
REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

Enhanc ing Ac countab i I ity

PORT

;:-$I,.-.-.'- 'L)') L

. -- .n'n . 'q 
-t ,'i'i Cr '-' " ' ' '

L LL,J 
)

ri- E
i., I ED

a,.'ttl

/r,.t, ' I
i. f'''t 'tt- U-b i

I

R-GENERAL

ON

NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT

NAMBALE CONSTITUENCY

FORTHE YEARENDED
30 JUNE,,2020



t"v

,-
N,IIiTON,IL GOVERNMENT CONSTITUENC I ES DEVELOPM ENT FUND (NGC D F)

. NAMBALE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2020

i'i \.'

r't

i)
A*

(.) :italrl...."

Ki\

I
t

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND -NAMBAIE
CONSTIruENCY

REPORTS AND FINANCIAL STATEMENTS

FOR THE FINANCIAL YEAR ENDED

JUNE 30,2020

Prepared in accordance with the Cash Basis of Accounting Method under the International Public
Sector Accounting Standards (IPSAS)

I



(:

t

I

N,fttoyel GoqERNMENT guNSTITUENCIES DEVELonMENT FUND (NGCDT)

, NAMBALE CONSTITUENCY
Reports and Financial Statements
For the ended June 30, 2020

Table of Contents

KEY CONSTITUENCY INFORMATION AND MANAGEMENT......,.....

TORWARD BY THE CHAIRPERSON NGCDF COMMITTEE.................

STATEMENT OF PERTORMANCE AGAINST CONSTITUENCY'S PREDITRMINED OBJECTIVES..

CORPORATE SOC TAt RESPONSIB I tMY STATEMENT/ SUSTAINABILITY

STATEMENT OF ENTIry MANAGEMENT RESPONSI BI LITIES

REPORT OT THE INDEPENDENT AUDITORS ON THE NGCDT- TESO SOLITH CONSTITUENCI',.

STATEMENT OF RECEIMS AND PAYMENTS.

STATEMENT OF ASSETS AND LIABILITIES...........

STATEMENT OF CASHT1OW...............

SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND DEVELOPMENT COMBINED.

BUDGET EXECUTION BY PROG RAMMES AND SUB- PROGRAM,IVIES...............

SIGNIFICANT ACCOUNTING POLICIES...,.............

NOTES TO THE FINANCIAL STATEMINTS ................

ANNEX 2 - ANALYSIS OF PENDING STAFf PAYABIES..

ANNEX 3 _ UNI.MILIZED TUND

ANNEX 4 _ SUMMARY OF FIXED ASSET REGISTER...

ANNEX 5 -PMC BANK BALANCES AS AT 3OTHJUNE 2019 .........

PROGRESS ON TOLLOW UP OF AUDITOR RECOMI/IENDATIONS

il

ii

x

ii

1,

2

3

4

6

6

0

6

7

2

3

9



L

NiTToNlL GoVERNMENT CqNSTITUENCIES DEVELOPMENT FTJND (NGCD F)
NAMBALE CONSTITT|ENCY
Reports and Financial Statements
For the year ended June 30, 2020

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) BackSround information

The National Governrnent Constituencies Developrment Futrd (NG-Ct)D (hereaftcr ref'crred to as the
Fund) fbrrnerly Constituerrcies Devclopmerrt Fund (CDF), is a furtd cstablished in 20olt throLtgh zut

Act of Parliament, the Constituencies Developnrent Fund Act, 20013. Thc Act was latcr I'eviewocl
tlrrough the enactment of the CDF (Amendment) Act 2007, and repealed thncu.qh CDF Act, 2O13.
Tlrc latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NCI-CI)F
is represented by thc Cabinet Secretary fbr Devolutiott, who is rcsponsible tbr thc.getreral policy arrd
strategic direction of the furtd.

Mandate
The mandate of the Fund as derived from sec (3) of NG-CDF Act,20 15 is to:

a\ Recogrrize the constituency as a plattbrrn fbr identitication, perfbrntattce attd
implenrentation of national governlnent tunctions;

b) facilitate the pertbrnrarrce and irrplementatiorr of rrational government tnnctiorts in all p:rrts
ot the Republic pursuant to Articlc 6(3) of the Constitution;

c) Provide tbr the parlicipation of the people in the deternrinatiorr and itttpletnetttation ot
identified national govenunellt developnrent projects at tlte constituettcy level pursuattt to
Article 1O(2)(a) of the Corrstitution;

d) f'ronrote the national values of hunrarr dignity, equity, social justicc, ittclusivettcss, eqrmlity,
human ri-ghts, non-cliscrimination and pri'rteciion ot ihe marginalized pursuatrt to Articlc' I0
(2) (D ot the Constitution;

e) Providc fbr the sustainable developrnent of all parts ol'thc Rcpublic pursuant to Articlc I0
(2) (d) of the Constitution;

0 f'rovide a legislative and policy framework pursuant to Article 21 (2) of thc C-otrstitution tirt'
the pro.gressive realization ol'the econonric and social ri.ghts grtaratrteed ttndcr Articlc 4ll cd

thc Constitution;
g) Provide mechanisms for the National Assembly to deliberate ott attd resolve issucs ol'cotrccrn

to the people as provided fbr under Article 95 (2) of the Constitution;
h) provide tbr a public finarrcc system that promotes an equitable socicty atrd in particular

expenditure that prontotes cquitable developnrer,t of the country by nraking special
provisions lbr rrrargirr.lized groups and areas pursuatrt to Article 201 (b) (iii) of the
Constitutiorr;

i) Authorize withdrawal of money from the Consolidated t'und as providcd ' unde r Article 206
Q) k) of the Constitutiorr;

.i) l'rovide mechanisnrs fc'rr the National Assembly to tacilitate the involvenretrt ol'the peoplc in
the idcntification arrd irnplernerrtation ot projects tbr furrding by the tratiottal.govertrtrtcttt at
the constituency level; ancl

k) Provide tbr mechanisrns fbr supplenrenting infrastructure developnrent at thc cotrstituetrcy
lcvel in matters thlling within the tunctions of the national govenlnrer:,lr at that level ir1

accordance with the Constitutiorr

Vision
Eq u i table Soc io - econom ic deve loptne n t cr.-ru tt t tywide

Mission
To provide leadership and policy direction lbr effective and etticietrt ntatra3e tttettt o1'thc ['uncl
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Core Values

7. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about proSrammes

t'und
3. Timeliness _- we adhere to prompt delivery of service
4. Good govertance -- we uphold high standards of transparency, accountabllity, equ

inclusiverress and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs ot'

present without compromising the ability of future generations to meet their owtt needs.

(b) Key Management

The NGCDF Nambale Constituency day-to-day management is under the fbllowing
orSans:

National Government Constituencies Development Furrd Board (NGC[rI'B)
National Government Constituency f)eveloprnent Fund Committee (NCICD|C)

(c) Fiduciary Management

The key n:ranagement personnel who held office during the financial year ended cOtn Ju
2020 and who had direct fiduciary responsibility were:

No Designation Name

1.

2.
J.

4.

A.l.E holder
Sub-County Accountant
Chairperson NGCDFC
Member NGCDFC

Edwin K. Serem

Jorim Agola
Alfred Juma Okochil
James Okumu

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managemerrt Committee (ARMC) of NGCI)F Board provide overall fiduciary
oversight on the activities of NGCDF -Nambale Constituency. The reports and reconrtnendation of
ARMC when adopted by the NGCDF Board are torwarded to the Constituency Cornnrittee tbr action.
Any matters that require policy guidance are forwarded by the Board to the Cabinet Secretary and
National Assembly Select Committee.

