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I. IGy Constituency Information and Management

(a) Backglound information

The National Governntent Constituencies Development Fund (NG-CDF) formerly Constituencics

Development Fund (COf1, is established under the NG-CDF Act 2015 as amended in 2016.Thc Act

is a succcssor to the Constitucncies Development Fund (CDF) Act of 2003 which initiated the Fund

and its subsequent amendments/reviews of 2OOT and 2013. At cabinet level, NG-CDF is

represented by the CabineL Secretary for the Treasury, who is responsible for the gcneral policy

and strategic direction of the Fund.

lvlandatr,

The mandate of the Fund as derived from sec (3) of NG-CDF Acl,,2Ol5 is to:

a) Recognize ttre constituency as a platform for identification, performance and implementation of

national Sovernment fu nctions;

D Facilitate the perfonnance and implementation of nalional Sovernment functions in all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in thc determinalion arrd implemorlalion of

identified national Sovernment development projccts at the constituency level pursuant to

Article lO(D(a) of the Constitution;

d) Promote the nalional values of human diSyrity, equity, social jus;tice, inclusiveness, equality,

human rights, non-discrimination and proteclion of thc maryinalized pursuant to Article 1O

(D b) of the Constitution;

e) Prrrvide for the sustainable development of all parts of the Republic pursuant to Article lO (2)

(d) of the Constitution;

0 Provide a legislativc and policy framcwork pursuant to Article 21 (2) of lhe Constitution for the

progressive rcalization of thc economic and social rights guarantecd undcr Article 43 of the

Constitution;

.g) Frovide mcchanisms for the National Asrembly to dcliberate on and resolve issues of concern to

the pcople as provided for under Article 95 (2) of the Constitution;

lr) provide for a public finance system that promotes an equitable society and in pafticular

expenditure that promotes equitable development of the country by makin.g special provisions

for marginalizcd groups and arcas pursuant to Article 2Ol (b) (iii) of the Constitution;

1l
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i) Authoize withdrawal of money from the Consolidated Fund as provided'under Article zOG (2)

(c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the pcople in the

identification and implementation of projects for fundinS; by the national government at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency

levcl in matters falling within the functions of the national government at that levcl in

accordance with the Constitution

Vision

Eq uitable Socio-economic development countrywide

Mission

To provide leadership and policy direction for el'fective and efficient management of the Fund

Core Values

l. Patriotism - we uphold the nationalpride of all Kenyans through our work

2. Participation of the people- We involve citizens in rnaking decisions about programmes we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the sewice of the people

5. Sustainable develo'pment - we promote development activities that meet the needs of the

present without compromising the ability of future generatit-ms to meet their own nceds.

Functions of NG-CDF Committee

'l'he t'unctions of the NG-CDF Committee is as outlined in section I I of The National Government

Constitucncies Development Fund Regulations, 2076.

O) ICyManagement

The Bondo Constituency NGCDF day-to-day management is under the following key

orSans:

i. National Government Constituencies Development Fund Board (NGCDFB)

T
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ii. National Government Constituenry Development Fund Committee (NGCDFC)

(c) tlduciary Management

The key manaSement personnel who held office during the financialyear ended 30thJune

2022 and who had direct fiduciary responsibility were:

(d) fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NGCDF Board provide overall fiduciary

ovetsight on the activities of Bondo Constituency NGCDF. The reports and recommendation of

ARMC when adopted by the NGCDF Board are forwarded to the Constituency Committee for

action. Any matters that require policy guidance are forwarded by the Board to the Cabinet

Secretary and National Assembly Select Committee.

(a) Bondo Constituency NGCDF Headquarters
P.O. Box 2l-40601

NGCDF BuildingAlext to Jaramogi Oginga Odinga Hall
Behind Bondo Law Court
Bondo, KENYA

(b) Bondo Constituency NGCDF Contacts
Telephone: (254)07 17 5 1205 I
E-mail : cdfbondo@ngcdf.go.ke
Website: www.go.ke

(c) Bondo Constituency NGCDF Bankers
Cooperative Bank of Kenya
Bondo Branch
P.O BOX
Bondo, Kenya

I A.I.E holder Judith Ochoro

2 Sub-County Accountant Joel Patrick Opondo
aJ Chairman NGCDFC Charles Otieno Ondiek

4 Member NGCDFC Gabriel Odongo

1V
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(d) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(e) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

I

I
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NG-CDITC CHAIRMAN'S REPORT

I

I hereby present our constitueircy Annual Report and Financial
statement for 2O2l-2022 dxtngwhich we recorded a very good
performance amid various challenges.
I once again confirm our commitment in achieving the objectives set

The general achieved performance of 95.loZ is very encouraging.
We received a total of Ksh.218.M6,732 of which Ksh.2,413,768 paid
compansation to ernployees, Ksh 3,232,561 facilitated activities and
operations of the fund, Ksh 1,199,016 catered for committee
allowance and expenditure, Ksh 5,775,078 facilitated monitoring and
evaluation activities, Ksh. 726,000 was used to build capacity of the
stakeholder of the fund, Ksh 42,643,900 catered for bursaries to
needy students and social security programmes, Ksh. 12,415,096
helped in mitigating unforeseen calamities that occurred during the
fi nancial year, ksh. 5 1,37 5,1 l 8 facilitated implementation of projects
in primary school, ksh. 63,500,000 facilitated implementation of
projects in secondary schools, ksh. 9,975,188 facilitated
implementation of security projects, ksh.3, 4l4,ll7 facilitated
implementation of youth sports programmes and ksh 2741777 f
helped in storm water drainage at Bondo TTC which is75o/o
complete.
The performance is hereby summarised as shown below,
Summary of the budget performance against actual amounts for
current year classification and programme

Chairman, NGCDFC Bondo
Charler Otieno Ondiek

vl
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STATEMENT FOR RECEIPTS AND PAYMENT I
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The general obsenration is that the constituency got more receips in 2O2l /2022 compard to the

previous financial year 2O2O/2OZ| FI thus resulting into more payments rn2o2t/2o22 comparcd,

to 2020/2021.

