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THE FGII BOARI)
' Annual

For the
rts ancl Financial Statements
ended June 30,2018

KEY ENT I NFORMATION AND NIANACE]VIENT

(a) B und information

i-FGM Board is established bv the Prohibition of Female Genital Mutilation Act.

Board is a bodl' corporate r.l,ith perpetual succession and a common seal. and shall. in

ItS

ho

name. be capable of suing and being sued. taking. purchasing or otheru'ise acquiring.

ging or disposing o1'movable and immovable propenr. borrou'ing monel'or making

s. entering into contracts. and doing or performing all other acts or things for the proper

of its functions under this Act rt'hich ma1' laufulll' be done or performed b-v a bodS'

(b) al Activities

V
societl'free from Female Genital Mutilation

To
of

ld the dignitr, and empor,l,erment of girls and u,omen in Kerrva through the coordination
Yes. a\A'areness creation and advocacl'against FGM

re values:

st1'and integritl'
ciencl,' and effectiveness

ativeness and creativin
lusiveness
fessional r,l'ork ethics. r.l,ork and excellence

litl and transparency

Mand
supervise and co-ordinate public a\ /areness programmes against the practice of

flie

101 I

a

a

genital mutilation.
lv. advice the Government cn matters relating to Female Genital Mutilation and the

a

a

tation of the ACT.
and formulate a policy on the planning. financing and coordinating of all activities
to fernale genital mutilation
technical and other suppon to institutions. agencies and other bodies engaged in the

aimed at eradication of fen'rale genital mutilation.
a

a

programrnes aimed at eradication of I'ernale Genital Mutilation:
tate resources mobilization lor the programmes and activities aimed at eradicating

genital mutilation and
such other functions as nta)' be assigned bi' an1'' rn'ritten

Fac

n

invest

\{iss
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(c) Kev N{:rnagement

The .4nti-FGM Bocrd dav-to-dav management is under .he follon'ir.g ke1 organs

Board of Directors
CEO
Management

(d) FiduciaryN{anagement

The kei management perscnnel rn.ho held olllce during rhe financial 1'ear ended 30th June 201 8
and r.r'ho had direct fiduciary responsibilitv uere:

\o. Desiqnation Name
I CECI Bernadctte Resian Lolo.iu
1 Ag Direct,rr Finance &Admin Christabel Alice Adhiambo
J Ag. )irector Policl'& Planning Paul \{uli Kilonzo
4 Ag. Jirector Programmes Jared Gitamo Kingoina
5 Head of Communication N{ilton Odhiambo Omondi
6 Head Human Resource N{artha I\tuthoni \\'an iuki
7 Head Supplv Chain Ann \\rangeci N{uthigani

(e) Fiducian' Oversight Arrangements

Here. proride a high-letel description o.f the l1sv./iducian'oversight arrangentents corering
(sat');

Fin an ce on d,4dmitt istration Committee

The Anti-FGM board Finance and administration Co-nminee major role is to prepare the
financial reports of the Board. the annual budgets and u,orkplans. To approve anv major changes
to the already approved budget. The committee has t'ive members v,'ho include the chair of the
committee. The Committee meets at leasl i'*ice a quarter.

Programnte Conmdttee

The Anti-FGM board programmes commiftee major role is tc prepare the annual u,orkplans of
the Board. make sure the u,ork plan is aligned to the strategic plan and the pclicf instruments
of the board. The committee nrakes sure that there is slrong partnerships amorrg stakeholders
undertaking FGM work in the country' and maliing sure,.he board is fc,cused on i:s coorcination
roie as mandated bi' the Prohibition of FGM act. 20l l . l-he commitee also makes sure that the
Boarc is working closelv u,ith other der eiopment par;ners" nationallr . regionallv and
internationally. The committee has fir'e members who ircluile the chair and meets at least once
a quarter

Audit Committee

The Anti-FGM audit comnrittee offers oversisht on imp,ementation of the apprcved budgets of
the board. It also makes sure that the audit recommendationrs are undertaken as adr,iseci bv the

iii
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the auditor qeneral. The committee has six members including the chairperson and

one eYerY quafter

INFORMATION AND MANAGENIENT (Continued)

Headqua rters

Railrn'a1's Staff Retirement Beneflt Scheme Building
S'ing. Block 'D" 2nd Floor

e Avenue
s1760 -0200
KENYA

tacts
(254 )0202210 I 06

anti-fgmboard.go.ke

Bank of Keny'a
Walk Baranch

ox 20818 -00100
bi, Kenva

Auditors

of the Auditor General
Towers. Universiq, Way

30084
100

Kenva

Legal Adviser

General
u'Office

bee Avenue
40112

quare 00200

KE\'

(f)

(e)

(h)

(i)

T

CI )

. Kenva

lV
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E-mail Admin 4.antifemboard. eo.ke
E-mail ce o antifgmboard @ emai l. co m

S'e

Bankers

P

\

office
meets

t
P

C

P

P

C



THE A,\'TI-FGM BO,ARD
Annual Reports and Financial Statements
F or the 1'ear ended .lune 30, 20I8

BOARD DIRECTORS

PItO',t o \.r\l1l I),\'I'I
()l
Bllt't 1l

\\'ORK
E\I'T-RI E\CE

DI_StC\.\'f IO\ Qt {l_rn(.\Tro\

Rer'. Connie
Kii'uti

1 960 l.General
Secretarl'
I Erecl.tive
Di:ecto-

-3.Cornmissicner
4.CEO
5. Personnel&
Aciministration
Manager
7. Auriit
Assistant
Auditor

B.rard
Me:rber

PHD i:r leadershrp
in Public
Governance.

Ms. Agnes
Leina

l0il l
t1971

Gender and
communit-v
der,elopment
ACr isor
Corrsultant
specia..ist.
expsrt

B,:ard
Member

M.A ir Rural
Sociol,rgr and
Communin'
development

Ms. Shoba
Liban

1962 Over 15 years of
Public and
Private ,r,ork

Board
Member

i tt degree in
Project Planning
and Management.
Diploma in Public
Relation and
Communin'
Developmenl and
Other short
courses in
Administration
and social
development

Mr. Samuel
Macharia

197 1 3 veais'
Experience .n

Banking arrd

14 r,ears'

experience in
Pr"rblic

Finance
&Budgeting

Board
Member
Senior
Dc-pun'
Director of
BucigetAlati
onal
Treasury

Execulive
MBA.(.IKUAT).
cPA (K)
B/Com. Marketing
tLIoN)
Several Courses on
Public Finance.
Govemance.

In

i,

!

I

t
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Masters in Gender
Studies

30,h

April
1962

Director
Gender
Mainstreamin
g and has a
u'ork
experience of
more than 30
vears.

Board
Men-rber.
Director
Gender
Mainstreami
ng

Mr. Protr"rs

Onl,ango

M. Sc. (Human
Resources
Development)

15i11
t1963

Deputl
Director/
I\4ana_eement

Consultancv
Sen'ices.

Board
Member

Ms. Peris
Bosire

Master of
lnternational
Public Health.

17 t06
t1976

Programme
Director
NASCOP

Board
Member

Dr.
Mohamed A
Sheikh

Board
Member.
(Alternate to
PS
Education)

Masters in
education

Milton M
Mokah

g,h

Dec
1 959

Secondary
School
Teacher 6
vears.
Education
Officer 28

)'ears

1rt

Dec
197 5

\d'orld
Concern
international
for 3 years.
World Vision
Keny'a for l0
years and the
CEO of the
Anti-FGM

CEO M.A in Global
Communitl,
Development

Bernadette
Lolo.lu

Vl

'ea
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Board fionr
August 20 tt5

I

MANAGEN'IE\T TEA\'I

\4.A in Global

Cc,mnrunit.)

Development

M.A in Cc,nflict &Peace

studies

\A\{E PHOTO DESIGNATI

ON

QL]ALIFt CATI(]N

Bernadette

Resian Loloju

Chief

Executive

Off-rcer

Christabel

A.Adhiambo

/
I

Director

Finance

&Adm.

Paul Kiionzo Director Polio

and Planning

M.Ed

\rll
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'ed Gitamo

Kingoina

Milton .A.

Omondi

Director

Programmes

M.A Business

Administration

Chief

lnformation

Officer

M.A in Communication

Studies

Shem O.jrn'ang

Ouala

Finance

Officer

CPA ..K" MBA

(Finance)

\rlll

ea



THE .AIYTI-FGM BOARD
Annual Reports and Financial Statements
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CHAIRN{AN'S STATEMENT

The Anti-FGM Board was operationalized in 20i4 following tte enactment of t're

Prohibition of FGM Act 2011. It plays a critical .ole in achieving target 5.3, wh ch calls for

the elimination of all harmful cultural practices by 2030, unoer the Sustainat,le

Development Goal 5. The Boa.d's mandate is also in fulfilme:nt of the constib.rtion of

Kenya, 2010. In this respect, the Board has been carrying out its mandate as spelt out in

the Act.

Based on the KDHS (20L4) r'eport on FGM and the need to urse multi-prongeC strategies in

accelerating the abancjonment of Female Genitai Mutilation ('FGM) by practicirrg

communities, the Board conducted public awareless programmes and education

workshops targeting the public, law enforcement officers, Nyumba Kumi, men, women,

boys and girls in various forrms and counties, This was rndertaken in Nyamira, Bomet,

Elgeyo Marakwet, Tharaka Nit:ri, Samburu, Laikrpia, Taita Taveta and Tana River Counties.

Dissemination of Anti-FGM messages during Kenya Primary Schools Heads Association

conference and National Drama Festivals.

The Board's achievement during the year under review incluoe the finalizaticn of a number

of documents which include community dialogue guideline, alternative rites of passage

guideline, FGM Resource Handbook, FGM stakeholders mapping document, Anti-FGM

Board Resource Mobilization strategy and draft strategic document. The Boa-c successfully

held the first FGM conference and first FGM awards. The conference was attended by

more than 500 delegates and the Board awarded Anti-FGM champions from the 20

hotspot counties.

