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'. Reports and Financial Statements The Tlrree Months - July, Attgust and September 2017

1.0 PROGRAMME INFOILVATION AND OVERALL PERFOII.MANCE

1.1 Name and registered office

1{ilisjv of Agriculture is the implementing Agency loczitecl at Kilimo House, cathedral RoadNairobi.
P. O. Box 30028-00100, Nairobi

Na-m e : The Programme' official Name : A G kI c u LTURAL s E c r o R D E vE L o p ME NT
SUPPORT PROGRAMME ( ASDSP)

Objective: The key objective of the programme is:

Overall programme goal: "To supporl the transformation of Kenya's agricultural sector
into an innovative, commercially iriented, competitive and modern indistry that will
contribute to poverty reduction and improved fiod security in rural and urban Kenya,,.

Purpose: "To increase equitable income, employment and improved food security of male
and female target groups as a result of improved production'and priductivity in-thi ruial
smallholder farm and off-farm sectors',

Address:The Programme headquarters offices are at,NAIRoBI county, Kenya.

The address of its registered office is:

ASDSP
HILL PLAZABUILDING , 6'N FLOOR
NGONG ROAD
P.O.BOX 30028 - 00100
NAIROBI
TEL: 254-20-2714867,
EMAIL: pc@asdsp.co.ke

The P.rogramme also has offices/branches as follows:
. At all the Forty Seven Counties ( 47) country wide

Contacts: The following are the programme bontacts

Telephone : (25 4) -20 -27 14967,
E-mail: pc@asdsp.co.ke
Website : www. asdsp.co.ke /y44lu. kilimq house. go.ke
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AGRICULTURAL SECTOR DEVELOPMEIYT SUPPORT PROGRA\VIME I ( ASDSP D

Reports and Financial Statenrents The Three fuIonths - July, August and Septen;ber 2017

1.2 Frogramme Information

1.3 Frogramme Oyerryiew

Programme Start
Date:

The programme start date is 01-01-2012

Programme End
Date:

The programme end date is 31-12-2016

Programme Manager/
Coordinator:

The programme ccordinator is Mrs Phoebe A. Odhiambo

Programme Sponsor: The prosramme sponsor is Swedish Govemment under Sida

Line lvfinistry/State
Department of the
Prograrnme

The programme is under the supervision of the Ministry of Agriculture
Livestock & Fisheries (State Department For Crops Development).

Programme number NO.31100071

Strategic goals of the
Programme

The strategic goals of the Programme are as follows

Increasing equitable income, employment and improved food security

of male and female tar&t groups as a result of improved producti.on and

productivity in the rural smallholder farm and off-farm sectors

o Interventionstrategies:

Aligned: Element of ASDS coordination mechanism,

appiies GoK procedures

o

o Demand-driven: Private sector agents, CSOs, government

agencies, and producers represented in VC Platforms and

horizontal/vertical VC groups select priority VCs; identify
VC gaps, and; identifl'conective action.

o Stakeholder-led: Throughout program c1'cle including
identification of Programme s, implementation and

evaluation.

o Inclusive and partnership-based: ASDSP relies on

integration of/operational partnerships with other programs

o Equify and inclusiveness: Commercialization key for:us,

but concern that women and disadvantaged groups have

2
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Line MinistryiState
Department of the MinisryLivestock Agriculture

Development).

The programme ls under the supervision of the of& Fisheries (State FDepartment or Crops

opporfunity to participate in
catch the VC train,)

value chain production (,,able to

Achievement of
strategic goals

The Programme management
following means:

arms to achieve the goals through the

Other important
background
information of the
Pro

seven (47) county offices country wide.
The Programme has forty

Current situation that
the Programme was
formed to intervene

The Prograrnme was formed to intervene
Componen t I S

1n the foIlowing areasector-wid e coordination
Development of transparent and inclusrve institutionalrealizing the ASDS through

framework for
harmonizati

support to sector coordination andotr, and creation of an enabling instituti
implementation of

onal envronment for theAS DS The major outcome ofComponent incl
areas this

udes the following:
Strengthening of the agriculhrral sector-wide approach adopted bygovernment and development partners through
sector coordination and

support to rmproved
;omt programming

Strengthening of rnstitutional and organizational capacity ofkeysector actors

Establishment of strong linkages between key sector stakeholders(programmes, researchers, educational institutio
clvil socl ety and VC

DS, extensionists,
acto fS, especiallv the pnvate sector

Establishment f
agents)

o a sector-wide informatio
devolved

n system appropriate forgovernment and VC development
Deve opment and ro out of sector-wide t o 1Cregulations supporting

les, strate or es and
envl ron

$om,onent 
2: streagfhening environmentar and sociar resirien

i-"

ce for
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The programme is under the supervision of the Ministry of Agriculture

tivestoC=t & Fisheries (State Department For Crops Development).
Line Ministry/State
Departnrent of the

Pro

Programrne duration
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runto Iuintian 0 2andI 1SS otarted 1n JSt uary ) expectedThe Programme
st a1 703to Sa extendedter20 6,DecemberI3

AGRICULTURAL SECTOR DEWLOPfuTENT SUPPORT PROGRAMME I ( ASDSP D

Reports and Ftnancial statements The Three Months - July, August and september 2017

This component is designed to ensure that the priority value chains that will

be supported in the coniext of Component 3 are environmentally soturd and

resilient to climate fluctuations, and that women, youth and economically

and socially vulnerable groups have access to, participate effectively in and

benefit from the improved value chains-

The focus on this component rvill endeavour to ensure that

/ Environmental iesilience of value chain actors , including vulnerable

groups is Promoted
,/ Basic socio -economic and organisational conditions that enablte

vulnerable groups to engage in value chain development are

strengthened

Component 3: Value Chain Development

This Component supports viable, equitable and long term

commercialization of the agricultural sector aS a pre-condition for inr:ome

generation, food and nutrition security as well as sustainable liveliho'ods,

particularly for women, youth and vulnerable groups. The major outcome

areas of this Component include the following:

'/ Developinginclusive value chain organization

./ Increasing Public and private investment in value chain development

'/ Increasing Equitable access to market

./ Increasing ;\ccess to affordable financial and insurance services for

value chain actors
./ Up scaling and out scaling Innovative and inclusive Value Chains

and Value Chain technologies

t.4 3ankers

The fc,llou'ing are the bankers for the current year:

Sank: I(e^r., a Ccirt,nerci:il l:ri'ik
3ranch: U;iPer hill Branch

i) r\cccit-tt ilc: 1136773'735" SIDA - {--OtiC-'L 1rU}lD

ii) i\c,l.l r.t t iI:: 1 \3't',i',:]3'Z'Z' SlDr\ - GC K I'IJN D



AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

1.5 Auditors

The Programme is audited by Kenya Auditor General as per the law.

1.5.1 Legal Advisors

The Programme receives support on legal matters from the State Counsel - State Department
For Crops Development.

1.6 Roles and Responsibilities

List the different people who will be working on the Programme . This list would include the
Programme manager and all the key stakeholders who will be involved with the programme 

.

Also, record their role, their positions, and their contact information.

I Phoebe Odhiambo Coordinator
2 Rosemary Magambo and Evaluation S

J Monica Olala Research & Extension
4 Shadrack Kipkemoi Environmental Resilience and Social Inclusl0n alist
5 Mareen Bwana P S

6 Rosemary Mwanza Value Chain st
7 Kennedy Olwasi Institutional &
8 David K. Ndorongo Accountant
9 John Ayere ICT Officer

l0 Charles Kanyaa Accounts Assistant
11 Charity Nyambura
l2 PeninaAbade S Staff
13 Stephen Omwamba Driver
l4 Christopher Karobia Driver
l5 Dickson Maina Driver
t6 Ephantous Munyoki Driver
1,7 Aggrey Adul Information Officer
18 Bernard Mwangangi Value Chain Officer
19 Beniamin Ndegwa Environmental Resilience Offi cer
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AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMIUTE I ( ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

1.7 Funding summary

The Programme is for duration of 5 years from 2012 to 2016 with an approved budget of Swedish
Kronor 350,000,000 Million equivalent to Kshs 4Billion as highlighted in the table below:
Below is the funding summary:

GRANT SUMMARY

I

I.

