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RAMME INFORMATION AND OVERALL PERFORMANCE

ond registered office

Rurol Outreoch of Finonciol lnnovotions ond Technologies (pROFlT)

e of the progromme wos to increose incomes for the torget group os o result
production, productivity ond morketing in the vorious rurol enterprise sectors.
me oimed to ochieve this through enhonced ond systemoticolly sustoined

r rurol households to o brood ronge of finonciol services, coupled with the
pocity building ond portnerships. PROFIT olso oimed to contribute to policy
in the finonciol sector. These objectives hove been scoled up under the phose
mme -The Rurol Kenyo Finonciol lnclusion Focility.

me Coordinoting Unit, PROFIT
Budget, Fiscol ond Economic Affoirs

Treosury,
7 00r 00,

s4) 20 22s2299

lnformolion

me Storted on 22 December 2010 with the implementotion of the first phose
1 December 2019. The second phose of the Progromme hos been successfully
d concluded. The second phose entered into force on 02 June,2022.

romme Overview

/Stote
t of the The Progromme is under the supervision of the Directorote for the

Budget, Fiscol & Economic Affoirs, under the NotionolTreosury.e

Number IFAD Loon No. 814-KE; IFAD Gront No.t2lg-KE

The overoll gool of the of the Progromme wos to contribute to
the reduction of poverty in the rurol oreos of Kenyo.
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Objectives

Olher importont
bockground
informotion of lhe
Progromme

A) Rurol
Outreoch
lnnovolion
Component

Finonce
ond

The objective of the Progromme wos to increose incomes of the
torget group becouse of improved production, productivity ond
morketing in the vorious rurol enterprise sectors. The Progromme
oimed to ochieve this through on enhonced ond systemoticolly
sustoined occess of poor rurol households to o brood ronge of
finonciol services, coupled with the necessory copocity building
ond portnerships. PROFIT olso oimed to contribute to policy
development in the finonciol sector. These objectives hove been
scoled up under the phose ll of the progromme - The Rurol
Kenyo Finonciol lnclusion Focility.

The Progromme consisted of the following three Components
ond their ossocioted sub-components:

i) The Risk Shoring Focility (RSF) sub-component wos designed to
enhonce the risk oppetite of commerciol bonks for rurol
ogriculturol lending. lt oimed to leveroge substontiol commerciol
funds;
ii) The Credit Focility (CF) sub-component wos for Deposit Toking
Microfinonce Institutions (DTMs) thot needed immediote occess
to funds for exponsion of their rurol ond ogriculturol portfolios;

iii) The lnnovotion focility (lF) sub-component wos designed to
develop ond pilot-test innovotions ond the use of technology in
the finonciol sector. The sub-component wos moinstreomed
within the other sub-components.

i) The Business Support Service sub-component wos oimed of the
Progromme's torget group of the rurol level with limited business
experience. The sub-component olso oimed to strengthen the
monogement ond governonce of selected rurol SACCOS to
enhonce their efficiency;
ii) Tl"re Finoncicrl groduotion (FG) sub-component oimed to
focilitote the vulneroble women ond youth ocquire finonciol
groduotion through skills troining ond osset creotion. lt wos
expected to eventuolly help GOK substontiolly reduce its sociol
tronsfer poyment liobilities.

The component oimed of ensuring on efficient ond cost-
effective use of Progromme ond complementory donor
resources to ochieve the development objective.

B) Technicol Support
Services

C)Progromme
Monogement
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PROFIT oimed to benefit ot leost 683,000 smollholder formers,
smoll postorolists, ortisonol fishermen, women, londless lobourers
ond the youth in rurol oreos of Kenyo. The progromme hod
notionol coveroge but designed only for rurol oreos of the
country. Speciol focus wos given to oreos with ogriculturol
potentiol, oreos of high poverty incidence, the Arid ond Semi-
Arid Londs region. ln oddition. synergies were sought with other
IFAD Progrommes.
Under the Phose ll thot is sloted to utilise funds under PBAS I I ond
phose I reflows, the progromme is projected to benefit 190,000
rurol Kenyon households, including both direci ond indirect
clients. This includes direct finonciol ond technicol services to
68,000 households/MSMEs. covering: (i) on estimoted 66,000
economicolly octive smollholder households; ond (ii) 2,000 rurol
MSMEs engoged in smollholder-inclusive volue choins. lndirect
outreoch of the project includes: (i) estimoted 32,000 persons
through employment in the Phose ll supported ogribusinesses
ond forms; ond (ii) 90.000 smollholder households through
porticipotion in the volue choin strengthened by the supported
ogribusinesses. The torgeting focus is on low-income,
economicolly octive rurol households, with specific torgets on 50
per cent of women ond 30 per cent of youth porticipotion in
both copocity building ond finoncing octivities. The phose ll
design provides comprehensive strotegies/guidelines for poverty,
gender ond youth torgeting.

The Progromme Storted on 22 December 2010 with the
implementotion of the first phose ending on 3l December 2019.
The second phose of the Progromme hos been successfully
designed ond concluded. The second phose entered into force
on 02 June, 2022. The second phose under the Rurol Kenyo
Finonciol lnclusion Focility is expected to complete on 30 June,
2028 ond the finoncing closing dote sholl be 3l December,2028.
The second phose is finonced under the IFAD performonce
Bosed Allocotion System (PBAS) 1l with on odditionot ollocotion
of USD 28 million expected from PBAS 12. The second six-yeor
phose wos originolly plonned to commence in September 2020
but owing to covid-19 restrictions thot deloyed the design
logistics, the effective commencement dote is now 0l July 2022.
The first set of the finonciol report ond stotement for the Rurol
Kenyo Finonciol lnclusion Focility will be the yeor ending 30 June
2023.
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2.3 Bonkers

Centrol Bonk of Kenyo
I & M Bonk - U.S Dollor Designoted Account No.OO I 0057596 I 2l I

l&MBonkHouse
2no Ngong Avenue
P.O. Box 30238 00100
Noirobi- Kenyo

The Co-operotive Bonk of Kenyo - Progromme Account No.O1141419559400
Co-operotive House Bronch
Hoile Selossie Avenue
P.O. Box 4823100100
Noirobi- Kenyo
Tel: +254 20 3276000

