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I Yamburu East Constituency
' National Government constituencies Deveropment Fund (NGCDF)

Reports and Financial statementsfor The year Ended June 30, 2021

I. KEY CONSTMUENCY INTORMATION AND MANAGEMENT

(a) Bac\ground information

The National Government Constituencies Development Fund (NG-CDF) forrner.ly
Constitttencies Development Fund (CDt), is established under the NG-CDF Act 2015 as
amended in 2O16.The Act is a successor to the Constituencies Development Fund (CDF) Act of
2oO3 which initiated the Fund and its subsequent amendments/reviews of ZOOZ and 2013. At
cabinet level, NG-CDFis reprcsented by the Cabinet Secretary for the Treasury, who is
responsible for the general policy and strategic dir.ection of the Funcl.

lvlandate
Tlre mandate of the Fund as derived from sec (B) of NG-CDF Act, ZOLS is to:

d Recognize the constituency as a platform for identification, performance and,
implementation of national government functions;

b) Facilitate the performance and implementation of nationalgovernment functions in all
parts of the Republic pursuant to Article 6(s)of the constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national Sovernment development projects at the constituency level pursuant
to Article rc(D@) of the Constitution;

d) Promote the national values of human clignity, equify, social justice, inclusiveness,
equality, human rights, non-discrimination and protection of the marginalized
pursuant to Article 10 (Z) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Republic pursuant to Article
10 (2) (d) of the Constitution;

f) Provide a legislative and policy framework pursuant to Article 21 (z) of the
Constitution for the progressive realization of the economic and social rights
guaranteed under Article 43 of the Constitution;

8) Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2O1, (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article
206 (2) (c) of the Constitution;

i) Provide mechanisms for the National Assembly to facilitate the involvement of the
people in the identification and implementation of projects for fundin5; by the national
government at the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the
constituency level in matters falling within the functions of the national government at
that level in accordance with the Constitution

Vision
Equitable Socioeconomic development countrywide

Mission
To provide leadership and policy direction for effective and efficient management of the Fund
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.fianfiuru East Constituency
' National Government constituencies Developrnent Furul (NGCDF)

Reports and Financial statementsfor The year Endecl June J0, 2i2l

Core Values
1. Patri<rtism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making declsions about programmes

we funcl
3. Timeliness * we adhere to prompt delivery of service
4. Good Sovernance - we uphold high stanclards of transparency, accountability,equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of

the present without compromising the abiliry of future generations to meet their own
needs.

functions of NG-CDF Committee
The Functions of the NG-cDF committee is as outlined in section 17 0f The National
Governrnent CorT stituencies Development Fund Regulation s, 2o7 6.

(b) KeyManagement
The Samburu East Constituency NGCDF day-to-day management is under the following
key organs:

i. National Government constituencies Development Fund Board (NGCDFB)
ii. National CovernmentConstituency Development Fund Commiftee (NGCDFC)

(c) Fiduciary Management

The key mana4ement personnel who helcl office during the financi alyear ended 30th

June ZOZI and who had direct fiduciary responsibil ity were
No Des{gnation
1 A.t.E holder DAVID CHERUTYOT
2. Sub-County Accountant MARWA GTMASE
o
J Chairman NGCDFC TRANCTS LEMARTILE
4 Member NGCDFC STEPHEN TENENGWESI

Name

(d) Fiduciary Oversight Arrarqgements

The Audit anc{ Nsk Management Comrnittee (ARMC) of NGCDF Board provide overall
fiduciary oversight on the activities of Samburu East Constituency NGCDF. The reports and
l'ecommelldation of ARMC when adopted by the NGCDF Board are forwarded to the
Constituency Committee for action. Any matters that require policy guidance are forwar.ded by
the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Samburu East Constituenry NGCDF Headquarters

P.O. Box 21
CDF Building/House / Plaza
Covernment Road
Wamba, KENYA

(0 Samburu East Constituency NGCDF Contacts

Telephone : (254) 7 21 353349
E-mail : cdf samburueast@cdfgo. ke
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Nationnl Government co nstitue ncies Dev elopment Fund (NGC D F)
" Reports and Financial statementsfor The Year Endetl June 30, 202r

Website: www.sambu rueast.go.ke

G) Samburu East Constituency NGCDF Bankers

Equity Bank Limited
MaralalBranch
P.O. Box 751O4-OOZOO
Nairrcbi

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, Universify Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(i) Principal lr,gal Adviser

The Attorney General
State law Office
Harambee Avenue
P.O. Box 4O112
City Square 00200
Naiiobi, Kenya
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, Samburu East Constituency
) Naional Government cowtituencies Deveropment Fund (NGCDF)'' Reports and Financial statementsfor The year Ended June 30, z02t

II. NG-CDTC CHAIRMAN'S REPORT

On behalf of Samburu F,ast NG-CDF I am pleased to present

the annual reports and financial statements for the year

2O2O/ 2021. Our overall performance for the financi al year

2OZO/2O21 in terms of final budget against our
expenditure stood at 72o/o which was commendable despite

the funding challenges from the board. It,s important to
note that the final budget reflects that if fully funded we

were to utilise IGhs 213,364,582 but the receipts we were

able to receive from the board during the financial year

were Kshs 161,3671724. What we managed to utilise from

the receipts of IGhs 761,367,724 was Kshs 1SI,g1O,g4g

indicative that our overall performance for the financial
year 2O2O/2A21, actually stood at 960/0 which was

commendable and within our targeted performance for
financial year 20 ZO / ZO 21

Some of our major projects we were able to undertake were the construction of entirely fwo
new boarding secondary schools namely Nalele boys'secondary school and Lussen Gap Girls
secondary school whose picfunes are shown below. We are pnoud to announc e that on the July
2021' form one intake we were ableto receive 68 and 93 new students respectively and they
are afueady in Nalele boys and Lussen Gap girls schools which aligns well with our strategic
plan.

Construction of Class rooms at
Luussengap Seconda ry School

?-
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,,Samburu East Constituency
,' National Government corutituencies Deveropment Funtl (NGCDF)' Reports and Financial statementsfor The yiar Ended June 30, 2021

There is an urgency of developing school infrastructure that ensure that there is increased

student population and students are made comfortable in their pursuit of education but this is
however limited by vastness of Samburu East constituency, pace of construction and access via

road infrastnrcture despite these challenges all efforts have been made to prioritise the

available funding received to completion and making the school facilities ready for use

6
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., Samburu East Constituency

," National Government constituencies Development Fund (NGCDF)
Reports and Financial statementsfor The Year Endetl June 30,2021

A summary indicates

for the financial year 2OZO/ ZOZ|.

the original budget the financial year against the actual final budget

vorfE/mM ORIGINAT BUDGET HNAI. BUDGEf,
Compensation of Employees 4,OO0,000 6.163.305
Use of .goods and services 8,337,999 8,543.694
Other mnts and transfers 75.157.297 1 1 1,1 57 ,297
Transfer to government
entities

49,5931594 52,399,787

Asset uisition 601,103
Other ts 34.500.000
TOTAT 137p88.879 213.3M.587

'---i

120,000,000

100,000,000

80,000,000

60,000,000

40,000,000

20,000,000

0 l- ,$r*|il - , rilI_

"""-"*"-.c'p/d"-.*"*
""-' """"." -"?."'" 