(e) NGCDF NAMBALE Constituency Headquarters

P.O. Box 27
50409 Nambale.
Opposite the Sub County Commissioner Office,
Off Nambale- Busia Road,
NAMBALE

lv
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NGCDF NAMBALE Contacts

Telephone: (254) 7 20028664
E- mail: cdfnambale@ngcdt.go.ke
Website: www. n5lcdf.go.ke

G) NGCDF NAMBALE Constituency Bankers

Cooperative Bank of Kenya
Busia Branch

(h) Independent Auditors

Auditor General
Office of the Auditor General
Ann iversary Towers, IJn iversity Way
['.O. Box 30084
GOP 00100
Nairobi, Kertya

(i) Princip al lr,gal Adviser

The Attorney General
State Iaw Office
Harambee Avenue
P.O. Box 40172
City Square OO20O
Nairobi, Kenya
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II.FORWARD BY THE CHAIRPERSON NGCDT COMMITTEE

The financialyear2019/2020thatended on 30th June2O2O wasagreatsuccessintermsof
implementation of the various projects within the constituency. The table below shows a sunlmary
of the andthe im level

I Bursary

I Primary School Projects

E Secondary School Projects

E Security Projects

Budget Actual

Fronr the above analysis, the perfbrmance ot' Nambale NG-CDF has been above average and this is
a result of good working relationship between the NG-CDIC and the various stakeholders.
intend to do better in the coming financial year so that the residents of Nambale carr get the
tbr money and better selices.
During the tinancial year under review, Nambale NGCDF Committee achieved quite a lot
among thern are listed below;

Nambale NGCDF constructed modern chiet's' offices which brought services close to t
people.

II. Morden classrooms, administration blocks and laboratories were constructed and retrova
fbr both primary schools and secondary schools across the constituency. The students
teachers are now able to learn under conducive environment.

III. Bursaries were issued to over 6,000 needy students across the constituency. The studen
were able to learn without interruption.

Emerging Issues
During the financi al year under review, the fbllowinS were the emerging issues that the N
had tohandle;

L Covid 'l-9 pandemic that affected the operations of various public institutions inc
schools.

The NGCDF Commiftee term came to an end during the financial year under review where
new committeehad to be put in place to manage the fund at the constituency level.

ACTUAT EXPENDIruRENo. SECTOR BUDGET
1 Bursary 37,275"702 37,145,772

50,251,000 15,996,0002. Primary School
Projects

30,075,O00 14,4:aO,OOO3. Secondary School
Projects

1.100.0004. Securify Proiects 1,600,000

It.
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Major challenges facedby the Fund include;
1) Delay in disbursement of funds f'rom the board,
2) Infrastructural demands being ,higher than the amourrt allocated as a result of the Covid

pandemic which requires the schools to have nrore classrooms and sanitation.
3)lnadequate capacity of the project management committee

Way forward
Board need to release funds in good time, secondly the Board needs to lobby for increase of
to every constituency and finally the various institutions need to lobby for funding from
agencies including the NGOs to avoid overreliance on the NGCDF funding.
Key achievements
Nambale NGCDFC durinpi the financial year under review achieved so much in various sec

education, security, ertvironme nt and sports.
For instance, we were able to construct modern laboratories, administration blocks and class
fbr various schools in the constituency.
The fbllowing is one of the best projects that Nambale NGCDF Committee implemented during
financial year under the review;

Figure I: Mukento Printary school. -Finished two classroonts

AlfredJuma Okochil

CHAIRMAN- NAMBALE NGCDF COMMITEE

vil
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III STATEMENT OF PERFORMANCE AGAINST CONSTIruENCY'S PREDETRMINED
OBJECTIVES

Introduction

Section S1 (2) (0 of the Public Finance Management Act, 2012 recyrires that, at the cttcJ c'rf eaclt
tinancial year., the Accountin.g officer when preparing financial statctnc'trts ot' each National
Governnrent entity in accordance with the standards and torrnats prescribed by the Public-Sector
Accounting Standards Board includes a staternent oi the national govcrnnlerlt entity's pertbrmzrttce
against predetermined oQjectives.
Nanrbale is a constitlleltcy with great potential fbr physical and ecotrotttic .g,rowth considcring its

.geo.graphical position within the country and dedicated constituents to deve'lopttretrt represetrted by
a hig,hly capable teanr of NG-CDt'conll11ittee arrd NG-CDF staff.
Narrrbale NG-CDFC in its strategic plan (2018-2022) outlined key strate.gic ob.jectives that are a
g,uidance in decision nraking on development matters within the constituency. The plan sofi to
contribute towards attairrment of thc constituency's visiorr "aleading constituetlcy in the etticient
arrd eff'ective plannin5; and management of public resources fbr sustairrable developntellt".
The key developmerrt obiectives of NG-CD[' Nambale constituency's 2018-2022 strategic plarn

irrcluded but not linrited to;
Strategic Area One: Education
Objective: Irrrprove the academic perfbrnrance, inl'rastructure and the etttolment rate in all learning
institutions.
Initiative: Infrastructure has becn improved in schools through cotrstructiott of ttrodet'tt clas.sroonts
housin5q .15 students each, constructiorr of adntinistration blocks, laboratories artd pLtrchase of lattd
tor schools which required land expansion.
Bursaries have been awitrded to neecly studcttts in various leanting ittstitutiotts.

Strategic Area T$ro: Securrty
Objective: Improve the overall security of all residents itttd t'cducc crintes.
Initiative: Chiefs offices ltave beett cottstructed itr scveral locatiorts.

Police camps have been constructed to help in secrtrity nratters

Strategic Area Three: Ettvirotrtrrent & Sanitation
Objective: Irrcrease access to saf'e water, inrproved sanitation atrd cotrsewatiort of natut:al resources"
Initiative: Modenr pit latrines have been corrstructed in several learnin.g institutions in other to
i rnprc'rve of sanitation.

Strategic Area Four: Electrification
Objective: Inrprove accessibility and access to electricity for cotrtirrued ecotrotrtic developtnettt.
Initiative: Through goverrllltent program ot last mile, most residertts of Natnbale Constitttency have
Lrenetited lrorn electricity.

Strategic Area Four: Disaster lnallagetllellt
Objective: Ensure transparent, accountable, responsive .governatrce and sustainable ttse ot' public
resources.

Initiative:
Nanrbale NGCDFC have ensured that all the institutions which got emct3ellcy cases dr"rring the
I'inancial year were helped through constructitr5i ol'ntodern pit latrines

vl lt



I
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
NAMBALE CONSTITUENCY
Reports and Financial Statements
For the year ended Junc 30, 2020

Progress on attainment of Strategic development objectives
for purposes of implementing and cascading the above developrnent obiectives to specitic sectorp,
all the development obiectives were rnade specific, measurable, achievable, realistic and tirne-bound
(SMARI) on.l 

"r:,nr.ri.d 
into development outcornes. Attendant indicators were identifiecl fdr

reasons of tracking progress and pertbnllarlce nleasurenlent: Below we providc the pro.gress otr
attaining the stated objectives:

ln FY 19/20
we increased nunrbcr
of classroorns over 60
irr the variour
institutions as per the
approvcd codclist
through con.structiorl
attd t'cttr'rvat irrtt.

Four laboratories werg
allocatcd I'u nds irt
during thc tinancial
year
Over 6000 students
benefited l'rc'rrri

bursa at all levels

l

Constituency
Plggqq - -

Objective Outcome Indicator

Education Improve the
acadcntic
perfbnnance,
intrastructure
and the
enrolurent rzte in
all leanring
institutions.

Increased
errrolment in
prirnary schools
and improved
transition to
secorrdary schools
and terliary
institutions

number of
usable
physical
infrastructu
re build in
prirrrary,
secondary,
and tertiary
institutions
rrumber of
bursary
beneficiaries
at all level-"

Security Improve the
overall security
of all residents
and reduce
crinres.