The Board also collaborated with stakeholders from different hotspot counties to hold

Alternative rites of passage for girls. The Boarc and stakeholders reached out:o 3,500

girls and their parents.

The emerging issues include a trend towards the lesser cut, medicalization of iGM, cutting

girls at night and cross border FGM which include taking girl:s from one counl'to another

lx
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For the

the

the

start

for the The major challenge faced by the Board is inadequate resources, vastness of

counties, hostility against Anti-FGM crusaders and the cross-border influence.

During

justice

reporting period the Board was taken to court and the couft case is at the Chief

for further advise.

The is strengthening its partnership with other stakeholders and FGM crusaders,

focusing bringing men on board in the campaign against FGM, Engaging the youth in

counties by strengthening already existing youth networks and forming youth

networks none exist. The Board will continue engaging the political class in order to

buy in support in the campaign against FGM by forming a parliamentary caucus on

. The Board is pushing for more resources from the National treasury and will

ising as soon as the Resource mobilisation strategy is launched.

Ending

Chai : Mrs Consolata Kivuti

rts and Financial Statements
r ended June 30, 2018

Sign

Date e l:v{: ls- :

\
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REPORT OF TI{E CHIEF EXE(]T'TIVE OFFICER

Female circumcision also referred to as female genital mutilation (FGM) or female genital

cutting (FGC) is practiced in n:any communities in Kenya. It involves the par:ial or total

removal of the external female genitalia or other injury to the female organs 'or cultural

or other non-therapeutic reasons. The practlce poses risrs to the health and even life of

the women and girls who are subjected to it, and it violates internationally a:cepted

human rights.

Kenya with its great ethnic and cultural diversity reflects different rates of FGItl across the

ethnic groups, as well as different types of FGl,l peformed. According to KDiS (2014)

report, femaie circumcision 's nearly universal in North Eastern region (98 percent)

compared with Nyanza (32 percent), Rift Valley (27 percent), and Eastern regions (26

percent). Western region reco.ded the lowest prevalence at 1 percent. The practice

decreases as education increases. About 58 percent of wom,3n with no educatjon are

repoted to have been circumcised compared rriith 12 percent of those with a secondary

level of education. Similarly, circumcision among women declines with increasing wealth.

The rate of FGM in Kenya stood dt27o/oin2014

The Anti-FGM Board is established following the enactment o'the Prohibition of Female

Genital Mutilation Act,2011.The Board is a booy corporate vrith perpetual succession and

a common seal, and shall, in its corporate name, be capable of suing and being suec,

taking, purchasing or othervuise acquiring, holding, charging or disposing of movable and

immovable propety, borrovr,lng money or making investmenrts, entering into contracts,

and doing or performing all other acts or things for the proper performance of its functions

under this Act which may lawfully be done or performed by ia body corporate.

xl
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Section S df tne Act stipulates the functions of the Board as follows:

(a) Designf supervise and co-ordinate public awareness programmes against the practice of

female genital mutilation;

(b) Gener$ily, advlse the Government on matters relating to female genital mutilation and

the implenlentation of this Act;

(c) Designiand formulate a policy on the planning, financing and coordinating of all activities

relating to female genital mutilation;

(d) Providft technical and other support to institutions, agencies and other bodies engaged

in the programmes aimed at eradication of female genital mutilation;

(e) Design programmes aimed at eradication of female genital mutilation;

(f) Facilitalte resource mobilization for the programmes and activities aimed at eradicating

female gei,itat mutilation; and

(g) Perforhr such other functions as may be assigned by any written law.

I

During th4 reporting period the Board undertook major activities as planned in the workplan

and perforlmance contract during the financial year 201712018. Trained 730 chiefs, police

and Nyun'tpa kumi officials in Nyamira, Bomet, Elgeyo Marakwet and Tharaka Nithi Counties.

The Board trained 692 youth, women and men as Anti-FGM champions in Samburu, Laikipia,

Taita tav{ta and Tana River Counties. Through the Kenya Primary Headteachers Association

conferencg, the Board disseminated anti-FGM messages to 26,000 teachers and 3,100

exhibitorsi In addition, the Board created awareness on the negative effects of FGM and the

prohibitiorl of FGM act, 2011 to more than 20,000 people during the Mombasa, Nairobi ASK

shows, dUring the celebrations of the international day of the girl in Samburu county, during

the celebrations of women's day, widow's day and drama festivals in Nairobi County.

The Board in collaboration with other partners held alternative rites of passage for 1,650

girls in Kisii, Kajiado, Narok, Embu, West Pokot, Samburu, Baringo, Elgeyo Marakwet and

Embu colrinties. During 16 days of activism against gender-based violence, the Board in

partnership with other stakeholders held the "Breaking of the Curse Ceremony" in Laikipia

county. During this function, 5 redeemed circumcisers downed thelr tools, more than 100

xll
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communit,v elders anc more than 200 young people from Narox, Laikipia Kajiado and

Samburu Counties supported the campaign agarnst FGM.

During the reporting period the Board in collaboration with other partners :eld the first

youth End FGM pan Af ican summit 2018. The summ;1 Spsg,ght together 160 ,,,oung people

from across the continent and beyond - placing them at the centre of the mo\/ement to end

FGM. 17 courtries were rep'esented at the conference, they included; Burkina Faso, Egypt,

Ethiopia, Ivory Coast, Tanzania, Kenya, Liberia, Mali, Nigeria, Senegal, Sierra u€ore,

Somaliland, Sudan, The Gambia, Uganda, United Kingdon, and the Uni:ed States of

America.

The Board held the first FGM conference and first End FGM awards in February durrng the

celebration of the Zero tolerance to FGM day. The conference had rn attendance more than

500 delegates from the 20 FGM hotspot counties. In attendance rvas also the county first

ladies, Members of parliament, County Executives of health, gender and education,

senators, researchers and NGOs and CBOs frorn all over the countrv,

During the repofting period, the Board was allocated a total of Kshs. 92 million under'

recurrent vote. The actual expenditure for the repofting period is K.shs 84.5 Million

representing 9i.8 o/o absorption rate.

CEO: Bernadette Loloju

Signature:

Date a3 ot 20 ra

xlll
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TE GO\/ERNANCE STATEMENT

board of Directors had the follor.r in-s directors in place during the reportin_e period

members appointed b1'the Cabinet Secretarl

Rer,. Connie Kivuti

Ms. Agnes Leina

Ms. Shoba Liban

to the PS. State Department of Gender Affairs: Mr. Prorus Onyango

to the PS. National Treasurl': Mr. Samuel Macharia

to the PS Health: Dr. Mohammed Sheikh

to the PS. Basic Education Mr. Milton Mu'anvumba

the PS Youth Affairs - Ms. Peris Bosire

tive Officer- Ms. Bernadette Loloju

Board has three committees in place u'ith the follou'ing members:

onnie Kivuti- Chairperson

Leina- Member

Onl,ango-Member

Macharia-Member

Bosire- Member

Leina- Chairperson

Liban- Member

Onyango- Member

Sheikh- Mernber

Mu'anyumba- Member

ba Liban- Chairperson

Connie

2.

4.

5.

6.

7.

TIte

1

2

a
J

4

5

2.

J

4.

5

I

I

2 Kivuti- Member
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3. Dr. Mc,hamrned Slreikh- Member

4. Mr. Sarnuel Macharia- Member

5. Ms. Peris Bosire- Member

6. Mr. Milton Mu'ar.r'umba- Member

The committee meetings are held at least once a quarter anc the full board meets at least tu'ice a

quarter. The Board prepares a board calendar at the beginning of the tlnancial rear. During the

reporting period the board met 24 times. The Board has a board charter in place. There is no knou'n

conflict of interest amorlg the Board directors. The Board of directors \ :as evah..a.ed during the

reporting peric,d and the performance tv\Ias as follor.rs.

. On ma:rdate. strate-s) and performance. the Board scored - 93.88o,;

. On perfbrmance contract. the board scored- 93.8i 0.r1,

o On tur.ctions of the Board- the board scored- 94.81%

. On Board meeting management and procedure. the board sctred- 89.29%

o On Board's Compositic,n. induction. training. development and succession. the board scored-

86.38%

. On the Board structure. the board scored- 96.79%

o On information and communication. the board scored- 86.89%

Three of the Board directors are independent Board directors who u,ere appointed in February 2014

and their term is for 6 vears ending in Februan 2020. The other fir'e Board directors are alternates to

the Principal secretaries and their appointment is according to the PSs approl'al. The Board directors

are enumerated according to the govemment circulars ol1 rer..'luneration of Board di:-ectors of state

corporations. During the reporting period the Board did not have a substantive chairperson.

Overall the Board scored 92.17"/"

x\
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DISCLISSION AND ANAI-\'SIS

board during the reporting period implemented most of the activities in the uorkplan

contract as planned at the beginning of the financial 1'ear. The Board has not

major investments durin-s. the reporting period. The Board has adhered to all the

uhich include Tax and NHIF. The onll,major risk facing the organisation is a

the legalitl'of the prohibition o1'FGM act.2011 and the existence of the Board. The

Machakos High Courr but has been referred to the office of the Chief .Tustice fbr

The Board has in place a team of lau'1'ers representing the Board led b1 the

General.

SOCIAL RESPONSIBILITY STATEMENT/SUSTAI}iABILITY

board has not been involved in an1' Corporate Social Responsibilitl'but has been

closel I u-ith other like-minded stakeholders and partners to carr)' out awareness on

of FGM.

coun

case

offrce

the ne

x \/l

TH E ,AA

The

statulor.l'
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G
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REPORT OF THE DIRECTORS

The Directc,rs submit their report tosether r.r ith the audited financial statements l-or the vear ended

.lune 30.2018 u,hich shou the state of the bourd.s af-tairs.

Principal acti\ ities

The principal actii'ities of the Anti-FGM Board during the reporting period include

During the reporting period the Board undertook major activities as planned in the workplan

and perFormance contract during the financial year 201712078. Trained 730 chiefs, police

and Nyumba kumi officials ir^ Nyamira, Bomet, Elgeyo Marakvuet and Tharaka Nithi Counties.

