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KAKAMEGA COUNTY INTYESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Riport and Financial Statements for the Ycar Ended June 30,2023

1. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

IGhs

Board of Management

Institute of Certified Public Accountants of Kenya

lnternational Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

b) Glossary of Terms
Fiduciary Management The key management personnel who had financial responsibility
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KAKAMEGACoIINTYINyESTMENTANDDEVELoPMENTAGENCYLIMITED
Annual Report 

"oa 
fi'"otiuiEI"i"-""* tor tie year Entled June 30' 2023

2. Key Entity Information and Management

a) Background information

The Kakamega county lnvestrnent and Development Agency-Ltd (KCIDA) was established

th,ougnaneit"rtr"cJ*t'X""*'L,l*"f",:'#:m'mf :ti"?Hl'"h'ilffiilfr1
ff"5r":1"t11",'#"ff1'Jlt#"?'#11""i";r;;;'*"ntbvthec"G'vgovernmentor
K.ku..gu and for connected purposes

TheKakamegaCountylnvesfinentandDevelopmentAgencyLtd(KCIDA)isestablishedbyand
derives its authority #;;;;u,iry to* kJ*","g"-dunty.Invesfrnent and Development

Asencv Act on 4b September 201g. m" egrn"i?**rriiiv-"*"tt by the county Govemment of

fit*.gu and is domiciled in KenYa'

b) PrinciPal Activities

The principal activity/mission/ mandate of the Agency is to;

i.HoldproperfandassetsonbehalfoftheCountyGovernmentforthepurposcsofinvestment'

ii.UndertakeinvestnentsoubehalfoftheCountyGovemmentforthepurposesofgenerating
revenue;

iii. Identifi strategic investrrent opportunities for the benefit of the Counff;

iv. undertake investnent ventures in parxrership with other entities for the benefit of the county;

v. Promote economic growth within the County;

vi. Advise the County Govemment on investment opportunities;

vii. Assist and facilitate investors to establish invesfrnents in the county; 6nd' t

viii.Canyoutsuchotherrolesandperform.suchotherfunctionsasmaybenecessaryforthe
#pr"ilir"*.of the object and purpose of the Act'
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KAKAMEGA COUNTY IT\TyESTMENT AND DEVELOPMENT AGENCY LII{ITED
Annual Report and Financial statements for the year Ended June 30, 2023

c) Board of Trustees/Agency Administration Committee

d) Key Management Team

e) Fiduciary OversightArrangements

1
Prof. Nelson Wawire Horace Chairman

2
Mwajuma (Chief Officer,

Finance
Dr. June Member

3

CPA Samson
Economic Pianni

Otieno (Chief Office,
and Invesftnent

Member

4 CPA Mumia Koroti

5 Mrs. Alice Nanjala Wafula Member

6 Mr. Peter Juma Mwombe Member

7 Mr. Robinson Oduma Member

8 Dr. Boniface Okoth (County Secretary) Member

9
CS. Vivianne Komwonyo(County
Attome

Member

10 Ms. Elizabeth Asichi (CEO)

1 Ms. Elizabeth Asichi Chief Executive Offrcer

2 Amboka Collins Accountant

Role
1 ttee and Finance committee activitiesAudit Commi oversight of the financial

reporting process, the audit
process, the system of intemal
controls and compliance with laws
and regulations

Provide

2
Senate Committee Activities Legislation, Oversight and

Representation

3

County Assembly Legislation, Oversight and
sentationRe

Member

Member

No Entity
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fl Registered Offices

P.O. Box 36-50100, 056 31850/31852131853

CountY Headquarters
Kisumu/Kitale HighwaY
Kakamega" KENYA

g) AgencY Contacts

P.O Box 662 - 50100

ielePhone: 0705050506

E-nrail: CEO-investnent@kakamega' 
go'ke

W"Utit", www'kcida'co'ke
h) AgencYBankers

KCB Ltd-Kakamega branch
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KAKAMEGA COUNTY II{VESTMENT AND DEYELOPMENT AGENCY LI]\{ITEDAnnual Report and Financial statements f*;. year Ended June 30,2023

i) IndependentAuditors

Auditor Genefal, . ,

Office of the Auditor General
Amiversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Boi 40I12
City Square 00200
Nairobi, Kenya

k) County Attorney

OfEce of the county Attorney,

Countl Govemment of Kakamega,

County Headquarters Annex, Room 112,

P.O. Box 36-50100,

KAKAMEGA, KENYA.

Email. kakamegalegal@gmail.com
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3.BoardofTrustees/AgencyAdministrationCommittee(orAnyotherCorporate
Governance BodY for The AgencY)
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Remuneration
Kenya, ComP

CiSP/CDN.

Prof. Nelson H'
Wawire
Chairman

ilXH atref officer Deparftnent of Finance and Budget in

overnment of Kakamega n'o* Nou"toUer2022 to date
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Chief Officer, Finance

and Budget'
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KAKAMEGA COUNTY II\IVESTMENT AND DEVELOPMENT AGENCY LnvtrTEDAnnual Report and Financiar Statements for the year nnded Jr*Jil, zozs

County
Authori

Government in 20
ty.

13 as budget ofEcer through Transition

Mrs. Alice Nanjala
Wafula

Board Member and Chair,
Finance & Administration

Committee

she holds a Master of Business Administation @inance) from KibabiiUniversity and a Business Management Degreelom Masinde MuliroUniversity.

Ms. Nanjala brings on board a we-al-th of experience spanning over 30years in various organizations and disciplines.
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Mr. Robinson Oduma
Board Member and Chair

Stategy and
Communications

Committee

a

lvlr' oduma if currentry studying for a Dostor of ph,osophy Degree at Moiuniversity. He holds a Mastir olrhilosophy in Linguistics and a BachelorofEducation.

Over the years, Mr. Oduma has amassed knowledge and experience inteaching, strategic management and team leaderstrlp
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CPA Mumia Koroti
Board Member and Chair,
Audit & Risk Committee

He holds an MBA in Finance from University of Nairobi, a BA @conomics)
l"qY:,_U.*."ersity. A member i" gooa,iuna.*"f ;"rh ;J 

^r"ill"iicerrified public Accountants of Keniu ocpail -d Institute of Dtectors(I(enya)-IOD (Ie.
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Chief Executive Officer
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KAKAMEGA COUNTY II{VESTMENT AND D-EYELOPMENT AGENCY LIMITEDAnuual Report and Financial Statements i; th. year Ende{.June 30,2023

4. Management Team

Ms. Elizabeth Asichi
Chief Executive Officer

Member

MBA Strategic Managemen! B
MemberKIM
CEO KCIDA, Ag. Deputy Director Investrnent -KCIDA, SeniorEconomist I Kakamesa 

-Co-,qtf, 
Cru"i aa*i,ristrative OfficerKakamega Counry, Baiker- rcir s""k iiliil;;. l0years

SC Quantitative Economics,

Mr. Amboka Collins
Mbalukha

Accoturtant

Bachelors Degree in Commerce Finance, Crurently undertakingKASNEB Certified public Account, p;;il;;;J papers.
Experience

Previously worked as an accounts assistant at the Kakamega
9o*.ry Teaching and Refenat H"spiil. il;;;;"*, experiencein pubiic accounts and finance.
Has Served as tle Accountant for KCIDA since July 2022 todate.

Qualifications
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KAKA]vIEGACoIINTYINVESTMENTANDDEVELoPMENTAGENCYLIMITED
Annual Report ana fininiiaiSiutt-tott for the Year Ended June 30' 2023

l^J#:13t":,1;"####l Development Agencv Limited was established bv au Act orthe

County Assembty t" ,#fiC"r, iqia fu tn. ,iui"',,*date of promoti:rg Kakamega as an

InvestrnentDestination.Ttrer-oteoftheAgencyalsoincludesadvisingtheCountyGovernmenton
lnvestment opportunities *Jufro identidstrategi""fr""t*." oppoi*iti"t for the benefit of the

CountY.

The full Board of Directors of the agency were constituted by Marchin Jun e2023 ' The fust Board

of directors of tne ee"ol; iti i*.irft. ititi"l "td";';hi"i"*u' 
to develoo structures that would

enabte the Agency to "#itlrd;;il;;J .;;r of KCIDA account which became operational

in February 2021 when'i't?;; p*;f th; braG;t.d Agency's lr^Y"U 
tunds bv the countv

assembly for the Fy ;o;oi;1.-rrr"1g"rr"y is Jemi-autonomous and its activities are fu1ly

dependent on upproua#om the countytr"urrri ;;; t" g;i."t:"nalization, and also other entities

of county such as th" jo;; prtri"-6"*i* Blard and^the Deparhnent of Public Service and

Administration on rouol.-rl"iut"a to r""-it-"ot-id J"m"g. The Agency has developed policy

documents that are . ;;; ilctures of th" l;;;;t *t*: include; the Strategic Plan' an

organization structure ;;th" Kakamega County Invesfiuent Policy'

Toremainsustainableinthelong*lu,,dreduceitsdependenceongovenrmentfunding,the
Agency is to 

".eut" 
p*#ril;;-*trh ;iru,. "n 

lill, j;i";;**"t ana piutic private Partnerships

so as to invest in revenue generating in 
"st-"r,t 

ot lJf'Ji"f tU" County Government of Kakamega

as guided Uy the Kakame?u 

';;i 
Investnent and Development Agency Act' 2018'

lnthisregard,theAgencywasi:rcorporatedasaprivatel}nitedc^ompanvonl5thJune202lby
the Registrar or compiffes'*iur" Jrr..r."ra"* Ir" the county Government of Kakamega who

owns 100% shares of the company and the uo*J oi aire"tors who hold no shares il1 the company'

In conclusion, I call on all stakeholders to effectively play their part in supporting the Agency to

realizeits mandate. It will require u ro, or a"ai"lii'1, iul""tt *a hardwo-ri<i:rg on the part of all

stakeholders to make this big dream comes true

tu{ ..Date 306 Jttrre,2023

x11

Nu-".Nds*..\th.,rzri s. . P[iu,*u*"' "'

Chairperson of the Board/AgencY



KAKAMEGA COI]NTY II..IYESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Report and Financial Statements for the Year Ended June 30, 2023

6. Report of The Agency Administrator

Kakamega County Investrnent and Development Agency Limited was established by an Act of the

County Assembly of Kakamega in 2018 to provide for the establishment of a legal and institutional

framework for promotion and co-ordination of investrnent by the county govemment of Kakamega

and for connected purposes. The mandate of the Agency is to establish an efficient and effective

framework for managing county govemment invesfinents and co-ordinate and facilitate

investments in the counfy.

