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t

I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

.IheHomaBayCountyAssemblyCarandMortgageloanschemeisarevtllvingfundestablished

nursuant to the Salaries an,1 Remuneratitln Commission (SRC) circular number

iili)ii)will:lie orlqil February 2014. Section 167 of the Public F-inance Managemcnt (PlrM)

Act 2012 mandates rhe administiator of public funds with the preparation of annual linancial

statements.
F;; ;t;p.t management of the fund and as advised by the SRC in the circular under the

relcrence. Homa Bay Countf Assembly adopted the PFM regulations 2014 to guide in thc

il"Jf iT"#i:T;llL' i#l"".. SRC/A DMicr R/ r / r r vor' rrr ( r 28 ) dated r 7'|r' Deccmber 20 r 4

providedguidelineslbraccessrll.carloanandmortgagebenelitsbystateandpublicotlicers.
iriring t['"..tiom, thc Homa Bay County Assembly passed a Car Loan and Mortgagc

Regulations in 201 4.-ffr? 
luna is wholly owned by the County Assembly of Homa Bay and is domiciled in Kenya'

b) PrincipalActivities

1-he principal activityimissior/ mandate of the ltnd is to provide morlgage and car loans (o

MCAs and stalf.

Vision
''AmodemCountyAssemblythatoffersexcellenceinservicedelivcryandleadcrshiptirr
the people of Homa BaY CountY"

Mission
ToensurethattheAssemblyexercisesitslegislative.oversightandreprescntatlon
functionseltectivelywithintheframeworkoftheKenyanConstitutionandworkingwith
uiL trror. commiitedto building productive and prosperous Homa Bay County'

Strategic Objectives

oTodevelopandsustaintheHomaBayCountyassemblyinstitutionalcapacityttlbetter
discharge its constitutional mandate

. To impiove the legislarive process at Homa Bay County assembly - ..

. To i-prove the capacity of Homa Bay County assembly and to provide cl'ttctirc

oversight to county government

o To futly develop the representation and outreach work of the members of'countv

assemblY

I
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Financial Statentents
ended June 30, 2020

a) Revenue

ln rhe year ended 30,h June 2020. the fund had projected interest income of KSh,s 5'5_45'556 ottt

of the projected revenue. trr. rr"a *^. 
"ure 

to reatise actual inlerest income' representing 98 7%

performance.
In the table below, we present an analysis of revenue perlbrmance during the year'

b) Loans

Duringthefinancialyear20|9l2020.thefunddisbursedatotalofKShS.88.350.000beingstal.f.
M;;il;;ilt;r loans. The total loan beneficiaries to date is I l8'

{. FINANCIAL Pf,RFORMAN(]8,

('ash florvs

c) ('onclusion

Inthctlnancialyeat20|g12020,wehadat.ewliquiditydisruntitrns.Thislrasasaresulttll.latc
disbursement tiom the "",i""J;;;;;;; 

i.n"" uir".ring lrruun.e of nc* loans' dcductions and

remission oithe interest *a ptittip"f int t1s.h -":! ^"lin 
equivalents was Kshs 60'189'358 as at

30'h June 2020' being un in"'"u'" tlo' Kshs 60'189'358 as at 30tr'Junc 2020'

.fhe financial year 20rgr202o was a good year in generar. Good progress was madc and thc

momentum has been created t;;;;i;Uoilru nuy'Counry Assemhly car loan lund continue on a

trajectory into prosperity.

'fheloanrepaymentduringtheyearwasn.tl00o/orealizcdthouch..fheCountyAssemblyServicc

Board differed loun ,.puy."ni i- it'*" t""ittt io benetjciariei rvho applied tl-^-".:',11]"

cushion them from the coria-iq ,,n""rtainties. we have identit'ied gaps and areas to lmprovc on

in the subsequent Years.

Realisation
('%)

.\ttual (KShs)Rcvenuc
budgct
(KShs)

llcvcnuc classifi cation

KShsKShsIlcvcnut

5 0oln.{0.000.00080.000.000fransfcrs ltom CountY Govt
5.545.556s.545.556lnlerest lnconle

Irines, penalties and other levies

Othcr income
53'2,45.515,55685,5.15,556'I'otal income

o

l(X)ouu
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REPORT OF THE AUDITOR.GENERAL ON HOMA BAY COUNTY ASSEMBLY
CAR LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Homa Bay County Assembly
Car Loan and Mortgage Fund set out on pages 7 to 23, which comprise the statement
of financial position as at 30 June, 2020, the statement of financial performance,
statement of changes in net assets, statement of cash flows and statement of
comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with
the provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters described in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in
all material respects, the financial position of the Homa Bay County Assembly Car
Loan and Mortgage Fund as at 30 June, 2020, and of its financial performance and its
cash flo\,vs for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and do not comply with the County Government
Acl, 2012, the Public Finance Management (Homa Bay County Assembly Car Loan
and Mortgage Fund) Regulations, 20'16 and the Public Finance Management Act,
2012.

Basis for Adverse Opinion

1.0 Presentation of the Financial Statements

The statement of changes in net assets and statement of comparison of budget and
actual are indicated 'as at and for the period" ended 30 June, 2020 instead of year
ended 30 June, 2020 contrary to the requirement of Section 66(a) of IPSAS 1 on the
presentation of financial statement. The financial statements also did not have a Note
on progress on follow up of auditor's recommendations and annexures on analysis of
pending staff payables, analysis of other pending payables and analysis of outstanding
imprest contrary to The Public Sector Accounting Standards Board (PSASB) reporting
template for June, 2020.

Further, the financial statement availed for review did not reflect the following elements
contrary to the Public Sector Accounting Standards Board (PSASB) reporting
template; finance officer's ICPAK membership number, passport size photos, names
and concise description of both corporate governance body, management team,

Report of tfu ,luditor-Generul on Ilomo B.r' ('ount)' .lssembl)' ('ar l.odn on.llt'lo gage Fundlor the yeor ended
30 June. 2020



board/fund Chairperson's report, corporate governance statement, management
discussion analysis, corporate social responsibility statement, report of the committee
on car and mortgage fund and statement of management responsibilities.

ln the circumstances, the Fund's financial statements for the year under review are
not prepared in accordance with the PSASB reporting template of June 2020.