The Board trained 692 youth, women and men as Anti-FGM c:ampions in Sambruru, Laikipia,

Taita Taveta and Tana River Counties. Through the Kenya Prinrary Headteachers Association

conference, :he Board disseminated anti-FGM messages to 26,C,00 teachers and 3,100

exhibitors. In addition, the Board created awareness on the rregative effects of FGM and the

prohibition of FGM act, 2011 to more than 20,000 people during the Mombasa, Nairobi ASK

sho'rt,s, during the celebrations of the international ciay of the girl in Samburu county, during

the celebrations of women's day, widow's day and drama festivals :n Nairobi County.

The Board in collaboration with other partners held alternative rites of passage for 1,650

girls in Kisii, Kajiado, Narok, Embu, West Pokot, Samburu, Baringo, Elgeyo Marakwet and

Embu counties. During 16 days of activism against gender-based violence, the Board in

partnership with other stakeholders held the "Breaking of tJ're Curse Ceremony" in Laikipia

county. During this function, 5 redeemed circumcisers downed their tools, rTore than 100

community elders and more than 200 young peopie frorn Narok, Laikipia, Kajiado and

Samburu Counties supported the campaign against FGM.

During the reporting period the Board in collaboration with other patners held the first

youth End FGM pan African summit 2018. The summit brought together 160 y,oung people

from across the continent and beyond - placing them at the r:entre of the movement to end

FGM. 17 countries were represented at the conference, they ircluded; Burkina Faso, Egypt,

Ethiopia, Ivory Coast, Tanzania, Kenya, Liberia, Mali, \irgerio, Senegal, Sierra Leone,
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Somali Sudan, The Gambia, Uganda, United Kingdom, and the United States of

America.

The held the first FGM conference and first End FGM awards in February during the

of the Zero tolerance to FGM day. The conference had in attendance more than

500 deleg from the 20 FGM hotspot counties. In attendance was also the county flrst

ladies, bers of parliament, County Executives of health, gender and education,

senators,

Results

rchers and NGOs and CBOs from all over the country

The results the entitl'for the 1'ear ended June 30. 2018 are set out on page

Directors

The mem of the Board of Directors r.r'ho sen'ed during the 1'ear are shorvn on page (r') and (r'i)

Durin-e the rting period none of the Anti-FGM Board of directors retired or resigned and none

during the same period

Divid rplus remission

u,ith Section2lg (2) of the Public Financial Management Act regulations- regulatorl'

\\'as

entities remit into Consolidated Fund. nine[' per centum of its surplus funds reported in the

audited ial statements after the end of each financial vear. Or The entitv remitted Kshs Nil (FY

201 7. The did not make any surplus during the 1,ear ( FY 2017 ) and hence no remittance to the

Consol Fund. I Entities to edit accordingll']

xvlll
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.{uditors

TheAuditorGeneral is responsrble lbrthe statutory audit of the .4nt, l:(i\t'Bourd in accordance uith
Arricle 229 of the Constitution of Kenva and the Public Audit Act 10 1 5.

Br Order of th: Board

Chief Executir e Olficer
Naircbi @-?
Date: eS\o*l zsruf
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THE DIRECTORS

submit their report together u ith the audited financial statements fcrr the 1'ear errded

lr'hich shou'the state of the hoard .s affairs.

es of the entit) are se1 oul in tl-re Act

entitl' fbr the vear ended .lune 30. 201 8 are set out on pa-ee I

the Board of Directors u'ho served during the vear are shoun on page (\ )to (\'i)
s remlsslon

n,ith Section2lg (2) of the Public Financial Management Ac1 regulations. regulatorl'
into Consolidated Fund. ninety per centum of its surplus funds reported in the

statements after the end of each financial vear

is responsible for the statutory audit of the Anti FGtr4 Board in accordance rn'ith

Constitution of Kenva and the Public Audit Act 2015

Board

Thr
Afl

)B

Nr

ofncer @b-p-
ag\o* (zotR
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STATEMENT OF DIRECTORS' RESPONSII}ILITIE,S

Secticn 8i o1'the Publ:c Finance Managemenl hct. 2012 and Prch bition o1' Femaie Genital
Mutilation Act 2011 require the Directors to prepare llnancial statements in respect of the board.
rvhicn give a true and fair vie'w of the of the bourct a1 '.he end o1'lhe fir,ancial year':eriod and the
operating resuhs of the board -cr that vear/period. T'lie Directors are also:equired 1o ensure that the
boar"l keeps p:'oper accounting records u'hich disclose u ith reasonable accurac)' the financial position
ofthe board. TheDirectc,rsErre alsoresponsiblelbrsaleguardingt:3asse'-softhe bocrd.

The Directors are responsible fcr the preparation and presenlation cf the futarcl.s finarrcial statements.
which gire a true and fair i'ieu of the state of affairs of the hoard fc'r and as at the end,:'f the tinancial
vear r.period) ended on.lune 30. 20i7. This responsibilrtr includes: (i) maintaining adec,uate financial
management arrangements arlc ensuring that these continue to be elfectir e throughout the reporting
period: (ii)maintaining proper accounting records. u'hich disclose r.r'ith reasonable accurac) at an)'
time the financial position of the entit)': (iii) designir:g. implerlenting and maint;rining irternal
controls relevant to the preparation and fair presentation of the financial statements. and ensur-ng thal
thel'are fiee fiorn rnaterial misstatements. \\/hether due to error or fraud: (ir')safeguarding the assets

of the board; (r )selecting and applf ing appropriate accounting poiicies: and 1i'i)making accc,unting
estimates that are reasonable ir- the crrcumstances.

The Directors accept responsibilitl for the board 's financral state:nents. "iirich have been p:epared
using appropriate accounting policies supported b1' reasonable and prudent.iudgements and estimates.
in conformin'uith lntemational Public-Sector Accounting Standards (fPSAS). and ^n the manner
required b1 the PFN4 Act. 2012 and (the State Corporations Act). The Directors are of the opinion that
the bourd's financial statements give a true and fair r ieu' o1'the state of boa,.d's transactions during the
financial vear ended.Tune 30- 2t)17- and of the boqrd.y financial position as at that date. The Drectors
further conf-rmt the cornpleteness of the accounting records maintairred lor the board- r.rhich hare been

relied upon in the preparation of the bctard '.r financial statements as u,ellas the adequacl of the st'stems
of intemal financial control.

Nothmg has come to the attention of the Directors to indicate that the board u,ill not :emain a going
concern for at least the nert twelve months from the date ,tithis statement.

Approval of the financial statements

The board's financial statements '*'ere approved b1, the Board on 2t)l8 and signed
on its be br

trL
r torDirecto .\

(
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REPUBLIC OF KENYA

P.O. Box 30084-00100

NAIROBI

RE

OFFICE OF THE AUDITOR-GENERAL
T OF THE AUDITOR.GENERAL ON ANTI.FGM BOARD FOR THE YEAR

REPOHT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have $udited the accompanying financial statements of Anti-FGM Board set out on
pages '! to 30, which comprise the statement of financial position as at 30 June 2018,
and thelstatement of financial performance, statement of cash flows, and statement of
compailson of budget and actual amounts for the year then ended, and a summary of
signific$nt accounting policies and other explanatory information in accordance with
the proriisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit A$t, 2015. I have obtained all the information and explanations which, to the best
of my kffowledge and belief, were necessary for the purpose of audit.

lnmyo nion, except for the effect of the matters described in the Basis for Qualified
Opinio section of my report, the financial statements present fairly, in all material
res the financial position of Anti-FGM Board as at 30 June 2018, and of its

performance and its cash flows for the year then ended, in accordance withfi
the I I Public Sector Accounting Standards (Accrual Basis) and comply with
the Pro bition of Female Genital Mutilation Act, 2011

Basis for Qualified Opinion

1. Employees Costs
I

il
The Emflloyee costs of Kshs.4O,894,822 for the year ended 30 June 2018 includes a
15% sal$ry top up of Kshs.4,967 ,O77. However, the expected salary payment based
on Salarffes and Remuneration Commission approval amounted to Kshs.12,664,575
resultinjlto an unexplained variance of Kshs.7,697,498.

ll

ln conse$uence, the accuracy of the employee costs of Kshs.40 ,8g4,822as at 30 June
2018 coqltO not be ascertained.

2. Remuneration of Directors

nt of financial performance reflects an amount of Kshs.6,586,366 as
r of directors for the year under review. However, the amounts includes

Kshs.68, 00 paid to four officers in form of Board sitting allowances while they were
not members of Anti-FGM Board contrary to the requirement of the State
Co ns Act Cap 446. Further, the Principal Secretary in charge of Gender Affairs
and the director were each paid an amount of Kshs.17,000 for attending a

Rcgtrt ol. Auditor-General on the Financial Statements of Anti-FGM Boardfor the year ended 30 June 2018
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full Board meeting thus making one of the payments inappropriate. No evidence was
provided to show why it was necessary to have both attend the Board meeting.
As a result, it has not been possible to confirm the legality and propriety of the
expenditure of the Board Remuneration of Kshs.6,586,366 as at 30 June 2018.

3. Accuracy and Completeness of the Financial Statements

The financial statements presented for audit for the year ended 30 June 2018 do not
include the statement of changes net assets for the year as required under IPSAS
Accrual basis of accounting. ln consequence, the completeness of the financial
statements could not be confirmed

4. Outstanding previous year audit issues

The following previous year audit issues are yet to be resolved;

4.1 Non-Compliance with lnternational Public Sector Accounting Standards
(TPSAS)

The financial statements for the year ended 30 June, 2017 although prepared on
IPSAS Accrua! basis had the following non-compliance issues:

(i) The status information on follow up of audit recommendations arising from
the previous year audit issues, as required by the Public Sector Accounting
Standards Board (PSASB), was incorrect because the issues were
indicated as having been resolved but they were still outstanding.

(ii) No explanations had been provided for the material differences between the
budget and the respective actual amounts as reflected in the statement of
comparison of budget against actual amounts.