"::,,,Budget 
qFinarBudget

Thet'e happens to be an increase in the final budget as indicated in the chart above which is as

a result of adjustments upwards brought about by underfunding in the financialyear

2019/2020 which receipts were funded andadjusted to reflect the difference in financialyear
2020/2021..

Signature
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, Santburu East Constituency

.' National Governmcnt cortstituencies Development Fuwl (NGCDF)
Reports and Financial statementsfor The year Ended June 30, 2021

ur. STATEMENT OF PERFORA4ANCE AGAINST CONSTTruENCY'S PREDETRMINED
OBJECTTVES

Introduction

Section 81 (2) (0 of the fublic Finance Management Act, zolz requires that, atthe encl of
each financial year, the Accounting officer when preparing financial statements of each
Nafional Government entity in accordance with the standards ancl formats prescribed by the
Public Secfor Accounting Stanclards Roard inclucles a statement of the national government
enti ty's per{ormance aga inst predeterm ined objec iives.

The key development objectives of Samburu East Constituency ZO I B-ZOZZ plan are to:
i. Improving infrastrucfural development in all pubtic education instifutions within the

constituency

ii' Increase retention and aim at 'lOOo/o transition rate of both secon dary and teltiary
education in the constituency.

iii. Promote security in the constituency through infrastructurzl development to enable a

serene environment for development

iv. Promote youth talents and skills through sporting activities in the constituency
v. Pt'omotion of environmental conservation and sustainability through planting of trees,

water harvesting and enhancing waste management in the constituency.
Pnqgness on attainment of Strategic development objectives

For purposes of implementing and cascading the above development objectives to specific
sectors, all fhe development objectives were made specific, rneasurable, achievable, realistic
and time-bound (5i14rqRT) and converted into development outcomes. Attenclanf indicators
wete identified for teasons of h'acking progress and performance lneasurement: Below we
provide the progress on attaining the stated objectives:

Curstituency
Sector

Obl'ective Outcome Indicator Ferfcrtrance

Education To have all
children of school
going age
attending school

Increased
enrolment in
primary schools
and improved
transition to
secondary
schools and
tertiary
institutircns

-Number of usable
physical
infrastructure
build in primary,
secondary, tertiary
institutions

-Number of
bursary's
beneficiaries
across the
constituency

ln FY 20/27 we
the increased
number of
classrooms,
dormitories,
laborutories etc
across all levels
in the
constituency as
per the code list
- Bursary
beneficiaries at
all levels were as

8



.,Samburu Eost Constituency
' Nuional Government constituenctes Development Fund (NGCDT)' Reports and Financial statementsfor The yiar Ended tune 30,2021

per the attached
schedules

Security To improve
security in the
constituency by
developing
security
infrastructure

An enabled
environment for
coexistence
between
businessmen,
traders and
livestock
herders

Number of
security and
Iandmark
institutions

InFY2O/21 we
allcr,ated funds
for completion of
Lpus leluai police
cells and
construction of
an office admin
block at Sereolipi

Environment To reduce soil
erosion and
improve on water
harvesting.

More water
made available
to schools and
improvement on
soil
conservation.

Number of gutters,
water tanks and
gabions.

IrrF\ZA/21we
allocated funds
for water
harvesting and
construction of
construction of

bions
Sporls To promote youth

skills and talent
through sporting
activities and
empowerment.

Youth
engagement and
development of
respective
falents

Number of
organised spolting
activities

lnFYZO/21, we
allocated funds
to promote and
develop youth
talents in
constituency.

Emergency To tackle
unforeseen events
in the
constituency

Unforeseen
events
occuffences

Number of
emerSency
occumence

lnFYZO/21we
allocated
emergency funds
to mitigate.

9



,Sanrburu East Constituency
' National Government Constituencies Development Fund (NGCDF)
Reports and Financial Stotementsfor The Year Ended June 50,2021

ry. CORPORATE SOCIAL RISPONSMILITY STATEMENT/SUSTAINABILTTY RJPORTING
Samburu East NG-CDF exists to transform lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
namely, Flucation & Training, Security Secfor Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously marginalized
comrnunities.

1. Su$tainability strategr and pncfile -
To ensure sustainability of Samburu East NG CDF, the committee funds the following key
sectors with the following sustainable priorities.

a. Fducation and Training: Samburu East NG-CDF focus on human capital for
constituency development is entrenched in its strategy to support needy and bright
sfudents frotn each ward of the constituency. The intention is to empower the
constituents such that in years to come, the beneficiaries at secondary school levels
would have transitioned to Tertiary institutions while those at tertiary level would
have transitioned to the job market as employees or employers thereby contributing
positively to the economic growth of the constituency. This shutegy takes care of both
marginalized groups including girls and people living wifh disabilities.

b. Security Sector Support: Among its key pillars; NGCDF has security as a priority area
with intention to provide better working environment for the security providers
within the constituency as well a secure constituency. The strategy is to have a long-
term collaborztive workin1 approach that enhances community engagement in
securify activities. This is aimed at eliminating crime and vices in the long run by
providing a better working environment for the law enforcement agencies while
collaborating with community in trust on matters of security.

c. f,nvircnment: The Constituency acknowledges that all its operation has an impact on
etrvironment. Cognizant of the Sustainable development goals, the NG-CDF has
allocated part of its budget on environment conservation through activities such as
tree planting, water conservation, sensitization forums for agro-forestry as well as

best practices to reduce soil erosion.

d. Sports: The NG-CDF has taken spofts as a key pillar of cohesion and integration. To
sustain this pillar, the strategy taken is that of developing skills through sports with
intention of identifying, nurturing talent and encouraging physical fitness arnong the
constituents.

To attain this level of sustainability, we acknowledge challenges cumently arising from the
effects of Covid- 19 that have adversely affected the sporting activities and thereby limiting the
potential benefits envisaged in using sports as clevelopment strategy within the constituency.
On macro levels FY 20/21 has been a challengingyear with limited funding towards these
activities which may hamper the success of priority strategies undertaken.

