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REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Constituencies Development
Fund - Bomachoge Borabu constituency set out on pages 4 to 'ls, which comprise the
statement of assets as at 30 June 20'14, and the statement of receipts and payments,
statement of cash flows and summary statement of appropriataon recurrent and
development for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article Z2g of tfre
Constitution of Kenya and Section I of the Public Audit Act, 2003. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for such internal control as management determines is neceisary to enable the
preparation of financial statements lhat are free from material misstatemeni, whether due
to fraud or error.

The management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with tte provisions of section 7 of the public Audit Act,
2003

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on the audit
and report in accordance with the provisions of Section 9 of the public Audit Act, 2003 and
submit the report in compliance with Article 229(7) ot the constitution of Kenya, 2010. The
audit was conducted in accordance with lnternational standards on Auditing. Those
standards require compliance with ethical requirements and that the audit be plained and
performed to obtain reasonable assurance about whether the financial statements are free
from material misstalement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgement, including the assessment of lhe risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
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circumstances, but not for the purpose of expressing an opinion on the effectiveness of

the Fund's internal control. An audit also includes evaluating the appropriateness of

accounting policies used and the reasonableness of accounting estimates made by the

management, as well as evaluating the overall presentation of the financial statements

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis

for my qualified audit opinion.

Basis for Qualified OPinion

Outstanding lmprests

The cash and cash equivalents balance of Kshs.9,330,322 as al 30 June 20't4 includes

outstanding imprests totalling to Kshs.532,679 which ought to have been accounted for or

surrendered by the same date. Management did not explain why imprests were not

accounted for by 30 June 2014 and therefore contravened the existing regulations on

issuance and accountability of imprests.

Qualified Opinion

ln my opinion, except for the effects of the matter described in the Basis for Qualified

Opinion paragraph, ihe financial statements present fairly, in all material respects, the

financial position of Bomachoge Borabu Constituency Development Fund as at 30 June,

2014 and of its financial performance and its cash flows for the year then ended, in
accordance with lnternational Public Sector Accounting Standards and complies with

Public Finance Management Acl, 2012 and the Constituency Development Fund Act.

2013.

Edward R.O. Ouko, CBS
AUOITOR-GENERAL

Nairobi

23 September 2015
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KEY CONSTITTIENCY INFORMATION AND I}TANAGEMENT

(a I Beckground information

The Constituencies Development Fund (CDF) was set up under the CDF Act, 2003 now

repealed by the CDF Act, 2013.The CDF Act 2013 aligns the Fund with the Constitution

of Kenya 2010 and the Public Finance Management Act 2012 that lay emphasis on

citizen participation in public finance management and decision making, transparency

and accountability together with equity in public resource utilization. The overall

management of the Fund is the responsibility of the Constituencies Development Fund

Board.

(b) Key lVlanagement

The Constituency b day-to-day rnanagement is under the following key organs:
i. Constituencies Development Fund Board (CDFB)
ii. Constituency Development Fund Committee (CDFC)

(c) Fiduciary Management

The key management p€rsonnel who held offrce during the financial year ended 30s June
2014 and who had direct fiduciary responsibility were:

(d) Fiduciary Oversight Arratrgements

I. Thomas Nyamache
2. Jared Okemwa
j. Joel Omagwa Oarula
4. JenipherMasiko
5. Mary WiltaKwamboka
6 MagaretOng'ayo
7. BensonOirereNyaundi
& Samwelombaso
9. KaburuKaimba
10, Cynthia Robi
l L Hon. .loel Onyanchu

Male nominee (louth) Member
Male nominee Member
Male Nomrnee Chairman
Female Nominee (Youth) Member
Female Nominee Member
Fenrale Nominee Member
Male Nominee Member
Male Nominee Member
Nat ional Government ollcial Member
O/ficer of the Board Ex-officio
Areo Member o.[ NA Ex- oficio