(iii) The financial statements under review reflected comparative previous year's
figures which, however, do not agree with the audited financial statements
for the financial year ended 30 June 2016 as a result of supposedly changes
in the reporting framework. However, contrary to the requirements of IPSAS
3 on "changes in accounting policies, changes in accounting estimates and
correction of errors", this had neither been disclosed in the financia!
statements nor did the previous year's financial statements headings
indicate that the figures therein are restated.

)r (iv) The statement of financial performance reflected the previous year's
comparative figure for employee costs of Kshs.17,583,459 while the audited
financial statements for201 512016 reflected zero costs. However, there was
no indication that the figure has been restated or a disclosure in notes to
financial statements to the effect.

(v) The basis for creation of a brought forward reserye balance of
Kshs.24,190,765 had not been explained in any way or disclosed as a note
to the financial statements. The validity and accuracy of the balance could
not therefore be confirmed under the circumstances.

Report oJ the Autlitor-General on the Finuncial Statements ol'Anti-FGM BoardJbr the year ended 30 June 2018
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nts included an amount of Kshs.10,870,383 for other expenses. Under the
other enses was an amount of Kshs.3,634,000 relating to transport refunds for
WO ps participants on various activities including anti-female genital mutilation,
child forced maniages, alternative rites of passage and girl empowerment

sensitization programmes held in various counties on diverse dates.

, the guidelines for the approved rates of transport refunds had not been
for audit verification.
erefore not possible to verify and confirm the validity and accuracy of the

of Kshs.3,634,000 on transport refunds

4.3 r matter

The exceeded its budgetary allocation of Kshs.2,044,800 on Contracted
al Services by incuning expenditures amounting to Kshs.2,270,260. The

VA

Act, 2. The Board was, therefore, in breach of the law

of Kshs.225,460, or about 11o/o, aS over expenditure was without the
approvals as required under Section 43 of the Public Finance Management

The it was conducted in accordance with lnternational Standards of Supreme Audit
(lSSAls). I am independent of in accordance with ISSAI 30 on Code of

4.2

The

ln

1.

The

the
of the a

REPO
RESO

r Expenses

general expenses figure of Kshs.43,037,885 under Note 6 to the financial

pliance with Mwongozo Guidelines

notice for the appointment of the Board members representing the
Principal Secretaries were not availed for audit review. ln the absence of
notices as per the requirement, it was not possible to confirm the legitimacy

ON
ES

membership of Anti-FGM Board of Directors.

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Ethics. have fulfilled other ethical responsibilities in accordance with the ISSAI and
tn nce with other ethical requirements applicable to performing audits of
fina statements in Kenya. I believe that the audit evidence I have obtained is

and appropriate to provide a basis for my qualified opinion.

it Matters

sufficie

Key

Key it matters are those matters that, in my professional judgement, are of most
sig in the audit of the financial statements. Except for the matters described
in the sis for Qualified Opinion section, I have determined that there are no key audit

communicate in my report.

Other atters

re

As req red by Article 229(6) of the Constitution, based on the audit procedures
pe , except for the matters described in the Basis for Qualified Opinion section
of my I confirm that, nothing else has come to my attention to cause me to
believe at public resources have not been applied lawfully and in an effective way.

tlReport Auditor-General on the Financial Statements oJ'Anti-FGM BoardJbr the year ended 30 June 2018
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The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and

appropriate to provide a basis for my conclusion.

REPORT ON INTERNAL CONTROLS EFFECTIVENESS, GOVERNANCE AND
RI SK NTANAGEMENT SYSTEMS

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified
Opinion section of my report, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence !

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and maintaining effective intemal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Anti-FGM Board's ability to continue sustaining services, disclosing, as applicable,
matters related to sustainability of services and using the applicable basis of
accounting unless the management either intends to liquidate the Anti-FGM Board or
to cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Anti-FGtt/ Board monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes

and systems are in place to address key roles and responsibilities in relation to

Report o.f the.4uditor-General on the F'inemciul Skttements ol'Anti-FGM Btturtl .for thc year ended 30 June 2018
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govemance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

enerat's Responsibilities for the Audit of the Financial Statements

The objectives are to obtain reasonable assurance about whether the financial
state as a whole are free from material misstatement, whether due to fraud or
grror, nd to issue an auditor's report that includes my opinion in accordance with the

ns of Section 48 of the Public Audit Act, 2015 and submit the audit report in
nce with Article 229(7) of the Constitution. Reasonable assurance is a high

assurance, but is not a guarantee that an audit conducted in accordance with
will always detect a material misstatement when it exists. Misstatements can

arise fraud or error and are considered material if, individually or in the aggregate,
they uld reasonably be expected to influence the economic decisions of users taken

basis of these financial statements

n to the audit of the financial statements, a compliance audit is planned and

on

level

ln

are i

inad
the

Ju

to express a conclusion about whether, in all material respects, the

, financial transactions and information reflected in the financial statements
pliance with the authorities that govern them and that public resources are
an effective way, in accordance with the provisions of Article 229(6) of the
,r dod submit the audit report in compliance with Article 229(7) of the
rfl.

in

My
the

2015

wea

inp lanning and performing the audit of the financial statements and audit of
ce, I consider internal control in order to give an assurance on the
ness of internal controls, risk management and governance processes and
in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,

submit the audit report in compliance with Article 229(7) of the Constitution.
sideration of the internal control would not necessarily disclose all matters in

control that might be material weaknesses under the lSSAls. A material
is a condition in which the design or operation of one or more of the internal

compon ents does not reduce to a relatively low level the risk that
caused by error or fraud in amounts that would be material in relation

to the nancial statements being audited may occur and not be detected within a timely
p by employees in the normal course of performing their assigned functions.

Beca of its inherent limitations, internal control may not prevent or detect
nts and instances of non-compliance. Also, projections of any evaluation

of ness to future periods are subject to the risk that controls may become
because of changes in conditions, or that the degree of compliance with

licies and procedures may deteriorate

As of an audit conducted in accordance with lSSAls, I exercise professional
rnt and maintain professional skepticism throughout the audit. I also:

and assess the risks of material misstatement of the financial statements,o ntify
er due to fraud or error, design and perform audit procedures responsive to
risks, and obtain audit evidence that is sufficient and appropriate to provide

a sis for my opinion. The risk of not detecting a material misstatement resulting
fraud is hig her than for one resulting from error, as fraud may involve
ion, forgery, intentional omissions, misrepresentations, or the override of

rnal control

the Auriitor-General on the Financial Statements oJ Anti-FGM BoardJbr the year ended 30 June 2018
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concem
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the ability to continue as a going concern or to sustain its services. !f ! conclude
that a material uncertainty exists, ! am required to draw attention in the auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the to cease to continue as a going concern or to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Anti-FGM Board to express an opinion on the financial
statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

28 May 2019

Report ol the Auditor-General on the Financial Stutements o.f Anti-FGM Boctrd Jor the yeur ended 30 June 20 I tJ
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Assets
Current assets

684.090t2 6.336.014ivalentsCash and cash
6,366,014Non-current assets

28.005.722 26.484.822l3ant and

lnvestments
3,s0.000blelntan

Investment
ffansactlonsvables from excLo term

27,168,91234,691,736Total assets

( 132.60s)'7.522.824
Reserves

27.168.912 27.301.517Accumulatedi
27,168,91234,691.736Total net assets and liabilities

STATEMENT OF FIN,A.NCIAL POSITIO\
AS AT 30 \E 2018

The FinanciallEtatements set out on pages I to 30 were signed on behalf of the Board of Directors bv

Director General'C.E.O'M.D Head of Finance
Name COrr,1 t€

Chairman of the Board l
Name: l"v.ffi1u
out. lo} *[Aer U

rame' -,GlL.94\,hdrrco,'.aal*fl**tPt ICPAK Member Number:
out"a3[-9-P-l apt S

S-*rIIr.'
S\,.or^ (> '()wqlq

t)rrih

2

ets

oDert\

surplus



THE ,4-\TI-T G,4,1 BOARD
Annual Reports and Financial Stalements
For the rear ended Junc 30,2018

STAI'E]\{[-NT OF ( ASH FLO\A'S
FOR THE YEAR ENDED 30 JUNE 2OI8

Cash flou s from operating activities
Receipts

Gor emment qrants and subsidies 92.000.000 92.000.000

Total Receipts 92,000,000 92.000.000

Pavments
Compensation of emplol ees 11.b34.237 6.9s8.239
Goc,ds anci services 2.393.539
Finance cc,st

Rent paid 6.349.376 6.133.376

Other pavments 66.493.563 76.469.3e1

Gra:rts and subsidies paid

Total Pavments 84,477,176 92.132.605
Net cash flol's from operating activities 7,522,824 ( r 32,605)
Casr flou s from investing act:r'ities
Purchase of properq,, plant. ecuipment and intangible assets ( 1,840.900) r I 1.208.71 7)

Decrease in non-current recei'' ables

Increase in ir.r'estments
Net cash flovls used in investing activities (l,840,900) (71,208,717)

Cash flou's from financing activities
Proceeds fron borrou'ings
Repal'ment of borron'ings
Increase in deposits
Net cash flon s used in financing activities
Net increasei(decrease) in cash and cash equivalents 5,651,924 ( I 1,341,322)

Cash and cash equivalents at I JLILY 684.090 12.025.412

Cash and cash equivalents at 30 JUNE 6,336,014 684,090

-)
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F-or thc vcar cntlctl .lunc 30, 20ltl

s]'AI'tiM tiN't' oF ctoM t,AtUSoN o t,' tlt r D(; ti't AN D A("[t rA L A Mot] N't's
FOII THti YIiAIT IiNDED 30.ITINI' 20III

llurlgct notcs:

An untlcr expenditure of Kshs 5. 001 ,1 78 on l.)rrploycc cost was duc to SCA(' apprr^,al ol 1 57n o l- basic snlary to Slall whctcns thc
budget was fbr basic salary dillbrence betwecn SRC approvcd scalc and ('ivil scrvicc approvcd structLrc.

