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NATTONAL GOVERNMENT CONSTTTUENCY DEVELOPMENT FUND (NGCDF)
KU RES O I S O UT T I C ONS TI TUENCY
Reports and Financial Statements
For thc year enclcd June 30, 2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Baclqground information

The National Governnient Cottstituencies Development Fund (NG-CDI) (hereafter referred to as
the Fund) fomrerly Constituencies Development Fund (CDl), is a fund established in ZOOS through
an Act of Parliament, the Constituencies Developnrent Fund Act,2003. The Act was later revier.ved
through the enactment of the CDF (Amendment) ^lct 2007; and repealed thrcugh CDF Act, 20lS.
The [atter was subsequently succeeded by the current NG-CDF Act,ZOl5. At cabinet level, NG-CDF
is represented by the Cabinet Secretary for Devoltrtion, who is responsible for the general policy
and strategic direction'of the Fund.

Mandate
The mandate of the Fund as derived fronr sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platforrn for identification, perforntance and
implementation of national governnlent fi"rnctions;

b) Facllitate the performance and intplententation of national government functions in all parts
of the Republic,pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the detenrrination and irrrplerrrentation of
identified nattonal governnrent developnrent projects at the constituency level pursuant to
Article t0(2)(a) of the Constitutionl

d) Promote the naiional values of human dignity, equity, socialjustice, inclusiveness, eqrutlity,
hurnan rights, non-discrimination and prgtectiorr of the marginalized ptrrstrant to Article 10
Q) h) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article 10
(2) (d) of the Constitution;

t) Provide a legislative and policy framework pursuant to Article 21 Q) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;

S) Pr:clvide nrechauisur.s for the National Assenrbly to deliberate on and resolve issues of
collcenl to the people as provided for uncler Article 95 Q) of the Constirution;

h) provide for a public firrance system that prornotes an equitable society and in particular
experrditure thaf promotes equitable development of the country by nraking special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withclrawal of money from the Consolidated Fund as provided ' uuder Article 2O6
(Z) (c) of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and irnplenrentatiorr of projects for funding by the national governttent at
the constituency level; and

$ Provide for mechanisnts for snpplerrrenting infrastructure developntent at the constituency
level irr nlalters falling within the functions of the national governtllent at that level iu
accordance with the Constitution

Vision
Equitable Socio-econoutic developurent cottntrpvide

Mission
To provicle leadership and policy clilectiott for effective and efficient nlanagenlertt of the |urtd



NATIONAL GOWRNMENT CONSTITU ENCY DEVELOPMENT FUND (NGCD T)
KARESOI SOUTH CONSTITAENCY
Reports and Financial Statements
For the ended June 2018

Name
Yusuf Mbuno
Sabilah Kimtai Moses
Claytone Okeyo

Joseph Ngerechi
Peter Chepchilat

! Pahiotism - we- uphold the national pride of all l(enyans through our work
2. Participation of the people- We involve citizens in making deJisions about programnles we

fund
3. Timeliness - we adhere to pronlpt delivery of seruice
4. Good.governancq - w9 tphgld high standards of transparerlcy, accouutability, equity,

inclusiverress and integrity in the service of the people
5' Sustainable development - we prolllofe developnient activitics that meet the needs of the

present without cotnprnmising the ability of future generations to nleet their own needs.

&) KeyManagement

The NGCDF Kuresoi South day-to-day nlanaSement is under the following key organs:

i. National Goverutuent Constituerrcies Developnrent Fund Board (NGCDFB)ii. National Government Constihrency Developnrent Fund Comnilttee tNcCpfcl
(c) Fiduciary Management

Tl: l..y nunaSement personnel who held office during the financial year elded SOth JupeZ01B and who had direct fiduciary responsibility werel

No. Designation
1. Accounting Officer
2. A.t.E holder
3. Sub-County Accourltant
4. Chairman NGCDFC
5. Member NGCDFC

(d) Fiduciary Oversight Amangements

]'tre Audit and Risk Managemerrt Conurittce (ARMC) of NGCDF Board provide overall ficluciary
oversight on the activities of NGCDF -Kuresoi South Constituency. The reports and
recommendation of ARMC when adopted by the NGCDF Board ar.e forwar.ded to t1e Constituency
Comrnittee for action. Any tttatters thitrequire policy guidance are forward.a Uyiii. eoard to thecabinet secretary and National Asse.rbly select comrtittee.

(e) NGCDF Kuresoi South Constituency Headquarters

NG CDr Office Building.
P.O Bo 643-70205
KURESOI SO[.JTH
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NATIONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND (NGCDF)

KURES OI SOUTH CONSTITUENCY
Reports and Financial Statements

For the ended J e 30,20I8
Contacts

Telephone: (254) 07 251 69750
E- nrail.cdfKURESOI SOUTI-I@cdf,go.ke

G) NC'CDF Kuresoi South Constituency Bankers

Equity Bank Kenya Ltd
P.O Box 112
Moro. ,

(h). Independent Auditors

Auditor Generzil
Office of the Aqditor General
Anniversary Towers, University Way
P.O. Box 30084
coP 00r00
Nairobi, Kenyal

(i) Principal Iegat Adviser

;

The Attorney General
State law Office
Hatambee Avetrue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II.FORWARD BY THE CHAIRJvTAN NGCDF COMMTTTEE

Achievements of KURESOI SOUTH NG CDF
On behalf of tite coutttrittee ancl ulallagenlent, I anr pleasecl to infornr you that KURESOI
SOUTH NG CDF, trtattaged to disbursc of Kes.86 miliion toryards variou.s projects tbr theyear utrder t'ct'icw. 'fhis translates to decrea.sc in budget perfor.rrmnce to ggZ ti.onr tire
pre"vious ycar's perforlllance of 95% thi.s therefor" r"srjt, to slow bud.get at soiptio,.. rtris
is despite tlte uncertairtty in politic.s, clelavecl clisbursenrerrt of funds oird lut.i.rinration of
NGCDFCs u,ithin the financial year,
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BUDGET PERFORMANCE

Key Achievements
within thc year uudcr rcview Kttt'csoi South NG-CDF has nranagecl to fully sponsor 3obright attd ttecdl' studeuts_throughout their seconclary educaiic.,n. I(uresoi South NGcDt
has also bcert ablc to pay_btu'sary t'ecs for 4500 students in seconclary sct,ooi anJlooostud€nts in tertiarf institutions attrountiug to Ksh 2lrnillion. l11 tep11s of projectintplemctrtatiott, l5 projects allocatecl durin[ the first aiJ,iis.n,",rt arr fully conipietedand in use as shown below.

I
I
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NATIONA L GOWRNM ENT CONS TITUENCY DEVE LOPMENT FUND (NGCD T)

KURESOI SOUTH COXS TITATNCV
Reports and Financial Statements

For the 30,2018

Sampled complete prijects 2077 /ZOLS that arc in use'

SiSn

I'{GCDF COMMITTEE

Emerging i$sues relatirg to NG CDF

Kuresoi sr*f. iit. *y:oitr"r public institution is faced with emerging issues and. this

relates 1o id;;;;in i'ft. fu.sr.ies request, We athibute this to the hard econornic times

par€nts ,r&;;;t;triur werr as incrlase in the School fees' lvlost Parents are finding it

very hard i" *ff".a r.trool fees for both secondaty _and terfiary education at the sante

ti;,rl.'Thf, ;" ]il por"r u great danger to our Lducation sector and rnuch effort is

needed.
Implemenhtionchallengesandfecommendedwayforward.
proiect ruru-iuc.n,rnt Cimmittees procurerllent process still poses a.p1e1t9t challenge to

i#;;;;;ffi!. w; rill continrorrty endeavour to train and build PMCs capacitv in

order to aipreciate the laws and regulations governing procurements.