No. Designation Name

I
ChiefExecutive
OIIicer Yusuf Mbuno

2
Fund Account
Manager Cynrhir Robi

3 District Accountant Carrylus Oyugi Ogola



CONSI'ITU ENCII,S DEVELOPM E N'I T'TI N D - BOM A(]HO(; E BORAB I I

CONSTITUENCY
Reports and l'inancial Statementg
For the yerr ended June 3O 2014

(e) Entity Eeadquarterr

P.O. Box 132 -40210
Mogonga-Eago Road
Kenyenya, Kisii

(f) Etrtity Contactg

Telephone: 1254) 727 389 947
Bmail : cdfbomachogeborabu@cdf. go. ke
Website: www.cdf go.ke

(g) Entity Bankers
Bornchoge Borabu CDF

l. Ecuity Bank Ltd
P.O.BOX2775
KIStr Branch
NC: O51O261667643

(h) Indcpendent Auditors

Auditor Gencral
Keaya National Audit Office
Anniversary Towers, University Way
P.O. Box30084
GOP 00100
Nairobi, Kenya

(i) Principel Legel Adviler

The Attorney General
Starc Law Office
llarambee Avenue
P.O. Box40l12
City fuuare 00200
Nairobi, Kenya
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STATf, MENT OF (IONSTITIIEN(lY MANAGUMIlN't RESPONSI Bll,l'l-IES

Section 8l (l) of the Public Finance Management Act,2012 requires that, at the end ofeach
financial year, the accounting officer for a national government entity shall prepare financial
statements in respect of that entity. Section 8l (3) requires the financial statements so prepared to
be in a form that complies with relevant acoounting standards as prescribed by the Public Sector
Accounting Standards Board of Kenya from time to time.

The Fund Account Manager in charge of the BOMACHOGE BORABU CDF is respomible for the
preparation and presentation of the Constituency's financial statenrents, which give a true and fair
view ofthe state of affairs of the Constituency as at the end ofthe financial year ended on June 30,
2014. This responsibility includes: (i) maintaining adequate financial rnanagement arrangements
and ensuring that these continue to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at any time the financial
position of the constituency; (iii) designing, implementing and maintaining inernal controls
relevant to the preparation and fair presentation ofthe financial statements, and ensuring that they
are free from material misstatements, whether due to error or fraud; (iv) safeguarding the assets of
the constituency; (v) selecting and applying appropriate accounling policies; and (vi) making
accounting estimates that are reasonable in the circumstances.

The Fund Account Manager in charge of the BOMACHOGE BORABU CDF accepts
responsibility for the Constituency's financial statertsnts, which have been prepared on the Cash
Basis Method of Financial Reporting using appropriate accounting policies in accordance with
Intemational Public Sector Accounting Standards (IPSAS) and relevant legal framework of the
Government of Kenya. The Fund Account Manager is of the opinion that the BOMACHOGE
BORABU CDF fmancial statements give a true and fair view of the state of Constituency's
transactions during the financial year ended June 30, 2014, and of the constituency's financial
position as at that date. The Fund Account Manager in charge of the BOMACHOGE BORABU
CDF firther confirms the completeness of the accounting records rnaintained for the Constituency,
which have been relied upon in the preparation of the Constituencyfinancial statements as well as
the adequacy ofthe systems of internal financial control.

The Fund Account ldanager in charge of the BOMACHOGE BORABU cDF confrms that the
entity has complied fully with applicable Govemnpnt Regulations and that the Constituency's
frrnds received during the year under audit were used for the eligible purposes for which they were
intended and were properly accounted for. Further the Fund Account Manager confirms that the
Constituency's financial statements have been prepared in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board ofKenya,

Approval of the linancial statements
The BOMACHOGE BORABU CDF financial statenrents were approved and signed on22nd Sep,
20t4

Joel OandaOmagwa
Chairman - CDFC

Cynt

),,

ft*,,:'4
ia Robih

3
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CONSTITUENCTES DEVELOPMf,NI FIIND. BOMACHOGE BORABII
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CONSTITUENCY
Reports and Financirl Ststements
For the year ended June 30, 2014