2. Lack of Trial Balance

The financial statements submitted for audit were not supported with a trial balance
for the financial year ended 30 June, 2020.

ln the circumstances, the validity and accuracy of all the balances in the Fund's
financial statements for the year ended 30 June, 2020 could not be confirmed.

3. Unsupported Loan Disbursements and Repayments

The statement of cash flows for the year ended 30 June, 2020 reflects balances of
loan disbursements paid out of Kshs.88,350,000 and repayment of borrowed loans of
Kshs.67,514,012 whose details have not been provided for audit review or explained.

Consequently, the validity and accuracy of the figures reported in the statement of
cash flows for the year ended 30 June, 2020 could not be ascertained.

4. Erroneous and Unsupported Dormant Bank Account Balance

The statement of financial position reflects cash and cash equivalents balance of
Kshs.60,189,358 as disclosed in Note 3 to the financial statements. The balance
includes an amount of Kshs.269,225 which was erroneously credited to the account
and had not been reversed as at 30 June, 2020. Further, certificate of bank balance,
bank reconciliation statement and bank statement were not availed for audit review.

Consequently, the accuracy and completeness of cash and cash equivalent of
Kshs.60,189,358 as at 30 June, 2020 could not be confirmed.

6. Unsupported Cash Withdrawals

Review ofthe bank statements ofcar and mortgage account held at Equity bank Homa
Bay branch revealed various cash withdrawals totaling Kshs.24,104,709. However,
the relevant supporting documents such as payment vouchers and invoices were not
availed for audit review.

Consequently, the regularity and validity of cash withdrawals of Kshs.24,104,7Og could
not be confirmed.

7. Unsupported Cash Transfers

The Assembly transferred Kshs.28,000,000 from mortgage account to operation
account held at Equity Bank Homa Bay branch and withdrawn on the same date.
Management did not provide a break down on how the funds were utilized.

Consequently, the accuracy, validity and regularity of transfened amount of
Kshs.28,000,000 and subsequent withdrawals could not be ascertained as at
30 June, 2020.

Reporl of the Auditot-Aenerol on ltoma Bay Counly Assenbly Car Loan and Llortgage Fundlor the year ended
30 June. 2020
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The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls) I am independent of the Homa Bay County Assembly Car Loan
and Mortgage Fund Management in accordance with ISSAI 130 on Code of Ethacs. I

have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit atters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflecl Kshs.85,545,556 in respect to budgeted revenue and
Kshs.45,545,556 in respect to actual revenue resulting in under collection of revenue
of Kshs.40,000,00Q or 47o/o. Similarly, the statement reflects Kshs.2,271,000 in
respect to budgeted expenditure while actual expenditure is Kshs.5,694,593 resulting
to an over expenditure of Kshs.3,423,593 which was not approved.

ln the circumstances, under collection of revenue affected the planned activities and
may have impacted negatively on service delivery to the public while excess
expenditure is in breach of the law and its propriety could not be ascertained.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 of the Constitution, because of the significance of the
matters discussed in the Basrs for Adverse Opinion and Conclusion on Lavvfulness
and Effectiveness in Use of Public Resources sections of my report, based on the
audit procedures performed, I confirm that public resources have not been applied
laMully and in an effective way.

Basis for Conclusion

l. Unbalanced Budget

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects Kshs.85,545,556 and Kshs.2,271,000 in respect to approved
revenue and expenditure budgets respectively resulting to a variance of
Kshs.83,274,556 being budget imbalance contrary to Section 31(c) of the Public
Finance Management (County Government) Regulations, 2015 which states that
budget revenue and expenditure appropriations shall be balanced.

ln the circumstances, the Management is in breach of the law.

I

Report o/ the Auditor-General on Homo Bay County Assembly Cor Loat and llortgoge Fundlor the year ended
30 June. 2020
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2. Release of Logbooks before Loan Clearance

A review of Fund records revealed that the Fund administration committee irregularly
resolved to release two logbooks to two MCAS contrary to the provision of Part lll
Section 1 0(2) of Homa Bay Assembly Car Loan and Mortgage Regulations 2016
which states that a logbook released shall be returned to the officer administering the
Fund within 21 working days of such release.

Further, the Assembly Fund Management does not maintain records of logbooks
recelved and released from the members.

Consequently, the Management is in breach of the law and there is a high risk that the
loanees default on the car loan without any collateral security.

3. lrregular Deferment of Loan and Mortgage Repayments

A review of loan repayments revealed that Homa Bay County Assembly Service Board
resolved to defer loans and mortgage repayments of the thirtyjive (35) MCAs for a
period of three (3) months effective April, 2020 due to the effects of Covid 19 without
justification. Postponing loans repayment may result in increased number of defaulters
especially the elected Members of County Assembly whose term is limited to 5 years.

Consequently, the Management is in breach of the law.

4. lrregular Borrowing from Revolving Fund

The statement offinancial position as at 30 June, 2020 reflects revolving fund balance
of Kshs.345,347,524 as disclosed in Note 5 to the financial statements. lncluded in the
balance is an amount of Kshs.190,000,000 borrowed by County Assembly operations
out of which balance of Kshs.143,272,154 has so far been repaid resulting to
outstanding balance of Kshs.46,727,846.

Consequently, the propriety of the revolving fund amounting to Kshs.345,347,524
could not be ascertained.

