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I Acronyms and GlossarY of Terms

a) AcronYnrs
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IPSAS
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) Key Management Steam

Oversight Arrangements

Registered Offices

Kakamega County Heaclquarters
P.O. Box 36-50100,056 31850/3 t152/3t853
County IJeadquarter.s
Kisumu/Kitale Ilighway
Kakan.rega, KENYA
Fund Contacts

Telephone: 056 31850/3 t852t31853
E-mai I : info@kakanrega. go.ke

ebsite: kakanrega.go.ke
und lla n l<ers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya
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c

r)

c)

I Dr.Jeophita June Mwajuma Chief Officer Finance & budget
2 Justin Mutobera ruvironrnent Natural Resources & ClimateChief Officer E

Chan
3 Anthony Munanga Fund Adnrinistrator
4 Isaac P Mackenzie I:unci AccourrtarrI

Audit and risk Managernent commiilee Monitoring and reviewing risk, control
and governance processes that have
been established
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County Assembly Committees
Legislation
Oversight
Re entation

3

Comrnittees of the senat c

Oversight and advisory
Accountability
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Kakamega
Annual Ile

Coung L-limate Change Fund
ear ended June 30, 2023

(.)rt and Financial Statements for the )'

2. Key Entity Information and Management

a) Background infornration

Kakamega County Climate Change Fund is established by and derives its authority and

accountability from Kakamega Corinty Climate Change Act 29h ?".?'y!n' 2020' The Fund is

wholly o*n.i by the County-Governrnent of Kakamega and is domiciled in Kenya'

'l'he fund's objectiVe is to establish a clinlate change lianrcit'tlrk' goverllance structures and

resources to support implenlclltation of clitlritte change acti()ns

b) PrincipalActivities

c) County Climate Change Steering Committce

N{cmbcr, Agriculture. Irrigation' Cooperative, Livestock,

Vetclirrerr Serv ices and l" isl.rerie s

I\1 c rn bc:r, C h iel' OIll ccr Irttv i rot.ttlre nt Natural Resouroes &

Climate Chan

The principal activity/rnission/ mandate of the Fund is to The Fund's principal activity is to

mainstream Climate change programmes into development planning, decision n.raking and

advisory on climate change in the coulty; coordination and collation and dissemination of

information on climate chal1ge to tfte public lo raise awareness and preparedness; and establish

financing mechalism a,.,d guierna,.,ce lranre*ork |br climate char.rgc response and risk mitigation

c

Anthony Munanga Coopted, Fund Administrator

I

2

\'lt:rttbr't ('[;(- \4cnrbcr
Adrn inistration,

Pennina Mukabane

Mr. Lawrctrcc Inucltl ( )tlttrltalitt

Environment Natural

['ublic Scrvicc & Service
Ile sout'ccs & Clinrate Chan e

Chairperson, CECM Water

cI oW kl' SP t)u ISoR daI111c bcIlC MCbltl rccM
3 Architect Patrick Wesonga Kundu

ilI I1ll nIn"lo cI Pcr-' I)o&.cIF t1na cn1e rbeCE MCbclt'r reM
4 CPA I-ivingstone I-. ImbaYi

Mernber, CEC Member - Health ServicesDr. Benard Wesonga5

6

Mr. Benjanrin Andatrla

Mr. .lustin MLltobcla
l

CPS. Vivian KotrrrvonYo Mnlbaka
8

cI scSI rVco cI atc oc Iroor MfIt) cre otltu EtoC vMr. Vincent Sakwa9

llnet'gy &

Cor.rnty AttorneY
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Kakameg o CourrtY Climate Change F'und

Annual ReP ort and Financial Statements lor the c:l r cndcd June 30, 2023

., BoarclofTrustces/FundAdministrationCommittee(orAnyotherCorporate
(]overnance BodY for The Fund)

(Thetundisnotfullyestablishedlrencethere'snoBoardorFundAdrninistrationCorrrmittee'The
Kakamega county cli.";;'ci-,;;ge fund receives iunding from.the world Bank and The county

Treasury and is domicired unaei the Ministry "r 
w.,J, Environment Natural Resources and

Climate Change through approved budgets by the County Assernbly'
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Responsibility;Chiel Offi cer, Finance

Chief Officer Finance

Doctorate in Environmental Microbiology

Master ol'Science degree in M icrobiology

Bachelor ol Science degree (Botany /Zoology) front
Kenyatta University

2,C A Mohammed Maalim

l

I

I{csponsibilitl,: IIead of 'l'rcasu r5,
Academic qualification: Msc F'inance, Elsc Actuarial
Science,
professional qualifi cations: CIFA, CpAK,

3.M

Responsibility: Accounting Officer
. D.O.B 27t}v1985.
o MSc. Clop protection.

o BED Science.

a Experience: l0 years work experience in eclucation ancl
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Kakamega County Climale Change F-und

ort anrl Financial Statements for the year ended June 30, 2023Annual Ilep

Rcsponsibilitl': I:und Adrninistrator

. Datc ol' Birth: 03-09- 1974

a Academicqualification: MA(lnternational

Development); Environmental Planning & Management

a professional qualifications: Environmental Impact &

Assessment Lead ExPert

Justin Mutobera

i
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lx

Responsibility: SignatorY

. Date birth.23l02l20ll914
o Academic Qualifications, Master of Arts ln Project Plannirrg and

Management , Bachelor of Education Science

a Teacher 8 years, Education Officer,ln charge of examinations'

Governanie ansa Strategy Advisor 4 years, Consultant in

Resource mobilisation, Leadership training and Project Design
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okamega County Climare Change Fund
nnual Ile ort arrd Financial Staternen ts lbr I he year end ed June 30,2023

Board/Fund Chairperson,s Rcport

e Kakanrega County Climate Change Fund was establishe d by the County Government ofamega through the Kakamega Coun ty Climate Change Act and Kakamega County ClimateC e (General) regulations 2021 . These are legal requirem ent for financing climate changeons and interventions. The County Climate Change Steering Committee mobilize reso urcesthe Fund from donors , development partners, and the private sector ; national climate changed; and international cli mate finance franteworks, includin g but not limited to the Green ClimateF d, Adaptation Fund and the G lobal Environment Facilit v
C ntly the main source of Fund is the Financin g Locally led Climate Action(FI_LoCA prograt.n,an lnnovati ve prograt)tnte jointly funded by the Government of Kenya and the World bank to buildIC ilience at the communi ty level to rnitigate its impact of climate change. The programme startedln e FY 202t2 and will run for fbur fiscal years There are two intergovenrm ental grants that arelable namelya

2

lLrnd II

Th Fund was established specifically to finance locally led climate actions at the ward level toenh ce the resilience of the Cornmunity to the adverse impact of climate chan ge. The Countyw based clirnate change planning committees have been established in each ward to ensure thatmunrIy participate in projects iclentifi catron, prioritization. planning, irnp lenre n tation,tlto rtoring, and reporting

ugh the participatory clinrate risk asscssntent, the contnrunit y have been able to identi ticlinr te risks/ hazards in the community and this has inforrned the developnrent of county Clima tee Action plan for 2023/27

In th

county Climate institutio.ar suppo'l. (ccrs) grant nreant to support county goverrlmelltdevelop legal, institurional and orguni)utioniiriung.."r, to beabre ro budger, pran, andimplement Climate change aclapta=tio, .orntf .tirnute change acrion; and

:h!,o"T.il":limate 
Itesilience Invesrment, a perlbrmance_based grant to fund counry

FY 2022/23' thc'c'ottnt.1' govcrtlntcnt .l'Kakarrrega cu,rnritred a totar ol- 70 nrilion ,s cog towarcls the li'rnd So lhr 26 rrrillion iras been trapsl'cr.r.ed as a co.tribution to the frund.

D^," /.?(!..* (u.?3: Hon Pennina L. Mukabane Signature:..