STATEMENT OF CASHFLOW STATEMENT
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The obssrvation is that there was an increase in net cashflow in 2021/2022 FY compared to

2020/2021FY hence an increase in the rate of absorption which shows efficient and effective

service delivery.

A GRAPH OF BUDGET UTITIZATION
250,000,000

2oo,oo0,oo0

1s0,000,000

100,0q),000

5o,om,0oo

0 L,fi I L$ I
tro'

_c
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(a) The total revenue on actual comparable basis comprises of;

Opening balance of Ksh. 36,645,919, receipt for 2O2O/2O2lof ksh.44,

188,879 and receipts for 2OZl /ZOZZE\ of ksh. 137,088,879 and pmc account

closure balances of ksh.123,O55 totalling to 218,046,732

i. Trdnsfer from CDF Board was 100%.

ii. Coinpensation of employees is 38.3 %KSHI3,426,246 part of which(ksh.1,926,856) is in respect of
gratuity to be paid whcn it maturcs

iii. Use of goods and services is 9l .9o/o showing efficient service delivery
iv. Transfer to other govemment units is 98.3%. Showing efficient service delivery.
v.OtherGrantsandOtherTransfersisS5.9Yo,atotal ofksh. ll,l88,879hadAIE'spending.

vi. The general budget performance is therefore at9l.5Yo which shows effectiveness & efficiency in service
delivery, the constituency did well generally.

vlll
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ERAWONGO PRII\4ARY SCHOOL -RB.IOVATION OF FOLJR CLASSROOMS 2021-

2022

?.rrrttT:hi

The entire school had suffered from dllapidated classrooms in 2O2O/2OZl Fy Ksh 2,O0O,OO0 was

allocated andrenovated four classrooms and in 2021/2022 FY an addition of tGh. 2000,000 has

been uscd to upgrade the final four classrooms, this has resulted in an increase in sfudent

population from 318 to 456.

NDIRA PRIMARY SCHOOT _RENOVATION OF SEVEN CIASSROOMS 2021-2022
1X
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With an allocation of Ifuh 3,800,000 the fund was able to renovate atotal of seven classrooms. The

students could now take lessons inside classrooms contrary to under frees as they used to. This has

helped to curb challenges that arose as a result of learning under tress e.g rainfall,storm and

tempest, heat from sunlight and minimal concentration of students given the learning environment

at that time.
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OYAMO PRIMARY SCHOOL CONSTRUCTION OF THREE CTASSROOMS AI.ID RET.IOVATION OF

FOL,R CLASSROOMS 20 2 I - 2022

With a total of Ksh 5,O00,0O0 this project was constructed to completion.it has since

changed the perception of Oyamo Island community as far as education is

concerrned.

It is a miracle project thathas attracted increased enrolment from 186 students to

478 students with sustained teacher population unlike in the past when there was

high turnover.
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IAIIGO PRIIT,IARY SCHOOL Of TE[.I CLASSROOMS -2021-2022

The project was done to completion at a cost of Ksh. 6000,000. The following positive changes

occurred as a result of implementation of the proiect;

o Patent could now attend meetings when called upon.

o Students no longer left school at will anytime to visit the nearby market.

o Parents contributed at will to fence the state of the artproject that they could now see.

o The newly posted head teacher was able to enjoy leadership role unlike her predecessors

who faced indiscipline and arrogance from the community.
o The head teacher posted an improved mean score of 38O marks from 178 marks in the

previous year
o The general community is excited and is no longer termed as "tough headed,but are now

cooperative.
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MIGIRO PRIIVIARY SCHOOL RENOVATION OF TTI{ CIASSROOIVIS-2021-202

An amount of ksh. 6,000000 was used to implement the project to completion,

The students who used to attend the neighbouring Budalangi schools cameback to join one of their

own resultingin atremendous increase in students enrolment from 208 to 516, thanks to NGCDF.

xlv
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I
iip
l

GOT ABIERO SECONDARY PURCHASE OF SCHOOL BUS 2021-2022

A total of ksh. 700t1,00O was used to purchase the bus which has facilitated the students atrd

tcachcrs mobility in attcnding mcctings, sporting cvcnts, intcr school cvcnts which hclp in

dcvclopmcnt c'rf thcir intcllcctual capability

xv
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TRoJECT HANDOVER CEREMONY AT CrOT ABtrRO PRr SCHOOT RFNOVATTON OF FOLJR

CLASSROOMS 2Ct21 - 2022.

PROJrcT HANDOVER CEREMOT\W AT C,OT ABmO PRr SCHOOT RENOVATION OF FOtrR

CLASSROOMS 2021-2022.

xvl
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ORENCIO SFCONDARY SCHOOL CONSTRUCTION OF I'ABORATORY 2O2I.2O22

Allocation of Ksh. 6,000,000 was used to construct lhelab to completion. This saved the school

from moving to neighbouring schools tbr practical's during KCSE examination. The community is

luppy and are now cornfortable.

xvll
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Challenges and recommended way for
of projects by various development partners due to lack 0f a clear poliry

and costly litigation processes causing delay in senrice delivery
ofscope ofprojects to education and security only.

to COVID-I9 followed by restrictions by the Government the Constihrency did not
to disburse bursary funds to schools and colleges thus resulting into low rate of

of firnds..

V lwels of Government to establish an Integrated approach on issues of resource
to avoid duplication.

way

-N$
Sign:

Ondiek
NGCDF COMMTTTEE
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m. Statement of Performance against Predetermined Objectives forIl{2O21/22

bntroduction

Section 8l (D (fl of the Public Finance Management Act, 2Ol2 rcquires that, at the end of each
financial year, the Accounting officer when preparing financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national Soveryrment entity's performance
against predetermined objectives.