The Kakamega County lnvestment and Development Agency Limited presents its financial

statements for the period ended 30th June, 2023 in accordance with the format prescribed by the

Public Sector Accounting Standards Board. The Corporation operates as a semi-autonomous

agency controlled b'y'the'County Govemment of Kakamega.

The Agency was allocated Kshs.22,375,513 in the financial year 202212023, the Corporation has

spent Kshs 15.8 M out of the disbursed Kshs 20. lM. The agency did not realize revenue from the

County Treasury of Kshs. 2,185,513 in the FY 2022-2023 and the said funding are expected to be

realized in the FY 2023-2024.

The FY 2022/2023 was the Agency's breakthrough year, The Agency was able to on board the

fust investor; Regen Organics LV, a Manufacturing Company that uses organic waste and Black
Soldier Flies to produce organic fertilizer, protein animal feeds and briquettes launched their plant

on 3 1 st May, 2023, courtesy of the Agency. Throughout the year, the Agency made concerted

efforts to seek partrerships and collaborations with organizations whose objectives align with
those of the County Government of Kakamega, writing proposals and concept notes to donors for
fundit g. We also partnered with the United States Agency for International Developrnent (JSAID)
and the State departrnent of Crops development through JICA to support investment promotion

initiatives that led t6'thd development of the final value chain analysis report for Avocado,
sunflower and upland rice, and an upgrade of the Agency,s website.

Kakamega County Investrnent and Development Agency Ltd is fully committed to ensuring that
Kakamega County becomes the hub of choice for investors we are counting on stakeholder's

support to enable us achieve this mandate.

xl11
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ffi1tre;f,""?y$#ffiilH##i,3+HHlrffitf;li.,"JLIIVIITED
T.StatementofPerformanceAgainsttheCountyAgency,sPredetermincdobjectives

Introduetion s that, at the end ofeach

section 164 Q)(f) of the Public Fin-anc'Y*"t;ff*f;th'"*:t'i*H"#"i"-"r *"r' c^o,fY

Hr"**fi itr;pxm.;qq*;g*gi'3;",*l;*"*"#J;l##::
il;ffitt"g-Si*dards Board includes a statemel

;;;;t*?"termined obj ective s'

ThekeydevelopmentobjectivesoftheAgencyasperthezl2}-zl24StrategicPlanforare:

i. Attract and facilitate invesfinents

tr. Strengthen investment promotion programs

n. Develop partnersbip and collaboration framework

W. Develop and implement investment policies' strategies' systems and procedures

V. Resource mobilization . , t

VI. StrengthenlnstitutionalCapacity

3#iil,fl,fffih$i,p:"ff iPff [r*?i*l;$#,ffi nYxll:,+i}i+-';
underperforming agarnsr ": :-:::;;I"i ""a the work plan'

facilitate other operatrons as per the budget and t

"::T:iju 
" 

,r.r*,rion organic waste manufacturing prant.at tiellatawa rndustrial Park

M,mias *.u rJ;ld;*t io"t*t' l':19" 
*o aiiect and indirect jobs

r. Building b""'n";J;;;"Ir'ip' *t1 d;";;;;;" 
Alliance' Kenva Development

corPoration, usJPince *a YPu 
KenYa

II1. n"-"ogi"""ti"g the Agency's yeb;i1e .-e 1,., oromote Kakamega as the iovestment hub of

w. Participating t" ffffi;;i-;I""d forums to promote Kakamega

; ff;fn and procured vari-ous l':i::':*:1i?"ars 
and equipment

VI. Recruited " '*ot*I"" 
CpO *a 3 technical staff

Obiectives Yet to be met

L Acquisition of a company vehicle *'
it. *"i"* "rtnt 

2o2o-z024 Strategic Plan

il. Successfrrlly'"oo'"i"' 

-il-J*u 
ih'ot'gh t"'oo'ce mobilization plans

x1v
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Challenges

I. Lack of a utility vehicle
[. Delayed and Insufficient budgetary allocations

Opportunities

*JJfi *ffiT,:f,,',ifi:.g:f;;"#fri'Hfl f #tx:l,;;;iorthecountvbvtheAgency
The Agency rides on the good govemance structures, incentives and an enabling environment
!l.if.1, fi,;U;trfl #,';ffi 

"trl"J.TH',[,' 
* a","t u,, in.,,- *it[ fu ,".d ril,- il;;
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Investment
Promotion

I To promote

Kakamega as the best
investrnent desti nati on
and investors put up
sustainable proj ects in
Kakamega County

Jobs created
Wealth created
Improved living
standards

I
II

UI

Number
investors
boarded

of
on During FY 2022/2023,

Agency on boarded one
investor (Regen
Organics LV)

Partnership

and

collaboration
Framework

policies and
guidelines to be
followed when getting
into partnerships

To set in place Streamlined
partnership
process

Beneficial
engagements with
like-minded
entities

I

II

Number of
parherships
established

DuringFY 202A23.
TTIE Agency
established beneficial
partnerships and
collaborated with;
USAID, JICA, WIDU
Kenya and Kenlnvest

Resource

Mobilization
To mobilize for
resources from
partners to help the
CGK bridge the
resource gap and also
make the Agency self-
sustainiag

Mobilized
resources for both
the Government
and the Agency
A self-sustaining
Agency

I

il

Amount of
Agencys
mobilized
from
development
partners and
investors

The Agency developed
a Resource

Mobilization and
lnvestment Promotion
Strategy tlat has helped
to enhance mobilization
efforts. There is
progress in terms of
seeking partners

Investrnent
Promotion
Programs

Participation in
investrnent-related

forums
Production of
various
promotional
materials
Enhancing the
Agency website

III

I

II

No. of
potential
investors

atkacted and
onboarded

During FY
2022/23,the
Agency
participated in 9
investor-related
forums and

summits.
Potential
investors from
these forums
are actively

I

II

being ued

I Strengthen
lnstitution
Capacity Capacity build staff in

key areas related to
their work

Hire staff Improved efficiency in
service delivery

No. of staff
hired

During FY 2022D3,
Agency staff were
trained on;

xvll

To upscale investrnent
promotion programs
and activities . ,

No./Type of
trainings
attended
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an investor-BY
USAID
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Promotion-
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L

II.

How to atftact

J
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8. Corporate Governance Statement

The cunent Board was competitively recruited and sworn in, in the Financial year 2022/20?.3 withthe Board chair being retained from the previous regime. The Board held one firll board meetingattended by all members in the year under review. Board committees were arso constituted andtheir terms of references developed. These committees are Finance & Administation committee,Stategy and communication, Investment Promotion committee and Audit Assurance and RiskCommittee. f,,,r.
At the beginning of all Board meeting members were requested to declare if they had any conflict-of-interest issues on the agenda at hand.

The chiefExecutive officer arrd technical staffof the agency were recruited through a competitive
process by the co,nty Public service Board. Interviews were ca*ied out in April 2021 and.May
2021.

The roles and functions of the Board are indicated in the Board charter prepared by the Board andit clearly defines the respective roles, responsibilities and authorities of the;"*; 
";;."r*";;individually and collectively). The directors did an induction cowse undertaken on inauguration

and taining by the State Corporation Advisory Committee.
The Board chairman is entitled to a month.ly honorarium of Kshs. 50,000 and airtime allowance
of Kshs. 5,000. Board members are paid sitting allowances of between Kes 4,000 to Kshs. 15,000on attending Board meetings' Independent Board members are arso reimbursed havel andaccommodation allowances.
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Annual Report uoa rioiJtiii*i"-""tt tot ti' y""t Ended June 30' 2023

9. Management Discussion and Analysis

KakarrregaCountylnvestmentandDevelopmentisaCountyGovernmentofKakamegaAgency.
The Agency presents th";::;Financial Report "ia 

itt"tt*t for the fi::ancial year 2022-2023'

The statement present tn" nounciul performance ;tth";;** for financial yeat2022'2023'

TheFinancialstatementshavebeen'preparedinlinewiththePubliclinanceManagement(PFI0
Act z1t2and are in rine wittr the format pr";;;;'i;,il" p"uti" Sector Accounting Standards

Board. The pFM Act, ZOrzr"qri*s that rhese ,r*"ri."it il" *u''o"ato the office of the Auditor

General and copied 
'o 

;;a;rk "i county +:r#i;,'il; ii*i"", Treasurv' The controller of

Budget and rhe c"*r,iH;^;;i..-r;;r; Au";;;;; within 3 month after the end of financial

Year

The Financiat statements presentthe'""",1:::"1fiscal performT:*tftt"I"ffifl3:-;r$?#i

#:,H*1iljp'Jl$;:!**f f Xl,*."n:nffi "'f"i$"""fr ;JJi#ild; j*""*

;ti#;AJr"i""cJ*tv'ri'"JStrategvPaper2022t2023'