Executivc CorDnrittcc Mcmbcr, \\/atcr Enyironnrent Naturar Rcsources arrd (_.rinrarc
)'
c
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nty Climate Clhange lrund
i! nd l'inancial Statcments ar cncled June 30, 2023for thc vc

6. Report of Thc Fund Administrator

The Kakamega county climate change Fund is established under an Act of county Assernbly to

finance climate actions and build the resilience of the local community to the effects of climate

change. 'lhe Kakarnega County clinrate Change Special Purpose Fund account has been opened in

the central Bank. The account nuurber is 1000537515, which has so far been defined and mapped

in the IFMIS.

So far, two disbursements of county climate Institutional Support (ccls) grant' amounting to

.l lm each was approved and disbursed into Kakamega county Revenue Account to strengthen

climate risk management capacity, establishment of County Clinrate Change units and County

climate change Fund, developmcnt ol' supporting policy and legislative and institutional

lrarnework, upscale community sensitization and establish climate Inforrnation' 'l'he first

disbursement of Kshs I I m has been translerred into the Kakamega County Climate Change

Special purpose account, the process ofinitiating the transfer ofthe other llm has initiated and

will be effected once the IFMIS is open. The minitlrttm access conditions for the ccls grants were

foliows: The County Governrnettt open a special purpose account irr Central Bank of Kenya to

receive funds liom the CCIS Grants; the Governor appointed a CECM in Charge of Climate

change through a letter; county has established a functional climate change unit; covemor

approvedworkplanandbudgetlbrgrantofl00,000USDfbrCClsforcorrespondingFinancial

Year; the county Government sign a FLLocA Participation Agreement All these conditions were

The County Government of Kakamega conlnritted to contribute l% of developrnent budget

towards the Fund. A total ol-70 rr was buclgeted lor bur we rnanaged to tlansf'er only 26 milliort

n]et

into the Special purpose Accottnt t

Scheduled activities in the work pl

owards the end ol'the llnar.rcial year'

an were undeltaken but not paid as listed hereunder

I'}CI{A) Sor'tthcrtr

Contract
sunlCo nt ra ct

574com lll itteeclinratc steert tlof CountbuildinCla ac it 931,200.00echnical S/olkin (ilottol CottntbuildinacltCla I2 613,600.00
Capacity building of CountY assem

environlnellt

ly committee ofb

2,949,648.00
4 ParticipatorY Climate

Region-Lurambi, Ikol
Risk Assessment

omani, Navakhol
lncna) central
o & ShinYalu Sub

Counties
5 Partici a1()r Climatc Risk Assessrrlcnt ( 2,930,496.40

400.00
I

-1.



Region-Mumias East, Murnias West, Butere, Matungu,

Khwisero Sub Counties
2,250,000.006 Participatory Clinrate Risk Assessment (t'jCRA) Nor(l.rern

Region- Malava, Lugari & Likuyani Sub counties

Provision of training services for Ward Climate Change r,820,000.00
I Or-INorthern Re

7

2,r 10,000.008 Provision of training services for Ward Climate Change

Plannin lonCommittees LO't'2 Centlal Re
2,8s0,000.009 Provision ol'tlaining serviccs lilr Wald Clintate Change

Plannin to I'lConr nr itt ces I_O't':j Southeln lle

Ila ega Courrty Climate Chonge F-und
An ual Ile ort and Financial Slatements for the year ended June 30, 2023

Dur g the Financial year, we were not able to nrake paynlents due to delay in transfer ofnroney

fro

als

Country Revenue account to County Climate change Special purpose Account. There was

delay in definition and mapping of the Special Purpose Accounl to IFMIS, which has now

be rectilied

xll

Planning Comn.rittees (LO'f l)



Kckanrcga Couttty Climate Clhange ltund
Annual Ileport and lrinancial Statemenls for lhe )'ear ended June 30' 2023

7 Statemcnt of Performancc Against the County Fund's Predetcrmined Objectives

Introduction

Section 164(2)(0ofthePublicFinanceManagelnentAct,2Ol2requiresthat,attheendofeach

financial year, the Accounting officer when preparing financial statelnellts of each County

Governmept entity Govcrnment cntities in accorclarrce with the stanclards and forlnats prescribed

by the I,ubtic Sector Accounting Standards Boarcl ir.rclucles a statcllreut ol'the county goverlllnent

entity's performance against predetermined objectives.

The key developrnent objectives are still underway

x l
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Kakamega County
Annual I{eport an

Climate Change F-und
d [iinancial S(atemcnls lor llte i'car cndcd Junc 30, 2023

9. Managenrent Discussion and Analysis

During the year under review the fund received a disbursement of Ksh 22M ftom the world

Bank(Donor) and Ksh.26M from l'he County Government Treasury for the period under review

a. On the operational and financial pcrformance ofthc Fund/Board during the period,

l'he fund received 48 M which was rnend to facilitate climate change and mitigation expenses for

tlre Fourtlr Quarter of the year 202212023. Kshs.30M was to pay the expenses that took place

during the period.

b. Entity,s key projects or investmcnts decision implemented or ongoing,

The hrnd aims to facilitate developnrenl projects within kakantega county.

c. Fund's compliancc r'r'ith statutory requirements'

The fund has complied with the required statutory requirements

tl Major risks facing the ['und, ntatct'ial arrears in statut0rl' and other financial

o bligatio ns

'l'he delays in exchecluer releases has affected the operation ofthe fund.

e. Any other information considered relevant to the users of the financial statements.

The fund is in its initial stages of operation and is still picking up gradually

XV
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Ka ega Couttty Climute Change Fund
for the Year ended .Xune 30, 2023

A,n ual ILeport and liinancial Staternents

staffs confornt to Ptrblic Service hiring and appraisal policies

Market place practices-
a) The Fund being a courlry entity has tlained its staff on how to deal with clinrate change

cases u,itltin the coutltY

b) TheFund being a public entity rvorks within strtrctures created by the National and county

Govenltuerlts that govern public procuretllent. It works within the cotrfitres of ptrblic

procureulent act ancl public finarrce rlanagelneltt act atrcl respects its suppliers atrd is open

to scrutiny in the 1;ublic procu[etnent pt'ocess. ottr pt'octlretnent office| is regularly allowcd

to attend tr.aining arrd workshops that help hinr inrprove skills in public procurement

m arragemetrt.

Environmcntal ancl Sustainability Rcporting

Sustainability strategy and profi lc

The Frrncl was established i,-r rinJ *itrl provisions olthe Public Finance Managetnent Act,2012

The principal activity of the Furrd is to provide financial and rnanagerial support to ulgent and

unforeseen need which falls within the mandate of the county Governrnent that threatens to

damage human life or welfare or threatens to damage the environment for which immediate

expenditure is required in the County.

Environmental Performancc
Tlre Fund is in the process o? a.u"roping its strategic plan and its environmental policy which will

also be captured in this PIan.

Employee tvclfarc
The Fund is currently relying on seconcled staff fi'onr the parent Ministry of Finance The current3

xvl
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The Auditor Geleral is responsible for thc statutory audit of the ]rund iu accordance with Article

229 of rlrc Constittrtion of Kenya and the PLrblic Audit Act 2015'

Kukatnega Count.y Clituute Change F'und

Anuual l{eport an(t Financial Statcments lbr the ycar cnded June 30, 2023

I l. Report of The Trustecs

The l'rustees strbmit their report together with the audited financial statements for the year ended

June 30, 2023 which sllow the state of the Fund affairs'

Principal activitics

The principal activities of the Fund is to establislr a clitnate change frarnework' governance

structures and resources to support irnplementation ofclinrate change actions

Ilcsults

Tlre results ofthe Fund for the year ended June 30,2023 are set out on page 1

'l'rustees

Ther-e was no Boar.d of 'l'r.ustees/Fuud Adminislration Committee.'l'he fr-rnd was headed by the

chief officer Ministry of Water Bnvironnreut,Nattrral resources and climate change'

Auditors

By OLder of thc lloard

Chair of the Iloard/Funcl Adnrinistration Conrrnittcc

I)a te:

xvu



'Ka eg,a Couttty Climale Changc Fwnd

Ann al IIe ot.t and F'inancial Statement s for the ear ended .Iune 30, 2023

I

Ernployc
The Ftrnd

Environmental an<t Sustainability Rcporting

Sustainability strategy and profile - . .

