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REPUBLIC OF KENYA

MINISTRY OF FINANCE

SESSICI{AL PAPEB IS. 5' ctr 1987

THE KMIYA CO\IEaNMMIT qIARANIE OF IOANS TO KENYA RAILTVAYS

@RPOMTICN.BY E(POFIr - IMPOHf BAT.IK OF TIIE T]NITED STATE.S

AI.{D BANQ{JE INmSUEZ.

TI{E CTIABANTB (I.OANS) ACr (CAP.461)

fn a.ecordance with the provisions of the Guarantee (Loans) Act (Cap-461)

the follcmring informatlon Ls laid before the Nattonal Assanlcly

relating to a guarantee by the C,overrrnent of obligations of the Kenya

Railways Corporation in respect of the loans described hereunder.

Kenya Rallways Corporation is a Kenya Croverunent statutory cdrporation

established by the Kenya Railways Corporation Act (Cap.397).

I-oans have been secured frcnr Export-Import Bank of the United States

and Banque Indosuez for the purcha,se of 10 No. 94 class locsrptives'

The loans amount to US F18.2 m111ion.6 sum of usF15.3n.wi11 be providedby

Bank and will carry interest at 7 .4qo per ann'rn, repa5-a'b1e in twenty

consecutive ssni-annual instalments beginning Decenber 31, 1-:987.

The balanc€ r I US F2.9 million will be provided by Banque l.ndozuez at an

interest of LL% per annm above the london fnter BanK rratu (!'IrcR)

and repayable in ten (10) consecutive serni-annual instalments

beginning after a tnlo year grace period.
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5 The total purchase price of the loccnrotives and spare parts is US F18'0

million and a sr-rn of US F2OO,OOO frcrn the Banque fndosuez loan ha's

been provided for the cost of any non-United States parts that may be

required in the course of the malufacture of the loccnrotives.

The loans are required to be guarantd unconditionally
and irrevocably by the Coverrrnent
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7. Ttre nranufacturer of the Loccnrotives is a Conpany knovvn as C'eneral

Electric Ccrnpany, Tlanslrcrtatlon Systens Etrslness Operations of United

States with utrcm Kenya Railways Corporation has dealt with
satisfactorily before.

These loccrnotives are required beeause most of the e><isting fleet 
'

inherited frcm Kenya Railways' predecessors i.n the defunct East African

@nrnrnity has nory deteriorated and requlres replenistment.

9. Following the collapse of Ccnm.rnity,rolling stock and other equignents

for the new Kenya Railways have been pr:rchased by the Government in a

rehabilitation e<ercise. It is norp e:rpected that a self financing policy

will be adopted and thus the pnesent transaction represents a direct
purchase by Kenya Railways with the financing being guaranteed by the sharet

the Croverrxrent
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10. KENYA RArLI{AYS IOAI{ LTABTLTTIES A,S AT Sgnr flJNEr1986
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I.oAII TITLE

1954 E Stg. trn 1973/76

1956 s Stg.3.frn 1980/84

1957 t Stg. 8.frn 1977183

1975 e Stg.tn (1977)

I97O K.s lm (1990)

1971 K.s 3.&n (1986)

AFDB USF11.O31 (2OO1)

rBnD 1965 US F38 (1995)

1970 IIS fi4z.hr (1995)

1981 US Fs&n (1976 KE) (2001)

crDA 1e7O CF14 (2O2O)

1982 cfian (1e90)

LLOYDS Bank tStg.18.79
(1ee4)

1961 fStg.7.&n (1986)

1965 s Stg.3.I&n (1984)
@sm.3

1970 c Stg.lm (1990

1971 DM 8.An 1996

KFW Loans 1981
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5.5
5.75
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6.75
6.75

10

5.5
7

10
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INIEREST
RAIE % P.A

RPAY!/IB{I
PERICD

EABS

AI,rcUNT
CIJTSTANDI}re

SIIS.

3 ,642,366
445,227

6,9O7 ,62L
40 ,436,019

7 ,539,78O
L6,O79,?8O

90,13O,768

115,41O,1O0

155,113,901

352,321,8l.2
64,680,000
L7,742,7OO

398 ,344 ,066

8,l.22 ,687

859,950
4,651 ,92O

10,945,364

28,644,783

7.75
6.5

7.O

Int.Free
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2

15

23

20

15

40

5

20

25

19

25

15

Total Prblic Debt

Total C\:rrent Loan Liability for Kenya Railways is
I(Shs.1,322,OL8,344 broken donrn as above

1,322,018,344
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The proposed a.dditional loans of K'Shs 'mL2 million (US F18'2

million) uriIl raise the loan Liabillty frcnr K'Shs 'L'322'018'344 to

K.Shs.1r613 ' 218,344

TheNationalAssanblyisrequestedtoapprovethattheGoverrment
may guarantee the loan of us F 15.3 million frcm B<1rcrt-Import Bank

of united states and a r-oan of us p2.g million frcrn Banque

Indosuez to Kenya Railways @rporation'

The current total contingent Liability of the Crovernnrent of Kenya in

respect of guarantee glven under section 3(3) of the guarantee

(Loans) Act (oEher than npre specified in the schedule to the Act)

anpunt to K0499,550,653 of utrich l{1452,636,156 is in respect of eovenan

o<pressedinforetgncurrencyasperparagraph(b)arrdKL46,9L4,497
is in respect of covenants e'(pressed in Kenya currency as per

paragraph (a) of section 3(3) of the Act'
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