The key development objectives of fundo &nstituency 2OI8-2O22plan arc to:
(Enunerate all the objrctives of the anstituencyas Fr the Srubgic PIan)

Prqgress on attainment of Strategic development objectives

For purposes of implernenting and cascading the above development objectives to specific sectors,
all the development objectives were made specific, measurable, achievable, realistic and time-
bound (SMART) and converted into development outcomes. Attendant indicators were identified
for reasons of tracking progress and performance measurement: Below we provide the progress on
attaining, the stated obj ectives :

Constituency
Sector

O$ective Outcome Indicetor Per{ormance

Education To have all
children of
school going age
atterrding scliool

Increased
enrolment in
primary
schr.rols and
improved
transition to
secondary
schools and
tertiary
irrstitutions

number
of usable
physical
infrastruc
ture build
in
primary,
secondary
,and
tertiary
institution
S

number
of
bursary's
beneficiar
ies at all
levels

lnFY 21/22
we increased
rrumber of
classroorns,
dcrrmitories,
laboratories from
29 to 32 in the
following
schools/institution
s

- Bursary
beneficiaries at all
levels were as per
the attached
schedules

Security To enhance the
number of
securify prr{ects
in the
constituency

Increased
number of
sccurity
projects

Number of
securify projects

We increased
security projects
fuom?l to 23

Environment To have clean Increased Number of We did storm

xtx
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and safe water
and soil
conservation.

number of
boreholes,
tress,
improved
harvest

boreholes and
trees

water draimage at
BondoTTC which
is 75% done are
expecting funds for
completion in
2022/2023r]t.

Sport To have
confident youths
by organizing
sports.

Increased
numbers of
youths
empowered

Number of clubs We increased
number of clubs
from 12 to 18
clubs

EmeI
r mat

,ency(disaste
agement)

Prompt
mitigation
process

Improved
efhciency and
effectiveness
in attending to
calamities.

Nurnber of
classrooms
reconstructed
after adisaster.

We increased
number of
reconstructed
classrooms from
14 to 24.

xx
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ry. Brvironmental andSustainability Reporting

BONDO NG-CDF exists to transform lives. This is our purpose; the driving force behind everything

we do. lt's what guides us to deliver our strategy, which is founded on social sector, namely,

Education & Training, Security liector Support, Environment, and Sports. This pillar also makes

special provisions for Kenyans with various disabilities and previously marg;naLized communities.

1. Sustainability sftategg and profiIe -

To ensure sustainability of BONDO NG CDF, the committee funds the following key sectors with

the following sustainable priorities.

a. FAvcalton and Training: BONDO NG-CDF fo,cus on hutnan capital for constituency

development is entrenched in its strategl to support needy andbright students from each

ward of the constituency. The intention is to empower the constituents such that in years

to come, the beneficiaries at secondary school levels would have transitioned to Tertiary

institutions while those at tertiary level would have transitioned to the job market as

employees or employers thereby contributing positively to the economic growth of the

constituency. This strate[Cr takes care of both marginalised groups includin5i girls and

people living with disabilities.

b. Sesurity Sector SupporE Among its key pillars; NGCDF has security as a priority area with

intention to provide better working environment for the securify providers within the

constituency as well a secure constituency. The stratery is to have a long-term

collaborative working approach that enhances community engagement in security

activities. This is aimed at eliminating crime and vices in the long run by providing a

better working environment for the law enforcement agencies while collaborating with

community in trust on matters of security.

c. Environment: Thc Constituency acknowled-ges that all its operation has an impact on

cnvironment. Cognizant of the Sustainable development goals, the NG-CDF has allocated

part of its budget on environment consewation through activities such as tree planting,

water conservation, sensilization forums for agro-forestry as well as best practices to

reduce soil erosion.

xxl
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d. Spofis: The NG-CDF has taken sports as a key pillar of cohesion and integration. I'o sustain

this pillar, the strategy taken is that t-rf developing skills through sports with irrtention of

identifying, nurturing talent and encouraging physical fitness amongthe constituents.

'lo attain this level of sustainability, we acknowledge challenges currently arising from the effects

of Covid' 19 that have adversely affected the sporting activities and thereby limiting, the potential

benefits envisaged in using sports as development strategl within the constituency. On rnacro

levels FY 2l/22 has been a challenging year with limited funding towards these activities which

may hamper the success of priority strategies undertaken.

2. Environmental performance

o Report on ilte frequency of how often NG-CDF supprted students cany out enuironmental

conservation activities e.5;. planting trees once in an acadentic calendar

. SL:rlsilization of youth/ contmunity on tfu impact of druS;s alter by construction of police

slations supported NG - CDF.

o NG-CDF sponrcred sporting actiuities,/ tountament fuinging communitics and scnsitizing

them on cnuironmental conservation matters.

o NG-CDF stat'l'have at least one day in I1' to sensitizc the local communities on proper

farming mcthods that lead to soil conservalion as wc:ll as crop and animal hushandry <tf

NG L-DF s upported projec ts.

3. Employee welfare

We invest in providing the best working environment for our employees. Bondo constituency

recruitrncnt is guided by Employment Act, NGCDF Act and other regulations a.s issued from time to

time. In line with the law and regulations, the Constituency otlbrs equal opportunity to all while

adhering to the one third gender rule and special Sroups. We also Recognize and appreciate of our

cmployecs fbr cxemplary pertbrmance. The rcward and sanctions system is based on performancc

appraisal.