185,309,

Note: The funds -were remitted in Swedish Kronor and this report has maintained Ksh I I as the
exchange rate to the Swedish Kronor.

Undrawn b,alance toofSource
funds

Donor Commitment- Amount received to date -
(30th June, 2018)

Donor
cuffency
Swedish
Kronors

KSlts

Donor
currency
Swedislt
Kronors

KShs

Donor
cuftency
Swedish
Kronors

t ,

Swedish
Government
under SIDA

350,000,000 4,000,000,000 367,132,357
4,185,309,969 -17,132,357

Total
Grantls

350,000,000 4,000,000,000 367,132,357 4,195,309,969 -17,132,357 t

Counter Part funds

Counter
Part funds
Government
of Kenya

1,000,000,000 0 765,563,417

0 234,436,5

Summa

Total
Funding 350,C00,000 5,000,000,000 367,132,357 4,950r972,295 -L7,1321357 49,127,71
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AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I (ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

1.8 Summary of Overall Programme performance:
Budget performance against actual amounts for current year and the cumulative to-date,
the programme had an absorption rate of 100 o/o , ActtniExpenditure V/s Available
budget,

Physical progress based on outputs, outcomes and impacts since Programme
commencement,

Fy 2017ll8 was the Extension of phase I. The programme mainly focused on finalizing the
initiated interventions and phasing out strategies while creating enabling environment for phase II
and other sector programmes

ACHIEVEMENTS

. Supported on-going operations of the sector coordination mechanism entities;. ConvenedASDSP managementmeetings;

' Sensitized over 200 stakeholders on Asdsp II management and funding modalitieso Development of training materials and trainin g of 25 Trainers of Trainers (TOT);
o Finalization of Technological driven value chain commercialisation reporto Memorundum of Understanding ( MOUs) between the National and County Goverments

Signed

. Facilitated MRAS quality assurance mission;

. Held a National Youth Agribusiness conference

. conducted a natural resource based conflicts on value chain

. Establishment of baseline data in ASDSp ii results framework

CHALLENGES
o Aid-dependency syndrome of value chain actors
o Limited inter-county coordination of value chains
. Delay in signing of Memorundum of Understanding ( MOUs) between the National and

County Goverments
. Inadequate entrepreneurial skills among VCAs along the entire VC and service providers

WAY FORWARD
1) Timely release of GOk - Counterpart funds
2) Interfacd with software and hardware
3) Support to inter-county platforms
4) Review the the partneship MOUs
5) National value chain forum to address inter-county regulations issue

7



AGRICALTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I (ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

Comment on value-for-money achievements,
The programme endeavour to deliver value for money outputs

1.9 Summary of Progrrmme Compliance:

The programme is compliant
lnclude significant cases of non-compliance with applicable laws and regulations, and
essential extemal financing agreements/covenants,
Include consequences suffered on account of non-cornpliance or likely to be suffered

Indicate mitigation measures taken or planned to be taken to alleviate the adverse
effects of actual or potential consequences of non-compliance
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AGRICALTURAL SECTOR DEVELOPMENT SAPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

1. STATEMENT OF PROGRAMME MANAGEMENT RESPONSIBILITIES
The Principal Secretary State Department For Crops Development, Minis@ of Agriculture, Livestock,
Fisheries and Inigation and the Programme Cooidinator igricultural Sictor Divelopment Support
Programme I (ASDSP I) arc responsible for the preparation and presentation of the progru11111.1e ,,
financial statements, which give a true and fair viewof the state of affairs of the programme -for 

and as
at the end of the financial year(period) ended on September 30, 2017. This responsibility includes: (i)
maintaining adequate financial management arrangement and ensuring thai these continue to be
effective throughout the reporting period; (ii) maintaining proper accounling records, which disclose
with reasonable accuracy at any time the financial poriiion of the progiamme ; (iii) designing,
implementing and maintaining internal controls relevani to the preparation and fair preseniation-of *r"
financial statement, and ensuring that they are free from material misstatements, whether due to error
or fraud; (iv) safeguarding the assets of the Programme ; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are ,.uron"bl" in the circumriun""r.

The Principal Secretary State Department For Crops Development, Ministry of Agriculture, Livestoclg
Fisheries and Irrigation and the Programme Coordinator igricultural Sictor DZvelopment Support
Programme I (ASDSP I) accept responsibility for the Programme 's financial statement , *hict hure
been prepared on the Cash Basis Method of Financial Reporting, using appropriate accounting policies
in accordance with International Public Sector Accounting standirds.

The Principal SecretaryState Department For Crops Development, Ministry of Agriculture, Livestock,
Fisheries and Irrigation and the Programme Coordinator Agricultural Sictor Development Support
Programme I (ASDSP I) are of the opinion that the Programme's financial statements give a true and
fair view of the state of Programme 's transactions during the financial yearlperiod September 30,
2017, and of the Programme 's financial position as at that date. The Piincipal SecretaryState
Department For Crops Development , Ministry of Agriculture, Livestock, Fisheries and Irrigation and
the Programme Coordinator Agrtcultural Sector Development Support programme t (nSOSf t1
funher confirm the completeness of the accounting records maintained for the Piogramme, which have
been relied upon in the preparation of the Programme financial statements as well as the adequacy of
the systems of internal financial control.
The Principal Secretary State Department For Crops Development , Ministry of Agriculture,
Livestock, Fisheries and Irrigation and the Programme Coordin ator Agricultural Se-ctor Deietopment
Support Programmel (,ASDSP.I/ confirm that the Programme has complied fully with appiicable
Government Regulations and the terms of extemal financing covenants, and that programme funds
received during the financial yearlperiod under audit were used for the eligible purpor"r for which they
were intended and were properly accounted for.
Approval of the Programme financial statements

The Programme financial statements were approved by The Principal Secretary State Department For
Crops Development, Ministry of Agriculture, Livestock, Fisheries and Irrigation and the Programme
Coo ural Sector Support Programme I (ASDSP D on

2018 and signed

pal ry
Name: Prof. Hamadi I. Boga

Frogramme Coordinator
Name: Phoebe A. Odhiambo

Pro Accountant
Name: David K.Ndorongo

ICPAK Member Number:

9
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NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON AGRICULTURAL SECTOR
DEVELOPMENT SUPPORT PROGRAMME (GRANT NO.31100071) FOR THE
THREE MONTHS PERIOD ENDED 30 SEPTEMBER 2017 - MINISTRY OF
AGRICULTURE, LIVESTOCK, FISHERIES & IRRIGATION

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Agricultural Sector
Development Support Programme set out on pages 12 to 45, which comprise the
statement of financial assets and liabilities for the three months period as at 30
Septembet 2017, and the statement of receipts and payments, statement of cash
flows and statement of comparative budget and actual amounts for the period then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 35 of the Public Audit Act, and Article 11 of the Specific
Agreement signed on 9 February 2012 between Sweden and the Government of
Kenya. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion except for the effects of the matters described in the Basis for Qualified
section of my report, the financial statements present fairly, in all materia! respects,
the financial position of the Agricultural Sector Development Support Programme for
the three months period as at 30 September 2017, and of its financial performance
and its cash flows for the period then ended, in accordance with the lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Financing
Agreement and Public Finance Management Act, 2012.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of financial assets and liabilities reflects a balance of Kshs.1 ,500,385
in respect of total cash and cash equivalents as at 30 September 2017 . The balance
includes, as disclosed in Notes 8.13A and 8.138 to the financial statements, bank
balances of Kshs.433,417 and cash balances of Kshs.266,880, respectively.
The bank balance of Kshs.433,417 further comprise of amounts of Kshs.386,569
attributed to the Donor Account and Kshs.46,848 relating to GOK Account. These
amounts were, however, not supported by a certificate of bank balance, board of
survey report and a bank reconciliation statement as at 30 September 2017.

