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[I. KEYEBKINFORMATION AND MANAGEMENT

(a) Background information

The Engineers Board of Kenya (EBK) was established by the Engineers Act 2011. At the Cabinet
level, EBK is represented by the Cabinet Secretary for Transport and infrastructure who is
responsible for the genera! policy and strategic direction.

The Mandate of the Board is derived from the core functions as set out in the Engineers Act,

2011 and includes:

L

Registration of engineers and engineering consulting firms;
Regulation of engineering professional services;

Setting of engineering standards;

Development of the general practice of engineering; and

Training and capacity development.

(b) Principal Activities

The principal activities of the Board continue to be:

e Registration of all engineers and engineering consulting firms;

« Regulation of engineering professional services;

e Development and implementation of engineering standards;

e Development of the general practice of engineering; and

e Training and capacity development of engineers.

il
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(c) Key Management

EBK's day-to-day management is under the following:
1. Eng. Nicholas M. Musuni -The Registrar/CEQ

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30% June 2015

and who had direct fiduciary responsibility were:

Name
-Eng. Nicholas M. Musuni

No. Designation

1. Registrar/CEO

2. Ag. Human Resources Manager -Mrs. Ruth Shakaba

3. Ag .Registration Officer -Mrs. Norah Nyaboga

4. Ag. Administrative Officer -Mrs. Pauline Mwarabu

5. Ag. Accountant -CPA Mathew Kivava
Fiduciary Oversight Arrangements

i. Board’s Audit and Finance Committee Activities
1. To monitor the integrity of the financial statements of the Board and any formal

communication relating to the Board’s financial performance.

2. To review the Board’s internal financial controls and risk management systems.

3. To monitor and review the effectiveness of the Board’s internal audit function and make
recommendations to the Board, in relation to the appointment of the external auditor and to
approve the remuneration and terms of engagement of the external auditor.

4. To review and monitor the external auditors independence and objectivity and the
effectiveness of the audit process, taking into consideration relevant professional and regulatory
requirements.

5. To develop and implement policy on the agreement of the external auditor to supply non-

audit

111 | - . Z - Engineers Board of Kenya Annual Report and Financial Accounts Year ended 30 June 2015



Parliamentary Committee Activities
1. Most parliamentary committees investigate specific matters of policy or government
administration or performance. Other parliamentary committees are responsible for matters
related 1o the internal administration of the parliament. '

5 .
2. Committees are abl

(O]

to do things which it would not be possible to undenriake in the large,
formal environment of the parliament, such as finding out the facts of a case or issue, gathering
evidence from expert groups or individuals, sifting evidence and drawing up reasoned
conclusions. This kind of work is more effectively carried out by small group members.

3. An advantage of committees is that several of them can operate at one time enabling many
more investigations to be conducted. Each committee has its own defined area of operation so

that it is able to specialize and build up a body of expertise among its members.

Development Partner Oversight Activities
1. Monitor and review progress of projects in relation to the agreed performance contracts.

2. Provide recommendations regarding strategic directions, new opportunities for investment,

and enhanced performance.
3. Approve the development projects budget proposal.

(a) EBK Headquarters

P.0. Box 30324 - 00100,NAIROBI
Transcom House Annex,

1st Floor Ngong Road

Nairobi, KENYA

(b) EBK Contacts

Telephone: 020-2719974, 2723101 Ext 3180
(+254)-735330744, (+254)-722509972
E-mail: registrar@ebk.or.ke

~ b1

Website: www.ebk.Gi.ng
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(c) EBK Bankers
Nationai Bank Lid
Hill Branch

P.0 Box 30081-00100
Nairobi

Housing Finance Board Kenya,
Rehani House,

P.0 Box 45219-00100,
Nairobi.

(d) Independent Auditors

Auditor General

Office of the Auditor General
Anniversary Towers, Univers'rty Way
P.0. Box 30084

GOP 00100

Nairobi, Kenya

(e) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.0O. Box 40112

City Square 00200

Nairobi, Kenya
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lIl.  BOARD MEMBERS

Chairman

YOB:1956

Key Qualifications

University of Newcastle Upon Tyne (MSC Public Health
Engineering)

University of Nairobi BSC (Civil Engineering)

Work Experience:34 years experience in the engineering
profession

2.Eng. (Prof.) Francis J. Gichaga

Vice Chairman

YOB:1942

Key Qualifications

University of Nairobi BSC (Civil Engineering)
University of Nairobi MSC (Civil Engineering)
University of Nairobi PHD(Civil Engineering)

Work Experience: over 45 years experience in the
Engineering field

3.Peter B.Kusimba

YOB:1956
Key Qualifications
University of Nairobi; Bachelor of Arts (B.A) , Upper Second

Class (1984)
Masters in Business Administration, MBA (2006)

YOB:1978
Key Qualifications
Kenyatta University; Bachelor of Education (economics and

mathematics)
Kenyatta University; Master of Education (Planning)

YOB:1959

Key Qualifications

University of Nairobi BSC (Civil Engineering)