Errhanced
presellce
security
personnel

of
% coveraSe of
security personnel
and
Number of tacilities
constructed

We increased the
security in f rastructu re
by cornpletiort the
tbllowin.g;
Nanrbale Deputy
County
Comrrrissioners
(Renovation)
Tzrn.ga Corner AP
Carnp
Mungatsi
Assistant Chief
Otficc
Lupida Police Post
Malan54a Chief.s
Officc

Envirorrment Increase access to
saf'e water,
irnproved
sanitation and
consewation of
natural
resources.

Clean
environment
conducive tbr
hr.rmanity
Access to water

The number of pit
latrines constructed
and bore holes
drilled

Pit latrines ot tbur
doors each have been
constructecl in 14
schools across thc
corrstituency.

I
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IV. CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

NGCDF - Nambale Corrstituency exists to translbrnr lives. This is our purpose; thc clr'ivirrg tlrrcc
behind everythin.g wc do. It's what guides us to deliver oLrr stratcgy, which is lirunclccl on sociril
sector, rranrely; Education & Trainin.g, Security Sector Support, Ettvirontrtetrt, attd Sport.s. 'fhis pillar
also nrakes spccial provisions tbr Kenyans with various disabilitics and previously nrar3inalized
cornnrunities.

7. Sustainability strategy and proflle -
In order to rnake progress, the constituency has con.starttly revie:wec1 the strategic tactol's itrl'luerrciltg
its ability to inrplerrrerrt its proiects sustairrably. A strate.gic analysis has thtts becn clollc tbr both
exterrral and intcnral environrnent, identifiecl tactors that are likely to itttluence its operatiotts attcl

their implicatior"rs. or its tuture rc:vicw.

PESTEL analysis
PESTEL analysis indicates the extenral tactors that have an itrtpact in thc developtrtetrt ol'proiccts irr
Nanrbale Constituency. PIISTLE rcsults were uscd to idcntify threats atrc-l weakttesses tirt' the SWO1'
analysis

a. Political context: t)espite the desired support tbr a couc{ucivc cuvirollnloll tbt'clcvclcrptlteut,
Nambale Constituency has expcrienced sonre local political intert'erettce; unhenlthy political
cornpetition; partisan ali.gnmerrts both at contt.ttunity ancl individual levcl; utrcertaitt
changing political landscape fionr old to new dispensation, thus disrLrptirrg continuity of
developnrcn t pro.iects.
The rnanag,enrent have remained steadtast and alwavs acted rvithr-rut bias in clischar.girrg thcir'
duties despite the politics within the cortstitucttcy.

b. Economic context: Narnbale Constituerrcy is directly affectcd by unprececlented dertand tbr
expanding infrastructure, inadequate and delay in disbursetrtent funding, strittgetrt ancl
leng,thy procurelnent rcquirernents lbr youth and womctt, utretrrploynrettt and expandittg
economy ot the constituency. NG-CD|C has adhered to the procl{renlettt rcquirctttetrts and
pre.sidurtial directive of ItO% youth, worllen and PWDs; and 4O% of buy Kenya Lruild Kenya.

c. Social context: 'Ihe Constituency is growing amidst cltallur.ges brought alrout by social
dynarrrics both at the local level and nationally. Some ol the issues includc high dcpcnc-lettcy
ratio, cfl'ects of tllV/Aids, hig,h irrlant nrortality rate, inade:qttaLe primary hcalth care
pro.graltls, dru.gs and zrlcohol abuse, etl'ects o1' social tnedia, g,ettder ntainstreattrirtg, youth
enrpowenllutt, access to quality education arrd urbanizalittn. Amidst thc albrcsaid issues,

NCI-CDI'C has created itwarelless in cc'rre support areas.

d. Legal Context: The Constituency operates within the exi.sting lcaislations that directly or
indirectly aft'ects its devck'rpnrent ag,enda. NG-CD[C has endeavoured to opcratc within thc
contines o1'the law to etlsurc probity in tinances and othcr rcsourccs. Irr arcas wherc thcre
are lcaislative gaps, the constituency will strive to fbster to support firrtttul;rtiott of relevattt
laws.

ar
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e. Technological context: ln the recent past, Nanrbale Constituency has seen advancetttettt itl
technology. Notable, progress has been witnesscd in Infbrtttation attd Cotrttnunication
'l'echntrlc'Lgy (lc'l), green energy and agrrbusiness an1ol18 others. The constituettcy ltas
theretlrre lorntulated strategies in this planning process to entrench r.nodenr technolo.gy
through establishnrellt of ICIT hubs and a website to inrprove on conlmunication

2. Environmental pefiormance
Environmental Context: Environmental conservation is a nrajor collcern world over, attd our
couutry Kenya is party to rnany treaties and international agreenlerlts signed irr ;r collaborativc cffbrt
to save Mother Nature. Kenya donresticated and enacted laws strch as the NEMA Act, l'orest Act
2005, NG-CDF Act 2015 are all ettbrts toward laying c-lowrr structurcs o1'rrriti.gatirtg ettvirontrtcrttal
issues. Nambale constituency through its NG-CD['C and otlter stakeholciers such as Mirristry ot
Environment, Forest Departnre nt and NEA4A are conrplenrenting the intet'uatic-ruul attd natiottal
efforls in the achievenrent of a sarritized environnrent. However, thc .qood g,ains rtrade lrrxr laid
down intererrtiotls are derailed by sonre econouric activities which ate etrvirontuentally utrfliordly,
this includes ille.gal lopqgin.g, charcoal bumirig,, sand hawestirrg and storte ntittitrg activities and
cultivation alon.g river banks al11ol1g others. Enflrrcenrent of the laid down laws is required to sate
Nambalc constituency tronr further environnrental degradation. A proper duntping site ancl srrlicl

waste nrarlagenrent of bio-degradable and nonbio- degradable ntaterials srtch as plastics,5llassware
anton<g, others should be put in place. Nannbale NG-CDFC will collaborate with other stakeholders in
ach ievi n.g objcctives of envi rott ttrent consetvation

3. Employee welfare
Nanrbale NGCD}' has rrine employees who were employed in January 2013 based on twr-r catc.gorics

ot employrnent; corttract etttployees atrd casual etnployees.

Contr;rct ernployees are six and are employed tbr 3 years cotttract rencwable bascd trtt tlteil'
individual pertbrmance. These enrployees are eligible to benefits in line with the stittutoty
requirernents such as .qratuity altd salaries.

Hiring process.

The Fund Account Manager declares vacancies in the otfice to the NG-CDFC and seek.s approval tbr
advertisement ol'the posts. Wherr approved, the advert is placed in dift'erent places irt thc
constituency.
The advertisernent specities the job title, nrain purpose of the job, key respt'rnsibilities of'tlte.iob,
academic and prof'essional requirenrents tbr the job, location of the,ic'rb, ltow and where to sLlblltit

the application fbr the job and the closing date tbr receivitt.g applications lbr the job.

A selection and interview subconrrnittee ale then tbnrred by tlie NCCDT'C to fi'rrtnulate the selcction

criteria, conduct intetviews and oversee the recruittnent process withc'lr"tt discrintirtatitrn.
T'he successful candidate.s are olt'ered appointrnent letters which they rttay accept or reject within
the stipulated tir"ne. If accepted, a writterr contract of ser-vice is signcd by the Fund Accoutrt Manager
and the NCI-CDFC chairperson which states the terms ot enrployment of the ernployee.

