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Klale County Disaster Managctnelrt Iiuntl
llcports and I.i na ncia I Statcmcnts
For the.v-car ended Junc a0rrr, 2019

Krvale County Disaster Managenlent Fund is established by and derives its authority and

accountability from Kwale County Disaster Management Irund Act) on 4s November 2016.'fhe
Fund is wholly owned by the Counly Government of Kwale and is domiciled in Kcnya.

I. KEY I'NTITY INFORMA'I'I0N ANI) MANA(;EMI.INT

a) Ilackgrourrtl in litrnut t itt n

The fund's objective is to
i. Prevention ofdanger or threat ofany disaster

ii. M itigation or reduclion of risk o f any d isasler or its severity or conseq uences

iii. Capacity building
iv. Evacuation, rescue and relief
v. Rchabilitationandreconstructiorl

vi.

The Fund's principal activity is anticipation, preparedness, prevention, coordination, mitigation
and management ofdisaster situations and organisation of relicf and recovery from disaster s and

lor connccted.

b) Board of Trustees/Funcl Administrarion Committec
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c) Key Marragement

Na me
Martin Mwaro
Chimvua Kombo
A lex Onduko
Chari Cakurya
Mohammed Mwaenz-i

l{onran Sherah

Eric Karanja
Bakari Mwakuyu

Mwanajuma Massah

N ame
Chimvua Kombo
Chari Gakurya
l(uwaida Hassan

. Position
r County Secretary

Principal Administrative Secretary
: Chief Officer Finance

; [:und Manager
Kenya Red cross Representative

National Drought Management Authority
lRepresentative

Kenya Wildli fe Service Rcpresentative

Kenya Maritirne Authority Representative

Offi"" of the County Commissioner
Reprcsentative

Position
Principal Administrative Secretary
I'und Manager
Fund Accountant
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Krrale (lountv l)isas(er \llnrrgcnrcnt I.urrtl
llclxrrts antl Fin a nciu I Stirle nlcnts
l ol lhc car endcd .lunc f0rll. 2019

d) Ilegistcred O l liccs

I).O.Box4-80403
Kwale County Headquarters
Oll- Kwale - Kinango Road
K r.r,a le

c) Iiund C0ntacts

Telephone: (254)
[:-mail: info@kwale.go.ke
Website: www.kwale.go.ke

I-! lrtrntl llrr n kcrs

National Bank
Beach Road
P.O Box 457
[Jkunda B ranch
Kwale, Kenya

g) I ntl ellentlerrt Arrrlitors

Ofllce of Auditor Ceneral
Anniversary Torvers, U nivcrsity Way
P.O. Box 30084
GOP 00 t 00
Nairobi, Kenya

h) l'rincipal Legal .,\dviser

Tlre County Legal Olficer
Olficc ofthe Covernor
P.O.Box4-80403
Kwale.
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I(r,ah (iounty l)isaster I\Ianagenrent li'und
llcpo rts anrl Financial Statenrrnts
I,'or the vcar cntled Jurrc a0lll, 2019

'I'IIE IJOARI) o!'l ltusl'EES (or an1'other corporate governance borly for the l.und)

I)elails of qualilicalions ilnd cxpericrrcc

Name: Martin Mwaro Mangi Baya

Date of bi(h: 5th January,1972

Acadernic and Professional qualification:
.Fle holds a master's of Science in Human
Resource Management from JKUAT.
.Bachelor o[ Arts in Sociology from
Kenyatta University.
.lligher National Diploma in Human
Resource Management from KIM.
Work Experience.

2t) l3 to-date County secretary.

Served as a l)istrict Olficer and District
Commissioner for l5 years

Scrved as an in formation researcher rvith
A.C.K I

tiesponsibi I i1y : County Secrctary

Name : A lex Onduko

l)ate of birth: 22nd Deccmber I969

Academic and Profcssional qualification:

Certified Public Accountant of Kenva.

Education: He holds a Masters of Business
Administration (finance): He holds a Kenva
advlnce cerlifichtc of iducation and also'a
Kenya certificate of education.
$err ior Management cource KSG MombasaStrategic -.Leadership Developmenr
Progra-nrme KSG Nairobi

Work E,xncrience:
2013 to-dite ChielOfficer Finance And

Economic Planning
20 I I -20 I 3: 'l'own trcasurer
- 'l'own council ol Kajiado.
2010-201 I : Town treasurer

Munie ipal corrrrcil of Migori
2t)05-2010: lown ticasurer

M un ic ipal councilof Bu sia.
1990-2005: Accouniant

County council of NakLrru

llesponsibility: Chief Of ficer
F inance And [jconornic Planning.
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Kualc Cotlrlv Disaslcr !lanagerrrcnl [, rrrrtl
l{e;xrrts and } irrancirrl Stltenl(,nts
lirr llre vcar errdetl .lunc Sltlll , 2() t9

Name: Chimvua Kombo
Date of birth: l5'r' March 1965

Academic and Professiona I qualification
Bachelor Degree in Project Planning and
Managemenl

Work experience:

201 8 to date-Principal Adrninistrative
Secretary Kwale County
lc)94 201 5 Projccr lmplementation
Offlcer Plan Internationa I

I 989- I 993-lligh School Teacher

Responsihility: Principal Adminisrrative
Secretary

Name: Clrari GakLrlya

Date of birth: 2i'r' .luly, 1982

Academic qualification: MSc in Finance
and Accounting.

Profcssional q ua lification: CPA (K)
Work cxperience:
201 3 to date - 'lreasury Accountant Kwale
County

2008 -2017 Accounrant -Yaya Car Sales

2007 - Accountant -l-{ ill park Hotel l'iwi
llcs po ns ibil ity: Fultd manager

t:V
\
I

Othcr Board of 'l'rustecs/l.u 
rr d Adntinislrstion Conrrnittce

. Kenya Red cross llepresentative

. National Drought Managen.lontAuthority Representative
o Kenya Wildlife Service Representative
. Kenya Maritirne Authority Representative
. Office of the County Commissioner Representative

4 l i :, - 
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I)ctails of qualifications and ex 1te ric n cc

Name: Ch irnvua Kombo
Name: Chimvua Kombo
Date of birth: I5r.h March 1965

Acadcmic and P rofessional qualification:
Bachelor Degree in Project planning and
Management

Work experience:

2018 to date- Principa I Administrative
Secretary Kwale County
1994 - Z0l5 - Projcct Implementarion
Oificer Plan Internat ional

I 989-l 993-High School'feacher
llesponsibility: Princ ipal Administrative
Secrr:tary

Namc: Chari (iakurya

Date of birth: 25'h iuly, l9g2
Academic qualification: MSc in l:inancc and
Accounting.

Professiona I qualification: CpA (K)
Work experience:

2013 to date - Treasury Accountant Kwale
County

2008 -2012 Accountant -yaya Car Sales
2007 - Accountant -llill Park Hotel Tiwi
l{esponsibility: Fund manager

Krvalt, ( buntv l)isaste r i\,1ir rragcnte nl L-utrtl
llepo rts anrl liirrancirrI St:rlctnents
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Ku'alc Countv Disaster Managcmcnt liund
I{cports and [,inanciaI Sta tcrne n ts
For thc year cntietl June J01ll, 2019

Name: Ruwaida Hassan Mwajambia

Datc of birth: I 9'h June, 1989

Academic qualification: Degree in Financc
and banking.

Professiona I qualification: (lPA (K)
Work experience:

201 5 to date - Accountant Kwale County
20 l0 - 20 l4 Accounranr - Techbiz Lirrited
I{esponsibility: Fund Accountant

Nole: The Fund Administrator v,illfeature under both the 'Board' antl 'Managemenl'
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I(rralc ( ourrlv I)is:rs{cr Mantrgcrntnl l,'unrl
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lll ,20l9

4. BOARD/FUND CITAIRPEITSON'S IIEPORT

The Kwale County Disaster Managenrent lrund was established in 4'r' November 2016 with thc airrr ol.
responding to ttnforeseen events rvhich threa(ens damage to human life welfare or thc environment in line
with the provisions of PFM Act scc l2(j). The Fund has 9 boards of rrusrees and is guided by
transparency integrity and accountability

K1,]\' I I I(;I II,I(;II1'S
'l he lund had an expensc oI only Kshs i90,066.00 Fy rg/l9.Kshs J87,416.00 was expe.dirure
incurrcd on fire incidence viclims at Mzizinra SLrb r-ocation Ki.,vambale virage in po.gwc
ward,Mshiu and ljtsarnba vilragcs in pongwe ward,Vinyunduni village in Macknnon road warcr.

