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I(ILIFI WARD SCHOLARSHIP FUND
Reports and Financial Statcrnents
For the ycar cnded June 30,2019

I. I(EY EN'IITY INF'OIIMATION AND MANAGEMi'N'I'

a) Backgrotrnd information

The Kilih County Ward Scholarship Fund is established by and derives its authority and
accountability from the Kilifi County Ward Scholarship Fund Administration Act, 2013.
The Fund is wholly owned by the County Government of Kilifi and is domiciled in Kenya. The
fund's objective is to provide funds to be used for granting,scholarship to assist needy and
deserving students.
The Kilifi County Ward Scholarship Fund day to day rnanagemeut is under the following key organs:

- The Ward Scholarship Committees
- Kilifi Ward Scholarship Fund Board
- The Kilifi County Assembly Scholarship Committee

b) PrincipalActivities

The principal activity/mission/ mandate of the fund is the provision of funds to bc used for
granting scholarship to assist needy and deserving students..

c) Scholarship Fund Board

No. Dcsignation Nanrc

2

3.

4

5

Fund board chairman & Chief Officer - Education,

& ICT
Board member

Board member

Board Member
Secretary to Fund Board & Fund Administrator

MullewaS.Katana

Benjamin kai

Adar Mohamed

Justin Kitti
NeemaSirya

d) Key Managcment

c) Itcgistcrcd Officcs

Headquarters.
County Gove nment of Kilifi
Treasury Building
Bofa Road before Kilifi police station
KiIifi, KENYA

No. Narne Position
I NeenraS trya Fund Adniinistrator
2 Andcrson Sheban Fund Accountant

I lPagc
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Rcports and Finaucial Statcmcnts
For tlrc year cndcd Jrrne 30,2079

f) Fund Contacts

P.O. Box 519 - 80108, Kilifi
Telephone: (254) 41 752 2227
E-rnail: scholarshipfu nd.kl@gmail.com
Website: www.kilifi .go.ke

g) FundBankcrs

l.
National Bank of Kenya
P.O. Box 1392-80108

K itifl

2.
Equity Bank
P.O. Box 381-80108
Kilifi

h) IndepcndcntAuditors

Auditor General
Kenya National Audit Office
Anniversary Towers, University Way
P.O.Bcx 3008.;
coP 00100
Nairobi, Kenya

i) Principal Legal Adviscr

Thc Attomey Ceneral
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya

2lP age
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2. I-Hti Kil.tFl \\',ARI) S( ilOt_\rtsHIt't.'t \D I)O \Rt)

Thc Kilifi ward scholarship Fund board during the financial year consisted oti

,

I

I

\

Mr.MullewaS Kalana- Chair - Kilifi Ward
Scholarship Fund Board.

Mr.Mulles'aS. Kalana was appointed the
Scholarship Board Chair on I I .6.201 8.

Mr.Mullewa is also the Chief Oificer -
Education and ICT Department.
Mr.Mulleu,a has prcviously worked as The
Sub-County Administrator - Rabai Sub-county
- C()unty Govcmmcnt of Kilifi.
Mr.Mullewa holds a Masters Degree in
Education from Kenyatta Universityand is
pursuing a Ph.D lrom Kcnyatta University. Mr
Mullewa is a Menrbcr of The Institute of
Directors ( I.O.D) Kenya.

CPA Benjamin Kai - Member -
Kilifi WardScholarship Fund Board.

CPA Bcnjanrin Kai was appointed as a

men-lber of thc Kilifi Ward Scholarship Fund

Board in Dec 20l3.He is also the Chief Officer
Finance & Economic planning in the Cbunty
Govcmnrent of Kilifi. CPA Benjamin Kai
previouslv worked as County Budget

Controller u,ith the otlce of the Conlroller of
Budget. He has also served as thc Head of
Finance at Monrbasa Water & Sewerage Co.

CPA Benjamin Kaiholds MBA Finance from
The University of Nairobi and a Bachelor of
Business Management fiorn Moi University.
He is also a member of the lnslitule of
Certified Public Accountants of Kenya

3l
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Adan l\lohanrcd - Member -Kilifi
WardScholarship Fund Board.

Mr Adan was appointed as a Board member in
2015. He is also the Chief Officerof
Dcvolution. Public Service and Disasler
Management department of Kilifi County
Govcrnmcnl.

Mr Adan previously worked at Kenya Medical
Research Institute (KEMRI), from 2007 to
20I 3.Mr.Adan holds a Bachelors degree in Bio
Medical. He is currently pursuing a Masters
dcgrec in Business Administration. Strategic
Managemenl option at Pwani University.

I

Justin Kitti -Mcnrber -Kilifi
WardScholarship Fund Board.

Mr. .lustin Kitti was appointed as member of
The Kilifi Ward Scholarship Fund Board in
20l3.Mr Justin Kitti is a representative of the
Clerk of the County Assembly of Kilifi in the
Scholarship Board.

Mr.Kini works with the County Assembly of
Kilill as thc First Clerk Assistant supervising
the clerks of the various committees of the
Assembly.Mr.Kitti previously worked as an

Adrninistrative Of'ficer and committee clerk
with the deftnct Municipal Council of
Malindi.

Mr.Kitti is a holder of a Diploma in Business
Administralion llom the then Mombasa
Polyechnic, now The Technical University ol
Mombasa.

.l
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Reports and Financial Statemcnts
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CPA Neema Sirya - Secretary -Kilifi Ward
Scholarship Fund Board & Fund
Administrator.
CPA Neerna Sirya was appointed as The Fund
Administrator and a member of the Kilifi
Ward Scholarship Fund Board on 1"
November 2017. She is also the Deputy
Director Corporate Services in charge of
managing the general administration functions,
human capital, ICT among others in the
Finance & Economic planning department in
the County Government of Kilifi. CPA Neema
Sirya previously worked as the Payroll
Manager in the county govemment of Kilifi.
CPA Neema Sirya holds a Bachelors of
Business Administration from Kenya
Methodist University and is a member of the
Institute of Certified Public Accountants of
Kenya.