2.4 Auditors
Auditor-Generol
Anniversory Towers, University Woy
P.O. Box 30084 00100
Noirobi- Kenyo
Tel: +254 20342330

2.5 The Progromme Coordinoling Unit

The Progromme Coordinoting Unit (PCU) wos housed of the Notionol Treosury within the
Directorote of Budget, Fiscol ond Economic Affoirs. PCU wos responsible for the doy-to-doy
running of the Progromme ond wos olso directly occountoble to the Director, Finonciol ond
Sectoriol Affoirs. lts specific roles include:

i) Secretoriot to the Progromme Steering Committee;
ii) Doy-to-doyoperotionol responsibilityforPROFlTimplementotion;
iii) lnter-linkoge between different orms of government, IFAD, development portners, ond

privote sector orgonizotions involved in rurol finonce octivities;
iv) Compilotion of PROFIT Annuol Work plon ond Budget;
v) Prepore ond submit comprehensive ond informotive progromme implementotion

progress ond finonciol reports to GOK ond IFAD;
vi) Work with on-going IFAD initiotives in the country to estoblish relevont linkoges ond

synergies;
vii) Disburse ond control the flow of funds, under vorious controctuol ond portnership

ogreements;
viii) Monoge progromme finonces prudently ond consistent with the GOK ond IFAD

requirements ond internotionolly occeptoble proctices;
ix) Monitor ond evoluote oll octivities under the Progromme;
x) Ensure thot oll subsidiory ogreements with the porticipoting finonciol institutions ond

technicol providers ore performonce-bosed controcts ond thot they ore regulorly
monitored;

vll
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m is bosed in Noirobi ond is responsible for the Progromme monogement ond
functions. The following were the key Stoff of the PCU during the reporting

Nome
John Ko

Designotion
Progrom Coordinotor

Responsibilities
Coordinotion of the doy-to-doy
octivities including overoll in-chorge
of the Progromme ond Design &
Effectiveness of Phose ll.

Obongo ly Accountont Logisticol support of the finonce
function, Co-design ond
effectiveness of Phose ll, ond Post
monitoring of the RSF ond CF
focilities.

2.6 Fu Summory ond Conversion to Phose ll

Funding Summ Considering the omount ollocotions for the gront ond loon focilities. the initiol
focility closed
of Risk Shoring

on overoge obsorption of 95.5% os per the toble below. The mojor components
ility ond Credit Focility were 100% disbursed in occordonce to the subsidiory

ogreements os the initiol focility closure period

Source of funds n Commitmen! Amount Drawn Amount Applied
(Programme Financing)

Undrawn closing

balance

Percent

Absorption

USD USD

GRANT SUITMARY

IFAD Grant 608,000 581,000

581,000

LOAN SUMMARY

581,000 27,000 960/o

Total Grants 609,000 581,000 27,000 96%

IFAD Loan 29,722,000 28,025,000 28,025,000 1,697,000

Total Loans 29,722,000 28,025,000 28,025,000 1,697,000

Total Facility 30,330,000 28,606,000 28,606,000 1,724,000 95.5%

Conversion
begun disc

Phose ll: As of the Gront ond Loon focility closure period, the Government hod
s with IFAD to upscole the pilot progromme for the moin components of Risk

Shoring ond redit Focilities. Consequently, IFAD ond the Government concluded o jointr

USD USD /o

95%

950/o

I IFAD ond GO

vlll
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Progromme Design Report ond the new phose of the Progromme wos jointly offirmed to
commence on 01, July 2022. The originol joint commencement dote of September 2020 wos
revised owing to the onset of Covid-19 pondemic. During the design mission, it wos jointly ogreed
thot Phose I residuol re-flows under the Risk Shoring ond Credit Focilities will be ovoiled for re-
investmenl under Phose ll (RKFINFA).

2.7 Applicotion of Funds

The Progromme opplied I0% of the receipts in the period under review to support the opproved
2022/23 AWPB octivities. The moin octivities during the yeor were in relotion to RKFINFA
effectiveness. RKFINFA stort up wos projected for July 01,2022 but wos pushed to lrzlorch 2023in
line with 2022123 Budget Supplementory 1 opprovol. The detoiled AWPB octivities ochievement is

given in porogroph 1.?.

2.8 Summory of Progromme Complionce

The Progromme hos ensured thot oll its octivities corried out during the reporting period ore within
the enobling legol fromework ond thot relevont procedures hove been followed.

2.9 Governonce, Roles ond Responsibilities

Governonce relotes to the woy power ond outhority is exercised ond distributed within the
Progromme. PROFIT's policy of good governonce is obout moking sure thot this power ond
outhority is not concentroted in the honds of o single individuol or group. Therefore, checks
ond bolonces hove been put in ploce within the Progromme to seporote ond bolonce the
power between the Progromme Coordinoting Unit, the Leod Agency (NT) ond the
Progromme Steering Committee, with cleor lines of occountobility between them. PROFIT
recognizes thot sound governonce orrongements ore necessory to support effective
finonciol monogement ond to ensure proper occountobility over the use of Progromme
funds ond effective implementotion.

PROFIT's governonce structure is os follows:

2J0 The Progromme Sleering Committee

The progromme steering committee wos composed os follows:

i) Cobinet Secretory, the Notionol Treosury - Choir;
ii) The Principol Secretory, the Notionol Treosury - Alternote Choir;
iii) Principol Secretory, Stote Deportment of Agriculture - Member;
iv) Principol Secretory, Ministry of lndustriolizotion ond Enterprise - Member;
v) Governor, Centrol Bonk of Kenyo - Member

PSC hod oversight responsibility for the Progromme ond its role included the following

Advise the Progromme ond the other PROFIT implementing portners on policy issues
to ensure thot octivities undertoken ore in line with notionol policies ond procedures;

lx
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uroge coordinotion with other rurol finonciol sector portners ond progrommes
ild synergies ond ovoid duplicotion;

Progromme Annuol Work Plons ond Budget;
ive ond review oll Progromme progress reports.

2.1'l Stoteme Performonce Agoinsl Predetermined Objectives

The key develo nt objectives of PROFIT wos to increose incomes of the torget group os o result
of improved uction, productivity ond morketing in the vorious rurol enterprise sectors. The
Progromme o to ochieve this through on enhonced ond systemoticolly sustoined occess of
poor rurol h s to o brood ronge of finonciolservices, coupled with the necessory copocity
building, portne ps ond policy contribution. During the yeor under review, the progromme
continued to ue the development objective by ensuring thot the progromme interventions
ore sustoinobly
2.12 Progress

nched through permonent instruments.

ii. E

to
iii

iv

As port of the
PROFIT. the rurol
finonce focility
initiol phose of
the ottoinment
moinstreom sust

tc

otloinment of Strolegic development objectives

ernment Exit Strotegy for the rurol finonce interventions under the initiol phose of
nonce strotegic objectives will continue being pursued through the new rurol
e design of the new rurol finonce focility wos informed by lessons leornt in the

lT ond the need to sustoinobly pursue the progromme objective. The focus on
the progromme strotegic development objective during the yeor wos to

oble rurol finonce mechonisms os outlined in the toble below;

bles Du the Yeor
Project

il
Objective Outcome lndicator Performance

Effectiveness of a new

finance facility

(i)Establishment of the RKFINFA

PCU

(ii)Upscale lessons leamt under

phase I of rural finance inlervention

and offer permanent facility for the

rural agriculture fi nance.