Report of- the Auditor-General on the Financial Slatements of Agricultural Sector Development Support
Programme (Grant No.3110007 l) /itr the Three Months Period ended 30 Septemher 2017 - Ministry of
Agriculture, Livestock Fisheries & [rrigation

Promoting Accountability in the Public Sector
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ln addition, although the management has stated under Note 8.138 to the financial
statements that the cash balances totalling Kshs.266,880 disclosed thereunder
relates to amounts owed to the project by two institutions arising from an
overpayment, no documentary evidence to the effect was produced for audit
verification.

Consequently, the accuracy of the cash and cash equivalents balance as at 30
September 2017 cannot be confirmed.

2. Prior Year Adjustments

The statement of financial assets and liabilities as at 30 September,2017 and the
statement of cash flow for the three months' period then ended reflects prior year
adjustments of Kshs.8,982,179. As disclosed and described under Note 8.16 to the
financial statements, the adjustments relate to bank accounts for the periods
201212013 to 201612017. The management has, however, not provided any
documentary evidence to support these adjustments. Consequently, it has not been
possible to confirm the authenticity, completeness and accuracy of the prior year
adjustments of Kshs.8,982, 1 79.

The audit was conducted in accordance with the lnternational Standards of Supreme
Audit lnstitutions (lSSA|s). I am independent of the Agricultural Sector Development
Support Programme in accordance with ISSAI 30 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with ISSAI and in accordance with other
ethical requirements applicable in performing audits of financialstatements in Kenya
I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that in our professional judgement, are of
significance in the audit of the financial statements of the current period. Except for
the matters described under the basis for qualified opinion section of my report, there
were no Key Audit Matters to report during the period under review.

REPORT ON THE LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
MONEY

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, except for the matters described under the basis for
qualified opinion section oy my report, nothing has come to my attention to cause
me to believe that public money has not been applied lawfully and in an effective
way.

Report of the Auditor-General on the Finunc'ial Statemenls of' Agriculturul Sector Development Support
Progrumme (Grant No.3110007 l) for the Three tulonths Period ended 30 September 2017 - Mini.stry of.
Agriculture, Livestock, Fisheries & lrrigution
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My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 4000. The standard requires that I comply with
ethical requirements and plan and perform the review so as to obtain limited
assurance as to whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, GOVERNANCE AND
RISK MANAGEMENT SYSTEMS

Gonclusion

As required by Section 7 (1) (a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

My responsibility is to express a conclusion based on the review. The review was
conducted in accordance with ISSAI 1315. The standard requires that I plan and
perform the review so as to obtain limited assurance as to whether effective
processes and systems of internal control, risk management and governance were
maintained in all material respects. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Programme's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to cease operations or have no realistic alternative but
to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act 2015.

Report of' the Auditor-Ceneral on the Financial Statements of Agricttltural Sector Development Support
Programme (Crant No.3110007 l).fbr the Three Months Period ended 30 September 2017 - Ministry of'
Agriculture, Livestock, Fisheries & [rrigation I



ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in a laMul and an effective manner.

Those charged with governance are responsible for overseeing the Programme's
financial reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with
the provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report
in compliance with Article 229(7) of the Constitution of Kenya. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with lSSAls will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned
and performed to express a conclusion with limited assurance as to whether, in all
material respects, the activities, financial transactions and information reflected in
the financial statements are in compliance with the authorities that govern them in
accordance with the provisions of Article 229(6) of the Constitution and submit the
audit report in compliance with Article 229(7) of the Constitution. The nature, timing
and extent of the compliance work is limited compared to that designed to express
an opinion with reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review
of compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a

Rcporl tl thc Auditor-(iencrul tsn thc Finunc'iul .Slutcntettl.t of Agric'trltttrul Sector Developntant Supgtrt
Progrumme (Grunt No.3ll000-l) lir the Thraa illonths Parirxl cndad 30 Scptemher 201: iVlini,:tt1' ttl
.1 gr i c' t r I I r r rt'. [- i v c.\ I ( )L k, F i.s ha r i e.s t( I r r i gu I i t t n
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timely period by employees in the normal course of performing their assigned
functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is

sufficient and appropriate to provide a basis for my opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

a

a

a

a

a

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management's use of the going
concern basis of accounting and based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Programme's ability to sustain services. lf I

conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Programme to cease
sustaining services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities of the Programme to express
an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

Rcport of' the Auditor-Generul on the Finunc'iul Slutemenls of Agric'ulturul Seclor Development Support
Pntgrumme (Grant No.3ll000-11 lbr the Thrce Months Period ended 30 September 201' - Ministr.v- ol
Agric'ulture. Live.stock, Fisherie.s & lrrigution 
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I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

FcPA Edward ;. ;. ouko, CBS
AUDITOR.GENERAL

Nairobi

18 December 2018

Report of the Auditor-Generul on the Finuncial Slutements ol Agriculturul Seclor Development Support
Progrumme (Grant No.3ll000-lt /ir the Three Months Period ended 30 September 2017 - Ministry o/'
Agric'ul lure, Livestock, Fisherie.s & I rrtgution
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AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I (ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

4. STATEMENT OF RECEIPTS AND PAYMENTS
FY 201712018 FY ZltGt2Ot7 CumutativeNote to Date
Receipts and

payments
controlled by
the entity

trGhs

76,39I,711

./'
8,345,665-

8,345,69\

Receipts and
payments
controlled by the
entity

IGhs
150,000,000a19

832,322,968o19

2,3gg,g7l {,/q
984,722,839 4g

1,138,913,104o I
(154,190,265)

Kshs
765,563,417

4,195,309,969

30,640,194

4,981,512,469

4,991,964,122

10,451,653

Receip
ts and
Payme
nts
made
by
third
parties
Kshs

Pay
ment
s

made
by
third
parti
es

KshsRECEIPTS
Receipts from Govemment 8.3
of Kenya
Proceeds from Domestic 8.4
and Foreign Grants

Loan from External 8.5
Development Partners
Miscellaneous Receipts 8.6

TOTAL REVENUES
PAYMENTS
Compensation of 8.7
Employees
Purchase ofgoods and 8.8
services
Social Security Benefits 8.9

Acquisition of Non- 8.10
financial Assets
Transfers to Other 8.11
Govemment Entities
Other grants and transfers 8.12
and payments
TOTAL PAYMENTS
SURPLUS/DEFICIT

The accounting policies and
the ts

Principal

1,967,000 o'!g 209,920,952

1,031,416,160 rB 4,466,996,799

105,529,944) / q 316,156,391

76,391,711

(68,046,046)

explanatdly notes financiaAtatements are an integral part of

Programme Coordinator Pro Accountant
Name: Phoebe A. Cdhiambo llame: David K.Ndorongo

ICPAK Member Number:
Name: Prof. Hamadi I. Boga
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AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reports and Financtal Statements The Three Months - fu$, August and September 2017

5. STATEMENT OF FINANCIAL ASSETS AND LIABILITIES

Note

Fund balance b/fwd 8.15

Bank Balances

Cash Balances

Cash Equivalents (Short
term deposits)
Total Cash and Cash
equivalents

Outstanding Imprests &
Advances
TOTAL FINANCIAL
ASSETS

Surplus / (deficit) for
the year
Prior Year Adjustment

NET FINANCIAL
POSITION

Name: Prof. Hamadi I. Boga

8.14

8.16

Programme Coordinator
Name: Phoebe A. Odhiambo

1,500,395 5915721579

991,674

1,500,395 60,564,252

60,564,252 214,473,020

(68,046,046) (154,190,265)

8,982,179 2gl,4g7

1,500,385 60,564,252

8.134.