TheAgencywasallocatedKsbs.22,3T5,,l3inthefinancialYear2a2l2)23,theCorporationhas
spent Kshs 15.8 M "rr'"ilii 

uiri*r"Jrrrr"z0:i4. Til;Jncv did,not realize revenue from txe

iounw Treasury of frir.i,t'5,513 in the fV i6ii''iO}l*iiJtilttAa tunding are expected to be

iJir"a in the FY 2023-2024'

rhe FY 2o22t2o23was the Agencv's bre*To"'n vear' rhe lc:Tl,':]!;lyj"-?ll"ej'*;
tust investor;n"e"o deloiJlLy' 1,1t't*ll1:l*s 

companv "*'ft Ji?I,"*"i"au"itpr*t

ntxm:e;:*lxrur:*"ffi:J#",\1Hfr1'fi'f fr ilHIf *L#*;i#'*lt
efforts to seet< partneffit'*a ""ff"U1'ution' 

with organizatious wh

those of the county dU;#; "irrt*'"e" 
#*;.fi;*+t Ti-:'"""Dt 

notes to donors lor

tunding. we atso parJer.aJ,t,,rr"unitea siat"s'etJ":r'tgL,:-1l:lul Development osqD)

and the State deparmJni;;C."p, a"r"top*"ii m?o'gi' nCe 10 
supf'ort investnent promotlon

initiatives that ted ,J",n" il#p.o"nt "i lh;'f*ti ;'lue chain analysis report for Avocado'

sunflower aoa upt'oa'i"J' il;Gfide of the Agency's website'

KakamegaCountylnvestmentandDevelopmentAgencyLtdisfirl.lycommittedtoensuriagthat
Kakamega Coun, ##;;;^frru-"iciroice for-investors we are co.nting on stakeholder's

t.ili",'" """ule 
irs achieve this mandate'

xx
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L0. Envirohmental and Sustainability Reporting

Kakamega county Investment.and Development Agency exists to shengthen the core activitiesof the entity, as well as invest in strategic initiatives thaiwill focus on tri. rouo*ing priorityareas: Investnent promotion Priority Are4lnvestment services priority tea, Networking andparbrerships Priority Area, Institutional capacity of the Agency p;;;fy;"r, Asset managementand Financial growth and sustainability-of the aq..1"y. This is our purpose; the driving forcebetind everything we do. It's what guides us to iefivlr orr rtrutefr *iriih i, fornded o' spillars; putting thetrrstdmer/citizen frst, delivering relevant g;"il;t;ces, and improvingoperational excellence. Below is a brief highlight oiour urt iir"."r,ts in each pillar
_ 1. Sustainability strategy and profiIe -
[e toP.management espe.gi$1y the accounting officer should make reference to sustainable
Itr:ttt, broad tends in political and macroeco-nomic affecting r"ri.in"iility priorities, referenceto intemational best practices and key achievements and failure.

2. Environmental performance '
outline clearly, environmental polic-y guiding the organisation, provide evidence of the policy.outline successes, shortcomingi, efforts to rnlunug. b-iodiversiry, **t" --ug"ment policy andefforts to reduce environmental impact of the org[nisation,s 6d";i;.- --3. Employee welfare
Give account of the policies guiding the hiring process and whether they take into account thegender ratio, whether they take in ttatetrota.r-engagements and how of[en they are improved.Explain efforts made in improving skills and rouriugl"g 

"*r..., "pp*ira'*a 
reward systems,The organisation shouldelso 

9it_"^t"_T 
their policy o" rur"ty und comptiance with occupationalSafety and Health Act of 2007 , (OSHA.

4. Market place practices-
The organisation should outline its efforts to:

a) Responsible competitionpractice.
Explal how the organisafion ensur"s responsible competition practices with issues like anti-comrption,resp-onsible political involvement, fair competition;J."rp""l for competitorsb) Responsible supply chain and supplier relations- ili"i;;* the organisation

maintains good business practiceiitreats its own *i;ii;;;;"rponsibry by
. honouring.contracts. and respecting payment practices.c) Responsible marketing and advertisement-outline efforts to maintain ethicalmarketing practices

d) Product stewardship- outline efforts to safeguard consumer rights and interests'5. CommunityEngagements_
Give evidence of community engagement incruding charitabre giving (cash & material),Community Social Investm"nt *a any otner forms of communlty
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ffi.;fr::STIJffiiJH#i}i,3+T.":THXTtf;,'i.'"JLIMITED

ffi :::: l.TJ.l,l"o::p:I TE"^ry:J*.1" 
tuanci4 statemlllror the vear **d 3- 9l

June, 2023 which show;ilil;;;i-fi" K'u*'"#"#;*'^ilutt**t and Development Agencv

Ltd.

PrinciPat activities

The orincipal activities of the of the Cory:fudol is to create * tTPli"J environment to atEact

invesffient and facititut"'il#| "r, 
*irfrit i<"tr".U;;;;' ffi *iff i' t"* spur socio-economrc

develoPment in the CountY

The results of the entity for the Year ended 30th June' 2023 arcset out in Pages 1-5'

Directors

ff"frHli*$H:flr*::?,*"*i*il*'"ffi 
f ffi:*t"'#tr1tJ'#;ilf; ?3;lI"

2018.

Auditors 
lccordance withArticle

rhe Auditor General t' 
'":',,"T- 

t" t:'j[";S1:T.,llllof the AgencY m t

229 of the Constitution ot Kenya arls Lue t \'vsv ' ----

By Order of the Board

Results

Chair of the Boa

Date: gologhr2J
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12. Statement of Management,s Responsibitities

Section 167 of the Public Finance Management A ct,20.r 
.2 .r.eyryes that, at the end of each financialvear, the Administratorlr" g"*t^1ru-ri;;;;*v estautisrcJiyiri*"gu county Invesrnentand Development Agency Act 2b18, ,rr"tt'pr9p* financial'rtut -"nt, for the Agency inaccordance *rh 

*:::T.1ards and ro*ui, ord.rited by,rr" i;*ri. i*tor Accounting Srandards

The Adminish"tot of {:,loyty PublicAgengy-is_responsifrg 
for $re nreparation and presentarionof the Agency's financial statements, *hi;h;;" a true and fair viewlithe state of afrairs of theAgency for and as at the end of a" n*""iil year ended 0., r*. zi,'zozs.This responsibilitvincludes: (i) maintaining d;d;" fir##?urrug".nert arrangements and enswing that theslcontinue to be effective throughout th. *p""ir,rr:1ia; 6i;;"rrff#;;roper accounting records.which disclose with reasonugr. 

"g",r1"9i "i"iv time the financia fiition of the Agency; (iii)designing, implementing. and maintaint"c il;il;,i-"rrl"i"rl"fiJ'*" prepararion and fairpresentation of the financial statements, *"a 
"nr*ing 

tt 
"t 

rrr"y *" t." rrJ,,,.rt"ria misstatements,whether due to error or fraud; (i") r"I"cr;;tr;" assets of the a.g.n.yii"; selecting and apprying
:fl:ffi#[;a::ounting 

poricies;.and r""il *uE"g accounting.rtiirut""ttut are reasonable in the

The Administator of the go*r, public Agency accepts responsibility for the Agency,s financialstatements, which have--!1en preparea i"i"i approp.i.te u""o*ffi poricies supported byreasonable and prudent judgements and estimaLs, in 
"orror.ity uritr, tit.*utional public SectorAccounting Standards qsAs), *d irth;;;; ,Tlo"d ty ttre rrrvr a d,2o12and Kakamegacountv Invesrnent and Deveiopm".rl aj"""y?ct, 2blg. The Admini;;tor of the Agency is ofthe opinion that the '{gengy.'s financial ro"r",nJrr" give a true *i aii*"i"* of the state of Agency,stansactions during the firiaircial y.u, 

"nd"Jlun " zo,zozl,and of the Agency,s financial positionas at that date' The Administrator further 
"onn.* 

the completen.r, oi th" accounting recordsmaintained for the Agencv,.which have beri iJi}1p"n irrth6;;;;;"; orrt . og"n"y,s financiarstatements as well as the adequacy of the ryrt".. ofirt""rJfi;J.iJ."ri"r.
In preparing the financial statements, the Adminisftator of the Kakamega county Iavesftnent andDevelopment Agencv has assessed s. ag.*y;, "iliy; ffiffi:"L a going concem and
ffi*i?iil fr.HI,|;:',- 

matters retating to"a" L. or going .o;;;l;, of preparation of the

Approval of the financial statements

The Agency s finan
signed on its behalf

ciai statements were approved by the Board on

"oh
lzo2j 2023 and

Administrator of the County public Agency
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REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY INVESTMENT
AND DEVELOPMENT AGENCY LIMITED FOR THE YEAR ENDED 30 JUNE,2023

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kakamega County lnvestment
and Development Agency Limited set out on pages 1 to 34 which comprise of the
statement of financial position as at 30 June, 2023, and the statement of financial

Report o/the Auditor-General on Kakamega Counry, lnvettment and Development Agency Limitedfor the year ended

30 June. 202 3

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



performance, statement of changes in net assets, statement of cash flows and statement
of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kakamega County lnvestment and Development Agency Limited as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public SectorAccounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and the Kakamega Coun$
lnvestment and Development Agency Act, 2018.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County lnvestment and
Development Agency Limited Management in accordance with ISSAI 130 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Emphasis of Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actual on comparable basis amounts of Kshs.22,375,013 and Kshs.20,190,000
respectively, resulting in under-funding of Kshs.2,185,01 3 or 10% of the budget. Similarly,
the statement reflects total actual expenditure of Kshs.15,769,081 against approved
budget of Kshs.22,375,013 resulting to under-performance of Kshs.6,605,995 or 30% of
the budget.

The under-funding and under-performance affected the planned activities and may have
impacted negatively on service delivery to the public.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Report ofthe Auditor-General on Kakamego County lnvestment and Development Agency Limitedfor lhe year ended
30 June. 202 3
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Other Matter

Unresolved Prior Year Matters

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Kakamega County Investment and Developmenl Agency Limitedfor the year ended
30 June. 2023

3

I

ln the audit of the previous year, several issues were reported under the Report of the
Financial Statements. However, Management has not resolved the issues or given
reasons on the failure to resolve them as required by the Public Sector Accounting
Standards Board reporting template.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied lavufully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion



,

misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Agency's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Agency or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Agency's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Kakamega County lnvestment and Development Agency Limitedfor the year ended
30 June, 2023
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of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by [vlanagement.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Agency's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Agency to cease to
continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of the Agency to express an opinion on the financial statements.