4

2017-2018 2017-2018 2017-2018 2017-2018 201 7-201 8

Kshs KshsRcvenue Kshs Kshs

e2.000.000 92.000.000 q1.000.000Govcrnment grants and subsidies

92.000,000 92,000,000

Kshs

Total income 92,000,000

Expenses

45.89(r.000 40.894.822Ernployee Cost 45.896.000 5.001 .l 78

10.0(x)Goods and services 20.000 20.000

0Finance cost 0

6.300.000 6.349.376 (4e.r 76)Rent paid (r.100.000

37,l(r2,000 37.162.000 37.232.978 ( 70.978)Other payments

Total expenditure 89,378,000

Surplus for the pcriotl 2,622,000
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I

NOTES TO THE FINANCIAL STATE]\{ENTS

GENERAL INFORMATION
Board is established b1 and derives its authoritl and accountabilitl frorn Prohibition of Fernale Genital

M utilation Act. The entitr is u'hollr ora'ned bv the Government o1^ Ken va and is dom ic iled in Kenr a.

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARTTI()N

The frnancial statements har e been prepared on a histc,rical cost :asis except for the r'rreasurement at
re-r,alued amounts of certain items of propen). plant anc equipment. marketable securities and
llnancial instruments at fair value. impaired assets at their estimated recoverabie amounts and
actuarially determined liab'.ities at their present value. The pre,paration of financial statements in
conformit;, u ith lnternational Public Sector Accounting Srancards (IPSAS' ) allou's the use of estimates
and assunrptions. It also requires management to exer:ise -iudgement in the process r:f appl'ine the
board's accounting policies. The areas involr ing a hrgher degree o- judgement or corplexitl.
-ihe financial staternents have been prepared and presented in Kenla Shillings. which s the functional
and reporting currenc), of the board.

The financial statements have been prepared in acco:dance u'ith the PFM Act. the State Corporations
Act. and International Publi; Sector Accounting Standards (IPSAS). The accounting policies adopted
have been consistentll,applied to all the years presented.

)
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ION OF NEW AND REVISED STANDAITDS

t neu standards and amendments to published standards effective for the vear ended

30 une 2018

3

l.

Sta rdard Impact

Paragraph l6 requires an entit) to select and appll its accounting policies
consistenth fbr similar transactiotts other events and conditions. Paragraph

27. \\'hen change in accounting policl is applied retrospectivel) in
accordance to paragraph 24(a) Or (b) the entitl' shall ad.iust the opening

balance of each affected component of assets/equitl for the earliest period.

IPS,

Acc
poli

acc(

estir

erro

[s3
ounting
cies. changes in

runting

nates and

rS

IPS

Pro

equ

Plant and

nt

17 IPSAS 17.59 and 17.71 requires each part of an item of propertl'- p

equipment to be depreciated separatell'. It is important to note that IPSAS l7
on transitional provisions allou's organizations up 1o fir'e 1'ears to fulll
recognize the propertl. plant and equipment. The Anti-FGM Board transited

from preparing its accounts in accordance with the cash Basis of Accounting
method in 2015-2016 Financial Year to Accrual Basis of Accounting method

in the Financial Year 2016-2017. This Transitional Provision period in

paragraph 95 and 96 of IPSAS I 7 r.r'ill enable the Anti-FGM Board to come

up uith a depreciation policl to be applied in the preparation of its Finarrcial

Statements.

lant and

IPI
tin
Ac
IP I

I

adoption of
33: First

Basis

(Effective for annual periods beginning on or Janua[' l, 2017)

In Januarl'2015. the IPSASB published IPSAS 33. First-time Adoption of
Accrual Basis IPSASs. IPSAS 33 grants transitional exemptions to entities

adopting accrual basis IPSASs for the first time. providing a major tool to

help entities along their.fournel' to implernent IPSASs. It allou's first-time

adopters three 1,ears to recognize specified assets and Iiabilities. This

provision allow,s sufficient tinre to develop reliable models for recoenizing

and rneasuring assets and liabilities during the transition period.

The board is adopting the IPSAS accrual Basis .for the 2nd time in the

Financial year 20I7 '201 8

(Effective for annual periods beginning on or JanuaIT' l, 2017)

In Januarl' 2015. the IPSASB published IPSAS 34. Separate Financial

Statements. IPSAS 34 prescribes the accounting and disclosure requirements

for investrnents in controlled entities. joint vetttures and associates u'hen an

entity, prepares separate flrrancial statements.

The entitl'does not hat'e anv subsidiaries..ioint rentures or int'cstntents and

there.fore the standard doe.s nol appb'

arate Financial

S

34:

ents
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Sta ndard Impacl

IPSAS 35:

Consolidated

Financial
stalements

Effective for annual periods beginning on or Januar)' l. 1.017)

ln January 2015. the IPSASB published IPSAS 35. Consolidated Financial

Statements. IPSAS 35 establishes principles for the preparati,rn and

disclosure of consolidated financial stalements u,hen an entit\ controls one

or more entities. It requires an entil) that controls one or m()'e other entities
to assess control o\ er those e:rtities basec. on the follou ine:

- Its power over the other ent,tr

- Its exposure or rights to variable benefits from invol, ement u,ith the

other entitl,
- lts abilitl'to control tjle nature. timing and amount ,::lbenefits from

the other entit).
Once control is assessed the controlling entit), is supposed to prepare

ccnsrlidated financial statenlents unless it meets all the criter a under section

-s,rf IPSAS 35.

The entitl'does not have an)'subsidiaries. joint ventures or inyestments and
therefbre the standard doe.; not appl)

IPSAS 36:

Inr estments in

Assocrates and

Joint \/entures

(Effective for annual periods beginning on or Januarl 1. l0I 7)

In January 20l5. the IPSASB published ;PSAS:6. Investments in Associates

and Joint \zentures. The Standard prescribes for the account:ng for
inr.estments in associates and-ioint \/entures and to set out requirements for
the application of the equiq' method v,'hen accounting lbr inr estments in

associates and joint ventures. The standard shall be applie:: by all entities
u,ith significant influence o\,er. or joint control of. an inr,estee u,here the

inrestment leads to the holding of a quantifiable ou,nership -nterest.
The entiq' does not ha|e int'estntent.s in a.ssoc'iatcs or joirtt rentures

IPSAS 37: Joint

Arrangements

(Effective for annual periods beginning on or January l, 2017)
In Januarl' 2015. the IPS,\SB published IPSAS 37. Joint Arrangements.

IPSA.S 37 establishes principles for financial reporting br entities that have

an interest in arrangements that are controlled jointly.
The enti4,does nol hore an inte,'est in a joint arrungement and therefure the

stundard does nol appl.t

IPSAS 38:

Disclosure of
Interests in Other

Entities

(Effective for annual periods beginning on or January l, 2017)
ln January 2015. the IPSASB published IPSAS i8. Disclosu'': of Interests in

Other Entities. IPSAS -38 requires an entit\ .o disclose inlbrmation that

enables users of its financial statenrents; to evaiuate tlre natrrre of and risks

as:ociated r.r,ith. its interests in controlled enti:ies. joint arrangements and

as:ociates- and structured entities thal ar,: not consolidated: and the effects of
thLrse interests on its finarrcial positi()n. financial perforrrance and cash f'lows.

7
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Standard Impact

The entit.t'does nol hat'e an interests in other enlitie.s and there.fore the

standard does not appb,

8
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I\OTES TO THE FINANCIAL STATEMENTS (Continued)

3 ADOPTION OF NEW AND REVISED STANDARDS (Contirrued)

ii. Neu and amended standards and interpretations in issue but n,-rt p,et effective in the vear
ended 30 June 2018

Applicable: l't Januar.r 2019:
The standard covers public sector combinations arising fiom
ex:hange transactions in u'hich case the) are treated sinrilarlr
u'ith IFRS 3lapplicable tr acquisitions onll') Business

co"nb'inations and combinations arisin_s from non erchange

transactions u,hich are ccvered purell uncrer Public Sector

co nbinations as amalgamaiions.

iii. Earh' adoption of standards

The entitl, did not earll - adopt any ne\\ or amended standards in yez,r 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

a) Revenue recognition

i) Revenue from non-exchange transactions

Fees, taxes and fines

'lhe entitl recognizes revenLles frorn fees. taxes and fines u,hen the event occurs and the asset

recognition criteria are met. To the extent that :here is a related condition attached that '*'ould
give rise to a liabilin'to repa) the amount. defened income is recognized instead of revenue.
Other non-exchanqe revenues are recognized rvhen it is probabie thal the f.rture economic
benefits or sen'ice polential associated uith the asset u,ill llou to the entitl and the fair value
of the asset can be :neasured reliablr.

Transfers from other government entities

Revenues lrom non-ex;hange transactions q ith other government entities are nleasured at fair
value and recognized on obtaining control of the asset (cash- gooJs. serr,ices and propertyl if
the transfer is liee liom conditions and it is pr'obable that the economic ben,-'fits or iervice
potential related to:lre asset will flow to the entitl,and can be measured reliably. Re':urrent

-grants are recognized in the statement of cc,mprehensive irrconre. Developnrent/capital grants

are recosnized in the statement of financia) position and realised in the staten:ent of
conrprehensive inco:ne over the useful life ofthe aisets that ras been acquired using such funds

I

I

Standard Effectire datc and impact:
IPSAS 40: Public

Sector

Combinations
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NOTES TO FINA\CIAL STATEMENTS (Continued)

Y OF SIGNIFICANT ACCOLTNTING POLICIES (Continued)

a) ue recognition (Continued)

ii) ue from exchange transactions

en dering o./ sart'ices

entit) recognizes revenue from rendering of services b1 reference to the stage of
pletion r.r,hen the outcotne of the transaction can be estimated reliably. The stage of
pletion is measured by reference to labour hours incurred to date as a percentage of total

imated labour hours.

here the contract outcome cannot be measured reliabll. revenue is recognized on15 to the

that the expenses incurred are recoverable

'ale o.f goods

enue from the sale of goods is recognized r.r,hen the significant risks and rewards of
p have been transferred to the buyer. usualll,on deliverl of the -eoods and u,hen the

ount of revenue can be measured reliabll and it is probable that the economic benefits or
ice potential associated '*'ith the transaction will flou'to the entit)

terest income

st income is accrued using the effective yield method. The effective yield discounts

mated future cash receipts through the expected life of the financial asset to that asset's net

ing amount. The method applies this f ield to the principal outstanding to determine interest
e each period

ividends
ividends or similar distributions must be recognized u,hen the shareholder's or the entit)''s

to receive payments is established

tal income
income arising from operating leases on investment properties is accounted for on a

NOTES

ight-line basis over the lease terms and included in revenue

E FINANCIAL STATEMENTS (Continued)

4S Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

information

Th original budget lor FY 2017-2018 was approved by the National Assembll'.
entity's budget is prepared on a different basis to the actual income and expenditure disclosed

financial statements. The financial statements are prepared on accrual basis using a

b)

ln

r0

'ea r
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classilrcation based on the nature of expenses in the staternenl :1'tinarrcial perfonnance. uhereas
the budget is prepared on a cash basis. The amoLlnts in the llrrancial s;tatements u'ere recasl fiom
the accrual hasis to the casr basis and reclassified b1 presentation to L're on the same basi-. as the
approved budget. A compa-ison of budget and actual amounts. prepared on a comparable basis to
the appror,ed budget. is tl'en presented in the statemenl rlf s6mparison,r, budget and actualamounts.