The Fund was estat:lished i"'ii"J-*1,r,. provisions of the Public Fitrance Managemetrt Act' 2012'

The principal activity of the Fund is to provide financial and managerial support to urgent and

unforeseenneedwlriclrfatlswithintlremandateoftheCountyGovernmentthatthreatensto
damagehumanlifeorwelfareortlrreatenstodarnagetheenvironmentforwlrichinrmediate
expenditr.rre is reqtriled in the Cottnty'

f,lJillit1T:H::::#lli.'"0,"* its strategic prarr and its envirorrmentat policv w.ich wilr

also be captured in this Plan'

e rvelfare
iscurrerrtlyrelyirrgonsecondedstafffrorrrtheparentMinistryofFinarrce.Tlrecurrent

staffscorrforrtrtoPtrblicServicehiringarrdappraisalpolicies

*":ltt 
*^;:*T,l;T;"r.ty entiry has trained its staff on how to dear witrr clinrate charrge

cases u'ithin the colttttY

h)TheFundbeingapublicentitylvorkswitltinstrrrcturescreateclbytlreNationalar-rdCounty

Govertttnelrtsthatgoverrrptrblicproctrrement.ltwor.kswithintlrecotrfirtesofptlblic

pl.ocur.elrlelltactandpublicfitrancenranagelnelltactanclrespectsitssuppliersandisol:en

toscrutinyinthelltrblicprocul.elnelltp|.ocess'ottrprocurelrrentofficerisregularlyallowed

toattendtraininganclworkshopsthathelplritrrimproveskillsirrpublicprocurement

management.

xvl
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OFFICE OF THE AUDITOR.GENERAL

En ha nc i ng A t u tun t uh i I i tt'

REPORT OF THE AUDTTOR-GENERAL ON KAKAMEGA COUNTY CLIMATE
CHANGE FUND FOR THE YEAR ENDED 30 JUNE,2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose;

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal control, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|t,2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

Report of the Auditor-General on Kakamega County Climate Change Fundfor the year ended 30 June, 2023

I have audited the accompanying financial statements of Kakamega County Climate
Change Fund set out on pages 1 lo 23, which comprise of the statement of financial



position as at 30 June, 2023, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, financial statements present fairly, in all material respects, the financial
position of Kakamega County Climate Change Fund as at 30 June, 2023, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Public Finance Managemenl Acl,2012 and the Kakamega County Climate Change Act,
2020.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Climate Change Fund
Management in accordance with ISSAI 30 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my opinion.

Emphasis of Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects receipts budget and
actual on comparable basis amounts of Kshs.70,000,000 and Kshs.48,000,000
respectively, resulting to under-funding of Kshs.22,000,000 or 31o/o of the budget.
Similarly, the statement reflects actual expenditure of Kshs.2,119,200 against approved
budget of Kshs.70,000,000 resulting to under-performance of Kshs.67,880,800 or g7o/o of
the budget.

ln the circumstances, the under-funding and under-performance affected the planned
activities and may have impacted negatively on service delivery to the public.

2. Pending Accounts Payables

The statement of financial position reflects pending bills balance of Kshs.2,119,200.
However, Management did not explain whythe bills were not settled during the year under
review.

Failure to settle bills during the year to which they relate distorts the financial statements
and adversely affects the budgetary provisions for the subsequent year as they form a
first charge.

Report of the Audilor-General on Kakanrego County Climate Change Fund for the year ended 30 June, 202i
2
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My opinion is however not modified in respect of these matters

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material

Report of the Auditor-General on Kakamega County Climate Change Fundfor the year ended 30 June, 2023
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misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease its operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
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a rdancewith the provisions of Section 7(1)(a)of the PublicAuditAct,20l5, and submit
e audit report in compliance with Article 229(7) of the Constitution. My consideration of

internal controls would not necessarily disclose all matters in the internal controls that
ight be material weaknesses under the lSSAls. A material weakness is a condition in

ich the design or operation of one or more of the internal control components does not
duce to a relatively low level the risk that misstatements caused by error or fraud in

a ounts that would be material in relation to the financial statements being audited may
ur and not be detected within a timely period by employees in the normal course of

rforming their assigned functions

B cause of its inherent limitations, internal controls may not prevent or detect
isstatements and instances of non-compliance. Also, projections of any evaluation of
ectiveness to future periods are subject to the risk that controls' may become
dequate because of changes in conditions, or that the degree of compliance with the

p licies and procedures may deteriorate

part of an audit conducted in accordance with lSSAls, I exercise professional
gement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perfornt such other procedures as I consider necessary in the circumstances

of the Auditor-General on Kakamega County Clinate Change Fundfor the year ended 30 June, 2023
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\
I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and,
where applicable, related safeguards.

FCP CBS

Nairobi

01 February,2024
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Adrninistrator of the lund

Name: \SOrC
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[und Accountant

ICPAI( Membcr Number:

202r-20222022-2023

IfthsNotc

evenuc f,.rom Non-It]rchange
ransactions

1

26 000,0002ransfers Fronr the County Govet'ntlent

Fines, Penalties and Other Levies

48.qqq,090

evenue From Exchange Transactions

nterest Income

ther Income

otal Rcvenuc

Use of goods and services

Expenscs

2,rr9,2003

Total Expcnscs
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Gain/Loss on I)isposal of Assets

Gain /Loss on fair value of investrnellts

45 80 800Surplus/(Deficit) for thc Pcriod
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15. Statemcnt of Financial Position As at 30 Junc 2023
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"ltthrrt,T Gf,-$-;

Iiakantega County Clinmte Clrurtge fund

Name: \ C-'. .:i I

car cnclctl Junc 30,2023

'fhe accounting policies and explanatol'y notes to these fir.rancial statements fortn au integta[ part
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Ii'und Accountzrnt
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2021-20222022-2023

KshsIfths
Note

Assets

Current Asscts
48,000 0004Cash and Cash uiva[ents

Cutreut Portion of [,ong- TerLn Receivables Irrom

Exchan e 'lransactious

Investrnents in finaucial assets
48 000 000

Total currcnt asscts

,Plar.rt and menttttItPlo

Totnl non- currcnt assets

Total Assets

Liabilit ies

Currcnt t,iabilitics

2, 1 19,2005
Il'acle and Other Payables from
'[-ransactious

Exchange

Total n-iabilitics

Net Asscts
45,880,E00

Accumulated Stt Ius
45,8E0,800

tal l,{ct Assets and t,iabiliticsTo
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Non-Current Assets
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Ilalauce As At 1 JulY (2021)

Surptus/(Deficit) For the Period

Funds Received During the Year

'[i'ansfers

Revaluation Gain

IlalanccAsAt30 June (2022)

Balance As At I Jr:lY (2022)
45,880,80045 880 800

Surplus/(Defi cit)Fol the Period

Funds Received During the Year

J'ransfers

Revaluation Gain

0045 880llalnnceAsAt30 Junc (2023)
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6. Statemcnt Of Changcs in Net Assets for thc year cndecl 30tt'Junc 2023
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Name:

Administrator of the Fund

Irlarnc: \<cicc
F'und Accounttnt

ICPAK Mcmber Number:
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17. Statelncnt of Cash Florvs for Thc Ycar Enclecl 30 Junc 2023

