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l. Acronynrs and Definition of Ke1' Terms

SG

ED

CBK

ICPAK

IPSAS

NT

ocots

OAG

OSHA

PFM

PPE

PSASB

PPA

ORPP

IDRM

NEC

NDC

NGC

PPT

Secretary General

Executive Director

Central Bank of Kenya

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

o

\,
IHT RI 1S

lo

c

os!

B: Definition of Key Terms

Fiducinry Mnnrgement- Memhers of management who are directly entnrsted with the

responsibility of managing the organization's financial resources.

The Secretarl'4enenl is the accounting ofticer of the Political Parq,

Comparetive Yerr- Means the prior period.

ll

A: Acronyms

National Treasury

Ofticc of thc Controllcr of Budgct

Oftice of the AuditorGctlcml

Occupational Safcty rnd Health Act of 2007

Public Finance Managenmt

Property Plant & Equipment

Public Socbr Accouting Standards Board

Politi;al Puties Act

Ofrce of Registrar of Political Parties

Intemal DisprE Resolution Mechanism

Nrtional Exocutive Council

Natimel Delegates Council

National Goveming Council

Political Parties f tmd
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2. Key Political Partl'Information and l\lanagement o

(u) Backgroundinfirrmrtion

KaJu A.sili I'arty w'us fully rcgistcrcd undcr thc Political

2012 The Party is domiciled in Kenya an<l has 25 hranches

(b) PrincipelActivities

The principal activity/mission/ mandate of the Party is to ..

(a) Recntit and enlist members.

(b) Nominate candidates for elections.

Partics Act,

(c) promote rcpresentation in Parliament and county assemblie of women,

persons with disabilities, youth. ethnic and other minorities, and marginalized

communities.

(d) Scnsitize tl."- public on thc functiooing of tho political aud clectoral systcnr.

(e) promote and enhance national unity.

(flmobilize citizens to participate in political decisions.

(g) solicit and articrrlate public policy priorities as identified by its members; and

(h) shape and influenc pubtic policy.

(c) Key Menrgcment

The Purry's day-to{ay menagement ig under the following key organs:

NDC/N(rc; To oversee pert-v ectivities

NE(. The decision making organ)
;
.t.

4.

SG J c.E.o. of the Party
l_

Treasurer ('ustodian books of Accounts

l

No. I Designation I Responsibility
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(d) Fiduciary Mrnrgement

The key management personnel who held office during the financial year ended 30'h June

202) and who had dircct tiduciary rcsponsibility were:

Secretary General I
T

I H.,1.\ \- A H LYNET GWI }'O

1 National Chganizing Secretar.v

4 National Chairman

5 Treasurer

s.\lD It\\'A\\'oltA
.IOSHIIA KOSIBORA

HA\\AH LYNET G\\'IYO

(e) l iduciary Oversight Arrsngements

- Iltyi.trr ttt o/ l',tiitirrti I\trric.t

- ( i r t',' r' :t t : ng R orA'.'.\' !i('
- l'itl, ttttr' ('(rnrnlllt't'

- .4tulit und Risk ( tntntittct'

- l'urltumt:nlun' ( )varsight ('onntitlee.s

- ( )tlrcr over.tighl urrungpnranls

(0 Partl'Headquarter3

P.O. Ror 83229 - 80100

Dockworkers Union Building

Kenyatta Avenue

Mombasa. KENYA

(e)

R ECET\/EI
(, uB 2025 )29 A

e

..\

o
a

Pefi Contectr

Telephorr: (254) 0729686106/07228293 I 3

| -tt',u il . yahoo.conr

\\ c l.r. r1,..

lv

JITTITI'NGALA

I

r\ u. i\ atllrlrclllgllauull

) Head ofFinance
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(h) Perty Benkers

l. Co-oJrerative Bank of Kenya.

Makupa Branch Mombasa,

P.O. Box 97976 - 801l.
Kenyatta Avenue,

tuc 0t 134392045303.