KILIFI WARD SCHOI.,/IRSHIP FAND
Rcports and Financial Statemcnts
For the year ended June 30.,2019

3. NIANAGEMENT TEAM

ement durinThe mana

CPA Ncema Sirya - Secretary -Kilifi Ward
Scholarship Fund Board & Fund
Administrator,
CPA Neema Sirya was appointed as The Fund
Adrninistrator and a member of the Kilifi Ward
Scholarship Fund Board on I'r November 201 7.

She is also the Deputy Director Corporate Services
in charge of rnanaging the general administration
functions, human capital, ICT among others in the
Finance & Economic planning department in the
County Govemment of Kilifi. CPA Neema Sirya
previously worked as the Payroll Manager in the
county govemment of Kilifi.
CPA Neerna Sirya holds a Bachelors of
Business Administration from Kenya Methodist
University and is a member of the Institute of
Certifi ed Public Accountants of Kenya.

I
!I

CPA Anderson Sheban - Fund Accountant

CPA Anderson Sheban was appointed as the Fund
Accountant on 12fr February 2015.

He previously served as an accountant with the
County govemment of Kilifi and the defunct
Municipal council of Malindi.

CPA Anderson Sheban holds a Bachelors of
Business Management lrom Mt. Kenya University
and is a member of the Institute of Certified Public
Accountants of Kenya.

6ll'l g c
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IilLIFI WARD SCHOLARSHIP FUND
Reports and Financial Statements
For the year ended June 30, 2019

4. TIIE SCHOLARSIilP FUND BOARD CHAIRPERSON'S REPORT

It is my pleasure to present, on behalfofThe Scholarship Fund board, The Kilifi Ward

Scholarship Fund financial starements for the year ended 306 June 2019. The financial

statemenls present the financial perfor-rlance of the fund over the past year.

Sustainability

The fund and its stakeholders are increasingly emphasizing on the need to ensure sustainability

for both its investments and irs finance base with an objective of ensuring that the fund's going

concem is secured.

Board and Management Changes

The Scholarship Fund Board Chair was appointed on I 1.6.2018 upon expiry of rhe term in office

of the previous chair. The Fund Administrator was appointed on I .l L201? following the transfer

of the previous AdminisEator to other services of the County.

Rcvierv of pcrformance

Irrcome

In the financial ycar 2018/l9the budgeted amount of Kshs 350,000,000.00 was received from the treasury

for disbursemcnt as bursaries for the 35 Wards of the County at kshs l0M for each Ward.

Expenditurcs

The Fund total expenditure in the year was kshs 449,483,247 where kshs 449,386,347 was paid to various

Ieaming institutions being bursaries as per Ward beneficiaries' allocation schedules, and kshs 96,900 was

expcnded as bank charges. The other funds adrninistrative costs arnouDling to kshs '1,982,237 were paid

for directly by lhe rnother departmenl i.e Education and ICT departrnent.

TlPage



KILIFI WARD SCHOLARSHIP FUND
and f inancial Stat€ments

year ended June 30,2019

Future outlook

The outlook ofthe Fund for 2019/2019looks brighter. Thc fund hopes to focus more on

enhancing efficiency and effectiveness in the service delivery by improving service delivery
prccesses. The fund looks forward to continued support from the county govemment and

development partners to the realization ofits mandate.

Appreciadon

I take this opportunity to express my sincere gratitude and appreciation to the county
govemment, development partners, stakeholders, management, staff and fellow board members

for their support which made us achieve these results.

I look forward to your continued support in t\e year 201912020.

Mullewa S. Katana

Scholarship Fund Board Chairman

Reports

,Fof the
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KILIFI WARD SCHOLARSHIP FL]ND
Repolts and Financial Statements
For the year ended June 30, 2019

5. RBPORT OFTHEFUNDADMINISTRATOR

It is my pleasure to present The Kilifi Ward Scholarship Fund financial statements for the year
ended 30'June 2019. The financial statemenls prescnt lhe financial performance of the fund
over the past year.

The Scholarship fund came into existence after the enactment of ward scholarship Fund
Act 2013.

The Fund started the financial year 2018/2019 with Kshs 12,383,189 being balance broughr forward from
tlte year 2017/2018. During the financial year tlre fund received a tolal of kshs 437,500,000 being rhe
2018/2019 budgeted amount of Kshs 350,000,000, and 2017/2019 fourth disbursernent of Kshs
87,500,000 remitted lo the fund account in early July 2018.

Financial Performance

a) Revenue

ln the year ended 306 June 2019, the fund budgeted for and received the whole ofthe Kshs
350,000,000 representing I00% performance as per table below.

Rcvcnrre classifi cation Revenue
budget (Kshs)

Actual
(Kshs)

Rcaiization (7o)

Rcvcnue I{shs Kshs

Transfers frorn County Golt. 350,000,000 350,000,000 100%
Transfer from County Govt
(201712018 tunds)

87,500,000

Totalincome 3s0,000,000

b) Expenditure

The Fund started the financial year 2018/2019 with Kshs 12,383,189 being balance brought forward from
tbe ycar 201112018. Kshs 437,500,000 was received during the year making rhe total spendable amount
kshs 449,883,189.The Fund disbursed kshs 449,386,347 to insritutions as per ward beneficiaries'
allocation schcdulcs, and adrninislmtive cost (Bank charges ) of Kshs 96,900 leaving a balance of Kshs
399,942 as at 306 June 2019. The other funds adnrinislrative costs o fkshs 7 ,982,23't were paid dircctly by
the Department of Education and ICT.