Dcscr,iptiou N<rtc
2072-2023 20?.1-2022

l(shs IGhs

Cnsh florvs frout operating activities

Rcccipts

1 22,000,000

Transfers F'rour the Couuty Govertltuettt 2 26,000,000

Interest received

Reoeipts fi'on-r othet' opclating activities

Total rcceipts 48,000,000

Payrnents

Fund administratiott expenses

GeneraI expeuses

Nct cashflows from opcrating activitics 48,000,000

Pulchase of ploperty, plant, equipment and

Intangible assets

Nct cashllorvs used in investing e.ctivitics

Cashflorvs from linnncing trctivitics

Proceeds frotn revolving fund receipts

Nct cashfiorvs rrsed in financing activities

Net increase/(dec rcase)in cash &cash

lquivalents
Cashandcastrequivalentsat t July 2022

Cash and cash equivalents at 30 June 2023

....:.T11.*krl-f .

i,{;;,;; i\;';;: ';,::;' 
" 

ii:(i;r;r:'^..r.-
Administrator of thc Fund

I\ame: i,J (u ctc

l'und Accountant

ICPAI( Member Number:

P tv\ o '' [.lc',:JLt-

4

Transfers from World Ban[<

Cash florvs fronr invcstirrg activitics

48,000,000
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18. Statement Oi ComParrson Of Budget And Actuat Amouuts For The Period

Revenuc 000 00022 000 0000
Transfers from World Bank 3744,000 00026 000 00070 00070 000 000GovernmentTransfers From the Coun

Interest Income

Other Incotne 6922 000 000
10 000 000Total trncome

ensesF.,

Fund Administratton Ex ENSCS bt 880 8002 n9 20070,000.00070,000 000General Ex ENSES

Finance Cost J61 880 8002 119 20070 000,00070 000 000Total Ex enditu re
45,,880 300

Sur lus Lqor the Period

5

000

48,000,00070,000,000

Capital cxpenditure



Iiuktrmegu
Annual lle

{o u nl.y (. I i ttt ata l'!r n tigc ii u tr i
lbr thc Year entled June 30, 7.023ort and F iuancial "qitatetnents

19. Notes to thc I'inancial Statements

l, General Itrforrnation

I(akan.rega County Climate Change lrund is establistred by lnd derives its authority and

accotrntability from l(akamega Cotulty Climate Change a'ct)9n Dece:.nb.er 2020'Tie Ftrnd is

wholly o'*'uecl Uy tt 
" 

Co.rr't-y%o*r,untnt of Kakamega and is domiciled in I(enya'

The fund's objective is to establish a clinrate change framework, governallce structures and

Iesources to support inrplenrentation of clirnate change actions

2. Statemcnt of conrpliancc nnd basis of prcparltion

The Fund,s tinancial statet.nellts have been preparecl in accordance with and conrply with

Intemational public sector Accounting Standards flPSAS). The financial statements are

presentecl ip l(enya shilli.gs, wlrich is the ftr^ctioual ancl reporting cuuency of the Fund' The

accounting policies have been consistently a1>plied to all the years preserlted' The financial

statenlents have bee. prepared on tftc basis olhistoricat cost, unless stated otherrvise 'l-lre cash

flow stateurent is prepared using the direct nlcthocl' The financial statenrents are preparecl on

accrual basis

3. Acloption of nerv tnd rcvisad stirndarcls

(i) New ancl arnended standarcls and interpretations in issue but not yet effective ir.r tlre year

ended 30 June 2023

Stem dard

. Applyirrg a single classitlcation attcl tlreasttreurerrt rrlodel tbr

lirrarrcial ilssets tllilt consiclcrs the characteristics ol'the asse('s

cash llows and tlre objective fbr which the asset is held;

ing a single forward-looking expected credit loss nrodel

rttl irn pactivc date t

'ApplY

IPSAS 4l: Financial

Instruments

6

Applicablc: I't Januara 2023

The objective of IPSAS 4l is to establish principles for the financial

reporting olfinancrial assets and liabilities that will present relevant and

usetrrI intblmation (o ttsers ol finaucial statenretrts lbr their assessrlrent

ot'lhe atnouuts, tirlirrg ancl uucertaiuty of an Entity's lutr-rre casll flows'

IPSAS 4l plovides ttsers of financial statelltents with more trseful

inforrnation ttran IPSAS 29,bY:



al@ticga ()outtty Climute Change l]und
nnual l{egrort anrl Financial Statenrents ftri the car entled .!une 30, 2023

. Applying an inrproved heclge accounting model that broadens

the heclging arrangements in scope of the guidance"l'he model

develops a stl'ong link between an Entity's risk management

strategies artd the accounting treatment for instrunrents held as

part of the risk managemellt strategy'

instruments subject toall financialthat is aPPlicable to

impairrnent testing; and

IPSAS 42: Social

Benefits The objective of this Standard is to improve the relevance' faithful

representativeness aud conrparability of the infom"ration that a

reporting Entity provides in its financial statements about social

benefits. The information providecl should help users of the financial

staternents and general-purpose financial repotts assess:

(a) The nature of sr.rch social benefits plovided by the Entity;

(b) The key features of tlre operation of those social benefit schemes;

irnpact of such social benefits provided on the Entity's

financial performance, financial position and cash flows

Applicable: I't JanuarY 202 -)

and

(c) 'l'he

a) Amendments to IPSAS 5, to update the gr'ridance related to the

conlpotlents of borrowing costs lvhich were iuadvertently

ornitted when IPSAS 4l u'as issuecl'

b) Alrrendments to II'SAS 30, regarding ilh-rstrative examples on

hedging and credit ris[< which were inadvet'tently onritted when

IPSAS 41 rvas issued'

c) Anrendrnents to IPSAS 30, to upclate the guidance for

accor-rnting for financial guarantee contracts r'r4rich were

irtadverterltly onritted when IPSAS 4l was issued'

Auendurents to IPSAS 33, to upclate the guidance on classifying

Applicablc: I't JanuarY 2 023Amendnrents to Other

IPSAS resulting from

IPSAS 41, Financial

Instrur-nents

7
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ale Chonge Fund
aneial Staternents for th car entled .lune 30, 2023ey

were inadverter.rtly omitted when IPSAS 4l was isstred

iual basis IPSAS rvhich
financial iustrunteuts on initia lacloption olacc

o /P.S,4,S 22 Di.tclosut'a rtl Financictl lnlbrmarion thout the General

Governntenl Sector.

Amendnrents to refer to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39" Dnrylo)'ee Bene'fits

Nora,deletes the telrll courposite social security benefits as it is no

longer defined in IPSAS.

oIPSAS2g:Financialinstruments:Recognitionand
Meas u rcment

Starrdarcl no louget'inclrrclecl in the 202 I IPSAS harrdbook as it is norv

supcrsedecl by IPSAS 4l rvhich is allplicable ll-otrr l't 'lanuary 2023'

Appticahtc I't JanuarY 2023Otl-rer improvenrellts

to II']SAS

(ii) New and amended standards arrd intelpretatious tn tssttc bu t not yet effective in the Year

ended 30 June 2023

Applicable l" JanuarY 2025

The standard sets otlt the principles lbr the t'ecognition'

rueasuremellt, presentation, and disclosure of leases The objective is

toerlstlretlratlessecsandlessorsproviderelevatrtirrfornrationirla

n'rilnner that l2rithlirlly rel)l'esents tlrose tt'ansacticlns' l'his

inlbrnratior.r gives a basis fbr users of financial statelllents to assess

the effect that leases have on the financial position, financial

performauce and caslrflows of an Entity'

'l'he neu,stanclard requires entities to recognise, l'lleasure and preseut

infom.ration on light of tlse assets atrd lease liabilities'

IPSAS 43

ippticable lst Januory' 2025

J'he Standard t'equires,

IPSAS 44:Non-

Current Assets I-{eld

8
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i)Early adoption of standartls

re Kakamega county Climate change fund did not early - adopt any new 01'amended

tandards in the financial Year

ld for sale to beclassified as he
Assets that meet the criteria to be

fo

D

o

Sale and

scontinued

tlons

9

measured at the lower of carrying amount and fair value less costs to

sell and the depreciation ofsuch assets to cease aud:

Assets that meet the critelia to be classified as held for sale to be

presented separately in the stateurent of financial position and the

r.esultsofdiscontinuedoperationstobepresentedseparatelyintlre

statement of fi nancial perfortnance'
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l. Significant Accounting Policies

a) Ilevenue rccognition

i. Ilevenue fronl uon-cxchange transactions

Transfers from other governnrcnt entities

Revenues frot.n nou-exchange transactions with other governnrent entities.are lr-leastlred at fail

value and recognized on obiaining control of the asseilc":l':,g":t::-t-:vices and property) if

the transfer is free lronr conditions and it is probabte that tlre econonric ber1efits or set'vice

potential related to tt,e asset ,"iii fl;* to the eitity atrd can be ureasured reliably'

ii, Revcnue from exchangc transactions

I ntcrest income

Interest incor.pe is accrrted usirrg the el'lective yielcl nrethocl' The effective yielcl discottnts

estirnated lttule casl.r receipts thriuglr the exllected life of the tlnancial asset to that asset's llet

carrying alnount. ffr. 
"r.ifr"a'op1rIi., 

this yielcl to the pri'rcipal outstanding to detern.rine

interest iuconre each period.

Dividcnds

Diviclends or sinrilar clistributions nrttst bc recogniz.ed rvhen the shareholder's or the lintity's

light to receive paynlerlts is establislred'

lle ntzrl incomc

Rental incoure arising fronr operating leases on iuvestt]-lent properties is accounted for on a

straight-line basis over the lease tertns and included itr revenue'

b) Iludgct itrlbrrnation

'l'he original buclget (ill trY 2023 lvits ill)PI()ve(l b1'the ('otrnty Assenrbly on June 2022'

Subseque't revisions o,. uiai,io""f appnipriation, ,u.r" ,lade to the apploved budget in

accordance with specific approvals frorn the appropriate autl.rorities' The additional

appr.opriatio's ur" uaO.J to it'r" originut b,dget Uy ilie entity uporl receiving the respective

a,provals in order,n.rr"fua. theinal Uudgei. Accorclingly, tire Fund recorded additional

alrpr.opriatio,s or.r rhe ii';;;; b*dger followirrg the gover,i.g body's approval.

The entity,s budget is preltarecl on a clil'l'elent basis to the actttal itrcot.trc and exllenditure

disclosed in the llnancial statelllents. l'he financial statelllellts aIe plepaled otr accrual basis

using a classification fr"r.J o" the nalttre of expelses in the statenretrt of finarlcial perforrtrance'

whereas the budget it ;;;;;; ;" a cash basis. l'he amou,ts in t6e fi,ancial state,rents were

Lecast fi.om the accrual basis to the cash basis and leclassified by presentatiou to be on the same

basis as the approvecl buclget. A contparison of budget ancl acttral amounts' prepared on a

conrparablc basis to tlre appro'ecl br.rdget, is thep llresfntecl irr the statelllellt of comparison ol

butlget and actual lttnottt-tts.

l0
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mmary of Significant Accounting Policies (Continued)

addition to the Basis difference, adjustnrents to arnotlllts in the financial statements are also

de for dift'erences in the fonnats and classification schem es aclopted flor the presentation of

A

p

staternerlt to reconcile the actual amounts on a comparable basis in3tuai! li the statement of

mpariso, of budget una-*tuuf uri",oun,, and tl.re i"t.,al, as per the statement of financial

rformance has been presented under section ofthese financial statements'

f

I

c l)roperty, plant and equiPnrcnt

ll property, plant and equiPment are stated at cost less accutnulated depreciation and

pairurent losses. Cost incltrdes expenditure that is directlY attributable to the acquisition of

e itetns. When significant parts of property' p lant and equiPlnent are required to be rePlaced

intervals, the entity recognizes such parts as individLral assets with sPec ific useful lives and

eprcciates them accordingly. Likewise, when a nrajor insPectiou ts Performed, its cost ts

ognizecl in the carrying alllount of the p lant arrd equiPtnent as a replacement if the

cognition criteria are satisfied. All other repair and nraitttenance cos ts are recognized in

urplus or deficit as itrcttrred. Where an asset ls acquired in a nou-exchat-t ge transaction for nil

rnonrinal considelation the asset is initially nteasured at its fair valr,re

ntallgr

lntangiblc Asscts

ble assets acquired seParatelY are initiallY recog nized at cost. The cost of intangible

ssets acquired in a noll-exchallge transactiott is their la ir value at the date o{'the exchange

ollowing initial lecognition, intangt ble assets are car liecl at cost less any accunrulated

rurortizatiou and accnurttlated irnpai rnrent losses. InternallY generated intangible assets,

cluding calr italized develoPrneut costs, are not caPitalized and expendittrre is reflec(ed in

ulplus or deficit in the pcliod in rvliich the expertditttre is incurred

he useful life ofthe intangible assets is assessed as either finite or indefinite

e) Invcstment ProPcrtY

Investurent properties are measured initially at cost, irlcluding transaction costs' The carlying

alllount includes the replacenrent cost of cotTrPonellts ol'an existing investlllent property at tlre

tirrre that cost is iucurred if tlre recogrrition criteria ale lllel atrd exclrtdes the costs o1'day-to-day

mainterallce of a, i,vestment pr.operty. lnvestnrent property acquired through a tron-exchauge

transaction is nreasured at its fair value at the iate of acquisition' Subsequent to initial

recognition, investment properties are measured using the cost n.rodel and are depreciated over

ar.r period ol. irvestment property is ureasured at fair value with gains and losses recognised

tl.rrough surplus or deficit.(en,i,y to amend appropriately) Investrnenl 
":t']:t^:".:::

clerecognized either when they have been disposed of or when the investmetlt propelty ls

permanently withdrawr.r from use and no future econolnic benefit or service potential is

expected fronr its disposal. The difference between the net disposal proceeds and the carrying

amount of the asset is recognized in the surplus or deficit in the period of de-recoglrition'

ll

financial statenlents and the apllroved budget't
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IPSAS 4l addresses the classification, nreasuretneut and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new im1'rairment model for

finaucial assets. The entity docs llot have any hedge relationships and therelole the new hedge

acconnting rules have uo intltact on the co,',t1rony', I'trranciaI s(atenlents' (anrend as

appropriate). A lina.cial i,stru'rent is atry contraci that gives rise to a fina*cial asset of one

entity and a firrancial liability or equity itrstrunrent ofanother entity' At initial recognition' the

entity measures a firrancial urr., o, nnun.ial liability at its fair value plus or minus' in tl.re case

of a financial asset or financial liability not at fair value through sttrplus or deficit' transaction

costs that are directly attributable to the acquisition or issue of the financial asset or financial

Kakumega
Aunual lle ort and I?in ancial Staternents for the car en

Surnnrary of Significant Accounting Policies (Continued)

0 Financial instruments

liability.

Finrrncial asscts

Classification of financial assets

The entity classilies its financial assets as sr"rbsequently ttreasured at amortised cost' fair value

through net asscts/ equity or fair valrrc thloLrgh,urpl,t, ancl deficit on-the basis of both the

entity,s nlallagemerlt nr0del lilr tjnancial assets attcl the contlactual caslr flow characteristics ol

the l'inancial asset. A frnancial asset is ureasttred at atrrortized cost when the financial asset is

held within a managerltetrt urodel whose objective is to hold financial assets in order to collect

contr.actual cash flows aud the contractttal tertlls of tlre financial asset give tise otr specified

clates to cash flows tl.rat ar-e solely paytlents of principal and interest otl the principal

outstanding. A financial asse( is n',.ur,,r..l at fait value through net assets/ equity if it is held

within the l.rlanagernent nrodel whose objective is achieved by both collectir.rg contractual

cashflorvs and selling tlnancial assets and the colltl'acttlal ternrs of the financial asset give rise

on specified clates to cash flows that are solely payments of principal and interest on tlre

pri,cipal amount outsta,iing. A lrnancial asset shall Lt n''"ustt"d at fair value through surplus

or deficit unless it is tneasurecl at atnortized cost or fair value thror'rgh net assets/ equity unless

an cntity has macle irrevocable election at initial recognition lbr pal'ticr'rlar investnrents in equity

instrulllents.