10



,, Santburu East Constituency
' National Government Cottstituencies Development Fund (NGCDF)
Reports and Financial Statementsfor The Year Ended June 30, 2021

2. Envinrnmental performance
Protection and care of the environment is an important aspect of Samburu East NC-CDF ancl
rve have committed to complying with all relevant environrnental legislations, regulations and
approved przctices protecting air, water andland pollution.
We seek to efficiently use resources and materials and manage all wastages in a responsible
manner. We strive to ensure that all environmental factors are considered during planning
and ptoiects implementation and regularly communicate our environmental performance to
employees and our stakeholders

3. Employee welfare
We invest in providing the best working environment for our employees. Samburu East
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as
issued from time to time. In line with the law and regulations, the Constituency offers equal
opportunity to all while adhering to the one third gender rule and special groups. We also
Recognize and appreciate of our employees for exemplary performance. The reward and
sanctions system is based on perform ance appraisal.
The constituency promotes a healthy lifestyle and provides all employees with health insurance
cover through a reliable insurance Scheme. Employees are encoura ged and supported to
continually build on their skitls and knowledge. Samburu East constituency invests in capacity
building proSrams for employees. These include courses on technical competencies relevant to
each employee and continuous sensitization on cross cutting issues.

The committee has a policy on safety in compliance with Occupational Safety and Health Act
of 2007, (OSHA) and has ensured the work environment is conducive for everybody in terms
ofmovement and accessibility within the office. The Constituency has also put in place disaster
mitigating measures including fire extinguishers and accessible escape routes in case of
emer8ency.

4. Market place practices
Samburu East NGCDF Constituency is comrnitted to fair and ethical market practices.
The Procurement of goods and services is done through a trznsparent and competitive biddin.g
process that allows equal opportunities to all pafticipants. We support local vendors drawn
from the constituency for purposes of uplifting them econornically. Our ethical market
practices ensure the fund get value for money on allgoods and services procured.

We are also committed to healthy relations with our suppliers which is enhanced through
organized sensitization forums that relate to the procurement legal framework and ethical
subject tnatters. We are dedicated to honoring all contracts and settling pavments promptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair competition and zero
tolerance to corruption

b) Goocl business practice including cordial Supply chain and supplier relations by
honoring contracts and respecting payment practices.

c) Responsible marketing and advertisement
d) Product stewardship by safeguardingconsumer rights and interests

11



1 Saruburu East Constituency
, National Government constituencies Development Furul (NGCDF)

Reports and Financial statementsfor The yiar Ended June 30, 2ii2l

5. Community Engagements
Samburu East NGCDF has endeavorecl to sustain community engagement through CSR as well
as appreciating our existence through engaging local contractors ancl suppliers when
necessary. We have also engaged the community through sports and community projects.

Public Participafion in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals from all the wards in the constituency and
considered the most beneficial to the constituency, considering the nationaldevelopment plans
and policies and the constituency strztegic developme nt plan. The identified list of priority
projects, both immediateand long term, was submitted to the NG CDF Board in accordance
wifh the Act.

Public participafion is fhe process that directly engages the concerned stakeholders in decision-
rnaking and gives full consideration to public input in making thaf decision.
The NG CDFC during bursarv programme, engaged, the community through fhe community
leaders to identify the needy students tobe awarded with the bursary

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting communitylbased neecls assessments and public awareness
campaigns and holding community meetings.
Samburu East NG-CDF has continually practiced public participation and public awareness
during project identificati on and proposal collections in all the war.ds in the constituency.

12



'i Sanfiuru East Constitue ncy
, National Government constituencies Development Funtl (NGCDF)

Reports and Financial statementsfor The year Endetr June 30, 2021

V. STATI,MENT OT MANAGEMENT RISPONSIBILTTIES

Section 81 (1) of the Public Finance ManagernentAct, 2012 requires that,at the end of each
financial year, the accounting officer for a National Governmenf Entity shall prepare financial
statements in respect of that entity. Section 81 (3) requires the 

-financi'al 
itatements so

prepared to be in a form that complies with relevant accounting standar.ds as prescribed the
Public sector Accounting standards Board of Kenya from time to time.

The Accounting officer in charge of the NGCDF- Samburu East Constituency is responsible for
the preparation and pt'esentation of the entity's financial statements, which give a tiue and fair
view of the state of affairs of the entity for ancl as at the end of ine fina[ci al year (period)
ended on June 30,2021. This responsibility includes: (i) maintaining adeqiate financial
management affangements and ensuring that these continue to be effective throughout the
reporting periocl; (ii) niaintaining propei accounting rEcortls, wliich disclose with rEasonable
accuracy at any time the financial position of the entity; (iii) designing, implementing and
maintaining internai controls relevant to the preparation and fair prEsentation-of the finincial
statements, and ensuring that they are free fi'om matefial misstatements, whether due to error
or fizud; (iv) safeSuarding the assets of the entity; (v) selecting and applying appropriate
accounting policies; and (vi; making accounting estimates that arc ieasonabte in the
circumstances.

The Accounting Officer in charge of the NGCDF- Samburu East Constituency accepts
responsibility for the entity's financial statements, which have been prepared on the Cash Baiis
Method of Financial Reporting, using appropriate accounting policies in accordance with
lnternational Public Secfor Acconnting Standards (IPSAS). The Accounting Officer is of the
opinion that the constifuency's financial statements give a true and fair vlew of the state of
entify's transactions during the financial year ended June 30, 2021,, and of the entity's
financial position as at that date. lfte Accounting Officer charge of the NGCDF-Samburu East
Constituency further confirms the completeness of the accounting records maintained for the
constituency, which have been relied upon in the preparation of the entity's financial
statentertts as well as tlte adequacy of the systenrs of internal financial conti.ol.

The Accounting Officer in charge of the NGCDF Samburu East Constituency confirms that tlie
cortstituency has compliecl fully with applicable Governrnent Regulations and the terms of
exterttal financirqg covenants (where applicable), and that the entity's funds received during
the year under audit were used for the eligible purposes for which they were intended and
were properly accounted for. Further the Accounting Officer confirms that the constituency's
financial statements have been prepared in a form that cornplies with relevant accounting
standards prescribed by the Public Sector Accounting Standards Boarcl of Kenya.

Appnrval of the financial statements

The NGCDF-Samburu East Constituency financial statements were approved and signed by the
Accoun ting Offieer on 2021.

Chairman fund AccountManager
Name: DAVID CHERUIYOTName:FRANCIS TEMARTILE

13
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h a n c' i n g A c' c' o u n t a b i I i ty

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-o01oo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - SAMBURU EAST CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constituencies Development Fund - Samburu East Constituency set out on pages 15 to

Report of the Auditor-General on National Government Constituencies Development Fund - Samburu East

Constiluencyfor the year ended 30 June, 2021



48, which comprise of the statement of assets and liabilities as at 30 June, 2021,and lhe
statement of receipts and payments, statement of cash flows and the summary statement
of appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. !have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Samburu East Constituency as at 30 June, 2021, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4cL2012.