5, Unsecured and Unrecoverable Loan from Defaulters

The statement of financial position reflects long term portion of borrowing of
Kshs.257,890,291 as disclosed in Note 4 to the financial statements. However, no
evidence was provided to show existence of collateral such as logbooks jointly owned
by the Assembly Service Board and members of the County Assembly (MCA), to
secure the loans as required by the Fund Regulations. Further, only 58 logbooks were
provided for audit veriflcation and the management also failed to provide evidence that
members undertook comprehensive insurance policy for their vehicles and valuation
reports to determine the value of the vehicle before payment to suppliers contrary to
Homa Bay County Assembly (Mortgage Scheme) Regulations 2016 Part lll Section
9(2) which states that the logbook of a vehicle subject to a loan from the Fund shall be
issued jointly between the County Assembly Service Board and the member of the
scheme and shall be kept in custody of the officer administering the fund until the loan
is repaid in full by member of the scheme.

ln addition, the balance includes Kshs.3,802,750 in respect to outstanding car and
mortgage loans advanced to two (2) staff who left the Assembly in 2018. The former

Report of the Auditor-(ieneral on Homa Bay County Assembly Car Loan and lrlortgagc Fund /or the year ended
30 June. 2020
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staff had defaulted on the loan repayment and one of them had alreac
employment with the logbook. Management has not taken any measures to recrt
the loans contrary to Section 17 of Homa Bay County Assembly Car Loan a.

Mortgage Fund Regulations, 2016 which states that the Fund may call in a loan an
sell the charged property by public auction or private treaty where the borrower is in
breach of the terms under the loan agreement or the covenant contained in the charge
ofthe mortgage instrument. Further, accrued interest on the outstanding loans has not
been reflected in the financial statements.

Consequently, the Management is in breach of the law and the recoverability of the
loans outstanding of Kshs.3,802,750 as at 30 June, 2020 is doubtful.

6. lrregular Acguisition of Mortgage Loans

A review of Fund records revealed that loans totalling Kshs.100,000,000 was given
out to eight (8) Staff of the County Assembly without copies of proposed residential
property, bills of quantity, official search and copies of sale agreement relating to the
property contrary to Section "10 of Homa Bay County Assembly Mortgage Scheme
Regulations 20'16 which states that an application for loan shall be accompanied by
copies of design of the proposed residential property duly approved by the County
Government wrthin whose area it is situated; bills of quantity in respect of proposed
development, renovation or repair; an official search of the title to the property intended
to be purchased and certified copy of the sale agreement relating to the property
where appropriate

Consequently, the Management is in breach of the law.

7. Purchase of Low Value Vehicle using Car Loan

Review of loan applications revealed that an officer applied and received a car loan of
Kshs.3,000,000 for the purchase a Toyota Vanguard. However, the officer after
receiving the funds purchased a Toyota Auris saloon model, at Kshs.'1,200,000 from
a supplier as per the invoice, therefore changing the form and substance of the terms
of the loan. Further examination revealed that the car is not jointly owned by County
Assembly Service Board contrary to Section 9(2) of Part lll of the Homa Bay County
Assembly Mortgage Scheme Regulations, 2016 and no valuation report was issued
before disbursement of the loan.

Consequently, the Management is in breach of the law.

8. lrregular Borrowing from Revolving Fund

lncluded in the revolving fund amounting to Kshs.345,347,524 in the statement of
financial position is an amount of Kshs.'190,000,000 borrowed by County Assembly
operations out of which balance of Kshs.143,272,154 has so far been repaid resulting
to outstanding balance of Kshs.46,727,846. Further, examination of records revealed
that the amount of Kshs.190,000,000 includes Kshs.30,303,1'18 which was approved
by mortgage and car loan committee. No explanation for the anomaly was provided
for review.

Consequently, for the year ended 30 June, 2020 the propriety of the revolving fund
amounting to Kshs.345,347,524 could not be ascertained.

Report o/ lhe Auditor-General on Homa Bay County Assembly Cor Loan qnd I'lortgoge Fund/or the year ended

30 June. 2020
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financral transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evrdence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Pubtic Audit Act, 2015, because of the
significance of the matters discussed in the Basis for Adverse Opinion section of my
report, based on the audit procedures performed, lconfirm that internal controls, risk
management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accruals Basis) and for maintaining effective internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of the County Assembly to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations,
Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provrsions of Section 47 of the public Audit
Act,2015

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the County
Assembly's financial reporting process, reviewing the effectlveness of how the entity
monitors compliance with relevant legislative and regulatory requirements, ensuring
that effective processes and systems are in place to address key roles and

Report of the Auditor-General on ltoma Bay County Assembly Cqr Loan and i{orlgage Fundfor the yeat ended
30 June. 2020
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responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 225(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them, and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, rrsk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSA|s. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functlons.
Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. AIso, projections of any evaluation
of effectiveness to future periods are sub.iect to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compllance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSA|s, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve

,

Report o! the Auditor-General on Homa Bay Couttly Assenbl)' Car Loan ond lloagage Fundlor the year ended
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collusion, forgery, intentional omtssions, misrepresentations, or the override of
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain its services. lf I conclude
that a material uncertainty exists, I am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause dissolve or cease operation.

Evaluate the overall presentation, structure and content of the financial statements,
rncluding the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the entity to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identtfied during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA Na BS

Nairobi

11 February, 2022

Reporl ol the .4uditor-Ceneral on Homo Bay County Assemhl! Car Loan and ,llortgage t'urul for the year ended
30 June. 2020
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3.830.00{)

The accounting policies and explanatory notes to these financial statem

financialstatements.Theentityfinancialstatementswereapprovedon

form an i ntegral part of the

2020 and signed bY:0

( Fund Acco ant

Name: CPA Jacinter Adede
Name:Odhi bo Daniel

FY20lll/2019F\',2019/2020Notc
KShsKShs

onsII:l ils ctah n tr(-cn c\1)nt1)T mnt ou(.\,R
6.1 0l .0005.545.5 56IInterest income

6.101.(10()'I'otal rcvenue

Expenses
2.27 1.0005.694.5e3l(icncral expcnses

2,271.000
Total erpenses

( l t9,037)
Su rp lus for thc Pcriod
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HOMA BAY COTINTY ASSEMBLY CAR AND MORTGAGE FI"INI)