STATEMENT OF RECEIPTS AND PAYMENTS

The accouating polioies ed erglesrory notes to thoso finmcial stat€rnsnB form m int%ral Part of tte
tnmciat statemcmts. Thc cotityfinmcial $dc,mrots w€(€ approvcd on 22d Sep,-20t4 aod siped by:

201320t4 2012-20t3

CHAIRMAN CDFCFund Account MANAGffi.
DATE,22t9/2014

4

Nolc
Kshs Kshr

R.ErCEIPTS

Transfers from CDF board.AlEs' Reccived I 38,2 t 5,149

TOTALRECEIPIS 38,2 15, 149

PAYMENTS

Compeosation of Employoes 2 399,800

Use of goods md services 3 1,444,552

Committee meeting allowances 4 992,700

Transfers to Other Government Units 5 r0,000.m0

Other grants md transfers

Sooid Security Bcncfits

6 t5,953,474

7

Acquisition of Assets I 94,300

TOTALPAYMENTS 2tN4$26

SI,RPLUM)f,FICIT 9330323
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S'I'A-I'EMENT OF FINANCIAL ASSETS AND LIABILI-I'IES

Note 201v2014
Kchs

2012-2013

Kshs
FINANCIALASSETS

Cash end Cash f,quivolents
Bank Balaoces

Outstanding lmprests

TOTAL FINANCIAL ASSETS

REPRESENTED BY

Fund bahnce b/ftvd. lst JuIy 2013

S urphu/Deficit for tbc y.rr

9

l0
8,797,U4

532,679

9J30J23

u 9,330,323

NET LIABILITIES 9J303zr

The accounting policies and cxplanatory notes to theso financial statenrenB form an integral part of the
finmcial statemcnts. The entity financial statcm€nts wqre approvod 22od Scp, 2014 and signed by:

Jppl.-o..cqd49.rp.cr,/a

CDFC CHAIRMAN
FUNDS
ACCOIJNT
MANAGER

5
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STATEMENT OF CASH FLOWS

PAYMENTS FOR OPERATING ACTIVITIES
Compensation of loyees

I Use of goods and services

Committee meettng allowances

*
Fund Accoun t

The accounting policies and explanatory notes to these hnancial stateme s form ar int€gral part ofthe financial statements. The entity financial
statements were approved on 22- Sep, 2014 and siped by:

6

Note 20112014 20112014 201L2013

IGhg I(shs Kshs
RECEIPTS FROM OPERATING ACTIVITIES
Transfers from CDF board-AlEs' Received I 382r5,149 38,215,149

2 399300
3 t,444,552
4 992,700

Transfers to Other Government Units
Other grants and tansfers

Nel cash flow from operating activities

5

6

10 000 000

1s,953,474 (28,790,s26)

9,424,623
CASH FLOW FROM IIYVESTINGACTIVITY
Acquisition of Assets 8 94,300 (e4,300)

NET INCREASE IN CASH AND CASH EQUIVALENTS 9,330,323

CASH AND CASH EQUMLENTS at bcginning 0

CASH AI\D CASH EQUMLENTS at end 9J30323

DATE.22t9t20t4
AGER CHAIRMANCDFC
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Reports and Fin.ncial Statemcnts
For the year ended June 30. 2014

SUMMARY STTITEMENT OF APPROPRIATION

Relrenue/&pEnse ltem

compensation of Employees

Use of goods and servlces

lnterest payments

Subsid ies

Transferi to Other Govemment Units

Other grants and transfers

Social Security Benefits

Acquisition of Assets

Other Payments(committee

allowance)

TOTAI-S

The BoMAcHoGE BORABU cDF financia.l sratemeDts were approved 22nd Sep, 2014 and signed by:

I

Joel Omagwe
Cbairman - CDFC

--\A1

, (il(il",r,"r
hr cynihh R"obi

Fuhd Account Maneger

7

Flnal EudAlt
Achral on

Comparsbh 8.5b
Orlgln.l Bud8et

a

AdlEttInts

b c=a+b d Fd<

Erdtet
Utg$don
Olfiertrce

F-dlc%

,( of Udllsadon

DtffEr"nce to
Fhal Eudtct

854,o(n,00 (3s2,m0.m) srz,itoo.oo 399,800.@ -259.002.00 47 .46

1,862,852.@ 1,862,852.m 1 ,444,552.40 -359,204.@ 80.72

0.oo 0.00

0.m
30,164,466.00 u3,:XrO,6).0O) 10864,466.@ I 0,@0,000.00 -7,5s9,666.00

0.00

54.58

25,332,023.00 (7,8OO,@0.m) 18,532,023.m t5,953,474.@ -2,130,365.m 88.50

0.m 3,0m.@
150,@0.00 (s00,@o.m) -350,m0.m -2s5,7m.m (25.e4)

17,056,957.00 (r6,262,4s7.00) 794JO0.m

94,300.00

992,7@.@ 198,200.00 99.1.2

76,4?O,29?.90 38.215,841IXt 2A,,,,,f26.& -9,i,BL,O,/..@ 38.16
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Reports and Financirl Statements
For the year ended June 30,2014 (Kshs)

SIGNIFICANT ACCOUNTINC POLICIES

The principle accounting policies adopted in the preparation of these financial statements are set out
below:

a) Statement of compliance and besis of preparation

The financial statements have been prepared in accordance with and comply with International
Public Seotor Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and relevant legal fiamework of the
Government of Kenya. The financial stalements comply with and conform to the form of
presentation prescribed by the Public Sector Accounting Standards Board of Kenya.The
financial statemen6 are presented in Kenya Shilhngs, which is the ftrnctional and reporting
currency of the Constituency. The accounting policies adopted have been consistently applied
to all the years presented.

The frnancial statements have been prepared on the cash basis following the Government's
slatrdard chart of accounts. The cash basis of accounting recognises transactions and events
only when cash is received or paid by the CoDstituency.

b) Recognition of revenue and erpenses

The Constituency recognises all revenues from the various sources when the event occurs and
the related cash has actually been received by the Constituency. In addition, the Constituency
recogxises all expenses when the evef,t occurs and the related cash has actually been paid out
by the Constituency.

c) In-kindcontributions

In-kind contributions are donations that arti made to the Constituency in dre form of actual

Soods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the financial value rec€ived for in-kind
contibutions can be reliably determined, the Constituency includes such lue in the statement
of receipts and payments both as revenue and as an expense in equal and opposite amounls;
otherwise, the contibution is not recorded.

d) Cash and cash equivalents

Cash and cash equivalents comprise sash sn hand and cash at bank, short-term deposits on call
and highly liquid investments with al original maturity of three months or less, which are
readily convertible to known amounts ofoash and are subject to insigpificant risk of changes in
value. Bank account balances include amounts held at rrarious commercial banks at the end of
the financial year. For the purposes of these financial statements, cash and cash equivalents also
include shod term cash imprests and advances to authorised public officers and/or insfirutions
which were not surrendered or accouoted for at the end ofthe financial year.

8
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Reports atrd Financial Statements
For the yetr ended June 30, 2014
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e) Receivables and payables

Receivables are funds due to the Constituency at the end of the financial year from the CDF
Board and other sources but not yet received while payables are frmds due to other parties at the
end of the financial year but not yet paid. As receivables and payables do not involve the
receipt or payment ofcash rn the reporting period, they are recorded as 'memorandum' or 'off-
balance' iteurs to provide a sense ofthe overall net cash position of the Constituency at the end
ofthe year. When the receivables or payables are finally settled, such payments are included in
the statement of receipts and payments in the year in which the payments are made.

f) Budget

The budget is developed on the same accounting basis (cash basis), the same accounts
classification basis, and for the same period as the financial statements. The
Constituency'sbudget w,rs approved as required by Law and as detailed in the Government of
Kenya Budget Printed Estimates. A highlevel assessment of the Constituency's actrral
performance against the comparable budget for the financial year under review has been
included in an annex to these finaocial statements.

g) Comparative ligures

This is the first year the Constituency is preparing financial statements and hence we do not
have comparative fi gures.

h) Subsequent events

There have been no events subs€quetrt to the financial year end with a sipificant impact on the
financial statements for the year ended June 30, 2014.