Basis for Qualified Opinion

1. Unsupported Emergency Projects Expenditure

The statement of receipts and payments reflects other grants and transfers of
Kshs.48,099,187 and as disclosed in Note 7 to the financial statements, which
includes emergency projects expenditure of Kshs.8,010,448 out of which Kshs.2,150,000
was disbursed to Samburu East Drought and Peace Project. However, expenditure
returns were not provided to account for the monies disbursed.

ln the circumstances, the regularity, completeness and accuracy of the emergency
projects expenditure of Kshs.2,150,000 could not be confirmed.

2. Unsupported Sports Expenditure

The statement of receipts and payments reflects other grants and other transfers
expenditure of Kshs.48,099,187 and as disclosed in Note 7 to the financial statements,
which includes Kshs.2,401,377 which was transferred to a sports association whose
registration details were not provided. Further, no other supporting documents were
provided to account for the funds.

ln the circumstances, the regularity, completeness and accuracy of sports expenditure of
Kshs.2,401,377 could not be confirmed.

3. Land without Title Documents

Annex 4 to the financial statements reflects fixed assets balance of Kshs.6,366,973.
However, land and office buildings owned by the entity were excluded in this balance and
ownership documents for the parcel of the land were not provided for audit review.
Further, fixed asset register was not maintained contrary to Regulation 143(1)

Report of the Auditor-General on National Government Constituencies Development Fund - Samburu East
Constituency for the year ended 30 June, 202 I
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a
of the Public Finance Management (National Governments) Regulations, 2015 which
requires that the accounting officer shall be responsible for maintaining a register of
assets under his or her control or possession as prescribed by the relevant laws.

ln the circumstances, the accuracy and completeness of fixed assets balance of
Kshs.6,366,973 could not be confirmed. ln addition, the Management was in breach of
the law.

4. UnsupportedTraining Expenditure

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.8,543,694 and as disclosed in Note 5 to the financial statements, which includes
training expenses of Kshs.2,500,000, out of which Kshs.435,000 was incurred on
Constituency Development Fund Committee members capacity building seminar in
Naivasha from 26 October, 2020 to 10 November,2020. However, the expenditure was
not supported by attendance register, training program and evidence of travel.

ln the circumstances, the occurrence, accuracy and completeness of training expenses
of Kshs.435,000 could not be confirmed.

5. Unsupported Committee Expenses

The statement of receipts and payments reflects use of goods and services expenditure
of Kshs.8,543,694 and as disclosed in Note 5 to the financial statements, which includes
committee expenses of Kshs.3,500,000, out of which an expenditure of Kshs.222,000
was not supported by committee minutes.

ln the circumstances, the occurrence, accuracy and completeness of committee
expenses of Kshs.222,000 could not be confirmed.

6. Unsupported Bursary Disbursement

The statement of receipts and payments reflects other grants and other transfers
expenditure of Kshs.48,099,187 and as disclosed in Note 7 to the financial statements,
which includes Kshs.1 8,1 35,186 bursary to tertiary institutions, out of which Kshs.700,000
was disbursed to Samburu East Advocacy for Social Change to facilitate training on
HIV/AIDS Awareness. However, supporting documents such as proposed budget, list of
trainees and training program were not provided for audit review.

ln the circumstances, the accuracy and completeness of the above expenditure of
Kshs.700,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Samburu East Constituency Management in accordance with ISSA!
130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
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t-
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The summary statement of appropriation reflects final receipts budget and actual on
comparable basis of Kshs.213,364,587 and Kshs.168,275,708 respectively resulting to
under-funding of Kshs.45,088,879 or 21% of the budget. Further, the Fund expended
Kshs.155,315,348 against an approved budget of Kshs.213,364,587 resulting to an
under-expenditure of Kshs.58,049,239 or 27o/o of the budget.

The underfunding and underperformance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Prior Year Unresolved lssues

ln the report of the previous year, several issues were raised under report on the financial
statements and report on laMulness and effectiveness in use of public resources.
However, review of the progress on follow up of Auditor's recommendations showed that
the Management had not resolved the issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Stalled Projects

The statement of receipts and payments reflects transfers to other government units of
Kshs.66,017,487, which includes Kshs.3,500,000 disbursed to Seiya Boys Secondary
School and Wamba Mixed Secondary School for fencing and water piping projects
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respectively. However, the implementation of the two projects had stalled and no
explanation was given as to why the projects were not completed.

As a result, the value for money and regularity of the Kshs.3,500,000 incurred on the two
projects could not be confirmed.

2. Unutilized Proiect

The statement of receipts and payments reflects Kshs.48,099,187 in respect to other
grants and transfers, out of which Kshs.1,400,000 was disbursed to Project Management
Committee for Lpus Leluai Police Post construction. However, physical verification of the
project in May, 2022 revealed that the project had been completed but had not been put
to use.

As a result, the value for money on the Kshs.1,400,000 incurred on the project could not
be confirmed.

3. Lack of Documented Policy on Bursary Awards

The Fund did not have a documented bursary policy guideline, procedures and processes
to ensure efficient and effective management of the bursary fund. !t was noted that the
bursary sub-committee was deciding the amounts to award during their meetings from
time to time whereby majority of secondary school and tertiary institution beneficiaries
had an equal minimum amount of Kshs.5,000 and Kshs.10,000 respectively.

ln the circumstances, it was not possible to confirm how the total amount of
Kshs.34,787,362 awarded as bursaries were determined.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
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operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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!n addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a Evaluate the appropriateness of accounting policies used and reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to sustain its services. lf I conclude that a material uncertainty exists, I am
required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
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a

report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

! also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, related safeguards.

CPA , CBS
AUDITOR-GENERAL

Nairobi

02 September,2022
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'" Samburu East Constituency
N ational Governme nt cowtituencies Deveropment Furul (NGCD F)
Reports and Financial statementsfor The year Ended June 30,2021

VU. STATEMENT OT RECETPTS AND PA\A/IENTS

The accounting policies arrd explanatory rrotes to these financial statements fbrm an integral part of the
financial statements. The NGCDF-Sarnburu East Consti tuency financial statements were

2O2l and signed by:

t'l.J-

Fund Account Manager
Name: DAVID CHERUIYOT

Sub-County
Accountant
Name: MARWA GIMASE
ICPAKM/No: 15600

oll

-CDF Committee

Name: FRANCIS LEMARTILE

Note ?n2;0 - ?fi21 2019 - 2020
Kshs Kshs

RECEIPTS

Transfers from NGCDF Board 1 161.367.724 68,000,000
Pncceeds from Sale of Assets 2
Other Rece 3