Kshs 2,650.00 relarcd to bank charges Fy lg/t9

'fhc budgeted antounl for Iry I8/19 was Kshs
390,066.00.

10,000.000.00. Actual expendirure was Kshs

M rt in Mwaro

7l'



l'or (lre t,car entlcd ,Iunc J0lll ,20I9

5. REPOR,T OF THE FUND ADMINISTRATOR

The Kwale County Disaster Management Fund was established in 4,r' November 2016 with the aim of
responding to unforeseen events which threatens damage to human life welfare or the errvironmenl in line
with the provisions of PFM Acr sec r2(3). The Fund has 9 boards oF trustces and is guided by
transparcncy integrity and accoLtnrability.,l-he 9 boards oltrustees are:

. County Secrctary
o PrincipalAdministrativesecretary

. Chief Officer Finance

. Fund Manager

. Kenya Red cross Representative
o National Drought Management Authority Representative
. Kenya Wildlife Service Represerltative
. Kenya Maritime Aulhority Representative
. Ot'fice of the County Commissioner Representativc

Krr'ale ('ounlt, I)isastcr \tanagenrcnt Funrt
Itcpo rts tnd liinancial Stalenlcnts

'lhe f'und had an expense of o,ry Kshs 390,066.00 Fy rg/r9.Kshs 3g7,4r6.00 rvas expenditure
incurred on fire incidence victims at Mzizima Sub Location Kiwambale vilrage in pongwe ward.
Mshiu and Utsamba virrages in pongwe ward, vi*yunduni virage in Macknnon road ward.
l'he items bought lbr the affected persons arc kilchen sets, Jerricans for storing water, water
basills, mattresses ntaize llour, beans, rice and cooking oil.

Kshs 2,650.00 relared ro bank charges lry I g/19.

The budgeted amounr for Fy r 8/r 9 was Kshs r0,000,000.00, Actuar expenditure was Kshs 390,066.00.
1'he surplus for FY I 8/i 9 was Kshs 9,609,gg4.

wt..
Signed:

Chari Cakurya

rJl'



l(rr':rlc Cou n tr, I)isastcr N,la nagentclt Funtl
Il.eports and I,'inancial Strtlentcnts

lir t he velr r cnrlctl .lurrc,l(llll ,20le

The fund strives ro ensurc that there is accounrability, transparency and integrity. "l'he tirnd
recognises that it has responsibilities to its stakeholder.
'l-he board has ultirratc authority over and oversight of, antl regards corporate Govcrnance as
critical elenrent in achieving the fund objectives.
1'he appointnrent of thc conttnitlee members Kerrya Red crosses ltepresentative, National
Drought Managernent Authority Representative, Kenya wildlile Ser.vice kepresentative, Kenya
Maritime Authority Represcntative and Office ol the County Commissioner ilepresentative shall
be done by the executive members.

A person been entrusted with any money or ,aterials .r otherwise being in custody ol" money or
goods meant lor providing relicf in threatening disasrer or disaster, miiappropriarls o, dirpur",
ofsuch money or malerials or any part or wirfuly compers any other p"rron tn do so, is liable on
conviction to a fine not exceeding one Million shillings or imprisonment of not rnoie than three
years or both.

A person rvho makes or circulate a false alarm or warning as to a disaster or its severity or
magnitude, leading to panic ,commits an oifence and is liable on conviction, to fine not
exceeding one hundred thousand shilling or imprisonment of not more than one yeai or to both.

+k

6. C()IIPOTU\TE (;oVEItNAN(]Ti STA'I'IiMIiN'I'

Signed:

Chari Gakurya

9l ,'



Krvirle Countv l)isastcr I{anagcnrcnt liuntl
I{cports an(l }'irrancial St:rtcnrcnts
Fur the vear cntlcd .f une -]0l 

ll
, 2019

7. MANA(;EMENT DISCT]SSI0N ANI) ANALYSIS

a) Payments
1'he expenditure lbr the year arnoLrntcd to KShs j90,066

2 0l 8-2 019

t90 066
20l7-2 0 r 8

I lJ 9.919
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I.,u,lle (iourrlr l)is:rstcr N.lanagcrne rrI l.urrrl
Ilclxrrts :r nrl I.in:rncial Stittclrclts
For the 1,ear ended,lunc J0rll , 2019

b) Rcr,enuc dccrt.ascrl li.onr I(slr I2,00g,7{9 to I(slrs 10,000,050.

c) Statement of compliance and basis of preparation
'l'he financial statements have been prepared in accordance with Accrual-basis IpSAS financialreporting under the accruar basis^of Aicounting, u, pr.."rib"d by the pSASB. The receivabresand payables are disclosed in the Statemenr of a"...t. 'unJ 

i_iuUif iti"r.
'[he financial staternents are prescnted in Kenya ShiIings, which is the f'r:nctionar and reportingcurrencv ol the entirv aI varues arc rounded ro the nlarcsi K"rr" ir,,iiir*. "i:n?'l*"Jr',,,,r,
policies adopted have been consistently applied to 

"if 
,fr" y.",. presented.

,fii![ffi'1,;fi"il:,j;ii*r,, with and conrorm ro rhe rorm orpresenration prescribed by the

@'"^
Signed:

Chari Gakurya

ltl



Krvale Countl, Disaster l\,lanagenrcnt Fund
IieJrorts and Financial Statcnrcnts
Iior tlre )'car ended Junc a0rlr,20l9

8. REPORTOFTHETRUSTEES

The'lrustees submit their reporl together rvith the audited financial statements for the year ended
June io'n, 2019 which show the statc ofrhe Fund affairs.

Principal activities

The principal activities of the F'und are: anticipation, preparedness, prevention, coordination,
riritigation and management of disaster situations and organisation ol relief and recovery lrom
disaster s and for connected.

l{csu lts

l'tre results ofthe L-und lor the ycar ended June 30'r', 2019 are set out on page l5

'l rustccs

Thc nrenrbers of the Board of frustees who served during the year are shou,n on Pages 3-4.

Autlitors

l'he Auditor General is responsible lor thc statutory audit of the Fund in accordance with Articlc
229 of the Constitution ofKenya and the Public Audir Acr 2015.

llv Orde r of the Board

Chimvua Kombo

Mernber of the Board

l)ate:
)-a(r"\.-.r 3

l2 l i'rr r, ,'
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Krvalc County l)isaster l\4anagement Fund
Reports and Financial Statcnrcnts
For the ),ear cndctl ,lune 301'lr . 2019

The Fund s financial statements were approved by the Board on
signed on its behalf by:

9. STATEMENT OI- MANAGEMENT'S RIJSPONSIBILI'I'IES

Scction 167 of the Public Finance Management Aot, 2012 requires that, at the end of each
financial year, the Administrator ofa County Public Fund establiihed by Ku,ate County Disasler
Management Fund Act 2016 prepare financial stalcrnents for the Fund in accordance wilh the
standards and forrnats prescribed by the public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of thgstate of alfairs ofthe Fund
for and as at the end ofthe financial year ended on June 30u, 2019. This responsibility includes: (i)
maintaining adequatc financial management arrangements and ensuring that these continue to be
effective throughout the reporting period; (ii) rnaintaining proper accounting records, which
disclose with reasonable accuracy at any time thc financial position ofthe Fund; (iii) designing,
inrplementing and maintaining intcrnal conlrols relevant to the preparation and fair prcsentation of
the financial statements, and cnsuring that they are lrcc from material misstatements, whether due
tir error or fraud; (iv) safeguarding the assers of the rund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting cstimates that are reasonablc in the ciicumstances.

The Administrator ol the county Public Fund accepts responsibility lor the Fund,s financial
statements, which have been prepared using appropriare accounting policies supported by
reasonable and prudcnt judgcments and estimatcs, in conformity with International Public Sector
Accounting Standards (IPSAS), and in the manner rcquircd by the pFM Act, z0l2 and, Kwale
County Disaster Management Fund Act 2016. 

.l'he 
Administrator of the Irund is of the opinion

that the Fund's financial statements give a true and lair view of the state ofFund's transactions
during the tlnancial year ended June 30s, 20 I 9, and of the Fund's financial position as ar that date.
The Administrator further confirm the completeness of the accounting records maintained for the
Irund, which have bcen relied upon in the preparation ofthe Fund's financial statements as well as
the adequacy ofthe svstems ofinternal financial conlrol.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concern and disclosed, as applicable, matters relating to
the use of going concern basis of preparation. of thc firrancial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concern for at least
the next twelve months from the date ofthis statcment.