RKFINFA PCU

established.

Relevant Subsidiary

Agreements are drafted

toge ther with the

lmplementing Partners.

IFAD no objection for Key

personnel obtained.

Drafi Subsidiary Agreements

Submitted for Legal Review

by the National Treasury

Legal Unit by March 15,

2023.

Key RKFINFA

personnel in place

Drafr Subsidiary

Agreements for AFC,

FSD, CORDAID and

AGRA undergoing

National Treasury

legal review as at

March 09, 2023.

Rural Kenya Financial

lnclusion factored in the

2023/24 Budget Policy

Statement (BPS).

Mainstream Phase ll of PROFIT as

an agenda BETA programme in

order to direct adequate financial

resources to the Rural Kenya.

RKFINFA adopted as an

agenda BETA programme.

A relevant paragraph is

provided inthe2023124

Budget Policy Statement.

Rural Kenya

Financial lnclusion

onboarded as an

agenda BETA in the

paragraph 53 of the

2023124 BPS.

Mainstream PROFIT 1

reflows into the new rural

finance facility

Ensure sustainability of phase 1

interventions.

Final AFC fiduciary review

conducted.

1 AFC fiduciary review report. AFC fiduciary review

conducted in October

2022 andreporl

x



shared with AFC on

November 14,2022.

Support for the establishment

of the Credit Guarantee

Scheme Rural Finance

window

Sustainably mainstream Risk

Sharing Facility component for the

Rural Agriculture and support value

chains.

Credit Guarantee Scheme

Rural Finance initiatives

support

-Rural Window under CGS

approved by the CGS

Administrator.

R-CGS approved by

the CGS

Administrator on 2

February 2023

Programme for Rural Outreach of Financial lnnovation and Technologres

Report and Financial Stafements
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2.13 Chollenges

The toble below summorises the key chollenges encountered during the progromme
implementotion ond intervention during the yeor.

Chollenges lnlervention

Sustoinobility of
the Progromme
iniliotives post
PROFIT

De-risking of reol ond perceived risk of the Rurol Agriculture Sector in order to
occess formol finonciol services remoin o key government policy ond
Progromme chollenge. ln the yeor 2022123 PROFIT continued to pursue its

sustoinobility strotegy of moinstreoming the ogriculture formol finonciol
interventions through conduct of legol ond institution review of Green
Finoncing Focility ond the Rurol Credit Guorontee Scheme. The objective is to
sustoinobly oddress inherent legol ond institutionol chollenges in o monner thon
ensures seltcontinuity of the Rurol Finonciol lnclusion post government
interventions. This wos conducted in portnership with the Credit Guorontee
Scheme (CGS) ond relevont sector ployers.
CGS wos estoblished with the support of the PROFIT progromme ond drows
from pilot lessons under the phose I of the Progromme. The Scheme continues
to receive technicol support from PROFIT. Under the Phose ll of the Progromme,
o Rurol Finonce window hos been negotioted with the CGS thot will ensure
perpetuol sustoinobility of the Rurol Agriculture finonciol de-risking in
enhoncement of rurol finonciol inclusion. CGS is envisoged to become o
business enterprise with the privote ownership of the porticipoting finonciol
institutions ond the Government of Kenyo.

2.14 Corporote Sociol Responsibility Stotement/Sustoinobility Reporting

The Progromme continue to pursue sociol objective in line with the Government Development
Plons, ond is focused to build on sustoinoble instruments in moinstreoming rurol ogriculture finonce.
Using the stotistics during the design of the second phose of o new rurol focility (RKFINFA), the
current formol finonciol flow in the ogriculture predominont rurol Kenyo is obout 4% ogoinst the
Government torget of 10% in the medium term. This is ogoinst the bockdrop thot the ogriculture
sector contributes obout 30% of Kenyo GDP. This osymmetry intervention is foctored in the droft
MTP lV. lt is ogoinst this bockground thot phose ll of PROFIT wos designed os Rurol Kenyo Finonciol
lnclusion Focility.
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ST EMENT OF PROGRAMME MANAGEMEN I RESPONSIBILITIES

The Princi Secretory, the Notionol Treosury ond the Progromme Coordinotor for the
for Rurol Outreoch of Finonciol lnnovotions ond Technologies (PROFIT) oreProgrom

responsr the preporotion ond presentotion of the Progromme's finonciol stotements,
which

odequote nonciol monogement orrongement ond ensuring thot these continue to be
the fino

effective
disclose
(iii)Design
ond foir
moteriol
progrom

prep

finonciol
intended

Approvo
The Prog
Treosury

true ond foir view of the stote of offoirs of the Progromme for ond os of the end of
period ended on Morch 31, 2023. This responsibility includes (i) Mointoining

hout the reporting period; (ii)Mointoining proper occounting records, which
reosonoble occurocy of ony time the finonciol position of the progromme;

, implementing ond mointoining internol controls relevont to the preporotion
ntotion of the finonciol stotement, ond ensuring thot they ore free from

totements, whether due to error or froud;(iv) sofeguording the ossets of the
(v)selecting ond opplying oppropriote occounting policies; ond (v)Moking

ciolcontrol.
Secretory, the Notionol Treosury ond the Progromme Coordinotor for PROFIT

od under oudit were used for the eligible purposes for which they were
nd were properly occounted for

lhe Progromme finonciol stotements
mme finonciol stotements were opproved by the Principol Secretory, the Notionol

the Progromme coordinotor for PRoFtT on Morch 31,2023 ond signed by them.

occounti estimotes thot ore reosonoble in the circumstonces
The Secretory, the Notionol Treosury ond the Progromme Coordinotor for PROFIT
occept sibility for the Progromme's finonciol stotements, which hove been prepored on
the Cosh osis Method of Finonciol Reporting. using oppropriote occounting policies in
occordo e with lnternotionol Public Sector Accounting Stondords.
The Pri I Secretory. the Notionol Treosury ond the Progromme Coordinotor for PROFIT ore
of the opi thot the Progromme's finonciol stotements give o true ond foir view of the stote
of Prog e's tronsoctions during the finonciol yeor ended Morch 31, 2023 ond of the