In addition 10 the Basis dlfference- adjustments to amoLrnts in the financral statements are also made
for differences in the fonnats and classification scl-remes adopted for the presentation of the
financial statements and the approved budget.

A statement to reconcile the actual amounts on a corirparable :asis included in the statenrent of
comparison of budget anc actual amounts and the actuals as per the statement of financial
performance has been prese nted on page 4 of these financral statements.

c) Proper$. plant and equiJrrngnl

All propenl. plant and equiprnent are stated at cost ]ess accumulated depreciation and impairmenl
losses. Cost includes expenJiture that is directll attributable tc:he accluisition of the items. When
significant parts of propertl. piant and equipment are required to be rep,laced at intervals. the entitl
recosnizes such parts as individual assets uith specific useful lives and depreciates them
accordingly. Likeuise. uhen a major inspection is perfonned. its cost is recognized rn the carrl,ing
amount of the plant and equipment as a replacemert if the recognition criteria are satisfied. All
other repair and maintenance costs are recognized in surplus or deficit as incurred. \\'here an asset
is acquired in a non-excharge transaction for nil c,r nominal consideration the asset is initialll
measured at its fair value.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

d) Leases
Finance leases are leases that transfer substantialll, all of the risks and benefits incide:rtal to
ou'nership of the leased ilem to the Entity. Assets held under a Ilnance lease are capitalizec at the
commencement of the lease at the fair value of the leased propeny or. if lower. at the present value
of the future minimum lease payments. The Entity'also recognizes the associated lease liability at
the inception of the lease. l'he liability reco-snized is measured as the present value of the future
rninimum lease pavments a1 initial recognition.

Subsequent to initial recognition. lease paynrents are apporti()ned bet'w,een finance charges and
reductiorr of the lease liabilit),so as to achieve a constant rate of interesl on the remainin-e balance
of the liabilitl,. Finance charges are reco-qnized as finance costs in surplus or deficit.

An asset held urrder a finance lease is depreciated over the usefr"rl life of the asset. However. if there
is no reasorrable certaintl tl-at the Entitir will obtain ovvnership of the asset by the end of the lease
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the asset is ciepreciated over the slrorter of the estimated usefirl lil'e of the asset and the lease

tng leases are leases that do not transfer substantialll all the risks and benefits incidental to
ip of the leased item to the E,ntity. Operating lease paynrents are recognized as an operating
in surplus or deficit on a straight-line basis overthe lease tenn.

rsh

e) ble assets

ible assets acquired separatell are initialll recognized at cost. The cost of intan,sible assets

acq red in a non-exchan_s,e transaction is their fair value at the date of tlre exchange. Folloraing
I recognition. intangible assets are carried at cost less an1' accumulated amortization andiniti

f)

r

ulated irnpainnent losses. lnternalll -generated intangible assets. excluding capitalized
pm€ht costs. are not capitalized and expenditure is reflected in surplus or deficit in the period

ln ich the expenditure is incurred

The I life of the intangible assets is assessed as either finite or indefinite

rch and derelopment costs

The expenses research costs as incurred. Development costs on an individual pro.iect are

ized as intangible assets u,hen the Entitl can demonstrate:

The technical feasibility of completing the asset so that the asset uill be available for use or

sale

Its intention to complete and its ability to use or sellthe assel

Hou the asset u'ill generate future economic benefits or service potential

The availabilitl' of resources to complete the asset

The abi I it1' to measure rel iabl 1, the expend iture durin-s development.

FINANCIAL STATEMENTS (Continued)

Y OF SIGNIFICANT ACCOTINTING POLICIES (Continued)

h) rch and development costs (Continued)

ing initial recognition of an asset. the asset is carried at cost less an1, accumulated
ization and accumulated impairment losses. Amortization of the asset begins u,hen

lopment is complete and the asset is available for use. It is amortized over the period of
future benefit. During the period of development. the asset is tested for impairment

ly' r.r'ith any irnpairment losses recognized immediatell, in surplus or deficit

nancial instruments

'ial ussets

'ial recognilion und nrcosuremenl

inancial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
ent are classified as financial assets at flair value through surplus or deficit. loans and

r

a

/
a
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receivables. held-to-naturin inrestrnents or available-for-sale flnancial assets. as appropriate
The Entitl, determines the classillcation of its financial asse:s at initial recognil ion.

Louns und receivabIes

l.oans and receivables are non-derivative t'inanciai assets w;th fixe,d or determinable pavnrents
that are not quoted n tn acti\e market. After initial measurement. such tlnancial assets are

subsequentll,measured at arnonized cost using the eff'ective interesl method. l::ss impairment.
Amortized cost is calculated b1 taking into account anv discount or premium on acquisition and

f-ees or costs thal are an integral part of the effective interes' rate. Losses arising from
irnpairment are reco-enized in the surplus or deficit.

Held+o-maturi4'

Non-derivative financial assets r.r'ith fixed or determinable payrnents and fixeC maturities are
classified as held to maruritl w'hen the Entitl has the positive intention and abiiitl to hcld it to
maturit\. After initial measurement. held-to-rnaturin investments are measur3d at amortized
cosl using the effecti've interest method. less irlpairment. Amomized cost is calc.rlated bt taking
into account an1'discount or premiurn on acquisition and I'ees or costs that are an integral pafi
of the effective interest rate. The losses arising from impa.irnenl are recogniz'-'d in surplus or
deficit.

I mp o irme nt of fi n an cittl ass et s

The Entitl.'assesses at each reporting date ra'hetrer there is ob-iect.ve eridence that a financial
asset or an enti5. of financial assets is impaired. A financial asset or a entit) of flnancial assets

is deemed to be impaired if. and only if. there is rb.iective evidence of impairment as a result of
one or more events t:la1 has occurred after the iritial recognition ol'the asset (an incurred 'loss

event') and that loss event has an impact on the estimated future cash flow's of the financial
asset or the entity of furancial assets that can be reliabll, estimated. Evidence of irnpairment
rnal include the follow,.ng indicators:

NOTES TO THE FINANCIAL STATEME\-TS (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (Continued)

h) Research and development costs (Continued)

i) Financial instruments (Continued)

Financial ossets (Continued)

I mpairment o.ffinancial assets (Contin ued)

/ The debtors or a entitl of debtors are erperiencing sigr,ificant financial difficultl
/ Default or delinquency in interest or principal pavments

/ 'Ihe probabilitl, that debtors r,r'ill enter bankruptc), or other firrarrcial reorganization
'/ Observable data indicates a measr"rrable decrease in estirnated future cash flovr's (e.g

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

1

r3
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it ia I rect ry n il io tt u tt d tneus u re ntc rrl

nancial liabilities w,ithin the scope of IPSAS 29 are classified as financial liabilities at fair
lue through surplr"rs or defic it or loans and borron ings. as appropriate. The Entitl determ ines

classification of its financial liabilities at initial recognition
ll financial liabilities are recbgnized initialll at fair value and. in the case of loans and

ngs. plus directll attributable transaction costs

and borrow'ing

fter initial recognition. interest bearing Ioans and borror,lings are subsequentlv measured a1

ortized cost using the effective interest method. Gains and losses are reco-gnized in surplus
deficit r,r,hen the liabilities are derecognized as u,ell as through the effective interest method
ortlzatron process

morrized cost is calculated b1'taking into account an1 discount or prenliurn on acquisition and

i)

or costs that are an integral part ofthe effective interest rate

ries

is measured at cost upon initial reco_qnition. To the extent that inventor) \ as received

non-exchange transactions (for no cost or for a nominal cost). the cost of the inventor) is

r value at the date of acquisition.

incurred in bringing each product to its present location and conditions are accounted for. as

w materials: purchase cost using the weighted avera-qe cost method

ished goods and u,ork in progress: cost of direct materials and labor and a proponion of
anufacturing overheads based on the normal operating capacitl'. but excluding borrou'ing

NOTES TO FINANCIAL STATEMENTS (Continued)

Y OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

i) tories (Continued)

A initial recognition. inventorv is measured at the lower of cost and net realizable value
r. to the extent that a class of inventory is distributed or deplol,ed at no charge or for a

charge. that class of inventorv is measured at the lor,r'er of cost and current replacement

Net izable value is the estirnated selling price in the ordinary course of operations. less the
ated costs of completion and the estimated costs necessary to make the sale. exchanqe. or

its

r
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lnventories are recognized as an expense u,hen deprci,ed for r;ti izz.--ion or consJmption in the

ordinarr course of operations of the Entin.

jI Provisions

Pror,'isionsarerecognizedv,hentheEntitl hasapresentobligation(legalorconstruclive)asaresult
of a pest event. it is probab e that an outflow o1'resources emb,rdyin€, economic be:efits or service
potential u,ill be required to settle the obligation anc a reliable estimale can be made of the amount
of the obligation.

\\/here the Entitl expects some or all of a pro\ision tc be reinrbursed. for example. under an

insurance contract. the reimbursement is recOgnized as a separate asset onlr when the
reimbursement is virtuallr' :ertain.