ApPreciation
i[J iteat progressive success that Kuresoj So."tl NG CDFC has achieved has bee,

because 
"f 

lil;;;;ir rrppo* f.om Kur"esoi South Constituents, andin this regard and on

u.r.,riitiit; NCCbic, iillrt to take this opportunity to thank you all and request you to

continue With the same spirit for many years to cotlle'

Allow me to alsO recbgnise and thank NGCDFB, KNAO, MP Hon.JqsepqTonui,.MCAs arrd District

heads in Kuresoi Sodth who have given 
"t 

t"pptrt a1!'al.lother siakeholders who stood with us all

,r"-o.^iiiiri;;l;"lli; iik;; ap:preciate-th;contribution ancl individual dedication of Kuresoi

South NG CDf staff towards our success'

i

:
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NA TI ONAL G O VE RN M ENT C ONS TI T U E NC Y D E VE L O PM EN|' FU ND (N G C D F)KU R ES OI S O I]TH CONSTI T UDNCY
Ileports and Financial Statements
tr'or the year cndecl June 30,20lg
III. STATDMENT OF ENTITY MANAGEM ENT RNSPONSIB ILITIES

sectiori 81 (1) of the Public Finance Managcnren t Act, 2013 requires that, atthe encj of each financialyear' the accortutittg officer for a Natiotrol Gou"r,rr.;;; ili .shall prrepare financial state^e,ts i,respect of tlmt entity' section 81 (3,) requires th" fi;;;;i;t'lurtenre.ts so prepared to be in a fo,u trrat
;:I.llf,i-'Jl,ti.'rtrffi,:','""lll,,;1, staircrar"crs ^r;;;;;il;ine pubric s."io, a."ounrins sta.dards

The Accounting officer iu chatge of the NGCD['-Ktrresoi south co^stituency is responsible for thepreparation attd presentatio, of-the erltity's riunn"ioi-rtr].,i,iit, which give a true arcl f.air vieu, oftitc state of affairs ir.le 9nilv-rt;';;';;"r.the end 
"i 

;ii; i;;,rlinLy.",:rp.rital".,,a.a on Ju,.e 30,2018' This responsibility includes: (i) nrairrtaini,,.g ;;;;;; ii,anciar nrarmgenlent ar.arlge*e^ts arrcrens,ri.g that rtrese conii,t," to lr..rt.tru" *,-figrroiii-u* ,=prni,,s-p.;.;;A:'iiil'r*rroiri.g propcraccountitrg t'ecords' which disclose with .caso.ot t. ,..r,ir"y It onyii*e t6e fi;n;l position of thectttitl'; (iii) desi.gnirig, i,rple,re,;u,,g ;;;; ,raintaiirin! ;r;;i;t contricrs rereva.r to ttr" preparario.and fa', presentation of tlie rin^,rIiai st,te,re.ts, oiia 
"nrrii.irg that they are free fro.r .ratcr.ialtttisstatet,ettts, whetlter clue to.r.n,,oi'trl..qt fi;r'r;f.g.rl*CA. ,rr.,, lr'ii-'" 

"lrrlry; 
(v) serecting

::*"1|flil',,]f,,,?j[Xii,1j:,,1!11u""", poricies; ana ivi) ,,,iti,s ,"",,,,ti,u .si,,.at s rhat arr

'[hc Accouttting officer itt chatSe of tlle NGCL)f-Kuresoi South c-onstituency.accepts r.e.sporsibilityIbr tlie e,tiry's firrartcial statcnreiits, *ii"ritroue t .eu pr;;;;;,,. the Ca.sh na.sis Mei,od of Fi,ancialRepol'titrg' using applopriate accountinx polici"r in'u.'.oiaonce rvitlr iutenrational public Scctorr\ccotttttitrg sta.dards (iPSAS). rre eccii,iring officer: i;-;il'h. opinio, rhar rhe enttty,.sfi.a.cialstatelllellts 3ivc a trlte ;rlicl fair view' of th.e si-atc 
.ol' elltity's transaclions clLrrirrg tlre financinl year.etttledJ,rle llo,201E, attcl of thc erttitfs fi.^ucial poritio',,1s at that clate. rtr.'r,r""ounti,g officerchat:ge of the NGCDF-Kur'"soi souitl Co,stituen;y f,;;ifu. co,fir,rs trre corrrpleterless of tircaccottntittg rccords tttnirtaiuecl lbr tire enti{y,u,hictr lia'c il;; fi;'rp""'i,i ,il'oljr^*,i., or,t,ectttily's fi.a,cial staterttetrts as rvcll as the ac'l"eriLrr"; ;iitr;r;r,"rr,, 

", 
ruter,al fi*a.cial coutrol.

'l'lte Accot'tttting officel' itt cltatge of tire NGCDI'-Kuresoi South constitucrrcy coufir,urs trrat t.e eritityItits c.t.plied fulll' with applicuble Govc.urrent Re5q,ulations anti tt-.. t.,.,iir-li'.,rio.r"r li.a,cin51coverlallts (tvltet'e a.tolicable), a,d that thc e.tity's iu"n.ri ,"..i*cl du.i.g the year uncler arrclit r,verettscd for the eligrblc pu.poses ior rvhich they werc i.tended zinJ i""r. properry accou,ted for. Furt,ertlte Accoutrting otficer-co,firrtr.s tirat the e,tiry'r rir',on.ioiri,.lnr.rts haye bee, preparecl i, a fbu.
lffiH:$'#.i"iliJ:1,::ar1t accounti.g-stariaa.a, p...,*i.J by rrie tubr; !;;i;. Accou.ring

t
I

Approval of the financial statements

'fhe NGCDI'-Kuresoi str
AccoLurti r ol1

financial statenreuts were approvecl and sigrrecl by tite
h

t
Sub-County
Name:

Accountant

6

unt Manager

ICPAK Member Number:
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND _ KURESOI SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATFTV'IENTS

Disclaimer of Opinion

i have arrdited the ac'companying financial statements of National Goverriment
Constituencies Development Fund - Kuresoi Sorrth Constituency set out on pages 7 to
30 which comprise the statement of Assets and Lrabilities as at 30 June 2018. and the
statement of Receipts aird Payments, Statement of cash flows for the year then ended,
Statement of Appropriation for the year ended and a summary of significant accountrng
policies and other explanatory intormation in accordance with the provrsions of A.rticie 229
of the Constitution of Kenya and Sectron 35 of the Pubiic Audit Act, 2015.

I do not express an optnion on tne accompanyrng financial statements. Beuause of the
significance of the matters described !n the Basis for Disclaimer of Opinion sectiorr of my
report, I nave not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opirrion on these finattcial statements.

Basis for Disclaimer of Opinion

1-0 Accuracy and Gompleteness of the Financial Statements

The financral staternents for the year ended 30 June 2018 had errors and omissions as
drsclosed betow;

lssue Remarks
Statement of errtity [t/lanagement
responsibiiity

Page 6 on management responsibility has quoted PFM Act
of ?Ci3 inste,ad o'f 2012 i

I

Openrng oalances ci 2')t7r18 The crosing balances of 20r6i17 which irave been
trarrsferred to the 2017 r18 financial statements as oper:ing
balances had the following mrsstatements;

r. Page 8 on cash equivalents includes Kslrs.50,000 as
cash at hanci. whereas the audited and cei'ttfted accounts
of 2C15l1'l has nil balance on cash at hand.

ii. Page 9 on cash ;;e1u lsflects use of goods and services
as Kshs.6,099,358 wl,iie the audited and ceitified
accounts of 2.Q16l1 ; 16.11.rtes Ksns.6, 149,358

Kt tc;,ti South (-rtr;sti;uL'!t(i' litr the 1'eur 'ln,-ig(l lU luit,: :t)le

,,,tir,,: 1, ,,,,l,Ltltilrtt itr tlt, l'trl"lir \,, tot



aAlso, cash and cash equivalents at beginning of the year
is shown as Kshs.7,198,218 while the certified accounts of
20161 17 shows Kshs.7, 1 48,2 1 8.