9lPagc
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KILIFI WARD SCIIOLARSHIP FUND
Reports and Financial Statements
For the year cndctl June 30, 2019

c) Cash flows

In the FY 2018/2019, funds were received in quarters of the budgeted amount i.e kshs
87,500,000 on 31.10.2018, 09.01.2019, 07 .2.2019 and 1.04.2019. Further, an amount of Kshs
87,500,000 being fourth quafier of F/y 2017/2018 was received on 06.07.2018.The cash and cash

equivalents were kshs 399,942 at the close olthe year.

d) Conclusion

We hope to fast-track the implementation of Scholarship Policy and Regulation document and, review of
the Scholarship Act. In a bid to improve in the subsequent years.

Neenra Sirya
Fund Administrator

l0 | P a g e



KILIFI WARD SCIIOLARSIIIP FUND
trleports and Financial Statemcnts
For the year endcd June 30, 2019

6. CORI'ORAI'E GOVERNANCE S'IA'I-EMEN'[

,I'IIE BOARD

The Kilifi Ward Scholarship Fund established by The Kilifi county Ward scholarship fund

administration Act 2013. Its mandate is to cushion households from impacts of poverty, and table

economy and the effects of HIV/AIDS by increasing access, retention and completion rates in

prirnary, secondary and tertiary leaming institutions and to provide for the procedure applicable

to and requirements for scholarship allocation.

The Fund main purpose is therefore to provide funds to be used for granting scholarships to

assist needy and deserving students.

'the fund is committed to ensuring compliance with regulatory and supervisory corporate

govemance requirements. Essential to the establishment ofa corporate governance framework in

the fund is a formal governance structure with the scholarship Fund board at its apex.

BOARD MEETINCS

T1!,r S^Lclarship board mects 6rrar-te:"1.r ors rcn!:ireC :n order to monitor the imolernent:,'ion of

the fuld's strategic plan and achievement of the set targets.

The Scholarship board also plays an oversight role over all other financial and operational issues.

IN'I'EIt\A L CONl'ItOL AND RIS K IVI TtNAGEM E N'f

Internal Control

The Scholarship board is responsible for reviewing the effectiveness of the fund's system of

intcmal control which is designed to provide reasonable, but not absolute, assurance regarding

the safeguarding of assets against unauthorized use or disposition and the maintenance ofproper

accounting records and the reliability of financial infonnation used within the business or for

publication. These controls are designed to manage rather than eliminate the risk of failure to

achieve the Fund objectivos due to circumstances which may reasonably be foresecn and can

only provide reasonable and not absolute assurance against materia[ misstatement or loss.

ll lP age



I{ILIFI WARD SCHOLARSHIP FUND
Reports and Financial Statcmcnts
For the ycar ended Junc 30, 2019

Organization Structure

A clear organizational structure exists, detailing lines ofauthority and control responsibilities.

Internal Control Framcrvork

The fund continues to review its internal control fiamework to ensure it maintains a strong and
effective internal controI environment.

Risk Managemcnt

The risk management is coordinated by the head of intemal audit, who reviews all the risks in the

fund and updates the risk register and ensures that all new and emerging risks are appropriately

evaluated and any further actions identified. The identifred risks are reported to the scholarship

board to assist the board in the management of risks.

Management Team

The management team headed by the Fund Administrator implements the board decisions and

policies through action plans. The team meets regularly to review these action plans to ensure

that the Dot.'o s objeotives are aohie;ed effectively and et-rcienl.ly.

Auditor

The fund is audited by the Auditor-Gcneral.

12 lPago
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l{cports and Financial Statcments
Ior thc year ended,Iunc 30,2019

7. }IANA(;EMENT I)ISCUSSIoN AND ANALYSIS

l.'in:rncial l'crfirrmancc

'l hc liund srarred rhe financ ial year 20 1 8/201 9 n,ith Kshs 1 2,181. 1 89 being balance brought forward tiom

rhe Iear 2017/2018. Kshs 437,500,000 rvas received during thc year while kshs 7,982,237 was spent tbr

thc lrund adntinistratiou costs directly by the depanrnent of Education and ICT making the total spendable

arnotrnt kshs .149.883. | 89 as shorvn in the table belorv.

llcr en ur classilication l{evenuc hudget
(Kshs)

Actual (Kshs)

lle r cn ue Ks hs Kshs

lirurrl bit luncc bi I

I lunslcls lionr County' (iolt
r2.383.189

350.000.000 350,000.000
'l ransl'er tiom County Govt fbr F/y
2.01712018

Direct pay menls by County
(io\ crnn'rcnt of Kilitl

87.500.000

7.982.23'7

'l'oI 
lr lincurttc 350,000,000 {57,1r65,J26

'l hc Funcl was able to disburse a total olkshs 449.386,347 lo various learning institutions as per Ward

benetlciaries' allocation schedules, and administration charges ofKshs 8,079,i37 leaving a balance of
Kshs 399.942 as at 30rr'June 2019 as below
- [ inir,ersities 56,3 23.834

- Collcges 46.698'632
- Secondary schools 289,720.437
- l)olytechnics 38,695,736
- Driving schools and others 17 ,947 ,708
- Adrrinislralive costs and llank charucs 8.079. I 3 7

Iolirl 457.,+65.484

tl

Kcr projccts or intestmcnt.The lrund did not have an.v- ke1'proiects in the financial year.

('onrpliancc and/or arrears with statutory obligations. 'l'he Fund operations are supportcd by

the Kilili C'ounty Govemmcnt as to pcrsonnel and other opcrational materials thus it does not

ilrcur costs that may result in statutory obligations arrears.

Major risks facing thc Fund. The ntajor risk that may be lircing the [rund is political and other

srreiirl group's interterences to its operations. '['his is becausc the core activity of the Fund is the

tlistrihution of bursaries to needy studenls \\'ithin the socicll . 'l'his activit)' attracts a lotol'intcresl
liorn ser eral social groups including thc political class.