Approval of the financial statements

2019 and

,. l

Adrninistrator olthe Countv public Fund

l3 li'ri .r,

\



Telephone: +254'(2o) J214ooo
E-mail: inf o@oagkenya.go.ke
website: www.oagkenya.go.ke

OFFICE OF THE AUDITOR.GENERAL

EnhanL ing AccounlobiIitI

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box loo84-oo'roo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KWALE COUNTY DISASTER
MANAGEMENT FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kwale County Disaster
Management Fund set out on pages 15 to 46, which comprise of the statement of
financial position as at 30 June, 20'19, statement of financial performance, statement
of changes.in net assets, statement of cash flows and the statement of comparison of
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 201 5. l.have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the Kwale County Disaster Management Fund as at 30 June,
2019, and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with Kwale County Disaster Management Fund Act, 2016 and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kwale County Disaster Management
Fund Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Emphasis of Matter

These financial statements are transitional statements from cash basis accounting
framework to lnternational Public Sector Accounting Standards (Accruals Basis).
Therefore, the audit is cognizant of lnternational Public Sector Accounting Standard
No. 33 (First time adoption of accrual basis) which grants the entity certain exemptions

REPUBI,IC OF KENYA

I

Rcport of the Auditor-General on Kn(tla L'ount),Disostar ltlonagcutttt lruntlJ'or tfuyear cnded J0 Jme,20l9



for fair presentation of the financial statements and its ability to assert compliance with
accrual basis lnternational Public Sector Accounting Standards for a period of at least
three (3) years before full compliance.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

Budgetary Controls and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2019 reflects a budget of Kshs.1 0,000,000. However, approval of the budget
estimates in line with Regulation 39(2) of the Public Finance Management (County
Governments) Regulations, 2015 which states that, "prior to incurring any expenditure,
accounting officers shall seek the approval of the County Treasury, and if approval is
granted by the County Executive Committee Member, it shall be communicated to the
accounting officers through a notification which shall be copied to the Auditor-General
and the Controller of Budget", was not provided for audit review. Although the
Management attributed this state of affairs to the nature of the Fund, the basis for
allocation of the funds and the intended use have not been disclosed in these financial
statements-

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conc lusion

As required by Article 229(6) oI the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

The Kwale County Disaster Management Fund Act, 2016 does not provide for winding
up procedures of the Fund, contrary to Regulation 'l 98 of Public Finance Management
(County Governments) Regulations, 2015 which requires inclusion of such procedures
in the Funds' enabling legislation.

Consequently, the Kwale County Disaster Management Fund Act, 2016 is inconsistent
with the law.

Report of the Auditor-Gcneral on Kvqle County Disoster Managentent FunLlfor the l,ear ended 30.hue, 2019
2

Basis for Conclusion

lnadequacy of the Enabling Legislation



The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Con c lus ion

As required by Section 7(1 )(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Audit Committee

Therefore, the Fund is in breach of the Law and the effectiveness of its internal controls
and risk management is not assured.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Responsibilities of Management and the Board of Trustees

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free

Rep$t of rhe Audilor-Ceneral on Kwale Cou,tty Disqster Monagement Fund for the year ended 30 June. 2019
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Kwale County Disaster Management Fund did not have an Audit Committee as at the
time of audit in October, 20'19 This is contrary to Regulation 167(1) of the Public
Finance Management (County Governments) Regulations, 2015 which states that
"each county government entity shall establish an audit committee". The functions of
the audit committee as stated in Regulation 168 of Public Finance Management
Regulations (County Governments),2015 is to support the accounting officers with
regard to their responsibilities for issues of risk, internal control and governance and
associated assurance. Although the Management has provided evidence of
advertisements for recruitment of Audit Committee Members, it was noted that the
members are for the County Executive and not for the Fund.



ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related sustainability of services and using applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

The Board of Trustees is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements. ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of A(icle 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7\ oI the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes

Report ofthe Auditor-Generql on Ki'ole Counq' Disaster Management Fltnd lor the year ended 30 June, 2019
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from material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and overall governance.



and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of lhe
Constitution. My consideration of the internal control would not necessarily disclose all

matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become

inadequate because of changes in conditions, or that the degree of compliance with

the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional

.ludgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide

a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast significant
doubt on the Fund's ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report
to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modify my opinion. My conclusions are based on the audit

evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Fund to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

obtain sufficient appropriate audit evidence regarding the financial information

and business activities of the Fund to express an opinion on the financial
statements.

Report o/the Auditor-Generol on Kwale Coun+, Disqstet Managenent FtrndJor the year ended 30 June, 2019
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

n a ngu
AUDITOR-GENERAL

Nairobi

01 October, 2021

Report ofthe Auditor-General on Ktvale Counry pj5ct51sy Manqgenenl Fundfor the year entled j0 June, 20t9
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Krv:rlc ('ountv I)isaste r I\,lanage nre nl liurrtl
Ilcpo rls irntl liirrancial Stiltcntcuts
For the ycar ende<t_ery iql,., 10tl

I I. FINANCIAI. S'TATEMENTS

II.I. S'I'A'[EIVENT OF FINANCIAL PEIII?ORMANCFJ, ITOR TIIE YEAR ENDED
Jo'r'JUNIi 20l9

I1,6t8,800

The accounting policies and explanatory noles to these financial statements form qn intpgrar part
of the financial staremenrs. The entity flnancial sraremcnrs were rpproved o,r ggJg_[] zO te
and signed by:

w.r.-f---
Administrator of the Furrd
Name: Chari Cakun,a

Fund Accountant
Name: Ruwaida hassan

I5l l)rr l <r

Notc

Revenuc l'rorn non-crc lr:r !tge transactions
Public contributions and donations I

Transfers from the County Government r0,000,050 12,008,749
Fines. penalties and orher levics

t0,000,050

I

Revenue fronr excha nge I ra ns:rct i0 ns

lnterest inconte

5

I0,000,050 12,008,749
l) r pc nscs

Fund administration expcnses 6

1 387,4t6 3 85,000
s 4,949

General expenses

Total cxpenscs

F inancc costs

390.066 189,949
O( lrcr glins/losses
Gain/loss on d isposal ofasscrs 9
Surplus/( dclicit) lbr tlrc pcriotl 9,609,98J

FY20t8/20t9 :

KShs

12,008,'t49

Other incomc

To(al reven uc

2,650



Krvalc Countv I)isastcr Manugcrnerr( Ir-untl
ILcports antl I,'in:lncial Stirtcnle nts
Fur thc lear cntled,lunc a0'lll, 2019

FY20l8/20 I 9;.
KShs

Assets

Cu rrent asscts

Cash and cash equ ivalents l0 21.228,784
Current portion of long term receivables from exchange
transacttons

ll

Prepavments t2
lnventories

21,228,784
Non-current assets

Property, plant and Ut ,ncut l4
Intangible assets l5
Long term receivables from exchan ge transact ions ll
'I'o(a I :rsscts 21,228,781
Liabilities

Trade and other payables from exchan ge transactions

Currcnl lia bil it ies

l6
Prov is ions 17

Current portion of borrou,in gs l8
Employee benefit obligat ions l9
Non-currcnt liabilities
Non-current employee benefit obligation l9
Long tcrm ponion of borrowings l8
'I.otal lia bilirics
Net itsscts

ILevolv ing Iiund

Reserves

21,228.184

-l-otul rrc(:rsscts arrtl lirr bilit ics

Accurrulated surplus

21,278,184

I 1.2. S'tATIil\,ItiN't' otr IUNAN(.tAt, I'OSIt.tONAS A1. 30 JUNtit 20 I 9

Fy20t7/201i
iKShs'

I I ,6 18,80(

I t.618,80(

I I ,618.80(

I I ,61 8,80(

The accounting policies an
of the financial statements.
and siuned bv"\W.'
Administrator of the Fund
Namc: Chari Gakurya

ou.'lffi;n,un,

d explanatory notes to these financial statements form
'fhe cntity llnancial statenrents rverc approvcd on ,

l1 r egral pan
2019

16 | i'.r .,c

Narne: Ruwaida hassan

I 1,618,80(

Note '

l3



Kwale County Disaster Management Funrl
Reports and Financial Statements
For the r ended June 30r ll,2019

I I.3. STATEMENT OF CHAIIGES IN NET ASSETS FOR YEAR ENDED 30 JUNE 2OI9

as at I July 201 7Balance

Surpl us/(deficit) for the period
1i.618 800 I 1,618 800vcd during the yearFunds recci

Revaluation gain

lancc as at 30 June 2018Ila
I l,6l ll 6l

Balance as at I July 20i-
i i,6l 8 800 6i8 800Surplus/(detic it) lbr the period
9 609.984 9 984

received during the yearFu nds

Revaluation gain

as at 30 June 2019Balance
21 784 )t

The accounting policies and explanatory notes to these financial statements form an intesralof the financiat sraremenrs. The entity linancial starements *",; ;;;;;J;""-___ii 
.' 