TOTAT FGCEIPTS 761,367,724 68,000,O00

PA1MENTS

Com tion of em 4 5,154,990 3,673,314
Use of s and senrices 5 8,543,694 7,266,999
Transfers to Other Governm ent Units 6 66,017.487 40,962.500
Other and transfers 7 48.099.187 11,245,994

uisifion of Assets 8
Other ts 9 27"500,000 4,444,027

TOTAT PAN{ENTS 155.315.348 67,592,9U
SUPPLUS/ 6.052.376 407,166
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., Santburu Eost Constituency
, National Government constituencies Development Fund (NGCDF)

Reports and Financial statementsfor The year Ended June 30, 2021

No'te 2019-?fiz0 ?nt8-2019
Kstrs Kshs

FINANCI,AL ASSETS

Cash and Cash

Bank Balances as the cash book) 10A 12,960,360 6,907.994
Cash Balances (cash at hand) 108
Total Cash and Cash

Accounts Receivable

Outstandi Irn 11

TOTAT FINANCIAL ASSETS 12.960.360 6,907,9U

HNANCI,AL II.ABIITTIES

Accounts

Retention 724
Gratui 128
TOTAL FINANCIAL LIABILMFS

NET FINANCI,ALASSIT5 12,960,360 6,907.984

REPRESENTED BY

Fund balanceb/forward 13 6.907.984 6.500.818
Prior f ustments 14

us/Deficit for the 6.O52"376 407,166

NET HNANCIAT POSTTION 12,960,360 6,907,9U

VM. STATEMENT OF ASSETS AND LIABTTITIIS

The accounting policies and explanatoly notes to these financial statements fbrm an integral part of the
fi nancial stateme nts. The NGC DF-Sarn bu ru East Constitue ncy fi nancial o11

2027 and signed by:

lrman NG-CDF Committee
fund Account Manager
Name: DAVID CHERU[YOT

Accountant
Name: MARWA GIMASE
ICPAK M/No: I5600

Name: FRANCIS LEMARTITE
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' Santburu Enst Constituency
' National Government constituenctes Development Funtr (NGCDF)

Reports and Financial statementsfor The Year Ended June s0, 2021

DL STATEMENT OF CASHFI.OW

The accounting policies and explanatory notes to these financial statements fonn an integral
part of the financial statements East Constituency financial sta
were on

ty
Fund Account Manager
Name: DAVID CHERU[YOT

Acmuntant
Name: MARWA GIMASE
ICPAK M,/No: 15600

The NGCDF-Samburu
2021 and signed by:

2020 - 2021 ?fr19 - 2020

from activities
Kshs Kshs

Transfers fi'om NGCDF Board 1 161,367,724 68,000,000
Other Rece o,)

Total 161,367,724 68.000.000
for activities

Com nsation of Em 4 5,154,990 3,673,374
Use of and services 5 8,543,694 7,266.999
Transfers to Other Government Units 6 66,017,487 40.962.500
Other nts and transfers 7 48,099,187 17,245,994
Other Pa ts 9 27,500.00O 4,444,027
Total 155.315.348 67,592,834

Irss Total Pa

for:
Decrease/( Incr.ease) in Accounts receivable:

tstandi 15
Inc rease/ (Decrease) n Accoun ts Payable

and retention) 16
Prior ad ustments 14

Net cash flow fnrm activities

CASHTI.OW FROM ITWESTING ACTTVITIES

Proceeds from Sale of Assets 2
uisition of Assets 8

Net cash flows from Activities

NET INCREASE IN CASH AND CASH 6^O52.s76 407,766
Cash and cash equivalent at BIGINNING of the
yeat 10 6.907.984 6.500.818

Cash and qaqh equivalent at END of theye.ar 12.960.360 6,907,9U

l7
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' iantburu East Cortstituency

' 
National Government Constituencies Development Fund (NGCD F)
Reports and Financial Statementsfor The Year Ended June i0, 2021

There was underutilisation of employee compensation due to unspent balance
There was underutilisation of transfers to other entities due to underfunding

The NGCDF- Samburu East Constituency financial statements we1€ approved on
2O2'l and signed by:

Sub-County

I.
II.

fund Account Manager
Name: DAVID CHIRUIYOT

Accountant
Name: MARWA GIMASE
ICPAKM/No:15600

Name: FRANCIS LEMARTTLE

hnciliationof.sumnrary Statement of 4pprrqoriation to Stsbf,rent of *ooeb.and Liabilitieo

Description Amount

Budget u tilisation d ifference totals 58.O49,238

Less undisbursed funds receivable from the Board as at 30th lune 2OZl (45.088.879)

'12,960.360

Add Accounts payable

I-ess Accounts Receivable

Addllrss Prior Year Adiustments

Cash and Cash Equivalents at the end of the FY 2O2O/ 2O2l 12.960,360

l8
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,1i7nburu E ost C o nstituency
N atio nal G overnment Constituencies Deve lop ment Fund (NGC D F)
Reports and Financial Statementsfor The Year Ended June 30, 2021

xI. SIGNIFTCANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial statements are
set out below:

I. Statement of Compliance and Basis of Pneparation

The financial staternents have been prepared in accordance wifh Cash-basis International
Public Sector Accounting Standards (IPSAS) as prescribed by the tublic Sector Accounting
Standards Board (PSASB) and set out in the accounting policy note below. This cash basis of
accounting has been supplernented with accounting for; a) receivables that include impresfs
and salary advances and b) payables that include deposits Qratuity and retentions).

The financial statements comply with and conform to the form of presentation prescribed by
the PSASB. The accounting policies adopted have been consistently applied to all the years
presented.

2. Reportiry Entity

The financial statements are for the NGCDF-Samburu East Constituency. The financial
statements encompass the reporting entity as specified under section 81 of the PFM Act 2012

3. Reportiry Currency

Tlte financial statenrents are presented in Kenya Shillings (Kshs), which is the functional artd
reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity for
al1 the years presented.

a) Recqgnition of Receipts
The entity recognises all receipts from the various sources when the event occurs, and the
related cash has actually been received by the Entity.

Transfers from the National Government Constituency Development Fund (NGCDI)
Transfers from the NG-CDF to the constituency are recoSnized when cash is received in
the Constituency account.

Proceeds from Sale of Asseb
Proceeds from rlisposal of assets are recognized as and when cash is received in the
constituency account.

Other rreceipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from sale

of tender documents, rent receipts, interest earned on bank balances, hire of
Plant / Equipment / F acilities, Un utilized fu nds fi'om PMCs a mong others.

Unutilizd Funds fiom PMCs.
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' ;Sarhburu East Constituency
' Nhtional Government Constituencies Development Fund (NGCDD
Reports and Financial Statementsfor The Year Ended June 30, 2021

All unutilized funds of the Project Management Committee (PMC) are returned
to the constituency account. lJnutilized funds from PMCs are recoSnised as

other receipts upon return to the constituency account.