Ilcpo rts and Financial Slatcmcnts
ear endcd ,lune 30' 21120For the y

5.2. ST ivt o FIN CIA s ON AT .lt iN 20

accountinB policies and explanatory notes to these financial statem

ncial statements. The entity financial statements were approved on

Administrat
Name: Odhia o Daniel Kaudo

The

fina

ents form an i nteBral part of the

2020 and signed bY

Fund ounta nt

Name:.,acinter Adede

Asscls
(lu rrent asscts

tt7.90:.12960. I 89,3 5lt
Cash and cash equivalents

Cunent portion ol long term recetvables

tiom exchan e transactions
87,902,22960,189,35t1'Iotal assets

Liabilities
Non-current liabilitits

( 190.326.458)( 257.890.291')"trtiorr ol'borrowinl-ong tcrm

( 190,32{r,{5tl)(257,890,291)'Iotal liabilitics
Net assets

305.147.52.1345.347 .524
Revolving Fund

( 27.1 I 8.tll7)( 27 .267 ,874)6
Accumulated surPlus

87.1)112,22960.t89.358
Total net assets and liabilities

l,t

5t qr

KShs(Shs



HOMA BAY COI.INTY ASSEMBLY CAR AND MORTC'{CE FTINT)

Reports and Financial Statemcnts
ear ended .lune 30' 2020For thc 1

llalance as at I .lulY 2019

30e.1 77.52{3.830.000305,347,524Surplus/(deficit) fbr the Period

{0,000 (XX)
40.000.000Funds received during the Year

3{9.177.52{-.r.830.0003.15,3{7 21Balance as at 30.lunc 2020

3 r 8,221t 6lt77llttllalance as at I Jull' 2019

t.19.0J7149.037)Surplus/(deficit) for the Period

3lli,079,65(l27,267 11345,3{7,524Balancc as at 30 Junc 2020

'l hlr account rng po licies and explanatory notes to these financial statcnletlts fbrm a

financial slatcnrents. 'Ihe entity financial statements werc approvcd on

n integral Part of lhc

2020 and signcd hY:

Admini
Name:

ulttl
iambo Dan icl Kaudo

Irund Accttuntant
Nar-nc: Jac inter Adedc

()

5.3 S'I'ATEMENT OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

315.347,s2{



HOMA BAY COI.INTY ASSEMBLY CAR AND MORT(;A(;E LOAN FI.JNT)

Reports rnd Financial Statemcnts
ear entletl .lunc 30, 2020For the 1

Cash flows from oPerating activities

Rrccipts

6. l() | .0(x)
s 54s s55

Intcrcst received

{0.0(x).(x)0Exchcquer Rcceived

6.10I .lxx){5 5{5.555'l'otal lleceipts

Pa-'"ments
l.l7 l .(x )0s.694.593(ieneral expenses

16.727.816

2.271 ,(X)052,{22,{39'l-otal Pavments
3,830,000(6,876,883)

Nel cash flows from operating actil'ities
(lash flou s from invcstin activ ities

1.350.0(x))(88.350.000)
Loan disbursemcnts Paid out

I,350.000
(88.350.000)

Net cash flows used in investing activities

( ash flows from financing activities
(94._r1r I .1 6l )67,514.01 2.

Rcpaym ent ol borrowings

9r,38t,l6l .21)Net cash flows used in financing activities

9l.e0l,l6r't1 712,871Net increase/(decrease) in cash and cash equivalents

5.26-s.67187.902.22e
Cash and cash equivalents at I JLtLy

87,902,22960 I89.35ttCash and cash equivalents at 30 JUNE

'l'he accounting policies and explanatorv notes lo lhese financial state,nents fornt an inlcgral part ol lhe

2020 and signcd b1

Fund Accountant
Name: Jacinter Adede

,l

linancial statemenls.'fhe entity financial statements were approved on

Admini nd

Name: Od bo Daniel Kaudo

l0

Yote
KShs

:-J



HOMA BAY COUNTY ASSE,MI}LY CAR AND MORTGAGE, LOAN FI']NI)

Reports and Financial Statements
For thc 1 ear cndcd .lune 30, 2020

5.5.STATEMENToFCoMPARIsoNoFBUDGETANDACTUALAM()[INTSF()RTHE
PERIOD ENDf,D ]O'h .I[JNE 2O2O

KShsKShsKShsKShsKShsllevcn ue

50" 040.000.0(x)40.000.00080.000.00080.000.000
Transfers from County
Govt.

t00,705.545.5565.54s.5 565 "545.5 56lnlercsl income

I009o{0.000,00045.5{5.55685,5.15,5565{5.55685,
-I'otal income

I'lr cn scs

t00" n2.271 .0002.271 .0002.271 .000n scs

I:und administration

0'1,,,(ieneral expenses

2,27 r ,0002,271 ,0002,27 t ,000l otal expenditure

'Ihc accounting Policies and exP lanatory notes to these llnancial statements lbrnr an integral pan ot'thc

financial statemenls. The entity financial statements were approved on 30 zo:o ana signed tr1

Admini ()r nd Iitrntl r\c un(allt

Name: O bo Daniel Kaudo Name: Jacintcr Adede

t

lt
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HOMA BAY COTINTY ASSEMBLY CAR AND MORTGAGE FI.INI)

Reports and Financial Statements
For thc yc:rr cndetl Junc 30, 202()

7. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statement of compliance and basis ofpreparation

'Ihe Fund's financial statemcnts have been prcpared in accordance with and compll' *ith

Intemational Public Sector Accounting standards (iPSAS). The financial statemcnts are presentcd

in K.nyu shillings, which is the tunctional and reporting currency of the Irund. 
-l'he 

accountiltg

policiei have been consistently applied to all the ycars presenled'

The tlnancial stalements have been prepared on thc basis of historical cosl. unless slated othcrwisc'

Thc cash llow statcment i, p."par"i uslng th. direct method. The financial statemenls are prcparcd

on accrual basis.