,and signed by:

pan
019

Administrator of the Fund
Name: Chari Cakurya

Fund Accountant
Name: Ruwaida hassan

17 | P a g e
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TotalAccumulared sumlus

KShs KShs



Kwale County Disaster Management Fund
Rcports and Financial Strtements
For the year ended ,rune 30111 , 2019

I I.4. STATEMENT OF CASHFLOWS TOR THE YEAR ENDED 30 JUNE 2OI9

I
fro ri r

Cash flon's m o ra ti activ espe ng

Receipts

lic contributions and donationsPub

fersranI s from rh OUC nt\,
10.000 050 t2,008,749lnterest received

eceR mfro oth t'pts n acoperat CS

Total Recei pts
l0 00 050 749IPaymcnts

Fund administration expcnses

General expcnses
387.416 38s.000Finance cost 3

2,650 I 949Total Payments
390 065 389 9{9fro ri riN et hcas o\1'fl n) o ra ll ac esripe

,984c I1,618 800Cash flows from investin g activities
r0 ert up CNp v p ant. d:ln n beq pn] ctsasstangi

lroProceed s as len1 o i ro arl it t1D d upertv enp cq pm

palfroPfocee Sd It'l oar) n c nl nc tSpr" rcpav
Loan disbursements paid out

tivitieN cas flh o s USed II tnvest n ac CS

fro fi ctivitashC on'fI S fii n;i n n ICScing
Proceed tis otTl revo dfun [ecc Ing pts
Additional borrowin

Repayment of borrorvin

ticN t cas h flo s tl se<l n fi n nct ctinp

Net increase(decrease) in cash end cegh equivslents
9.609.984 I1,6t8,800

ASC h d cash u va en ntIS J LU Yeq
I r.618,800

shCa an<l ac hs ull a len ats 3t J0cq NU E 21,228,781 I1,6I8

I

E
II

IIr
r

E

lElPage

rY2ClE/20i9

I ,'

FtzAfin0rc
KSh:

Covernment

Purchase of



Ku.rle County f)isastcr Manage nre nt Fund
I{cports and Financial Sta te nl cn ts
l"or tlrc ycar cnded June 30lll ,20t9

-[ 
hc accou,ting policies and cxplanatory notes to these financial stxtements lorm a

(tPSAS 2 allows an entity to present thc cash flow statemenr using the direcr or indirecr method
but encourages the direct method. I)SASB also recommends the use of direct method of cash
flow preparation. The above illustration assumes direct method)

oithe financial statements. The entity financial statcments were approved on
and signed by:

s

ln
.l-.

I;und Lrn tan t
Name: l{uu,aida hassan

gral part
2019

Adm inistrator ol the F und
Name : Chari Cakurya

l9 | l'rr ,, 1'
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Ku'ale (lountl I)is:rstcr I,laurgenrent I,-untl
I{epo rts and [.'inuncial St:rtenrcnts

[cr!h" rrr e ndcd .Iunc -10,2019

II.6. SUMMARY OF SIGNII.'ICANT ACCOUNTING POLICIES

l. Statcment of compliance and basis ofprcparation

I'he Fund's financial statements havc been prepared in accordance with and comply with
lnternational Public Sector Accounting stanclards 0psAS). 'fhe financial ,tut"..nt, or.
presented in Kenya shillings. which is tlie functional and reporting currency ofthe F.und. 

-l.he
accounting policies havc been consistently applied ro all the years presented.

The financial statements havc been prepared on rhe basis oi historical cost, unless stated
otherwise. The cash flow statemenr is prepared using the direct method. The financiar
staten'rents are prepared on accrual basis.

2. Adoption of nerv and rcYised standards

a) Relevant ne*'standards and amendmcnts to published standards effective for the
year ended 30 rll June 2018

St:rntlir rrl lrffcctivr datc :rntl irnpact:

II'SAS 39:
Employee Bcnelirs

Applicablc: l'r January 2018
'I'he objective to issue IPSAS 39 was 1o create convergence to changes
in IAS l9 Employee benefits. The IpSASB needed to create
convergence of IPSAS 25 to rhe amendments done to IAS l9.The main
objective is to ensure accurate information relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

Iffe ctivc date and inr act:
Applicablc: l'r January 2019:
The standard covers public sector combinations arising from exchange
transactions in r,l'hich case they are treated similarly with
3(applicable
combinations

to acquisitions only) IJusiness combinations
IFI{S

and
orising from non-exchange transactions which ilr-e

covercd trrc I under Public Sector combinations as amal matrons

c) Early adoption of standards

The entity did not early adopt any new or amended standards in year 2019

Standard
IPSAS 40: Public
Sector Combinations

-T

b) Nerv and amendcd stanrlnrds antl inlcrprctations in issue but not yet cffcctivc in thc
year ended 30.r 

rI Junc 201 8
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Krr ale ('oulrl-t l)iseslcl. \lurrage rrrcrrl lirrntl
l{ e;lo rts anrl Iiinalrcitrl S(atcntcnts
lior (hc ycrtr tlrtle<l .lrrrrt --\(l ,2019

SUMMAIIY OF' SIGNIFICANI' ACCOUN'TING POLICIES (CONTINUED)

3. Revenue recognition

i) Revcnue from non-exchangc transactions

Transfers from other government entities

Revenues from non-exchange transactions with other governmenl entities are measured at lair
value and recognized on obtaining control of the assei (cash, goods, s".ri""s 

""J 
pr"p"nvl ir

the transfer is free frorn conditions and it is probable ihat th" e"ono-ic benefits or service
potential related to lhc asset wil flow to the entity and can be measured reliabty.

ii) Revenue from exchange transactions

Interesl irrcome

Interest income is accrttcd using the effective yield nrethod. The eflective yielcl discounrs
estimated furure cash rcccipts rhrough the expected lilb of the financial urr.i,o ilrui"urr",,,
net carrying amounl. I'he rnerhod applies this yield to the principal outstanding to J.t".*in"
interest income each period.

4. Budget information

The original budget for IrY 2018/20r9 rvas approved by the county Assembry on 30d,June
2018. Subsequent revisions o' additionar appropriations were made io tr,. up6,no.,r"J budget in
accordance with specific approvals from the appropriate authorities. The addiiional
appropriations are added to the original budget by ihe entity upon receiving tt. .op""tir"
approvals in order to conclude the final budget.

The.entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the financial statetnents. 'rhe financial statements are prepared on accrual basisusing a classification based on the nature of expenses in thi statement of financialperformance, whereas the budget is prepared on a cash basis. The amounts in the financiar
statements were recasr f.om the accrual basis to the cash basis and reclassified bypresentation to be on the same basis as the approved budget. A comparison oiurag"t 

""aactual amounts, prepared on a^comparable basii to the approved budget, is then preselntecl in
the statement ofcomparison ofbudget and actual amount;.

ln addition to the Basis ditl'erence, adjustnrents to amounts in the financial statements are also
made for differences in thc lormats and classification schemes adopted for the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basts included in the statemenr
of comparison of budget and actual amounts and tlre actuals as per the statement of financial
performance has been plesenled undcr scction l2.l ofthese financial statements.

22 | i'r,.1 i



Krvale (lourr(r, l)isastcr l\,1:rrragcrrrcrrl I..rlrtl
llepo r(s and Ii'irr:rrrcial Slxtentents
_tqr_l[exgar cndcd Junc -1() ,20t9

suMMARy OF- SIGNIF,TcANI. ACCOUNTING pOLrcrEs (coNTINUED)
5. Propcrty, planl and ctluipmcnt

All property, prant and equiprnent are sratcd at cost less accumulated trepreciation andimpairment losses cost includes expendirurc that is Jirectly attributable io ,iJ""[ri.i,i", 
"rthe items. when significanr parrs ot'propcrry. pranr *d-oluipn-,,.nt ur. ,"qrir.J a ["'."pr*"aat intervals' the entity recognizes rrin pu.rt ui indivrdual asscts with specific uselul lives anddcpreciates them acc.rdingly. Likcrviie, *t", o n.o.jo. inspection ir'p"rforrn"J, it, .o.t i,rccognized in. thc carrying amount of the plant und .quipn,,.n, u. u ,"piu"",n"nt'rr trr.recognition criteria are satisfied. Alr other repair and mainrenance .".,, ,'." ."""g"i=a i.surplus or deficit as incurred. where an asset is acquired in u non-exchonge transaction fbr niror nominal consideration the asset is initially *"u.ur"a ur'it. fair value.