Also, cash equivalents at end of year is indicated as
Kshs.7,252,523 while the certified accounts of
201 61 17 indicates Kshs.7,202,524
iii. Note 7 on page 17 on bursary to special schools
indicated as nil yet certified accounts of 2016/17 reflected
Kshs.499,000

iv. Note I on acquisition of assets reflects Kshs.700,000
for purchase of bicycles and motorcycles and
Kshs.324,000 for acquisition of land respectively.
However, the payments relate to construction of buildings
as well as purchase of furniture and general equipment
respectively as appears in 2016/17 certified accounts.

v. Note 10 B on page 19 reflects Kshs.50,000 as cash on
hand while the audited and certified accounts of
2016117 indicates nil balance

iv. Note 13 on balances brought forurrard indicates bank
accounts balance of Kshs.7,252,524 while the audited and
certified accounts of 2016117 has a balance of
Kshs.7,198,218

vi. Note 15.4 page 23 on PMC account balance reflects nil
balance for 2017i18 whereas 2016/17 audited accounts
shows a balance of Kshs.432,O27

vii. Annex 4 on summary of fixed assets page 27 for
2017118 indicates brought fonruard balance of
Kshs.8,233,007 whereas the audited and certified
accounts of 2016117 reflects a balance of Kshs.5,089,980

Headings of the financial
statements

page Vll summary statement of appropriation heading is

indicated as Maragua constituency.

Summary
appropriation

statement of i. Transfers from CDF board for 2017118 indicated as
Kshs.91,862,868, whereas the actual transfer was
Kshs.84,610,345. The difference of Kshs.7,202,524
relates to opening balance which ought to be reported
separately.
ii. lncluded under transfers to Other Government units
i.rnder budget adjustments is Kshs.11,622,019 which
includes Kshs.11,379,310 for supplementary budget
whose approval was given on241712018. The adjustment
should have been reported separately as unapproved
proiects as at 30 June 2018

Significant a.ccounti ng policies They are indicated as starting from page 11 instead of 12

Ileport oJ the Auditor-General on lhe Financial Stalements of l"tati

Kurvsoi Soulh Constiluencv.for the year ended 30 June 20 l8
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l Further, included in the statement of appropriation is an unexplained adjustment of
Kshs.4,667,027 on other payments. ln addition, breakdown of the adjusted amount and
the opening balance of Kshs.7,252,524 was not presented for audit.

It has therefore not been possible to confirm the accuracy of the financial statements
submitted by management for the year ended 30 June 2018.

2.0 Cash and Cash Equivalents

The financial statements under note 10A reflect cash and bank balance of
Kshs.3,292,655 as at 30 June 2018. However, a review of the cash book revealed a
figure of Kshs.4,148,499 leading to a difference of Kshs.B55,B44. Further, a perusal of
the bank reconciliation statement as at 30 June 20'18, reflected unpresented cheques
totaling Kshs.23,017,819 out of which Kshs.480,497.95 were stale cheques with some
dating as far back as 2015. The bank reconciliation also included Kshs.5,000 being
receipts in bank but not recorded in cashbook and which have continued unrecorded
since June 2017.

ln addition, bank confirmation certificate as at 30 June 2018 was not presented for audit.
ln the circumstances, the accuracy and completeness of the bank and cash balance of
Kshs.3,292,655 as at 30 June 2018 could not be confirmed.

3.0 Misstatements of Bursaries

The financial statements under note 7 reported bursary to secondary schools and to
Tertiary institutions of Kshs.13,853,961 and Kshs.7,958,970 respectively. However,
payment vouchers presented for audit revealed the following variances: -

Financial
Statements

Actual Figures per
Vouchers Difference

Bursary to Secondary Schools 13,853,961.00 12,687,795.00 1 ,166, 166.00

bursary to Tertiary Schools 7,958,970.00 7,420,036 00 538,934.00
TOTALS 1,705,100.00

Further, a comparison of schedules/ledgers presented for audit with the financial
statements figures also revealed the following differences: -

Details

Amount in the
Financial

Statements
Amount in the

Schedules Difference
Bursary to Secondary schools 13,853,961 00 13,022,79s 00 831 ,'166.00
Bursary to Tertiary schools 7,958,970.00 7,000,000 00 958,970 00
Total '1,790,136.00

Based on the above circumstance therefore, the financial statements do not reflect the
correct position.

4.0 Overstatement of Committee Allowances

Note 5 of the financial statements reflects payments of Kshs.6,835,169 for use of goods
and services as at 30 June 2018. lncluded in the figure is payments on committee
allowances of Kshs.3,834,300 as at 30 June 2018. The audit schedule provided to

Kut'csoi Soulh ('onl;tiluenc'-1'.f itt tlte .t'cut' atttlctl 30 'lune 20 I 8
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support the payment reflects a figure of Kshs.4,505,188. Review of the cashbook
however indicates payments totaling to Kshs.3,230,700, occasioning a difference of
Kshs.603,600.

ln the circumstance therefore, the payment of Kshs.3,834,300 on committee allowances
could not be confirmed.

5.0 Unexplained Adjustment in Statement of Appropriation

lncluded in the statement of appropriation is an adjustment of Kshs.4,667,027 on other
payments where no explanation/breakdown was given on the projects that were to be
undertaken with the funds. A breakdown of the opening balance of Kshs.7,252,524 was
equally not provided.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the lawfulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Conclusion on Lawfulness and Effectiveness in
Use of Public Resources/Disclaimer of Opinion section of my report, I have not been able
to obtain sufficient appropriate audit evidence to provide a basis for my audit conclusion.

Basis for Conclusion

1.0 lrregular Recruitment of Staff

The financial statement on Note 4 on Compensation of employees reported a figure of
Kshs.1,477,336. However, out of this was one staff employed as Clerks of works
beginning 1 February 2018. Scrutiny of the personal files availed for audit revealed that
Mr. Thomas Tereget has a Bachelor's Degree Business and lnformation Technology and
several attachments for his recommendations from fields of lnformation Technology.
It was not clear why an individual with Bachelor's degree in Business and lnformation
Technology would perform the work of Clerks of work whose requirements are a minimum
of a Diploma in building and construction, an understanding of the buildings industry and
knowledge on materials.

2.0 Misclassification on Training Expenses

The financial statements on Note 5 on Use of goods and Services reported a figure of
Kshs.300,000 as Hospitality, supplies and services. However, scrutiny of the Payment
voucher number 57 dated 28 June 2018 paid to Jarika County Lodge revealed that this
payment was paid as training carried out during the financial year under review. lt was
not clear why it was miss- classified and should have been charged to the correct vote of
training expenses.