The constituency promotes a healthy lifestyle and provides all employees with health insurance

cover through a reliable insurance Scheme. Employees arc encouraged and supported to

xxll
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continually build on their skills and knowledge. Bondo consfituency invests in capacity building

proggams for employees. These include courses on technical competencies relevant to each

employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act of

2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of

movement and accessibility within the office. The Constituency has also put in place disaster

mitigating measures including fire extinguishers and accessible ercape routes in case of

emerSerlcy.

4. Market place prac'lices-

BONDO NGCDF Constituenry is committed to fair and ethical market practises.

The Procurement of goods and services is done through a transparent and competitive bidding

process that allows equal opportunities to all participants. We support local vendors drawn from

the constituency for purposes of uplifting, them economically. Our ethical market practises ermure

the fund get value for money on all goods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through

organized sensitization forums that relate to the procurement le.gal lramework and ethical subject

matters. We are dedicated to honouringall confiacts and settling payments promptly.

NGCDF has put in efforts to ensure:

a) Rcsponsible competition practice by encouraging fair competition and zero

tolerance to cormption

b) Good business practice including cordial Supply chain and supplier relations by

honouring cotrtracts and respecting paynent practices.

c) Responsible marketing and advertisement

d) Product stewardship by sal'eguarding consumer ritrfits and interest

5. Community F.4gagements-

BONDO NGCDF has endeavoured to sustain community engagement through CSR as well as

apprecialing our existence throup$,r engagtrng local contractors and suppliers when necessary. We

have also engaged the community through s1rcrts and community projects.

xxiii
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Public Participation in Project Identificatiom and Implementation and Monitoring

The NG-CDFC deliberated on project proposals from all the wards in the constituency and

considered the most beneficial to the constituency, considering the national development plans and

policies and the constituency strategic development plan. The identified list of priority projects,

both imnnediate and long term, was submitted to the NG CDF Board in accordance with the Act.

hrblic participation is the process that directly engages the concerned stakeholders in decision-

making and gives full consideration to public input in making that decision.

The NG CDFC during bursary programme, engaged the community through the community

leaders b identify the needy students tobe awarded with the bursary.

ftrblic AJnrareness

This indudes mechanisms for participation and cooperation with local, regional and national

agencies, and for conducting comtnunity-based needs assessments and public awareness

campaigts and holding community meetin5ls.

BONDO NG-CDF have continually practiced public participation and public awareness during

project identification and proposal collections in all the wards in the constituency.

**,m;""\$s$
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V. Statement of Management Responsibilities

Section 81 (1) of the Public Finance Management Act" 2012 requires that, at the end of each financial

year, the accounting officer for a National Govemment Entity shall prepare financial statements in

respect of that entity. Section 8l (3) requires the financial statements so preparcd to be in a form that

complics with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from tirne to time.

The Accounting Offrcer in charge of the NGCDF-BONDO Constituency is responsible for the

preparation and presentation of the entity's financial statements. which give a true and fair view of the

state of affairs of thc entity for and as at the end of the financial year (period) ended on June 30, 2022.

This responsibility includes: (i) maintaining adequate financial management arangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining irrtemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are frce from material misstatements,

whether due to error or fraud; (iv) safcguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

circumstances.

The Accounting Officer in charge of the NGCDF-BONDO Constituency accepts responsibility for the

entity's financial statements, which have been prepared on the Cash Basis Method of Financial

Reporting, using appropriate accounting policies in accordance with International Public Sector

Accounting Standards (IPSAS). The Accounting Offrcer is of the opinion that the c'onstituency's

financial statements give a true and fair view of the state of entity's transactions during the financial

year ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officcr

charge of the NGCDF- BONDO Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the entity's

financial statements as well as the adequacy of the systems of internal financial control.
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Government Constituencies Development Fund.(NGCD F)

and Flaancial Statcments The Year Ended June 30, 2022

Officer in charge of ttre NGCDF BONDO Constituenry confirns that the corctituency

firlly with applicable Govenrment Regulations and the terrrs of external financing

(where applicable), and that the entity's funds received during the lmrunder audit were used

for the purposes for which they were intended and were properly accounted for. Further the

Officer confirms that the corctttuenq's financial state,rnents have been prepared in a fonn

that with relevant accounting standards prescribed by the Public SectorAccounting Standards

Board

of the financial statemenb

TheN - BONDO Constituency financial statements were approved and signed by the Accounting

on o o 2022.

Name cn""rS#*o tr
Name: Judlth Ochoro

Finance Account Manager

Ondiek

- NGCDf,'Commiltee
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REPUBLIC OF KENYA
t

Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke PflS,H

Enhancing Accounlability

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ootoo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - BONDO CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Bondo Constituency set out on Pages 1 to 37, which

Report of the Auditor-General on Nationql Governmenl Constituencies Development Fund - Bondo Constituencyfor
the year ended 30 June, 2022
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comprise the statement of assets and liabilities as at 30 June, 2022, and the statement
of receipts and payments, statement of cash flows and summary statement of
appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Bondo Constituency as at 30 June, 2022, and of its financial performance and its
cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 2012 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

Unsupported Bursary Disbursements

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.71,190,178 which, as disclosed in Note 7 to the financial statements, includes
bursaries of Kshs.28,031,000 and Kshs.12,200,900 disbursed to secondary schools and
tertiary institutions respectively, totalling to Kshs.40,231,900.