IULIFI WARD SCHOLNRSHIP FUND
Rcports and Financial Statements
For the year endcd June 30, 2019

8. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Administrator of a County Public Fund shall prepare financial statements for

the Fund in accordance with the standards and formats prescribed by the Public Sector

Accounting Standards Board.

The Administrator ofthe County Public Fund is responsible for the preparation and presentation of
the Fund's financial statements, which give a true and fair view of the state of affairs of the Fund

for and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the repo(ing period; (ii) maintaining proper accounting records, which

disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,

implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are llee from material misstatements, whether due

to error or fraud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate

accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund acccpts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with Intemational Public Sector

Accounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The

Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair

vicw of the state ofFund's transactions during the financial year ended June 30,2019, and of the

Fund's financial position as at that date. The Administlator further confirm the completeness of the

accounting records maintained for the Fund, which have been relici upon in the preparation of the

Fund's financial statements as well as thc adequacy of tlre systems of intemal financial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed

the Frrnd's ability to continue as a going concem and disclosed, as applicable, matters relating to

the use ofgoing concem basis ofpreparation of the financial statements. Nothing has come to the

attcntion of the Administrator to indicate that the Fund will not remain a going concem for at least

the next twelve rnonths from the date of this statement.

14 lPage



KILIFI WARD SCHOLARSHIP FUND
R€ports and Financial Statements
For the ycar endcd June 30, 2019

Approval of the financial statemcnts

The Fund's financial statements were approved by the Board on 246 September 2019 and signed

on its behalfby:

Neerna Sirya
The Kilifi Ward scholarship Fund Administrator

)
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

Ilnhonting ..lt L ornt t ltilit.r'

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooroo

NAIROBI

REPORT OF THE AUDITOR-GENERAL ON KILIFI COUNTY WARD SCHOLARSHIP
FUND FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kilifi County Ward Scholarship
Fund set out on pages 17 to 32 which comprise of the statement of financial position as
at 30 June, 2019, statement offinancial performance, statement of changes in net assets,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kilifl County Ward Scholarship Fund as at
30 June, 2019, and of its financial performance and its cash flows for the yearthen ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Kilifi County Ward Scholarship Fund Administration (Amendment) Act,
2015 and the Public Finance ManagementAcl,2Ol2.

Basis for Qualified Opinion

General Expenses (Bursary Payments)

The statement of financial performance for the year ended 30 June, 2019 reflects general
expenses (bursary payments) of Kshs.449,386,347. However, this balance includes an
amount of Kshs.67,897,405 in respect to bursary payments to 5,074 students without
registration or admission numbers as summarized below:

No. lnstitution Category
Number of
lnstitutions

Number
Students

Amount
(Kshs.)

1 Colleqes 48 197 1,733,000
2 Universities 16 26 379,000
J Secondary Schools 766 4798 65,397,855
4 Polytechnics 14 (a 387,550

Total 5,074 67,897,405

Rqort ol tlrc A utlitr tt -Oencrul on Xilili (-ountt' ll'urd Scholurship Fund.litr thc.t'aur endcd J0 June, 2019
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Consequently, the validity and propriety of general expenses (bursary payments) of
Kshs.449,386,347 for the year ended 30 June, 2019 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kilifi County Ward Scholarship Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Failure to Appropriate 10% of the Development Budget

As previously reported, information and records availed for audit review indicated that
Kilifi County Government had a development budget of Kshs.5,702,323,722. However,
the Fund received Kshs.357,982,237 for the year under review, instead of
Kshs.570,232,372 or 10o/o of the development budget as required under Section 10 (1a)
of the Kilifi County Ward Scholarship Fund Adminiskation (Amendment) Act, 2015 which
states that the amount appropriated to the fund every year shall be ten percent of the
development budget, resulting in underfunding by Kshs.212,250,135 or 37%.
The Management was therefore, in breach of the Law.

2.0 Failure to Develop Regulations to the Act

As previously reported, the audit of the Scholarship Fund revealed that the Fund was
established in accordance with the Kilifi County Ward Scholarship Fund Administration
Act, 2013. However, enquiries from the Management and perusal of records revealed
that the Fund had not yet developed regulations, policies and procedures that would have
enabled proper implementation of this Act. This is contrary to Section 26 of the Kilifi

Report ofthe Auditor-Generol on Kilifi Couny' llard Scholarship Fundfor the year ended 30 June, 2019
2
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County Ward Scholarship Fund Administration (Amendment) Act, 2015 which requires
the County Executive Member for Education to make regulations for the better carrying
out of the provisions of this Act.

The Management was therefore in breach of the law.

3.0 Scholarship Beneficiaries

3.1 Students Awarded Scholarships by More Than One Ward

As previously reported, review of the scholarship beneficiaries schedule availed for audit
indicated lhat 747 students applied for and were granted scholarships totaling
Kshs.449,386,347. lncluded in this amount was award of Kshs.15,835,329 which was
obtained by students from two (2) or more wards within the financial year under review
as detailed below:

No of Wards No. of Students No. of Wards
Amount
(Kshs.)

Secondary Schools 477 2-7 9,041 ,1 50
Universities 115 2-4 3,367,000
Colleges 132 2-4 2,991,679
Polytechnics 18 2 326,000
Driving School 5 2 '109,500

Total 747 15,835,329

These beneficiaries who received bursaries from more than one (1) ward therefore
benefited at the expense of other needy students as they received more than one award
and this is an indication of lack of equity and fairness in the distribution of the resources,
contrary to Section 149 of the Public Finance Management Ac1,2012 which states that
an 'accounting officer is accountable to the County Assembly for ensuring that the
resources of the entity for which the officer is designated are used in a way that is - laMul
and authorized, and effective, efficient, economical and transparent'.