's finonciol position os of thot dote. The Principol Secretory, the Notionol Treosury
ond the mme coordinotor for PROFIT further confirm the completeness of the
occou records mointoined for the Progromme, which hove been relied upon in the

of the Progromme finonciol stotements os well os the odequocy of the systems of
internolfi
The Princ
confirm t the Progromme hos complied fully with opplicoble Government Regulotions ond
the t externol finoncing covenonts, ond thot Progromme funds received during the

W
JohnDr

Principol

cBs CPA Eilty Obongo
Progromme Accounlonl
ICPAK Member No. 17253

NT Coordinotor
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PREAMB

! draw you

A. Report

to the contents of my report which is in three parts:

are
accou standards and the relevant laws and regulations that have a direct effect
on the ancial statements

B Lavvfulness and Effectiveness in Use of Public Resources which considers

THE AUDITOR.GENERAL ON PROGRAMME FOR RURAL OUTREACH
IAL TNNOVATTONS AND TECHNOLOGTES (pROFtT) (|FAD LOAN

n the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

with applicable laws, regulations, policies, gazette notices, circulars,
and manuals and whether public resources are applied in a prudent,

parts of the report are aimed at addressing the statutory roles and
ities of the Auditor-General as provided by Article 229 of the Constitution, the

c

An

effici economic, transparent and accountable manner to ensure Government
value for money and that such funds are applied for the intended purpose.

Effectiveness of lnternal Controls, Risk Management and Governance
which nsiders how the entity has instituted checks and balances to guide internal
op This responds to the effectiveness of the governance structure, the risk

nt environment and the internal controls, developed and implemented by
those
entity

rged with governance for orderly, efficient and effective operations of the

opinion does not necessarily mean that an entity has complied with all
and regulations and that its internal controls, risk management and

systems are properly designed and were working effectively in the financial
period revtew

The th

Public Fi nce Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the when read together constitute the report of the Auditor-General

REPO N THE FINANCIAL STATEMENTS

Opinion

I have a ited the accompanying financial statements of Programme for Rural Outreach
of Fina I lnnovations and Technologies (PROFIT) (IFAD Loan No.814-KE and Grant

Report of
eRoFrr)

Auditor-General on Programme for Rural Outreach of Financial Innovations and Technologies
D Loan No.8l4-KE and Grant No.l2l8-KE)for the nine (9) months' period ended i1 Morch, 2023 -

The Treasury
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No.121 8-KE) set out on pages 1 to 1 5, which comprise of the statement of financial assets
as at 31 March, 2023, and the statement of receipts and payments, statement of cash
flows and the statement of comparison of budget and actual amounts for the period then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of the Programme for Rural Outreach of Financial lnnovations and Technologies
(PROFIT) as at 31 March, 2023, and of its financial performance and its cash flows for
the period then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Loan and Grant Financing Agreements
No.814-KE and No.1218-KE respectively between the lnternational Fund for Agricultural
Development (IFAD) and the Republic of Kenya dated 22December, 2010 and the Public
Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of the Programme for Rural Outreach of
Financial tnnovations and Technologies (PROFIT) Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence ! have obtained
is sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the period under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS tN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the

Report of the Auditor-General on Programme for Rural Outreach of Financial Innovations and Technologies

e-nOf tb (FAD Loan No.|l4-KE and Grant No. I2 t8-KE) for the nine (9) months' period ended 3l March, 2023 '
The National Treasury

2
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financial tements are in compliance, in all material respects, with the authorities that
govern t m. I believe that the audit evidence I have obtained is sufficient and appropriate

a basis for my conclusion.

ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT

to provid

AND RNANCE

Conc

REPOR

As requ
procedu
believe

by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
performed, I confirm that, nothing has come to my attention to cause me to
internal controls, risk management and governance were not effective.

Basis Conctusion

The was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
at I plan and perform the audit to obtain assurance about whether effectiverequrre

operati
and systems of internal control, risk management and governance were

effectively, in all material respects. t believe that the audit evidence I have
obta sufficient and appropriate to provide a basis for my conclusion

REPO ON OTHER LEGAL AND REGULATORY REQUTREMENTS

red by Financing Agreements No. IFAD Loan No.814-KE and GrantAs req
No.121 I report based on my audit, that: -

have obtained all the information and explanations which, to the best of my
nowledge and belief, were necessary for the purpose of the audit;

il. n my opinion, adequate accounting records have been kept by the Programme,
far as appears from the examination of those records; and,

Programme's financial statements are in agreement with the accounting
and returns

Res ibilities of Management and those Charged with Governance

Manag nt is responsible for the preparation and fair presentation of these financial
state ts in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) nd for maintaining effective internal control as Management determines is
n to enable the preparation of financial statements that are free from material
mrs nt, whether due to fraud or error and for its assessment of the effectiveness
of inte I controls, risk management and overall governance

ln g the financial statements, Management is responsible for assessing the
Prog 's ability to continue to sustain its services, disclosing, as applicable, matters

sustainability of services and using the applicable basis of accounting unless
nt is aware of the intention to terminate the Programme orto cease operations

Report the Auditor-General on Programme for Rural Outreach of Financial lnnovations and Technologies
(|FAD Loan No.8l4-KE qnd Grant No.l2l8-KE)for the nine (9) months'period ended 3l March, 2023 -(P

rel
[/

3
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Management is also responsible for the submission of the financial statements to the

Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,

2015.

ln addition to the responsibility for the preparation and presentation of the financial

statements described above, Management is also responsible for ensuring that the

activities, financial transactions and information reflected in the financial statements are

in compliance with the authorities which govern them, and that public resources are

applied in an effective waY.

Those charged with governance are responsible for overseeing the Programme's

financial 1"eporting prodess, reviewing the effectiveness of how Management monitors

compliance with ielevant legislative and regulatory requirements, ensuring that effective

processes and systems arJin place to address key roles and responsibilities in relation

io overall governance and risk management, and ensuring the adequacy and

effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial

statements as a whole are free from material misstatement, whether due to fraud or error,

and to issue an auditor's report that includes my opinion in accordance with the provisions

of Section 4g of the public Audit Act, 2015 and submit the audit report in compliance with

Article 229(7) of the constitution. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with lSSAls will always detect

a material misstatement and weakness when it exists. Misstatements can arise from fraud

or error and are considered material if, individually or in the aggregate, they 9o,l.d
reasonably be expected to influence the economic decisions of users taken on the basis

of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned. and

performed to express a conclusion about whether, in all material respects, the activities,

financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern the.1 and that public resources are applied in

an effective way, in accordance wit6 the provisions of Article 229(6) of the Constitution

and submit the audit report in compliance with Article 229(7) of the constitution'