Orientation and inc:luction of thc new enrployees is dotte by the NG-CDFC so as to fhmiliarise the
parties with the conlntot.t mandale, visiorr, rnissiorr and core values of Narrtbalc NG-CI)F.

xl
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4. Market place practices-
All works, goods and services required by Nambale NG-CDF arc acquired through the ptocureme
process with the guide of the sub-county supply chain tnana1ement otficer in compliance with the
full public procurement and asset disposal act.
In case of need fbr specitic works, goods or/and services, the NG-CDF committee is irrtbrmed by
tund account manager in a meeting. The works, goods and services are then advertised atter
approval of the NG-CDF committee.
The tendering process is thereafter conducted diligently as per the regulations and Act provision.
Nambale NGCDFC have no pending bills due to its approach to contracting whereby services are
only procured when the funds are available
Procurernent process has been made as transparent as possible by allowing various bidders to
compete and the lowest evaluated bidder awarded the contract.
Nambale NGCDF have also ensured that the products meet the government starrdards to avoid
courrterf'eits by checking on the quality through the inspection and acceptance committee.

5. Community Engagements-
In compliance with the provisions of NG-CDF Act 2015 (Amended 2076) Nambale NG-CDFC
organized tbr public participation in June 2O18 which was undertaken at the ward level in all the
six wards within the constituency. This provided a plattorm fbr the constituents' participation in
service delivery of NAMBALE NC-CDF.
Among the constituents were stakeholders from various sectors includin-g educaticu, sports,
healthcare, security and the sub county environmental department.
The decision-making team of NAMBALE NG-CDF is the NG-CDF committee which comprises of
representatives from every ward alnong them a representative of persons living with disabilities,
male and f'emale youth representatives thus resulting to full contrnunity engagement.

xll
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V. STATEMENT OF ENTITY MANAGEMENT RESPONSIBILITIES

Section S 1 ( 1) ot the t'ublic finance Manag,errrerrt Act,20 I2 requires that, at the end of each tinancial
year, the accounting officer tbr a Natic'rrral Govertrrnent Entity shall prepare financial stiitetrtetrts in
respect o1'that entity. Section 81 (3) requires the tinancial staternents so prepared to bt irr a lbnrt that
conrplies with relevant accounting standards as ptcscribed the fublic Sector AccoLtttting Stattclards
Board of Kenya from tinre to tittte.

The Accounting OfTicer in char54e of the NGCDI'-Nanrbale Constituetrcy is tcsponsible tbr thc
preparation and presentation ot' the entity's financial statelne rlts, which give a truc ztttd tair view ot thc
state of aftairs of the entity tbr and as at the end ot the tirrancial year ctrc-lcd rrn.flnle 130, 2O20. This
r.esponsibility includes: (i) maintaining adequate fitrartcial tnattagetttctrt arratrgc:lttcttts attd ettsrtritt3
that these continue to be ettective throughout the reportirrg period; (ii) nraintairting prtrper accotttttittg
rccords, which disclose with reasonable accuracy at any tinre the tinancial positiorr ol'thc entity; (iii)
designin.g, implementing and maintaining internal controls relevatrt to the preparatiort and tair
preserrtation of the tinancial statements, arrd ensurirrgthat they are lree ftotrt matcrial trrisstatentcttts,
whether due to ert'or or fraud; (iv) saf'e.g,uarding the assets of the entity; (v) selectin.g and applyin3
appropriate accounting trrolicies; and (vi) nraking accoutrtiu.g estitnates that are reasotrable in thc
circunrstarrces.

The Accounting C)fficer in charge of the NGCDF-Narnbale Constituency accepts rcsptrrrsibility tbr thc
errtity's financial staterlletlts, which have been prepared on the Cash Basis Methocl ot Financial
Reporling, usin.g appropriatc accountin.g, policies in accordance with Interttatiortal t'ublic Sector
Accourrtirr.g Standards (lfSAS). The Accounting OfTicer is ot the opiniotr that thc Nantbale NGCI)I'
tinancial statements give a true arrd t'air view of the state ot entity's transactions during, the financial
year endcd June 30, 2020, and of the Nambale NGCDF tjnancial position as at that date. '[he

Accounting Otlicer charge of the NGCDF-Nambale Constitueucy lurther corrfirtrts the cotrrpletettcss
ot the accounting records maintained fbr thc Nantbale NGCDF, which have beett rclicd ttpcx in tlrc
pr.eparation ot the entity's financial statements as well as tlie adequacy of the systertts of internal
tinancial control.

The Accounting OtTicer in charge ot thc NGCDF-NarrrLrale Cotrstitucttcy ctxf irms that the entity has

complied fully with applicable Goverrrment Regulatiotrs atrd thc- ternts of exterttitl firrattcing
covenants, andthat the cntity's funds received durirrg the year utrdcraudit werc ttscd tbr the eligiblc
purposes fbr which they were intended and wett propcrly accouttted flrr. Fttrther thc Accc-rrttttittg

t)tiiccr continns that thc errtity's financial staternents have been preparcd itt a tbrttt that conrplic.s with
rclevant accountin.g standards prescribed by the Public Sector Accountin.g Startdards Boat d of Kenya.

the financial sta

f irr statetnc:nts were ap and signed by thc
o20

Fund Accountant
CIName:

ICPAK
wlnba Name: Ogola

ICPAK Member Number

I
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- nrail: info@oagkenya.go.ke
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

E n h u n t' i tt g A c' t' o u n I a b i I i tv

HEADqUARTERS
Anr.riversary Towers

I\4orrrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . NAMBALE CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Nambale Constituency set out on pages 1 to 40,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement
of appropriation - recurrent and development combined for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Nambale Constituency as at 30 June, 2020, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the Public Finance
Management Act, 2012 and the National Government Constituencies Development
Fund Act,2015.

Basis for Qualified Opinion

1. Accuracy of the Financial Statements

1.1 Unexplained Variances on Transfers from NGCDF Board

The summary statement of appropriation - recurrent and development combined
reflects Kshs.125,595,547 in respect to Transfers from NGCDF Board. However, the
statement of receipts and payments reflects a transfer of Kshs.123,040,876 resulting
to unexplained variance of Kshs.2,554,671.

ln the circumstances, the accuracy of the Kshs.123,040,876 in respect to Transfers
from NGCDF Board could not be confirmed.

1.2 Variances on Unutilized Balance

The summary statement of appropriation - recurrent and development combined
reflects budget utilization difference of Kshs.74,146,799. However, Note 14.3 to the
financial statements reflects Kshs.75,076,890 in respect to unutilized funds resulting
to unexplained variance of Kshs.930,091.

Report of the Auditor-General on National Government Constituencies Development Fund - Nambale
Constituencyfor the year ended 30 June,2020



In the circumstances, the accuracy of the unutilized funds for the year under review
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Nambale Constituency Management in accordance with ISSAI
130 on Code of Ethics. ! have fulfilled other ethical responsibilities in accordance with
the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. I have determined that there are
no key audit matters to communicate in my report.

Other Matter

1. Budgetary Control and Performance

1.1 Budget Shortfall

The Fund's summary statement of appropriation - recurrent and development
combined for the year ended 30 June, 2020 reflects approved receipt budget of
Kshs.194,955,272 against actual receipts of Kshs.125,595,547 resulting to budget
shortfall of Kshs.69,359,725 (36%).

Overall, the Fund failed to actualize its budget by Kshs.69,359,725 or (34%) an
indication that some of the programs and activities that had been planned were not
implemented.

1.2 Under Expenditure

The summary statement of appropriation - recurrent and development combined
reflects an approved payment budget of Kshs.194,955,271 and actual payments of
Kshs.120,808,472 resulting to under expenditure of Kshs.l4,14O,7gg (38%).