Work Experience:29 Years experience in the engineering

profession

6.Eng. Abdullahi Samatar
L

YOB:1963
Key Qualifications
University of Nairobi BSC (Civil Engineering)

Work Experience .
27 Years experience in the Engineering profession
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YOB:1959

Key Qualifications

University of Nairobi BSC (Agricultural Engineering)
University of Nairobi MSC (Land and water management)
Cranfield University, UK, PHD (Rural land use and GIS)
Work Experience: Over 20 years experience in Engineering

profession

7.Eng. (Prof.) Bancy Mati

YOB:1950

Key Qualifications

University of London, UK BSC (Electrical and Electronics
Engineering)

. i Work Experience: Over 40 years experience in the

B Eng; Jullus K- RINAEA Engineering profession

Y0B:1980

Key Qualifications
University of Northumbria at Newcastle, Bachelor of

Engineering(Electrical and Electronic Engineering)
Work Experience: over 10 years experience in the
engineering profession

YOB:1949

Key Qualifications

University of Nairobi, BSC (Mechanical Engineering)
Work Experience:40 years experience in the engineering
profession

YOB:1955
Key Qualifications
University of Vallabhvidyanagar, India, Bachelor of

Engineering (Electrical)
Work Experience:28 years experience in the engineering

profession

YOB:1979

Registrar/Chief Executive Officer

Key Qualifications

University of Nairobi, BSC (Engineering)

Work Experience: Over 10 years experience in the field of

13. Eng. Nicholas M. Musuni engineering

1] D i
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< IV.  MANAGEMENT TEAM

YOB:1979

Registrar/CEQO
-Key Qualifications

University of Nairobi, BSC (Engineering)

Work Experience: Over 10 years experience in the field of
engineering

YOB:1957
Ag. Human Resources Manager

Key Qualifications

University of Nairobi, Bachelor of Arts

Over 30 years experience in Human Resource
Management

2. Mr Shakaba

YOB:1979

Ag. Administrative Officer

University of Nairobi, MA (Social Science)
University of Nairobi, Bachelor of Arts

8 years experience as an Administrative Officer

D

] .’Ms?é hNyaboga

YOB:1963

Ag. Registration Officer

Punjab, University MA, Sociology

Punjab University, University BA, Sociology
Over 20 years experience in Human Resources

[}

Development-and-Registration-Management-
in the Board

YOB;1983

Ag. Accountant

Maseno University, Bachelor of Business Administration
(Accounting Option)

Certified Public Accountant (K), Member of ICPAK

Over 7 years experience in the field of Finance and

Accounts

-
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V. CHAIRMAN'S STATEMENT

The financial year 2014- 2015 was the third for the Board after the enactment of Engineers Act
2011.During the financial year, the Board continued effective implementation of its mandate
which is; registration of engineers and engineering consulting firms, regulation of engineering
professional services, setting of engineering standards, 'development of the general practice of

engineering and training and capacity development as stipulated in the Engineers Act of 2011

In the financial year, the Board launched its first ever 5 year strategic plan and unveiled a new
logo. The strategic plan is now acting as a roadmap for EBK in fulfilling its mandate to the

Country. The new logo signifies a fresh start for EBK after taking over from its predecessor the
Engineers Registration Board (ERB)

During the financial year, the Board continued with capacity building activities in order to make it
more effective, to this end the Board approved the recruitment of key staff members who are

going to be tasked with r'esponsibility of ensuring that EBK becomes more robust and.efficient

The Board continues to play its rightful role in attainment of vision 2030 objectives and

recognises prudent financial management of scarce resources as a key pillar in the execution of
its mandate

@»\M&M% .

ENG. D.M.WANJAU pe
CHAIRMAN
ENGINEERS BOARD O NYA

. ) N ) - " : s E .
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V. REPORT OF THE REGISTRAR/CHIEF EXECUTIVE OFFICER

2014/2015 financial year marked an important period for the Board in terms of setting up
structures and implementation of the Board's mandate..

During the financial year, the Board approved the recruitment of key staff members who are

expected to bring in more efficiency, r'obustness and effectiveness to the Board

For the first time, during the period under review, the Board was under performance contract
with the Government of Kenya through the Ministry of Transport and Infrastructure. This contract
acted as an important tool for the Board's internal performance evaluation as well to the
Government to ensure that the Board continues to grow and continues to strive to achieve its
vision and mission

The year also saw the unveiling of the first ever 5 year strategic plan and unveiling of the new
logo. The strategic plan is now providing direction to the Board in its endeavour to achieve
various goals, also known as the'Key Result Areas. The new logo signifies a new start for the

Board after taking over from its predecessor the Engineers Registration Board.

During the financial year, the Board also held a number of stakeholder workshops, especially

during the development of regulations to the Engineers Act, 201.1.

In the year under review the Board continued with its key mandate of registration of Engineers

and Engineering firms. The Board registered a total of 1288 Engineers as follows;

Consulting Engineers - 33
Professional Engineers - 126.
Graduate Engineers - 11129

The Board continues to play its rightful role as a key stakeholder in the engineering profession

and continues to support infrastructure development not just in the country but in the region at

large.