However, full names of the learning institution as per the bank account name, bank name,
bank branch name, bank account numbers of the learning institutions, bursary amounts,
full name of the students, admission numbers, type of institutions, County in which the
learning lnstitutions were located, were all not provided for audit.

ln the circumstances, accuracy, completeness and authenticity of bursaries amount of
Kshs.40,231,900 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Bondo Constituency Management in accordance with ISSAI 130 on
Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI
and in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is sufficient
and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reporl of the Auditor-General on National Government Constituencies Developmenl Fund - Bondo Constituencyfor
the year ended 30 June, 2022
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Other Matter

Unresolved Prior Year Matters

In the audit report of the previous year, some issues were raised under the Report on
LaMulness and Effectiveness in Use of Public Resources. However, the Management
has not resolved the issues or given any explanation for failure to resolve the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Anomalies in Project !mplementations

The statement of receipts and payments reflects transfers to other Government units
balance of Kshs.114,875,118 which, as disclosed in Note 6 to the financial statements,
comprises transfers to primary schools amount of Kshs.51,375,118 and transfers to
secondary schools amount of Kshs.63,500,000. However, audit of the expenditure
revealed the following unsatisfactory matters:

1.1 Renovation of Classrooms in Masita Primary Schools

The transfers to primary schools amount of Kshs.S1,375,118 includes Kshs.1,498,900
spent on renovation of three (3) classrooms in Masita Primary School. However, audit
inspection of the project in March, 2023 revealed that one newly renovated classroom
had huge cracks on the walls which, if not rectified, the wall may soon collapse thereby
putting students' lives at risk. This was an indication of poor workmanship.

ln the circumstances, value for money of the expenditure of Kshs.1 ,498,900 could not be
confirmed.

1.2 Renovation of Classrooms in Maranda Primary School

The transfers to primary schools amount of Kshs.S1 ,375,118 also includes
Kshs.4,@0,000 utilized for renovation of eight (8) classrooms in Maranda Primary School.
However, audit inspection of the project in March, 2023 revealed that wall skirting
(verandah) was not done, exposing the walls to damages and deterioration, the
plastering on allthe walls was poorly done, the wall plaster inside all classrooms was not
even, and there were cracks on the windows, an indication of poor workmanship.

Report of tle Audilor-General on National Government Constituencies Development Fund - Bondo Constituency for
the year ended 30 June, 2022
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ln the circumstances, value for money of the expenditure of Kshs.4,000,000 could not be
confirmed.

1.3 Construction of staff House Maranyona Secondary School

The transfers to secondary schools amount of Kshs.63,500,000 includes Kshs.2,000,000
spent in respect of the construction of a staff house in Maranyona Secondary School.
However, audit inspection of the project in March, 2023 revealed that water was seeping
through the foundation into the house and the house was not painted as stipulated in the
bill of quantities. Although Management stated that works at the school were ongoing,
there was no signage post. ln addition, it was observed that the house was occupied
before being officially handed over to the school.

ln the circumstances, value for money of the expenditure of Kshs.2,000,000 could not be
confirmed.

2. Unutilized Funds

The summary statement of appropriation reflects a balance of Kshs.18,635,113 in respect
of total budget utilization difference. As disclosed in the budget execution by sectors and
projects, the amount includes Kshs.1,017,103 which was to be utilized for purchase of
four (4) acres of land for the expansion of Nyangoma Teachers Training lnstitute.
However, the balance remained unutilized for three years since the financial year
201912020. No explanation was provided for the failure to utilize the available funds.

ln the circumstances, the objectives of the Fund may not be achieved as intended. Also,
value for money of the unspent funds may not be realized.

3. Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.71,190,178asdisclosed in NoteTtothefinancialstatements. However, auditof this
expenditure revealed the following unsatisfactory matters:

4. Unsupported Emergency Funds

The balance of Kshs.71,190,178 includes Kshs.12,415,096 in respect of emergency
projects expenditure. However, there was no proof provided to ascertain that the
emergency related to urgent, unforeseen needs for expenditure that could not be delayed
until the next financial year without harming the public interest of the constituents. Further,
the Fund Management did not report the expenditure from the emergency reserve to the
Board within 30 days of utilizing the emergency funds. This was contrary to
Regulation 20(2) of the National Government Constituencies Development Fund
Regulations, 2016, which states that the utilization of the emergency reserve shall be
reported to the Board within thirty days of the occurrence of the emergency, in the format
prescribed by the Board.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on National Government Constituencies Development Fund - Bondo Constituency for
the year ended 30 June, 2022
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5. Under Allocation of Bursary

The balance of Kshs.71,190,078 also includes bursaries amount of Kshs.40,231,900
which is 22o/o of total allocation tor the Fund, contrary to Regulation 21(5) of the National
Government Constituencies Development Fund Regulations, 2016, which provides that
a Constituency Committee shall allocate not less than twenty-five percent (25o/o) of the
funds allocated to a constituency for bursaries.

ln the circumstances, Management was in breach of law.

6. Non-Remittance of Statutory Deductions on Committee Allowances

The statement of receipts and payments reflects use goods and services expenditure of
Kshs.10,932,655 which, as disclosed in Note 5 to the financial statements, includes an
amountof Kshs.3,727,278 in respectof committeeallowance. However, reviewof records
revealed that the allowances were paid to various Constituency Committee members
without being taxed. This was contrary to Section 37(1) of the lncome Tax, which states
that (1) an employer paying emoluments to an employee shall deduct therefrom, and
account for tax thereon, to such extent and in such manner as may be prescribed.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by SectionT(1Xa) of the PublicAuditAct,20l5, lconfirm that, nothing has
come to my attention to cause me to believe that internal controls, risk management and
overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSA! 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

Report of the Auditor-General on National Government Constituencies Development Fund - Bondo Constituency for
the year ended 30 June, 2022
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Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Bondo Constituencyfor
the year ended 30 June, 2022
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the t
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. ! also:

o ldentifo and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. If I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. lvly

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report of the Auditor-General on National Government Constituencies Development Fund - Bondo Constituencyfor
theyear ended 30 June, 2022
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Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA CBS
AUDITOR-GENERAL

Nairobi

05 July, 2023

Report of the Auditor-General on National Government Corutituencies Development Fund - Bondo Constituencyfor
the year ended 30 June, 2022
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ur.
i