Further, in planning and performing the audit of the financial statements and audit of

complianc", t consi-oer internal contiol in order to give an assurance on the effectiveness

of internal controls, risk management and overall governance processes and systems in

accordance with grL provisionJ of Section 7(1Xa) oi 11.re Public Audit Act, 2015 and submit

the audit report in compliance with Article zzg(l) of the constitution. My consideration of

the internal control would not necessarily disciose all matters in the internal control that

might be material weaknesses under tne tssnls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not

reduce to a relativeti tow level the risk that misstatements caused by error or fraud in

Report of the Auditor-General on

(PROFIT) (IFAD Loan No.8l4-KE
Programme for Rural

and Grant No.l2l8-KE)

The Nalional Treasury
4

Outreach of Financial Innovations and Technologies

for the nini (g) months'period ended 3l March' 2023'
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t
amounts at would be material in relation to the financial statements being audited may
occur be detected within a timely period by employees in the normal course of
performin eir assigned functions

Because its inherent limitations, internal control may not prevent or detect
m nts and instances of non-compliance. Also, projections of any evaluation of
effectiven to future periods are subject to the risk that controls may become
inadequ
policies

because of changes in conditions, or that the degree of compliance with the
procedures may deteriorate.

th

As part
judgeme

an audit conducted in accordance with lSSAls, I exercise professional
nd maintain professional skepticism throughout the audit. I also:

nd assess the risks of material misstatement of the financial statements,
due to fraud or error, design and perform audit procedures responsive to
ks, and obtain audit evidence that is sufficient and appropriate to provide a
my opinion. The risk of not detecting a material misstatement resulting from
higher than for one resulting from error, as fraud may involve collusion,

exists, I am required to draw attention in the auditor's report to the related
in the financialstatements or, if such disclosures are inadequate, to modify
My conclusions are based on the audit evidence obtained up to the date
report. However, future events or conditions may cause the programme
continue to sustain its services.

a ld

a

forgery, ional omissions, misrepresentations, or the override of internal control.

a Eval the appropriateness of accounting policies used and the reasonableness of
accou g estimates and related disclosures made by the Management.

on the appropriateness of the Management's use of the applicable basis of
, based on the audit evidence obtained, whether a material uncertainty
to events or conditions that may cast significant doubt on the

wheth
those
basis
fraud

discl
my oprn n

of my it
to ceas

Conclu
accoun
exists

and

Progra e's ability to continue to sustain its services. lf I conclude that a material
uncertai

a Eva e overall presentation, structure and content of the financial statements,
includi the disclosures, and whether the financial statements represent the
underlyi transactions and events in a manner that achieves fair presentation

o Obtain appropriate audit evidence regarding the financial information and
bus activities of the Programme to express an opinion on the financial
statem

o Perform other procedures as I consider necessary in the circumstances.

I com with Management regarding, among other matters, the planned scope and
udit and significant audit findings, including any significant deficiencies intiming of t

internal co that are identified during the audit.

Report of the on Programme for Rural Outreach of Finoncial lnnovations and Technologies
(PROFTT) No.8l4-KE and Grant No.l2l8-KE)for the nine (9) months'period ended 3t March, 2023 -

5

The National



a
aa

t
I also provide Management with a statement that I have complied with relevant ethical

requirements regard-ing independence and to communicate with them all relationships

and other matters that may reasonably be thought to bear on my independence and

where applicable, related safeguards.

CPA
AUDITOR.GEN L

Nairobi

13 October,2023

Report of the Auditor-Generql
(PROFIT) (IFAD Loqn No.8l4-

CBS

on Programme for Rurql Outreach of Financial
t8-KE) for the nine (9) months'

Innovations and Technologies

period ended 3t March, 2023 -

The National Treasury

KE and Grant No. I 2

6
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Programme for Rural Outreach of Financial lnnovation and Technologies
Reporl and Financial Stafements

For the Nine Atlonth Period ended 31 t/larch 2023

6. STATEMENT OF FINANCIAT ASSETS AS AT 31 MARCH 2023

Nole 2022-2023 2021-2022

Ksh Ksh

FINANCIAL ASSETS

Cosh ond Cosh equlvolenls

Bonk Bolonces r0.r0 0 30,259,495

Cosh Bolonces 0 0

Cosh equivolents (short-term
deoositsl

0 0

Tolol Cosh ond Cosh equlvolenls 0 30,259,495

lmprests ond Advonces 0 0

Tolol Flnonclol Assets 0 30,259,495

Flnonclol Uobllltles 0

Third Porty deposits ond relention 0 0

NET ASSETS 0 30,259,495

REPRESENTED BY

Fund Bolonce B/fwd l0.l0c 30,259,495 15,878,245

Prior yeor Adjustments 0 0

Surplus/(Deficit) for lhe Yeor -30,259,495 14,381,250

NET FINANC!At POSITION 0 30,2s9,495

The accounting policies and explanatory notes to these financial statements forrR an integral part of the financial

statements. The financial statements were approved on 31 March 2023 and signed by:

Dr. c8s
?ilnclpolSecrehry/ NI

John

meCoordinohr
CPA cillyObongo
Progromme Accounlonl
ICPAI( Membet No. 17253

2



I

Dr.

for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfatemenls

For the Nine lrlonth Period Ended 31 trlarch 2023

7. STAT T OF CASHFTOW FOR THE N]NE MONTH PERIOD ENDED 3I MARCH 2023

The a policies and explanatory notes to these financial statements form an integral part of the financial
Statements entity financial statements were approved on 31 March 2023 and signed by:

John CPA Billy Obongo
Plogromma Accounlonl
ICPAI( Member No. 17253

NT mme Coordinolorolhlnclp

J

lt Noles 2022-2023 202I-2022

I Ksh Ksh

casnnfl FRoM oIERATTNG AcTlvtTtEs

Recelptsll

Tronsfer f$m government entities l0.l 37,500,000 s0,000,000

eroceeOl[rom domestic ond foreign gronts

tvliscello r{ous receipls r0.4 r 58,029,5 r4 3 r ,090,730

Totolrec$ts r 95,529,513 81,090,730

lt
royment{l

Compen{lon of employees 10.5 8,365,666 22,675,228

Purchose ft goods ond services r0.6 11,420,254 44,034,252

Sociol Se{f rity benef its

Tronsfers tllother governmenl enlities r0.9 206,003,088

Other grolfs ond Tronsfers

Totol Poynllnts 225,789,008 65,70?,480

ttet recelfl /(poyments) -30,259,495 I4,381,250

Net incre* in cosh ond cosh equivolents -30,259,495 14,381,250

frsh 
eeulvolenl ot BEGINNING of theCosh ond

yeor r0.10 30,259,495 15,878,245

Cosh ond $sh equlvolent ot END of lhe yeor 10.10 0 30,2s9,4?s
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Report and Financial Sfafemenls