Subscqucnt measurcrnent

Based on the busiuess moclel arld the cash flow chalacteristics' the entity classilies its iinancial

assets illto anrortiz.ed cost or fair valtte categories for tlnancial iustlutnents' Movenrents in fair

value are plesented in eitlrer sttt'plus or deficit or tlrrough net assets/ equity subject to certain

criteria being met.

t2
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S mary of Significant Accounting Policies (Continucd)

A ortizcd cost

Fi ancial assets that are held for colle ction of coutractual cash flows where those cash flows

re resent solely paylnellts of principa I and interest, and that are not designated at fair value

ugh surplus or deficit, are measure d at anrortized cost. A gain or loss on an instrurnent that

subsequently measured at alnortized cost and is not part of a hedging relationship is
ts

re

a

ognized in profit or loss when the asset is de-recog nized or impaired. Interest incotne from

th se financial assets is included in finance inconle us ing the effective interest rate method

F

F nancial assets that are lreld for collectio n o I cotrtractuzrl cash flows ancl tbr selling the

fi ancial assets, where the assets' cash flows represent solely payrnents of principal and

tefest, at'e tneasured at fair value through net assets/ equity. Movemeuts in the carrying

lount are taken through net assets, except for the recognition of impairn.rent gains or losses'

terest revenue artd foreign exchange gains and losses which are recognized in surplus/deficit

terest income from these financial assets is included in finance income using the effective

terest rate n-rethocl

air value through surplus or deficit

inancial assets that do not n.reet the cri teriaforamortizedcostorfairvaltrethl.ouglrnetassets/

uity are measured at fair value through sulplus or deficit. A business nrodel where the entity

anages financial assets with the objective of realizing cash flows through solely the sale of the

ssets wottld resttlt in a lail valuc throtrgh sttrp Ius or dellcit nrode I

rade and otltcr rcccivablcs

rade and other receivables are recogrrizeclatfairvalueslessallowar.rcesfor.anyurrcollectible

mounts. 'lrade and other receivables are assessed for inrpairnrent ou a continuing basis' An

stimate

ear end

is made of doubtful receivables based on a review of all outstanding anrounts at the

nr pairnr clt t

he entity assesses, on a forward-looking basis, the expectecl cledit loss ('ECL') associated

ith its financial assets calried at amol'tized cost al.rd fair value tlrrough net assets/equity' The

ntity recognizes a loss allowar-rce for such losses at each reporting date. Critical estinrates and

significant judgments made by rnanagel'tlent in determinl ng the expected credit loss (ECL) are

set out in Noles

t3
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Significant Accountin g l'olicics (Continued)

F inancial liabilities

Classifica ti o n

The entity classifies its liabilities as sttbsequently measuled at amortized cost except for

financial liabilities measured through profit or loss'

g) Inveu torics

Inventory is nreasured at cost upon initial recognition. To the extent that itlvelltory was

leceived througlr non-"^.tru,,g" tlansactions (for n-o cost or fot' a nourinal cost), the cost of the

inventory is its fair value at the date olacqtrisition.

Costs incurred i1 bringing each product to its present location and conditiotrs ate accottnted for'

as follows:

of 
'ra'ufacturi.g 

overheads'based on the rrornral opelating capacity, bnt excluding

borrowing costs

After initial recogpitio1t, iuventory is nreasured at the lower of cost and uet realizable value'

However, to the exteut tiruiu.tut, of irtventory is clistlibuted or deployed at no charge or l'or a

norninal charge. tlrat class of ilt,eltory is lreasurecl at the lower ofcosl and ctlrrent relllaceurent

cost.Net lealizable value is thc estiprated selling llrice in the ordinary cottrse of operatiotrs' less

the estimatecl costs ofcoprpletion a6d the estinritecl costs necessary to rnake the sale' exchange'

or distribution. Inventories are recognized as au expense wherl deployed for trtilization or

coustttrrptiou in the ordinary course ofoperations ofthe Iintity'

h) I)rovisions

l)rovisions are rccogrtizccl r.r,ltetr tlrc lirrtitl- ltas a present obligation (legal or cotlstrtrctiYe) as a

result ol'a past event, it is probable that an otrtllou' o l' tesourccs enrbodying ecouotrtic benefits

or selvice potential *itt t e ,";.'ired to settle the obligation and a reliable.estinrate cau bc urade

of the amount of the obligation. Where the Entity;xpects some or all of a provision to be

reinrbursed, for examl le, uuder an insurance coliract, the reimburselllellt is recognized as a

separate asset olly wiren flre reimburselreut is viltr-rally certain' 1'he-expense lelating to any

provision is preseited in the statenrent of financial perlolnrancc net of any reit'uburseureut'

i) Socia I llcncl'its

Social benefits are cash transfers plovicled to i) specifrc inclividr-rals and / or houscliolds that

rneet the eligibility criteria, ii) mitigate tlre effects of social risks and iii) Address the need of

society as a tvhole. ttre eniity .e"og,rises a social benefit as an expense fbr the social benefit

scheme at the saure tinre that it ,..og,',ir.s a liability. The liability tbl the social benefit scheme

is ,reasr.rre.l at the bes( estirlate ol tlrc cost (tlre social lrenelit paynrcnts) that the entity will

incur. in tultilling the prcscnr obligatious Ie1>resentecl by tlre liability.

14
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.S mmory of Sigttificanl Accouttting Policies (Corrtinued)

i)

T

e

e

Contingcnt liabilities

e Entity does not recognize a contillgellt liability but discloses details ofany contingenctes tn

e notes to the financial statements, uuless the possibility of an outflow of resources

bodying economic benefits or service potential is remote

ontingent assets

re Entity does not recogrrize a contingetrt asset, but cliscloses details of a possible asset whose

istence is contingent on the occurrence or non-occurrence of one or tlore ttncertain future

ents not wholly witlrin the contt'ol of the Entity in the notes to tlte financial statements

ntingent assets are assessed continually to ensure that developrnents are appropriately

flected in the financial statements. If it has beconre virtually certain that an inflow of

nomic benefits or service potential will arise and the asset's value can be nleasure d leliably,

e asset and the related reven Lre are recognized in the financial statements of the period in

hich tlie change occurs

Naturc and ptrrposc of rcscn'cs

e Entity creates and maintains leselves in terms of specific requireurents' Erttity lo stale llte

serves nmintained and apltt'opriate policies adopled'

Changcs in accounting policies ancl estinrates

lecognizes the eltects ofchanges in accounting policy retrospectively' The el'fects

)

he Entity
changes

practical
I in accorurting policy are aPP lied prospectively if retrospective application is

) Ii,rnployee benefits - Retirenrent benclit plans

re Entity provides retiremelrt benefits for its emp loyees and directors. Defined contribution

lans are pos t-enrployttterlt benellt 1llans under whic lr an entity pays fixed conttibutions into a

eparate entity (a fund) and will have l1o legal or constt'uctive obligation to pay lurther

ontributions ifthe fund does not hold sulficient assets to pay all enrployee benefits relating to

nrployee service itr the currenl and prior periods' The contr ibutions to fund obligations for the

ayment of retit'elllent be nefits are charged against incotne in the year in which they becorne

ayable

efined bencfit plans are post-enrploynrent benef,rt plans other tharl definecl-contribution plans

e defined benefit funds are actuarially vahred tri-arurually on the projected unit credit

ethod basis. Deficits identified are recovered through lump suln paylnents or increased future

contribr.rtions on propoltional ttasis to all participating en'rplo yels. The contributions and lunrp

sum payments red uce the post-enlploylnerlt benefit obligatiott

l5

c



Kukamega
Annual Rc

County Climate Change Fwd
ort and Fitta ncial Statements for the ear ended June 30, 2023