2. Adoption ofnew and revised standards

a) Relevant new standards and amendments to published standards effective for the year

ended 30 June 2018

b)Nerrandamentlctlstandar<lsandinterpretationsinissuebutnotyctcffcctiveinthevear
ended 30 .lunc 2020

Effcctivc date and inr ct:

Applicable: I' ,lrrnuary 2019:

l-he standard covers Public sector combinations arising fiom exchange

transactions in which case they are treated sinlilarly with IIrRS 3

(app licable to acquisitions only) Business combinalions antl co ttl b ilt at io tt s

anslng fiom non-exchange transactions which are covcred purell' under

I)ublic Sector combinations as amal atrorls

Standard

Applicable: I'r January 2018

The objective to issue IPSAS 39 was to creatc convergcnce to changes in

tAS l9 Ernployee benefits. The IPSASB needed to creale convcrgence ol'

IpsAS 25 to ihe amendments done to IAS 19. 'l'he main objecrivc is 1()

ensure accurale inlbrmation relating t<l pension liabilities arising fiorn the

defined benellt scheme bY doing away'r.r'ilh thc corridor approach

Employee Benefits
II'SAS 39:

Standard
IPSAS .10: Puhlic
Scctor Clombinations

t2

Effective date and imPact:

c) Early adoPtion of standards

'l'he fund did not early - adopt any new or amended standards in year 2020'



HOMA BAY COTJNTY ASSEMBLY CAR AND MORT(;AGE FI.]NI)

Reports and Financial Statements
ear ended June 30' 2020For the r

SUMMARY OF SIGNIFICANT ACCOTINTING POLICIES (CONTINUED)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Revenues tiom non-exchange transactions with other govcrnment entitics are mcasurcd at lair value

an<I recognized on oblaining control of the asset (cash. goods. services and propt'rty) il'thc translcr

is iiee ti<xn conditions and it is probablc thar thc economic bcnellts or service potential related to

lhe asset witl tlow 10 the entity and can bc measured reliably'

iD Revenue from exchange lransactions

Interest income

lnterest income is accrued using thc ettective yield method. The eff'ective yield discounts estimatcd

iutur. .*t receipts through ifi. .*p".t"d liie of the financial asset to that asset's nel carrling

amount. The method applies this yield to the principal outslanding ro determine intcrest income

each period.

4. Budget information

TheHomaBayCountybudgetispreparedonadifl.erentbasistothcactualincomeandcxpcnditure
rJisclosed in the tlnancial statements.'The financial statements are preparcd on accrual basis using a

classification based on the nature of expenses in the statement of financial performance' wlrereas lhe

il;;; t. ;;p"red on a cash ba.ir. 
lih" urorn,s in the financial sratemenrs were recast fi.m the

accrual basis to the cash basis and reclassilled by presentarion to be on the same basis as the

"ppr"*J 
trag"t. A comparis.n ott t,agtt and actuai amounts' prepared on a.comparahle basis to

thc approved budget. is then presente-d in the statement of iomparison of budgct and aclual

amounts.

In addition to the Basis dif-ference. adjustments to amounts in the financial statements are also nrade

tbr dift'erences in tne to.mai, and 
'classification schemes adopted for the presentation .l' the

financial statements and the approved budget'

Astatementtoreconciletheactualamountsonacomparablebasisincludedinthesratementtlf
comparisonofbudgetandactualamountsandtheactualsasperthestatemcnlol.tlnancial
performance has been presented in page I I ofthese financial statemcnts'

l.l



HOMA BAY COUNTY ASSEMBLY CAR AND MORTGAGE FUNT)

Reports and FinanciNl Statemcnts
[-or thc vear cndctl .lunc 30, 2020

t.+

\
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equiPment

Alt prope(y, plant and equipment are stated at cost less accumulated depreciation and inrpairmcnt

torr.r. 
'Co.i 

includes 
"*p"niitu." 

that is directly attributable to the acquisition ol'the items' When

signilicant parts of property. plant and equipme;t are required to be replaced at intervals' the entitl'

,."iognir"r 
' .u.f, pu.t. u, indiuldrut assits with specific useful lives and depreciates therrr

acco;dingly. Likewise, when a major inspection is perlbrmed. ils cost is recognized in thc currl ing

amount ;f the plant and equipment as a replacement if the rec.gnition criteria arc salislied' All

other repair andmaintenanci .L.t, u.. recognized in surplus or deficit as incurred Where an asset is

acquired in a non-exchange transaction lbr nil or nominal consideration the assct is initially

measured at its fair value.

6. Intangible assets

lntangible assets acquired separately are initially. recognized at cost. The cost ol'inlangiblc asscts

u"qui?.a in a non-exchang" irun.u.iion is their fair uilu" ut the date of the exchangc' l'.llowing

iniilut ,.."ognitlon, intangibte assets are carried at cost less any accumulated. amortization and

accumulatei impairmeni losses. lnternally generated intangiblc assels. exc-luding capitalized

development costs, are nor capitalized and expJnditure is reflected in surplus or deflcit in tho period

in which the expenditure is incurred.

The uselul life of the intangible assets is assessed as either llnite or indefinite'

7. Financialinstruments

Financial assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Mcasuremcnt

are classified as llnancial *r"[oi fair value through surplus or dctlcit. l.ans and receivahle's' held-

to-malurity investments or available-tirr-sale finan;iat a.i.ts, as appropriate. 1'he tlntity determi'es

the classification oi its financial assets al initial recognition'

Loans and receivobles

Loans and receivables are non-derivative financial assets with llxed or determinable pa1'nlcnts that

are not quoted in an active market. After initial measurement, such linancial assels are subsequentll

measured at antortized cost using the et(ective interest method' less impairmenl Amortized cost is

calculated by taking into accouni any discount or premium on acquisition and f'ees or costs lhal arc

,, i"r.gr"f iart of ifre ef'fective interest rate. Lossis arising fiom impairment are recognized in the

surplus or delicit.



/



HOMA BAY COIJNTY ASSEMBLY CAR ANI) MORT('AGE FTIND

Rcports and Financial Statemcnts
For thc vear ended .lune 30, 2020

stTMMARY OF Sl(;NIFI(IANT A(-('OtTNTIN(; POt-l('l[s (('()NTINLTE!))