For the Nine Atlonth Period Ended 31 Arlarch 2023

e. stGNrFrcA ACCOUNTlNG POLICIES

unting policies odopted in the preporotion of these finonciol stotements ore set

9.1 Bosis Preporotion

The finonci
reporting u

nt of complionce ond bosis of preporotion

stotements hove been prepored in occordonce with Cosh-bosis IPSAS finonciol
the cosh bosis of occounting, os prescribed by the PSASB ond set out in the

policy note below. This cosh bosis of occounting hos been supplemented with
o) receivobles thot include imprests ond solory odvonces ond b) poyobles

deposits ond retentions. The finonciol stotements comply with ond conform to
presentotion prescribed by the PSASB. The occounting policies odopted hove

occountin
occountin
thot inclu
the form

reporting
Shilling.

These
compo

been cons tly opplied to oll the yeors presented

entlty

The finonc I stotements ore for the PROFIT progromme under Notionol Treosury

orling curency

I stotements ore presented in Kenyo Shillings (KSh), which is the functionol ond

lude project reflows from the octive Rurol Finonce Outreoch Progromme
nt. These ore recognized in the finonciol stotements the time ossocioted cosh is

rrency of the Progromme ond oll volues ore rounded to the neorest Kenyo

nition of Revenue

nition of receipts

me recognises oll receipts from the vorious sources when the event occurs, ond
hos octuolly received the reloted cosh

from the Notionol Treosury

Tronsfer the Notionol Treosury is recognized in the books of occounts when cosh is

Cosh is considered os received when poyment instruction is reflected in the Bonk

receipts

5
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Programme for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfatemenls

For the Nine hrlonth Period Ended 31 llarch 2023

b) Donotions ond gronts

Gronts ond donotions sholl be recognized in the books of occounts when cosh is received.
Cosh is considered os received when o poyment odvice is received by the recipient entity or
by the beneficiory. ln cose of gront/donotion in kind, such gronts ore recorded upon receipt
of the gront item ond upon determinotion of the volue. The dote of the tronsoction is the
volue dote indicoted on the poyment odvice.

c) Undrown externolossistonce

An onolysis of the Progromme's undrown externol ossistonce is shown in the funding
summory.

d) Recognitlon of poyments

The Progromme recognises oll poyments when the event occurs, ond the Progromme hos
octuolly poid out the reloted cosh.

i) Compensollon of employees

Solories ond Woges, Allowonces, Stotutory Contribution for employees ore recognized in the
period when the compensotion is poid.

ii) Use of goods ond services

Goods ond services ore recognized os poyments in the period when the goods/services ore
consumed ond poid for. lf not poid for during the period where goods/services ore
consumed, they sholl be disclosed os pending bills.

iii) Acquisition of fixed ossels

The poyment on ocquisition of property plont ond equipment items is not copitolized. The
cost of ocquisition ond proceeds from disposol of these items ore treoted os poyments ond
receipts items respectively. Where on osset is ocquired in o non-exchonge tronsoction for nil
or nominol considerotion ond the foir volue of the osset con be reliobly estoblished, o contro
tronsoction is recorded os receipt ond os o poyment. The progromme ond o summory
register given os on onnex to the finonciol stotements mointoin o fixed osset register.

!v ln-kind donolions

ln-kind contributions ore donotions thot ore mode to the Progromme in the form of octuol
goods ond/or services rother thon in money or cosh terms. These donotions moy include
vehicles, equipment or personnel services. Where the finonciol volue received for in-kind
contributions con be reliobly determined, the Progromme includes such volue in the
stotement of receipts ond poyments both os receipts ond os poyments in equol ond
opposite omounts; otherwise, the contribution is not recorded.

6



t

e) Cos

Cosh ond c
coll ond hi
reodily co
in volue. Bo
vonous co
finonciol st
odvonces
for of the e

f)

For the p
ond/or i

yeor is tre

s)

A contingen
o) A possib

only by
wholly

b) A pre

Some of co
Letters of co
The Pro
contingenci
resources e
not hove o

h)

The Progrom
osset whose
uncertoin
finonciol
developm
virtuolly ce
osset's volue
the finonciol

for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfalements

For the Nine Month Period Ended 31 lrtlarch 2023

ond cosh equivolents

h equivolents comprise cosh on hond ond cosh of bonk, short-term deposits on
y liquid investments with on originol moturity of three months or less, which ore
rtible to known omounts of cosh ond ore subject to insignificont risk of chonges
occount bolonces include omounts held of the Centrol Bonk of Kenyo ond ot
erciol bonks of the end of the finonciol yeor. For the purposes of these
ments, cosh ond cosh equivolents olso include short term cosh imprests ond
uthorized officers ond/or institutions which were not surrendered or occounted
of the finonciolyeor

nts receivoble

es of these finonciol stotements, imprests ond odvonces to outhorized officers
ons which were not surrendered or occounted for of the end of the finonciol
os receivobles.

enl liobi]ilies

iobility is:

obligotion thot orises from post events ond whose existence will be confirmed
occurrence or non-occurrence of one or more uncertoin future events not

in the control of the entity; or
obligotion thot orises from post events but is not recognised becouse:

i) lt is proboble thot on outflow of resources embodying economic benefits or
potentiolwill be required to settle the obligotion;or

nt of the obligotion connot be meosured with sufficient reliobility

gent liobilities moy orise from: litigotion in progress, guorontees, indemnities
ortl support, insuronce, Public Privote Portnerships,
e does not recognize o contingent liobility but discloses detoils of ony
in the notes to the finonciol stotements unless the possibility of on outflow of
dying economic benefits or service potentiol is remote. The progromme did
ntingent liobilities in the yeor

nl Assets

e does not recognize o contingent osset, but discloses detoils of o possible
tence is contingent on the occurrence or non-occurrence of one or more
events not wholly within the control of the Progromme in the notes to the

ments. contingent ossets ore ossessed continuolly to ensure thot
ore oppropriotely reflected in the finonciol stotements. lf it hos become
thot on inflow of economic benefits or service potentiol will orise ond the
n be meosured reliobly, the osset ond the reloted revenue ore recognized in

nts of the period in which the chonge occurs

ii) The

7
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For the Nine lulonth Period Ended 31 Mlarch 2023

i) Pendlng bllls

Pending bills consist of unpoid liobilities ot the end of the finonciol yeor orising from
controcted goods or services during the yeor or in post yeors. As pending bills do not involve
the poyment of cosh in the reporting period, they ore recorded os 'memorondum' or 'off-
bolonce' items to provide o sense of the overoll net cosh position of the Progromme of the
end of the yeor. When the pending bills ore finolly settled, such poyments ore included in the
stotement of receipts ond poyments in the yeor in which the poyments ore mode.