Report of the Auditor-General on Kakamega County Investment and Developmenl Agency Limite
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant defrciencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a BS
AUDITOR-GENERAL

Nairobi

15 February,2024

Report of the Auditor-General on Kakamega County Investment and Development Agency Limitedfor the year ended
30 June, 202 3
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KAKAMEGA COUNTY INVESTMENT AND DEVELOPMENT AGENCY LIMITED

Annual Report and tr'inancial Statements for the Year Ended Junc 30; 2023

14. Statement of Financial Performance for the Year Ended 30th June 2023

(The notes set ut on pages 1 8 to 3 8 to form an integrai part of se Financial Statements)

Name: l?Ury-t \o/4 As"ht. A* 4q e/(FntName:

Administrator of the AgencY Agency Accountant

ICPAK Member Number:

Revenue from exchange transactions

Transfers from the County Government 1 20,190,000 14,830,000

Total revenue 20,190,000 14,830,000

Expenses

Use of Goods and Services 2 15,602,048 14,696,966

Dep reciation charge 3 167,033 25,000

Total ex enses 15,769,081 14,721,966

Gainfloss on dis osal of assets

Surplus/( deficit) for the year 4,420,979 108,034

i



KAKAMEGA COUNTY INVESTMENT $P DEVELOPMENT AGENCY LIMITED

Annual Report "oa 
rioioii"ril"it-tt" to' tuJvt"t Ended June 30' 2023

15. Statement of Binancial Position As at 30 June 2023

The accounting Policies and explanatory notes to these financial statem form part

of the financial statements' The entity financial statements were aPProv n o 2023
ents
edo

and signed b

Name:

Administrator of thc AgencY
ICPAKMemberNumber:

?aL"Lrr{A ftsf f) . Name:
C-'ru , Agency

&mSPs.
Accountant

&l[rx:

Assets 15
4 294 835Curren t assets 4

uivalentscashandashC
vabIESe1Rec

ents

Inventories
375 000

501 099tsasseturren-cnoN 5

Pro ur nrentlant and
375 01534,4 795le assets

Total assets

Liabilities
tiili esabIiturrenC

Provisions
Cunent orIobfono

o11S1ienefit bobeeoI
tiesiliablitrrenu-cnoN onbenefit ob

currentn- oIoN
L rti wlnorrobfoono

315 015344 795ilitiESbliaItuoT
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K,AKAMEGA COUNTY INVESTMENT AND DEWLOPMENT AGENCY LIMITEDAnnual Report and Financial statements r* tnu v"u. roa.a i"".ii, zozg
16' statement of changes in Net Assets for the year ended 30th June 2023

375 015

Balance as at I July 2021
266 81 266 981.00us( 0s I deficulp thefor odperr
108 034 108 034.00dsFun re etved d eth ATunng ye

Revaluation gain

Balance as at 30 Jun e2022
37s 015

Balance as at 1 Ju 2022
375 015 375 01sfo0S us/ defiurp r the( odpen

4 420 919 4 20 9t9Funds recel dved the earunng v
Revaluation gain

Balance as at 30 June 2023
4 795 34 4 795 34
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KAKAMEGAC OUNTYINYES TMENTAND DEYELOPMENT AGENCYLIMITED

Annual RePort and Flnanetal Statements for the Year Ended June 30,2023

17. Statement of Cash Flows for TheYearEnded 30 June2023

QSASB hu prccdbod thc drta mdo<t of cr$ flow prqurdd parordo fc rll otftis rodr lbo IPSAS ra{'url b"lr of rocouothg)

4

mfroflowsCash
20 0001901

020 90emmentGovcthefrou
tsTotal Re 696 9964180460251

61E0402651ervicesof SandesU 10 4
4Total P

&ctivltlesmfroflowscashetN 00lestradeir1 , ,(
Addback

cashandcashrn
acdvldeslnvItrfroflowshasC (375,000)

Q93,132)5

assets

equiPment
1eandplant'f elcYo propPurohase

and eofsalemfroceedsPro
loanmfro

793 132out
actlvltieslnusedowsflcoshetN

&cdvldesmofrflowsCash
reYofrom

i. I

66 6018494
|,clnfineninetlusw8flocashetN 18966.)

15casheelcreastn 1554JULYatents LL01
1hcasandCash
atalentsulv 0232JUNE03hcash andasc

t.,!.rl

2,

Net

Loao

Net
cashsnaltn
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fr::HL1'X"',1?,3,H111ll%11TilXHri*:iIl1T",J[::,if 
32f; o.B,a.a

Budget notec
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3:^f:*, fqd not achievc abovo 90 /o,c.rvtsaged in tho budga. Tho rcason of wtich
At tho saoe time tho absorption war below 90

,r,ff#H?f,:ffi#1fllffiHg:o ftn& ar

% bocsuss ofdolaycd disbrrsemoat offirndc
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Total lncome

18230222

KShs
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4,144,791 22,375,013

KShs

20,190,000

KShs tr(Shs
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Depreciation

dlture
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Total

18230222

0

4,144,791

4,144.791
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15,602,048

167,033
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KAKAMEGA COUNIY INYESTMENT AI'ID DEVELOPMENT AGENCV

m;t "ru 
*"'*ial statements for the Year Entled June 30'2023

fr ffiffi ihe Financial Statements

1. General Information

Kakamega county rnvestnent and Development Agency Limited entity is established by

andderivesitsauthorityandaccountabilityfromri,.rut.um,gaCountylnvestnentand

Development Agency Act' 2018' The entity is wholly owned by the Kakamega County

GovemmentandisdomiciledinKenya'TheprincipalactiviryoftheCorporationistooreate

anenablingenvironmenttoattractinvestrnentandfacilitateinvestorswithinKakamega

County. This will in tum spur socio-economio development in the County'

2. Statement of compliance and basis of preparation

*:*ffHl;""11r',Sffi:"[:::lliili,'.sftlffIl$ffi5r"i1x*trffi#:'Jt'-*
pi.,"nt.ahK*y".,hif;";,:;ff ;il'i,",*n1fu,,""J;;si j;itry;lUl;#Lt'Agencv'
the accounting Policies

The financial statements have been prepared on the basis ofhistorical,cost' unless stated

otherwise. The cash ,# *;;;t"i,,p,.pu,.d.,,1"''iilii. *;ct mettrod. The financial

statements are prepared on accrual basis'

3. Atloption ofnew and revised standards

Q New
yeaf

andamendedstandardsondinterpretationsinisst&butnotye
ended i0 Jwe 202i

t fficttve inthe

Applicable: 1st ;sauary 2023

The objective of IPSAS 41

financial rePorting of financ

infonnation than IPSAS 29' bY:

' APPlYing a single clas

for financial assets that

uncertainty of an Entity's future cash flows'

IPSAS 41 provides users of ftnancial statements with more useful

is to establish principtes for the

statetnents

present relevant and useful

for their assessment of the

sifioation and measurement model

considers the charaoteristics of the

ial assets an

infortnation

d liabilities that will

to users of financial

*o*., timing and

IPSAS 41:

Financial

Instruments

6



KAKAMEGA COUNTY INYESTMENT AND DEVELOPMENT AGENCYLII4ITED
Annual rt and Financial Statements for the Year Ended June 30 2023

. Applying an improved hedge accounting model that
broadens the hedging anangements in scope of the
guidance. The model develops a srong link between an
Entity's risk management strategies and the accounting

as part of the risk

asset's cash flows and the objective forwhich the asset is

treatment for instruments held

management strategy.

The objective ofthis Standard is to improve the relevance, faithful
representativeness and comparability of the information that a
reporting Entity provides in its financial statements about social
benefits. The information provided should help users of the
financial statements and general-purpose financial reports assess:
(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features of the operation of those social benefit

(c) The impact of such social benefits provided on the Entity,s
financial performance, financial position and cash flows.

schemes; and

Applicable: 1rt January 2023
IPSAS 42: Social

Benefits

Amendments

Other IPSAS

resulting from

IPSAS 41, Financial

Instruments

to

a) Amendments to IpSAS 5, to update the guidance related to
the components of borowing costs which were
inadvertently omitted when IpSAS 41 was issued.

b) Amendments to IpSAS 30, regarding illustrative examples
on hedging and credit risk which were inadvertently
omitted when IpSAS 41 was issued,

Applicable: 1* January 2023

7

held;

. Applying a single forwardJooking expected credit loss
model that is applicable to all financial instruments subject
to impairment testing; and



KAKAMEGA COI]NTY INVESTMENT AND DEVELOPMENT AGENCY

rt and Financial Statements for the Year Ended June 30 2023LIMITED
Annual Re

(ii) New and antended standards and interPretations in issue but not yet efective in the

yeaf ended i0 June 2023

inadvertently omitted when IPSAS 4l was issued'

Amendments to IPSAS 33, to update the guidance on classifring

financial instruments on initial adoption of accrual basis IPsnS

were inadvertently omitted when IPSAS 41 was issued

for
c)

contr

ancedeth guitoASSIPtotsenendmAm
werechhactsteearanialfinanrfo gunu tinco o

which

General Gover nnrcnt Sector'

Amendments to refer to the latest System of National Accounts

(sNA 2008).

c IPSAS 39: EmPloYee Benefits ,- ? , r

Now deletes the term composite social securit/U"riJntt as it is no

longer defined in IPSAS'

instruments: Recognition antl

Standard no longer included in the 2021 IPSAS handbook as it is

now superseded by IPSAS 41 which is applicable from lst January

2023.

o

02JanApp
theInfoFitISclo of

s, j)Ibleli uarya
boutanoatirmalatrc.sureD22a sl,sIP

IPSAS 29; Financial

Measurement

Other imProvem ents

tO IPSAS

The standard sets out the principles for the

measurement, presentation' and disclosure ofleases' The objeotive is

to ensure that lessees and lessors provide,relevant information in a

manner that faithfu lly represents those trantJt'io'""' mit information

gives a basis for users offinancial statements to assess the effect that

leases have on the financial position, financial performance and

cashflows of an EntitY

2025Applicable In JanuarY
recognition,

8

update30,

IPSAS 43



KAKAMEGA COUNTY II\IVESTMENT AND DEYELOPMENT AGENCY
LIMITED
Annual Re ort and Financial Statements for the Year Ended June 30 2023

(iii)Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year.
3. Significant Accounting Policies

a) Revenue recognition

l. Revenue from non-exchange transactions

Transfers from other government entities

Revenues fiom non-exchange transactions with other government entities are measured at
fair value. and recognized on obtaining control of thl asset (cash, goods, services and
properry) ifthe fransfer is free from conditions and it is probablethatthi economic benefits
or seryice potential related to the asset will flow to the entity and can be measured reliably.

li. Revenue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life ofthe financial u.r.i to tlat asset,s
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the Entity,s
right to receive payments is established.