6. Intangible assets

Intangible assets acquired scparatcly are initialry recogniz,ed at cost. r.hc cost or. intangibreassets acquired in a non-exchange transaction is their iair varue at the date of the 
"*;;"ng..Following initiai recognition, intangible urr",, u." 

"ur.i"a 
,, 

"ort less uny 
"r""'uiutrr"a

amortization and accumulated impiirment losses. Internally generated intangibre assers,excluding capitaliz.ed development. costs, are not capiralized and expenditurc is reflected insurplus or deficit in the period in which the expenditure is incurued.

rhe useful life of the intangible asscrs is assessed as either finite or indefinite.

7. Financial inslrumcnts

Fiflotrcial assels

Initial recognition and meosurentent

Financial assets within thc so.pc or IpSAS 2g t.'inanciar Instruments: Recognition andMeasurement are classifiecl as financiar assets at rur. uuir" through surplus or deficit, roansand receivables, held-to-malurity i,vestmcnls or avriiable-fbr_sale financial assets, asappropriate. 'rhe Entity determines the classification of its financial assets at initialrecognition.

Loans ond receivables

Loans and receivables arc non-derivativc financial assets with fixeci or determinablepayments that are not quotecr in an active nrarke t. Arter initial measurcm.ni, ,u"1l n,run"rur
i:'_t]: -T 

subsequentry measurcd ar amortizcd cosl using the effectivc i *r.ri -.ti"d, I*,lmpairment. Anrortized cost is carcuralcd by taking into a'i."ount auy discount or premium onacquisition and fees or costs that are.an int"grrt'purt oi the effecrive interest rate. Lossesarising from impairn.rent are recognized in ttr. i"urpti. ol. a"n"ir.

23 | i'.r ,.r ,-



Kl'ale ('ountt l)isaster l\I:rn:rgenrent l,.und
[{cpo rts lnd !'inancial S(a(cments
Ijor th ear cn<led.lunc 30 ,2019

SUMMARY OI,' SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

IIeld-to-maturity

Non-derivative financiar assets witl'r fixed or deternrinable paymenls and fixed maturities ar.cclassified.as held to maturity when the Entity has the positive intention unJ 
"ul-ri,y,o'nora 

i,to maturity. Aller initiar measurement, herd+o-miturity investments ur" ."u*r"a utamortized cost using the effective inrerest method, ress impairment. ,q.mortiz-"J 
"ost 

iscalculated by taking into account any discount or premium on acquisition and fees or coststhat are an intcgral part of the effective intcrest rate. Trre losses arising from i.pui..*r **recognized in surplus or deficit.

I mpairme nt of ft nan c ia I ass e ts

'[he Entity assesses at each reporting date whether there is objectivc evidence that a financial
asset or a entity of financial assets is impaircd. A financial asset or a entity of financial assetsis^deemed to be impaired if, and onry ir, there is objective evidence of impairment u. a ,esultof one or more events that has occurred afrer the initiar recognition of the asset 1a., i*u.r"d'loss event') and that loss cvent has arr irnpact on the estiirated future 

"urr, 
rio*, or trr.

flTl:'"' asset or the entity of financial assets thar can te reriabry esrimated. Evidence ofrmpalrment may lnclude the following indicators:

) The debtors or an er.rtity ofdebtors are experiencing significanr financiar difficurty

) Default or delinquency in interesl or principal payments

) The probability that debtors wilr enter bankuptcy or other financiar reorganization

F observable data indicates a measurabre decrease in estimated ruture cash flows (e.g.
changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and meosurement

Financial liabilities within the scope of IPSAS 29 are classified as financial Iiabilities at fairvalue through surplus or deficii or loans and borrowings, as appropriare. The Entitydetermines the classification orits financiar Iiabilities at initial .."ognition.'

All financial liabilities are recognized initialry at {air varue and, in the case of roans andborrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured atamoli_zed cost using the effective intereit method. Gains and rosses u.",""ogni"Jin *.pru,or deficit when the liabirities are derecognized as wcll as through the Jffective interesr
method amortization process.

Amortized cost is carculated by taking iuto accou!.rr any discount or premium on acquisition
and fees or costs tltat are an inlegral part of the eifective interest rate.

24 ll'.l,',;



Krvalc County Disaster Managcment Fund
Reports and Financial Statements
For thclear en{cd ,Jrrlglq,2q:_
SUMMARY OF SIGNIFICANT ACCOUN'TINC POLICIES (CONTINUED)

8. Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or lor a nominal cost), the 

"o.i 
ortr.,.

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its presenl localion ancl conditions are accounted
for, as follows:

) Raw materials: purchase cost using the weighted average cost nrethod

F Finished goods and work in progress: cost ofdirect materiars and rabour and a proportionof manufacturing overheads based on lhe normal operating capacity, but'"xclrding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the exrent that a class of inventory is distributed or deployed at no charge or fora nominal charge, thal class of inventory is measured at the rower of cost ani current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estimated costs of completion a'd the estimated costs necessary to make the sare, exchange,
or distribution.

Inventories are recognized as an expense when deproyed for utilization or consumption in the
ordinary course of opemtions ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legar or constructive) as aresult ofa past event, it is probable that an 
-outflow 

oflesources" c-boayinj 
".ono-i"benefits or service potential will be required to settle the obligation and a reliafi'le estimare

can be made ofthe amount olthe obligation.

where the Entity expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement ii recognized as a separate asset onry when the
reimbursement is vi(ually certain.

The expense re.lating to any provision is presented in the statement of financiar performance
net of any reimbursement.

Conti ngent I ia bitities

The-Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financiar slatements, unress the possibility of an outflow or...-our"".
embodying economic benefits or service potential is rernote.
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SUI\{MARY OF' SIGNI FICAN'I' ACCOUNI'ING POI,ICIES (CONTINUED)

Contingerrl assets

'lhe Entity does not recognizc a contingent assel, but discloses detairs of a possibre assetwllose existcnce is contingent on the occurrence or non-occurrence of one or more uncertainfuture events not who y within the control of the E.tity in the notes to the financialstatements. contingent assets_ are assessed continualry to ensure that deveropments areappropriately reflected in the financial statements. If irias become virtually 
""nuln,tu, uninflow of economic benefits or se^,ice poteutiar wilr arise and the asset,s value can bemeasured reliably, the asset and the related revenue are recognized in the financial statementsofthe period in which the change occurs.

10. Nature and purpose of reserves

'fhe Entity creates and maintains reserves in tenns of specific requirements.

I l. Changes in accounting policics and estimates

'lhc Fntity recognizes the eflects of changes in accounting policy retrospectivery. The effectsof changes in accounting policy are uppri"d p.orp""tiieiy ii rctrosp""tiu" ippri.ution r,irnpractical.

12. Employec benefits- Retirement benefit plans

The Entity provides retirement benefits for its employees and direcrors. Defined contribution
plans are poslemployment benelit plans under which an entity pays fixed contribution. in,o useparate entity (a I'und), and wi have no legal or 

"or.t.u"iir. obrigarion to puy rr.tr,".contributions if the fund does not hord sufficienr assets to pay a emproyee bcnefits rerating
to employee service in rhe current and prior periods. 'rhe contiibutions to fund outigutlon, ro.the paymcnt of relirement benefits are chaiged against income in thc year in which theybecome payable.

I)efined.benefit plans are post-employment benefit plans other than deflned-contriburionplans. the defined benefir runds are ictrraria y varued tri-annua y on the p.o1".i"i ,"i,credit method basis. Deficits identified are ,Lcovered through lump ,r_'pJy_"*, o,increased luture contributions on proportional basis to all p-articipaiing 
"*pr,iv.... rn.contriburions a,d Iump sur., paymenis reduce the post_enrploymerlt be;efit ;blig;tl;;. 

--'

13. Forcign curr('ncy tra nsactions

liansactions in foreign currcncies are initially accounted for at the ruling rate ofexchange onthe date of the transaction- Trade creditors or debtors denominated in'foreign 
"u.."n"v 

,."reporled at the statement or fi,anciar posirion reporting date by applying ir," "ili "r,g.'r"" *th-at dare. Exchange differences arising from rhe settte"ment oi"r.iiturr]oi r.",n-it.o,-.p"nireof creditors at rates different from tliose at which they were inilially recordeJ ar,i"rg ,rr"period, are recognized as income or expenses in the period in rvhich they arise.
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stJI\{MAIly oF StcNIFTCAN'[ ACCOUNTING pOLTcIES (CONTINUED)

14. Ilorror,r,ing costs

Bo,owing cosls are capitalized againsr qualirying assets as part of properry, prant andequipment. Such borrowing cosrs are capiialized oi,er the perioa durrni w'hich ihe asser isbeing acquired or constructed and borrowings have been incurred. Capitalzation ceases whenconstruction of thc asset is conrplete. Further borrowing costs are chaiged to the statemenl offinancial performance.