j) Budget

The budget is developed on o comporoble occounting bosis (cosh bosis), the some
occounts clossificotion bosis (except for occounts receivoble - outstonding imprest ond
cleoronce occounts ond occounts poyoble - deposits, which ore occounted for on on
occruol bosis where opplicoble, ond for the some period os the finonciol stotements. The
Progromme's budget wos opproved os required by Low ond Notionol Treosury Regulotions,
os well os by the porticipoting development portners, os detoiled in the Government of
Kenyo Budget Printed Estimotes for the yeor. A high-level ossessment of the Progromme's
octuol performonce ogoinst the comporoble Annuol Work Plon ond budget for the finonciol
yeor/period under review hos been included in on onnex to these finonciol stotements.

k) Exchonge rote differences

The occounting records ore mointoined in the functionol currency of the primory economic
environment in which the Progromme operotes i.e. Kenyo Shillings. Tronsoctions in foreign
currencies during the yeor/period ore converted into the functionol currency using the
exchonge rotes prevoiling of the dotes of the tronsoctions. Any foreign exchonge goins ond
losses resulting from the settlement of such tronsoctions ond from the tronslotion of yeor-end
exchonge rotes of monetory ossets ond liobilities denominoted in foreign cunencies ore
recognised in the stotements of receipts ond poyments.

l) Comporotive figures

Where necessory comporotive figures for the previous finonciol yeor/period hove been
omended or reconfigured to conform to the required chonges in finonciol stotement
presentotion.

m) Subsequent events

There hove been no events subsequent to the finonciol yeor/period end with o significont
impoct on the finonciol stotements for the period ended October 31,2022.

n) Errors
Moteriol prior period erors sholl be corrected retrospectively in the first set of finonciol
stotements outhorized for issue ofter their discovery by: i. Restoting the comporotive omounts
for prior period(s) presented in which the error occurred; or ii. lf the error occurred before the
eorliest prior period presented, restoting the opening bolonces of ossets, liobilities ond net
ossets/equity for the eorliest prior period presented, in the period under review no
restotement hos been mode to occount for errors or revisions to the finonciol stotement.

8
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For the Nine Mlonth Period Ended 31 March 2023

IO. NOTES I THE FINANCIAT STATEMENTS

r 0.r REcEr GOVERNMENI OF KENYA

These te from ment os follows:

10.2 PROC DOMESTIC AND FOREIGN GRANTS

During the 9 m hs to 3l Morch 2023 there were no proceeds from either domestic or foreign
gronts. The to gives the comporotive for the prior yeor

r0.3 toAN EXTERNAT DEVETOPMENT PARTNERS

During the 9 ths to 3l Morch 2023 lhere wos no odditionol Loon receipts. The toble
below gives the porotive for the prior yeor

9

Description KSh KSh
Cumulotive to-

dote

ll 2022-2023 2021-2022

Count erport funaf,g through Notionol Treosury

Counterport fundlpuorter I 37,s00,000 r2,500,000

Counterport f undl$uorter 2 r2,500,000

Counterport fundl[uorter 3

Counterport fundlhuorter 4 25,000,000 345,815,3r4

Totol I 37,500,000 s0,000,000 345,815,3t4

Nome
of
Donor

Dote
received

Amount
received in
donor
curency

Gronts
received in
cosh

Gronts
received os
direct
poyment

Gronts
received in
kind

Totol omount in KShs

2022t23 2021/22

KSh KSh KSh KSh KSh

Nome
of
Donor

Doie
received

Amount
received
in donor
currency

Gronts
received in
cosh

Gronts
received
os direct
poyment*

Gronts
received in
kind

Totol omount in KShs

il 2022123 2021/22

I KShs KShs KShs KShs KShs

{t
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10.4 Other Receipts

Programme for Rural Outreach of Financial lnnovation and Technologres
Report and Financial Stalemenfs

For the Nine /,tlonth Period Ended 31 hrlarch 2023

IO.5 COMPENSAIION OF EMPTOYEES

I0.6 PURCHASE OF GOODS AND SERVICES

Nome of Donor 2022-2023 2021-2022 Cumulotlve to dole
kshs kshs Kshs

Reflows r 56, r53,703 3 r ,090,730 r 97.35 r .693
Other Receipts r,875,8r r

Iolol 158.029.514 3r.090.730 1i9,227.504

2022-2023 2021-2022

Poyments mode
by the Entity in
Cosh

Poyments
mode by third
oorties

Totol poyments Totol
poyments

Cumulotive
to- dote

Ksh Ksh Ksh Ksh Ksh

Bosic woges of
temoororv emolovees 17.297.O28 127 .676.t 69

Personol ollowonces
poid os port of solory 26,977,812

Personol ollowonces
poid os
reimbursements

5,453,208

Compulsory notionol
sociol security schemes

9,600 r0r.600
Compulsory notionol
heolth insuronce
schemes

r36,800

Other personnel
povments 8.365.666 8,365,666 5,368,600

35,754,5 r8

Totol 8.365.666 8,365.666 22.675.228 r 96.1 10.107

2022-2023 2021-2022
Poyments
mode in

Cosh

Poyments
mode by

third porties

Totol
poyments

Totol
poyments

Cumulotive
to- dote

Kshs Kshs Kshs Kshs Kshs

Utilities, supplies ond services 6to,72l 610,721 2,069,115 9,349,890

Communicotion, supplies ond
services

28,611 ,491

Domestic trovel ond subsistence 37,232,907 37,232,907 27,124,858 161 ,979,360

Foreign trovel ond subsistence 11,264,777

Printing, odvertising, ond
informotion suoolies

3,142,451 15,479,038

10



Programme for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfalements

For the Nine /,rlonth Period Ended 31 A/larch 2023

r0.7 ACQU ION OF NON.FINANCIAL ASSETS

did not ocquire odditionol ossets in the period under review. Below is the
finonciol ossets to-dote.