External Assistance
External assistance refers to grants and loans received from local, multilateral and
bilateral development partners. In the year under review there ttas no external
assistance received.

b) Recqgnition of payments
The Entity recognises all payments when the event occurs anci the related cash has

actually been paid out by the entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for employees are recoSnized in
the period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as paymerlts in the period when the goods/services
are paid for. Such expenses, if not paid during the period where goods/services are
consumed, shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property planl and equipment items is not capitalized.
The cost of acquisition and proceeds from disposal of these items are treated as

payments and rcceipts items respectively. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration and the fair value of the asset

canbe reliably established,a contra transaction is recorded as receipt and as a payment.

A fixed asset register is maintainedby each constituency and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
statements.

5. In-kindcontributions
In-kind contributions are donations that are made to the constituency in the form of actual
goods and/or services rather than in rnoney or caslt ternls. fitese donations ntay include
vehicles, equipment or personnel services. Where the financial value received for in-kind
contributions can be reliably determined, the constituency includes such value in the statement

of receipts and payments both as receipts and as payments in equal and opposite amounts;
otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents.
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on

call and highly liquid investments with an original maturity of three months or less, which are

readily conveitlbte to known amounts of cash and arc subject to insignificant risk of changes in-

value. Bank account balances include amounts held at various commercial banks at the end of
the financial year.

7. Accounts Receivable
For the purposes of these financial staternents, itnpt'ests and advances to authorised public
officers an,J-/or institutions which were not suruendered or accountecl for at the end of the
financial year are treatecl as receivables. This is in recognition of the Sovernment ptactice
where the imprest payments are recognized as paylnettts when fully accounted for by the
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imprest or AIE holders. This is an enhancement to the cash accounting policy. Other accounts
receivables are disclosed in the financial statements.

8. Accounts Payable
For the purposes of these financial statements, Deposits Sratuity and retentions) held on behalf
of third parties have been recognized on an accrual basis (as accounts payables). This is in
recognition of the Sovernment practice of retaining a portion of contracted services and r,vorks
pendirrg fulfilment of obligations by the contractor and to hold deposits on behalf of third
parties. Gratuity earned on monthly is held on behalf of the employee and later paid at the end
of the contract period. This is an enhancement to the cash accounting policy adopted by
National Government Constituencies Development Fund as prescribed by PSASB. Other
Iiabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaicl liabilities at the end of the financial year arising from
contracted goods or services during the year or in past years. As pending bills do not involve
the. payment of cash in the reporting period, they are recorded as 'memorandum' or 'off-
balance' items to provide a sense of the overall net cash position of the entity at the end of the
financial year. When the perlding bills are firully settled, such paymenis are includecl in the
Statetnent of Receipts andPayments in the year in which the payments are made.

I0. Unutilized Fund
Unutilized funds consist of bank balances in the constituency account and funds not yet
disbursed by the Board to the constituency at the end of the financialyear. These balances are
avallable for use in the subsequent financial year to fund projects approved in the respective
prior financial years consistent with sec 6(2) and sec 7(2) of NGCDF Act,2Ol5

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest
which is accounted for on an accrual basis), the same accoilnts classification basis, and for the
same period as the financial statements. The original budget was approved by Parliament on
llthJrrne 2O2O fortheperiod l.tJuly 2O2O toq0tttJune2O2l asrequiredbylaw. Includedin
the adjustments are Cash book opening balance, AIA generated during the year and
constituency allocations not yet disbursed at the beginning of the financial year.
A comparison of the actual performance against the comparablebudget for the financialyear
unc{er review has been incluc{eri in the financial staternents.

12. Comparative figures
Where necessary, comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.

13. Subsequent Events
There have been no events subsequent to the financial year end with a significant impact on
the financial statements for the year ended 

"Oth June 2021.

14. Errors
Material prior period errors are corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the comparative atnounts for prior
period(s) presented in which the error occurred; or ii. If the error occurred before the earliest
prior period presented, resfating the opening balances of assets, liabilities and net assets/equity
for the earliest prior period presenfed.

Duling the year, effors that have been corrected are disclosed under note 14 explair"ring the
nature and amounts.
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(;
15. Xelated PartyTtansactions

The Entify rtgards a related parff as a person or an entify with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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)gI. NOTES TO TTfi HT{AT.ICIAI STATIMINTS

1. TRANSTTRS IROM OTHER.GOVERNUTDNT INTIIiIES

2. PROCEEDS TROM SALE OT ASSETS

Drecriptisr 2A?,O-2o?l zo19-2020
Kshs xbls

NGCDF Boarcl

AIE NO F,041200 4,000,000
AIE NO 8047646 20.000,000

AIE NO 8049169 6.000,000
AIE NO 8104087 15,000,0O0

AIE NO 8104470 23,000,000
AIE NO 8104503 15.0000.000
AIE NO 8104673 20,000,o00
AIE NO 4823718 34^367 ^724
AIE NO 8124659 9,000,000
AIE NO 81 1 9636 8,500,0o0
AIE NO B'.t28269 6,900,000
AIE NO 8128026 13,000,000
AIE NO 8138992 12,000,000
AIE NO 81,32323 6.000,0o0
AIE NO 8132029 6.000.o00
AIE NO 8126284 7.OOO.OO0

AIE NO 8r05079 1 1,600,000

AIE NO 8140723 12,000,000

TOTAT \61,367,724 68p00,000

202A-?fi21 ?st9-?frz{J
Krhs Kslrs

Receipts from sale of Buildings
Receipts from the Sale of Vehicles and Transpott
Equipment
Receipts from sale of office and general equipment
Receipts from the Sale Plant Machinery and Equipment

TOTAT
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NOTES TO THE FINANCIAL STATEMENTS (C<tntinued)

3. OTHER Rf,CEPTS

4. COMPf,NSATION OT EMPI,OYEES

?fr20-2021 2nn-?.o?.o
fshs Kchs

Interest Received

Rents

Receipts from sale of tender documents
Hire of plant / equipment / f acilities
Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere

TOTAL

w20-wg-r 20ffi:,.20,?fi:""

rchs Kstrs

NG-CDFC Basic staff salaries 2,524,745 2,246,1,43

Personal allowances paid as partof salary
House Allowance
Transport Allowance 149,600

Le,ave allowance 68,OOO 19,OOO

Gratuity to contractual employees 581.063 827,817
Employer Contributions Compulsory national social
security schemes 263,11,2 237.636

Other personnel payments 1,.568.200 342,718

Total 5,154,980 2,586,285
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OT GOODS AND SERVICES

2020-20?,1 20tg-?.oaa
Xshs Kghs

Committee Expenses 3,500,000 2,172,OOO

Utilities, supplies and services 39,776 764,187
Communication, su pplies and serices
Domestic travel and subsistence 365,200 z'I'.l,4OO