The Management was therefore in breach of the law.

3.2 Students Awarded Bursary Twice

The statement of financial performance for the year ended 30 June, 20'19 reflects
Kshs.449,386,347 in respect of general expenses as disclosed in note 5 to the financial
statements. However, records availed for audit review indicated that some students were
awarded bursary twice in the same year totaling to Kshs.1 ,539,306 as summarized below:

No lnstitution Category No. No. of Students
Amou nt
(Kshs.)

Colleges J 50,000
2 Universities 5 I 227,000
.) Secondary Schools 61 BO 1,262,306

Total 69 92 1,539,306
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Consequently, the validity, propriety and completeness of bursary totaling
Kshs.1,539,306 for the year ended 30 June, 2019 could not be confirmed. Further, the
double bursary awards may have denied qualified, bright and deserving students the
opportunity to pursue academic studies.

4.0 Presentation of Financial Statements

The financial statements for the year ended 30 June, 2019 contained the following
presentation anomalies:

4.1 The Statement of Changes in Net Assets

The statement of changes in net assets reflects "as at 30 June, 2019" instead of "for the
year ended 30 June, 2019" in accordance with lnternational Public Sector Accounting
Standards No.1 Paragraph 63(c) which requires the reporting date or the period covered
by the financial statements, whichever is appropriate to that component of the financial
statements to be displayed prominently, and repeated when it is necessary for a proper
understanding of the information presented.

4.2 The Statement of Comparison of Budget and Actual Amounts

The statement of comparison of budget and actual amounts reflects "for the period ended
30 June, 2019" instead of "for the year ended 30 June, 2019" in accordance with
lnternational Public Sector Accounting Standards No.1 Paragraph 63 (c) which requires
the reporting date or the period covered by the financial statements, whichever is
appropriate to that component of the financial statements to be displayed prominently,
and repeated when it is necessary for a proper understanding of the information
presented.

4.3 Lack of Note to the Financial Statements

The statement of receipts and payments for the year ended 30 June, 20'19 reflects direct
payments by Kilifi County Government of Kshs.7,982,237 whereby the same was not
supported by a note contrary to the template issued by the Public Sector Accounting
Standards Board.

Consequently, the financial statements for the year ended 30 June, 2019 are not prepared
in accordance with requirements of lnternational Public Sector Accounting Standard 1 as
prescribed and published by the Public Sector Accounting Standards Board.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audrt evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on Kilifi Counry, llard Scholarship Fundfor the 1'ear ended 30 June. 2019
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclus ion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and the Board

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines rs

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Board is responsible for overseeing the Fund's financial reporting process, reviewing
the effectiveness of how the entity monitors compliance with relevant legislative and
regulatory requirements, ensuring that effective processes and systems are in place to
address key roles and responsibilities in relation to overall governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Reporl oflhe Audilor-General on KiliJi County llard Scholarship Fund /or the yeqr ended 30 June, 2019
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Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
the internal conlrol would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Reporl oflhe Auditor-General on Kilifi Counry llard Scholarship FundJbr the year ended 30 June, 2019
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. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

u, CBSa
DN

CPA
AUDITOR-GENERAL

Na irobi

17 December, 2021
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I(ILIFI IYARD SCHOLARSHIP FUND
Rcports nnd Financial Statcments
For the year ended June 30, 2019

I O. FINANCIAL STA'IEi\IENTS

10.I. STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED
30'hJUNE 2019

The notes set out on pages 30 to 32 form an integral part ofthese Financial Statements

Revcrrrre frorn non-exchange transactions

350,000,000 350,000,000Transfers from the Kilifi County Goverrunent I

Donations 2 44,500

7,982,237Direct payments by Kilifi County Government
(Administration costs)

357,982.,237 350,044,500

Revenue from exchange transactions

l 5,206Interest income

s,206

357,982,237 350,049,706Total rcvenuc

Expcnses

4 8,079,137 5,944,426Fund administration expenses

256,776,7395 449,386,34'7General expenses (Bursary payments)

Total expenscs
457,465,484 262,121,165

(99,483,,247) 87,328,541Surplus/( deficit) for the pcriod
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KILIFI IYARD SCHOLARSHIP FUND
Rcports and Financial Statemcnts
For the ycar cnded June 30, 2019

10.2. STAI'ENIENT OF FINANCIi\L POSITIONAS AT 30 JUNE 2019

Assets
Current asscts

12,383,1896 399,942Cash and cash equivalents
87,500,0007Receivables from non-exchange transactions

399,942 99,883,1 89
INon-currcnt asscts

Property, plant and equipment
Intangible assets

399,942 99,{i83,189Total asscts

Total liabilitics

99,883,189339,942Net asscts

Revolving Fund
Reserves

99,883,1 89339,942Accumulated surplus
99,883,189339,942Total equity

The accounting policies and explanatory notes to these financial statcrnents form an.integral part

of the financial statements. The entity financial statements were approved on 24h September

2019 and signed by:

Adrninistrator of the Fund
Name: Neema Sirya

F Accountant
Name: Anderson Sheban
ICPAK Member Number: 19929
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KILIFI IYARD SCHOLARSIIIP FAND
Reports and Financial Statenrents
For the ygar bnded June 30, 2019

I0.3. STA'TEMENT OF CIIANGES IN NET ASSETS AS AT 30 JUNE 2OI9

12,554,648 12,554,648Balance as at I July 2017

87,328,541 87,328,541Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

99,883,18999,883,189B,rlance as at 30 June 2018

99,883,18999,883,189Balance as at I July 2018

(99,483,247) (99,483,247)Surplus/(deficit) for the period

Funds received during the year

Revaluation gain

399,942399,942Balance as at 30 June 2019
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KILIFI WARD SCHOLIRSHIP FUND
Rcports and Financial Statemcnts
For the year cndcd June 30,20I9