8.138
8.13C

FY 20L7 t18
Kshs
433,41,7

266,990

800,099,

FY 2016n7
Kshs
44,279,71.9

6?&gfl
14,663,991

The accounting policies and explanatory notes to these financial statements
of the financial statements. The financial statements were approved on
and signed by:

Principal

part
2018

Pro
Name: David K.Ndorongo
ICPAK Member Number:

t3





, AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

6. STATEMENT OF CASHFLOW
Note FY

2017n8
IGhs

CASH FLOW FROM OPERATING ACTIVITIES
Receipts for operating income
Receipts from Govemment of Kenya
Proceeds from Domestic and Foreign Grants
Miscellaneous Receipts

Payments for operating expenses

Compensation of Employees

Use of goods and services

Social Security Benefits
Transfers to Other Government Entitiess
Other Grants and Other Payments

Adjusted for:
Change in receivables

Adjustments during the year

Net cashflow from operating activities

CASHFLOW FROM IIYVESTING ACTIVITIES
Acquisition of Non-financial Assets

Net cash flows from Investing Activities

CASHFLOW FROM BORROWING ACTIVITIES
Loan from Extemal Development Partners

Net cash flow from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENT

Cash and cash equivalent at BEGINNING of the year

Cash and cash equivalent at END of the year

The accounting policies and explanatory notes to these financial
of the financial statements. The entity were
and

- (1,967,000)
(76,391,711) (1,031,416,160)

(76,391,711) (1,033,383,160)

8.3

8.4

8.6 8,345,665

8,345,665

FY 2016n7

IGhs

150,000,000

832,322,969

2,399,871

984,722,839

6

I

8.7

8.8

8.9

8.11

8.12

8.16 g,gg2,l7g

(59,063,967)
281,497

(48,378,824)

8.10

8.5

I
Programme Coordinator Pro

(105,529,944)

(105,529,944)

(59,063,867) (153,908,768)

60,564,252

1,500,395

214,473,020

60,564,252

statements form an intesral oart
approved o" hdVftl7 ion

Principal S Accountant
Name: David K.Ndorongo
ICPAK Member Number:

Name: Prof. Hamadi I. Boga Nl;rer-fnoebe A. Cdhiambo
/

) ,./
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AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

7. STATEMENT OF'COMPARATIVE BUDGET AI\D ACTUAL AMOUNTS

Note : The significant budget utilisation/performance differences in the last column are explained
in Annex I to these financial statements

Principal S Programme Coordinator
Name: Phoebe A. Odhiambo

P rogramme Accountant:
Name: Da'rid K.Ndorongo
ICPAK Member lJumber:

Consolidated

Original
Budget Adjust

ments

Final
Budget

Actual on
Comparable

Basis

Utilisation
Variance

o/o of
Utilisa
tion

a b c:a*b d e=c-d f=d/c
o/o

ReceiptslPayments
Item

Balance Cld l-7-2017
70,384.336 70,384,336 70,384,336 t00%

Receipts

Receipts from
Government of Kenya
Proceeds from
Domestic and Foreign
Grants

Loan from External
Development Partners

Miscellaneous receipts
8,345,665 8,345,665 8,345.66s 0

100%

Total Available
Funds 78,730,001 78,730,001 78.730.001 0

Payments

Compensation of
employees
Use of goods and
services 78.730.000 78,730,000 7 6,391 ,7 I I 2.338.289 91%

Social Security
Benefits
Acquisition of Non-
financial Assets
Transfers to Other
Government Entities
Other Grants and
Other Payments

Total Payments
78.730.000 78,730,000 76,391,711 2,338,299 97'

Name: Prof. I{amadi I. Scga
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AGRICALTURAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

S.ONOTES TO THE FINANCIAL STATEMENTS

The principal accounting policies adopted in the preparation of these financial statements are set
out below:
8.1. Basis of Preparation

8.1.1. statement of compriance and basis of preparation

The financial statements have been prepared in accordance with Cash-basis IpSAS financial
reporting under the cash basis of Accounting, as prescribed by the PSASB and set out in the -/accounting policy note below. This cash basis of accounting has been supplemented wttn/
accounting for; a) receivables that include imprests and salary advances -a'61 payables that
include deposits and retentions.
The financial statements comply with and conform to the form of presentation prescribed by
the PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

8.1.2. Reportingentity

The financial statements are for the Programme ASDSP under National Government of
Kenya. The financial statements encompass the reporting entity as specified in the relevant
legislation PFM Act 2012 .

8.1.3. Reportingcurrency

The financial statements are presented in Kenya Shillings (KShs), which is the functional
and reporting currency of the Programme and all values are rounded to the nearest Kenya
Shilling.

8.2. Significant Accounting Policies

a)Reco gnition of receipts
The Programme recognises all receipts from the various sources when the event occurs and
the related cash has actually been received by the Government.

o Transfers from the Exchequer
Transfer from Exchequer is be recognized in the books of accounts when cash is received.
Cash is considered as received when payment instruction is issued to the bank and notified
to the receiving entity.

o External Assistance
External assistance is received through grants and loans from multilateral and bilateral
developmentpartners.

t6



AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSPI)

Reports and Financial Statements The Three Months - July, August and September 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Donations and grants
Grants and lonations shall be recognized in the books of accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded up,on
receipt of the grant item and upon determination of the value. The date of the transact.ion
is the value date indicated on the payment advice.

Proceeds from borrowing
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and
external loa-'rs acquired by the Programme or any other debt the Programme may take on
will be treated on cash basis and recognized as a receipt during the year they wr:re
received.

Undrawn external asststance

These are loans and grants at reporting date as specified in a binding agreement and relrrte
to funding fcr the Programme currently under development wherJc*ditionr have been
satisfied or their ongoing satisfaction is highly likely and the Programme is anticipated to
continue to :ompletion. An analysis of the Programme 's undrawn external assisiance is
shown in the funding summary

. Other receipts
These inclrrde Appropriation-in-Aid and relates to receipts such as proceeds frc,m
disposal of assets and sale of tender documents. These are recognised in the financial
statements the time associated cash is received.

b) Recognition of payments

The Programme recognises all payments when the event occurs and the related cash has
actually been paid out by the Programrne .

' Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution for employees are recogniz,:d
in the pericd when the compensation is paid.