Printing, adver"tising and information supplies & services

Rentals of produced assets

Training, expenses 2,500,000 1.595.0O0

Hospitalify supplies and services

Insurance costs

Specialized materials and services

Office and qeneral supplies and services 259.404 362,997
Other operating expenses 1"879.31,8 2,151,O00
Routine maintenance - vehicles and other transport
equipment 670,427

Routine maintenance - other assets

Total 8.543,694 7 .2'66,999
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NOTES TO T'HE FINANCIAL SruTEMENTS (Continued)

6. TRANSER TO OTHER GOVERNMENT ENTTIIES

7. OTHER GRANTS AND OTHER PAn,IENTS

&ccriftion ?fi20-wLr ?fi19-?i0?n
Kslts Kshs

Transfers to primary schools (see aftached list) 24.994.977 7.922.500
Transfers to secondary schools (see attached list) 47,O22,510 33,040,000
Transfels to tertiarry institutions (see attached list)
TOTAL 66.017AE7 40,962,500

2020-2A21 2019-?fizfr
IGhs Krhs

Bursary - secondaiy schools 16,652,776 1,773,640
Bursary - tertiary institutions 18,135,186 245,OOO

Bursary - special schools
Mock & CAT

Social Security progl?mmes (NHIF)

Security projects 1,400,000 1,300,000
Sports projects 2,401,377 2,547,354
Environment projects 1,500,0o0
Emetgency projects 8,O10,448 6,3gO,OOO

Total 48,099,197 17245,994

1a
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. OF ASSETS

9. OTHER PAWIENTS

?fiao-?fi21 ?fitg-?fi?fi
Kshs fshs

turchase of Buildings
Constr:rlction..qf Eu ilding.s

Refurbishme nt of Builclings
Purchase of Vehicles and Other Transport Equipment
Overhaul of Vehicles and Other Transport Equipment
Purchase of Household Furniture and Institutional
Equipment
Purchase of Office Furniture and General F4uipment
Pui'chase of ICT Equipment, Software and Other ICT
Assets
Furchase of SpecializedPlant, Equipment and Machinery
Rehabilitation and Renovation of Plant, It4achinery and
Equip.
Acquisition of Land

Acquisition of lntangible Assets

Total

?.o20-2021 1aJ_19.2O2O

Kshs Kstrs

ICT HUB 4,444,027
BURSARY 27,5QO,OoO

27r50Or0OO 414441027
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N OITS TCI 7T{ E FINA NCIA I, STA TEME NIS (Con ti n u ed)

TC CASH BOOK BANK BAIANCE

I BANK ACCOUNTS BOOK BANK BAT,A

&uity bank, Maralal Branch.
A/C Number I 1002617 427 g5

12,9@,360 619071984

TUTAT t2r96o.rW 6BO7B84

lOB: C.ASH INHAI{D
Location 1

lnationZ
lmation 3

TCTTAL
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NOTES TO THE FINANCIAL STATEtuIENTS (Continued)
1 1: OUTSTANDING IMPRES'TS

tltarc doffier u Insfrltatim
Dabhapest

Ta*ctr Amoutt
Takan

Amowil
Surffi fuItne

Kshs Kshg Kslrs

Simon Kipaika 15/07 12020 918,OOO 918,000
Simon Kipaika 22/07 / 2020 4O2,OOO 40z,ooo
Simon Kipaika 28/08/2020 571,000 571,000
Simon Kipaika 31 /09/ 2A20 625,000 625,000
Simon Kipaika 31/08/2020 405,OOO 4O5,LIOO

Simon Kipaika 31/09/2020 625,OOO 625,OOO
David Cheruiyot 24/09/2020 120,OOO 120,OOO
David Cheruiyot 29/09/2020 530,OOO 530,OOO
David Cheruiyot 30/09/2020 255,20O 255,,2O0
David Cheruiyot 07 / ro/ 2020 500,000 500,000
David Cheruiyrct 13/ 1"A/2020 310,000 310,000
David Cheruiyot 22/ 10/ 2A20 330,000 330,000
David Cheruiyof 15/ rO/2020 125,000 125,O00
David Cheruiyot 02/ 11./ 2020 900,000 900,000
David Cheruiyot ro/ 11 / 2021 141,000 141,O00
David Cheruiyot 11,/ 1,1, / 2020 122,O00 722,OOO
David Cheruiyot 17 /03/2027 2OO,OOO 2OO,0O0
David Cheruiyot 08/ 12/ 2021 140,O0O 14O,OOO

David C.heruiyot 15/'.|2/ 2021 499,OOO 499,OOO

David Cheruiyot 16/ 1,2/2021, 560,OOO 560,000
David Cheruiyot 30/ 12/2020 532,OOO 532,OOO
David Cheruiyot 1.3/01/ ZO21 532,OOO 532,000
David Cheruiyot 06/01./2021 64O,O0O 64O,OOO

David Cheruiyot 11/01/2021 ig6,ooo 186,OOO
David Cheruiyot 26/01,/2021 570,OOO 570,000
David Cheruiyot 29/01/2021 723,OOO 723,OOO
David Cheruiyot 29/01/2021 25O,OOO 250,000
David Cheruiyot fi, / a2/ 2A21, 1 19,OOO 1 19,000
David Cheruiyot 04/03/2021 430,000 43O,OOO
David Cheruiyot '17/03/2021 466,800 466,800
David Cheruiyot 25/03/2021 580,000 580,000
David Cheruiyot 16/04/2021 5OO,5OO 500,500
David Cheruiyot 05/05/2021 80,2OO 80,2OO
David Cheruiyot 11,/05/2021 257,OOQ z57,OOO
David Cheruiyot 25/05/2021 140,000 140,0c)o
David clheruiyot 02/06/2021 61O,OO0 610,000
David Cheruiyot t1 / 06/ 2021 235,OOO 235,000
David Cheruiyot 29/06/ 202"t 97 $42 97,302
Tofal 15,227,O02 15,227 r0O2
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1 ,' lulational Government Constituencies Development Funtl (NGCD$

Reports and Financial Statementsfor The Year Ended June 30, 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)
12A. RETENTION

128. GRAruTTY

13. BATANCES BROUGIIT FORWARD

I 4. PRJOR YEAR ADJUSTMENTS

?fr?n-?n21 2019-202A
1(ShE KShg

Retention as at 1sl July (A)

Retention held duiingihe ieai (B)-

Retention paid during the Year (C)

Closing Reten tion as at 30th June D= A+B-C

2020-?,42r ?fr19-20?n
KShs KShs

Gratuity as at 7'rJuly (A)

Gratuify held during the year (B)

Gratuity paid duringthe Year (C)