9
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CONSTITUf,,NCIES DEVELOPMENT FUND - BOMACHOGE BORABU CONSTITUENCI'
Reports rnd Financial Statements
For the yeer ended June 30, 2014

NOTES TO THE FINANCIAL STATEMENTS

I. TRANSFERSTROM CDFBOARI)

2. COMPENSATION OF EMPLOYEES

Basicsalariesofpermane employees

Personal allowuces paid as part of galuy

Compulsory natioaal rccial socrrity schcoos

Compulsory national hoalth insuraoce rchoolos

Totrl

20t3 - 2014
Kshs

360,000

32,000

3,000

4,800

399roo

2012 -2013
Ksh3

Description 2013 -2014 2012-2013
Krhr Krhr

Normal Allocation AIE NO... A735684 2,lnorfi)o
AIE NO.....4735755 36'215J49

TOTAL 38r15,149

l0
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CONSTITUENCIES DEVELOPMENT FI.IND - BOMACHOGE BORABTI (]ONSTITI,JIN(]}
Reports rnd Flnsnclrl Strtcmentt
F'or the yerr ended June 30, 2014

NOI'ES |'Q THE FINAN('lAl. STATEIvIIINTS (('onrinued)

3. USE OF GOODS AND SERYICES

2013 - 20r4

Kshs

25,368

48,000

95,540

28,508

163,t 54

20,610

2012 - 2013

Kshs

Utilrties, supplies and services

Communication, supplies and services

Domestic travel and subsistence

Printing, advcrtrsing and information suppltes & scrvices

Trainrrg expenses

Hospitality zupplies and services

Offrce and gencral supplies and servrces

Other operating expenses( strategic plan)

Routine maintenance - vehicles and other trmspon equipmert

Routine maint€nsnce - other assets

Totrl

89,700

7,tt3
366,560

1,444,553

992.700

20t3 - 2014 2012 - 2013

10,fi)0,{n0

4. COMMITTEEEXPENSES

CDFC Meeting allowance

5. TRANSFER TO OTI{ER GOVERNMENT ENTITIES

Descrl on

TOTAL

K!h6 KBhg

t.400,000TranSers to Secondary Proicct

8,600,000Transfcrs o Primary School Prqiect

ll
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CONSTITUENCIES DEVELOPMENT FUND - BOMACHOGE BORABIJ CONSTITUENCY
ReporB rnd Finarcirl Statements
For the year ended June 30, 2014

6. OTHER GRANTS AND OTHER PAYMENTS

2013 - 2014

Krhc
10,965,000

4,98847 4

70t2 - 2013

Krhs
Scholarships and other educational benefis
Otlrer capiul grants and transfas

Totrl

7. SOCIALSECURITYBENEFITS

Govcmment pcnsion and retiremcnt b€nefits

Social sccu'ity b€ocfits in cash 8nd in kiDd

Employer Social Bcocfits in cash and in kind

Tot!l

8. ACQUISITIONOFASSETS
Non-floencid Agctg

Prschasc of Olficc Ftadunc aad Gcocral Equipm.ort

Totrl

ls9s3474

2013 - 20t4
Krhc

2012 - 2013

Xrhs

2013 -20t4
K!hr

94r00

2012 - 2013

Krhr

94rm

12
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CONSTITTIENCIES DEVELOPMENT FUND _ BOMACHOGE BORABTI CONSTITTIEN('}
Reports and Financial Statements
For the year ended June 30, 2014

9 BANK BALANCES

UTS
TAN
DIN
G IMPRESTS

TfuI 532,679 534679

Name of Banlq Accourt No. &
curreocy

Amount ln banl
acoount
currency Erc rate 2013 - 2014

2012
2013

Krhr Krhs
(IITY BANK

BOMACHOGE BORABUCDF,
Accounr No 05 I 026 I 66764 3.