3.0 lrregular Secondary Schools' Projects lmplementation

Note 6 of the financial statements as at 30 June 2018 reflects Kshs.12,500,000 as
transfers to secondary schools. However, audit review of sampled project files and

Kure.soi South Constiluenq, /br lhe yeur anded 30 .lunc 2018

4



subsequent physical verification of the projects in April 2019 revealed the following
anomalies: -

Rcport oJ the lutlitor'-Gancrul on lhe l;inunt'iul Stcrtunenls rf.National Gtnernmenl (,'onstituenc'ies l)evclopmenl l''und

Ktrrestti Sout h C onst iI uenc.1t.fiu' I lte .t,cut' entlecl 3 0,/ttna 20 I 8

Proiect Name Chq Kshs Remarks
Kapkeet Secondary
School

o4233 1,000,000.00 The school had a budget of Kshs.1 million for
construction of one classroom to completion.
However, the Ptt/C constructed 2 classrooms
which were not completed contrary to the project
activity in the code list and no approval of change
of activity was sought from the board. Extra
proiect implemented without approval.

Tinet Kapkoi
Secondary School

o4236 800,000.00 Kshs.800,000 budget was approved for the year
2017118 to construct an administration block. On
physical verification it was noted the project was
complete. However, no project design nor
certificate of completion nor inspection and
acceptance report were provided for audit
review.

Sugutek Secondary
School

04000 400,000.00 Kshs.1 million had been budgeted with
Kshs.400,000 for laboratory fixings and
Kshs.600,000 for one new classroom
construction. However, no classroom was done
apart from gas and water fixtures in lab. Further
no inspection and acceptance report for works
done nor PIVC bank account statement were
provided for audit review.

Kapngorot Secondary
School

3996 500,000 00 Budget of Kshs.500,000 was approved for
plastering, flooring, painting, windows and door
fixing of a classroom done earlier. However,
audit inspection revealed the PMC did a different
activity of installation of lab equipment. No
authority on change of activity was sought from
the CDF board.

Kimororoch Secondary
School

04241 '1,200,000.00 Budget set was Kshs.1.2 million and code list
indicated the amount was to construct two
classrooms to completion. Though the PIS
indicated the project as complete, physical
verification done on 1ol4l19 confirmed that the
project was not complete as no painting was
done and no stone keys done on the walls.
Further, the walls and floor were cracking and the
windows were very small also. No certificate of
payment nor building plan was provided to
confirm that the class measurements were done
as provided. Also no inspection and acceptance
report was produced for audit.

Chemaner Secondary
School

04237 1,600,000.00 Project was budgeted for construction of one
classroom at Kshs.600,000 and another Kshs.1
million for construction of a dormitory. Though
the works were quite good, no design plan nor
inspection and acceptance report as well as
completion certificate from department of works
was provided for audit review.

5



Tinet kabongoi girls
Secondary School

nla nla The school was fully funded in earlier years as a
model school and classes, laboratory,
administration block as well as dormitories were
constructed and finallzed in 2016117. During
physical verification of an adjacent primary
school in which they share a compound, it was
noted that the school is not fully utilized as a
board member confirmed it only had 17 students
out of a possible 180 from form one to form four.
The reason for the poor student enrolment was
cited as lack of TSC teachers who cannot be
posted to the school as it has not been registered
as a public school by the fVlinistry of Education.
The CDF therefore funded a school that was not
registered.

5,7oo,ooo

As a result, therefore, value for money for the implemented projects may not have been
achieved.

4.0 Unsupported Expenditure-Other Operating Expenses

Note 5 to the financial statements reported Use of Goods and services amounting
Kshs.6,835,139. lncluded in this figure was Kshs.259,621 for other operating expenses
and Kshs.1,257,041 for Routine maintenance-vehicles and other transport equipment.
However, only schedules amounting to Kshs.1,33,350 for routine maintenance were
presented for audit. Further, payment voucher(s) and supporting documents were
provided for audit verification.

ln absence of the above documents it was not possible to ascertain the propriety of
expenditure.

5.0 Failure to Comply with the Laid Down Laws During Projects lmplementation

Note 6 to the financial statements reported Transfers to other Government Agencies of
Kshs.38,600,000. lncluded in this figure was Kshs.26,100,000 for primary schools
projects.

Audit review of the projects files maintained at Kuresoi South-NGCDF office revealed that
some of the projects implemented differed with the ones approved by the board.
Secondly, some projects were not implemented even after changing the project activity
without approval of the board as per the contract agreements. Details are as tabulated
here below.

llaport of tha Audilot'-General on lhe l;inunciul Slulements o/ Nulionul Governmcnl ('ott,tlituanc'ie.s l)eyclopment Fund
Kura.soi South ()onstituency./itr lha ycor endetl 30 ,lune 20l,\

Primary
School

Works
Approved by
Board as per
Code List

Amount Paid
(Kshs)

Works done
as per
Physical
Verification

Works not
Completed

Remarks after
PV

Chepkiswet
Primary
School

Construction of
two classrooms
to completion

1,200,000 Construction
of two
classrooms

[/etal pillars not
installed to support
the roof in front of
the classroom

Works not
completed but
fully paid for

6



Primary
Schoo!

Works
Approved by
Board as per
Code List

Amount Paid
(Kshs)

Works done
as per
Physical
Verification

Works not
Completed

Remarks after
PV

Kabongoi
Primary
School

Construction of
two classrooms
to completion

1,200,000.00 Construction
of three
classrooms

'1. Not painted 2.
Ceiling not installed
3. Not being utilized

Works not
completed but
fully paid for

Kabongoi
Primary
School

Construction of
one classrooms
to completion

600,000.00

Kipsotet
Primary
school

Completion of 3
classrooms
(plastering,
walling, painting
windows and
doors)

500,000.00 None 1. Construction of
one classroom as
per the contract
agreement which
was change of
activity without
Board approval 2.
Failure to brand the
CDF project which
is clear
manifestation of
misappropriation of
funds

The three
classrooms
seem were
constructed by
the same donor
ie. Better World
as per the
explanation by
clerk of works
hence the
money was not
utilized for the
intended
purpose.

Siwot
Primary
School

Completion of
four classrooms
( roofing,
ceiling,
plastering and
installation of
doors and
windows)

600,000.00 None 1. Construction of
two permanent
classrooms and
verandah as per the
contract agreement
which was change
of activity without
Board approval 2.
Failure to brand the
CDF project which
is clear
manifestation of
misappropriation of
funds

The roof of the
classrooms
purported to
have been built
had rusty iron
sheets and
windows. The
verandah
shared with
adjacent
classrooms
betrayed the
explanation
that the
verandah was
done for the
two
classrooms.
The only thing
that happened
according to
the school
administration
was plastering
of the floor &
walls, painting
and installation
of two metal
doors.

Reporl of the Auditor-General on lhe Financial Statemenls of National Governmenl Constituencies Development Fund

Kuresoi South Const ituency ./br lhe year ended 30 June 20 I 8
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Primary
School

Works
Approved by
Board as per
Code List

Amount Paid
(Kshs)

Works done
as per
Physical
Verification

Works not
Gompleted

Tegat
Primary
School

Completion of
two
classrooms,
Plastering
,walling,
floor painting
and door

500,000.00 Construction
of four
classrooms
but floor not
plastered

1. Floor plastering
2. Failure to deliver
four classrooms as
was approved by
the Board to
renovate the eight
classrooms

Cost of the four
classrooms
deliberately
varied by
Kshs.922,520
without
approval of the
Board as the
contract cannot
be awarded
based on the
BQs but the
budgeted and
approved
amount.

Renovation of
six classrooms
(plastering,
walling, floor
painting and
doors)

1,400,000 00

Tendwet
Primary
School

Completion of
four toilets
(roofing, ceiling,
plastering and
doors fixing)

600,000.00 Construction
of miniwall
around 8
toilets

Completion of 4
toilets (plastering,
roofing, door fixing
and painting)

[\Iini wall cost
cannot be
equivalent to a
standard
classroom cost
of Ksh.
600,000.
Misappropriatio
n of funds.