Closing Gratuity as at 30th June D= A+B-C

2420-2021
(ld.IuIY 202fr,

20tg-zwfi
(t't.Iqlv 2019)

rchr Krfu

Bank accounts 6,907,994 6,500,818
lash in hand
Imprest

fotal 61907 rg84 6,500rg1g

tsslilrcr,'blf
F{ ?nrc/A0?.O aspr
AudiM tinancial
statements

Adjusfinents Adjusted-Balanc# b/f
r\ 2nt9/?fr20

Bank account Balances

the errror

Cash in hancl

Accounts Payables

Receivables

Others (specifl)
TOTAL
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NOTN TO TT{E FINANCUL STATEMENTS (&ntinued)

[5. CHANGES IN ACCOUNIS R,ICETVABI.E _ OUTSTADING IMPRISr'

16. CHANGES IN ACCOUNIS PAYABIT - DEPOSMS AND RETENTIONS

Outstanding Imprest as at lstJuly (A)

Irnprest issued during the year (B) 1.5,227,0O2
Ipprcst surrendered during the Year (C) 15,227,0O2
closing acc.ounts in account rcceivables D= A+B-C 15,227 poz

Deposit and Retentions as at 1.* July 2O2O (A)

Deposit and Retentions held during the year (B)

Deposit and Retentions paid during the Year (C)

closing account receivables .D= A*B-C

iii[,bf,,{
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NOTES TO THE FINA NCIA L STA TETVIENTS (Con tin u ed)

1 7. OTTIER IMFORTANT DISCLOSURES

17.1: Pf,NDING ACCOUNTS PAYABTE (See Annex I

17 .22 WNDING STAIT PAYABTES Annex

17.3: UNUTILIZED FUND (See Annex

17.42 PMCaccount (See Annex 5)

2020-2021 2019-29?n

Kshr Krhs
Construction of buildings
Construction of civil works
Supply ofgoods

of services

TOTAL

20zo-2021 zor9-20?fi
Ksht Krhs

NGCDFC Staff

Others (spct

?fi20-2421 2019-?a?n
f,shs -Kshs

tion of emCorn 1,008,625 2,163,305
Use of and services o 205,696
Amounts due to other Government entities (see attached
list) 45,139,910 36,000,000
Amounts due to othe r grants and other transfers (see
attachedl 4.300.000 37,305,304

uisition of assets 601.103 601,103
Others 1,500,ooo
Funds a 5,500.000

58,049238 76,275,708

2020-2021 2019-zozo

Kshr Kslrs
PMC account balances (see attached list) 2,967,837 11,754,13O

2,967fi37 11r754r13O
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ANNIX 4 _ SUMMARY OT HXED ASSET REGISTER

Asset class
Hisbrical Cost b/f
(Kshs) 2OL9/2OZA

Additions during
theyear 0khs)

Disposals
durtug

the year (Kshs)
Historical Cost

(Kshd 2020/21

land

Build ings and structulrs

Transport equipment 3,744,473 3,744.473
Office equipment,
furniturr and fittinss 2,622,5OA 2"622.500
ICT Equipment, Software
and Other ICT Assets
Other Machinery and
Equipment

Heritage and cultural
assets

Intangible assets

Total 6,366,973 6,366,973
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ANNEX 5 _PMC BANK BALANCES AS AT 3OTHJUNE 2OZ1

PMC Bank Account umber

Bank
Balance
2019/20

SEIYA BOYS SECONDARY SCHOOL

Bank
Balance
2020/2t

EQUITY BANK 1100279067210 795 537,480
UASO GIRLS SECONDARY
SCHOOL EQUITY BANK 470277245732 306 5,280

KULE PRIMARY SCHOOL EQUITY BANK 1,100279774412 4,OO7 4,520

MATAKWANI PRIMARY SCHOOL EQUITY BANK 1,'t002787453"t9 20.720 15,900

MPASSION PRIMARY SCHOOL EQUITY BANK 11,00277526178 2,210 510
NARASHA BOYS SECONDARY
SCHOOL EQUITY BANK 1100279071.992 224,192 1,323,440
NDONYO WASIN PRIMAR}'
SCHOOL EQUITY BANK 470267722070 10,080 90.200

RARAITI PRIMARY SCHooL EQUITY BANK 1700278860257 10,000 320,000

SEREOLIPI PRIMARY SCHOOL EOUITY BANK 410278832558 60,890 880
SIRATA LEMURT PRIMARY
SCHOOL EQUITY BANK 410177649A28 "1o,120 lo,1zo

SUKUROI PRIMARY SCHOOL EQUITY BANK 470267405268 5,280 5.280
SILANGO NANYOKIE PRIMARY
SCHOOL EOUITY BANK 470262838142 2,304
LOROK ONYOKIE PRIMARY
SCHOOL EQUITY BANK 11,00277394206 27,455

LTMARNIARI)I PRIMARY scHL)r)1, EQL'ITY BANK 410277556850 1,790
MILI'MANI ENVIRONMENTAL

EOI'IITY BANK I 1001 77564205 746
TIPITO GIRLS SECONDARY
SCHOOL EQUITY BANK 410277529526 420,615
LUSSEN GA GIRLS
SCHOOL EOUITY BANK 1100279871228 2.166.337 9.440.520

Total 2.967.837 7r.754.130
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PROGRESS ON TOLLOW UP OT AUDMOR RECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor and subsequent progress made on the resolution
of the issues.

TimeReference No.
on the
external audit
Report

Issue / Observations
from Auditor

Management
comments

Errors in the
financial statements
amended to reflect
the true

Status:
(Reslued /
Not Renlud)

(fiit a date when
you expect the
t'ssue to be

Erors in the annual
reports and financial
statements

Unsupporled sports
expenclitu re

Samburueast
cdflZj19-2020 Not resolved

Samburueast
cdfl201-2020

Inaccuracies' in the
Financial Statements

Issues amended to
reflect fair
presentation and
disclosures of
financial statements

Not resolved

Samburueast
cdfl2\19-2020

Variances between
Financial Statements
and Supporting
schedules

Variances are
reconciled to reflect
the true position

Not resolved

Samburueastc
dfl20L9-2020

Compensation of
Employees

Variances between
reported
compensation of
employees and
computed are now
reconciled

Not resolved

Samburueast
cdflZj19-2020

Issues noted and
have been
responded
accordingly

Not Resolved

Samburueast
cdfl2}l9-2020

Variance between
financial staternents and
supporting schedules

Bursary Payments
Bursary payments
issues explained
accordingly

Not resolved

Samburueast
cdfl2}19-2020

Unsupported
expenditure

lssues noted and
have been
responded
accordingly

Not resolved

Samburueast
cdf720l9-2020

Issues noted and
have been
responded
accordingly
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Samburueast
cdfl2019-2020 Emergency projects

Issues noted and
have been
responded
accordingly

Not resolved

Samburueast
cdfl2019-2020 Risk management

policy and fire policy Issue noted Not resolved
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