In the circumstances, the Fund failed to implement all its planned projects as approved
and subsequently not achieving set goals and programs for the benefit of the residents
of Nambale Constituency.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Report of the Auditor-General
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Basis for Conclusion

Poor Workmanship in Construction of Buildings at Schools

As disclosed under Note 5 to the financial statements, the statement of receipts and
payments reflects transfer to other government entities of Kshs.64,193,050 which
includes transfers to primary schools and secondary schools' amount of
Kshs.26,496,000 and Kshs.35,144,000 respectively. The transfer to other government
units included transfers to secondary schools of Kshs.3,000,000 for completion of
classrooms at Emukhuyu Secondary Schooland Mabunge RC Secondary Schooland
Kshs.2,430,000 for completion of classrooms at Musoma Primary School and
Namahindi Primary School. As at the time of audit in February,2021, the classrooms
had been done and put to use. However, the works were not done as per the bill of
quantities and the quality of work was noted to be of substandard.

Consequently, the residents of Nambale Constituency did not get value for
Kshs.5,430,000 incurred on the classroom during the year ended 30 June, 2020.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the review so as to obtain
limited assurance as to whether the activities, financial transactions and information
reflected in the financial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by SectionT(1)(a) of the PublicAuditAct, 2015, based on the procedures
performed, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence !

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the Cash basis of accounting unless
Management is aware of the intention to abolish the Fund.

Report of the Auditor-General on National Government Constituencies Development Fund - Nambale
Constituency for the year ended 30 June, 2020
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective manner.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in
relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the PublicAuditAct,20l5 and submitthe audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

!n addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion with limited assurance as to whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them in accordance with
the provisions of Article 229(6) of the Constitution and submit the audit report in
compliance with Article 229(7) of the Constitution. The nature, timing and extent of the
compliance work is limited compared to that designed to express an opinion with
reasonable assurance on the financial statements.

Further, in planning and performing the audit of the financial statements and review of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financialstatements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation

Report of the Auditor-General on Nalional Government Constituencies Development Fund - Nambale
Constituencyfor the year ended 30 June, 2020
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of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA a , CBS
AUDITOR.GENERAL

Nairobi

27 January,2022

Report of the Auditor-General on Nqtional Government Constituencies Development Fund - Nambale
Constituency for the year ended 30 June, 2020

5



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
NAMBALE CONSTITAENCY
Reports and Financial Statements
For the r ended June 30,2020
VII. STATEMENT OF RECEIPTS AND PAYMENTS

The ting policies notes to these financial statements tbnn an integral par"t of
statemen Nambale Constituenc y financial were approved on
2020

Fund N Accountant
Name:J dgola
ICPAK Member Number:

q,s.

L,qr

.. ,,1

by:

I

RNCEIPTS

Transfers from NGCDF board 1 1_1.23,04O,876 o 108,794,49!
Other Recei 2 ,Ll9,O0O

TOTAL RECEIPTS + 123,059,876 o 109,794,491

PAYMENTS

of em 3 2 2,935,775 O 1,624,61,f
Use of and services 4 z*8,238,775 o 14,317,751,
Transfers to Other Government Units 5 <_ 64,193,O5O o 51,798,00C
Other grants and transf'ers 6 g 44,467,522 6 4O,143,146

uisition of Assets 7 <_ 473,410
Other Payments 8 e_500,00o

TOTAT PAYMENTS ,+ 720,909,472 7O7,993,576

SURPLUS/(DEHCTD L ru_e4 gAgggu



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)
.NAMBALE CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020

/ VIII. STATEMENT OF ASSETS AND TIABILITIES

FINANCIAT ASSETS

Cash and Cash Equivalents
I 5,709,I66 2r5 47,672Bank&alances (as per the cash book)

5,7Og1166 2,5) '71672Total Cash and Cash Equivalents

2,5i 7,6725,7091766TOTAL TINANCI,AL ASSETS

FINANCTAL TI.ABILMES

Accounts Pavable
10A (242.691,\Retention
108 (679,400)Deposits (Gratuity)

(922-O31)TOTAL FINANCIAT LIABILMS

2.5' 7-6724-787.O75NET FINANCIAL ASSETS

REPRXSENTED BY

2,527,671 l,6i 6,705Fundbalanceb/fwd
11

12
8,oooPrior year adjustments

2,251,4O4 9( 0,967Surplus/Deficit for the year

4-787-O75 2-527&12NET FINANCIAL POSITION

The

Fund

policies notes to these financial statemen
N bale Constituency financial

Name: dgola

an integral part ol
were approved on

Accountant
K.

$

2

p 0

ICPAK Member Number:



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
NAMBALE CONSTITAENCY
Reports and Financial Statements
For the year ended .lune 30, 2020
IX. STATEMENT OF CASHFLOW

Cash and cash equivalent at END of the year 5.709J66

The lcles notes to these finarrcial statemen an integral part o(
Constituerrcy financial sta nts were approved o11

Na ty Accountant
N K.

-)

Receipts for operating income
1 lZia,o4o,876 108,784,48 :tTranst'ers from NGCDF Board

Other Receipts 2 19.000
108,784,48Total receipts 123,O59,876 3

Payments for operating expenses

:3 2,9:,5,715 1,624,61 9Compensation of Enrployees

Use of goods and servrces 4 8,2i18,775 14,317 ,75 1

5

6

64,1.93,050
44,467,522

,-- Ille-8,9!
40,143,11

?
t)

Transt'ers to Other Government tlnits
Other .grants and transf'ers

8 500,000C)ther Payments

Total payments 12o,335,062 1o7,883,511
2,724,914 9OO,967Total Receipts l.ess Total Payments

Adjusted for

10 922,O91Irrcrease/(Decrease) in Accourrts Payable:
(deposits/g ratutty and reten tion)
Prior year ad.j ustments 12 8,000

3,654,905 900,96 7Net cash flow from operutingactivities

CASHFLOW FROM II{VESTING ACTIVITIES

Acquisition of Assets 7 473,41O

Net cash flows from Investing Activities (473,41O)

3,187,495NET INCREASE IN CASH AND CASH
EQUIVALENT

Cash and cash equivalent at BEGINNING of the
yeat

77 2,527,672

9OO,96

'1.1626170

7

ICPAK ber Num
N Name: J Agola
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -. NAMBALE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

, XII. SIGNITICANT ACCOUNTING POLICIES

The principle accounting policies adopted in the preparation of these financial statenrents are set
below:

1. Statement of Compliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International
Sector Accounting Standards OPSAS) as prescribed by the Public Sector Accountin5l Standards Board
(PSASB) and set out in the accounting policy note below. This cash basis of accounting has been
supplemented with accounting tbr; a) r'eceivables that include imprests and salary advances and b)
payables that include deposits and retentions.

The financial statements comply with and confbrm to the fbrm of presentation prescribed by the
PSASB. The accounting policies adopted havebeen consisterrtly applied to all the years presented.

2. Reporting Entity

The financial statenrents are tbr the NGCDF-NAMBALE Constituency. The t'inancial statements
erlcompass the reportirrg entity as specified under sectiotr 81 of the PFM Act 2012

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the tunctiottal atrd
reporting currency of the Govemment and al| values are rounded to the nearest Kenya Shillin.g.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been corrsistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related
cash has actually been received by the Entity.

Transfers from the Exchequer
Transt'ers f rom the exchequer are recognized in the books of accounts when cash is received.
Cash is considered as received when paynrent irrstruction is issued to the bank and notified
to the receiving entity.

t6
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NATIONAL GOVERNMENT CONSTITUENCTES DEVELOPMENT FUND (NGCDF) _
. NAMBALE CONSTITUENCY
Reports and Financial Statements
For the year ended .lune 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

External Assistance
External assistance is receivcd through g4rants and loaus ft'onr nrultilatcral and bilatcral
devclopment paftners.

Grarrts and loans shall be recognized in the books of accounts when cash is receivec'|. L'ash is
considered as received when a payment advice is received by the recipient entity or by the
be nel'iciary.