Remarks after
PV

ln addition, it was observed that withholding tax amounting to Kshs.783,000 was not
deducted from the contractual fees on construction works carried out and paid for.
Further, examination of project bank statements revealed that in some instances retention
money was paid before expiry of six months.

ln addition, examination of the code lists also revealed that implementation costs varied
for similar projects especially on completion of classroom works (roofing, ceiling,
plastering and doors fixing).

As a result of the above observations it was not possible to ascertain whether Kuresoi
South CDF obtained value for money utilized in primary school projects.

6.0 Unsupported Expenditure-Purchase of Office Furniture and Fittings

The financial statements under note 8 reported Kshs.3,143,027 as purchase of office
furniture and fittings. However, perusal of records revealed that the expenditure was not
budgeted for, no explanation was provided regarding the source of funds used.

Further, the payment voucher(s) and their supporting documents were not presented for
audit verification and it was therefore difficult to confirm the existence of the assets.

ln the absence of the above documents it was not possible to ascertain the amount was
used for the intended purpose.

l?eprtrt o/ the luditor-Gencral on the l"inancial Stulentcnts tt Nutionul (iot,ct'nntent ('onstituanc'ics l)ct,elopment Funtl
Kuresoi Srntth Con.stiruorcl,./br thc yeur endett 30 .lune 2018
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7.0 lrregular Project Procurement and Execution

Note 7 of the financial statements for the year ended 30 June 2018 reflects
Kshs.2,500,000 disbursed towards security projects. The budget indicates
Kshs.1,000,000 was for construction of DO's office in Kiptangich while Kshs.1,500,000
was for construction of police offices at Keringet. However, the management did not
provide for audit the Bills of quantities prepared by the public works to confirm project
cost for the DOs office. Also no tender advertisement, tender opening minutes, evaluation
minutes and contract agreement were provided to confirm the procurement process.

Further, the client did not also provide the project management committee bank
statement making it difficult to confirm the actual payments made to the contractor. lt has
therefore not been possible to confirm the project cost and the scope of work as at the
time of project verification on 09.04.2019 despite the project being almost complete with
roofing having been done.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETUENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7 (1)(a) of the PublicAuditAct,20l5. Because
of the significance of the matters described in the Basis for [Conclusion of lnternal
Controls, Risk Management and Governance /Disclaimer of Opinionl section of my report,
I have not been able to obtain sufficient appropriate audit evidence to provide a basis for
my audit conclusion.

Basis for Gonclusion

1.0 Outstanding lmprests

The Financial statements under Note 1'l reported a nil balance on outstanding imprests
as at 30.06.2018. However, scrutiny of the cash book revealed a figure of Kshs.2,660,388
as un-surrendered lmprest. Further, list of lmprest holders was not provided for audit
verification. lt was therefore not clear why the outstanding imprests had not been
disclosed in the financial statements and why it remained outstanding at the end of that
financial year.

As a result, the possibility of loss of funds may not be ruled out.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards and for
maintaining effective internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk

management and governance.

Report of the Auditor-General on the lrinancial Slatements of National Government Constituencies Development
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ln preparing the financial statements, management is responsible for assessing the
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the management either
intends to liquidate the or to cease operations, or have no realistic alternative but to do
so.

lt/lanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Aud itor-General's Respons i bil ities for the Au d it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. [Vlisstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1) (a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal

lleprtrl d the lutlitor-(ienerol on the l'inunciul Slutemenls o/ Nutional Gtnarnnrcnt ('onsliluencics l)evclopment Fund

Kurasoi Soulh (.'onstituency./ir the ysalv endcd 30 Junc 20l8
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control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by

employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

the NG-CDF Kuresoi South ability to continue to sustain its services. lf I conclude that
a material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. [\Iy conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause NG-CDF to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and

business activities of NG-CDF Kuresoi South to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

Report of the Auclifor-General on the Financial Slatemenls of National Government Constiluencies Developmenl
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I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

9 August 2019

Report of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund
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NATIONAL GOWRNMENT CONSTITUENCY DEWLOPMENT FUND (NGCDF)

KARESOI SOUTH CONSTITUENCY
Reports and Financial Statements

For fhe J e30 2018

ry. STA

1
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natory notes to these fitrancial statements form an integral part of the

NGCDF-Ku resoi South Cotrstituency firrancial statetuents were approved on
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Accountant

Name:
ICPAK Member Number:
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2016 -2017Note 2017 -2018
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RECEIPTS
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Other Receipts
t39,426,497

3

84,610,345TOTAL

PAYMENTS
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6,83 5,169 6,099,3585Use of and

82,850,0006 38,600,000Transfers to Other Units
46,346,O357 38,486,682Other grants and transfers
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FAND WGCDF)
K ARES O I S O ATH CONS TITAENCY
Reports and Financial Statemcnts
For the year ended June 30,201E

V. STATEMENT OT A,SSETS

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances ( as per the cash book)
Cash Balances (cash at hand)

Total cash and cosh Equivalent

Accounts receivables - Outstanding
In:prests

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Accounts payable - Retention

NET FINANCTAL ASSETS

RBPIIBSDNTED BY

Fund balance b/fwd ist.tuly

Surplus/Deficit for the year

Prior year adjustments

NET LIABILTTIES

3,292,655 7,242,524
50,000

3,292,655 7,252,524

3,292,655 7,252,524

3,292,655 7,252,524

Note

10A

l0B

ll

t2

l3

20t7 - 20t8
Kshs

70t6 - 201,7

Kslrs

7,252,524

(3,959,969)

7,1gg,2lg

54,305

t4
3,292,655 7,252,523

policies and explanatoly notes to these financial stat€nlents fornr an iutegral part of the
The NGCDF-Kuresoi South Constituency financial statements wer.e approved on

The

tfanasigned by:

Accountant
Name:
ICPAK Member Number:
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NATIONAL GOVEKNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDT)

KURESOI S OUTH CONSTITUENCY
and Financial StatementsReports

For the ar encled June 2018

VI. STA
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5Use of goods and services

92,850,00038,600,000
6Transfers to Other Covernment Units

46,346,03538,486,682,7Other grants and transfers

9Other PaYments
l3 9285,427,181

usted for:

l4Adjustrnents during the Year
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2Proceeds from Sale of Assets
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Reports and Financial Statements
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NATIONAL GOVERNI,TENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _KA RESO I S O UTH CONS TITUENCY
Reports and Financial Statements

VIII. SIGNTFICANTACCOUNTINGPOLICIES

TIre principle accounting policies adopted in the preparation of these financialstater.e.ts are setout below:

7, Statement of Ccompliance andBasis of prcparuhon

The financial statenretrts.have 
f1g9n gepared in accorclance with cash-basis International public

sector Accounting standards (lPSAs) ai .prescribed by the public sector eccoulting stanclardsBonrd (PsAsB) and set out in the accoutrting policy 
"o[. u"io*. Ttis cas]r basis oiaccounting hasbeen supplenrented,with accourrtirrg for; a)-receivables thaiinctucle inrprests and salary aclvancesandb) payables that include depositi and retenfions.

'l'he financial staterttents conrply with ancl conform to the fornr of presentation prescribed by thePSASB' The accounting policies adopted have been consistently appliidto 
"iitr-t" 

yJurs presentecl.