ENG. NICHOLAS M.MUSUNI pe
REGISTRAR/CEQ
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VIl. CORPORATE GOVERNANCE STATEMENT

Corporate governance is the process and structure used to.direct and manage business affairs
of the Board towards enhancing prosperity and corporate accounting with the ultimate objective

of realizing long-term value while taking into account the interest of other shareholders.

The Board is committed to business integrity and professionalism in all its activities and will
ensure that processes and procedures developed enhance transparency and accountability

whilst taking cognisance of the need for efficiency in service delivery.

VIll.  CORPORATE SOCIAL RESPONSIBILITY STATEMENT |

Corporate governance is the process and structure used to direct and manage business affairs
of the Board towards gnhancing prosperity and corporate accounting with the ultimate objective

of realizing long-term value while taking into account the interest of other shareholders.

The Board is committed to business integrity and professionalism in all its activities.

i1Pawe ; :
Xi| P ayge Engineers Board of Kenya Annual Report and Financial Accounts Year ended 30t June 2015



[X.  REPORT OF THE DIRECTORS

The Directors submit their report together with the audited financial statements for the year
ended June 30, 2015 which show the state of Engineers Board of Kenya's affairs.

Principal activities

The Engineers Board of Kenya (EBK) is a statutory body established under Section 3(1) of the
Engineers Act 2011. The Board has the overall mandate of developing and regulating
engineering practice in Kenya. The development and regulation of engineering practice is
considered a key component to the achievement of infrastructure foundation under the
country’s Vision 2030 development blueprint.

Results

The results of the-entity for the year ended June 30, 2015 are set out from pages 1-5

Directors

The members of the Board of Directors who served during the yéar are shown on page VI-VIl In
accordance with Engineers Act, 2011 :

Auditors

The Auditor General is responsible for the statutory audit of the Engineers Board of Kenya's in
accordance with the Section 68 (2) (K) of the Public Finance Management (PFM) Act, 2012

By Order of the Board

Registrar

Nairobi

-
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X.

STATEMENT OF BOARD'S RESPONSIBILITIES

Section 89 of the Public Finance Management Act, 2012 and the State Corporations Act, require
the Directors to prepare finaricial statements in respect of Engineers Board of Kenya, which give
a true and fair view of the state of affairs of the Board at the end of the financial year/period and
the operating results of the Board for that year/period. The Directors are also required to ensure
that the Board keeps proper accounting records which disclose with reasonable accuracy the
financial position of the Board. The Directors are also responsible for safeguarding the assets of
the Board '

The Directors are responsible for the preparation and presentation of the Boards financial
statements, which give a true and fair view of the state of affairs of the Board for and as at the
end of the financial year (period) ended on June 30, 2015. This responsibility includes: (i)
maintaining adequate financial management arrangements and ensuring that these continue to
be effective throughout the reporting period; (i) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Board; (jii) designing,
implementing and maintaining internal controls relevant to the preparation and fair presentation
of the financial statements, and ensuring that they are free from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the Board; (v) selecting and
applying appropriate accounting policies; and (vi) making accounting estimates that are
reasonable in the circumstances. '

The Directors accept responsibility for the Board's financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements
and estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in
the manner required by the PFM Act and the State Corporations Act. The Directors are of the
opinion that the Board's financial statements give a true and fair view of the state of Board's
transactions during the financial year ended June 30, 2015, and of the Board's financial position
as at that date. The Directors further confirm the completeness of the accounting records
maintained for the Board, which have been relied upon in the preparation of the Board'’s financial

statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Board will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Board's financial statements were approved by the Board on 11t September 2015 and
si its behalf by: P

n :
i ol §o
etatfman L/ Registrhr
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENER AL

REPORT

OF
THE AUDITOR-GENERAL

ON

THE FINANCIAL STATEMENTS OF
ENGINEERS BOARD OF KENYA

FOR THE YEAR ENDED
30 JUNE 2015






REPUBLIC OF KENYA

" Telephone: $254-20.342330 P.0. Box 30084-00100
Fax: +254-20-311482 NAIROBI
£ E-mail: oag(@oagkénya.go.ke
i Website: www.kenao.go.ke

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE,AUDITIOR-GENERAL ON ENGINEERS BOARD OF KENYA FO
THE YEAR ENDED 30 JUNE 2015 '

7
REPORT ON THE FINANCIAL STATEMENTS

| have audited the accompanying financial statements of Engineers Board of Kenya
set out on pages 1 to 21, which comprise the statement of financial position as at 30
June 2015, and the statement of financial performance, the statement of net assets
and the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information, in accordance with the.
provisions of Article 229 of the Constitution of Kenya and Section 14 of the Public Audit
Act, 2003. | have obtained all the information and explanations which, to the best of
my knowledge and belief, were necessary for the purpose of the audit. ;

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 13 of the Public Audit
Act, 2003.