In case of grantlloan in kirrcl, such grants are recorded trpon rcceipt of the gmtrt itctrt and
upon deternrination of the value. The date ot the tratrsaction is the value date indicatcd otr
the paymurt advice. A .sirnilar r"eco5qnition criteria is applied tbr loans received in the tbrnr ot
a direct payttctrt.

t)urin54 the year ended l30il June 2019, there were rro ittstatrces of nc-rtt-compliartce with
tcrnrs and conditions which have resulted in cancellation of extental assistatrcc loatrs.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as procecds l'ronr disposal ot'

assets and sale of tender docurrrents. These are recogttized in thc l'inattciitl stittutrcnts the tinre
associated cash is received.

b) RecoSnition of payrnents
The Entity recogniscs all payn,ents when the event occurs and the tclatecl cash hirs actuzrlly becn
paid out by the Entity.

Compensation of Employees
Salaries and wag,es, allowances, slatutory cc'rntributiott lor ettrployccs ate recrcrgnized in the
pcriod when the cottrpensation is paid.

Use of Goods and Services
Goods and services are recognized as paynrerrts in the period whett the .gooc-ls/serviccs ttrc
paid tbr. Such expenses, il'not paid during the pcriod where .goods/sericcs arc cc'ulsulllcd,
shall bc disclosed as pcndin.g bills.

Acquisition of Fixed Assets
1'he payment on acquisition of property plant and equipmertt itetns is not capitalized. l'he
cost of acquisition and pnrceeds frorn disposal of these itetrrs are treated as pztyttlellts attcl

receipts itcrns respectively. Whcre an asset is acquirecl itt a ttott-excltatt.ge trattsactiott tor nil
or nominal consideration and the tbir value of the asset catr bt: r'eliably established, a cotttra
trarrsaction is recorded as receipt and as a paylllent.

A fixed asset rcgister is rrraintained by each public cntity atrcl a sunullaty providcd tbr
purposes of consolid;rtion. 'Ihis sunrmary is disclosed as an iuulexltrc to the tirrartcial
staternents.

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDF) _

NAM BALE CONSTITI,J ENCY
Reports and Financial Statelnents
For the year ended June 30, 2020

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are donations thatare made to the Entity in the lbrm ot actual Slc'rods and/or
serwices rather than in nloney or cash terrns. These dotrations rrray include vehicles, eqttiptrtcnt or
personnel services. Where the financial value received tbr in-kind contributiolls can be reliably
determined, the Entity includes such value in the staternort o1' t'eceipts and pitytucttts botlt as

receipts and as payments in equal ancl opposite anrounts; otherwisc, the contributiort is trot
recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-ternt depc-tsits on call artd
highly liquid investments with an original maturity ot three Inonths or less, which are reaclily
cc-rrrvertible to known amounts of cash and are sub.ject to insignificant risk ol chattgcs in valtre . lJank
account balances include arrrounts held at the Centrzl Bank of Kerrya and at various conrtrtercial
banks at the end of the flnancial year.

7. Accounts Receivable
For the prrrposes ot these iinancial statenrents, imprests and advances to authorisccl pLrblic otl'icers
and/ot' institutions which were not surrerrdered or accounted fbr at the ettd ot thc financial ycar;tre
trcated as receivables. This is in recognitiorr of the government practice where the irnprcst paynlerlts
are recogllized as payments when tully accounted fbr by the imprest or AIE holders. This is an

enhancenrcnt to tl,e cash accounting policy. Other accounts receivables arc disclosed in the
flnancial statements.

8. Accounts Payable
Fcrr the purposes of these financial statements, deposit.s and retetrtions held on behall'of thircl parties
have been recognized on an accrual basis (as accounts payables). I'his is in reco.gttition ot the
governnlent practice of retaining a portion of cottttacted setvices and works pendin.g fulfilrnent of
obligations by the contractor and to hold deposits on behalf of third parties. 'l'his is att enhaltcetrtettt
to the cash accounting policy adopted by National Governtttent Ministrie.s attd Agencies. Other
liabilities including pendin54 bills are disclosed in the financial statentetrts.

9. Pending Bills
Pcrrding bills consist of unpaid liabilities at the end of the financial year arising tt'otn cotttracted

54oods or services durirrg the year or in past years. As pending bills do trot involve the payrnent of
cash in the reporlirrg period, they recorded as 'r-rlemorarrdutm' or 'ofT-balance' itetrrs to ptovide a

sense of the overall net cash positiorr of the Entity at the end ol the year. When the perrding bills are

finally settled, such payments are included in the Staternent of Receipts artd Paytttents in the year in
which the payments are nrade.

10. Unutilized Fund
Unutilized furrds consist of bank balances in the constituency accoutrt attd tutrds rtot yet disbursed
by tlre Board to the corrstituency at the end of the financial year. These balances are available fbl use

in the subsequerrt tinancial year to fund projects approved in the respective prior financial years
consistent with sec G(2) and scc 7 (2) of NGCDF Act, 201 5.

l8
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _. 
NAMBALE CONSTTTUENCY
Reports and Financial Statements
For the r ended June 30,2020

SIGNIFICANT ACCOUNTING POTICIES

17. Budget
The budget is developed orr a conlparable accounting basis (cash basis except fbr imprest and
deposits, which are accounted fbr on an accrual basis), the same accoutrts classification basis, and
for the same period as the financial statements. The origirral budget was approved by Parliament on

June 201,9 for the period 1st July 2019 to 30th June 2020 as required by Law and there was orle
supplementary adjustlnent to the original budget during the year. Included in the adjustments are

the unutilized f'unds.

A comparison of the aclual pertbrmance against the comparablebudget for the llnancial year under
review has been included in the financial statements.

1.2. Comparative Figures
Where necessary, comparative fl5;ures fbr the previous ti,r.z,ncial year have been amended or
reconfigured to confbrm to the required changes in presentation. The prior year balance ot bank
balances has been adjusted as disclosed in note 12.

13. Subsequent Events
There have been no events subsequent to the financial year end with a si.gnificant impact on the
financial statements for the year ended 3Qttt June 2020

74. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized fbr issue atter their discovery by: i. restating the comparative alnounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred betbre the earliest prior period
presented, restating the openingbalances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors thathave been corrected are disclosed under note 12 explairring the nature
and amounts.

15. Related Party Transactions
Related party relationships are a normal feature of cornmerce. Specific infbrmation with regards to
related party transactions is included in the disclosure notes.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDry _

NAMBALE CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

xIU. NOTES TO THE FTNANCI,AT STATEMENTS

1. TRANSFERS TROM OT}IER GOVERNMENT ENTMES

2. OTHER RECEPTS

3. COMPENSATION OF EMPTOYEES

NGCDF Board
54,784,483ArE NO. BOOS'.tz4

10.000.000ArE NO. 8006981
12.000.000ArE NO. BOO5432
8,000,000ArE NO. 8006480

11,000,000ArE NO. BO428t4

13,000,000ArE NO. 8047039

55.040.876AIE NO. 8041099

4,000,000AIE NO. BO4I163

20,000,000AIE NO. 8047630
6.000.000AIE NO. 8047992

I4,000,000AIE NO. BtO4054

24,OOO,000AIE NO. 8104433

723,O40,877 108,784,483TOTAT

19.000Receipts from Sale of tender documents
19,OO0Total

1,gg5,og/ 1,624,619Basic waqes of temporary emploYees

679/0dPension and other social securify contributions (Gratuity)

252,148|Cther personnel payments

10e.osJ
Employer Contributions Compulsory national social security
schemes

2,g35,7151 t,62+,679,Iotal
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tuirtoN.ql GIqERNMENT coNSTrraENCrES DEVELnnMENT FUND (NGCDF) -
. NAMBALE CONSTITUENCY