10.4. STATE]IIEN'T OF CASIIFLOW IOR THE YEAR ENDED 30 JUNE 20I9

Cash flow frorn operating activities

Receipts

Public contributions and donations

Receipts from the Kilifi County Government 437,500,000 262,s00,000

Interest received 49,706

7,982,237Direct payments by Kilifi County Govemment

Total Rece ipts 445,482,237 262,549,706

Paymcnts

8,O79,t37 5,944,426Fund administration expenses

Gencral expenses ( Bulsary payments) 449,386,347 256,7'76,739

Finance cost

457,465,484 262,721,165Total Payrncnts

Net cash-flows from operating activities (11,983,247) (171,4s9)

Cash flows from investing activities

Net cash-florvs used in in vesting activities

Cash-florvs frorn financing activities

Net cash-flows used in financing activities

Net increase/(decrease) in cash and cash
equivalents

(11,983,247) (171,4s9)

Cash and cash equivalents at I JULY I 2,3 83,1 89 t2,554,648

6 399.,942 12,383,189Cash and cash equivalents at 30 JUNE
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ntLllt nARtt owrIO-.,^JH,, , JNL
Reports and Financial Statements
For the year ended June 30, 2019

I0.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE PERIOD EI{DED 3O.hJUNE

20t9

KShsKShs KShsKShs KShsRcvenue

Public contributions and
donations

r00%350,000,000 3s0,000,000350,000,000Transfers from Kilifi County
Golt.

Interest income

7,982,237 (7,982,237)Direct payments by Kilifi
County Govt.

100%99,883,189 99,883,1 8999,883,189Fund balance B/F

(7,982,237) 100V"449,883,189 457,865,426449,883,189Total incomc

Expcnses

(8,079,137)8,079,137Fund administration expenses

99.9%449,883,1 89 449,386,347 496,842449,883,189Ceneral expenses(Bursary
payments)

Finance cost

(7,s82,29s) 99.9.4449,883,189 451,,465,484449,883,i89Total expenditure
0y,399,942 (399,942)Surplus for the period

2llPage

2018

Actual on
comparable
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201820182018 2018 2018
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KILIFI WARD SCIIOLARSHIP FUND
Rcports and Financial Statemcttts
For the ycar cnded June 30, 2019

I0.6. SU]\,IN{ARY OF SIGNIFICANT ACCOUNTING POLICIES

l Stat€ment of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and conrply with
International Public Sector Accounting Standards (IPSAS). The financial statements are
prcsented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unlcss stated
otherwise. The cash flow statement is prepared using the direct method. The financial
stalements are prepared on accnral basis.

2. Adoption of ncw and rcvised standards

a) Relevant new standards and amendmcnts to published standards effcctive for the
year ended 30 June 2019

b) New and amcndcd standards and interpretations in issue but not yet effective in the
year ended 30 June 2019

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in the year.

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other government entities

Standard Effcctive date and inrpact:

IPSAS 39:
Employee Benefits

Applicable: I'r January 2018

The objective to issue IPSAS 39 was to create convergence lo changes

in IAS l9 Employee benefits. The IPSASB needed to create
convergence of IPSAS 25 to the amendments done to IAS 1g.The main
objective is to ensure accurate information relating to pension

liabilities arising fiom the defined benefit scheme by doing away with
lhe corridor approach.

Stl nclard Effective date and impact:
IPSAS 40: Public
Sector Combinations

Applicabte: 1'r January 2019:
The standard covers public sector combinations arising from exchange
transactions in which case they are treated similarly with IFRS
3(applicable to acquisitions only) Business combinalions and

combinations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.
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KILIFI WARD SCIIOLARSHIP FUND
Rcports and Financial Statemeuts
For the ycar endcd June 30,2019

Revenues from non-exchange transactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Ittterest itrconre

Intcrest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this leld to the principal outstanding to determine
interest income each period.

4. Budget information

The original budget for FY 2018/2019 was approved by the County Assembly on 3d August
2018.

The entity's budget is prepared on a diflerent basis to the actual income and expenditure
disclosed in the financial statements. The financial statements are prepaied on accrual basis
using a classification based on the nature of expenses in the statement of financial
performance, whereas the budget is prepared on a cash basis. The amounts in the financial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget. A comparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement ofcomparison ofbudget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for differences in the formats and classification schemes adopted for the presentation of
the financial statemenls and the approved budget.

A statement to reconcile the actual amounts on a comparable basis included in the statement

of comparison of budget and actual anounts and the actuals as per the statement of financial
performance has been presented under section 10.5 ofthese financial statements.

5, Propcrty, plant and cquipment

All property and equipment in use by the entity are not stated at any value in the financial
statcments. The furniture, office machines and conputers being used by the entity were all
donated by the Depadrnent of Education and ICT and the assets had not been valued as at
30.6.20l9.Subsquenlly the value of these assets are excludcd from the financial statements in
accordance to IPSAS 33:First tirne adoption paragraph 36-62 of IPSAS accrual.

6. Inlangiblc asscts

Intangible assets acquired separately are initially recognizcd at cost. The cost of intangible
asscts acquired in a non-exchange transaction is their fair value at the date of the exchange.

Following initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Intemally generated intangible assets,
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KILIFI WARD SCHOLARSHIP FUND
Reports and Financial Statements
For tlre year errdcd June 30,2019

excluding capitalized development costs, are not capitalized and expenditure is leflected in
surplus or deficit in the period in wliich the expenditure is incuned.
The County Govcrnmcnt of Kilifi Scholarship Award System which is used for management

ofscholarship payments was intemally developed and no valuation is attached to it.