(i) IndependentAuditor

Auditor-General
Office of the Auditor General

Anniversary I owers, ttniversity Way

P.O. Box 3fi)84
cPo 00100

Nairobi, Kenya

0) Principel Lcgd Adviser

Tlrc Attonrey General

A.a

4\
\

State Law Office and

Harambee Avenue

P.U. Box 401 l2
Citv Squarc 002fi)
Nairobi, Kenya
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I J. The lirtionrl Erecutive CounciU('ommittee
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4. Kel l\lanegement/Secretrriet Term

Anditi Maurice

Said Mwanyoha Head of Operations Supervise party activities

5. Cheiruren'rStrEnG[t

Union building along Kenlatb Avanr. Itc Prty has an estimated toral Manberhip emounting

97 ,534 during the 202412o25 pcrktd rror th: cqrntry.

During the 2024l2oil1 t KAIru-ASIU did nor pcrfonn well becausc of very rnery chellenges.

The main challcnpt feod, rmonSi otbr!, w8s the lack of rcsources (funds) to $pport our

Party.

The rnain sucsans during Cc yar wctt thc increasc in the number of youth/s and pWDs who

regisered as ocrr mcdcrs.

WAY FORWARI)

The Party has delibcnrc intllrkr of purnring Well-Wishers andor Donors to assist in funding

Party activities.

The Party has rollod out u drriw Mobonhip rccruitrncnt drive to rcgister many members

who can boost the Prfiy FtDtr Eody 6s rccmitmcnt of more life members u,ho pay mone to

the party kiny.

fGl

CEO Jimmy Ngala Accounting OfticerSecretary General

Executive Director Overall conductor of the
acttvittes

Hannah Lynet Gwiyo Financc Manager Heads Finance & Accounts

RECEIVF:I\

2 g AUG 2025

vlll

Anauel Rcport rod Financirl Stetemcntg for the yeer endlq@
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Try and havc nrany more Candidatcs wlro will pay for thcir Nonrination fcrs for thc diflercnt

positions that are open to contestation.

To enharrce Civic Education to the Party members to enlighten them on the need for them to

actively participate in Political Parties activities with emphasis on the women and youths.

Changcs in the N.E.C. involved the resignation of the l" Deputy Party Leader only.

I ATTIRE

JOSHTIA KO A]'IO\AL ('HAIRt\IAN

6. ReportoftheSecretrry-(ienerrl

Thc ycar 2025 *as not vcry busy but thc Prrg nreinly concentrated on Illcmbuship

RecruitmenL

PERFOR}IANCE 2025

I must admit that the Perty's performance during the 2025 was minimel. The Part;- has

been struggling to mrintein the mrndrtorX minlmum number of Counties Oflices required

by lew to remrin complirnt. The difficulty frcing us is the issue of mrintaining the

minimum number of mcmberr required in eech county. which is r minimum of lfiX)

members. Some memben keep on delecting from one Perty to rnother one every time rnd

rt any time.

'I'he Perg' hes becn strrggling to keep its operations up and running despite numcrous

chellenges. The meior cfirllenges being the very limited resources (firnds). which lre
mainly fiom Cendidetc and the Elected and/or Nominated representatives.

(PPF) POLITICAL PARTIES Ft]ND

The Political Perties Fund (P.P.F) elco sssists the Part-y in funding molt o its rctivities.

although limited in its uregc. We rre hoping thrt these funds can be improved/increesed to

the prrties so that Perty rctivities end proSrrmmes can be further enhenced. lfthe Parties

can get reasoneble funding cuch thrt they don't remain hosrage" to rhe high and might

individusls that fund th€m, they crn hlve prop€r equal play'ing fields. lndiriduals funding

there Perlier tend to dicttte/determine terms to these Pnrtit s who ersily frrll nt there

\
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W.AY FORWARD

The Perq" hes rolled out I progrem towerds tr.ving to raise funds. This programme is

headed by the Party Trensurer. This programme ic aimed et reaching out to donors and

well-wishers who mry heve the interest of KADU-ASILI at heart. The teem hss identilied

various institutions, individuals etc. who have been approrched towards rssisting the

Perty.