Sta4ment of Receiph and Payments for the Year Emdcd SOthJrllrre 2022

STATEMENT OF RECEIPTS AI\D PAYMENTS

policies and explanatory notes to these financial statements form an integral part of the

tinancial

3"lrt Ifinancial statements were approved on 2022 and signed by:

The

The

{"{+
Manager National Sub-County

Accountant

NameJoel f. Opomdo
ICPAKM/No: l? l+l

NG-CDF
Committee

Name: Charles Otieno Ondiek*W

RECI IPTS
Transl :rs from NGCDF Board 1 181,277 ,758 162,267,724

Procer ds from Sale of Assets 2

Other (eceipts 3 123,055

TOT,4 L RECEIPTS 181.400.813 162,267,724

PAYI! TENTS

nsation of employees 4 2,413,768 3,194,986Compr

5 10,932,655 I 1,690,805Use of goods and services

rrs to Other Government Units 6 I14,875,1l8 82,41 1,680Transf

71,190,078 34,080,532Other rants and transfers 7

8Acquis ition of Assets

Other I
)ayments I

TOTA L PAYMENTS t99,411,619 131J78,003

SURP US/DEFICIT (18,010,806) 30.Et9,721,



YItr. Statement of Ass€ts and Liabilities As At S@ 2022

FINANCIAL ASSETS

Cash and Cash Equivalents
36.645.919l0A 18,635,1l3Bank Balances ( as per the cash book)

10BCash Balances (cash at hand)
36.645.9191t,635,113Total Cash and Cash Equivalents

Accounts Receivable

Outstanding Imprests u

1E.635.113 36,6/,5,919TOTAL FTNAI\ICIAL ASSETS

FINANCIAL LIABILITIES
Accounts Payable (Deposits)

t2ARetention
t2BGratuity

1E.635,113 36,645,919NET F'INANCIAL SSETS

REPRESENTED BY

5,756,198
l3 36,&5,919Fund balance b/fivd lst July...

t4Prior year adjustments

(18.010.806) 30,889,721Sumlus/Defict for the year

18,635"113 36,fis,919NET FINAIYCIAL POSITION

I

The accounting policies andexplanatory notes to
financial statements.
The Constituency financial statements were approved

financial statements form an integral part of the

on 3o l"t 2022 and signed by:

ffi( Mr/
nrnd Account lvlanager Natio'nal Sub-Courty

Accountant
Clluilnnan NG-CDF

Committce

Name:Joel P. Oeondo
ICPAKM/Not l? l+j

NameJudith Ocllgro\

2 i' ,-t'

*$:"*'oo

Name: Chades Otieno Ondiek



IL of Cash Flows for the Year Ended Soth 2022

The accorinting policies and explanatory notes to these financial statements form an tntegral part of the

financial ftatements.
Jrlol IThe

Name:Jtdith Ochoro

financial statements were approved on

tvtanagef $ft-Couflty
Accountant
Name:Joel P. Opondo
ICPAKM/No: l?lrft

2022 and sigred by:

NG-CDF

Receiots }rom oneratins activities
t62,267,724Transfers ifrom NGCDF Board I 181,277,758

Other Re{eipts 3 123,055

181.400.813 162.267.724

Pavmend for oDerating activities
3,194,986Compen$tion of Employees 4 2,413,768

10.932.655 l I,690,805Use of edods and services 5

I 14.875.1 l8 82,41 I,680Transferd to Other Government Units 6

71.190.078 34,080,532Other erdrts and transfers 7

Other Palments 9

199.41t.619 131.378,003Totel pahments

Adiustd for:
Decreasel0ncrease) in Accounts receivable l5
IncreasertDecrease) in Accounts Payable l6
Prior ye* Adiustments t4
Net Aditstments

(1t.010.t06) 30.EE9,721Net casil flow from operatinq activities

cAsHFpow
ACTIYT'IIIES

FROM II\MESTING

Proceedl from Sale of Assets 2

Acquisidon of Assets 8

Net cast flows from Investinq Activities

NET INCREASE IN CASH AIYD CASH
EOUIV^TLENT

(18,010,806) 30,889,721

Cash a{d cash equivalent at BEGINNING of
the veari

10 36,fis,919 5,756,198

19,635,1 13 36,645,919Cash a{d cash equivalent at END of the year
t

3 FU]IO ACCOUNT MANAGER

BOilDO ilGCDf
F.0. Box 2t.10t01, B0ND0

Name: Charles Otieno Ondiek
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f Bondo Constituency
Natio n ol G ov ern m e nt C o ns titu en c ies D evelop m e nt F u n d (NG C D F)
Annual fuport and Financial Statements for The Yeor Ended June 30, 2022

XI. Significant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

I. StaEment of Compliance and Basis of Pneparation

The finar.lcial statements have been prepared in accordance with Ca.sh-basis International Public

Sector Accounting Standards 0PSAS) as prescribed by the Rrblic Sector Accounting, Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gatuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by the

PSASB. The accounting policies adopted have been consistently applied to all the years presented.

2. neporting Entity

The finarrcial slatements are for the NGCDF'BONDO Conslituency. The financial statements

encompass the reporting entity as specified under section 8l of the PFM Act 2O12

3. Reportiflg Cunenry

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. Signfficant Accrunthg Policies

The accqrnting policies set out in this section have been consistently applied by the entity for all

the years presented.

a) Recognition of Receipts

The entity reco5;nises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the Entity.

ll



Transfers from the National Government Cottstituency Dwelopment Fund NG-CDI)
Transfers from the NG-CDF to the constituency are rrecoSnized when cash is received in the

Constituency account.

Proceeds fiom SaIe of Assets

Proceeds from disposal of assets are reco{inizrl, as and when cash is received in the

constituenry account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / F4uipment / F acllities, Unutili zed fu nds from PMCs among ot hers.