Held-to-maluritl,

Non-derivative financial assels with flxed or determinable payments and llxed malurities arc

classified as held to maturily when the Entity has the positive intention and ahility to hold it ttr

maturity. Atler initial measurement. heldto-maturity investments are measured al anronized cosl

using tire eft'ective interest method, less impairment. Amortized cost is calculated by taking inttr

u".o-unt uny discount or premium on acquisition and I'ees or costs that are an integral part ol'thc

elfective inierest rate. The losses arising liom impairment are recognized in surplus or dcllcit'

I mpa i rme nt of Jin o n c ia I o ssels

'fhe fund assesses at each repo(ing date u'hether there is objective cvidence that a tlnancial asset or

a entity of linancial assels is impaired. A linancial asset or an entity of linancial asscls is deenred ttr

bc impaired il-, and only il rheie is objective evidence of impairment as a result ol onc or more

event; that has occurreJ atier rhe initiai recognition of the asset (an incurred 'loss evenl') and that

loss evenl has an impact on the estimated fuiurc cash flows of thc financial asset or the cntit)' ol'

financial assets that can be reliably eslimated. Evidence ol'impairment may include the t'trllowing

indicators:

. The debtors or an entity ofdebtors are experiencing significant financial dilliculty

. Default or delinquency in interest or principal payments

o The probability rhat debtors will enter bankruptcy or other flnancial reorganization

o Observable data indicates a measurable decrease in cstimated tuture cash llows (e.g. changcs

in arrears or economic conditions that correlate rvith defaults)

Finoncial liabilities

I n it i a I recog n itio n ond meas ureme n t
Financial tiinitities within the scope of IPSAS 29 are classified as llnancial liabilities at lhir valus

tnrorjn ,u.ptr. or deficit or loans and borrowings. as appropriate. The tintity delermines thc

classiilcation of its financial liabilities at initial recognition'

A financiat liabilities are recognized inirially at fair value and, in the case of loans and borrowings'

plus directly attributable transaction costs.

Loans and borrowing
Afier initial ,.".ogniion, interest bearing 1oans and borr.wings are subsequently nreasured at

amortizea cost usi'ng the el-lective interesl method. Gains and losscs are recognized in surplus or

delicit when the liabilities are derecognized as well as rhrough the efl'ective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and

f'ees or costs that are an integral part of the efl'ective interest rate'

t5



HOMA I}AY COUNTY ASSEMBLY CAR AND MORTGAGE FI-IND

Reports and Financial Statements
l'or the r'car ended 'lune 30, 2(120

SUMMARY OF SI(;NIFICANT ACCOTINTING POLI(]IES (CONTINTIED)

8. Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was rcceivsd

through non-exchange transactions (for no cost or lbr a nominal cost), the cost ofthe inventorl is its

fair value al the date ot'acquisition.

Costs incurred in bringing each product to its presenl location and conditions are accounled lbr' as

lbllows:

o Raw materials: purchase cost using the weighted average cost method

o Finished goods and work in progress: cost of direct materials and labour and a proportion of

nranulacturing overheads bascd on the normal operating capacity. but excluding btlrrowing

costs

After initial recognition, inventory is measured at lhe lower of cost and net realizablc valuc'

l{owever, to the ;xtcnt that a clasi of inventory is distributed or deployed at no charge or tirr a

nominal charge. that class of invenlory is measured at the lorver of cosl and currenl replacemcnt

cost.

Net realizable value is the estimated selling price in thc ordinary course of operations' less the

estimated costs of completion and the estimated costs necessary 1o makc the sale. exchange' or

distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Entity.

9. Provisions

Provisions are rccognized when the I'und has a present obligation (legal or conslructive) as a result

of a past event, it is-probable that an outtlow oi resources embodying economic benellts or serr ice

potential will be required to settle the obligafion and a reliable estimale can be made of the anrount

of the obligation.

where the Entity expects some or all of a provision to be reimbursed. tbr example. under an

insurance aontru"t. ihe reimbursement is recognized as a separate asset only when the

reimbursement is virtually certain.

The expense relating to any provision is presented in the statement ol llnancial perfirrmance nel of

any reimbursement.

Contingent liabilities

The fund does not recognize a contingent liability, but discloses details of any contingencics in the

notes to the financial statements, uiless the possibility of an outflow of resources embodying

economic benefits or service potential is remote'

l6



HOMA BAY COUNTY ASSEMBLY CAR AND MORTGAGE FTINI)

Reports and Financial Statements
For the 1'ear endcd ,lunc 30.2020

SUMMARY OF SIGNIFICANT ACCOI-INTINC POLICIES (CONTINI.]ED)

Conlingenl assets

The Homa Bay County Assembly Car and Mortgage fund does nol recognizc a contingenl assct. hut

discloses details of a possiblc asset whose exislcnce is contingent on the occurrcnce or non-

occurrence of one or more uncertain luture events not wholly within the control ol thc Entity in the

noles to fhe financial statemenls. Contingent assets are assessed conlinually to ensurc lhat

Jevelopments are appropriately retlected in the financial s1a(ements. Il it has become 
'irtualll

cerlain that an inllow of economic benetits or service potcntial will arise and the assct's value can

be measurcd reliabty, the asset and the related revenue are recognized in the flnancial slatenlcnts ol'

the period in which the change occurs.

10. Nature and PurPose of reserves

The fund creates and nrainlains reservcs in lerms ol'specilic requirements'

I l. Changes in accounting policies and estimates

'Ihe Fund recognizes the efiects of changes in accounting policy retrospectively. 'l'he ell'ccts ol'

changes in acco"unting policy are applied piospectively if retrospective application is irnpractical'

12, Employee benefits - Retirement bcnefit plans

The fund provides retirement benetjts lbr its employces and directors. Deflncd contribution plans

are post-employmenr benefit plans under which an entity. pays tixed contributions ink) a separatc

.ntiiy (a t'und).'and will have no legal or constructive obligation to pal' lurther contributions i1'1h!'

lund 6oes not hold sulllcient orr.trfo pay all emplol'ce benelits relating 1o enlplol'ee se^'ice in thc

current and pri.r periods. The contriluiions to ltnd ohligations lbr the. paynrent ol'retirenlent

bcnelits are &u.g"d uguintt income in lhe year in which they become payable'

Dcfined benetlt plans are post-employment benellt plans other than delined-contribution plans 'l-lre

dellncd beneflt lunds are actuariaily valued tri-annually on thc pro-iected unil crcdit method basis'

Deficits identitied are recovered thiough lump sum payments or incrcased l'uture conlribulions on

p.po.tionut basis to all participating .itployers. 'I'he contributions and lump sum payments rcduce

the post-employment benellt obligation.