15. Ilelated partics

The Enrity regards a related pany as a person or an entity with the abirity to exert controlindividually or jointly, or to exercise significanr influence over rhe Entiiy, or vice versa.
Mcmbers of key management are regarded as related parties and comprise itre airectors, ttre
CEO and senior managers.

16. Cash and cash cquivatents

cash and cash cquivalents comprise cash on hand and casrr at bank, short{erm deposits on
calt.and highly liquid investments with an original maturity of three months o. r"ss, *hich are
readily conve(ible to known am.unts ofcasliand are subject to insignificant risk of changesin value. Bank account barances include amounts held ar national bank at the end of thefinancial year. For the purposes of these financial stalements, cash and cash equivalents also
irrclude short term cash imprests and advances to authorised public officers andior institutions
rvhich were not surrcndered or accounted for at the end of the financial vear.

17. Comparative figurcs

Tlrere is no conrparative figure for the fi.rnd since tlris is thc first year ofoperation.

hrva lc ('ou rr(t [)is:rslcr i\,1 u nir gcrnr,n I liund
lleports rr trrl liinaneial Stil(cnlrnts
Iror tlt (' car e rrtlrd.lurrc -10 ,2019
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18. Events after the reporting period

There were no nrateriar adjusting and non- adjusting events after the reporting period.

19. Ul(imate and Ilotding Entity

The cntity is a county Pubric Fund established by Kwale county Disasrer Management FundAct 2016 under the Ministry of Finance and Economic pranning. Its ultimate p,,?r; i;il.County Government of Kwale.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).



h$ ale (lountt l)is:rste r lVlarr:rge nre nl ljunrl
I{cpo rls rrnd liinanci:rl Slalcnrcnts
I''ur tlrc rt:rr t'ndrd-Junc -i0, 20I9

ST]MMARY OF SIGNII.'ICAN'T ACCOUNTING POLICIES (CONTINUED)

21. Signilicant judgments and sources of estimation uncertaint),
'I'he preparation of the Enrity's financiar sratements in conformily with IpsAS requircsmaragement to make judgnrenrs, 

:.sliT.ales and assumprions that affecr tt. ."po.t"a ,_orn,,o1'revenues, expenses, assets and riabirities, and the discrosure of contingent ri"t iriti"r, 
", 

rr,,.end. of the reporting periocl. However, uncenainry about tllesc assumitions unJ 
".11,nu,",could result in outcomes thal require a materiar adjustment to the carryilg urnorrl ofih" ur..,or liability affected in future periods.

State alljudgements, estintatcs and assumptions made: e.g.

Estimates and assumptions - r'he key assumptions concerning the future and other keysources of estimation uncerlainty at the reporting date, that have a iignificant ,irr. or"uuring umaterial adjustment to the carrying a*o,,nt, of assets and liabilities within the ne*r i-an"iatyear. are described berow- The E ity based its assumptions and estimares on pu.u,,o...available when the consolidated financial statements were preparcd. However, existingcircumstances and assurnptions 
.about future deveropmcnts may change due to marketchanges or circumstances arising beyond the control ofihe Entiry. Such ch"anges u."..fl".t"d

in thc assumptions when they occur. IPSAS t.140.

Useful lives and residual valucs

l'he useful lives and residual values of assets are asscssed using the loltowing indicators toinform potential future use and value from disposal:

! 'rhe condition of the asset based on the assessment ofexperrs employecr by the Entity

> The narure of the asset, its susceptibiriry and a<Japtability ro changes in technology andprocesses

) 'l-he nature ofthe processes in which the asset is deployed

F Availability of t'unding ro replacc rhe asser

D Changes in the market in relation to the asset

Provisions

Provisions were raised and nranagemcnt dctermined an estimate bascd on the informationavailable. Additionar disclosure ofihese estimatcs ofprovisions is inclurred in Note lg.

Provisions are measured at trre rna,agemcnt's best estimate of the expenditure required to
;et1lc 

tltg obligation at the reporting daie, and are discounted to present varue where the effectrs rnaterial.

28 lr'. ,.,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

'lhc Fund's 
-activities 

expose it to a variety or financial risks including credit and riquiditi,risks and eflects or changes.. in.foreign .rrr.n"y. '[he Fund's or".ir ,irt n,,*ug'.n,,"n,prograrnme focuses on unpredictability of changes in the business environment una ,E"r.. tonrinimise the porenriar adverse effect of such r[ks o. its performan"" uy ."ttin! *".i,uur.levels of risk. The Fund does nor hedge any risks and his in place poiicies ,o""nrrr'" ,r,r,credit is only extended to customers with an established credit hiitory. '

The Fund's financial risk managemerrt objectives and policies are detailed berow:

a) Credit risk

The l"und has exposure to credit risk, which is rhe risk thar a counterparty wilr be unable topav amounts in full when due. Credit risk arises from cash and cash equivalents, unaJ"po.ir.with banks, as welI as trade and other receivables and avairable-for-sale financiar
inveslments.

I'or the yca r endcd ,l unr 30 ,2019

Management assesses the credit quality o
position, past experience and othei factors
exlernal assessment in accordance with lim
the statement of financial position are net
by the company's utanagement based on pr
economic environment.

At -30 J une 2019
Receivables from exchange transactions
Receivables from non-exchange
transactions

'l'olal

f cach customer, taking into account its financial
Intlividual risk limits are set based on internal or
its set by the directors. The amounts presented in
ol aliowances for doubtful reccivablei. estimated
ior cxpcricnce and their assessmcnl of the currcnt

'fhe carrying amount of financial assets recordcd in the financial statements representing theentity's maximum exposure to credit risk without taking account of the value or'rry ."iiut".ulobtained is made up as follows:

Total
amount

KShs
Ksh;'

dt ue

I{cccivablcs li.om exchan
Ilcceivables lionr non-exchange

Bank balances
'l'otal

At .l(l .lune 201ll

transactions

ge transacti0ns

Bank balances

2eI

pcrfoiming
KShs

' Fully Impaired
KShs



Klr alc (lourrtv I)isastcr i\{:rn:rgcnrrnl l..untl
lleports anrl I inancial St:rtrnlents
l;or thc YClr r entled,lunr -10 ,l0l9
suMMARY OF SIGNII.-rCAN'I' ACCOUN.TING poLtclus (coNTINUED)

The customers under the fulry performing category are paying their debts as they continuetrading. The credit risk associated wirh these .Jceiraut"s is minimal and the allJwance tbruncollectible arrounts thar the company has recognised in the financiar sratements isconsidered adequate to cover any potentially ir.ecoverlble amounrs.

The board of trustees sets the Fund's credil poricies and objectivcs and rays down parameterswithin which tlre various aspects ol'crcdit riik management are operated.

b) Liquidity risk management

Y]:"li:: re,sponsibiliry for.liqujdity risk managernenl rests with rhe Funcr Administrator, whonas Dullt 
-an 

appropriare liquidity risk nranagement framswork for the management of theentily's shon' medium and rong-term fundinl and Iiquidiry management requirements. Thcentity manages liquidity risk through contiriuous monitoring of iorecasts and actuai cashflows.

ftte ulte below represents cash flows payabre by the Fund under non-derivative financial
ll!l!..,:: .br.,,h.il .remaining conrracrual maturities ar rhe reporting date. The u,noun,,olscrosed ln the tabre are the contractual undiscounted cash flows. Bilances due within l2months equal their carrying balances, as the impact ofdiscounring is not significant.

Betrvccn l-
3 months

cr5
nr on ths

Total

Provis io ns

Employee benefi t obligarion

'l'ot 
a I

At 30 .Iunc 2018

-frade 
payables

Current portior.r of borrowir.rgs

Provrsions

Enrployee benefi t rlbligation

'l'ota I

30 1:,,

KShs KShs KShs

Current portion of borrowings

At 30 Junc 2019
'frade pay ables

Less than I
month

KShs

l
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For thc vca r entlcrl ,lurrr -J() ,2019

'Ihe 
board has put in place an internal audit Iunction to assist it in assessing rhe risk faced bythe entity on an on-going basis, evaluate and lest the design and ef-fcctiveness ol'its i,rernalaccounting and operational controls.

Market risk is the risk arising from.dTg".: in markct prices, such as interest rate, equlry
yri.1s and^ foreign exchangc rales which *ill u[".t thc cntity,s income or the value of itsholding of financial instrumeuts. 1'he objective of market risk management i., io .r'nug. onacontrol. market risk exposures within acceptabre parametcrs, whil-e optimising tr," i"tu.n.overall responsibility f<rr managing market risk rests with the Audit una nr.t iaunug"."n,
Committee.