S u m rnary of S ig n ifi co tt t A c c o r r ttl ittg Po I i ci es (Co n t i n u ed)

n) Foreign cu rrenc)' transactions

Transactions irr foreign currencies are initially accounted for at the ruling rate of exchange on

the date of the tlansaction. fraae cleditors L1 debtors delominated in foreign culrency are

reported at the statement of financial position reporting date b-y applying the exchange rate on

that date. Exchange oirere,rc"s arisitlg fi'om thosettler-nent olcfeditols, or fi'otn the leporting

of creclitors ar l.ates difl-erent fiour those at u,hich they were initially recordecl during the period'

at'e recognized as itrcotrre or experlses in the lleriod in which they arise'

o) Ilorrorving costs

Borlowing costs at'e capitalized against qualifying assets as,pltt of, property' plant and

equipment. Such borroilg ;oti. 
^r"".upitalized 

over-the period during rvhich the asset is being

acquirecl or constructeci and borLowirigs have beep incurred. Capitalization ceases when

corrstruction of the asset i. .on',pt"t". Fu-rther borrowing costs are charged to the statement of

fi nancial pcrfot'tnance.

p) Relatcd parties

The l]ntity regards a related party as a person or an etrtity with the ability to exert control

individually or. joiptly, or to'e*er"ise sig6ilicalt itrfltrelce over the Entity, ol vice versa'

Menrbers o[ key nranagrlr"n, ut.. r'egarde-d as related parties and courprise the directors' the

CllO and senior trrauaget s.

q) Cash and cash cquivalcnts

Cash and cash equivalerlts cotllpl'ise cash ou hand and caslr at bank, short-telrrl dcposits on call

and highly liquid ipvestr11.nt, 
'*itt., an original nraturity of three.rnonths or less' rvhiclt are

reaclily conveltible to kuowtr anlotlnts of caitr atrcl ale tubittt to insignificant risk of changes in

value. Bank account balarrces ir.rclude ar]1oullts held ai the Central Bank of l(enya and at

various conrnrercial banks atthe end ofthe financial year. Forthe ptrrposes ofthese financial

stateluellts, cash and .utir.l.tiruf.lts also include sliolt ternl cash imprests and advauces to

authorised public officer; ;,1',1/"t institutions which wele ttot surrctrdet'ecl ot accottnted for at

the end o1'tl're financial year.

r) Comparativc figurcs

wher.e necessary conlparative figules for the previous financial year have beeu amended or

reconfigured to tonfolirr to the required changes in presentation'

l6
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S um n n rs, of S ig niJic a nt Acco u nt i ng P o I ici es ( Co nt i n ue tl)

5. Significant judgments and sourccs of estimation unccrtainty

The preparation of the E,ntity's financial statelnents in conforrnity with IPSAS requires

rnanagement to rnake judgrnenis, estirnates and assumptions that alfect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure ofcontingent liabilities, at the end

of the reporiing period. Ilowever, uncertainty about these assurnptions and estimates could

result in outcomes that r.equire a rnaterial adjustment to the carrying amount of the asset or

liabitity afIected in future periods.

State attjudgenrents, estirnates and assutnptions made e.g.

a) Estimates and assumptions -
The key assulrptions copcerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk ofcausing a tnaterial adjustment to the carrying

unlornts of issets and liabitities ivithin the next financial year, are described below' The Entity

based its assumptions and estinrates on parameters avaitable when the consolidated financial

Statelnellts lvere prepared. Holvever, existing circutnstances and assurnptions about ftrture

cleveloptnents n uy 
"[1ung. 

due to nrarket changes or circumstances arising beyond the control

of ttre i,ntity. SucL changes are reflected in the assunrptions wherr they occtrr. IPSAS 1.140.

t-r) Uscful lives and rcsidual vnlues

The useful lives and residual values of assets are asscssed using the follorving indicators to

inform potential futr.rre use and valtre fi'om disposal:

on the assessment of cxperts employed by the Entity

susceptibility and adaptability to changes in technology and processes

rvhich the asset is deployed

the asset

to the asset

c) Provisions

Provisions lvere raised and managernent determined an estimate based on the inforrnation

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the lnanagetnent's best estirnate of the expenditure required to settle

the obligation at the reporting date and are discounted to present value lvhere the effect is

rnaterial.

l7
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6. Notcs To Thc Finaucinl Stntcmcnts

1. l'utrlic contributions nnd clonations

2022-2013 2021-21t22

Donation Flom Development Partuers-Wortd Ilan[<

ContribLrtions l:ronr l he I'rrblic

Total

2. Transfcrs from County Govcrnnrent

3. Usc of Goods antl scrviccs

2022-202,3 z02l-2022

Trainin ex ellses
2,119,200

Totzrl 7,119,200

4. Cash and cash cquivalcnts

7022-21123 2021-2022

26,000,000

Payrnents tly County On Behalf OtThe lintity

UnconditionaI Developtnerrt grants

'l'otal

2021-20222022-2023

48,000 000Kakarne count clilnate chan e fund-cb[<

Fixed Deposits Accor.tut

48 00 00'I'otnl Cash And Cash Bquivalents

l8
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Annual Rcp ort and Finnncial Statcrncnt s for the

Notcs To Thc Financial Stzrtements (Continucd)

Detailed anatysis of the cash and cash eqtrivalents are as follolvs

Traclc ancl othcr payaLrles from cxcltange transactions5

202L-2023 2,021-2022

a) Current Account
CBI( 1005375 l5 ,to 000,000

Sub- Total

Grnnd Total

I nsert ComParative

rY
I nsert Cu rrcnt {rY

'h'ade Payables
2,|9,200Ottrer Payabtes
2,119,200Total Tradc antl 0ther PaYables

Contpar:rtive
FY

7" of tltc
Totnl

Culrcnt
rY

Ageiug analysis (Trade and othcr

payablcs) %%2,119,200
tJndcr onc year' %
[ -2 yea[s

%oA

2-3 years
%%

Over 3 years
2,1 19,200Total (tie to nbove total)

l9
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otcs To The Financial Statcnrcnts (Coutinuecl)

or investrrent lll'opelty held at fair value, changes in fair valtre sltould. go throtrgh the statement of

nancial perfonrratrce. Where cost nroclel is elected, deplecation and irnpairtlt ent should not be charged

nvestlreltt measured at fair value sho tuld be evaluated at the end of the reporting period for changes in

ir value.). llntity should disclose th

any and the direct costs attributed t

well as any difficulty in classifYin

Financial risl< managemcnt

e indepeudent valuers, rental incotne fi'otn the irtvestrnent Property
a

f
s

o the investrnellt proPelly. Any charges on the investnlent property

The Funcl,s financial risk r.nanagement objectives ancl poticies are detailed below:

a) Credit risk

T'e Fu.d ,as exposule to credit risk, whiclr is the risk that a countet'llarty will be unable to pay

an"rouuts in full when due. Credit risk arises fror',.urt, and cash equivalents' and deposits with

banks, as ,*,ell as tracle and othe. receivables and available-for-sale financial investments'