' Use cfgoods and services
Goods and s':rvices are recogniz,ed:IS llalments in the pericd w1-ien t6e goc-.,ds/servlc:s
are consr'tln':ri and paid for. If not paid tbr dr-iring the period .,vhere gcoJs/services are
consumed, they shail be disclosed as pending bills.

r illo;"est ;r borra',v;rg
Bcrro'virlg':O:;ts lhat inclu,i,:;lri.eresr are recognizi-:d. as paymelt in llte period i,,rrhic5
"ltey' incurred and paid fbr.
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AGRICULTURAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I ( ASDSPI)

Reports and Financial Statements The Three Months - July, August and September 2017

SIGNIFICANT ACCOUNTING poLICIEs (continued)

o Repayment of borrowing (principal amount)

The repayment of principal amount of borrowing is recog nized. as payment in the period
in which the repayment is made. The stock of debt is disclosed as an ,nnexure to the
consolidated fi nancial statements.
. Acquisition of fixed assets

The payment on acquisition of property plant and equipment items is not capitalized.
The cost of acquisition and proceeds from disposa of these items are treated as
payments and receipts items respectively. Where an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the ionsolidated
financial statements.

c) In-kind donations

In-kind contributions are donations that are made to the Programme in the form of
actual goods and/or services rather than in money or cash terms. These donations may
include vehicles, equipment or personnel services. Where the financial value received
for in-kind contributions can be reliably determined, the Programme includes such
value in the statement of receipts and payments both as receipts and as payments in
equal and opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three months oi l"rr,
which are readily convertible to known amounts of cash and are subject to insignificani
risk of changes in value. Bank account balances include amounts ield at the Central
Bank of Kenya and at various commercial banks at the end of the financial year. For
the purposes of these financial statements, cash and cash equivalents also include short
term cash imprests and advances to authorised public officers and./or institutions which
were not surrendered or accounted for at the end ofthe financial year.

Restriction on cash
Restricted cash represents amounts that are limited/restricted from being used to settle a
liability for at least twelve months after the reporting period. This caih is limited for
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits

i8



AGRICALTARAL SECTOR DEWLOPMENT SAPPORT PROGRAMME I ( ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

SIGNIFICANT ACCOUNTING POLICIES (Continued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorisred
public officers and./or institutions which were not surrendered or accounted for at r:he
end of the financial year is treated as receivables. This is in recognition of r:he
govemment practice where the imprest payments are recognized as payments whLen
fully accounted for by the imprest or AIE holders. This is an enhancement to the caish
accounting policy. Other accounts receivables are disclosed in the financial statemenls.

0 Pending bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do rrot
involve the payment of cash in the reporting period, they recorded as 'memorandum, or
'off-balance' items to provide a sense of the overall net cash position of the programrne
at the end of the year. When the pending bills are finally settled, such payments zre
included in the statement of receipts and payments in the year in which ihi puy*.rrtt
are made.

g) Budget

The budget is developed on a comparable accounting basis (cash basis), the sarne
accounts classification basis (except for accounts receivable - outstanding imprest a::rd
clearance accounts and accounts payable - deposits, which are account.a fi. on an
accrual basis), and for the same period as the financial statements. The programme 's
budget was approved as required b1'Law and National Treasury Regulations,-as well as
by the participating development partners, as detailed in the Government of Ken.ya
Budget Printed Estimates for the year. The Development Programme s arebudgeted for
under the MDAs but receive bu,lgeted funds as transferi and account ior them
separately. These transfers are recognised as inter-entity transfers and are eliminatr:d
upon consolidation.

A high-level assessment of the Programme 's actual performance against the
cornparable budget for the financial yearlperiod under review has been included in an
annex to tLese financial statements.

ir) Third party payments

Inclrrded in the receipts and payments, are payments mic1e orl its beiralf by to thi;:d
pailies i: form of loans and granis. Thcse payments do not constitute cash i.,:ceipts
arld paymr:nts and are disclosed in ihe payrnent io t.l-i'd itarlies column in lire
:liaic .u 

er: r- of rerteipts artd payments.
D'ir:'tg :he iear I(:;hs nii biilion'ceinq [oi:n disbr-ri'sements -,vere rcceived i, fb,m ci-rlire:t
r;ziyiilt:irts i'i'o,n tirird ilai,iles.



AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP I)
Reports and Financial Statements The Three Months - July, August and September 20tT

SIGNIFICANT ACCOUNTING POLICIES (continued)

i) Exchange rate differences

The accounting records are maintained in the functional currency of the primary
economic environment in which the Programme operates, k.nyu Stittings.
Transactions in foreign crrrencies during the yearlperiod are'converted into the
functional currency using the exchange ratei p.rlruitinjat the dates of the transactions.Any foreign exchange gains and losses iesulting from the settlement of such
transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recogni..a in the statements of receipts
and payments.

j) Comparative figures

Where necessary comparative figures for the previous financial yearlperiod have been
amended or reconfigured to conform to the required changes in financial statement
presentation.

k) Subsequent events

There have been no events subsequent to the financial yearlperiod end with a
significant impact on the financial statements for the year endei September,2OlT.

l) Errors

Material prior period errors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
amounts for prior period(s) presented in which the error occurred;1r ii. If th" 

"rro,occurred befo.re the- earliest prior period presented, restating the opening balances of
assets, liabilities and net assets/equity for the earliest prior peiiod presented.
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AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - lrrly, Aagust and September 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.3. RECEIPTS FROM GOVER}IMENT OF KEI\IYA

These represent counterpart funding and other receipts from governrnent as follows:

Co unterpart funding thro ugh State
Department For Crops Development,
Ministry of Agriculture ,livestock &
Fisheries

[No dtsbursement was done during the yearJ

2017fi$
2016n7 Cumulative

to Date
Cumulative
Prior Year

KShs KShs KShs KShs

Counterpart funds Quarter 1

Counterpart funds Quarter 2

125,000,0c0 300.563.4r7 300,563,417
Counterpart funds Quarter 3

12,500,000 12.500.000 12,500.000
Counterpart funds Quarter 4

12,500,000 452,500.000 452,500,000
Other transfers from government
entilies

150.000.000 765.563.417 765.563.417



AGKICULTARAL SECTOR DEWLOPMENT SAPPORT PROGRAMME I ( ASDSP I)

Reports and Financial Statements The Three Months - fuly, August and September 2017

NOTES TO THE FINANCIAL STATEMENTS (Conrinued)

8.4 PROCEEDS FROM DOMESTIC AND FOREIGN GRANTS

During the 3 months to 30 September,2017, we did not received grants from donors .as per the table below

Name of Donor Date
received

Amo
unt
recei
ved
in
dono
r
curr
encY

Gra
nts
recei
ved
in
cash

Gran
ts
recei
ved
as

direc
t
paym
ent*

Gra
nts
recei
ved
in
kind

Total amount in
KShs

SWEDISH
GORVERMENT ( SIDA)

FY
201
7n8

FY 2016t17

KSh
s

KSh
s

KShs

26n0t2016
345,000,000

t8.t01t2017

205,139,224
10t2t2017

159,622,015
llt3t20t7

122,561,729
Grants Received from
Bilateral Donors (Foreign
Governments)

0

Government of SWEDEN -
Swedish Kronor
Grants Received from
Multilateral Donors
(International
Organisations)
Total

832,322,969

*. The direct payment grants represent payments for goods and services done directly by the donor on
behalf of the Programme .Programme s shorrld ensure that the adequate rlocuments and support
document is requested from the donors to support this grant.

')'),



AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP I)

Reforts and Financtal Statements The Three Months - July, August and September 2017

':/
7'b.5 loaN FRoM ExTERNAL DEvELorMENT rARTNERS
During the 3 months to 30 September, 2017 no funding from developrnent partners in form of
loans negotiated by the National Treasury donors as detailed in the rable beiow:

Name of Donor Date
received

Amount
in loan
currency

Loans
received
in cash

Loans
received
as direct
payment*

KShs KShs FYl7/18
Loans Received from Bilateral
Donors (Foreign Governments)

of foreignInsert name
Govemment xxx xxx xxx xxx xxx
Insert name of international
organization xxx xxx xxx xxx xxx

Total xxx

Total amount
KShs

FYt6n7

xxx I

xxx

rn

xxx

. :/8.6. MISCELLANEOUS RECEIPTS

Other rr:ceipts
not classif-red
e lse'.,iherr:

.,'! ,:,i;t.:i1t'i.,",-:,.r:;j'lt.r,.:.1 iiron i,lrllep ,4,:r:.),.ont l{::h 7,) /7,Cf 2
:-1':, 1< lnlei','tst i:i13. 501"'/ 55

TOTAL RECEIPTS Cumulativ
e to- date

Cumulativ
e Prior
Y,9ar

Receipts
controlled by
the entity in
Cash

Receipts
controlle
dbv
third
parties

FY
2017t18

FY
2016/t7

KShs KShs KShs KShs KShs KShs

Property income

Sales of goods
and services
,A.dministrative
t-ees and charges
Fines, penalties
and forfeitures
Voluntary
transfers other
than grants

8,i45,565 8,345,665 2,3)g ,97 | 3 C,640, i g4

8,345,555 3,J.i5 i,is I !')n O/t.