There were

SFERS TO IMPLEMENIING PARTNERS

tronsfers to the implementing portners during the period under review. Tronsfers

The progro
cumulotive

r0.8

to AGRA, MA, BRAC USA ond CARE Kenyo were poyments in relotion to loon ond gront
subsidiory o ments ending June 2019 with the four technicol service providers. These were

in line with the subsidiory ogreements.fully disch
Tronsfers to WFT, FAULU Kenyo, SMEP ond Rofiki Micro-Finonce Bonks ore in relotion to
subsidiory
Focility Co

reements ended Jvly 2022 for the implementotion of the Progrommes Credit

fullrep
nent. The four Micro-Finonce Bonks were duly dischorged on Morch 2,2023 upon
of the Credit Focility.

Tronsfers to ond Borcloys Bonk (ABSA) ore in relotion to the subsidiory ogreements ending in
April2023
Progromm

d November 2024 for the implementotion of the Progrommes Risk Shoring Focility
uciory review hos been concluded for the AFC ond ABSA ond proper tronsition

l1

Troining poyments ll 247,2N 25,831,724

Hospitolity supplies ondlerrices r,356,830 r,504,055 7 ,t3t ,414 47,134,7\3
lnsuronce costs ll 2,089,s58 9,980,419

llo
Speciolized moteriols
services 2,389,932

Other operoting poyrrf nts 63,082 63,O82 250,637 10,338,187

:::t,"" 
mointenonce 

ff 
vehicles

other tronsport equiollent
314,208 314,208 1 ,979,019 r0,804,070

ntco

lr"'.

Consultoncy services
l&
professionol services

435,000 435,000 I I r,570,552

Totol il 40,022,748 0 40,159,973 44,034,252 4M,734,1s3

2022t23 2021t22

Payments made

by the Entity in

Cash

Payments

made by third
parties

Total

Payments
Total

Payments
Cumulative to-date

KSh KSh KSh KSh KSh

Purchase of ve

transport equip

jes & other

snt 10,891 ,81 I
Office Equipme & Computers

13,824,414

Total 24,716,233
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Programme for Rural Outreach of Financial lnnovation and Technologfes
Report and Financial Statemenfs

For the Nine ltlonth Period Ended 31 lrtlarch 2023

procedure ogreed upon, whereby reflows under ABSA ond AFC constitute Government
Contribution for Phose ll (RKFINFA).

2022/2s 2021/22

Poyments
mode by
the Entity in
Cosh

Poyments
mode by
third porties

Totol
Poyments

Totol Poyments Cumulotive to-dote

KSh KSh KSh KSh KSh

KWFT Ltd 205, r 00,000

Foulu Kenyo 200,200,000

SMEP Ltd r00,400,000

Rofiki Ltd 94,300,000

AGRA 120,467,808

BOMA 232,126,120

BRAC USA r 30,889, r 38

CARE Kenyo 254,900,270

AGRA 542,631,800

AFC 370,000,000

Borcloys
Bonk

320,000,000

TOTAL 2,571,015,136

10.9 AWPB Transfers to RKFINFA

Kshs

Total Recei !2a 7 529 3

Total 79,785,92O

Net RKFINFA Transfers L7 743,593

o tn Cash Balances 30, 259 5

Total RKFINFA Transfers 206,003,088

t2
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10.10

Programme for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfalements

For the Nine lrlonth Period Ended 31 illarch 2023

H AND CASH EQUIVATENTS

(Note 9.9A)7

2021t22

KSh

30,259,494

30259,491

ore below the line items ond ore yet to be drown into the Exchequer
o voted provision. There were no chonges in the speciol deposit occount
finonciol yeor. The progromme hos fully justified the loon ond gront

with IFAD ond the Speciol Deposit Account reconciliotion stotement fully
for in the June 2020 oudited finonciol stotements.

nt deposited in the account

nt withdrawn (as per Statement of Receipts & Payments)

2022t23

KS

Bank

Total

h

0

a

The p mme hos one operotionol bonk occount ond one foreign currency
occount monoged by the Notionol Treosury os listed below. The bonkdesign

occoun ore occounted of zero bolonces of the Progromme closure dote of Morch
3r,

t0.t0. A nk Accounts
P ro Bonk Accounts

10.10.8 ol Deposit Accounts

The bo es in the Progromme's Speciol Deposit Account if ony oi the end of
e reporting period ore not included in the Stotement of Finonciol Assets

srnce
Accou
during
OCCOU

occou

Speciol posit Accounts Movement Schedule

2022t23 2021n2

KSh

Cenkal of Kenya - l&M Mirror A/C

Opening

KSh

Total

Total

il 2022123 2021/22

il KSh KSh

Forelgn ![urrency Accounls

Centrol[onk of Kenyo - l&M Minor A/C
Totol F{pign Currency bolonces
Locol {frrency Accounls

lo-oO{ptive Bonk of Kenyo 0 30,259,494

Totol loffl cunency bolonces 0 30,259,494

Totol b{[rk occount bolonces 0 30,259,494

Closing

13
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Programme for Rural Outreach of Financial lnnovation and Technologies
Report and Financial Sfalemenfs

Forthe Nine Month Period Ended 31 March 2023

IO.IOC FUND BATANCE BROUGHT FORWARD

The following ore the comporotive fund bolonces for the prior two yeors.

Bonk occounts
Cosh in hond

2021122

KSh

30,2s9,494

Totol 30,2s9,494

2020121

KSh

22,809,118

22,809,118

14
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for Rural Outreach of Financiallnnovation and Technologies
Report and Financial Sfalements

For the Nine Month Period Ended 31 Mlarch 2023

I I. PROG ON FOTTOW UP OF PRIOR YEAR AUDITOR'S RECOMMENDAIIONS

During the onciol yeor ended 30th June 2022 the progromme hod on Unquolified oudit
oprnron.
previous

progromme did not hove ony pending issues remoining unresolved from the
d oudits.

John CPA ElllyObongo
Progromme Accounlont
ICPAI( lrlembs No. 17253

/NI Coordinotor

Dr.

Prlnclpol

:ffH,JI*
the Observations from Auditor Management

comments

Status:

(Resolved / Not

Reso/ved,)

forTimeframe

Resolving

il
lt
lt

t5
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ANNEX 5 -

The progro

Annex 6- G

/n /ine with fhe
to RKF/NFA by fh

Abso

Foulu

SMEP

Rofiki

KWFT

AFC

Iolols

Ksh
166,

274,

Programme for Rural Outreach of Financial lnnovation and Technologies
Reports and Financial Sfalements

For the Nine Month Period Ended 31 trlarch 2023

NGENT I.IABITITIES REGISTER

not incur conlingenf liobi/ities in the period under review.

ENI COMM'TMENIS UNDER RKF'NKA

K:IFAD Commilment ot 52:48 ot Design the following ref/ows wi//be ovoiled
dof November2024 when ollthe foci/ities moture

784

n2

t 38,56

t29,44 8

280,5st

377,21

19