9

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities

Assets that meet the criteria to be classified as held for sale to be

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation of such assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

presented separately in the statement of financial position and the

results of discontinued operations to be presented separately in the

statement of financial performance.

Applicable lil January 2025

The Standard requires,

IPSAS 44: Non-

Cunent Assets Held

for Sale and

Discontinued

Operations



KAIGMEGA COI]NIY INVESTMEM AND DEVELOPMEJ{T AGENCY

^lffiili"r"rt 
and Financial Statements for the Year Ended'June 30'2023

nentat income I 
'

Rentar income Ti,Ti--t:I;X,";:?:"TfJffiil:LtT',S:*fJ::'-ies 
is aocounted ror on a

straight'line basis over tht

b) Budget information

Hiit#Tl"i!li:il,:i[:$"ii:ilr,::#:k'iffi l:;l"|1$*HlhiliTil$
il.f,3"r''ffi ti,:;T{;fi{{ft 

ffi*[*il*#*jtil:ffi 'iii,,"##]
ffi tll*,T;li;;if,"^,l;i;:'J;;l:'tffi

ffi ::'ffi ,HHil:,xl"l#."ffi::fiTliil'iifti#i'r"-fl #'llT*.dHE'}ifi

;'.*kssriu:'llTsd;"T1fr#*1,:;;i:llit"H*f ["H.'is"ri
#;#;'d;tre recast from the accrual otti:-':"u;i"aff;..'putiton of budget and

;Jfi r'##;:,::JJ5:ffi !Ap,Eq"{i{'il'",1?;ifil;f 
*il3lil"'il;o;;;;"u."

the statement of 
"o,r,p*irln 

oiUrig"t and actual amounts' . , . , I

10



IffiDtEGA 
COI.INTY INYESTMENT AND DEVELOPMENT AGENCY

Annuar Report and Financial statements for the year Ended June 30. 2023Su mmary of Signilicant .r.""ououo! rori.l., 
f brriirr.ai' - -- - -.,= .ru, .

In addition to the Basis differencg adustments to amounts in the financiar statements arealso made for differences in the fil;;;; ctassir.cution-..i.r.r'.o"pted for thepresentation of the financial statements _a tn. upp.oued budget.

A statement to reconcile the-actual amounts on a comparable basis included in the statementof comparison of budset and actuar ;;ilil;e actuars as per the staternent of financialperformance has beeripresented under 
". 

r."ii* 
"rtnese 

financiar statements.

c) Property, plant and equipment

All properry, prant and equipment are stated at gosl. less accilmulated depreciation andimpairmentJossep..cost iniuaes ;G;dil;h" is airectty att i;;;; ti'the acquisitionof the items' when signifi.c:rt d;;i-pcrry; pranj and_ equipment are required to bereplaced at intervars- the_entirv recognir"J.rJiolit;.as individuar ilJ[;; specific useturlives and depreciates them accordinlry. ritewili'when a major inspection is performed, itscost is recognized in the 
"urrying 

ariount oitr,. piunt.and equipmeni as a repracement if therecognition criteria are satisfre.dl ail oil.,". ..pui'.'*a ,"iri"i'r,i..';;;;T r.."gnized insurplus or deficit as incurred. wh.r" un ,rr.iiJacquired in a non_exchange transaction fornil or nominal consideration tr'r. ,tr.tir iniiiuriyil"uru..a at its fair value.
d) Intangible Assets

Intangible assets acquired separately are initially recognized at cost. The cost ofintangibleassets acquired in a non-excliange transaction i.it.ir rii. 
"ur;; ;rh;;;;" 

"f'th, 
.*.h"ng..Following initial recognition, i-ntangitil;;;;;.-""ried at cost less any accumuratedamortization and accumuratea impalrment i;;; rnterna,y gei.."J iiii"giure assets,excluding capitarized deveroprnenic;;1;";;i;;pitarized 

and expenditure is reflected insurptus or deficit in the period i, *hirh;i.,;;*;;;ture is incured.
The useful life of the intangible assets is assessed as either finite or indefinite.
e) Investment property

i'
Investment properties are.measured initiary at cost, incruding transaction costs. Thecarrying amount includes the replacemer, ."o 

"f 
.".;;;"':, :':':"::":I: .

properrv at the time that cost is iicurred ,.*.,*"*iffiJ.![T,"'l]#'IT:jilTf#
costs of day-to-day maintenan.: of .* investment"property. Inveshnent propeffy acquiredthrough a non-exchange transaction is measured at its fair value at the date oiacquisition.

II



KAKAMEGA COIJNTY II.IVESTMENT AND DEVELOPMENT AGENCY

LIlVtrTED
.c.oo;"r Report and Financial statements for the year Ended June 30,2023

Summary of Significant Accounting Policies (Continued)

f) Financial instruments 
, I

IpsAS 41 addresses the classification, measurement and de-recognition of financial assets

and financial liabilities, introduces new rules for hedge accounting and a new impairment

model for financial assets. 77re entity does not have any hedge relattowhips and therefore

the new hedge accotmting rules have no intpact on tlrc company's fnancial statentents'

(amend as appropriate). A financial instrument is any contact that gives rise to a financial

asset of one entity and a financial liability or equity instrument of another entity' At initial

recogrition, the entity measures a financial asset or financial liability at its fair valuo plus or

minus, in the case of a financial asset or financial liability not at fair value through surplus

or defioit, transaction costs that are directly attributable to the acquisition or issue of the

financial asset or financial liability

Financial assets

Classilication of fiuancial assets

Subsequent measurement

Based on the business model and the cash flow characteristics, the entity classifies its

financial assets into amortized cost or fair value categories for financial instruments'

Movements in fair value are presented in either surplus or deficit or through net assets/ equity

subject to certain criteria being met' . , , I

The entity classifies its financial assets as subsequently meisured at amortised cost, fair

value through iret assety equity or fair value through surplus and deficit on the basis ofboth

theentity'smanagementmodelforfinancialassetsandthecontractualcashflow
characteristics of the financial asset. A financial asset is measured at'amortized cost when

ttre financial asset is held within a management model whose objective is to hold financial

assets in order to collect contractual cash flows and the contractual terms of the financial

asset give rise on specified dates to cash flows that are solely payments of prinoipal and

interest on the principal outstanding. A financial asset is measured at fair value through net

assets/ equity if it is held within the management model whose objective is achieved by both

collectin! contactral cashflows and selling financial assets and the confractual terms of the

financial asset give rise on specified dates to cash flows that are solely payments ofprincipal

and interest on the principal amount outstanding. A financial asset shall be measured at fair

value th-rough surplus or deficit unless it is measured at amortized cost or fair value through

net assets/ equity unless an entity has made irrevocable election at initial recognition for

particular investments in equity instruments'

12



KAKAMEGA COI]NTY II{VESTMENT AND DEYELOPMENT AGENCY
LIMITED
Annual Report and Financial Statements for the Year Ended June 30, 2023

Summary of Significant Accounting Policies (Continued)

Amortized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an insffument

that is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income

from these financial assets is included in finance income using the effective interest rate

method. 'l r i' 
' r' '

F'air value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in

surplus/deficit. Interest income from these financial assets is included in finurce income

using the effective interest rate method.

Fair vilue through surplus or deficit

Financial assets that do not meet the uiteria for amortized cost or fair value through net

assets/ equity are measured at fair value through surplus or deficit. A business model where

the entity manages financial assets with the objective of realizing cash flows through solely

the sale of the assets would result in a fair value through surplus or deficit model.

Trade and other receivablest, , ra r

Trade and other receivables are recognized at fair values less allowances for any

uncollectible amounts. Trade and other receivables are assessed for impairment on a

continuing basis. An estimate is made of doubtful receivables based on a review of all
outstanding amounts at the year end.

Impairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetVequify.

The entity recognizes a loss allowance for such losses at each reporting date. Critical
estimates and significant judgments made by management in determining the expected

credit loss (ECL) are set out in Nore xx.

t3



KAKAMEGA COTINTY INVESTMENT AI'ID DEVELOPMENT AGENCY

"ffIli.r"rt and Financial statements fnr the year Ended June 30,2023

3fiffi;T"couoti'g roricies (continued)

Financlal tiabilities

trtffiTssifies its liabilities t: ":::111t]v 
measured at amortize$ cost except for

financial liabilities measured through profit or loss'

C) Inventories

lnventory is measured at cost upon initial recognrt:"j:;l:r*t""iiffi:l::'J;ttffy"Jft

;;;;;;'th'",slno31xc,1r*f fi nx:':H.!$il;*
the inventory is its fair vt

Costsincurredinbringingeachproducttoitspresentlocationandconditionsareaccounted
for, as follows:

) Raw materials: purchase cost using the weighted average cost method

)Finishedgoodsandworkinprogress:costofdirectmaterialsandllS:lduotoportion
of manufactur", "i}il..,,i';a;; "" 

th. ,;;J';;erating capacitv, but excluding

borrowing costs

After initiar recosrition' inventory i'-f i:Yl:1f ffiliffJr"iffi|ilf't'i#:'ffi1,f"'"1tH;
fi"i;.*r,i"rneJxtenrthataclass.ofinventorYj"H;;;*e lower of cost andcurrent

:";##":tr',k"r"#f,j},Jdlii::#;i*n*}'*x6:*:1*w.:;';'4;
ooerations, less the esttt

ii.,ur,,exchange,".dffi il;t"*r,*"nto.i.,""JihtrHii:S":ra';ml:ndeproved
for utilization or consutnption in the ordinary cou

h) Provisions

ProvisionsarerecognizedwhentheFlt'ylu'apresentobligation0esalEconstructive)as
aresultofapast"t"''-i'';;i"bablethat*;tfr;;ofrisourcesembodyingeconomlc
benefits or service p#;i-iiii. r.quir.a,"..'ii. ,rt. 