2. Reporting Entity

The financial statements are for the NGCDF-Kuresoi south constituency. The fina.cial state.re.tsencompass the reporting errtity as specified uncler section 81 of the pfM Act iOti
3. Reporting Currency

The financial statenrcrlt.s are pre.sented in Kenya Shillings (KShs), which is the functional andreporting currency of the Govet'nntent and all values are rJuncled to'the nearest Kenya Shilling.

4. SignificantAccountingpolicies

Tlte accounting policies set out in this section have beetr consistently appliedby the Entity for all theycars presented.

For the r ended June 30 2018

a) Recognition of Receipts
The Entity recolgnises all receipts front the variotrs sources when the everlt ocqrrs and the relatecl
cash has actually been received by the Entity.

Tax Receipts
Tax receipts are recognized in the books of accounts when cash is receivecl. Cash is
considerecl as received when notification of tax remittarrcc is rcceived. (Check ;f ttrls p"ii.V
is applicable to entity)

Transfers from the Exchequer
Trausfers from tire exchequer are l'ecognized in the books of accounts when cash is
received. Cash is cotrsidered as leceived rvhen paynrerrt instluction is issued to the bank atld
notified to the receiving entity.

ll



NATTONAL GOWRNMENT CONST'ITIIENCr DEVELOPMENT FUND (NGCDD -
KURESOI SOUTH CONSTITUENCY
Reports and Financial Statements

For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POTICIES

External Assistance
E*i;rili ;rsistance is received ihrough grants and lodns front rnultilateral and bilateral

development partnerc.

Grants ancl loans shall be recognizecl in the books of accounts wheu cash is received. Cash is

consiclered as received when i payntent advice is received by the recipient entity or by the

beneficiary.

In case of gratrt/loan in kind, such grants are r'ecorded upon.receipt of the grzntitem and
upon deter:mination of the value. the date of the transaction is the value date indicated ott

tlie. payment advice. A sinrilar recognition criteria is applied for loans received in the fornr
of a direct payntent.

During the year ended 30u'June 2018, there were no instances of non-courpliance with
ternrs ind conditions which have re.sulted in cancellation of external assistance Ioans.

Other receipts
Thbse include Appropriation-in-Aid and relates to receipts such as proceeds fronr disposal of
assbts and sale o? tendcr documents. These are recognizrd in tlte financial statetneuts the tinre
associated cash is received.

b) RecoSnition of payments
The Entity recognises all payuents when the event occurs and the related cash has actually been
paid out by the Entity,

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recognized in tl,e
period when the cotnpeusation is paid.

Use of Goods and Services
Goods and services arc recogttized as payntents in the period when
paid for. Such expeuses, if not paid during the period wltere goods/
shall be disclosed as pending bills.

the goods/services are
services are consumed,

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds fiunr disposal of these items are treated as payments and
receipts itenr respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal considerarion and the fair value of the asset can be reliably established, a contra
traruaction is lecorded as receipt and as a payruerlt.

A fixed asset register is maintained by cach public entity and a summary provided for
purposes of consolidation. This summaly is disclosed as an annexure to the fiuancial
statements.
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NATIONAL GOVERNMENT CONSTITUENCY DEWLOPMENT FUND (NGCDD -
KURESOI SOUTH CONSTITUENCY
Reports and Financial Statemcnts
For the year ended June 30, 2018

SIGNIFICANT ACCOUNTING POLICIE

5. In-kind confributions
Irr-kind contributiotls are donations that are made to the Entity in the form of actual goods and/or
serwices rather than in money or cash terms. These donations rnay include vehicles, equipntent or
personnel services. Where the financial value received for in-kind contributions can be r:eliably
detemrined, the Entity includes such value in the statenlent of receipts and payntents both as

r:eceipts and as paynrents in equal and opposite amounts; otherwise, the contribution is not
recorded.

6. Cash and Cash F4uivalents
Cash apd cash equivalents comprise cash on hand aud cash atbank, short-term deposits o4 call
and higtrly liquid investments with an original nraturity of three ntonths or less, which are readily
convertibie to known anlounls of cash and are subject to insignificant risk of changes in value.
Bank account balancbs include amounts held at the Cetttral Bank of Kenya and at various
conrnrercial banks at the end of the financialyeai.

7. Accounts Receivable
For the purposes of tltese financial statemerrts, intprests and advances to authorised public officers
and/or instifqtiops which were not surrendered or accounted for at the end of the financial year

are treatecl as receivables. This is irr recognition of the governntent practice where the imprest
paynrents are recognized as payments u'hen fully accounted for by the imprest or AIE holders. Tlris

is in enhancement to;the cash accounting policy. Other accounts receivables are disclosed in the

fi nancial statentents.

8. Accounts Payable
For the purposes of these financial statements, deposits attd retentions held on behalf of third
parties have'been recognizedoll an accrual basis (as accounts payables). This is in recogrtition of
i1.," goue.nnrerrt practicl of retaining a portion of contracted services and works pending fulfilnent
of Jbligatiorrs 6y the contractor ind io hold deposits- on behalf of tliird parties. 'lhis is an

enhanc"enrelt to the cash accounting policy adopted by National Government Ministries aud

Agencies. Other liabilities including pending bills are discloscd in the tittancial statemetrts.

9. Pending Bills
perrding bills-consist of unpaid liabilities at the end of the firrancial year arising fronr contracted

gooar Jr services during tlie year or in past yea.r$. As pending bills do not involve the payment of

Eash in the reporting pEriocl,-they recorded a.s 'ntemorattduttt' ot' 'off-balance' items to p_rovide a

sense of the overall irel castr'posiiion of the Entity at the end of the year' When the pending bilts

are finally settled, such payruents are irrcluded in the Statenrent of Receipts and Paytrrettts in tlte
year in which the paytnents are nrade.

10. Unutilized funds
Untrtilizecl furrds consist of barrk balances in thc constituency account and previous year(s)

fruiorr""r ,ot yet disbursed by the Board to the constiturency at the end of the finalrcial year' These

6oiu,r"., areLvailable for use in the ycar under review to fund projects approved itr the respective

pr.ior financial yeats consistetrt with sec 6(2) and sec 7 ( 1 ) of NGCDF Act, 201 5 '

I
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11. Budget
The budget is developed o.n a-conrparable acc,ountirrg basis (cash basis except for ilrprest a1d
deposits, which are accounted for ori an accrual.basis[the same accounts classificario" Uur( unJfor the-sante period as the financial staternel!: T. originat budget *u, upproo.J iy rarfia,rer,t on
June .2077 for the. period l" Jlly 2oL7 to 3orh June zlofi as r.fruu.ecl uy'r** a# there was onesupplenrentary adjushrrent to the original budget during the year-. Includld in the acljustments arethe ulutilized funds.

A contparison of ihe actual pet'formance against the comparable budget for the financial yearunder review has bee' included in the tinandal rtatemerrts. '

72. Comparative Figures
where necessaly, compatztive figures for the previous filancial year 6ave been amended orreconfigured to conform to the reqi"rired changes * pr.rri,tution.

13. Subsequent Events
There have been noevents subsequent to,lhe financial year end with a significalt inrpact on thefinancial_statements for the year ended SOrhJune 20i g.

14. Enors
Material p.rior period ertots strall be corrected retrospectively in the first set of fina.cial state.renhautltorized for issue after their discovery uy: I {.et?ijrg ,h. comparative aruounts for priorperiod(s) presented in which the error occirrred; or ii. If triJ"r*" occurred berbre the earliest priorperiod presented, restating. the openirlg balances oi asr.ts, rlrilititier uni n.t os"tsTequity for theearliest prior period presented.

i*tIf,Jffi 
year, effors that have beeu corr:ectecl are disclosecl uncler note I4 explaining the nature

15. Related Party T?ansactions
Related party relationships are a norrlull feature of conuuerce. specific infornrafion with regards torelated party transactions is includecl in the disclosure notes.