7. Iiinancialinstrumcuts

Financial assets

Initial recogttition and measuremenl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans

and receivables, held-to-maturity investments or available-for-sale financial assets, as

appropriate. The Entity detennines the classification of its financial assets at initial
recognition.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an activc rnarket. Aftcr initial measurement, such financial
asscts arc subseqr,rently measured at an-rortized cost using the effective interest method, less

inpairment. Amortized cost is r:alculated by taking into acccunt any discount or premium on

acquisition ald fecs or costs that are irn integral parl of thc cfft:ctive interest rate. Losseri

aris:ng from in:pairurent are recogrrized in thc surplus or deftcit.

H eldto-nrctruit.y

Non-dclivativc fiirancial lssets with fixed or detcnninable paylents ar,d fixed maturities arc

classif.ed as held to maturity when the Entity has the positivr: intention and ability to hold it
to matudty. After initial measurement, held-to-maturity invcstments are measured at

amortized cost using the eflective interest rnethod, Iess irlpairment. Amorlized cost is

caiculated by taking into account any discount or pretnittm on acquisition and fees or costs

I ru p air me nt of Jinancial assets

'l'he Entity assesses at each reporting date whether there is objective evidence that a financial
asset or entity of financial assets is impaired. A financial asset or an entity of financial asseis

is deerned to be impaired if, and only if, there is objective evidence of impairment as a result
(',f one or more events that l:as occuned aft<:r thc initial recognition of the asset (an incurr:d
'loss event') and that loss event has an impact on the estimated future cash flows of the

finapcial assct or the entity of financial assets that can be leliably estimated. Evidence of
impairrncnt may include the following indicators:

F 'llie debtols o[ an entity r-rfdebtols are experierrcing significant financial difficulty

)' Default or delinquency in interest or princ,llrltl payments

), The probability tltat deltors will enter bankrrrl:tcv or other financial rcrorgaltization

24 lP age



For thc car ended Junc 30 2019

F Obscrvable data indicates a measulable decrease in estirlated future cash flows (e.g

changes in alreals or economic conditions that correlate with defaults)

Financial liobilities

Inttial recogrtition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair
value thr:ough surplus or deficit or loans and borowings, as appropriate. The Entity
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowittg

After initial recognition, interest bearing loans and borowings are subsequently measured at

arnorlized cost using the effective interest method. Gains and losses are recognized in sutplus
or deficit when the liabilities are derecognized as well as through the effective interest

method anrortization process.

Amortizcd c.:st is calculated by taking into account any discount or premium on acquisition
and fecs or costs that are an integral Dafl ofthe effective interest rate.

8. I nvcrt to rits

Inventory is measured at cost npon initial recognition. To the extent'that inventory was

received tlrrough non-exchange transacti(,ns (r'br no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for, as follows:

F R-aw materials: purchase cost using the weighted average cost method

F Finished goods and work in progress: cost of direct materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
bonowing costs

After initial recognition, inventory is measured at tlie lower of cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and curent
replacement cost.

Net realizable value is the estimated selling pfice in the,:rdinaly course ofopetations, less the

estiriiated costs of completion and the estiurated costs necessary to make the sale, exchange,

or distribution.

Invcr,tories ale recognized as an expense when deployed for utilization or consutlption in the

ordinary course ofoperations ofthe Entity.
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I{ILIFI WAIID SCFIOLARSHIP FUND
Rcports and Financial Statemcnts
For the ycar cnded June 30 ,2019

9. Pi'ovisions

Provisions arc recognized when the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic
benefits or seruice potential will be required to settle the obligation and a reliable estimate
can be made of the amount of the obligation.

Where the Entity expects solne or all of a provision to be deirnbursed, lor example, under an
insurance contract, the reirnbursernent is recognized as a sepalate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statcrnent of financial perfomrance
net of any reirnbursen'lent.

Continge nt Iia b ilities

The Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of resources
embodlng economic benefits or service potentia[ is remote,

Conttngenl assets

The Entity does not recognize a contingent asset, but discloses details of a possible asset
whose existence is contingent on the occurrence or non-occulrence ofone or more uncertain
firture events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financia[ statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset's value can be
measured reliably, the asset and the related revenue are recognized in the financial staternents
of the period in which the change occurs.

10. Nature and purpose of reserves

The Entity did not createreserves in terms ofany specific rcquirements.

11. Changes in accounting policies and estimates

The Entity recognizes the elfects ofchanges in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
impractical.

12. Entployee benefits- Retirement benefit plans

The Entity does not provides retirement benefits for its ernployecs and directors as they are
employees of the County Government of Kilifi and all issues pertaining to retirernent benefits
are handled by the County Government.

13. Foreigu currency transactions

The entity is not involved in any foreign cur:ency transactions and therefore no creditors or
debtors denominatcd in foreign cuffency are rcporled at the stateurent of financial position
rcporting date.
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14. Borrorving costs

No borrowing costs were capitalized against qualifoing assets as part of property, plant and
equiprnent as all the assets were donated by the Department of Education and ICT..

15. Related parties

The Entity regards a related parly as a person or an entity with the ability to exert contlol
individually or jointly, or exercise significant influcnce over the Entity, or vice versa.
Metnbers of key rnanagement are regarded as related parties and comprise the Fund
Administrator and the Fund Accountant.

16. Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investrnents with an original rnaturity of three months or less, which are
readily convertible to known alnounts ofcash and are subject to insignificant risk of changes
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various commercial banks at the end of the financial ycar.

17. Comparative figures

Where necessary compalative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Section 167 ofthe Public Finance
Management (PFM) Act 2012. Its ultimate parent is the Kilifi county Govemment.

20. Currency

The financial statements are presented in Kenya Shillings (l(shs).

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires
management to nrake judgments, estimates and assunptions that affect the reported amounts
olrevenues, expenses, assets and Iiabilities, and the disclosure ofcontingent tiabilities, at the
end of the reporting period. However, unceflainty about these assumptions and estimates
could result in outcomes that require a lnaterial adjustrnent to the carying amount of the asset
or liability affected in future periods.