-AJZs:IJ ;ij40*1&l
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AGNCULTARAL SECTOR DEVELOPMENT SAPPORT PROGRAMME I ( ASDSP O

Reports and Financial Statements The Three Months - July, August and September 2017

8.7 .COMPENSATION OF EMPLOYEES

FY
2017n8

FY
2016n7 Cumulative

to- date
Cumulative
Prior Year

Payment
s made
by the
Entity in
Cash

Paymen
ts made
by third
parties

Total
Payme
nts

KShs KShs KShs KShs KShs KShs
Basic salaries of
permanent employees
Basic wages of
temporary employees
Personal allowances
paid as part ofsalary 1,967,000 208,920,952 208,920,952
Personal allowances
paid as reimbursements
Personal allowances
provided in kind
Pension and other social
security contributions
Compulsory national
social security schemes
Compulsory national
health insurance
schemes
Social benefit schemes
outside govemment
Other personnel
payments

Total
t.q67,000 208810,45^ 208.q20.q52
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AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP D

Reports and Financial Statements The Three Months - July, August and September 2017

8 8.PURCHASE OF'GOODS AND SERVICES

Training expenses

Hospitality supplies
and services

KSlhs

9 839 t4

Total
Payments

Cumulative
to- date

Cumulative
Prior Year

Payments
made by
the Entity
in Cash

Payme
nts
made
by
third
partie
s

FY 2017fi8 FY 20t6n7

KShs KShs KShs KShs
KS

hs
Utilities, supplies and
servlces 9,625,109 9,6;15.108
Communication,
supplies and services 659,364 65e,364 x' 1,968,649 7,262,435 6,603,071
Domestic travel and
subsistence 2,131,645 2,131,645 29,767,449 90,372,055 88,i140.410
Foreign travel and
subsistence 12,296.279 30,3 10,500 30,ji 10,500
Printing, advertising
and information
supplies & services

2,403,299 2,403,289 , 2,811,469 37,709,094 35,304,796

Rentals of produced
assets 1,926,490 7,311,556 7 ,3 l1 ,556

5,497.692 5,497,692 151,925,974 497,591,199 492.094,t06

374,133
,f'

314,133 / 3,497,932 10,213,347
[nsurance costs

790,691 4,234,293 4,234,293
Specialised materials
and services
Office and general
supplies and services 231,421 231,421,/ 2,950,717 10,569,607 10,337,196
Other operating
expenses 44,196,197 M,t96,797 / 625,439,132 2,610,741,604 2,566,544,8t7
R.outine maintenance

- vehicles and other
transport equiprnent

1,240,919 1,240,8197 8,520,2)6 51,554,446 50,313,629

Consultancy services

- Tecimi,;al aird
professional serviccs

19,656,563 19,656,563 139,621,6,\8 1,a99,392,956

1J66"396,7,!g

1,07'),J36,393

ZL39A,T-L Tt12!JV uEdt6"!6Q LJ-|-JesATl

'iotal



Reports and Financial Statements The Three Months - July, August and September 2017

8.9.SOCIAL SECURITY BENEFITS

[Not Applicable to the programmeJ

Total Payments Cumulati
ve to- date

Cumulati
ve Prior

Year
Payment
s made
by the
Entity in
Cash

Payment
s made
by third
parties

FY
2017t18

FY
2016n7

KShs KShs KShs KShs KShs KShs
Govemme
nt pension
and
retirement
benefits
Social
security
benefits in
cash and in
kind
Employer
social
benefits in
cash and in
kind

Total

_-.-1----'-7 4
/J'-

25



AGRICULTURAL SECTOR DEWLOPMENT SAPPORT PROGRAMME I ( ASDSP D

Reports and Financtal Statements The Three Months - July, August and September 2017

8.10 AC UISITION OF NON-F'INANCIAL ASSETS

Research, studies, proj,3c1
preparation, design &

ISION

R.ehab: i itetion of civil',vorks

A" cqu isition of strategic
:-tocks

A cquisition ,rf land

,Acquisiti,;n of oLir,:r

,lto,l_gi{
f ;t:'l ,-r) )r -.,,.

1

t

Total Payments Cumulative
to-date

Cumulartive
Prior Yr:ar

Payment
s made
by the
Entity in
Cash

Paymen
ts made
by third
parties

FY
201
7n8

FY 2016n7

KShs KShs
KS
hs

KShs KShs KShs

Purchase of buildings

Construction of buildings

Refurbishment of bui ldings 1,939,672 1,839,67"1
Construction of roads

Construction of civil works

Overhaul & refurbishment of
construction and civil works

480,3 85 480,3 g5 480,395

Purchase ofvehicles & other
transport equipment

102,851,5ig 244,479,621 244,479,ti21

Overhaul of vehicles & other
transport equipment
Purchase of household
furniture & institutional
equipment
Purchase of office fun:iture
& general equipment

2,198,C00 64,999,703 64,999,703

Purchase of specialised
plant, equipment and
machinery

4,369,000 4,369,000

Rehabilitation & renor ation
of plant, equipment &
machinery
Purchase of certified seeds,
breeding stock and live
animals

e'lSS,)tS

I i5-i=ir i:ri



, AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I (ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

NOTES TO TIIE FINANCIAL STATEMENTS (Continued)

S.IT.TRANSFERS TO OTI{ER GOVERNMENT ENTITIES

We have confirmed that the beneficiary institutions have received the funds and have recorded these
as inter-entity receipts. We have attached these duly signed confirmations as an Appendix to the
financial statements.

8.12.OTHER GRANTS AND TRANSFERS AND PAYMENTS

Fy 20t7n8
rr

2016t2017
Cumulative

to-date

Payments made by
the Entity in Cash

Payment
s made
by third
parties

Total
Payment
s

KShs KShs KShs KShs
Transfers to National
Government entities
Ministry ABC xxx )o(x x)o( Xxx xxx

xxx xxx xxx Xxx xxY
Transfers to County
Government xxx xxx xxx Xxx xxx

xxx xxx xxx Xxx xxx

TOTAL xxx xxx xxx xxx xxx

FY 2017118
FY

2016t17
Cumulative

to-date
Payments made
by the Entity in
Cash

Payments made
bv third parties

Total
Payments

KShs KShs KShs KShs KShs

Grants for scholarships xxx xxx xxx xxx xxx
Transfers to lower
levels of government
e.g schools )LXX xxx xxx xxx xxx
Miscellaneous
payments xxx xxx xxx xxx xxx
Total xxx xxx xxx xxx xxx

28



CASH AND CASH EQUIVALENTS CIFWD FY 2017n8 FY 2016n7

KShs KShs
Bank accounts (Note 13,A.) 433,417 44,279,719

Cash in hand (Note l38) 266,990 628 979

Cash equivalents (short-term deposits) (Note i3C) 800,099 14,663,991

Outstanding imprests and advances (Note 8.14 99 7,674

Total 1.500185 6!.564,252

bd

AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME T ( ASDSP I)

Reports and Financtal Statements The Three Months - July, August and September 2017

8.T3 CASH AND CASH E UIVALENTS CARRIED FORWARI)

The Programme has Two Progralnme accounts spread within the Programme implementatio, area
and one foreign currency designated accounts managed by the NationaiTreasury ui lirt"d belovr:

8.13 .A Bank Accounts

Programme BankAccounts

y3 d. Bank Accounts FY 2017/18 FY 2016n7
Foreign Cu Accounts KShs KShs
Central Bank of Kenya [AJc NO: 1000567278]

xxx xxx

)cxx xxx

xxx XXX

Total Foreign Currency balances

Local Currencv Accounts

Central Bank of Kenya [A/c No xxx xxx
Keny a Commercial Bank 1136778705 - Don,rr 3 86,569 42,117,159
I(enya Commercial Bank 1136779322 GOK 46,349 2,162,559
Otlrers (specfy) xxx xxx

433.417.AO ,_14219,1f3

14"'U2,li&

Co-operative Bank of Kenya [A/c No.... ..]
Others (spectfi)

'lc tri Ic,:al e':;-t'e.:cy brt!.lnces

4J&LIJ

Kenya Commercial Bank [A/c No......]