Auditor-General’s Responsibility

My responsibility is to express an opinion on the financial statements based on the
audit and report in accordance with the provisions of Section 15 (2) of the Public Audit
Act, 2003 and submit the audit report in compliance with Article 229(7) of. the
Constitution of Kenya. The audit was conducted in accordance with the International
Standards of Supreme Audit Institutions (ISSAls). Those standards require compliance |
with ethical requirements and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statement are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the |
auditor's judgement, including the assessment of the risks of material misstatement of
the financial statements, whether due to fraud or ermor. In making those risk

Lngineers Board of Kenva - 1nnual Report and Financial Statements for the vear ended 30 June 2013
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assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Board’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the management, as well as evaluating the overall
presentation of the financial statements.

| believe that the audit evidence obtamed is sufficient and appropriate to provide a
basis for my-audit opinion.

Opinion

In my opinion, the financial statements present fairly, in all material respects the
financial position of the Board as at 30 June, 2015, and of its financial performance
and its cash flows for the year then ended, in accordance with International Public
Sector Accounting Standards (Accrual Basis) and comply with the Engineers Act,

20%73.

K30

vy

FCPA Edward R.O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

26 February 2016
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XI. )
OARD OF KENYA

REPORT OF THE INDEPENDENT AUDITORS ON THE ENGINEERS B
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Xll. STATEMENT OF FINANCIAL PERFORMANCE
For the year ended 30 June 2015

' Note 2014/2015 2013/2014

Kshs Kshs
Revenue ; Non-Exchange Transactions
Government Grants 3 - 15,972,884
Application Fees 4 8,487,868 5,086,262
Annuai Subscription Fees 5 9,516,709 9,324,400
License Fees 6 386,830 373,000
in Kind Donations 7 23,937,097 - _

42,328,504 30,756,546
Revenue from Exchange Transactions 7
Finance income-External Investments 8 3,173,243 347,719
Accrued Income 57,290 -
Other Incomes 9 - 3,180,000

3,230,533 6,297,719
Total Revenue 45,559,037 37,054,265
Expenses
Staff Costs 10 5,004,534 © 3,475,140
Board Expenses i1 11,210,567 5,372,000
Administrative Expenses 12 8,835,419 11,105,496
Maintenance Costs 13 1,012,422 723,803
Workshops, Media& Legal Exp 14 9,178,614 ‘544 550
Provision for Audit Fees i5 300,000 -
Depreciation (PPE) 16 9,770,747 3,359,922
Total Expenses 45,312,303 24,580,911
Surplus before Tax 246,734 12,473,354
Surplus for the Period 246,734 12,473,354

The notes set out on pages 6 to 20 form an integral part of the Financial Statements

-
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Xl STATEMENT OF FINANCIAL POSITION

As at 30t June 2015

Assets

Current assets

Cash and Cash Equivalents

Interest Receivable-Accrued Interest
Inventories '

Non-Current Assets

Property, plant and equipment

Fixed Interest Investments :

Total Assets

Liabilities

Current Liabilities

Trade Payables from Exchange Transactions

Provision for Audit Fees
Total Liabilities

Net Assets

Capital Reserves
Retained Earnings

Total Net Assets and Liabilities

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Board of Directors by:

Registrar/C.E.Q

Signature......... /J .... ; .................

................................

2|Pag

Note

17
18
19

20

21

22
22

23
24

2014/2015 2013/2014
Kshs Kshs

658,523 19,204,004
57,290 . 3
182,078 -
897,891 19,204,004
21,798,925 7,194,322
41,821,393 38,648,149
64,518,209 65,046,475
1,580,000 2,655,000
300,000 -

1,880,000 2,655,000
62,638,209 62,391,425
47,484,821, 47,484,821
15,153,388 14,906,654
64,518,209 65,046,475

Chairman of the Board
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XIV.  STATEMENT OF CHANGES IN NET ASSETS

For the year ended 30t June 2015

Balance as ét 30 JUNE 2013

Surplus/(deficit) for the period

Transfers to/from accumulated
surplus

Balance as at 30 JUNE 2014
Surplus for the period
Transfers to/from accumulated

surplus

Balance asat 30 JUNE 2015

3|

Attributable to the Board

Capital Reserve

Kshs

47,484,821

47,484,821

47,484,821

Retained Earnings

Kshs
2,433,300

12,473,354

v

14,906,654

246,734

15,153,388

Total

Kshs
49,918,121

12,473,354

62,391,475

246,734

62,638,209
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XV. STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30™ JUNE 2015

Operating Activities NOTE
Surplus
Add Back; Depreciation i6

Add Back; provision for audit fees
Add Back; Tax Accrued (PAYE)
Less; in kind donation

Less; Accrued Interest

Less; Decrease in Payables 22
Less; Increase in Inventories 19
Less; Interest from Investment 8