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF) _
KURESOT SOUTH CONSTITUENCY
lleports and Financial Statements
For the ended June 30, 2018

ACCOUNTING CIES
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDN -
KURESOI SOUTH CONSTTTUENCY
Reports and Financinl Statements

For the ended June 30,2018

Ix. NOTES TO THE HNANCIAL STATEMENTS

I F'ROM
GENCIESOTHER GOVERNMENT

2017 -2018 20L6 - 20t7

Kshs Kshs

Normal Allocation A 8s5888 5,500,000

A8967s9 37,905,172

A 896941 41,205,173

A 825870 56,029,945

A829630 4,094,828

A 855045 36,953,449

A 8ss604 40,948,215

A 839651 1,500,000

Conditional

Recei from other Consti

TOTAL 84,610,345 139,426,497

SALE O
2 PROCEEDS T'ROM

F NON-F'INANCIAL ASSETS

tion 20t7 -?018 2016 -2017

Kshs Kshs

s from the Sale of
Receipts

Transport
from the Sale of V and

Receipts from the Sale Plant Machinery
and

Receipts from the Sale of and

General

TOTAL

3 OTHER RECEIPTS

t) 2017 - 2018 2016 - 2017

Kshs Kshs

Interest Receivecl

Rents

15



Other Receipts Not Classified Elsewhere
s

TOTAL

4 COMPENSATION OT
EMPLOYEES
f)esc 2017 -2018 20t6 - 2017

Ifths Kshs
ofconractualBasic

1,477,336 2,014,594
Basic ofcasual labour

I allorvances paid as part ofPersona

House allowance

allowanceT
Leave allowance
Other

contribution to NSSF 29,000
-contractualGratu

1,038,215
TOTAL

1,505,336 3,052,799

5 USE OF"GOODS AND
SERVICES

D 2017 -20t8 2016 - 2017
Kshs Kshs

ies and servicess 52,287.00
292.604,00

Water &
Office rent

es and servicesCommuni 21,920.00
200,000.00

Domestic travel and subsistence
364,900.00Printing, advertising and information

& s

Rentals of assets

1,127,000.00
and services 300,000.00

NATIONAL GOWRNMENT CONSTITAENCY DEWLOPMENT FUND (NGCDF) _
KURESOI SOUTH CONSTITUENCY
Reports and Financial Statements
For the endcd June 30, 20I8

Sale of Tender Documents

16
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FAND NGCDN -
KURESOI SOUTH CONSTITUENCY
Reports and Financial Statenrents

For the r ended June 30,201.8

Other commitee

Commitee allowance

I

0003
850,000.00

003,934,300.00

Insttrance costs

S 1S ed materials and

726 810.00
Office and seruceslies

260,000.00
I 000 000.00oil & lubricantsF

94.0025
259,621.00

Bank service commlsslon

127,150.00
I ,257,041 .00Routine maintenauce - vehicles and other

Routine maintenance' other
6,0996,835,169TOTAL

6 TRANSFER TO OTHER
OVERNMENT ENTG

2016 - 70112017 -2018n
KshsKshs

5526 ITransfers to schools
24,500,000ITransfers to

500,000
Transf'ers to T

1 900,000
l'ransfers to Health

3TOTAL

7 OTHER GRtr,NTS AND
AYMBNTSOTHBR P

7016 - 201720t7 -2018
KshsKshs
9,17 80053,961I
5,451,2007,95 70

-TB
schools

4,685,000
Mocks & CAT

2,400,000
Water

t7



J
Electrici

2,500,000 7,000,000
Roads and Bri

I,9
I 736 31,035Envirorunent
I 207 2,500,000

Cultural

and transfersOther
5 7 500,000

Pro ects
10 5,900

TOTAL
3 5

A8 ONCQUISITI oF ASSETS

2017 -2018 2016 - 2017
Kshs Kshs

Purchase of Build
ofConstruction utB ldings

Refurbishment'of

Purchase of Vehicles

Purchase of Bicycles & Motorcycles
00Overhaul of Vehicles

Purchase of oflice furniture and J 143,027
ofPurchase andnterscomputers other,pri

eIT
Purchase of
Purchase ofother office ul
Purchase of soft ware

Acquisition of Land

00TOTAL
7 1 024,000

ments9 Other
2017 -2018 20t6 -20t7ICT Hubs

TOTAL

OA:I kBan Balances cash bo olr(
nkba cebalan

NATTONAL GOYERNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) _
KURESOI SOUTH CONSTITUBNCY
Iteports and Financial Statcments
For thc ended June 3 20r8

Food security
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NATIONAL GOWRNMENT CONSTITUENCY DEVEI.OPMENT FAND ryGCDF) _

KURESOI SOUTH CONSTTTUENCY
Repo rts and Financial Statements

For the ended June 30,20I8

Name of Bank, Account No. & 2016 -24fi2017 -2018Account Number
Kslrs

(30l6t2oL
Kshs

(3016t2017\

7,202,5243,292,655
A/C
no.1 14621 5614

Kenya Conmtercial Bank, @ugis Branch

Kasipul NG-CDF

7 1202,5243Total

10B: CASH IN
20t6 - 20L72017 -2018

Kshs
6)

Kshs
0t6120t7\

Location 1

Location 2

Location 3

Other recei

50TOTAL

[Provide cash

count eefiilicfites

11:
IMPRESTS

OUTSTANDING

Amount
SurrenderedAmounl TakenName of OfJicer

KshsKsltsDate imprest
tnken

70t6 -20172017 -2018PV No.12 Retention
lier/Contractors

xxx

xxx

t9



NATIONAL GOVERNMENT CONSTITUENCY DEWLOPMENT FUND (NGCDF) -KURESOI SOUTH CONSTITUENCY
Rcports and Financial Statements
For the ear ended June 30,2018

13 BALANCES BROUGHT
FORWARD

2017 -2018 2016 -2017

Kshs (1/7/2017) Kshs
(u7t2016\

Bank accounts
7,148,219

7,149,219
Cash in hand

50,000.00
50 000.00I

TOTAL 7,252,524
7,lgg,2lg

' Pi*irte
short appropriate
explanalions as

!!999!saryJ

4t oPRI YR EAR

2017 -2018 2016 - 2017
Kshs Ifths

Bank accounts

Cash in hand

TOTAL

15. OTHER IMPORTANT DISCLOSURES

15.1: PENDING ACCOUT{?S PAYABLE (See Annex 1)

Corrstrrrction of builclings
Construction of civil works
Supply ofgoods
Supply of services

I5.2: PENDING STAfF pAyABtES (See Annex 2)

2017- 2018
Kshs

Serrior lllatlageluerlt

20

Kshs Kshs

2076-2017
IGhs
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NATIONAL COWnrtarNT CONSTITaENCY DEWLOPMENT FUND NGCDF) -
TUNBSOI SOUTH CONSTITUENCY

Reports and Financial iStatcments

Por ttre year ended Ju$e 30, 2018

. Middle managenrent

Union sable enrPloYees

Others (speciffi,

r 5.3: Arnex

I
I

T

IGhsKshs

.00ICompensatiotr employees

7,252,524
01Use of goods sell/Ices

l,Ooo,ooo
.00IAnrounts due to other Government entities (see attached list)

5,Ooo,ooo
7

other ttansfersgrants andAnrounts
attached

of

67 7.00
7o1

2l



2017- 2018 2016-2077
Kshs Kshs14CP accoullt Balances attached(sec lis t) 26,725,437