I

'[ 
; tal'r:r] l{ ;)cco,: .it 5a!a ir;: :s



AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMfuIE I ( ASDSP I)

Reports and Financial Statements The Three Months - July, August and September 2017

Special Deposit Accounts
The balances in the Programme 's Special Deposit Account(s) as at 306 September 20!7 we notincluded in the Statement of Financial Assets since they are below the line it"-, and are yet to be
drawn into the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds thatwere voted in the year. These funds have been reported as loans/grants ,"".i*a in the year under the
Statement of Receipts and Payments.

The Special Deposit Account(s) reconciliation statement(s) has (have) been attached. as Appendix 1.5
support these closing balances.

FY 20L7n8 FY 2016n7

KShs KShs
(r) Name [A/c NO: 10002361831NC

Opening balance 205,139,224
Total amount deposited in the account 627,193,744

th&awn (as per Statement of
Receipts & Payments)
Total amount wi 832,322,969

Closing balance (as per SDA bank account
reconciliatio n attach ed)

(ir) A./c Name [A/c No )

Opening balance (as per the SDA reconciliation)

Total amount deposited in the account

amount withdrawn (as per Statement of
Receipts & Payments)
Total

Closing balance (as per SDA bank account
reconciliation attached)

_?0



AGRICULTARAL SECTOR DEWLOPMENT SAPPORT PROGRAMME I ( ASDSP D

Reports and Financial Statements The Tltree Months - July, August and September 2017

a
B In Hand

[266,880 represent amount owed to the programme by the institutions as result of overpayment]

[Represents Funds refunded by the Counttes as unspent balances as the programnxe came to an End
and bank accounts closedJ

8.14. OUTSTANDING INTPRESTS AND ADVANCES

920 370

7t 304

Xxx

-t I

''!,

FY 20t7tr8 FY 2016t17

KShs KShr

DTINAIVASHA I16,400 628,979

Kenya pipeline Co. Ltd 150,480 Xxx
Location 3 xxx Xxx

Other locations (spe c{y) xxx

Total cash balances 266-8R0-

13 C Cash equivalents (short-term deposits) FY 2017n8 FY 2016/17

KShs KShs

Kenya Commercial Bank 1136778705 - Donor
47g,g69 14,29,8,539

Kenya Commercial Bank 1136778322 GOK
320.219 3(,5,342

Others (Specfy) xxx xxx

Total
800,098 14,663.991

Name of
Offcer or
Institution

Amount
Taken

Due Date of
Surrender

,4mount
Surrendered

Balance20 I 7/
20t8

Balance
2016/20r7

Kshs Kshs Kshs Kshs

b

Donor qcnt

a

Cok Acco,ii'tt

c:q-b

i/1

r- ii
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.- AGRICALTARAL SECTOR DEVELOPMENT SAPPORT PROGRAMME I ( ASDSP I)

Reports and Financtal Statements The Three Months - July, August and September 2017

8.I5. FUND BAI,ANCE BROUGHT FORWARI)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8.16 PRIOR YEAR ADJUSTMENT

[Ksh 8,982,]79 was a prtor adjustment over the years 2012/201i -2016/2017J

CASH AND CASH EQUIVALENTS
BIFWI)

FY 2017n8 FY 20t6n7

KShs KShs

Bank accounts

44,279,719 198,469,993
Cash in hand

628,979 I 5,2 I 0 , I 63
Cash equivalents (short-term deposits)

14,663,991
Outstanding imprests and advances

991,674 792,974

Total
60,564,252 214,473,020

PRIOR YEAR AD.IUSTMENT BY 2017t18 FY 2016n7

KShs KShs

Bank accounts 8,982,179 281,497

Cash in hand

Cash equivalents (short-term deposits)

Receivables - Outstanding Imprest

Total 8,982,179. 281,497
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AGRICULTURAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP D

Reports and Financial Statements The Three Months - July, August and September 20.17

9.0 OTHER IMPORTANT DISCLOSIJRES

9.1 PENDING ACCOUNTS PAYABLE Annex

FY 2 016n7

IGhs

9.2 PENDING STAFF PAYABLES (See Annex 28)

FY 20t6t17
Kshs

431 l8
649 33

I t

9.3 OTHER PENDING PAYABLES (See Annex 2C)

FY 20tl6ll7
Kshs

9.1: PENDING ACCOIJNTS PAYABLE (See Annex
2A) BY 20L7/18

IGhs
Construction of
Construction of civil works

of
of services 13,396,250

13,396,250

9.2 : PENDING STAFF PAYABLES (See Annex 28) FY 2017n8
Kshs

Permanent em

Permanent - Others
Tem

Others

Donor Claims

GOK Claims

9.3: OTHER PENDL\tG PAYABLES (See Annex
FY 20t7tl8

Kshs
Amounts due to National Govemment entiLes
Amounts due to Government entities
Arnounts due to tltird tes

Others I

tl
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AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP I)
Reports and Financial Statements The Three Months - July, August and September 2017

1().O NON CURRENT ASSET MOVEMENT

Asset class Opening Cost

(Kshs)

2017n8

*Purchases/A

dditions in
the Year

(Kshs)

20t7n8

**Disposals

in the Year

(Kshs)

2017n8

Closing
Cost

(KShs)

2017t18

(a) (b) G)
(d)=(a)+

ft)-(c)
Land

Buildings and
structures 480,395

480,395

Transport equipment 244,479,621
244,479,621

Office equipment,
fumiture and fittings 2,095,700

2,095,700
ICT Equipment,
Software and Other
ICT Assets

67,272,003
67,272,003

Other Machinery and
Equipment
Heritage and cultural
assets

Intangible assets

Total 314,317,709
314,317,709
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AGRICALTURAL SECTOR DEVELOPMENT SAPPORT PROGRAMME I ( ASDSP T)

Reports and Financial Statements The Three Months - July, August and September 2017

II.PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS
The following is the summary of issues raised by the external auditor, and management commentswere provided to the auditor. We have nominated focal persons to resolve the various issues as sh<below with the associated time frame within which we expect the issues to be resolved.

Timefrar
e:
(Put a dat
when yo
eryrect th
issue to b

30n2/201'

Principal Secretary
Narne: Prof. Hamadi I. Boga

Programme Coordinator
Name: Phoebe A. Odhiambo

gramme Accountant:
Name: David K.Ndorongo
ICPAK Member Number:

Referen
ce No.
on the
external
audit
Report

Issue I
Observatio
ns from
Auditor

Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved / Not
Resolved)

1

Cash and
cash

Equivalent
of Ksh
59,572,579
not
properly
supported

The management
provided the cash book;
bank statement and bank
reconciliations to the
auditors as requested and
revised Financial
statements were done
and submitted to the
Auditors for review
under the of review.