Net cash generated from/(used in) operating activities
investing Activities

Acquisition of equipment

INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF YEAR

Effects of foreign exchange fluctuations

CASH AND CASH EQUIVALENTS AT THE END OF YEAR

4|  _  Engineers Board of Kenya Annual Report and Financial Accoun

2014/2015 -2013/2014
Kshs Kshs
245 734 14,473,351
9,770,747 3,359,922
300,000 _

_ 1,891,500
(23,937,097) -
(57,290) -
(1,075,000) -
(182,078) =
(3,173,243) (3,117,719)
(18,107,227) 14,607,057
(438,254)

(18,545,475) 14,607,057
19,204,004 4,596,947
658,523 19,204,004

ts Year ended 30% June 2015



XIV.STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

Revenue

GOK Funding
Annual Subscriptions
Application Fees
Licenses Fees

In kind donations
Finance Income
Accrued Income
Total Income

Expenses

Staff Costs

Board Expenses
Admin. Expenses
Maintenance Costs

Pravision for audit fees

Workshops, media
Depreciation
Total Expenditure

5| "o e

Original
Budget

2014/2015
Kshs

27,000,000
9,600,000
7,700,000

350,000

11,790,000

3,000,000
60,000
59,500,000

21,090,000

10,500,000
8,610,000
1,000,000
300,000
9,000,000
9,000,000

59,500,000

AdJustments Final Budget

2014/2015 2014/2015

Kshs

Kshs

27,000,000
9,600,000
7,700,000
350,000
11,790,000
3,000,000
60,000
59,600,000

21,090,000
10,500,000
8,610,000
1,000,000
300,000
9,000,000
9,000,000
59,500,000

Actual On
Comparable Basis

2014/2015
Kshs

9,616,709
8,487,868
386,830
23,937,097
3,173,243
57,290
45,559,037

5,004,534
11,210,567
8,835,419
1,012,422
300,000
9,178,614
9,770,747
45,312,303

v Engineers Board of Kenya Annual Report and Financial Accounts Year ended 30% June 2015

%
Varlance

%

100

10
2.4
103
5.7
4.5

76

2.5
1.2

1.9
8.6

Comments

No Exchequer Funding received

Process under third party control

Recruitment didn't take place

Fee note not received yet



XV

NOTES TO THE FINANCIAL STATEMENTS
1. Statement of compliance and basis of preparation - IPSAS 1

The Board's financial statements have been prepared in accordance with and comply with
international Public Sector Accounting Standards (IPSAS). The financial statements are presented in
Kenya shillings, which is the functional and reporting currency of the Board. The accounting policies
have been consistently applied to all the years presented.

Th.e financial statements have been prepared on the basis of historical cost, unless stated otherwise.
The cash flow statement is prepared using the indirect method. The financial statements are

prepared on accrual basis.
2. Summary of significant accounting policies
a) Revenue recognition

)} Revenue from non-exchange transactions — IPSAS 23

Fees, taxes and fines
The Board recognizes revenues from fees, taxes and fines when the event occurs and the asset

recognition criteria are met. To the extent that there is a related condition attached that would give
rise to a liability to repay the amount, deferred income is recognized instead of revenue. Other non-
exchange revenues are recognized when it is probable that the future economic benefits or service
potential associated with the asset will flow to the Board and the fair value of the asset can be

measured reliably.

Transfers from other government entities
Revenues from non-exchange transactions with other government entities are measured at fair

value and recognized on obtaining control of the asset (cash, goods, services and property) if the
transfer is free from conditions and it is probable that the economic benefits or service potential
related to the asset will flow to the Board and can be measured reliably. Resources are measured by

the actual amount received during the financial year.

ii) Revenue from exchange transactions - IPSAS 9
Rendering of services
of services by reference to the stage of completion
d reliably. The stage of completion is measured
otal estimated labour hours.

The Board recognizes revenue from rendering
when the outcome of the transaction can be estimate
by reference to labour hours incurred to date as a percentage of t

Where the contract outcome cannot be measured reliably, revenue is recognized only to the extent

that the expenses incurred are recoverable.

6] _ - Engineers Board of Kenya Annual Report and Financial Accounts Year ended 30% June 2015



HPSAs 24
hrepared on the accrual basis, that is, all planned costs and income
;,,f, ent to determine the needs of the Board. As a result of the adoptio
it ting purposes, there are no basis, timing or Board differences that wc )

Btween the actual comparable amounts and the amounts presented a i

.g o items recognized directly in net assets is recognized in net assets and
fiInancial performance. Management periodically evaluates positions take piils)
to 51tuatlons in which appllcable tax regulations are subject L0

o b b =

,.

depremates them accordingly. Likewise, when a major mspectlo )
gnlzed in the carrymg amount of the plant and equipment as

Estimated Useful | Depreciation
fa g life rate
p Equipments, Apparatus and 8 1214 %
8 12 %
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Category Estimated Useful | Depreciation

_ life rate
Motor vehicles and Motor cycles 4 25 %
Computers, photocopiers, fax machines, calculators 3 331/3%
and iT Equipment | |

h) Financial instruments — IPSAS 29
Financial assets '

Initial recognition and measurement
Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement

are classified as financial assets at fair value through surplus or deficit, loans and receivables, held-
to-maturity investments or available-for-sale financial assets, as appropriate. The Board determines
the classification of its financial assets at initial recognition.

Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that

are not quoted in an active market. After initial measurement, such financial assets are
subsequently measured at amortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. Losses arising from impairment are

recognized in the surplus or deficit.

Held-to-maturity
Non-derivative financial assets with fixed or determinable payments and fixed maturities are

classified as held to maturity when the Board has the positive intention and ability to hold it to
maturity. After initial measurement, held-to-maturity investments are measured at amortized cost
using the effective interest method, less impairment. Amortized cost is calculated by taking into
account any discount or premium on acquisition and fees or costs that are an integral part of the
effective interest rate. The losses arising from impairment are recognized in surplus or deficit.

Impairment of financial assets
whether there is objective evidence that a financial asset
or a Board of financial assets is impaired. A financial asset or a Board of financial assets is deemed

to be impaired if, and only if, there is objective evidence of impairment as a resuit of one or more

events that has occurred after the initial recognition of the asset (an incurred ‘loss event’) and that

loss event has an impact on the estimated future cash flows of the financial asset or the Board of
financial assets that can be reliably estimated. Evidence of impairment may include the following

indicators:

The Board assesses at each reporting date

% The debtors or a a collection of debtors are experiencing significant financial difficulty
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» Default or delinquency in interest or principal payments

The probability that debtors will enter bankruptcy or other financial reorganization

Observable data indicates a measurable decrease in estimated future cash flows (e.g

changes in arrears or economic conditions that correlate with defaults)

i) Financial liabilities

Initial recognition and measurement :
Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value

through surplus or deficit or loans and borrowings, as appropriate. The Board determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,
plus directly attributable tra nsaction costs.

Loans and borrowing
After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Gains and losses are recognized in surplus. or
deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

IPSAS 29.65
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the effective interest rate.

i) Inventories — IPSAS 12

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its

fair value at the date of acquisition.
Costs incurred in bringing each product to its present location and condition is accounted for, as
follows:

> Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour and a proportion of

manufacturing overheads based on the normal operating capacity, but excluding borrowing
costs

After initial recognition, inventory is measured at the lower of cost and net realizable value. However,
to the extent that a class of inventory is distributed or deployed at no charge or for a nominal charge,
that class of inventory is measured at the lower of cost and current replacement cost.
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Net- realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course of operations of the Board.

j) Provisions - IPSAS 19

Provisions are recognized when the Board has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits or service
potential will be required to settie the obligation and a reliable estimate can be made of the amount
of the obligation.

Where the Board expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of
any reimbursement.

Contingent liabilities
The Board does not recognize a contingent liability, but discloses details of any contingencies in the

notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

To this end the Board hereby discloses a contingent liability of about Ksh 5,000,000 arising fr
following. The Boards Registrar has continued to draw salary and benefits from former employer
Kenya Rural Roads Authority (KeRRA) Since his gazettement on 4% March 2014.1t is expected that
the Board will reimburse KeRRA once it in a position to start paying him.

om the

Contingent assets

The Board does not recognize a contingent asset, but discloses details of a possible asset whose

existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Board in the notes to the financial statements. Contingent assets
are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential
will arise and the asset’s value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

k) Nature and purpose of reserves

The Board creates and maintains reserves in terms of specific requirements. Board to state the

reserves maintained and appropriate policies adopted.
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) Changes in accounting policies and estimates - IPSAS 3

of changes in accounting policy retrospectively. The effects of

The Board recognizes the effects ctively _
tion is impractical.

changes in accounting policy are applied prospectively if retrospective applica

m) Employee benefits - IPSAS 25

Retirement benefit plans

The Board provides a Defined contribution plan ret
National Social Security Fund.

irement benefits for its employees under the

n) Foreign currency transactions - IPSAS 4

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the

date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at
the statement of financial position reporting date by applying the exchange rate on that date.
Exchange differences arising from the settlement of creditors, or from the reporting of creditors at
rates different from those at which they were initially recorded during the period, are recognized as

income or expenses in the period in which they arise.

o) Borrowing costs - IPSAS 5

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment.
Such borrowing costs are capitalized over the period during which the asset is being acquired or
constructed and borrowings have been incurred. Capitalization ceases when construction of the
asset is complete. Further borrowing costs are charged to the statement of financial performance.

p) Related parties — IPSAS 20

The Board regards a related party as a person or an entity with the ability to exert control individually
or jointly, or to exercise significant influence over the Board, or vice versa. Members of key

management are regarded as related parties.

q) Service concession arrangements - IPSAS 32

The Board analyses all aspects of service concession arrangements that it enters into in determining
the appropriate accounting treatment and disclosure requirements. In particular, where a private
party contributes an asset to the arrangement, the Board recognizes that asset when, and only
when, it controls or regulates the services the operator must provide together with the asset, to
whom it must provide them, and at what price. In the case of assets other than 'whole-of-life’ assets,
it controls, through ownership, beneficial entitlement or otherwise - any significant residual interest
in the asset at the end of the arrangement. Any assets so recognized are measured at their fair