CHALLENGES
The party has been lbcing several challenges/shortcomings since inception. The
challenges have been many but hight just a few. as fellow: -
RESOURCES:
The Party needs resources, mainly funds to ensure that it fulfils its rnandate. as per the
constitutional requirements. The Party has to maiotain the Starutory number of offices
required in the counties and hire a minimum statlrcquircd to rur/manage these otfices.
The headquarters office urgently requircs to hire an Executive Officer/Director to manage
the day-today affain of the Party. The coun5 offices all require at least one person to
manage the daily affairs.
The Parry needs to acquire cstEin essemdal office equipment's for proper fumishing. At
least some laptops, office desks ard chain for proper operations to be done as per the
work plans.
The Party needs to do Civic Edrrcation to il^s memtrers (and even the general public) about
political activities and crode awereness about their participation in the Party's activities.
Sr.rnretimes the Party bas to arrango public rallics tr.r scnsitize mernbers and the gencral
public about its cxistenoe. The main focus is on youth, women and special interest groqrs
(S.1. G'r).
The maintetunce of the required mandator,v 24 offices at leasl in every County.
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I7. Report of the Nrtionel Erecutive CounclUCommittee

The CounciVCommittcc submits their rcport togcther with the audited financial statcmcnts for

the year ended June 30, 2025, which show the state of the Kadu Asili affairs.

i) Principal activities

The principal activities of the Party are reported on pagc (iii)

sac
hur rlt lrt
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v\,\,t,\\\\,

ii) Results

The results ofthe Entity for the year ended June 30, 2025. are set out on page

iii) Colocil Membcn

l'he members of ttre Governing bodyNEC who served during the year are shown on page xxx

During the year xxx mcmbers rctiredr resigrred and xxx was appointed with effect lrum xxx date.

ir') Auditors

The Auditor{jenerat is rospmsiblc for the statutory audit of the Entity in accordance with

Article 229 of the Conch*ien of Kcnya and the Public Audit Act 2015

lJy Urder ol the CounclUCommrnee
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REPUBLIC OF KENYA

Telephone: +254{zo) 3zt4ooo
E-mail: inf o(Ooatrkenva.go.ke

]r,."r *i*.o"g*"ny..go.*"
OTfICE OF THE AUDITOR.GEtlENAI

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-ooloo

NAIROBI
RtPt Bt t( ot kt\\a

REPORT OF THE AUDITOR.GENERAL ON KENYA AFRICAN DEMOCRATIC
uNroN - AStLt (KADU - ASIL!) FOR THE YEAR ENDED 30 JUNE, 2025

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Adverse Opinion is issued when the Auditor-General determines that the financial
statements are materially misstated and are not fairly presented in accordance with the
applicable financial reporting framework. The Report on the Financial Statements should
be read together with the Report on LaMulness and Effectiveness in the Use of Public
Resources, and the Report on Effectiveness of lnternal Controls, Risk Management and
Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Adverse Opinion

I have audited the accompanying financial statements of Kenya African Democratic
Union - Asili (KADU - Asili) set out on pages 4 to 19, which comprise of the statement of

Report of the Auditor-General on Kenya African Democratic Union - Asili (KADU - Asili) for the year
ended 30 June. 2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:



financial position as at 30 June, 2025, and the statement of financial performance,
statement of changes net assets, statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, because of the significance of the matters discussed in the Basis for
Adverse Opinion section of my report, the financial statements do not present fairly, in all
material respects, the financial position of Kenya Africa Democratic Union - Asili
(KADU - Asili) as at 30 June,2025 and of its financial performance and its cash flows for
the year then ended, in accordance with lnternational Public Sector Accounting Standards
Accrual Basis and do not comply with the Political Parties Act, 201 1, (Revised 2022) and
the Public Finance Management Act, 2012.