Unutilizd lttttds ftom EMCg,

All unutilized funds of the Project Management Committee (PMC) are rcturned to the

constituenry account. Unutilized funds from PMCs are recognised as other receipts upott

return to the constituency account.

External Assistance

Extemal assistance refers to grants and loans received from local, multilateral andbllaterul

development partners. In the year under review there was no extennal assistance received.

b) necqSnition of payments

The Entify recognises all payments when the event occurs and the related cash has actually

beenpaid out by the entity.

i

i
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a

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Usc of Ctrds and Services

Goods and seryices are recognized as payments in the period when the goods/services are

patd for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.

Ac{uisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized. The

cost of acquisition and proceeds fiom disposal of these items are treated as payments and

reoeipts items respectively. Where an asset is acquired in a non-exchange transaction for

nil or nominal consideration and the fair value of the asset can be reliably established, a

contra transaction is recorded as receipt and as apayment.

A fixed asset register is mainlained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contrib,utions

In-kind contributions are donations that arc made to the constituency in the form of actual goods

avtd/or services rather than in money or cash terms. These donations may include vehicles,

equipmer$ or personnel services. Where lhe frnancial value rcceived lbr in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

payments both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.
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6. Cash and Cash F4uivalents.

Cash and cash equivalents comprise cash on hand and cash at ban\ short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are rcadily

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances includc amounts held at various commercial banks at the end of the

financialyear.

SigniJicant Accounting Policies continued

7. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted for at the end of the financial, year

are fteated as receivables. This is in recognition of the government practtce where the imprest

payments are recognized as payments when fully accounted for by the imprest or AIE holders.'Ihis

is an enhancement to the cash accounting policy. Other accounts receivables are disclosed in the

financial statements.

8. Accounts Payable

For the purposes of these financial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recogniz.ed on an accrual basis (as accounts payables). This is in
recognition of the government practice of retaining a portion of contracted services and works

pending fulfilment of obligations by the contractor and to hold deposits on behalf of third parties.

Gratuity earned on monthly is held on behalf of the employee and later paid at the end of the

conffact period. This is an enhancement to the cash accounting policy adopted by National

Government Constituencies Development fund as prescribed by PSASB. Other liabililies including

pending bills are disclosed in the financial statements.

t4



9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods of, services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as lnemorandum' or'off -balance'items to provide

a sense of the overall net cash position of the entity at the end of the financial yeat When the

pending bills are finally settled, such payments are included in the Statement of Receipt.s and

Payments in the year in which the payments ane made.

10. Ututilized F'und

Unutilized funds consist of bank balances in the constituenry account and funds not yet disbursed

by the Soard to the constituency at the end of the financial year. These balances are avallable for

use in lhe subsequent financi al year to fund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(D of NGCDF Act,2O75

17. Budget

The budget is developed on a comparable accounting basis (cash basis except for imprest which is

accounted for on an accrual basis), the same accounts classification basis, and for the same period

as the frnancial statements. The originalbudget was approved byParliament on SothJune 2OZl for

the period l't July ZO2lto 30th June 2022 as required by law . Included in the adjustments are Cash

book opening balance, AIA generated during the year and constituency allocations not yet

disbursed at the beginning of the financialyear-

A compafison of the actual performance a.gainst the comparable budget for the financial year

under review has been included in the financial slatemerrts.

12. C.orryaratle Figures

Where necessary, comparative figures for the previous ftnancial year have been amended or

reconflgured to conform to the required changes in presentation.

13. $ubsequent EVents

There have been no events subsequent to the financial year end with a sip;nificant impact on the

financial statements for the year ended 3gtnJune 2022.
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14. Ertors

Material prior period errors are corrected retrospectively in the first set of financial statements

authoruzed for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurredl or ii. If the error occurred before the earliest

prior period presented, restating the opening balances of assets, liabilities and net assets/equity for

the earliest prior period presented.

During theyearrerrors that have been corrected.are disclosed under note 14 explaining thenature

and amounts.

I5. Relatd PartyTransactions

The Entity rcgards a related, party as a person or an entity with the ability to exert control

indMdually or jointly, or to exercise significant funfluence over the Entity, or vice versa.

l6



Xtr.NoteE the tlnancial Statcments
frornNCrCDFBoad1

33.000.000 0ArE NO. B 140847

Normal A location AIE NO. B 105373 34.000,000 0

ATENO. B 126354 10.000.000 0

AIE NO. B l0s73s 24,000,000 0

ATENO. B 1324s6 s.000.000 0

AIE NO. B 128770 12.000.000 0

AIE NO. B 154372 16,000,000 0

AIE NO. B 154268 33.347.10t 0

AIENO. B t55926 l1.188.879 0

AIE NO. A 888522 2.741.778 0

AIENO.8096937 15.000.000

ArE NO. B 104586 20,000,000
AIE NO. B 10/-794 34.367.724
ATENO. B 104995 9.000.000
AIE NO. B t24900 10,000,000
AIENO.Blt9755 13.000.000
AIE NO. B 219745 6.900.000
AIE NO. B 128356 7,000,000
AIE NO. B l32l0t 6.000.000
ATENO. B 138769 13,000,000
AIE NO. B 12606l- 6,000,000
ATENO. B t26354 10"000.000
AIENO. B 105199 12,000,000

Conditiona lGrants
Receipt fri

Constituen
rm other
ry

TOTAL tEL,277.75E.30 162.267.724
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2. Pnoceods tlrom SaIe of A$etg

3. OtherReccipb

Receipts from the Sale of Buildings

Receipts from the Sale of Vehicles and Transport Equipment

Receipts from the Sale Plant Machinery and Equipment

Receipts from the Sale of Office and General Equipment

TOTAL

l

t

I

i

I

I

I

I

I
L

I

Interest Received
Rents

Reseipts Sale of TenderDocuments

Hire of planUequipment/facilities

Unutilized funds from PMCs 120,808

2,247
Other Receipts Not Classified Elsewhere (speci$)