The expense relating to an) provision is presented in the statement of financial perlcrmance net of
an1 reimbursement.

C o nt i ng e nt I ia hil it ies

The Entitl does not recogrize a contingent liabilitl. but discloses details of an1 c)ontinsencies in

the notes to the financiai slatements. unless the possibilitl'of an outflo\ of resources embodl,in-e
econonic benefits or service potential is rernote.

Conlingent ossets

The Entitl does not recognize a contin_eent asset. but discloses detai,s of a possi:le asset uhose
existence is contingent on tre occurrence or non-occurrence ofone Jr rlore uncenain future events
not n holll u'ithin the control of the Entitl in the notes to tl^ie financial statements. C:,ntin-eent assets

are assessed continualll'to ensure that developments are appropriatel-i reflected in the financial
statements. If it has become virtualll cerlain that an inflow of economic benefits or serr"ice potential
w'ill arise and the asset's value can be measured reliabl;v'. the asset and the rela:ed revenue are

recognized in the financial statements of the period in r.r'hich the change occurs.

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

k) Nature and purpose of reserves

The Entitl creates and maintains reserves in tenns cf specific requirenrents.

l r Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policl retrospectively. The effects of
changes in accounting policl, are applied prospecti\,3h if :etrospeclive application is irnpractical.

m) Emplol'ee benefits

l5
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Ileti t benefit plans

t1'provides retiremenl berrellts for its enrplol'ees and directors. Dellned corrtribution plans
employment benelrt plans urrder n,hich an entitl pays fixed contribulions into a separale

(a fund). and nill have no legal or constructive obligation to pa) firrtlier contributions if the
not hold sufficient assets to pa) allemplol'ee benefits relatin-e to emplol'ee service in the

t and prior periods. The corrtributions to fund obligations for the pa\rrent of retirement
are charged against inconre in the vear in u'hich thel become pal'able.

benefit plans are post-ernplovnrent benefit plans otherthan defined-contribution plans. The
benefit funds are actuarialll r'alued tri-annualll on the projected unit credit rnethod basis.
identified are recovered through lump sum pa)'ments or increased future contributions on

basis to all participating employers. The contributions and lurnp sum pavments reduce

the plol'ment benefi t obl i-eation.

currencv transactions

in foreign currencies are initially'accounted for at the ruling rate of exchange on the
date f the transaction. Trade creditors or debtors denominated in forei-en currenc\ are reported at

the of financial position reporting date b1' applying the exchange rate on that date.
ge differences arising from the seftlement of creditors. or from the reporting of creditors at

fferent from those at n'hich thel'u,ere initialll recorded during the period. are recosnized as

e or expenses in the period in n'hich thel arise

o) ng costs

u'ing costs are capitalized against qualifling assets as part of propertl. plant and equipment

ing costs are capitalized over the period during which the asset is being acquired or
and borrouings have been incurred. Capitalization ceases u'hen construction of the

complete. Funher borrou'ing costs are char-eed to the statement of financial performance.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

4 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

p) Related parties

'fhe Entitl,regards a related paft) as a person or an entit., u'ith the abilitl t:,exert control
individuallr or jointly. o: to exercise significant influence over the Entitl- or rice versa. Menrbers
of ke1 management are regarcied as related parties and comprise the directors. the ('EO and senior
managers.

q) Sen'ice concession arrangements

The Entitl anall,ses all aspects of serr ice concession arrangemenrs that it enters intc, in determining
the appropriate accounting treatment and disclosure requirements. ln parricular.',','here a private
partl contributes an asset tc the arrangeme;rt. ihe Entitl recognlzes that asset u,her,. and onl;r r.rhen.

it controls or regulates the senices the operator lnust provide tcgether u'ith the asset. to r"hom it
rnust provide them. and at what price. ln the case ot'assets,cther than'u'hole-.-J--life'assets. it
confrols. through ora,nership. beneficial enli:lement :r otherr.r'ise - an1 significanl residual rnterest

in the asset at the end of the arransemenl. An1 assets so recognized are measured at their fair value.
To the extent that an asset has been recognized. the Entity' also recogniz:es a correspcnding lrabilin.
ad.lusted b1 a cash consideration paid or receired.

r) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank. short-term dep:sits on calland
highll liquid investments ',r'ith an original maturitl' of three months, or less. uL-.ch are readilr
convenible to known am,)unts of cash and are sub-iect to insignificant risk of changes in value. Bank
account balances include anounts held at the Central Bank of Kenl'a and at vari,:us commercial
banks at the end ofthe financial vear. For the purposes ofthese irnancial statements- cash and cash

equivalents also include short term cash imprests and advances to auth,lrised public officers andior
institutions u,hich were not surrendered or accounted for at the end of the financial vear.

st Budget information

The original budget for FY 2017-2018 u,as approred bl,the Natic'nal Assembly. Subsequent
revisions or additional appropriations u,ere made to the approved budget in accordance u'ith
specific approvals from the appropriate authorities. The additional app,repliations a'e added to the
originai budget b1' the entit:. upon receir"ing the respective approvals in order to co::clude the final
budget. Accordingly. The entit.v's budget is prepared on a different basis to the acrual income and

expenditure disclosed in the financial statements. Tl'e flnancial statements are prepared on accrual
basis using a classification based on the nature of expenses in the stateme:t of financial
perfornrance. rr',hereas the budget is prepared on a cash basis. The amounts irr the financial
statements tvere recast fiom the accrual basis to the cash basis and rer:lassified b'v rresefltation to
be on the same basis as the r:pproved budget. A comparison of b,rrdgel and actual anr(,unts- prepared
on a comparable basis to the approved budget. is then presented in the statement olcomparison of
budget and actual amounts. In addition to the Basis difference. adjLrstments 10:Lmounts in the

flnancial statements are alsc made for differences in the formats and classification sclernes adopted
lor the presentation of the f nancial statements and the approved budget.

t7
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NOTES TO FINANCIIAL STATEMENTS (Continued)

4 SL] Y OF SIGNIFICANT ACCOTTNTING POLICIES (Continued)

s)B information (Continued)

ent to reconcile the actual amounts on a comparable basis included in the statement of
son of budget and actual amounts and the actuals as per the statement of financial

ce has been presented under section of these financial statements

t) Co rative figures

necessar), comparative figures for the previous financial year have been amended or

figured to conform to the required changes in presentation

u) Su uent events

r

A

5SI

hal'e been no evenls subsequent to the financial 1'ear end uith a significant impact on the

ial staternents for the year ended .lune 30. 2018.

CANT JUDGMENTS AND SOURCES OF ESTIMATION LTNCERTAINTY

re of the asset. its susceptibilitl'and adaptability to changes in technologl'and processes

re of the processes in u'hich the asset is deployed

A itit""" of funding 1o replace the asset

ges in the market in relation to the asset

make j
assets

The on of the Entitl's financial statements in conformit)'\\'ith IPSAS requires management to

estimates and assumptions that affect the reported amounts of revenues. expenses.

liabilities. and the disclosure of contingent liabilities. at the end of the reporting period.

uncertaintl about these assumptions and estimates could result in outcomes that require a

material ustment to the carrving amount of the assel or liabilitl'affected in future periods. State all

estimates and assumptions made: e.g

and assumptions

The concerning the future and other key sources of estimation unceftaintl' at the

date. that have a significant risk of causing a rnaterial ad-iustment to the carrf ing amounts of
assets liabilities u'ithin rhe next financial year. are described belor.r. The Entitl'based its

and estimates on parameters available when the consolidaled financial statements were

However. existing circumstances and assumptions about future developments ma)' change

due to changes or circumstances arising be1,'ond the control of the Entitl'. Such chan,ees are

refl n the assumptions u,hen they occur. IPSAS I .140

Useful and residual values

'fhe I lives and residual values of assets are assessed using the follou ing indicators to inform
potential use and value from disposal

ition of the asset based on the assesslnent of experts employed b1'the EntityThe

The

The

l8

u

How

Estim
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SIGNIFICANT JUDGMENTS AND SOURCES OF ESTIMATION LiNCERTAINTY
(Continued)

Provisions

Provisionsu'ere raised and management deterrnined an estimate based on the intbrmatirn avai labrle.

Provisions are measured at the management's best estimate of the expenditure required to settle the
obligation at the reporting date. and are discounted tJ present valu,: r.lhere tne effecr is materia,

NOTES TO THE FINANCIAL STATEMENTS (Continued)

6 TRANSFERS FRO]\I OTHER GO\'ERI{MENTS

6b) TRANSFERS FROM MINISTRIES, DEPARTMENTS AND AGENCIE,S

Unconditional grants I

Operational grant q1.00c 000 I q:.000.000

Other
Total government grants and subsidies

92.000.000 92.000.000

State
Departrnent
of Gender 92.000.0,10 92. C00.000 92.000.000
Total 92,000.000 92t,000"000 92.00(1.000

t9
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NOTES TO FINANCIAL STATEN{ENTS (Contin ued)

7 trsE o GOODS AND SER\/ICES

E COSTS

n-ote 8b) tion in Kind
contribution in Kind of Kshs. 23.745.641paid as salaries to deploled staff as analysed belor.rThe Board

l.State of Youth Affairs 4. r 48.804

2.028.268

9r 6.566

1.194.168

1.632.420

696.926

1.548.746

1.383.944

1.704.01 5

335.505

399. I 69

Natural Resources

6. Interior and

7. Industrializat

8.Gender

2. Treasury

3.Enr, ironment

4.Agriculture

5. Planning and

9. Information&

l0.Education

I 1. Defence

I2 NHIF

I 3. KPLC

Total

Contribution in
durirrg 20l6l17

lon

ommunication

5.499.314

r .758. r 80

998. r 60

1.455.840

1.039.920

743.789

1.720.160

6.073,820

1,406.040

385.770

447 "240

1.532"460

684.948

23,745,641

S

15.988.531

of Kshs. I 5.988.53 I r.r'as not recognized on the Statement of Financial Performance
ial year arrd now has been reco-gnized this Financial year for Audit