The Fund's Finance Department is responsible for the deveropment of detailed risk
managemenr policies (subject. to.review and approval by Audit and Risk Management
Committee) and for the day to day implementarion of those policies

There has been no change to ll.re entity's exposurc to market risks or the manner in which itmanages and measures the risk.

i. Foreign currency risk

The entity has transactionar currency exposurcs. Such exposure arises through purchases ofgoods and services thar are done in iurrencies other ihan the local 
"rri"n!v. 

-i*oi.",
denominated in foreign cu'encies are paid after i0 days from the date of the irroi"" anaconversion at the time ofpaynrent is done using the pr"roiling exchange rate.

The canying amount of the e-nlity's foreign currency denominated monetary assets andmonetary liabilities at the end of the reporting period are as follows:

SUMMAITY oF SI (;NI I.'I( ]AN1' A(]COTJNl'I N(; PoI,I(]I I'S (('oN1'INtJ IJ]D)

c) i\Iarkct rislr

At 30 .Iune 2019

Financial assets (investlnents, cash
,debtors)

L iab ii ities

Trade and other payables

Net foreign currency asser/(liability,)

Sl li' ,

I(Shs

Borrowings

Othcr
currencics

'Iotal

KShsKShs



l(rvale ('ount1, l)is:rstcr N{an:rgenrcnt I,.u ntl
Ilcpo rts and Fin:rncial Statcmcnts
FqrlLe yqr_g ndcd.lune 30 ,201.)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
'I'he ["und manages foreign exchange risk lbrm lulure commercial transactions ancl recognised
assets and liabilities by projecring ror expecred sales proceeds and matching the samE wittr
expecled payments.

Foreign currenc), scnsitivity analysis

1-he following tablc demonstratcs the effcct on the Fund,s statement of financial performance
on applying the sensitivity for a reasonable possible change ir.r the excharrge ratsof the threemain lransaction currencies, wilh all othcr variables heliconstant. -I.he 

reverse would alsooccur if the Kenya Shirling appreciated rvith all r:thcr variabres held oonstant.

Change in
currency rate

Effect on surplus/
deficit cquitr.

20t9

Iuro

I]SD
10"/o

l()'t'o

2()l lr

I rrtr,r

u:jt)
1091,

t0,%

ii. Intercst rate risk

Interesl rate risk is the risk that the entity's financial condition may be adversely affected as aresult of changes in interest ratc levels. Thc company's interest rate risk arises from bankdeposits This exposes the Fund to cash flow inte."st .ate risk. The interesr rate risk-"*poru."
arises mainly from interest rate movements on the Fund,s deposirs.

Management of interesl rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions thatolfer favourable interest rates.

Sensitivity analysis

'l'hc Fr"rnd analyses its interest rate exposure on a dynamic basis by conducting a sensitivitya'alysis. 'fhis involves determining rhe impact on protit or loss of defined rale shifts. I-he
sensitivity analysis for interest rate risk assurnes thai all other variables, in particular foreign
exchange rates, remain constant. Thc anarysis has becn pcrformed on ih" ,r*. basis as ttreprior year.

32 ll'.ir,:

KShs KShs KShs
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suMMARt' OF SIGNIFICANT AC,COt,,Nl.INC poLICIFtS (CONTINUED)

tJsing thc end of the year figures,-the se,sitiviry anarysis indicates the impact on thcstalcment of comprehensive income if current floating interest rates increase/decrease by onepercentage poinl as a decrease/increase of KShs (2017: KShs ;. n ,"r" ir"r.^..)a..r"Jr" 
"r5% would result in a decrease/increase in profit beforc tax ofKshs (2017 - KShs

d) Capital risk managemcnt

The objective ofthe Fund's capirar risk nranagement is to safeguard the Fund,s abirity tocontinuc as a going concern. The entity capira-i structure 
"o.piir", ofrhe follo;i;; iin;s:

2019

KSlrs

2018

Revolving fund

Accuniulated surplus
'l ota I lir ntls

'fotal borrowings

[,ess: cash and bank balances

Net debt/(excess cash and cash equivalents

Gea ring
)

KShs
Ilcvaltration rcservc



Krvalr ( ounll l)is:rstcr.Managcrrrcnt Funrl
llcports and l'in a n cial Stittenrent\
l.or lhe vcar rntled .lunc 30,20r9

I I.7. NOTES I'O 1'IIE FINANCIAL STA'IEMIINI.S

l. Public contributions and donations

2. 'l rarrsltrs l)'onr ('ount1, (Jovcrnnrcnt

18

Donation front developmcnt partners

L-ontributions fi'orn the public
'l otlrl

Translirs fronr County Govt. - operations 10,000,050 12,008,749
Payments by County on behalfofthe enti 1)

'l-otal
r 0,000,050 12,008,749

. I,incs, lltnrrltics and otlrcr lcvics

Dcscription

4. lntcresl incomr

r.-Y2018/2019 t7 /2018

Lale paynrent penalties

I"incs

'l olal

lnterest income liom loans(mortgage
or car loans

'I'otal intcrest inconre

34 l l'rr ,'

I'Y2018/2019

_l

I)escription I.-\',2018/20 FY2OI 7/2018

I,'Y2018/2 019

KShs

KShs

KShs KShs

Dcscription l-Y2017/2018

l(Shs KShs



Kwalc f'ountv l)is:rster N{anlgclrrenl Iiurrtl
l{cports :rnd I.'inanci:rl l.itirtcnrcnts
Iior the Yc:rr endctl .Iunc.J0 ,2019

Description

Insurance rccovclies
-lncome 

from sale of tender docurnents

Miscellaneous incontc.

Total othcr incrimc

NOI'ES'tO'l'lI li l-lNANCtn L s'r'AI't,tNI IlNt'S (CON.I.I N UItD)

5. Othcr inco nr e

I 8

6. I,'und adnrinistration cx I)cnscs

6. ll Staff costs

KShs

Staff costs (Nore 6.8)

Loan processing costs

Professional services costs

'l-r-rtal

9 ' t1Y2017 t2018

KShr
Salaries and wages

staff gratuitv

Staff training expenses

Social security contribution

Other stall costs

'lrtl:rl

35 l i'rr ,r e

-]

.t

l I

l(Shs KShs

':;r--
DcscriJrtion FY2O t 8/2019 F-\',2017/2018

KShs

KShs
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NOTES TO THE FINANCIAL SI.ATEMEN.I.S (CONTINUED)

7. General expensos

Desc FY20l8/2019

'l otal
8. Financc costs

8

385,000

18

2,650

9. Gain on disposal of asscls

Description FY20l8/20I9 FY2017/2018

Propcny. planr and equiprr rent

lntangible assets

KShs

'l'o ta I

'FY20t8/2

Consumables

Electricity and water expenses

3 85,000

Printing ar-rd statiouery

381,416

387,416

Depreciation and amortization cosls
Other expenses

Insurance costs

Postage

'l 
c leco mm un ical io n

Ilosprtaliry

Rental costs

Securily costs

2.650 4,949
Interest on loans lrom banks

Bank charges

li)(al
4,949

36 | l'rL r e

F:Y2tt7 t20t

I)cscription

KShs

KShs

Fuel and oil costs



Krvalt' County I)is:rstcr i\'lanagcnrent I, u nrl
llepo rts and Financial Statentcnts
Ii'o r the year cndcd.lrrn$0-t 20t 9

NOTES T()'tHE FINANCIAL S',t-A'tEMIlN't'S (CON',IINUED)

I0. Cash and cash cquivalenls

Dcscription

Irixed de rts account

Detailed analysis of the cash and cash equivalcnts are as tbllo,'vs

Itired dt, its itcco u nt

FY20l8/2019

r l,6 t 8,800

21,228,'78J I 1,6 18,80n

2t,228 781

ll 6ltt 800

call depos its

Current account
lOthers

Total cash and c:rsh c uivxll]nIs

On

a

u tt lJank - etc
Sub- total

- KShs

I'\'2rlls/lOle I nv:olzlzors
!'inancial institution rlccoun t number l(Shs KShs

Kcn Conr nrcrcial bank
Eq u itv Bank . e1c

Sub- total

b) On - call deposits
Ken Corn nrercial bank

c Curt'e nt xccouD(
NAT IONA I- BAN K I 1.6 I 8.tt00
[]ank B
Sub- tottl

1f Othcrs(spccily)