Overpayment in cashbook
TOTAL 123,055

I

i

l
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4. Of Employees

2.090.064Nc-cofc Basic staffsalaries 2,349,968

Person{ gllowances paid as part of
salary I

House dlowance
Transpoh allowance
Leave alowance

1.036.000
Cratuivlontractual employees

Employk Contributions Compulsory
national locial securiw schemes 64,800 68,922

rorArf 2"413,76t.00 3,194,986

l9



5. Use of Goods and Services

5 USE OF GOODS AND
SERVICES

Description 2021-2022 2020 -2021
Kshs Kshs

Committee Expenses 2,784,800

Utilities, Supplies and services 1,253,979 939,390

Communication, supplies and services

Domestic travel and subsistence
Printing, advertising and information supplies
& services

158,004

Rentals of produced assets

Training expenses 726,000 2,170,920

Hospitaliw sunplies and services 1s3.000

Other commitee expenses

Commitee allowance 3,727,278 4.959,500

Insurance costs

Specialised materials and services 1.465.080 r.691,250
Office and seneral supplies and services 470,000 1,017,523

Other Operating Expenses 45,000 40.000
Routine maintenance - vehicles and other
transport equipment

460,518 287,893

Routine maintenance- other assets 273.32s

TOTAL
10,932,655.00 11.690.805

20



6.

7

To Othcr Coverflment Units

GranB and Othcr transfcrs

Transfers to Primary Schools
51.375.1r8 42.911.680

Transfers to Secondary Schools
63.500.m0 39.500.000

Transfers to Tertiarv Instihrtions
TOTAL 114.875.118 82,411.6E0

Burruly - Secondary ( see attached list) 28,031,000 10.899.000
Bursafu -Tertiary ( see attached list) 12,200,900 3.332.000
Bursaly- Special Schools

Moc$ & CAT ( see attached list)
Social Security prograrrmes (NHIF) 2,412,000 2.412.000
Securfty Projects ( see affached list) 9,975,r88 7.600.000
Sport{ Projects ( see attached list) 3,414,t17 2.4t4.532
Envirlnment Projects ( see attached list) 2.741,778 523,000
Emerfency Projects ( see attached list) 12,415,096 6.900.000

,"{* 7trtgort78
3i4,O80,t32

2t

t'
L.

I'f

i-

rl
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I
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;l

1

, 
..]

i

:l

ll
I

-t

l

Purchase of Buildines

Construction of Buildings

Refu rbishment of Buildin*s

Purchase of Vehicles and OtherTransport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household furniture and Institutional Fauipment

Purchase of Office furniture a:nd General Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of Specialized Plant, Equipmenl andMachinery

Rehabilitation and Renovation of Plant. Machinery and Equip.

Acquisition of Iand
Acquisition of Intangible Assets

Tot4l

8.

9. Othcr Payments

2tooStrateqic plan

ICT Hub

2100

71
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.i

10:

1l:

Book BmtBalance

Imprests

l

tup,
114i

rative bank Bottdo branch A/C no
;23406300 I8.635.113 36.645.919

Total 18.G35.112.70 96.645.919

I )B: CASTI INIIAND
Locat onl
I.cr,,at onZ

lr:r,at rn3
Othet locations bmifu)

Totat

[kot ide cash count certificates for eachJ

Jrditl Ochoro vaflouE 4,861,778 4,861,778
lilsyl tgoe 23/t2/?fi22 45,000 45,000

Tobl 4,W6,778 4,906,77E
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12A. Retentiom

l2B.Gratuity

13. Balances Brcught Forward

Retention 
^ u1 1st;uly (A)

Retention held during the year (B)

Retention paid during the Year (C)

Closing Retention as at SOftJune D= A*B-C

Gratuity as at lsJuly (A)

Gratuity held during the year (B)

Gratuiff paid during the Year (C)

Closing Gratuity as at SOftJune D= A+B-C

rl

36.&5.919 5,756,r98Bank accounts

3ash in hand

lmprest

Payables

36.U5919 5.756.198Total

I

24



14. PFior Year Adjustnents

15. Changes in Accounts Receivable - Outstarding Imprests

l6.Cbanges in Accotrnts Payable - Deposits and Retentions

Bank account Balances 36,U5.919 I 8.635.I 13

Cash in hand
Accounts Payables

Receivables

Others (specifl 123,055
TCrrAr 36.6/,5,919 123,055 18,635,1l3

as at lst (A)

Imprest issued during the year (B)

Imprest surrendered during, the Year (C)

closing accounts in account receivables D- A+B-
C

CHANGES IN ACCOUNTS RECEIVABLE E =D-A

Deposit and Retentions as at lstJuly (A)

Additional Deposits and Retentions withheld during
the year G)
Deposit and Retentions paid during the Year (C)

closirrg account payables D= A+B-C
CHANGES IN ACCOI,JNTS PAYABLE - DrcSMS
AND REf,H{TIONS
E=A-D

25



17. Other Important DisclosutEs

17.1: Pending Accounts Payable (See Annex 1)

77.Z:Pending Staff Payables (See fumex 2)

17.3: Urutilizel F\rnd (See Annex 3)

Construction of buildings

Constructiotr of civil works

Supply ofgoods

Supply of services

NGCDFC Staff

Others (s6cif1)

Compensation of employees

Use of goods and services

Amounts due to other Government entities (see attached list)

Amounts due to other grants and other transfers (see attached
list)

Acquisition of assets

Others (spcifs)

Funds pending approval

Total

26
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27

PMI i account balances (see attached list)

Tots

1 PMC accounthlstrces (SeeAru€x 5)
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