Basis for Adverse Opinion

Review of the financial statements prepared and presented for audit revealed the
following inaccuracies:

Description

Amount in
Financial
Statements
(Kshs.)

Amount in the
Notes to the
Financial
Statements
(Kshs.)

Variance
(Kshs.)

Transfers From Political Parties
Fund-Note 5

65,022 65,022

Membership Fees - Note 6 130,551 (105,551)
Administrative Expenses - Note 7 330,150 341,311 (11,161)
Special lnterest Group - Note 8 341,311 (341,31 1)

o

Further, the statement of comparison of budget and
administrative expenses of Kshs.330,130, resulting to an
Kshs.11,'161.

actual amounts reflects
unexplained variance of

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

The statement of financial performance reflects transfers from Political Parties Fund
amount of Kshs.65,022. However, the supporting schedules as well as records

Report of the Auditor-Generol on Kenya African Democratic Union - Asili (KADU - Asili) for the year
ended 30 June, 2025

2

1. lnaccuracies in the Financial Statements

25,000

2. Unexplained Variance in Transfers from the Political Parties Fund



maintained by the Political Parties Fund indicated disbursements totalling Kshs.399,327,
resulting to an unexplained variance of Kshs.334,305.

ln the circumstances, the accuracy and completeness of transfer from Political Parties
Fund of Kshs.65,022 could not be confirmed.

3. Unsupported Trade and Other Payables

ln the circumstances, the accuracy and completeness of the trade and other payables
balance of Kshs.272,292 could not be confirmed.

4. Unsupported Receivables and Balance

The statement of financial position reflects total asset balance of Kshs.959,924. lncluded
in this balance is investment of Kshs.98,649 and receivables of Kshs.810,276 which were
not supported with relevant documentation.

ln the circumstances, the accuracy and completeness of the total assets balance of
Kshs.959,924 could not be confirmed.

5. Unsupported Expenditure

The statement of financial performance reflects total expenditure of Kshs.341,311.
lncluded in this amount is a total of Kshs.66,16'1 relating to professionalfees, traveling
and Advocacy and electoral expenses which was not supported with payment vouchers,
invoices and lmprest warrants. Further, the statements of comparison of budget and
actual amounts does not include special interest group expenses and advocacy and
electoral expenses amounts. ln addition, provision for depreciation has been wrongly
included in the budget as a payment, yet it does not involve cash outflow.

ln the circumstances, the accuracy and completeness of the expenditure amounting to
Kshs.66,161 could not be confirmed.

6. lnaccuracies in Depreciation Expense

The statements of financial position reflects Kshs.49,967 for property plant and equipment
as disclosed in Note 9 to the financial statements. However, the depreciation rates
applied were inconsistent with the rates prescribed in the depreciation guidelines on
Assets and Liability Management in the Public Sector issued by The National Treasury in

March 2020. Analysis indicates that furniture and fittings, computers, other assets and
printers were depreciated at 10o/o,25o/o and 10% instead of the prescribed rates of 12.5o/o,

30% and 12,5% per annum, respectively.
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The statement of financial position reflects trade and other payables balance of
Kshs.272,296 as disclosed in Note 12 to the financialstatements relating to unpaid rent.
However, the balance was not supported by any documentation such as invoices or lease
agreements.



ln the circumstances, the accuracy and completeness of the property, plant and
equipment of Kshs.49,967 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kenya African Democratic Union - Asili
(KADU - Asili) Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my adverse opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Adverse Opinion, I have determined that there are no other key
audit matters to communicate in my report.

Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to iii, which
comprise of Key Political Party lnformation and Management, The National Executive
Council/Committee, Key ManagemenUSecretariat Team, Chairman's Statement, Report
of the Secretary General and Report of the National Executive Council/Committee. The
Other lnformation does not include the financial statements and my audit report thereon.

ln connection with my audit on the Party's financial statements, my responsibility is to
read the Other lnformation and in doing so, consider whether the Other lnformation is
materially inconsistent with the financial statements or my knowledge obtained in the audit
or othenarise appears to be materially misstated. lf based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. Based on the audit procedures performed, because of the significance of
the matters described in my Basis for Adverse Opinion, I confirm that the Other
lnformation is materially inconsistent with the financial statements.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, because of the significance of the matters discussed in the Basis for Adverse
Opinion and the Basis for Conclusion on Lavyfulness and Effectiveness in the Use of
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Public Resources sections of my report, I confirm that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1.0 Presentation of the Annua! Reports and the Financial Statements

1.1 Errors and Omissions

Review of the financial statements prepared and presented for audit revealed the
following errors and omissions:

IV

1.2

ilt

IV

Notes to the financial statements were found to be inconsistent with the financial
statements as follows:

The statement of financial performance for the year ended 30 June 2025 indicates
the year end as 30 June 2024 instead of 30 June 2025;
There is no header in the statement of financial position, statement of cash flows
and statement of comparison of budget and actual amounts for the year ended 30
June 2025;
Paragraph 2(e) under Key Political Party lnformation and Management, does not
include high level description on the fiduciary oversight arrangement;
The annual report and financial statements exclude several key sections, including
the Statement of Performance Against Predetermined Objectives, Governance
Statement, Management Discussion and Analysis and Environmental and
Sustainability Reporting and the Statement of the National Executive Council
Responsibilities. Similarly, the statement of changes in net assets and Appendix 1

on lmplementation Status of Auditor-General's Recommendations were not
prepared.

!nconsistencies in Notes to the Financial Statements

The notes in the statement of financial performance, statement of financial position
and statement of cash flows for the year ended 30 June 2025 do not correspond
to the actual notes to the financial statements;
Note 5 to the financial statements is incomplete;
There is no corresponding Note to the financial statements for public contributions
and donations as required by the template; and,
The statement of financial performance reflects advocacy and electoral expenses
of Kshs.1 1 ,161 and investment balance of Kshs.98,649, disclosed in statement of
financial performance and statement of financial position, respectively do not have
corresponding explanatory notes in the financial statements.

ln the circumstances, the financial statements presented for audit did not comply with the
Public Sector Accounting Standards Board reporting template.
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Management did not provide an approved budget and workplan for audit verification and
therefore the basis and regularity of its spending could not be established. This was
contrary to Regulation 31(1) of the Public Finance Management (National Government)
Regulations, 2015 which requires an Accounting Officer to ensure that the draft estimates
relating to his or her Department are prepared in accordance with the Constitution, the
Act and the Regulations.

ln the circumstances, Management was in breach of the law.

3.0 Non-Compliance with Climate Change Financing Requirements

Review of the annual work plans for the financial year 202412025 revealed that the Party
did not integrate Climate Change considerations into its operational activities nor were
any resources allocated in the budget for Climate Change initiatives. This was contrary
to Regulations 6(1)(d) and 15(2)(a) of the Climate Change Regulations, 2021, which
require all public entities at both the National and County levels to allocate funds for
Climate Change initiatives. The regulations also require each entity to establish a
dedicated unit with adequate staff and financial resources, and appoint a senior officer to
oversee the integration of the Climate Change action plan and related statutory duties
into sectoral strategies for implementation.

ln the circumstances, Management was in breach of the law.

4.0 Non-Compliance with the Law on Establishment of Party Offices

During the year under review, the Party operated only one ('l) Office located in Mombasa.
No records were provided to verify that the Party had established Offices in at least
twenty-four (24) Counties. This was contrary to Section 7(2x0(iii) of the Political Parties
Act,2011, which states that a registered Political Party shall be qualified to be fully
registered if it has submitted to the Registrar the location and addresses of the branch
offices of the political party, which shall be in more than half of the Counties.

ln the circumstances, Management was in breach of the law.