"tiilxion 
una.u reliable estimate

can be made 
"f 

rh. #:l; "i,r,. "liig"ri"". 
wt;;;. 

-e"Tity 
exPe:ts some or all of a

provision to u, '"i'u'l'J'""1:'r;;il;i;;Y*l#il;i*X*,'-':X,:"ltt;lffi["ff*i:
[r'ffiiff;:5fl':ffi:1;:y'*?ii'J':1il#ffi:ffi;'uipJ'r"''*cenetoranv
reimbursement'

i) Social Benefits

SocialbenefitsarecashtransfersprovidedtoDspecificindividualsand/orhouseholdsthat
meet the etigibility #; il;'nicute th.. "#;;i;*" 

risks and iii) Address the need

of society u, u *nor.l;; 
-rntity 

...ognises a social benefit as an expense for the social

benefit schem. ut ti,"'**" tirn. tr,ut i r""ognir""r'l;;;li'y The liability for the social

benefit scheme i, .*r*.J r, the best estimatt "it" 
t"tt (tire sociirl"bertefit payments) that

ttreentitywillinto'int,tnttingthepresentoUtigationsrepresentedbytheliability'

t4



KAKAMEGA COUNTY II\TYESTMEI{T AND DEYELOPMENT AGENCYLIMITED
Annual Report and tr'inanciar statements for the year Ended June 30, 2023Summary of Signilicant Accounting poticies (Cintinued)

The Entity does not recognize acontingent liability but discloses details ofany contingenciesrn the notes to the financiar statements, unress ihe p"rribilfty;i; 
"r,fr"'* "r..sourcesembodying economic benefits or service poteniiail; remote.

j) Contingent Iiabilities

Contingent assets
lr,rr-

The Entity does not recognize a contingent asset, but discloses details of a possible assetwhose existence is contingent on the oa.i...n." o. non-occurrence ofone or more uncertainfuture events not whollt within the control oi'the Entity in the notes to the financialstatements' contingent assets are assessed continuqlly to ensure ti,ui-o.r.rop.ents areappropriately reflected in the financial statements. lr it irus uecom. irtuuirv 
".nuin 

that aninflow of economic benefits or seryice p";;;i wi, arise and the assetis varue can bemeasured reliably, the asset and the ,ilut"d ..u.rre are recognized in the financialstatements of the period in which the change occurs.

k) Nature and purpose of reseryes

The Entify creates and maintains reseryes in terrns of specific requirements. Entity to statethe reseryes maintained and approprriate-p"jiir' ra"p*a.

I) Changes in accounting policies and estimates

The Entityrecognizes the ef[ects ofchanges in accounting policy retrospectively. The effects

l#l}f,tj in accounting policv are up'priJ prirp..tiiJrv ii'.;;"-.;;ir. apprication is

m) Emplgyee benelits - Retirement benefit plans

The Entity provides retirement benefits for its employees and directors. Defined contributionplans are post-employment benefit plans und;; 
"iri"h 

an entity pays fixed contributions intoa separate entity (an Agency) and will haveno legal or constructive obligation to pay flrrthercontributions ifthe Aoenry does not rrora suricrent assets to pay ail employee benefitsrelating to employee rJ*i". in irr".urr.* rrap.i", periods. rrre contribuiio;s to Agencyobligations for the pavment of retirement u"n"nir *. .t *g"a uguinJin.;;;, the year inwhich they become payable.

Defined benefit plans are post-emproyment benefit plans other than defined_contributionplans. The defined benefit funds ;" ;.tu.;i;it uuru"o tri-annualry on the projected unitcredit method basis. Deficits identified *. ,J.ouo.a through rump sum paymenrs orincreased future contributions on p.oportioruil*is to a, participating emproyers. Thecontributions and rump ,um payments ieduce the post-employm.nt 6.n.in oiiigutron.

l5



KAKAMEGACoTINTYII.IVESTMENTANDDEYELoPMENTAGENCY
LIMITED
a"nuarReportandx.inancialstatementsfortheYearEndedJune30,2023
Sunnary i7 Signtltcant Accounting Pollcles (Continued)

n) Foreign currency transactions

Transaotions in foreign currencies are initially accounted for at the ruling rate of exchange

on the date ofthe transaction. Trade creditors or debtors denominated in foreign culrency

are reported at the statement offinancial position reporting_date by applying the exchange

*t" on tt ut date. Exchange differences arising from the settlement of gred.itors, or from the

i"p"rting of creditors at-rates different from those at which they were initially recorded

Ouriog t[" period, are recognized as income or expenses in the period in which t]rey arise'

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as pafi ol Property, plant an!

;d;;;;;;. Such borrowing costs a-re capiialized over the period duri'lg which the asset is

Ueini acquired or construJted and borrowings have been incurred. Capitalization ceases

whei construction of the asset is complete. Further borrowing costs are chargqd to the

statement of fi nancial perfortnance.

p) Related Parties

The Entity regards a related parry as a person or an entity with the ability to exert control

inaiuiAuuity o-r jointly, or to'exeicise significant influence over the Entity, or vice versa.

Members of k.y r*ug.ment afe regardJd as related parties and comprise the directors, the

CEO and senior managers.

q) Cash and cash equivalents '

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on

call ana highly liquid inr.rt-.ntt with an original maturity of three .gntht or less, which

are readil/conr"rtibl" to known amounts of cash and are subject to insiSrrificant risk of

.fr*grr iri 
"aue. 

Bank account balances include amounts held at the Central Bank ofKenya

ana a]t ua.ious commercial banks at the end ofthe financial year. For the purposes ofthese

financial statements, cash and cash equivalents also include short term cash imprests and

uJu*r", to authoriied public offrceri and/or institutions which were not surrendered or

accounted for at the end ofthe financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or

reconfigured to tonfoim to the required changes in presentation'
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Summory of SlgnlJtcant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial slatements in conformity with IPSAS requires

management to make judgments, estirnates and assumptions that affect the reported amounts

ofrevinues, dxpenoes, assets and liabilities, and the disclosure ofcontingent liabilities, at

the end of the reporting period. However, uncertainty about these assumptions and estimates

could result in outcomes that require a material adjustrnent to the carrying amount of the

asset or liability affected in future periods.

State all judgemeits, estimates and assumptions made e.g'

a) Estimates and assumPtions -
The key assumptions conceming the future and other key sources of estimation uncertainty

at the ieporting date, that have a significant risk of causing a material adjustnent to the

carrying amounts of assets and liabilities within the next financial year, are described below.

fhe fntity based its assumptions and estimates on parameters available when the

consolidated furancial statements were prepared. However, existing circumstances and

assumptions about future developments may change due to market changes or circumstances

arising beyond the control ofthe Entity. Such changes are reflected in the assumptions when

they occur. IPSAS 1 . 140.

b) Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to

inform potentipl fl$qe use and value from disposal:

) The condition ofthe asset based on the assessment of experts employed by the Entity

) The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

) The nature of the processes in which the asset is deployed

) Availability of Funding to replace the asset

) Changes in the market in relation to the asset

c) Provisions

Provisions were not raised and management did not determine an estimate based on the
information available.

Provisions are measured at the management's best estimate of the expenditure required to

settle the obligation at the reporting date and are discounted to present value where the effect
is material.

(nclude provisjons applicable for your organisation e.g provisionfor bad debts, provisiow
of obsolete stocl<s aid how management estimates these provisions)

17
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6. Notes To The Financial Statements

1. Transfers from County Governmeut

2. Use ofGoods and Services

Social benefit schemes include benefits such as cash troufers for utrcnrploynent or elderlY ln llne

WiIh IPSAS 42

a20,190,000Transfers From County Govt' -Operations

00
Payments By CountY On Behalf OfThe
Entity

00Unconditional Development grants

14,830,00020,190,000Total

0277,294Telephone
327,0080

067,958lnte rnet Service
3,437,361

4,395,1006,790,750Accommodatlon
0!,826,766Dally subslstence

2,047,287
Maintenance Other assets

0I9,450Posta I and Courier Services

26,70082,449Bank commissions
01,396,980Travel Costs (Alrllne, Bus and Mileage)
0673,323Catering
04,132,440Boa rds, committees and conferences
030,905GOS

t,4oL,60828s,739Publishing and Printing
02t,279eriodicalsa ers,Subscrl tions- news
072,7t5Refined Fuel

3,O40,7020Prefeasibility and APPraisals
14,696,99615 02 048

14,830,000

Communication

18
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3. Depreciation and Amortization Expense

4. Cash and cash equivalents

Detailed analysis ofthe cash and cash equivalents are as follows

25,000167,033Property Plant and EquiPment
25,000167,033Total

00Fixed Deposits Account

On - Call Deposits

154,294&)5Current Account

154,294,835Totat Cash And Cash Equivalents

a) Fixed Deposits Account
154,294,835Kenya Commercial Bank

00E uity Banlq Etc.
00Sub- Total
00

00b) On - Call Deposits
00Kenya Commercial Bank
00Equity
0Sub- Total

154,294,835

rillrriir:r,

Bank - Etc.
0

Grand Total

l9



5. ProPertY, Plant and equiPment

12.5
,5 12.5

')<

The dePreciation rates used on this PPE Movement schedule is 1 2.5Yo fot buildings, 25%

for Motor Vehicle, 12.5 %ofot tumiture and fittings and for comPute rs and gsce equiPment'

TheY Fixed assets are dePreciated on reducing balance method.