Manageme,t assesses tfrJ'r."ait q"ulity of_eac.h custonter, takirtg into accoul-tt its fi.ancial

positio', past experien;;;t;iirJ faciors. tnairiauut risk limits are set based on inter,al or

external assesslnent in accordance with limits set b; the directors' The amoutrts presented in the

staternent of financial poritio, are llet of allowances ior doubtful receivables' estirnated by-the

entity,s managelllent uur"J on prior ex-perience and their assessmellt of the current economlc

environr.nert. rrr. .ur,.yii,!;ffi;i of nn^n"iat assets reco.cled i, tlre financial statenlents

representing the eutity's nr-axinruul expostrre ,n .r.,ti, risk withotr( takirrg account of the vah're

of any collaleral obtained is rnade up as fbllows:

g this asset as an investnrent property

he Fund's activities expose it to a variety offinancial risks including credit and liquidity risks

nd effects of changes ir.r foleign ctlrrency

cuses on unpredictabitity ofchanges in tlre busines
The Fund's overall risk nranagement programlne

s ertvironmetlt and seeks to minin'rise the
o

otential adverse effect of strch risks on its yrcrfortnauce bY setting acceptable levels of risk

e Fund does not hedge any risks and has in place llolicies to ensure that credit is onlY

extendecl to custolners rvith an established

2l

Intangiblc assets

credit histot'Y.
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Notcs To'Ihe Financial Statcmcnts (Continucd)

'fhe custolners urlder the fully performing category are paying their. debts as they continue

trading. The cr.edir risk associaied with these reccivablei i-s rninimal and the allowance for

uncotlectible anlounts tfrui,fr. ""tity 
fias recogtlised in lhe lrnancial statemer]ts is consideled

adequate to cover any potentially irrecoverable arl"lourlts'

The entity has significar.rt concentration of creclit risk on alrlounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters

within which the various aspects of credit risk tnauagenrent al'e operated.

b) Liquidity risl< Inanagement

Ultimate responsibility for liquidity risk management Iests with the ["und Adnrinistrator' who

has built an appropriate liquidity-risk tnanagenreut framework for the uranageurent of the

entity's short, medium u,.,J^to'g1t"'n'' funding and liquidity lnanagement requirenreDts' 'l'he

entity rnanages liquidity risk thrJugh continuous rnonitoring offorecasts and actual cash flows'

The table below r-eltresents cash llorvs payablc by the Fr.rnd ttnder non-derivative financial

liabilitics b), thcir ,"n]u ini,lg.n,rtracttra'l riraturities at tl.re repolting date' 1'he anrottnts disclosed

in the table are the 
"ontru.ti,ul 

r-rncliscounted cash llows. Balatrces due within l2 nronths equal

their carrying balances, as the irnpact of discotrnting is r.rot sigrlificant'

c) Marl<ct risl<

The board has put ip place an internal auclit lunctiorl to assist it in assessing the risk faced by the

entity on an orrgoing t uris, 
"uotuute 

and tesl the design ancl eff'ectiveness of its internal

accounting and opelatiotral controls.

\4arket [isk is the risk alising li'orlr changes irl tlarket prices, such as intcrest rate' equity prices

and foleign exchange lates ivhich will aflect tfie entity's income oI tlre value of its holding of

financial ilstruments. 'l'he objective of market risl< 
-pranagement 

is to tnallage and control

nrarket risk cxltosur.es rvithin acceptable PaIametels, wltile optinrising the return' Overall

responsibility for managing nrarket risk resti with the Audit and Risk Managerretrt Cotnnrittee'

The Funr.l's lriuance Deltar.tnteut is lesponsiblc tbr the developmetlt

lranagelrent policies lsut lect to revicrv and approval by Audit and

Committee; u,id Ib, the day-1s-cl3y intplementatiou of those policies'

There has been 1o change to the cntity's expostlre to market risks or the manner in which it

mallages and measut'cs the risk.

i, Foreign currcncy ris l<

1'he entity has traDsactiotral cttrt'ency exposules. Such exposure. arises through purchases o1'

goods and services that are done ilr cun'encies otlrer ihan the local cullency' L1voices

derlonrinated in foreign cu,r"n.i., are paid alter 30 days from the date of the invoice and

conversion at the time of payrnellt is done r.rsing tl,e prevailing exchange rate'

The carrying atnognt of the eltity's tbreign currency delorninated monetary assets and

monetary liabitities at the encl of the reporting period are as follows:

Auuual P.cport and liirtanc ial Stttr:rrrcnts (br the )'cal'en clerl Jrrrrc 10, 2023

of detailed risk
Risk Managemetrt
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20. Anncxcs

nex I: Progress on Follorv Up Of Prior Year Auditol''s Reconrmendations

te following is tfie summary of issuesraised by the extental auditor, and managelnent comments

t were provided to the auditor

uidance Noles:

Use the sanre reference nunrbers as contaitred in the extemal audit report.

Obtain the "tssue/Observation" and "lranagenlellt comlnellts", reqrtired above, fronr final

external audit report that is signed by Managentent.

Before approving the repolt, discuss the tinretiame with the appointed Focal Point

persolls withil youl Fuld t'espolsible for inrplenentatiotl of each issue.

lndicate the status of "Resolved" or "Not l{esolved" by the date of subrnitting this report

to National Treasury.

und Manager/Accounting Ofllcer (ellter title of lread of Fund)

1.3..(..r;...!.=.r:

u
1
',

,1

)(

( i)

ii)

v)

ate
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County Climate Change FundKakamega
Annual Re ort and F'inancial Statements ior the year ended June 30, 2023

Annex II: Inter-Fund Confirmation Lettcr

IUIUMEGA COUNTY CLIMATE CHANGE FUND

this requesrin the space provided and return it to us'

The Kakamega counry climate cha'ge fund wishes to confirm the amounts disbursed to -vou as at 30th June 2023 as indicated in the table below'

piease compare the amounts disbursed to you with rhe amounts yo, ,...luJ und populate the coiumn E in the table below Please sign and stamp

Cdnfi:'mation oGamounts rcccivedlby-,(akamega Couut5r Climrte Changc'Fu4d'as at 30ih Jirnc'2023

AMOUNTSDESCRIPT'IONDATE
ll 000 000.00lnward RTGS3u0512023
ll 000 000.00Coun treas8t61202)
t5 000 000.00Coun treas2310612023
ll 000,000.00lnward RTGS4ril2023

4B 000,000.00
TOTAL

ln confirm that the amounts shown above are comect as of the date indicated

Head of Accountants department of beneficiary Fund:

It,Narne 66C h-tz.s Datc ....[l.ltelr".rlkn .1p..... Si

1/!

-l: .j;



Kalcamega County Climate Change ?und
ear ended June 30' 2023Annual Repol-t and Financial Statemeuts ior the y

AMOUNTDESCRIPTIONPAYEEDateNo
11,000,000Transfer of funds to retention accountCOOP OPERATION RETENTION

ACCOUNT
1 t7 /08/2023

931,200Provision of Se rvicesKENYA SCHOOL OF GOVERNMENT2716120232
613,500KENYA SCHOOL OF GOVERNMENT3 27/6/2023
574,400Provisio n of ServicesKENYA SCHOOL OF GOVERNMENT4 27 /6/2023

2,930,495Provision of Services for Development of particapatory

LOT 3
M/S NABCOS COMPANY LIMITED5 24/0812023

2,949,648Provision of Services for Development of particapatory

LOT 2
M/S CHEVRON AFRICA LIMITED2!/O7 120236

2,250,000Provision of Services for Development of particapatory

LOT 1

M/S LAKERS CONSULTANCY LIMITED7 t7l07lz0z3

2,850,000Provision of Training Services LOT 3MWALIE LOGISTICS LIMITEDL7 /08/2023
2,888,400Supply of info education (lEC) MaterialsM/S JOYROWL LIMITEDI t].l09l2o23

Provision of Training Services LOT 110
2,110,000Provision of Training Services LOT 2NAVOLA GREEN CONSULTANCY

LIMITED
11 7l08/2023

30,917,744TOTAL

I

25

Annex III: Reporting of Climatc Relcvant Expenditures

Provision of Se rvices

B

1,820,000WISELEAD CONSULTANCY LI MITED710812023