13. Foreign currency transactions

Transactions in lbrcign currcncies are initially accounted fbr at thc ruling rate oi cxchange on the

dafe of the transaction. 'l'rade creditors or debtors dcnominated in fbrcign currency are rcportcd at

the statcment of llnancial position reporting date by applying the exchange rate on thal datc'

u*.r,ung" diflerences arising from the settlement of cretlitors, or liom the rcporting ol'creditors at

rates dil'lerent liom thosc at which the!'were initially recorded during the pcriod. are rccognizcd as

income or expcnscs in thc period in which thcy arise'

l7



HOMA BAY COI.JNTY ASSEMBLY CAR AND MORT(;AGE FI'IND

Rcports and Financial Stateme nts

Borrowingcostsarecapitalizedagainstqualifying-assetsaspartofproperty.plantandequiplr]ctlt.
Such bonowing costs are.r;i,"i'i; orer the pe-riod du.ing which the assel is being acquired or

consrructed and borrowings ;;;;-;;"" incur.ei. capitalization ceases when construction ol'the

orr"i i, .o.pf 
",". 

Further fionuwing cosls are charged t. the statement of llnancial perlirrmance'

For the ear ended ,lunc J0 20211

SI,]MMARY OF SI(;NIFICANT ACCOI.INTIN(; POLICtf'S (CONTINT]ED)

l.l. Borrowing costs

15. l{clatcd pa rtics

Accountant.

16. Cash and cash equivalents

Flxecutil c.

20. (iurrencY

l'he flnancial statements are presenled in Kenya Shillings (KShs')'

Thef.undregardsarelatedpartyasapersonoranentily.\{'ilhtheabilitytoexertcontrolindil'idualll'
;; l;;;lr, ;;;; exercise iie;itj"*i i"ti'ence over ihe Entitv' or vice versa' Members ot' kev

management are regarded "r';;;; 
purti., una comprise the Fund Administrator and the l"und

Cashandcashequivalentscomprisecashonhandandcashalbank.Short.termdepositsorrcalland
highly liquid invesrments *iiii-". "rigir"l 

maturity of thrce monlhs or less. which are readilv..

convertible to known u*ounrrof.urh ulnd ar" sub.le"t to insigniticant risk ofchanges in value Llank

accountbalancesincludeu*ounr,t,"taaltheCentralBankol.Kenyaandalvariousconrnlercial
banks at rhe end of the fl""".i;';;;.-F'or-,t " 

pr.po..t ol'these llnancial statements' cash and cash

equivalents also include .t.r.t'i"* .urt imprests and-advances to authorised public olliccrs and/.r

institutionswhichwerenotSurrenderedoraccountedforattheendofthetinancialyear.

17. Comparative figures

Where necessary comparative ligures for the previous llnancial year have been amendcd

*i*ngrr"a to conlbrm to the required changes in presentation'

18. Events after the reporting period

-I.herewerenomaterialadjustingandnon.adjustingeventsafrcrthcrcportin8period.

19. Ultimate and Holding EntitY

ThellomaBayCountyCarandMortgageisaCountyPublicFundestabtishedbySectionl6Tol.
the public Finance Manage."n, tpr.rfrl"a., 2012. Its ultimate parent is thc IIoma Bay County

()I

t{l



HOMA BAY COI-INTY ASSEMBLY CAR AND MORT(;ACE FI-INI)

Rcports and Financial Statements

For the year cndcd .luno 3{}, 2020

Provisions

provisions were raised and management determined an estimate based on the inlbrmation al'ailable'

niaitio*f disclosure of these est-imates of provisions is included in Note I 8'

provisions are measured at the management,s best estimate of the expenditure required to settle the

obligation at the reporting d"t;.;;l aie discounted to present value where the eltecl is material'

l9

SUMMARYoFSIGNIFICANTACCoUNTINGPOLICIES(CoNTINUED)

21. Signilicant judgments and sources of estimation uncertainty

1'he preparation of the Homa Bay Assembly-Car and Mortgage financial statements in contbrmity

withIPSASrequiresmanagem.nlto.ak"judgments,estimatesandassumptionsthatalfeclthe
reported amounts or ,."u"nr"., 

-"*parr".. 
u.r"ri and liabilities, and the disclosure ol' continSe.t

liabilities, at the end oi the reporting period. However.. uncertainty about these. assumptions alld

estimates could result in out.oil.'-rtrit iequire a material adjustment to the carryin8, amount ol'the

asset or liability alfected in I'uture periods'

Estimates and assumptions - 'I'he key assumptions concerning the f uture 
-and.other 

key stlurces of'

estimation uncertainty at trre rlporting date. that have._a signiticant risk of causing a material

"a:,*."* 
to the canying u,,oinr, oi u..",, and liabitities within the next linancial year. arc

described below. The iu"a u"r"J its assumptions and estimates on paramcters availablc whcn the

consolidated financial statements were prepared. However. existing. circumstances and assumptions

about tuture developmenls *"V .t rrg.ir'" to market changes o, ii.cu..tan..s arising beyond the

conlrol ofthe Entity. Such .rrung., ari reflected in the assuriptions when they occur. IPSAS 1.140'

Useful lives and residual values

.l'he useful lives and residual values of assets are assesscd using the following indicators to inttrrm

potential future use and value liom disposal:

oTheconditionoftheassetbasedontheassessmentofexpertsemployedbytheF'ntit1

. The nature of the asse1. its susceptibility and adaptability to changes in technologl' and

processes

o The nature of the processes in which the asset is deployed

o Avaitability of funding to replace the asset

. Changes in the market in relation to the assel



HOMA BAY COUNTY ASSEMBLY CAR AND MORTGAGE FUND

Reports and Financial Statcments

For the vear ended .lune 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of tinancial risks including credit and liquidity risks and

el.fectsofchangesinfbreigncurrency.TheFund.soverallriskmanagementprogranrmcfircuscsrln
,"pt"ai"*iiii,y; of changei in the business environmenl and seeks to minimise thc potential adverse

elfbct of such risks on its p"rio.*un.. by setting acceprablc lcvels ot'risk' The Fund d.cs not hedge

""yli.f. ^"a 
has in place policies to 

"nrr.. 
rhut ciedit is only extended to customers with an

established credit historY.