00
400 000400 0002021At ld Ju

Dis S
400 000400 000ustmentsfers/Trans 0400400 0002022lb Jun03tA 793 132

"o1 7122022At 1'r Ju
Addi tions

salsD 693 13269 732tmentsadTransfer
At 0231eunJ

00025,000
Depreciation and

im alrment
Ar3 June 2021

23 000000eciation ,,< 000
At3 022,uneJ

161 033167 033At3 Jul 2022

ationD
Di ls r92 33033Iustment

I

At3 023IJune
37 00000031uesIvakbooetN

2022eUDJ0rt3At 501 099501 099
At 30rb Juue 2023

20
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KAKAMEGA COT]NTY II{YESTMENT AND DIYELOPMENT AGENCY LIMTEDAnnual Report and Financial Statements for ttre year frO"a for" iO,ii)i
Notes To The Financial Statemeuts (Continued)

6. Intangible assets

Cost

ofThe YearAt Beginnin
0 0

Additions
0 0

At End ofThe Year 0 0
Amortization And Im airment 0 0At ofThe Yearnln 0 0
Amortization

0 0
At End ofThe year

0 0
Impairment Loss 0 0
At End ofThe year

0 0
NBV

0 0

7. Investment property

(For mvestment properfy held at fair value, changes in fair value should go the statement ofthroughfinanci al performance. Where cost model is elected, depreca tion and impairm ent should not be charged.lnvestment measured at fair value should be evaluated at the end ofthe reporting peflod for changes infair value.), Entity should disclose the independent valuers, rental income from the investnent propertyl1 any and the direct costs attributed to the mvestment property. Any charges on the lnvestment propertyas well as any difficulty in classifring this asset as an invesknent property

tbe nnln of the ear 0 0

dditions 0 0

thels osal d 0 0

reciation 0 0

m 0 0

value is electedfairsso m fai r valu 0 0

t end of the 0 0

2t
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Notes To The Financial Statements (Continued)

8. Trad e and other payables from exchange transactions

Q,{B: Amount under depolsits and retentiotu slnuld tie to cash he ld in dePosit account)

9. Provisions

0
0

ablesTrade 0
0

ositsReceivable D 0
0

Accrued 0
0

Other PaYab les
0blESaaPerhto vdantaloT

7o of the
Total

ComParative
'FY'

7o of the
Total

Current
FY %

e and otheris (TratlAgeing analys

payables) 2022%2023
%

Under one Year 2022%2023 %
1-2 years ';t o2023

%
2-3 years %2023
Over 3 Years 2023taltobove )&toetitaloT (

0000
0Of The YeareBethtAcealanB 00
0iti nso1SrovPnaloddA 00

ision UtilisedProv 00
0

0

-hung" Due To

For Mon

Time Valueiscount AndD
000

0SnoS1roPentrr-CuonNmorFransfersT 000reae YhTfodnEehTtAcenlaAB

0

Trade

2022

2022

2022

0

0

0

a1



KAKAMEGA COUNTY II{VESTMENT AND DEYELOPMEI{T AGENCY LIMNEDAnnual Report and Financiar statements for the year Endeiir* io, zi)s
Notes To The Financial Statements (Continued)

{}tl a,.
10. Borrowings

The table below shows the classification of borrowings into external and domestic borrowings:

The table below shows the class ification of borrowings long-term and curent borrowings:

(NB the total ojthls statement should tle to note 22 totals. Curretiportlon of borrov, are those bon owtngsthat are payable within one year or the nextJinancial year. Additional dlsclosures on
tngs

terms of bon owings,ofborrowlngs, security and interest rates should be disclosed). B

Balance At B ing of The Period 0
the YearExtemal Borrowings Dur 0 0

Domestic Borowi ing the Yearngs Dur n 0
Repayments OfE
Period

xternal Borrowings During the 0 0

Repayments OfD
Period

omestics Borrowings During the 0 0

Balance At End of The period 0 0

External Borrowin
,'
ln edoD Dar oen atm FLoan rom ox r atz nogan 0

Sterling Pound Denominated Loan From ,y
Or tion' 0

ominated izatiEuro Den anLo mfro oZ r an noo 0 0
Domestic Borrowin 0 0

Loan From KCBKen Shillin 0 0
Ken a Shill Loan from Barclays Bank 0

ing Loan fiom Con solidated BankKen shill 0
Bo s From Other Govemm ent [nstitutions 0 0

oT ta aB nIa ace t E dn fo Th Ye car 0 0

Short Term Borrowings (Current Portion) 0 0
Long Term Borrow lngs 0 0

0 0

as per IPSAS 4l)

23

orrowings should be
nal re

0

0

U

0

Total

measured al amorllsed co,tl
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Notes To The X'inancial Statements (Continued) :

11. Employee benefit obligations

KshsKshsKshsKshs
000Cunent Benefit

obli on
00000

ionBenefit Obl
Non-Current

0000Total

Social benefit sclrcmes inchtde benefits such as cash trarufers for unenployntent or elderly in line witlt

IPSAS 42. They ue incuned to mitigate agains I a certain social risk e.g PovertY, age, wemployment

anong others

12. Social Benefit Liabilities

00Health social benefit scheme
0toI enU emp ym
00erab 111eefien sct hln I bdan vuedhanorp
00Elderly social benefit scheme
00Bursary social benefits
00Total
00

00Non- current social benefits
00Total (tie to totals above)

24

Kshs
00

0

0social benefit scheme

Curront social benefits



KAKAMEGA COUNTY II\IVESTMENT AND DEVELOPMENT AGENCY LIMITED
Annual Reporthld Financial Statements for the Year Ended June 30,2023

Notes To The F'inancial Statements (Continued)

13. Cash generated from operations ,,

Qhe total of this statement should tie to the cashflow section on net cash/lows from
operating acttvities)

00Surplus/ @elicit) For the Year Before Tax
00

00

00Amortisation
0Gains/ Losses On Disposal Of Assets

00Interest lncome
00Finance Cost
00Working Capital Adjustments
00Increase [n Inventory
00lncrease In Receivables

Increase In Payables

00Net Cash Flow f,'rom Operating Activities

25

Adjusted For:
Depreciation

0

0 0
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Notes To The Financial Statements (Continued)

14. Related PartY balances

a) Nature ofrelated party relationships

EntitiesandotherpartiesrelatedtotheAgencyincludethoseparties.w}ro.}aveabilityto

**i*;*ru*i;*#,+;1r,$*,,.g';x*i:'l';*'1ffi 
liiri-iLxl:

The AgencY/scheme is ret

a)

b)
c)
d)

b)

H:3lH?.:"Jl:H;l:lnmentMinistrv;
Kev management;

Board ofTrustees; etc'

Related PartY transactions

c) KeY management remutreration

d) Due from related Parties

r .. 0
0

0arti sePdReromFrsransfeT 0
SeartiPlatedReoTfersransT

00
0Board Of Trustees 0

0ent noensatlmoC petnManagKey 0

Total

0
0

0Min stryAIentPmroFeDu
0unty tnernmGoComroFueD

I
26
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KAKAMEGi,bBfI.ryY I}TV.ESTMENT AND DEVELOPMENT AGENCY LMMEDAnnuat Report and Financiat s,ud;il;;;JiJa. pna.a June30,2023
Other Disclosures Continued
e) Due to related parties

15. Contingent assets and contingent liabilities

(Give details)

Due To Parent Minis try
0 0Duc To C uo n oG rnm tty n
0

enuD e T Ko e Manv em tag
0Total

0 0

Court C sase rns rhCAea cnAge v
0Bank Guarantees
0

0 0

27

0
Personnel

0

0

0
Total



KAKAMEGACoUNTYINVESTMENTAND--DEVELoPMENTAGENCYLIMITED
arrnuJn.pott and financiat Statements for the Year Ended June 30'2023

Notes To The X'inancial Statements (Coutinued) i , r

16. Financial risk management

TheAgency,sactivitiesexposeit-toavarietyoffinancialrisksincludingcreditandliquidity
risks and effects of "t*g.r 

in foreign .rirrn.y. The Agency's overall risk management

programme focuses * rri..ai.,uUilit!_of changis in the business environment and seeks to

minimise the potential "oi.r* 
.f".t tf such ,iikr on its performance by. setting acceptable

levels of risk. rhe agency-ol-", ;; h;;g. any ri,gks and has in place policies to ensure that

.r"aii i, only extende-d to cusromers with an established credit history.

TheAgency'sfinancialriskmanagementobjectivesandpoliciesaredetailedbelow:

a) Credit risk

TheAgencyhasexposuretocreditrisk,whichistheriskthatacounterpsrtywillbeunableto
pay amounts in full wtren iur Ci.Oit risk arises from cash and cash equivalents, and deposits

with banks, as well as t uat ana otn.r receivables and available'for-sale financial investrnents'

Management assesses ttr..Jii qr"lity of eactr.custombr, takiqg into account its financial

position, past experienc. *Joii,"i'- fuctors. Individual risk limits are set based on intemal or

external assessment i" ";;;;;;;*itft 
firitt set by the directors' The amounts presented.in

the statement of financial p-ori,i* *" net of allowances for doubtful receivables' estimated by

the entity,s munug...nt'b*.a on prior experience and their assessmentr of the current

economic environment. 
'il;ilid 

u*ouni of financial assets recorded in the financial

statements representing the entity;s riaximuln exposure to credit risk without taking account

;i;;;;r. of any coll=ateral obtained is made up as follows:

(NB : The totals cohmm should tie to the individt ral elements of credi't risk disclosed in the

000
Receivables From Exchange
Transactions

0Receivables From Non-Exchange

Transactions
0000
U000Total

At 30 June 2022

000
Receivables From Exchange
Transactions

00,.0
Receivables From Non-Exchange

Transactions
000Bank Balances
0000Total

enlity 's statement offinoncial position)

28

At 30 June 2023

0

00

Bank Balances

0

0

0



K}XAMEGA COT'NTY INVESTMENT AND DEYELOPMENT AGENCY LIMITED
Annual Report and Financial Statements for the Year Ended June 30,2023

Notes To The F'inancial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
hading. The credit risk associated with these receivables is minimal'and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due from xxxx

The board oftrustees sets the Agency's credit policies and objectives and lays down parameters

within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Agency Adminishator,
who has built anrappropriate liquidity risk management framework for the management of the
entity's short, medium and long-term Funding and liquidity management requirements. The
entity manages liquidity risk through continnous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Agency under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within 12

months equal their carrying balances, as the impact of discounting is not significant.