5.0 Failure to Publish Sources of Funds
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2.0 Lack of an Approved Budget and Workplan

During the year under review, the Party did not disclose its sources of funds within the
required ninety days after the end of the financial year. This was contrary to Section 29(1)
and (2) of the Political Parties Act, 201 I , which requires all Political Parties to publish their
sources of funds in a newspaper with nationwide circulation as well as on the Party's
official website.

ln the circumstances, Management was in breach of the law.



The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, because of the significance of the matters discussed in the Basis
for Adverse Opinion and the Basis for Conclusion on Effectiveness of lnternal Controls,
Risk Management and Governance sections of my report, I confirm that internal controls,
risk management and governance were not effective.

Basis for Conclusion

1. Lack of an lnternal Audit Function and Audit Committee

During the financial year under review, the Party had not established an lnternal Audit
Function. This was contrary to Section 73(1) (a) of the Public Finance Management Act,
2012, which requires every National Government entity to maintain an internal auditing
arrangement that adheres to the guidelines issued by the Public Sector Accounting
Standards Board. Further, the Party had not established an Audit Committee contrary to
Section 73(5) of the Public Finance Managemenl Acl, 2012, which requires every
National Government public entity to establish an Audit Committee whose composition
and functions shall be as prescribed by the regulations.

ln the circumstances, the adequacy and effectiveness of internal controls and the risk
management framework of the Party could not be confirmed.

2. Lack of Approved Risk Management Policy and Disaster Recovery Plan

During the financial year under review, the Party did not have a Risk Management
Strategy in place, resulting to lack of approved processes and guidelines for mitigating
operational, legal and financial risks. Further, the Party did not have a Disaster Recovery
Plan or a Business Continuity Plan and therefore, crucial information may not be
recoverable in the event of a disaster. This was contrary to Regulation 165(1)(a) and (b)
of the Public Finance Management (National Government) Regulations, 2015, which
requires Accounting Officers to ensure that every National Government entity develops
risk management strategies, which include fraud prevention mechanisms and a system
of risk management and internal controls that build robust business operations.

ln the circumstances, Management may not be able to identify key risks, estimate the
likelihood of occurrence and implement appropriate control measures.
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, the Management is responsible for assessing the
Party's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern, and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions, and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Party's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015, and the
lnternational Standards of Supreme Audit lnstitutions (lSSA|s). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance, but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
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material misstatement when it exists. Misstatements can arise from fraud or error and are

considered material if, individually or in the aggregate, they could reasonably be expected

to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a

conclusion on whether or not, in all material respects, the activities, financial transactions,

and information reflected in the financial statements are in compliance with the authorities

that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the

effectiveness of internal controls, risk management, and governance processes and

systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5.

Further, I am required to submit the audit report in accordance with Article 229(7) of the

Constitution.

Detaited description of my responsibilities for the audit is located at the Office of the

Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-oenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

AUDTTOR-GENERAL
CBS



Annuel Report and Financial Statements for the year ended June 30.2025.

8. Statcnrent of Financial Perftrrrtruucc ftrr lhe ycar enrlcd 30 Juuc 202{
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l5 Strtement of linancial Position as at J0 June 2U25
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17. Ststement of Lrsh ! lows for the year ended J0 June 2U25

o ('rsh flows from operrting rctir itiei
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It. Strtement of Comprrison of Budget and Actual rmounts for the yerr ended Jtf June

2$25
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19. \otes to the Ianancral Ststements

l. Gcncrsl Information

KADU-ASILI party is establishcd by and derives its authority and accountability trom

Political Parties Act.