2l ? 2 8,71t3 lt (, 18 lt00

Cash in transit
Cash in hand
M Pesa

Sub- total
(lrand total 2l,2 2tt,7ti3

37 11.,:r.,

FY20t 7/201ll

-_t-
,t2rsJ82

l

KShs
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I{cpo rts and liinancial Slatemcnts

r cndcd ,I une 30 ,20t9
NOTES TO'l'tlE FINAr \*CIAL S.TATI,]\{ITNTS (CONTI NT JED)

I l. Receiva bles from exchange transactions

Description

C-- u rren t Ileceiva b lcs
Intercst receivable
Current loan ments due

ternt loan r a ments due
'l'o ta I Non-currcnt recciva blcs
't.otal recciva bles from exclrange transactio ns
I2. l)repavmcnts

l)escription

'l-0tal

13. I n'r,cn torics

FY2018/20t9 FY201.7t2018

['Y201 8/201 7t2018

it
Other exchan e debtors
Less: im rment allowance
Total Current rccciv zr b lcs

Non-Currcnt recciva blcs

Lo

Descriptio

38 lt'ri.,:

2Y2018n019 t2018

Prcpaid tent

Prepaid electricity costs

I'repaid insurance

Consumable stores

'fotal invcntories at the lorver ol'cost and net
rculiza ble v:rluc

Catering

I,'or tlre

9

KShs

Spare parts and meters



Krvalc Counlv Disastcr Managcmcnt Fund
Rcports and Financial Statcmcnts
For the ear endcd .lunc -10, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

14. Propertv, plant and equipnrent

Transfer/ad lrstments

Land ind
Ihi ildings

Motor veh icles Furniturc and fittings Compuiers arid'
office etluipmenl

Cost KShs KShs KShs KShs
At I'r,hrl] 2016
Additions I

I

Disposals
Transfers/adiustmcnts
at 30di June 201i
At I ".lulv 201 7

Additions
Disposals

,\t .1{)rr' ,June 201ti
l) cp rcc irt ( io n antl inr prt irmcn t

At l "Julv 201 6

Deprcciation
Impairntc'nt
At 30'hJune 2017
At l'r,rul),2017
Dcpreciation
Disposals
Impairment
Transfer/adiustment
At 30tr' Junc 201 8

Nct bool< r,alucs
At 30'r' June 201 7

At 30'r' Junc 201 8 l

.. KShs

Total

-i

-l

-l

-l

--l



NOTES'I-O t-rlt.t t'tNANC]IAL Sl.A'n.]N,rENTS (CONTINtJLT))

15. Intangible tss c ts-s u fl rv:r rc

Dcscription FY2018/2019
:-

t,'Y2017/2018

Anrortization:rnd inr p:rirnrcnt
At bcginnin g of thc 1,car
Amoltization
At cnd of thc 'r,car
Inrpairment Ioss

A( end of the yca r
NBV

16.'I'rade und o(her p:uables I'rom erchange trlns ctions

Trade payables

Relirndable deposrts

Accrued expenses

Othcr payables
'l'ota I trade and otlrer pavablr:s

-

KShs IiShs
('osI

r\t hegin n in

At cnd of thc )'c:rr

Additions

40 lt' )c

Krr'alc Countl, l)isastcr Nlan:rgcmcnr I,.untl
I{eports and l,'ina n cia I Staloments
[t2q thgl1c_41eqdcd Jlr]g30 2019

ol thc veur

'rl-
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Krvalr ('ou nlv I)isastcr i\,1 a na gcnrerrl I,'untl
lleJro rts lnd l,'inancill St:ttcnlen(s
[-or lhc ycar crrde<l Junc -.r0,2019

NOTIIS fo ]'t IIi !-tNANCrAL S',t.A.t-r,tMrrN.r.s (CONl.rN(rrit))

17. P rovis io ns

18. Borrorvings

Balance at the beginning of the ycar

Additional Provisions

Provision utiliscd

Change due to discount and time value for
money

Transfers from non -current provisions

'f otal provis io ns

I(Shs
llularrce al Illn of thc c riorl
External borrowin d lhe
Domestic borrowings duri the year
Repayments of external borrowings during thc period

Repaymenls oldomestics borrowings during lhe period

llalancc ut end ol thc rio tl

4lll'ri ,'.

Leave

n

KShs KShs KShs

tiY20l8/2019 FY20r7t2018



Lor_llrqySlr c_[4"! J-!q" ]&?0l I
NOTES TO'tHB FINANCIAI STATEMENTS (CONTINTJED)

'l'he table below shows the classilication of borrowings into extemal and domestic borrowings

0t7t.20fiJ

Sterling Pound denominated loan from.organization'
Euro denominated loan liom organiz-ation'

Domestic Ilorroryin
Kenya Shilling loan from KCB
Kenya Shilling loan from Barclays Bank
Kenya Shilling loan lronr Consolidated Bank
Borror.vin s lrom other govemrnenl institutions
'fotal balancc at end of the Ye:lt'

The table below shows the classification of borrowings Iong-term and currenr borowings:

'. KShs

018/20I

Dollar denominated loan from or

Exlcrnal Borrorvin
ganization'

Short term borrowin gs(curret.rt portion )

Long terrn borrowings
'l'0taI

42 | i)ri ,, ,.
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l{cpo rts antl liinancial Statcnlcnts

:h-y2017t2018

KS hs



Krlale Countt, I)isaste r NI:rnagcment I.'und
Ilcports and I inancial St.ltemcnts
I.or thc ycar ended ,Junc 31) 20 l9

Description , Post
emplolmdnt

'medical

benefits

()thcr

Ir,Shs hShs
Current benefi t obligation

Non-current benefi t obligatioll

'l'otn l cmplol,eo bcncll(s obligatiorr

20. Clash gencrated from opcralions

Surplus lirr tlrc t,car lrclirrc (ax

Ad j usted fo r:

Depreciation

Gains/losses on disposal of asscts

Interest irrcome

Finance cost

Working Capital adj ustnrents

lncrease in payables

Nct eash florr, l'rorn opcrating activitics

21. Related party balanccs

a) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
confol or exercise significant influence over its operating and financial decisions. Related
parties include management personnel. their associates and close family members. The
fund/scheme is related to the following entities:

a) 1'he Counry Government:
b) The Parent County Governrnent Minisrry;
c) Key managenrent;

l

43 l: ,

KS hs lr.Shs

F'Y2018/2019

liShs

lncrcase in inventory

lncrease in receivables

NOTES TO TrrE I.'tNANCtAt_ STA'|EMEN'r'S (CONTTNUTiD)

19. Ilmployee bencfit obligations

Dcfincd
bencfit

plnn

.1/2018

KShs



Kr1'alc ('ount\ l)isaste r trlanagcmcnt I.-rrnd
llello rts rntl I,.in:rnriaI Statcnrt'nts
hor thc t ear entled.lune 30 , 20l9

d) Board of Trustees; etc

b) Related party tra nsactions

r:) Kc\, nrzrnagerncnt remunerlrtiorr

d.; l)rrc frorrr rcl:rtrtl p:rrlir.s

c) Duc to rclalcd p:rrtics

Transfers from related parties'

Transfers to related parties

FY20l8/2019 'IY20l7/2018

KShs KShs

Board of'frustees

Key Management Compensation

-I'otal

I

Due from parent Ministry

. : KShs

Due from County Government

'l'olal

8

KShs
Due to parent Ministry

Due to County Government

Due 1o Key management personnel

'l otaI

44 ll'rLrtc
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lirvale (lounlv l)isaster Mirnageruent liund
Itcports:rnd [,-in:lncial Stx tenr c nts
I''or tlrc r car cnded .lunt 30 ,2019

NOl'ta,S'l'O 1 l I It I,'INA NCIAl. Sl'Al-l,lM l!Nl's (CO^"TI N Ll El))

22. ('ontingcnt asse(s lntl contingent liabilities

FY2018/2019

KShs

Court case against the |und

Bank guarantees

'l otal

t7t20t8Co n

45 I i'.r .' ..'

liabilitics

KShs



Krvale CountS Disastcr Managemcnt Fund
Rcports and Financial Statcmcnts
For thc ear ended .Iunc 30 2019

23. PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have

nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be

resolved.

Reference No. on ' Issue / Observatio
the external audit from Auditor

Managcmcnt commcnts Focal Point pcrson to Status;
rcsolve the issue (Resolved /

rl"-', 'ij- j

Timcframc:
(Pur a dore t)he |otr

(Nome and
designation)

Not Resohed) expeil lhe issue to

Guidance Notes:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by

Management;

c) Before approving the report, discuss the timeframe with the appointed Focal Point persons within your entity responsible for implementation

ofeach issue;

d) Indicate the status of"Resolved" or'.]\lot Resolved" by the date of submitting this report to County Treasury.

---r-