11|z . : Engineers Board of Kenya Annual Report and Financial Accounts Year ended 30t June 2015



Yalg(?. To tbe extent that an asset has been recognized, the Board also recognizes a corresponding
liability, adjusted by a cash consideration paid or received.

r) Cash and cash eguivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at the Central Bank of Kenya and at various commercial
banks at the end of the financial year. For the purposes of these financial statements, cash and cash
equivalents also include short term cash imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year.

s) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

t) Significant judgments and sources of estimation uncertainty - IPSAS 1

The preparation of the Board's financial statements in conformity with IPSAS requires management
to make judgments, estimates and assumptions that affect the reported amounts of revenues,
expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period. However, uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of the asset or liability affected

in future periods.

Estimates and assumptions
The key assumptions concemning the future and other key sources of estimation uncertainty at the

reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Board based its

assumptions and estimates on parameters available when the consolidated financial statements

were prepared. However, existing circumstances and assumptions about future developments may

change due to market changes or circumstances arising beyond the control of the Board. Such
changes are reflected in the assumptions when they occur. IPSAS 1.140

Useful lives and residual values
The useful lives and residual values of assets are a

potential future use and value from disposal:
> The condition of the asset based on the assessment of experts employed by the Board

ssessed using the following indicators to inform
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The nature of the asset, its susceptibility and adaptability to changes in technology and
processes
The nature of the processes in which the asset is deployed

Availability of funding to replace the asset
Changes in the market in relation to the asset

Y v

Y VY

Provisions

Provisions were raised and management determined
available. Additional disclosure of these estimates of provisions is included in Note 36.

ate of the expenditure required to settle
lue where the effect is material.

an estimate based on the information

Provisions are measured at the management's best estim
the obligation at the reporting date, and are discounted to present va
Assumptions were used in determining the provision for rehabilitation of landfill sites. Landfill areas
are rehabilitated over years and the assumption was made that the areas stay the same in size for a
number of years.

Provision is made for the estimated cost to be incurred on the long-term environmental obligations,
comprising expenditure on pollution control and closure over the estimated life of the landfill. The

provision is based on the advice and judgment of qualified engineers.
The estimates are discounted at a pre-tax discount rate that reflect current market assessments of
the time value of money.

The increase in the rehabilitation provision due to passage of time is recognized as finance cost in
the statement of financial performance.

The cost of ongoing programs to prevent and control pollution and rehabilitate the environment is
recognized as an expense when incurred.

u) Subsequent events - IPSAS 14

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2014.
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NOTES TO THE FINANCIAL STATEMENTS

3.Grants From National Government

recurrent grants received
4 Application Fees

Consulting Firms
Consulting Engineers
Professional Engineers
Graduate Engineers
University applications
Technical Engineers
Temporary Engineers

5.Annual Subscription Fees

Consulting Firms
Consulting Engineers
Professional Engineers
Graduate Engineers
Graduate Technician
Temporary Engineers

6.Licence Fees

Engineers Practicing Licence
Trading Licence

14| . . EngineersB

2014/2015
Kshs

206,310
93,050
369,450
978,600
4,800,000
2,040,508
8,487,868

594,000
1,159,000
2,473,900
4,982,439

307,270

9,516,709

386,830

386,830

2013/2014
Kshs

15,972,884
15,972,884

1,087,120
150,000
256,500
735,000

2,857,642
5,086,262

603,000
1,070,500
2,992,300
4,562,400
96,200

9,324,400

333,000
40,000
373,000
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7.In Kind Donations
Motor vehicles 3 units
Photocopiers 2 units
Computers HP 12 units
UPS 12 units

8.Finance Income —-External Investments

Income from fixed account at HFCK

Accrued interest

9.0ther Incomes

Other Miscellaneous Receipts

10.Staff Costs

Wages and Allowances
Subscriptions

11.Board Expenses

Chairman Honoraria
Board allowances
Board meetings
Panel expenses

2014/2015
Kshs

19,670,132
2,318,739
1,456,224

492,000

23,937,097

3,173,243
57,290
3,230,533

2013/2014
Kshs

3,114,719

3,117,719

3,180,000

3,180,000

4,994,534
10,000

3,475,140

5,004,534

3,475,140

960,000
8,223,132
631,675
1,395,760

11,210,567

960,000
4,412,000

5,372,000
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12. Administrative Expenses
Communication services and supplies
Transportation, travelling and subsistence
Advertising, printing, stationery
Hospitality supplies and services
insurance costs

Bank charges and commissions

Sanitary items

Legal fees

13.Maintainance Costs

Maintenance Expenses

14 .Workshops, Media and Legal
Workshops

Media and Publicity

Legal Fees

15.Provision for Audit Fees
Provision for audit fees

16.Depreciation PPE
Depreciation Charge

17.Cash and Cash Equivalents

Cash at Bank

MPESA Balances

201472015
Kshs

590,633

814,950
8,488 BOB

T e -

8,835,419

1,012,422

1,012,422

4,387,054.50
4,140,060
651,500

9,178,614

300,000

300,000

9,770,747

9,770,747

183,729

474,794
658,523

s

2013/2014
Kshs.