The Fund's llnancial risk management objectives and policies are detailed belou':

a) Credit risk

TheFundhasexposurelocreditrisk.whichistherisklhatacounterpartywillbeunable'topa1,
amounts in tull when au". cr"iit ri.k u.ir., liom cash and cash equivalents. and dcposits u'itlt

t,unt.,. u, well as lrade and other receivables and available.for-sale [lnancial investments.

TheFundManagemenlasscssesthecreditqualityofeachStalTandMCA.takingintoacc(}tlntits
financial position, purt "*p.ri*" 

anJ other t'actors. lndividual risk limits are set based on internal

or extemal asscssmenl i" ".;;;;;;;;ith 
limits set by the <iirectors' The amounts presented in thc

statement of llnancial pn.itio" ur" ""r 
of allowances tbr doubtlul receivablcs' estimalcd b)' thc

company.s managemenr b"J;';;'p;;;p".ien.e and their assessmenr of the current cconomic

environment.

The carrying amount of llnancial assets recorded in the llnancial statements represcnling thc cntit)"s

maximumexposurelocreditriskwithouttakingaccounttlithevalueofanycollateralobtaincd.,Ihc
starl under the fully p.rrorn]ing'"ui";;;t *" p-aying rheir debts as rhey continue trading. Thc crcdit

risk associated with these *."i""[f"! is minimal a-nd the allowance lbr uncollecliblc arnounts that

i;; ;;;p^;y has recognised in the linancial srarements is considered adequate to cover any

potentially irrecoverable amounts'

The entity has signilicant concenlration of credit risk on amounts due liom customers'

The Fund management r"t.'tt. er"o'. credit policies and obiectives and la,"-s down paramcters

within which lhc various aspects ofcredit risk managenrenl arc operaled'

b) LiquiditY risk management
Ultimateresponsihilitl'lorliquidityriskmanagemenlrestswiththcFundAdministrator.u,lrtrhas
built an appropriate lqulairv lili niunug.rn.n, iiumew.rk tbr the management of thc entit)'' s short"

mediumandlong{ermlundingandliquidity-managementrequirements..fhecntityl]lana8cs
iiiltdt,; .irr ,r,ro,igrl continuous-monitoring ol'ti;recasts and actual cash flows

Thetablebelowrepresenlscashflowspayablcbl.the[rundundernon.derivativeflnancialliabilitics
by their remaining contract;;l ;uiu.iri". ut the ieporting date. The anlounts disclosed in thc tahle

are the contractuut unalr.oriiJ' .orr, no*r. Balances due within l2 months cqual their carrfing

iutun."., as the impact of discounling is not significant'

l0



HOMA BAY COUNTY ASSEMBLY CAR ANI) MORT(;AGE FI.]NI)

Rcports and Financial Statements
For the vcar cndctl .lune 30' 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Market risk

The board has put in place an intemal audil function to assist il in assessing the risk taced by the

;rii,, "; * 
onigoine tasis. evaluate and test the design and eft'ectiveness of its internal acc()unting

and operational controls.

Market risk is the risk arising fiom changes in market prices, such as interest rate. cquit) prices and

i;;Jg; ;;;"rge rates whic-h witl altecr-the entity's income or the value of its holding ol'lhancial

instruments.TheobjectiveofmarketriskmanagementiStomanageandcontrolmarketrisk
.*plru.., within acceptabt. pu,u'''ttttt. while of,timising the retum'. Overall responsibility t'trr

;;fiil market risk ,..tt *ith the Audit and Risk Managernent Committee'

'l'he Fund's Management is responsible for the development of detailed risk management policies

(subject to review and upprouuiiy Audit and Risk Management Committec) and for the day to day

implementation ol those policies.

Therehasbeennochangetotheentity.Sexposuretomarketrisksorthemannerinwhichit
manages and measures the risk.

ll



t HOMA BAY COUNTY ASSEMBLY CAR AND MORT(;AGE FI']NI)

Rcports and Financial Statements

For the l ea r cndctl 'lunc 30. 2020

8. NOTIS TO THE FINANCIAL STATEME,NTS

I Intercst income

2 Ccneral cxPcnses

3, Cash and cash equivalent

6.1 0l .0005 545 i55Intcrest income from loans(mortgage or car

Ioans
6,I 0l ,0(x)5,5{5,s55Total interest inconte

:t.000.000
Insurance ExPenses

2.253.6001.62 1 .-+(X)Management Expenses
17.-+0019.380

Bank Charges
53,8l3Olher ExPcnscs

2,271,(XX)5.694,593Total

a) Currcnt rcc0unt
87.902.22959.91().1 li0980r624I3604l:quity- tlank

269.225098026041 I 23 Itiquity Bank
87,902,22960,189,35t|

Suh- total
it7.902,22960.1 1t9,35lt(;rand tot l

))



uoM^ BAY COLTNTY ASSI'I,MBLY CAR ANt) N',IoRTGA(;E l'-tlND

ItePorrs illt(l I"in Ir nciIl l Slillcllletlts
2020ljo rhe car cndetl .lune 30

I Rcceivablcs from cxchange transactions

'l otrtl

6. Accuntulatctl su rPlus

('u rrent Reccivablcs
t 90,326,{58257,890,291County Assembly

Counly AssemblY MCAs

t 90,326,45ti2S7,890,291'l'otal Currcnt rcceivables

Non-Currenl reccivablcs

t 90,326..158257,8e0,291Total receivables from exchangc

transactions

305.347.524.r+ 5.i e7.51.1llevolving Fund

305,3"t7 219 7,52 {-3{5

(:r0.948.837)(27,1 I8,837)S Lr r1.rlus lionr I)t cviotts )'car

3,8:10.0001.19.037Surplus lbr the Year

(27,1 I ll,ll37)(27,267,8711'l otaI

5. llcvoh'ing fund

)escrinlion -f- }Y 90) 912020I

l'\'2019/2020I