Reports and Financial Statements
For the ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (Continued)

4. USE OF GOODS AND SERVICES

5. TRANSFER TO OTHER GOVERNMENT ENTITIES

6,588,528 6,477,907Committee Expenses

114.969240,949Utilities, supplies and services
20.oooElectricity
I0,000Water & seweraqe charges

300,000Communication, supplies and seryices
360.000Domestic travel and subsistence

2.749.974Traininq expenses

123,097 100,000Insurance costs

238,O00Specialized materials and services
645,550Office and seneral supplies and services 30,000

330.000 330,000Other oper ating expen ses

1,O50,000Fuel, oil & lubricants 2

44,740Bank service commission and charges
63.000Securify operations (Fire extincuishers)

350.467 546.487
Routine maintenance - vehicles and other transport
equipment

359,900Strateqic PIan

1.169.257ICT Hub
80,957Social Security Benefits
98,750Routine maintenance - other assets

14.317.7579,238,775Total

26.496.OOO 29,190,000Transfers to primary schools
22.608"OOO35,144,000Transfers to secondary schools

2.553.050Transfers to tertiary i nstitutions
51.798.00064,I93,050TOTAL
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NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) _. 
NAMBALE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020

NOTES TO (Continued)

6. OTHER GRANTS AND OTHER PAYMENTS

7. ACQUTSTTION OF ASSETS

8. OTHER PAYMENTS

9. Bank Accounts (cash book bank balance)

15.000.000 13.688.85Bursary - secondary schools
76,145,772 1 5,518,79Bursary - tertiary institutions
3.680.000 2.850.0CSecuritv proiects

1.145.750 329,OCSports proiects

1,733,332 1,376,50Environment proiects

6.380.006,762,669Emergency proiects

44.467.522 40.143.74Total

473,410Refurbishment of Buildincs
473,410Total

500,000Sub CounW Education Office
500,000

2"527.67 75,709,167Co-operative Bank, Busia Branch. NAMBALE NG-CDF
5.709.767 2.527.67 ,Total

22



l,

l1

I

NATIONAL GOWRNMENT CONSTITUENCIES DEWLOPMENT FUND (NGCDF) _

NAMBALE CONSTITUENCY
Reports and Financial Statements
For the r ended June 30, 2020
NOTES TO THE FINANCIAL STATEMENTS n

I0. Account Payables

1OA. Retention

Mojas Contractors for office rcnouation and Hilsher tbr Mungatsi TTI

108. Gratuity Deposits

Gratuity ptovided for as at 3O.O6.2O2O

11. BATANCES BROUGHT fORWARD

[Cash bok balance prcvDas tinancial yearJ

72 PRIOR YEAR ADJUSTMENTS

Moias Contractors Company Limited 47,341
195,350Hilsher Company
242,691Total

67s.4001Staff Gratuify Accrued

67s.400'Total

Bank accounts 2,527,6721 1,626,7

2,527,6721 \,626,71Total

2,527,672 8,O00 2,535,672Bank account Balances (Savings
from stale bursary cheques
reversed)

2,527,672 8,000 215351672Total
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
NAMBALE CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2020
NOTES TO THE FINANCIAL STATEMENTS (Continued)

13. CHANGES IN ACCOUNTS PAYABLE _ DEPOSITS AND RETTNTIONS

14. OTHER IMPORTANT DISCLOSURES

14.1:Pending Staff Payables (See Annex 1)

14.2: Unatilized ftrnd Annex

Deposit and Retentions as at lstJuly 20I9 G)
922,O91Deposit and Retentions held during the year (B)

Deposit and Retentions paid du(ng the Year (C)

922,O91Net changes in accountreceivables D= A+B-C

679,400 '150,622NGCDFC Staff
679,4OO 150,622

834,182'l.1254rl0lCompensation of employees
745,279 2,639,693Use of goods and services

5,027,660 2,652,OO1Committee expenses

36,133,27758,601,950ts due to other Government entities (see attachedAmoun
list)

7,361,1279 70,941,574Amounts due to other grants and other transfers (see

attached list)
711291253Acquisition of assets

5,269,803957,368Others
75r076r89O 58,469r574

24
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCD F) .. 
NAMBALE CONSTITUENCY
Reports and Financial Statements
For the r ended June 30,2020
NOTES TO THE FINANCIAL STATTMENTS (CON

I4.3: PMC account baLances (See Annex 4)

72,1.O1,417 4,770, 23PMC account Balances (see attached list)
4,17O,'. 2312,1O1,417
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t.
NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
( N A M BA L E C O IV ST IT L] EN L' Y )
Reports and Financial Statements
For the year ended June 30, 2020

ANNEX 4 _PMC BANK BALANCES AS AT 3OTH 2020

Lwanyan.ge' Prrmary
School

1,650,OOo

400

Bank Account number Bank Balance
201,9/20

Bank Balance
2018/19

PMC

o1022 1 1 4584600 699,716Canon Awort
Secondatry School

Natiorral

117777711!16 416,000Ernukhuyu Sccondary
School

KCB

200Esidende ['rinraty KCB 1 178419185

012420:17226801 r96l'r. Simon Sibenrbe
Mixed

01212:t720800 170lgaraPrimary

National

Natiotral

1,250,000Igara Secondary School National 0124207 1 93400

Co-operatrve 011392i.684 I900 118Kacheroi Prinrary

o1047037200300 34,00oKhayo Prinrary School National

480,982Khulwanda Prirrrary National o1047087252100

23Co-operative o1147237055600Khwirale Prirnary
school

National 012423801 3000Khwilare Centre
Prinrary

National 0102221 1 261600 230,t1O0Khwirale Ccntrc
Secondary

r 1 78058549 150Lupida Primary School KCB

KCB 1 1:t6655050 s84 
ILupida Secorrdary

Schc-rol

Co-operative 011:a9237152400

011:.9236882800 6,000Mabunge R.C Primary Co-operative

Co-operative o11:19236882800 750,000Mabunge RC

Secondary
2,639Natiorral ot0240!\683001Madende f'rimaty

School
01242037 1 94900 17,O00Madcnde Sec. School Natiorral

53

475,9O0

187,5O0

Madibo Prinrary

Makongcni Primary

Malan.ga Prirttzrry
Schoc-rl

National

National

Family

01224036796t301

079000025340

012420?'71 951 O0

43,672o12240it6567401Musokott'r B Prirnary National

Co-operative o1 ti192i\6805700 270,OO0Musc'rkoto D[B Prirnary

-)J



t I

NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
(II A M I]A L E C O N ST' IT(] E NL' Y)