David
K.Ndorongo
Programme
Accountant

Resolved

\
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AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME ( ASDSP)

Reports and Financial Statements The Three Months - fu$, August and September 2017

Annex 1.{ ASDSP -Consolidated Trial balance fo r the FY -2017-2018
Item Description Dr Gr
Opening balances - 01-07-2011

Funds from lfsap 7,947,063
Bank interest 399,602

22'.r0300 COMPENSATION OF EMPLOYEES
2210303 Personal allowances of saAS
2211100 231,421
2211101 Stationery & General 155,421
2211102 Computer Su ies 76,000
2211103 Cleani Material
2210200 &m 659,364
2210201 Phone Fax Mobile
2210202 lnternet Email 659,364
2210203 Courier & Postal
2210300 2,131,645
2210301 Air Bus Train fares 280,795
2210302 Accomodation, Meals
2210303 Subsistence allowance 1,950,950
2210400 ubsist.Foreio n Travel & S
2210401 F n Trav Air Bus Train
2210402 n Accomodat Meals
2210403 Fore n Trav DSA & Subsist.
2210404 Sund Items
2210500 es

&
2,403,299

2210502 Publishin & Printi 1,445,504
2210503 Subscription Periodicals 25,200
2210504 Advertisi & Awareness 932,594
2210700 Traininq Expenses 5,497,692
2210701 Travel, Accomodation, Fees 5,497,692
2210702 Pay lnstructors
2210703 MaterialPrint Tra
2210704 Hire Facilities
2210800 374,133
2210801 servrcesCaterin 374,133
2210802 Boards Committees
2210900 lnsurance costs
2210904 Vehicle lnsurance

4t



AGRICULTARAL SECTOR DEVELOPMENT SUPPORT PROGRAMME I ( ASDSP O

Reports and Financial Statements The Three Months - fu$, August and September 2017

2211300 Consultancv servi - Technical and 19,656,563
ional se

31 1 1005
i 2211301
2220300

C.\.SH .'\ f ;3.\,rll(
Total

,',.N,'i.iX t .1 il : :l;i; l:':l:l I xl ),: l;;ct

2211310 Consultants / Prof. Services 19,656,563
2211311 Technica! Services
2220200 OFFICE AND GENERAL SUPPLIES AND

SERVICES
24,311

2220201 Office Furniture & Equip
2220209 Alterat Buildings
2220210 Maint Computer, Phone, Sofh,vare

iers, Other Office equiptc
Bank Cha 24,3 11

Rentals
2220305 Office Rents
2220100 Routine maintenance - vehicle and other

transport equipment
1,240,9',,9

2211201 Fuel, Oil for Transport 44,000
2220101 Vehicle Maintenance 1,196,919
31 10800 Overhaul Vehicles
3111400 Other operatinq expenses / Countv fundinq/

FeasjElliUSlu_.dies
44,172,476

3111401 Feasibil Studies ASDS Coordination 2,946,221
311140P Feasibi PHASE 2 41,226,255
3111402 Feasibi Studies Cou
31 1 140M Feasibility Studies IMPACT
3111404 Feasibil Studies Concepts

ACQUISITION OF i\ION.FINANCIAL ASSETS
2220209 Alterat Buildin S

3111002 Comm. Hardware, lT, Com
3110701 Purchase Vehicles

Cash in hand current from counties 800,087
Pre ment 266,880
Accumulated Funds

60,564,252
Prior year adjustments

/7, ]:i'1,096

B 982 179
433,413

77,;392,t)9,5
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AGRICULTARAL SECTOR DEWLOPMENT SUPPORT PROGRAMME I (ASDSP I)
Reports and Financtal statements The Three Months - July, August and September 2017

Item
Description SIDA DONOR SIDA GOK

Approved Estimate Approved Estimate Total
2210100 Utilities supplies & Services

2210101 Electricity

2210102 Water and sewerage charges

2210103 Gas Expenses

2210200 Communication 650,000 60,000 710,000
2210201 Phone Fax Mobile

2210202 lntemet Email 650,000 60,000 710,000
2210203 Courier & Postal

2210300 Domestic Travel & Subsist. 285,000 1,980,000 2,265,000
2210301 Air Bus frain fares 85,000 280,000 365,000
2210302 Accomodation, Meals

2210303 Subsistence allowance 200,000 1,700,000 1,900,000
2210400 Foreign Travel & Subsist.

2210401 Foreign Trav Air Bus Train

2210402 Foreign Accomodat Meals

2210403 Foreign Trav DSA & Subsist.

2210404 Sundry ltems

2210500 Printing, Advertising 2,460,000 50,000 2,510,000
2210502 Publishing & Printing 1,500,000 1,500,000
2210503 Subscription Periodicals 10,000 50,000 60,000
2210504 Advertising & Awareness 950,000 950,000
2210507 Dev Promo Material

2210700 Training Expenses 2,200,000 3,200,000 5,400,000
2210701 Travel, Accomodation, Fees 2,200,000 3,200,000 5,400,000
2210702 Pay lnstructons

2210703 Print Training Material

2210704 Hire Facilities

2210710 Training Accomodat Allow

2210800 Boards and Catering 400,000 400,000
2210801 Catering services 400,000 400,000
2210802 Boards Committees

221 0900 lnsurance

2210904 Vehicle lnsurance

2211100 Office & General Supplies 780,000 780,000
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1,+

Item
Description SIDA DONOR SIDA GOK

Approved Estimate Approved Estimate Iotal

2211101 Stationery & General running 700,000 700,000

2211102 Computer Supplies 80,000 80,000

2211103 Cleaning Material

2211200 Fuel, Oil& Lubricants 50,000 50,000

2211201 Fuel, Oil for Transport 50,000 50,000

2211300 Other Operational Expenses 20,050,000 50,000 20,100,000

2211301 Bank Charges 50,000 50,000 100,000

2211310 Consultants / Prof. Services 20,000,000 20,000,000

2211311 Technical Services

2220100 Vehicle Maintenance 1,2oo,()oo 80,000 1,i!80,000

2220101 Vehicle Maintenance 1,200,000 80,000 1,i|80,000

2220200 Routine Maint Other Assets

2220201 Office Furniture and Equipmt

2220205 Buildings and Station

2220209 Alteration of building

2220209 Alteration of building

2220210 Computer, Phone, Software

2220300 Rentals

2220305 Rentals

31 1 0700 Purchase Vehicles

31 1 0701 Purchase Vehicles

3110704 Purchase Mbikes & Bikes

31 1 0708 Purchase Buses

31 1 0800 Overhaul Veh & Trnspt Equip

3't 10801 Overhaul Vehicles

31 1 1000 Purch Furniture & Equip

31 1 1001 Offlce Furniture

31 1 1002 Coinm. Fardware, lT, Compt.

13 1 1 005 Copier / Office Equip

31 1 1009 EducatioralAids

3 1 1 1 1 0 0 Plant ,1 Equipment

ICT ltletvrorliing & communicat3111111

3111112 Software

?.,11p-a0 ,?ehar I P lrrov Plarit .1 Eq
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Reports and Financial Statements The Three Months - July, August and September 2017

Item
Description SIDA DONOR SIDA GOK

Approved Estimate Approved Estlmate Total
3111201 Overhaul Plant & Equip

31 11400 Research,Feas lbility Studies, proJect
preparation and design

44,100,000 1,135,000 45,235,000

31 11401 Feasibility Studies ASDS Coordination 3,000,000 3,000,000

3111402 Feasibility PHASE 2 41,100,000 1,135,000 12,235,000
Totals 71,725,000 7,005,000 78,730,000
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