2. Ststement of Compliance and Basis of Preparation

The financial statements have been prcpared on e historical cost basis Grcept for the

measurement at rc-valued amounts of certain items of property. plant and oquipment"

marketablc sccurities and financial instruments at fair value, irnpaired asscts at their

estimated recoverable amounts and actuarially determird liabilities at thcir prcsent

value. Thc prcparation of financial statemcnts in cooformity with InErnational Public

Sector Accounting Sandards (IPSAS) allows the usc of estimatcs and assumptions. lr

also rcquircs nurrugcmcnt to cxcrcisc judgcmcnt in ths proccss of applying thc E'rrritl':t

accounting policies. The areas involving a higfr€r degree of iudgement or complexiw. or

wherc assumptions and cstimatcs arc significant to thc financial statemcnts, arc disclosed

in Note 5 of thcsc financial rumnts.
The financial statcmcnu her= boca preparcd and prescnted in Kcnya Shillings, which is

the functional and rqottiqg cunBrcy of tbe fnllry. /he tinartclal statcments have been

prcpared in accordarce wi6 thc PPM Act. the State Corpcrations Act and lnternational

hrblic Scctor Accountirrg Standards (IPSAS). The accounting policies adopted have heen

consistently rpplicd to all thc 1rcars prescnted.
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Notes to the finenciel statemenb (continued;
3. Summery of Significent Accounting Policies

a) Revenue recognition

i) Revcnue from non+rchrnge trrns.ctions

Trrnsfen from The Politicel Partier Fund

Revenues transfffs from thc Political Parties Fund are measured at fair value and rccognized

on obtaining control of the assct (castl, goodo, seryices and property; if tbe transtbr is t'ree

fionr conditioos and it is probablc that th. ccononric bc nc tits or scnricc potcntiel rclatcd to

the asset will flo*'to thc Party and can he measurcd reliably. To the cxtent that 6ere is a

rclated condition attached that would give rise to a liabiliry to repay the amount. the amount

is recorded in thc statement of financial position and rsalised in the statcmcrs of financial

pcrformance upon meeting the set conditions.

Notcs to thc Fincncial Statcmcnts (Continucd)

Sunrnrerv of Significent Accounting Policies (Continued)

A) Crsh eod cash cquivrlcrtr

Cash and cash equivalenls comprise cash on hand and cash at hank. short-term deJxrsits on

call and highly liquid invcrhcnts vith an odgioel maturity of thrce months or less, which are

readily convertible to tno*n amrmts of cash and arc subject to insigrrificant risk of changes

in valrc. Bank accottot balres includc amounts held at the Central Bank of Kenya and at

various cornmqlid ban&s at tho ood of the linancial year.

B) Comperetivc figurcr

Wherc necessary, crosrpEtttivc fignres for the previous financial year have becn amended or

reconfigurcd to conform to thc rcquircd changes in prcsentation.

v



Ureful liver rnd rcriduel vrlue

The useful lives and rcsidual valucs of asscts are asscsscd using t}r followia3 iodicatoru to

inform potential future use and value from disposal:

a) Thc condition of thc asset based

on the assessment of expcrts employed b1'the Entity.
b) The nature of the assct, its susceptibility md adaptability to changes in technology and

prooBses.

c) The naturc of the pmcesscs in which the asset is &ployed
d) Availability of funding to rcplace

the asset.

c) Changcs in thc markct in rclation

to the asset

Noter to thc Finexbl StrEmeatr(Continucd)
S. Trrnsfen fna PoElcd Pertier Fund (PPF)

6. lllcrubcrship Ftcs

Nomination fecs xxx

.)utts!t llrtl\rtt iLsi

Donations 10555 r NIL

Total t 3055 t \IL

DONATIONS WE,RE RECEIVED FROM WL,LL WISHh,RS UN L,MTRGE,NL\ LASL,S
WHICH ARISED DURING THE YEAR.