123.279Electri :tt)'
2.270.260Contra rted Professional Sen'ices
2,393,539Total 

1
ood and sen'ices

11.634.237 6.073.239Salaries and uases
880.000House Allou'ance

29.260.,585 28.560.233
Travel. motor car. accommodation.
subsistence and other allou'ances

35,513.47210.894,822Emplol'ee costs

20

r
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

9 REMUNERATION OF DIRECTORS

IO REPAIRS AND MAINTEN,{NCE

NOTES TO THE FINANCIAL STATEMENTS (Continued)

II GENERAL EXPENSES

2.158.r58

1.7C1.671

9

Chairman's Honoraria 1E 0.000
Directors emoluments 6.5 86.3 t56 6.117.880
Other allowances
Total director emolumenrs 6.586,366 l

7.227.880

Propertl, 1.659.2 r r

Investment propert)' - earning; rentals

Vehicles 1.086.259
Furniture and fittings 550.0(){)
Computers and accessories | .041 .7 rir)

Other

Total repairs and maintenance 5.337.230

Advertising 2.728.42C 6.899.11r5
Conferences and delegations 8.974.284 6.077.787

627.828Consultrng fees

Elecricity
Fuel and oil 1.222-200 1.200.0(10

Insurance 782.342 728.t:t
Printing and stationery 7.8i3.500 r.4i8.760

lt
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\_OTES TO E FINANCIAL STATEMENTS (Continued)

12 CASH CASH EQL'IVALENTS

13 PRO , PLANT AND EQUIPMENT

6. ri3.3766.31e.376Renta

1.047.98i2.076.880Telec< mmunrcatlon

r.063.918 r.110.260oTraini
t.900.000Trade hows and Exhibition

4.322.000
;e/Production of Audio Visual
Is

Purche

Materi
r 0.870.383Other
43.037.88531.658,758Total l eneral expenses

683.6566.336.0 r 4Current ac ount
434Others(spe iflt

684.0906.336,014Total cash and cash equivalents

12.888.718 15,276, l 052.387J87At lJult 2016

1.073.050 I I .208.71 78 r 5.500 2.826.547 282.000Additions 6.2t t .620

Disposals

Transfers/adj ustrnents

282.000 l 3.961 .768 26.181.8226,21 r,62() 3,202,887 2,826,5J7.{t 306 June 2017

3 0.000 I,520,9001.490.920Additions

Disposals

Transfer/adjustments

282.000 l 3.991 .768 28.005.7226.2 t 1.620 l.202.tttt7 J.Jl7.{67Ar 30fr June 20lt

.{t 306 June 2018

.{t 306 June20l7

22
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NOTES TO THE FtrNANClAL STATEMENTS iContinued)

I4 INTANGIBLEASSETS-SOFTWARE

Aciditions

At end of the t _5 0.0c 0

IiOTES TO THE FIs-ANClaL STATEMENTS (Continued)

I5 EMPLOYEE BENEFIT OBLIGATIONS

16 FINANCIAL RISK MANAGEMENT

The entitl,'s activities expose it to a varietl ol'financial risks inclr,d.ng credit anJ liquid ty
risks and effects of changes in foreign clirrency. The company's o',erall risk management
prog:amme focuses on unpredictability of changes in the business er v ironment ar d seeks to

Cost
I

At beginning of the vear
Li0.0c0
350.(X)0

ntAciditions-internal dev :l
At end of the r

IAmortization and impairment I

At treginning of the vear
Amortization
At end ofthe vear
Impairment loss
At end of the 1'ear 3_50.000

INBV

KShs KShs KShs KShs
Current benefi t obli gation

Non-current benefit
obligation
Total employee benefits
obligation

_-)

I

'I

xshs I

I
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II

A
BO4RD

rts an(l Financial Statements
r ended.lune 30.2018

ise the potential adverse effect of such risks on its perlormance by setting acceptable
risk.'fhe compan) does nol hedge anr risks and has in place policies to ensure that
onlr extended to customers n'ith an established credit historl.

t1"s financial risk management objectives and policies are detailed belon':

risk

entitr has exposure to credit risk. rn,hich is the risk that a counterpart) r.r'illbe r.rnable

amounts in full u,hen due. Credit risk arises from cash and cash equivalents. and

its u'ith banks- as u'ell as trade arrd other receivables and arailable-for-sale
ial inr estments

assesses the credit qualin' of each customer. takin,e into account its
position. past experience and other factors. Individual risk limits are se1 based

or external assessment in accordance u'ith limits set br the directors. The
presented in the statement of financial position are net of allou,ances for

I receivables. estimated b1'the compan)"s management based on prior experience
assessment of the current economic environment.

FINANCIAL STATEMENTS (Continued)

of related par$' relationships

other parlies related to the entit) include those pafties u'ho have abilitl to
or exercise significant influence orer its operaling and financial decisions.

es include management personnel. their associates and close family members

of Kenl'a

of Keny'a is the principal shareholder of the board. holding 100% of the board's
The Government of Keny'a has provided full guarantees to all long-term lenders of
domestic and erternal. Other related parties include:

National Government:
Parent Ministry':
department ol'Gender:

eq

the

rl r,l

H

I

T

il

I

I
T
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

-7. RELATED PAR-fY BAL.A.NCE (Continued)

Coverrrment of Kenr a (Conti rued )

ir )

r)
r i)
vii t

\ational Government
Parenl Minis,rl
Ke1 managemert:
Board of directors:

92 000.100
92 00

Transactions n'ith related parties

Crants I'rom the Governmenta

Grants from National tlovt 92.000.000
Total I 92,ooo,ooo

b) Erpenses incurred on behalf of related partr

s and sen,ices for the board
for board emPa 'ments of salaries a:d

ts for
I !.-s-s I .986
72.925.190

Total

c) Kev management compensation
I

I

Directors'emoluments
Compensation to the C'EO

Compensation to kev management
I

I

Total 84,177,176

2-s
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THE FINANCIAL STATE\{ENTS (Continued)

AFTER THE REPORTING PERIOD

no material adjusting and non- adjusting events after the repofting period.

TE AND HOLDING ENTITY

is a State Corporation/ or a Semi- Autonomous Govemmenl Agenc)' under the

f Public Service Youth and Gender Affairs. Its ultimate parent is the Government

al statements are presented in Kenya Shillings (Kshs).

I

TII E -4

NOTES
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APPENDIX I: I'ROGRESS O\ FOLLO\\ L }' OF AT DITOR IIECC)MME\DA-f IONS

-lhe follou'ing isthe surnlnar), of issues:'aised hr,r the external auditor. ancl :nanacemeri
comments thal were provided to the auditor. \\'e har,e nonrinated ltrcal persons to resr,li,e the
various issues as shown belor,r w'ith the associated tirne frame with,n v'hich \ /e expec' the issues
to be resolr'ed.

Presentatior o.-

the Financial
Statement

The issue was
adequatell addressed

Nixon Daria
Accountant

Reso

Reso

vedReso

dlve

Yed

J
Property Plant
and Equipmen.

er

Budget and
Budgetary
Controls

The manasement
developed Fixed asse.

management and
Disposal Pclicl
u'hich is an'aiting
appror al b1' the
Board
Guidelines on
Transport
reimbursemenl were
not prov ided during
previous I'ears but
no\\,the same has

been Provided in
2018/19 Financial
Year
Schedules indicating
Expenditure Per item
provided indicating
expenditure on
Specialized Plant and
equipment rvhich uas
an expenditJre on
Softu,are of Ksh.
250.000 u,hich had a
budget of Ksh
300.000

Nixon Daria
Accountant

Fredrick
Ou'iti.
SCMA

Nixon Daria
Accountant

Nixon Daria
Accountant

Oth
Expenses

Not
r Audit of

201 8'r 9
F inancial
Year

4

5

edReso

I Contribution In
i kind
I

2

Contribution in kind
has been included in
the Financial
Statement

27
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(i) u same reference numbers as contained in the sxternal audit report:

''lssue/Observation" and ''managemenl comments". required above- from final

audit report that is signed b1'\4anagemert:

ing the reporl- discuss the timeframe u'ith the appointed Focal Point persons

(iv;

entity responsible for implementation of each issue:

Status of "Resolved" or 'Not ResolveC'' by the date of submiUing this report to

reasurl'.

C.E.O of

Date.....

(:i;

l8

(rii) Before
u,ithin
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For the r ear endeci June 30. 2 018

APPEND D( III: INTER-ENTITY TRtNSFERS

ENTITY:TNAI{E:
B reak dov'n of r:'ansfers from the Stare Departrnent of Gender Affairs

a. Recurrent Grants
Arnount (I(Shs )

25t08t2A17 000 ZCl': il f;

I 09i1 i t?ci7 2_':.000.000 2('r 7 r 8
2
2

000.00u
000 00
t,00 0

The abol'e amounts have teen cornmunicated to and rec.onciled ',a,irh the parenr Mir.istl

Finance Manager
Anti- FGI\{ Board

HeaC of Accorting Unir

Public Service Youth Gender Affairs

rel
2

1
.11

(r

(,

8

I
Ir1

Sign
d"."rll^

S

Fl' r 7i 18
I

I

Bank Stareme:rt
te

19tjzt?ci8
I I 5i 05/201 8

I

I Total
I

I

5
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API'IINI)IX I\/ : IIIICORDIN(; OF TRANSTTBITS

1

i a s. J

Iol:tI
'l l'urrsli'r's

rlrrrilrg lhc
Ycat'

Date rccciverl

'Iolnl Amount
. KI1S

'l-rarrsfe rring the furrtls
uot'

as per bank
statcmen{

Nature:
Recu rrent/Develo

pnrent/Others

M irristry ol'l'}ublic
Selvice Youth ancl
(lerrder Affairs Itecu rrerrt

.l
c)2,000.0(x)Total

30

t

I

!

I

I

I

l
I

,L(r! utlr, r s!

Deferred
"lncome

1 Others
. tllUSt

be

sDecific

!.'

Stnternent df
Financidl.

Perfornrancoi I

rpl
. fl,Iu,.

CapltRl
rd'id

Il'
i.
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