.Ioitl ,2,53L,4?7 8,797,U3
IMPREST

Robi 53 679
TOTAL 9 30 322

Nane ol Oftcer ot In&ution Amount Tahen
Anpttttl

Sunendqd Balarce

KshsKshs Kshs
Cynthia Robi 532,679 532,679

)

l3



coNsTI'I',l.rENCIES DEVELOPMEN't l'tlND - BOMA(llIO(;E IIORABI-r ('oNs'tl ttlRN('\
Reports and Financial Statements
For the year ended June 30. 2014

I I OTHER IMPORTANT DISCLOSURES

a. FIXEDASSETSRECISTER

FIXID !T8 R!COTD Tor EoflcHocl roR^tu coH UI?ICY

CDF EOARO SECRETABNT ASSETS UNDER CUSTODY OF FUND ACCOUNT ]I'ANA6ER

lEouioment. Furnfture. Fittinos & Fixtures, Vehicles' Buildino' Land')

Rerion / Province: ltrnnza Constituencv: BOMACHOGE BORABU Counw: Kisii

I

QUANTITY

Metal
Chairs
Maroon in
Colour

None None None None 6 Kenyenya
Offrce

Good

2. Pl&stic
Cheirs
Green il
Colour

None None None None II Kenyenya
OfFrce

Good

3 SErsll
wooden
tabl€s with
draws

None None Nooc None 3 Konyenya
Offic€

Good

4 Arm chairs
madc of
r,vood

None None None None z Kcrrye[ya
Ofrice

Crood

5 Shclves
rnado of
wood

None None None None I Kcnyenys
Offrce

Good

6 Tender
boxes

Nooe None NoDe Norp Konyonya
Offrce

Good

7 Office able
e,(ecutiv€
Brown in
Colour

cDFlTll0zlotl None None None 2 Kenyerrya
Ofice

cood

8. Offrce chair
executive
Brown in
Colow

None None None None

9 Office tables
with draws
both side

None None None None Keayenya
Office

Bad

l0 Confcrence
t8bbs

None None None Norp 3 Kenyenya
Offrce

Good

l4
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CONSTITUENCTES DEVELOPMENT FUND - BOMACHOGE BORABU CONSTITT]EN(:'I'
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Norp Bad

C L a- erPrepared By
SiSn

Approved By:
h.\-e--4 cJ

Sign Date

ll Cupboard
made of
wood

None None None Kenyenya
Office

t2 Srull table None None None None Kenyerya
Ofiice

Cood

l3 B€nches
Made of
wood

NorE None None None 3 Konyenya
Office

Good

Goodl4 Printer HB
trler ,st

cNclH39550 wo wo cDFrl102003 Ifti:yenya
Offrce

l5 Systom unit
HP pro-
301o-MT

czc@5az8x wo wo @Fnttoaw2 IGrrymya
Offrcc

cood

cood16. Monitor
sYstsm
&kev bosrd

cNc95l QIIFS rvo IvO cDFr l r 02005 Konymya
Office

17 Vehicle
larul Rover
RlgistBtion
Number

GKA 949U None None None I Kenyenya
Office

C,ood

t8 Offic€
cabina

Norr None Non€ cDFnlto?.lot4

l5
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rz RECEIVABLES F'ROM CDF BOARD AliD OTHER RECEMBLES

RffAYAALES FROM THE BOARD
AMOUNT FNANCULYEAR
38,2t5,t19.U) 20t3D011

13 DISBURSEMENTS FROM THE BOARD

AIE NO. ATIOUT{T FINANA/IL YE R
AIE NO...7!56e.

2,(m,00o.d)
201}?011

AIE NO..-A7!5?5s 36rl5.l{9.m 20t 3-20 t 1

3E 2I5JO.O0
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