TOTAL
26,!25,431

I

I

tl

NATIONAL GOVERNMENT CONST'ITAENCY DEVELOPMENT FT]ND (NGCDF) -KURESOI SOUTH CONSTITUENCY 
I UUV' "'I

Reports and l'inancial Statements
For the ear endcd June 20t8
NOTES TO T'HE

I5.4: PMC account balances (See Annex S)

22
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|YATIONAL GOVERNMENT CONSTITAENCY DEVELOPMENT FT]ND (NGCDF) _
I(URESOI SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

ANNEX 4 _PMC BANK AS AT SOTH 2018
Bank Bank

Balance
2017/78 76/ t7

Do's Kiptagich 1,000,000

Keringet Eqtrity 1,500,

Mwangate School Equrty C230162 186

Tegat Primary 023019022s 500,000

Tendwet School Equity 023016 4

Saptet Primary chool Equlty 023016245

Lelaibei School Eq rurty 0230170341 76 600

Tebwo School Equity 62957350 600,000

Tuiyo schoolp Equity 0230016290962 500,000

Primary chool DqUI ty 02301670406s8 1,000,

Kiptulwo Primary Equity 600,000

iPrimary 42301 6955s635 600,000

raka Equity 0230171832673 1,800,000

Kabeer School Eq 79340 400,

ptembwo Primary SchootKa Equity 0230171488676 900,000

uaget Primary SchoolR Equlty 0230172873672 ,000

bongoi mary Equity 1 000

Primary Equrty tG28 99o

i Primary School Equrty 0230263589393 600,000

maryAngunrvet
02301 628035s3 000
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1617470EquityKiptongoton

Lelechwet mary

600,o2.3026s81451,1.Equityeram Primary School

6000230 1 6665037 5Equrtyn mary

02302,641,086 37tyool

02307774 198Equ tyKamwaura Primary

500,0000230162799287Equttyowet mary

600,00002301628040 8Equityigeriet rimary

600,02301,77396472Eq tuttyLelkoita P rimary

600Equityndo rimary

0230172813 632EquityOlenguruone mary SchoolDEB

500,0230162,5s2968tyPrimary Schoolchebara

OZ 0762406746EqttitySchoolentral

600,0230162463959EquitySaoset Primary School

02301 6247290ZEqUItylrongo rimary

600,00002301628041 55EqrrrtyKiplemeiYwo Primary

500,0000230177 11547EquityKiptenden mary

600,000o230162804058Equityprimary schobl

600,000o230162804155EqtutySchoo

600,0000230162810306EquilyChebotoiPrimary

600,00023017 1624592EquttyWamkong Primary

29



1

.l
l-

f,l

NATIONAL GOYERNMEAIT' CONSTITUENCY DEVELOPMENT FUND (NGCD T) _KURESO I SOUTH CONSTITUENCY
Ileports and Financial Statcments

I
I
\T

t

--+
r

For the year cndcd June 30,2019

PMC Bank Account Bank
Balance

2017 / t8
Balance

20r6/ 17Primary SchoolChepkiswet Equity (J230162541864 1,200,

Kapk econdary tlqurty 1,000,000

Cherokyet ndary School Eq urty 600

irls Seco ndary School Eq ul ty o23 0166767621 000

SchoolKapngorot Equity 0230162481404 500,000

TinetKapkoi Secondary Eq urty 0?302637i14007 800,

Chemaner Secondary School ty 0230 r 62050 I 30 1,600,000

Amani arys Equl ty 023 016245993s 600,000

Kaplamboi Secon dary School Eqtrity 1,200,000

ndet SecondarySine
Eq ul ty 600,

Mixed Day Secondary School Equity 0230 162828247 500,000

Chebotoi Secondary Equlty 02307 68425 600,000

Kiptagich Secon darySchool Equity a2 301 62865s43 1,200,000

Sugutek Seco ndary School Equrty 0230 1 6684S 81s 1 000

oolimbeiywo Secondary Equ rt-y 02301997680 000

secondary schooKimororoch
Equity 0230177418078 1,200,000

condary SchoolAmbusket Se Equity 0 230170420484 2,000,000

uresoi south pwd office Equity 02301 6329 517 1 200,000

lt

I
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PRoGREssoNFoLLowUPoFAUDIToRRECoMMENDATIoNS

The follorving is the of issues raised bY the external auditor, aud tnatragetrtent commentssumrnary
to the audi

the issues to be resolved.
that were Provided tor. We have nominated focal persons to resolve the various issues as

shown belorv with the time frame within which we

issue
to Lre

SOrrl
SEME
MBER
2,O18

30'ft1
SETTE

MBER
20r8

NOT
RESOLVf,D

ruND
ACCOUNT
MANAGER

Adjustments are made

to reflect the correct
position because the

financial statement

had balances brought
forward from the
previous financial Year
hence the overstated

as for receipts which
is ksh 6,997,218.00
and the use of goods

and services \ /as ksh,
50,000.00

Ac{justntenls are itrade to reflect
the correct position of financial
statements

NOT
RXSOLVED

FLIND
ACCOUNT
MANAGER

Kapsimbeywo
secondary school was

a beneficiary of
financial year

2ArcD017 and

Normal procedures

were followed of

The management
should explain the
circumstances under
which the tenders were
opened before the
stated driteline

3l
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Referen
ce No.
on the
e)$enla
I audit
Report

Focal Point
person bo

resolve the
issse (Natne
4nd
designation)

(nesolued
/Not
Resolvcd)

Status

you

$sue
to be

ame:
(rut
date

advertising for the
tenders if
constructions, one
week was enollgh for
the advert. Opening of
tenders was done after
the adveft elapsed, but
the school
rnanagement PMCs
rnistyped the date
error instead of
correcting and editing
it, all the other
suppliers were not
locked out of the
process.

The management
should explain the
crrcumstances leading
to underutilization of
funds

All funds were not
received by the stated
date, NG-
CDFBOARD releases
funds in ftanches as

per the attached AIEs
thus the kuresoi sou th

ruND
ACCOUNT
MANAGER

NOT
RESOLVED

SOTH

SEPTE

MBER
20t8

32
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F'or thc ar ended June 3 20 18

t

ruND
ACCOUNT
MANAGER

NOT
RESOLVED

amel
(Put a
date
when
you

30rl
SETTE
MBER
2018

33

S_tatus:

;(Eesolved'/ Nof

lilortvrd),i,,
,1 ,.,

it .' ,,,, .l:
1: , ..'., l'.

' 
rir '1

ir, ,ri",'
,l't ., ..

.,i , ';,'

';: ",,
'r' i

ti

Rgfgren
ce No.
on'the

committee could not
minute or disburse
funds which they had

not received as per

code list attached, all

funds received as per

financial statements
were from boald, bank
statement and AIEs
are hereby attached.

The projects were not
implemented because

in the entire Nakuru
County we only have

one public works
officer who is being
shared from county
government to
national government
which has eleven
constitllencies, We
raised the issue with
the concerned

The management
should explain why the
technical department
were not involved in
supervision and
designing of the project
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For the year ended June 30,2019

Referen
ce No,
on the
exltrna
I audrt
Report

lvlanagement comments
Issue / Observations from
Auditor

Focal Point
person to
resolvc the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Resolved)

authorities to check up
the matter and take
due course to help
delegate or appoint
every sub county
public wot*s officer:.
Attached is the
evidence letter we
wrote to the county for
assistance on the same
issue, however we
have taken measures
to correct the same not
to occur again and
wrote to public work
to carry his own
mandate. All Projects
funded followed the
right procedures of
implementation as it
has every file.
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