7.,\dministrrtivcErpcnscs

IU

Summrra of Significent Accouotiog Policier lCortinued;

4. Significeot JudgmenB crd Sourc€s of Estimetion Uacerteietl

The preparation of the Kadu Asili financial statements in conformitv with IPSAS requires

management to make judgments, estimates and assumptions that affect thc reported amounts

of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the

end of the reporring pcriod. Howcver. uncertainty about these assumptions and estimates

could result rn outcomes that rcquire a matenal adjustment to the carrylng amount of the asset

or liability affc,utcd in futurc pcritxls. Statc all j utlgcnrents, cstirnales and aenropti,rn nra.lc:

NIL
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I0.000 10.000Autlit

Accountancy 30.0(n30.fix)

NIL

{0.000
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r t:,500

Protfessinal scrvices

Totel Professionel Fcts

8. Specie! I nterest (iroups

9. Crsh end Crsh Equivehnts
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| 8SO
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Receivablcs

Aspirants/Candi&tcs 810.276 8 t0.276
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t l. Properr.r", Plant cnd Equipment

As At lJuly 2024 3 r.345 5t.247 23.153 r05.74s

As at 306 June 2025 31,345 51.247 23, r 53 105.745

Depreciation And
lnr irmen t

Dcpreciation ', ))', 7.572 I I,l6t

As At -10s JUNE 2025
3-< I

-13,580 l0.r{47 5 5.778

As at 306 June 2025 1e.994 17.667 12.-106 49.967

As at 30tr lune2O24 22.2t6

\o .rssF.Ts Pt'R( il{sEs DtrRl\G Tilt.' Ft\A\('tAl, \'ti-\R

r-s.:3e i r.1.67-r i 6r.r:n

At lJuly 2025 9.129 26.00tt 9.480 14,6t7

r5

Fernitu !

"".od I

rittiner 
ito./- I

Comput I Totsl

ur lrr !trdllrrlr .ra.r

Kshs

t' nrt te rsenI

Kshs
F-_+_--FI Kshs I Kshs I

2Sc/. I to.L

t.367

tt



o

25 (b) Property, Plent rnd Equipmenl .t Coot

lf thc frcchold hnd, buildiogs and othcr asscts wcrc statcd on thc hisorical cost basis thc

amounts would hc as follows:

Computers And Related Equipment '744tJ/0 44427 29913

3 1.145

105,745

I l,l5 I t9.994

49.967s5.77t

Compulers and Relaled Fquipment 7J JOO 44.4)1

Officc Equipmcnt. Furniturc and Finings 3 1.345

I Totol

I r.35 r

to

Accumulnted

Description Depreciation I

C.,si

OIIicc Equipmext. Furniture, And Finings
-[otel

Pr.,F*rty, plant and Equipment includes the following assets that are fully &prcciated:

Normel rnnurt
deprecietion cberge

Description Coct nr vnlntrIinn

ilxt?4s | 55,ZZt I



Notec to the Finencill Stetementr (Coutinued)

12. Trsdc end Othcr Pr1'ablcs

:7:.3r6
Totrl trrde rnd olher pa1 rbles 272396 | .t3. t 96

Ageing nnrh sis:

(Trrde and other pryrbler)

I und.' on" yo.

2025 2021 o/n of the Total

=i ffi, , .t*

I l-2 ycan I ''
I Total (tie to rbove totrl) I

Notes 'l'o 'l'he l;inencicl Statemcnts (Continued)
13. Cesh Generoted from Operetions

Deficit for the vetr I l.l{.718i (20s.74e)

Adjusted for:

lDcprcciation I I l.16l
\1'orking cepitel cdjustmcnts

Increase in payables 129.200

5.377
_ 124,700

6&64tNet cash flou' from operating ectivities

l7

2025

Krhr
2024
Krhr

lrrscrtpuora

7" of the Totrl

I l40l

,nr a

Kshs

20!1

Kshs
Dcscriotion
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Appendir ll: Trrnsfers from Politicd Parries Fund

Politil al Pu rlies Futtl 65.022 0E/tt7/2tt24 2024n5

l9

No Source of l:und'r (Dntitv)

I

Amount Dr,te R,-rceiv.'d Financiel \ eer the
lundr relates to