Estirnates and assumptions - Th€ key assumptions concerning the future and other kcy
sources of estimation unce(ainty at the repoding date, that have a significant risk ofcausing a
rnaterial adjushlent to the camying alnounts ofassets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estitnatcs on paraneters
available when the cousolidated financial statcll'lents wcre prepared. I{owever, existing
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circumstances and assumptions about futurc developments may change due to market
changes or circurnstances arising beyond the control oFthe Entity. Such changes are reflected
in the assumptions when they occur. IPSAS I . 140.

Useful Iivcs and residual values

The useful lives and residual values of assets are assessed using the lollowing indicators to
inlorm potential future use and value from disposal:

) The condition ofthe asset based on the assessmgnt ofexperts employed by the Entity

D The nature of the asset, its susceptibility and adaptability to changes in technology and
processes

F The nature of the processes in which the asset is deployed

F Availability of funding to replace the asset

D Changes in the market in relation to the asset

Provisions

Provisions were raised and management deten.nined an estimate based on the information
available. Additional disclosure of these estimates ofprovisions is included in Note 18.
Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is matenal.
22. Financial risk managerncnt

The Fund's activities are exposed to financial risks including liquidity risks as it relies on the
Kilifi County Treasury for cash flows.

a) Credit risk

The Fund has no exposure to credit risk.

b) Liquidity risk rnanagement

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has a liquidity risk rnanagement policy of not maintaining any payables but issue cheques
only when funds are availed by the County Treasury.

c) Market risk

The board uses tlie County Intcrnal Audit unit which lras in place an intemal audit function to
assist the board in assessing thc risk faced by the entity on an ongoing basis, evaluate and test
the design and effectiveness of its interrral accounting and operational controls.
Market risk is the risk arising flonl changes in market prices, such as interest rate, ctluity
prices arrd foreign exchange latcs which will alfcct the entity's incorne or the value of its
holding of financial instruurcnts. 'lhe objective of malket risk manergcmcnt is to manage and
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conhol market risk exposurcs within acceptable paramctcrs, rvhile optimising the retum.
Ovcrall responsibility for managir.rg market risk rests with the Audit and Risk Management
Committee.
The Fund Administrator is responsible for the development of detailed risk management
policies (subject to review and approval by Audit and Risk Management Committee) and for
the day to day implementation of those policies.
There has been no change to lhe entity's exposure to market risks or the manner in which it
manages and mcasures the risk.

i. Foreign currency risk

The entity has no foreign currency transactions.

0 0Revaluation reserve

0 0Revolving fund

99,883,189399,942Accumulatcd surplus

399,942 99,883,189Total funds

00Total borrowings

Less: cash and bank balances

Net debt/(excess cash and cash equivalents)

00Gearing
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d) Capital risk management
The objective of the Fund's capital risk management is to safeguard the Fund's ability to
continue as a going concem. The entity capital structure comprises of the following funds:

2019

t(Shs
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10.7. NOTES TO THE FINANCIAL STATEMENTS

I. Transfers from Kilili County Government

2. Public contributions and donations

The funds were deposited into the Fund account by PIan Intemationa.l being bursary for two students
of Mkondoni sccondary school in Jilorc ward.

3. Interest incom€

l"r tranche translerred on 3 1.10.2018. 87,500,000 87,500,000

2nd tranche transferred on 09.01.2019. 87,500,000 87,500,000

3rd tranclre transferred on 07.02.2019. 87,500,000 87,500,000

4th tanche transferred on 01.04.2019 87,500,000 87,500,000

Total 350,000,000 350,000,000

Donation from Plan Intemational 44,s00

Total 44,500

Interest income from NBK

July 2017 5,1l9

August 2017 87

Total intcrcst income 5,206

30 ll',r irc
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NOTES TO TIIE FINANCIAL STATEMENTS (CONTINUED)

4. Fund administration expcnses

The other Fund administration expenses were nret by the mother department - Education and

ICT department.

5. General expenses (Bursary payments)

6. Cash and cash cquivalents

3,061,0007,982,237

Ward scholarship committee sitting allowances

and other administrative costs paid directly by
Kilifi County Govemment

145,52696,900Bank charges

936,800Kilifi County scholarship board office expenses

I ,801 ,100Monitoring and evaluation exercise

Kilifi county scholarship board office expenses

5,944,4268,079,137Total

29,429,832Universitics
r8,456,43746,698,632Colleges

't87,210,730289,720,437Secondary schools
19,206,54038,69s,736Polytechnics
2,473,200t'7,947,748Driving schools and others

256,776,739449,386,347Total

57,78257,182Equity Bank - Kilifi - acct no. 0261 8 12680

342,t60National Bank Kenya - Kilifi - acct no.270682749Q

399,912Total cash and cash cquivalclrts

3l I P a g e

t'Y20t7/2018

KShs

Dcscription FY2018/2019

I(Shs

FY20l7/2018

56,323,834

Dci'cli1t(iott rY2013/20 t9

I(Shs

r.Y2.017/2018

165hs

12,325,40'7

12,383,189
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. Re ceivables from Kilifi County Government

8. Non-current asscts: Property, plant and equipmcnt; and intaugible assets.

Exernption affecting prcsentation and compliance of financial statements.

The fumiture, office tnachines and computers being used by the Scholarship Fund secretar-iat

wcre all donated to the Fund by the department ofEducation and ICT, and as at 30'h June

2019 the assets had not becn valued. Subsequently the value of these donated assets are

excluded from the financial statements in accordance to IPSAS 33: First time adoption
paragraph 36-62 of IPSAS Accrual.

Current Rcccivablcs
87,500,0004rh tranctre 2017/2018

87,500,000Total receivablcs
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