At 30 June 2023 (Current F'Y)

Trade Payables 0 0 0 0

Current Portion Of Borrowings 0 0 0 0

Provisions 0 0 0 0

Employee Benefit Obligation 0 0 0

Total 0 0 0 0

At 30 June 2022
(Comparative FY)

Trade Payables 0 0 0 U

Current Portion Of Borrowings 0 0

0 0 0 0

Employee Benefit Obligation 0 0 0

Total 0 0 0 0

0

0 0

Provisions

n

29
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Notes To The Financial Statements (Continued)

c) Market risk 
n to assist it in assessingJfre risk faced by

rhe board has put inpraciil,iltif,l#*ffi:1tff.;;#'ff .ff'"tiv"niis Si its internal

the entity on an ongomg ?*l:-"^ll"-'- 
*'- -

;";;iils and oPerational controls'

Market risk is the risk arising from changes in'martet prices' such as F"*:':":?ffiltJdllgt

Hri:l#ffffi:'ffi ::1;:1il{"fli1*i{+::'#ft{d#*H'ffi r;tl's",{T"";
;;k;i risk exposure: 

['f#*f.:','J;','"',,:TffiffiiJffidfu'kMaiagementcommittee'responsibilitY for managl

rheAgcncv's-T,Tfl ":,"T:ffi"1:Jil"'*Tlii1#ff illil"ff 'fu :,:ff H[lJ::i
management Pollcles (l

committee) and for the ilfi:d;; r'p'rtrn"""'i"n ortnott policie

Therehasbeennoohangetolheentity,sexposuletomarketrisksorthemaryrerinwhichit
t*"g"t *A measlues the risk'

Foreign currencY risk
arises tluough Purchases of

The entitY has transactional currency exPosures. Such exPosure

goods and seryices that are done in currencies other than the local currency Invoices

denominated in foreign currencies are Paid after 30 daYs from the date of the invoice and

conversion at the time of payment is done using the Prevailing exchange rhte.' r

The carrying amount of the entitY's forqign culTency denominated monetsry assets and

monetary liabilitie s at the end ofthe rePorting Period are as follows

The Age cy manase s foretgn exchange l** 7orm future comn iercial trarcocTions and recognised assets and

and matchin

tncrr Fv)Cu)0 3e2uJ (n03 0U0
Financial Assets 0

lnvestments 000

Debtors/ Receivables

Liabilities 000
de And Other PaYablesTra 000

Bonowrngs 0
0itblaLetl )rysAs (ru renc cyelroFt gneN

liabilitles by proJectlng for exPeckd sales

30

g the sang with expected PaYments

l.

At

00

0

proceeds
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ii. Interest rate risk

,i ' raxaurcA couNTy rNvEsTrvcr.rr AND DEvEloprvrc#hcri"" r**,; Annual Report and Financial Statements ror ttre year rnaeal*. io', z"tizr

Notes To The trinancial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on 
. 
the Agency,s statement of financialperformance on appllng the sensitivity for a reasonabt. porr'lut"'rt -g. in ,t. exchange rateof the three main hansaction .r...rci.r, *itr, .rr oti,o ;;;;"ffiiconstant. The reversewould also occur if the Kenya shilling appJated with all 

"trr.i"*i"ir* held constant.

Interest rate risk is the risk that the entity's financial condition may be adversely affected as aresult of changes in interest rate.revels. t'h. ;tty';terest rate risft arises n,tm uant deposits.This exposes the Agencv to cash flow interlst-i'at. .isn rr,. rrt.i"rt.l[".irf'e*po.ur. *is.smainly from interest rate movements on the Agency;s deposits.

Management of lnterest rute fisk
'' .{rtr lr r

I o manage the interdst rate risk, management has endeavoured to bank with instifutions thatoffer favourable interest rates.

Senstttvtty analysis

The Agency anaryses its interest rate exposure on a dynamic basis by conducting a sensitivityanalysis. This involves derermining th;-;;;';; profit or loss oi defined rate shifts. Thesensitivity analysis for interest rate risk u.rur., ir,ut 
"rt 

other variables, in particular foreignexchange rates, remain constant. Th_e anarysis h.l'!:.1 perfo,ned on the iame basis as theprior vear. Using the end of rhe v.* fis;;';i; ,Jnriirrty unurr;l; ilil;.;e impact on thestatement of comprehensive iniome ifcu.rlnt aoating_ini"r"sr rute. i;;;;;;#."..ase by onepercentage point as a decrease/increase ofKsh , rro lz.ozzrKshs xxx ), A rate increase/decreaseof 5% would resurt in a decrease/inc."ur. in p.oii uii".. t* "ii.il;?;;, _Kshs xxx).

2022/2023 (Current Fv)
Euro 10% 0 0
USD 109,o 0 0
2021 / 2022 (C o mpa ra tive
rY)

Euro t0% 0 0

t0% 0

31

USD
0



KAKAMEGA COIDIIY INVESTMEN1 ANDSEIEI-OPMEI'{T AGENCY LMITED

Annual Rcport and Fin*#ifffi;;it i"itr'" tear Ended lune 30' 2023

Note.s To The t'inancial Statements (Continued)

d) CaPital rlsk management'

The objective ofthe Agency's capital ri

;il; as a going concern' The entitY

sk management is to safeguard the Agency's ability to

""pir"i 
tir"t re comprises of the following Agencys:

17. Events after the reforting period

There were no material adjusting and non- adjusting events after the reporting period'

18. Ultlmate and Eolding EntitY

TheentityisabodycorporateestablishedbyKakameeaCountylnvestrirEnt',artdDevelopment
Aeency Limited e.t,zors;;.,i1;;ffi;;;6;rt.orriilce and Economic Planning' Its

;,?#il;;tlt tt'" coun'v Government of Kakamega'

19. CurrencY

00
Revaluation reserve

00
Revolving AgencY 0

Accumulated surPlus
0

Total AgencYs

0
Total borrowings 00

s: cash and bank balancesLes 00
exceeb

tsenalueh )casd qancashss!detN (

Gearing

The financial statements are presented in Kenya Shillings (Kshs)'

0

0

0

0%

5L



KAKAMEGA COI.INTY INVESTMENT AND DEYELOPMENT AGENCY LIMTTEDAnnual Report and Financial Statements for the year Ended June 30,2023

20. Annexes

Annex r: Progress on Follow up of prior year Auditor,s Recommendations
The following is the summary of issues raised by the extemal auditor, and management somments
that were provided to the auditor.

1. Unsupported
Use of Goods
and Seryices

The Management has
noted theauditors
observation and has
provided the schedule as
requested by the auditor
for his/her review

Not resolved 2024

2. Unsupported
Property, PIant
and Equipment

e management has
noted the auditor,s
observation and
presented the asset

register to the auditor for
further verification. In
addition, the ppE has
been updated to reflect
the fireproofcompact
safe.

rh

Not resolved 2024

e management. noted
the auditors observation
and main reason
athibutable to
underfunding and under
performance is late
disbursement of
exchequer issues from
the national treasu

Th

ry

Not resolved 2024

(i)

(ii)

Guidance Notes:

Use the same reference numbers as contained in the external audit report.
obtain the "Issue/observation" and "management comments,,, required above, ftom final
extemal audit report that is signed by Management.

Basis for
adverse

opinion

Other Matters

Budgetary
Control and
Performance

J3



KAKAMEGAcouNTyTNVESTMENT^xilJBif.:Hsf ii}t"LIMIrED
il'"iliilr"n and iinancial statements for th 

rpointed Focal Point

(iii) Before approving the report' discuss the fimeframe with the a1

persons *itf in Vo'u' Agency responsible for implementation of each issue'

(iv)Indicatethestatusof..Resoived,,or.NotResolved,,bythedateofsubmittingthisreport

to National Treasury'

Agency Manager/Accounting Officer (enter title of head of Agency)

34
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a
KAKAMEGACOUNTYIi\,VESTMENTANDDEYELOPMENTAGENCYLTD ;
P,O. Bor 662-50100, Kakaurega
Tel:0705050506 -- T :
f,mail: info@ o-

The Kakamega County Govemment wishes to confirm the amouncompare the amounts disbursed to you with ,f," .rnounO you recerequest in the space provided and retum ir;;;;. -'^''
ts disbursed to you as at 30tr June 2023 asindicated in the tabre berow. preaseived and populate the column E in the t"p[ ;l;;;ease sign and stamp this

Jun

D lsbursed Kakamby Counega ty hs as(Ks )ta J 0dt 2023

Reference
Number

Date
Disbursed

Recurrent Development

Ministerial C
Inter-

+B+c
Total

2s/08/2022

Amount Recei
Coun

Development Agency
(KShs) as at 306 June 2Oi3 (E)

ved eKakamby ga
Investnentty and

1,610,000 E)

Differences
(KShs)

0 0 1,610,000n/09D022 l,6l 0,000I 6t0 000 0 0 I 6t0 0003 06/12D022 1,6I0,000l,6l 0,000 00 0 r,610,0004 23/02D023 6t 0001,610 000 0 0 I 61 0005 23t02D023 1,610,0001,610,000 00 0 1,610,00009/0sD023 6I0,000I 940,000 00 0 I 940 00009/05D023 940 000500,000 0 0 500,00019/05D023 500,0001,940,000 00 0 1,940,0009 0003,880,000 00 0 J 880,000 3,880,000 0

Amounts
Govemment

l.
2.

(B)

I

0

0

6.

7.

8.

I

0

I

10/07D023
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000003 8ol07D 023I10.

Total

3rl,.Date

beueficiarY

rn6xsh

theofascolTectareaboveshownamountsthethatconfirmI AgencYoftdepartmenofEead

meAN

date

.t
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