Reports and Financial Statements
For the r ended .Iune 30, 2020

400,oo0

175,OO0

112

Sikinga Secondary
School
St Jarnes Madibo Sec

49i1,647

o1047087:198800

Bank Account number Bank Balance
2019/20

Bank Balance
2018/19

PMC

10,200Musoma Prrrnary Co-operative 01 139235944000

1375,OO0Namaindi Secondary
School

National o124237985001

National 01242037197700 25Narnbale AC Prinrary

Co-operative 011412391160900 2lt7Nambale Urbart
['rimary

:100,000

200Narrrbale LIrban

Otiiri Primary School

o1o47037 354400

0124237 1 93500

C--o-operatrve

National

National

01 1 41237687400 55,00t1Sango ['rimary School

o79000025r319 430,000Seg,ero Prinrary School [anrily

o1022220905500 1,731,920Segero Sccondary
Schoc'rl

National

KCB 1177420651Siera Primary School

Co-operativcSiera Secondary School 011ir92i\7681 100

079000025l.14Sikin.ga Prirnary Fanrily

o1242037 650300 118,000Natiorral

13130,000Co-operative 01 1 39236797900

Co-operative o1129236238900St Joseph MLrsokoto Scc

Co-operative o1 139236509400 :t75,000 
I

St Martin Kisoko
Special Schc'rol

National o1243767 54300 423,OOOSt Marys BLryofu Sec

01139238548200 1 16,570St. Peters Khwirale Sec Co-operative

Co-operative o11412!1706100 li,000Malanga Asst. Chief's
Ol'fice

0r 14r2118768800 88,000|'upida AP C-'iurrp Co-operativc

24WalatsiAp Camp Co-operative 011412i\7684800

670Mun.gatsi Asst. Chief's
Office

Co-operatrvc 01141236521600

St. Peters Mukento
['rimary School

National o12420:t7195100

:34,000

.1 i) ,00o

Errrakina Prinrary
School

National o1242:17197600

Koshalai Prinrary
SclTool

National

34

96



Bank Account number Bank Balance
2019/20

Bank Balance
2018/19

o102408504820 35,0O0Matili Prirnary School National

Natiortal o 1 047085047700 17,000St Marys Narrrbale
Secondary School
Nambale Chief's Offrce Fanrily a79000025320 5,0o0

Nambale Police
Division

family 07900002761!l 240

t'arnily 079000027767Buloma Primary School

1 145 1 291551 1Z',.\Deputy County
Cornnrissioner's Ofl icc

KCB

Tangakona AP Camp KCB 117869:J791 :32,650

St. Teresa Makale
['r'imarry C]C)OPERA'IIVE 11:a92it7 152400 433,655

Maira Primary COOt'ERA'TIVE I 13923607ti100 174,',261

COOPERATIVE 11412!\7055600
St. Peters Khwirale
Primarry school

11392:16509400
St. Marlin's Kisoko
Special school C]OOPERATIVE

1139235944000 26.080
Musoma Primary
school

COOPERATIVE 11412!t7055600
St. Peter's Khwirale
Secondatry

C.OOPERATIVE I I:19236805700

).)
Musokoto DEB l'rimary
school

Kaludeka Secondary COOPERA'IIVE 1 141237061800 ___%193

1,5:r7L)pedur Printary School COOPERATIVE
Kacheroi Primary
School COOPERATIVE

11:t92362 r 0800

11392368-11900

Katirz ['rirnaty School COOPERATIVE 11i.9235934500 6,400

COT)PERATIVE 1141237685300

1139236804200

Narrrbale Assistant
Chief's Office
Nang'eni Primary
School COOPERATIVE

lopqs

151,273_

381,(;9:lNamisi f'rirnarry School COOPERATIVE 11:t9236722100

3.675
l,wanyange Secondary
School COOPERAI]VE 1t:t9236942100

1 1 41237691 100 1 25.510
Maolo Secondary
School C'OOPERA'I'IVE

B qyq[.r_ trrytyL_ry1c h oo I

Mabunqe R.C ['rintary

COOt'ERATIVE

COOPERA'[I\/E

1 I139236504500

I 11192116882800

I

l

_l

i

1 5,1 slt

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT) -
(N A M tlA t. E C O NSTIT U EM. t',)

Reports and Financial Statements
For the r ended June 30, 2020

PMC

I,000

455

5 3513

t84 87ll

35



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) .
(N A M BA L E C ONST IT LI E iV(' Y )
Reports and Financial Statements
For the ended June 30, 2020

2:\9

Mun.gatsi Prirnary
schocrl

25

2:3

r35

62 20

780

12423719rt500 0

Bank Balance
201,8/19

Bank Account number Bank Balance
2019/20

PMC

School

4,56:i
Malanga Assistant
Chief's Off'ice COOPERATIVE 11412:t7061000

382,06.',1 141237 127400
Ikondokhera Primary
School COOPERATIVE

CT)OPERATIVE 113'J237681100 |
? t1')qSie ra Sect'rttdary School

_ .\Zfiq)

9.320.00

St. Jose ph Musokoto
Secondary

l,uoida AP C--arnp

COOPT]RATIVT,

COOPERA'|IVE

11:\9236238900

1141238768800

9,:r25COOPERA'I'IVE 11412i\7684800Walatsi A.P Camp

1 141237687400San-qo Prinrarry School COOPERA'TIVE

11i192t 6797900
StJames Madibo
Secondary CT)OPERATIVE

11412:a6521600
Mungatsi Assistant
Chiel's Office COOPERATIVE

1 1 41237034700
Kisoko Boys Pritnary
School COOTTRATIVE

11392it68852OOC]OOPERATIVE

I 14123769625 4,:\25
Siekunya Assistartt
Chiet's t)ffice COC)PERATIVE

Malanya A.C.K Pritrrarv NATIONAL 1242037195r00

NATIONAL 1242037195100
St. Peters Mukento
Prirnary

1242037226807 2i\o
Irr. Sirmon Sibenrbe
Secondary NA'|IONAL

672NATIONAL 124237 1 97600[,rrrakina Printary

12420i17197700
Nanrbale A.C Prinrary
School NATIONAL

NA'TIONAL 10470i.7i\54400 492

Mary Inrrnaculate
Nanrbale Urban
Secondary

124237208000 5,297I-qara Printatry NAllONAL

384Koshalai Prirrrarry NATIONAL 1047087398800

9.350NATIONAt, 1224036567401Musokoto B. Prirnary

5t),740NA'I]ONAL 12420:.8018111300
Mwangaza A.C.K
Primarry School

Otrrt NAI'IONAL
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) -
(N A M BA LE C ONSTIT U EIV(: Y)

Reports and Financial Statements
For the ended June J0, 2020

Bank Balance
2019/20

Bank Balance
2018/19

PMC Bank Account number

1242071 93400 0Igara Secorrdary School NATIONAL

NATIONAI, 1022211261600 :425
Khwirale Centre
Secondary

400Khayo Primarry NATIONAI, 10470i17200!roo

NATIONAL 1o47087252100 47,463Khulwanda Prinrary

1024036B1rOO1 6,060Madende Primarry NATIONAL

1.778Madibo ['ritnary NA'IIC)NAL 1221036796i\O1

NATIONAI, 102408504820 950Matili Prirnary

1242037204000 355Sianda ['rimary NATIONAI,

124376754300 22,246
St. Mary's Buyofu
Secondary School NATIONAL

NA'TIONAL 1Z4ZO37 1 94900Madcnde Secondarry

124237985001 :\,7 87NATIONAL

2,587Sikinca Secondary NATIONAI, 1242037650i\O0
St. Mary's Nmbale
Secondary NATIONAL

79000025340
Makongeni ['ritnary
School FAMILY

Nambale Chief's Oftrce EAMILY 79000025320

149,64t3
Nanrbale Police
Divisic'rn FAMILY 79000027613

25 r .655Buloma Prinrary School FAMILY 79000027767

4i\
Ekisumo Primary
School FA.I\{ILY 79000025389

I

I
'.494

18T'AMILY

FAMII,Y

79000025314

79000025:138
Namahindi Primary
school

ry School

t.AMILY 79000025861Kaioro Primary school

r,060KCB 1175780146
Nanrbale Urban
Prinrary School

KCB 1 1 451 294554
Deputy Courtty
Conrnrissicrners Ottice

1 17869:1791

1 177120G51

-- 80,5!9

5,760Sicra Primary School

'[angakon a A.P Carnp KCt]

KCts

Namaindi Second

1:1 (;0

I18

-.+:10

5r8

1047085047700

56
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) .
(NA MBAL E C ONSTITU ENC Y)

Reports and Financial Statements
For the r ended June 2020

1 1 36655050 480,982Lupida Secondary KCB

r1784191,85 4,530
Esidende Primary
school KCB

72.1O1.417 4,170,123GRAND TOTAL
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