364,185
1,571,632
8,454,089
496,372
446,714
2,166
314,858
1,455,300
11,105,496

723,803
723,803

544,550

544,550

—_——————

3,359,922

3,359,922

e

19.204,004

19,204,004
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2014/2015 2013/2014

Kshe, Kshs.
18.Interest Receivable-Accrued interest _
Accrued Interest HFCK account 57,280 -
57,290 -
19.Inventories
Inventories 182,078 -
182,078 2
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20. PROPERTY, PLANT AND EQUIPMENT

| Motor [ Office !
vehicles, Computers & | equipment, ’
including, related furniture & |
2013/2014 motor cycles | equipment fittings Total
COSTOR
VALUATION
12,556,884.20 245,000.00 | 1,112,280.00 13,914,164.20
At July 1, 2013
Additions - . - .
Transfers - - - -
Disposals = - = .
At June 30, 2014 12,556,884.20 245,000.00 | 1,112,280.00 13,914,164.20
DEPRECIATION
3,139,221.05 81,665.85 139,035.00 3,359,921.90
At July 1, 2013
3,139,221.05 81,665.85| 139,035.00 3,359,921.90
Charge for the year
Impairment loss - - - -
Eliminated on
disposal = - - R
At June 30, 2014 6,278,442.10 163,331.70 278,070.00 6,719,843.80
NET BOOK VALUE
At June 30, 2014 6,278,442.10 81,668.30 834,210.00 7,194,320.40
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Office

Motor vehicles, Computers | equipment,
including, motor & related | furniture &
2014/2015 cycles equipment fittings Total
COSTOR
VALUATION
12,556,884.20 245,000.00 | 1,112,280.00 13,914,164.20

AtJuly 1, 2014
Additions 19,670,134 | 4,345,962.85 359,254 24,375,351.85
Transfers - - - -
Disposals - - - -
At June 30, 2015 32,227,018.20 | 4,590,962.85 1,423,534 38,289,515.05
DEPRECIATION

6,278,442.10 163,331.70 278,070.00 6,719,843.80
At July 1, 2014

8,056,754.55 | 1,530,056.23 183,936.00 9,770,746.78
Charge for the year
Impairment loss - = = =
Eliminated on
disposal = % = R
At June 30, 2015
NET BOOK VALUE
At June 30, 2015 17,891,821.55 | 2,897,574.92 961,228.00 21,798,925
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21.Fixed Interest investments (HFCK}
Opening Bank Balance

Interest

Closing Balance

22.Trade Payables from exchange
transactions

Income Tax Accruals(PAYE)
Accrued Audit Fee

Accrued Legal fee

Provision for audit fees
Balance at the end of the year

23.Capital Reserve

Opening Balance
Additions during the year
Balance at the end of the year

24 Retained Eamings

Balance at the beginning of the year
Retained earnings during the year
Balance at the end of the year
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2014/2015
Kshs

38,648,149.39
3,173,243.17
41,821,393

300,000
580,000
700,000
300,000
1,880,000

47,484,821

47,484,821

14,906,654
246,734

15,153,388

2013/2014
Kshs

35,630,431
8.117,719.39
38,648,148.39

2,655,000

2,655,000

47,484,821

47,484,821

2,433,300
12,473,354
14,906,654
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25 NO OF EMPLOYEES
The average number of empioyees at the end of the year was:

i Category i YEAR |
i | 2014/2015 | 2013/2014
Permanent employees i
Permanént employses ! - -
Casual and Deployed empioyees ' 2% 23
TOTAL 22 23

26. RELATED PARTY DISCLOSURES

(a) Government of Kenya

The Board is established as a State Corporation under the State Corporations Act Cap 446
of the Laws of Kenya.

(b) Key Management

The Board does not provide certain qualifying employees with car and housing loans on
terms more favourable than available in the market.

(c) Board Members
The board expenses during the period reported totalled Ksh 11,210,567.

- 27. FINANCIAL RISK MANAGEMENT
Risk is an integral part of operations in any institution.EBK is exposed to various risk including

credit risk and liquidity risk. The risk management strategy is based on a clear understanding of
various risks, disciplined risk assessment and measurement procedures and continuous

monitoring.

28. INCOPORATION/LEGAL STATUS
The Board is established by the Engineers Act 2011 is domiciled in Kenya.

29. SEGMENT REPORTING
The board does not have reportable segments as all operations are managed from the registered

head office.

30. ULTIMATE HOLDING ENTITY i
The immediate parent institution of the Board is the Ministry of Transport and Infrastructure. {
The ultimate holding entity is the Government of Kenya.

31. CURRENCY
The financial statements are presented using the functional currency Kenya shiilings (KShs)

32. EVENTS AFTER REPORTING PERIOD
There are no material non-adjusting events after the reporting date
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