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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDN
EM BAKAS I NO RT H CO NS TITUENC Y
Rcports and Financial Statements
For the year ended June 30 ,2019

I. KEY CONSTIruENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governnteut Constituencies Developnrent Fund (NG-CDF) (hereafter referrecl to as
the Fund) forurerly Constituencies Developrrrent Fund (CDF), is a firncl established in2OO3 through
an Act of Parlianrent, the Constituencies Developnrent Fund Act,2003. The Act was later revieured
tlrrough the etlactlnent of the CDI' (Aurendment) Act 2007, ancl repealed throrrgh CDF Acq 2013.
The latter was sulrsequerrtly succeeded by the currerrt NG-CDF Act,2075. At cabinet level, NG-CDF
is t'epresented by the Cabinet Secretary for Devolution, who is responsible for the general policy
and strategic direction of the Fund.

Mandate
The mandatc of the I'und as derived from scc (B) of NG-CDF Act, 2Ol 5 is to:

a) Recoguize the constituency as a platfontr for identification, perfon'uance and
implementation of national govenlllle[1t functions;

b) Facilitate the performauce and implementation of national goverllnretlt furrctions in all parts
of the Reprrblic pursuant to Article 6(3) of the Constitutiorr;

c) Provide for the participation of the people in the detemrination and implementation of
identified uational goven1ll1el1t development projects at the constituency level pursuant to
Article l0(2)(a) of the Constitution;

cl) Pt'otltole tlte natiortal valrres of hunran dignil.y, equitv, social justice, irrclusiveness, equality,
hururan rights, uou-discrimination and protection of the ntarginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article iO
(2) (d) of the Constitution;

0 Provide a legislative and policy frarrrework pursuant to Article 21 (2) of the Constitutiorr for
the plogressive realizatiou of the econonric and social rights guaranteed under Article 43 of
the Constitution;

8) Provide urechanisurs for the National Assenrbly to deliberate on and resolve issues of
concern to the people as provided for under Article 95 (2) of the Corrstitution;

h) provide for a public fiuatrce system that promotes an equitable society and in particular
experrditure that promotes equitable developmerrt of the country by making spccial
provisions for rnarginalized Sroups and areas pursuant to Article 201 b) (iii) of the
Constitution;

i) Authorize withdrawal of rrroney frorrr the Consolidated Fund as provicled ' turder Article 2O6
(Z) (c) of the Constitution;

, Provide utechanistrts for the National Assembly to facilitate the involvement of the people in
the. identification and implementation of pro"iects for furrding by the national govemnrent at
the constituency Ievel; and

k) Provide for mechauisms for supplenteutrng irrfrastructure developnrent at the constituency
level in uralters falling withirr the functions of the national Eiovernnlent at that level in
accordance with the Constitution

Vision
Equitable Socio-economic developruent countrywide

Mission
To provide leadership and policy direction for effective and efficient nlanageulent of the Furrd

1



NATIONAL GOVERNTIENT CONSTITUENCIES D EVELOPMENT FUND (NGCDF)
EMBAKASI NO RTH CONSTITU ENCY
Reports and Financial Statements
For the ended June 30, 2019
Core

1. Patriotism - we upholcl the national pride of all Kenyans ihrough our work
2. Participation of the people- We involve citizens in rrraking decisions about prograrnnles we

funcl
3. Timeliness we adhere to pronrpt delivery of service
4. Good governance - we uphold high standards of trznsparency, accountability, equity,

inclusiveness and integrity in the sen ice of the people
5. Sustainable development - we pronrote deve.lopment activities that nreet the needs of the

presetlt without courproruising the ability of future generations to meet their own rreeds.

(b) Xey Management

The NGCDF EMBAKASI NORTH Constittrency day-to-day rllanaSement is under the
following key organs:

i. National Governurent Constihreucies Development Fund Board (NGCDFB)
ii. Natioual Goverrrnrerrt Constituency Development Furrd Comndttee (NGCUIC)

(c) tiduciary Management

The key nlanaSenlent pelsonnel who held offrce during the financial year ended 30thJLu1e
20lE and who had direct fiduciary responsibility were:

No Designation Name

1

2
3
4

A.l.E holder
Sub-County Accountant
Chairman NGCDT'C
Metrrber NGCDFC

WESLEY NGENO KIBET
PRISCAH KIPCHUMBA
JOSEPH i\4ArNA
LILIAN ATIENO

(d) fiduciary Oversight Arrangements

The Audit and Risk Mauagenrent Conrmiftee (ARMC) of NGCDF Board provide overall fiduciary
oversight on the activities of NGCDF -EMBAKASI NORTH Constituency. The reports and
t'ecouturendation of ARN,IC when adopted by the NGCDF Board are forwarded to the Constituency
Couurtittee for action, Any matters that require policy guidance are forwarded by the Board to the
Cabinet Secretary and National Assembly Select Comnrittee.

(e) NGCDf EMBAKASI NORTH Constituency Headquarters

P.O. Box 66894,
Living goods Building,
Outering Road,
Nairobi, KEI\YA
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NAT IO NA L G OVERNM ENT CO NS T I TU ENC I ES D E VE LO P M E NT F A N D N G C D N
E M BA KA S I NO RT H CONSTITA ENC Y
Reports and Financial Statements

t; For the r ended June 30,2019
NGCDF EMBAKASI NOKTH Constituency Contacts

Teleplrorre: (254) 721 206070
E- nrail : cdfembakasinorth@ngcdfl,go.ke
Website: www.ngclcfu oard.go.ke

G) NGCDF EMBAKASI NORTH Constituency Bankers

Equity Bank Kenla Limited
Kenyatta Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Independent Auditors

Auditor Geueral
Office of the Auditor General
Anniversary Towers, Unive.rsity Way
P.O. Box 30084
GOP OO100
Nairobi, Kenya

(i) Principal l,e,galAdviser

The Attomey General
State Lau, Office
Harantbee Avenue
P.O. Box 4oll2
City.Square OO2OO

Nairobi, Kerrya
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NAT I O NA L G OVE RN T'T E NT CO NS T I T A ENC I E S D EVE LO P M E NT FU N D (NG C D N
EMBAKASI NORTH CONSTITA ENCY
Reports and Financial Staternents
For the ended June 30,2019

II.FORWARD BY THE CHAIRMAN NGCDF COMMITTEE

Annual Constituency Allocation
I am pleased to present the unaudited financial statemcnts for Embakasi North Constitucncy for thc
fir-rancial year ended 30th June 2019. During the year. the Constituency was allocated a total of
Kshs 1 09,O 40,87 5 .00 as nomral allocation.

On receipt of the above allocations, Embakasi North National Government Constituencies
Developuteut ['und Comnrittee (NGCD['C) pursuant to the provisions of the National Govenrment
CDF Act 2O15, as anrended in 2016, rrret and allocated fund.s to various projects with reference to
the priolities of the public participatiorr meetings held across the Constituency. It is noteworthy that
dtrring tlre FY 2018/2079, we received 5Oo/o of the normal Constituency funding ecluivalent to Kshs
54,000,000.00 and balance of Kes 35,084,483 from financial year 2017 / 2018 these funds were
therr disbulsed to eamrarked projects.

Sector Prioritization
During tlre year, a total of Kshs 25,5991998.00 was allocated as transfers to othcr Government
Units which consist of transfers to primary schools and secondary schools institutions for
itrfrastructural inrplerrrentation. The funding consisted of Kshs 251599,998 set aside in nomral
allocation funding compared to arr allocation of Kshs 3O$22rBl9 allocatecl during the FY
?,017/2018. The Comnrittee also allocated Kshs 48,6O71998 these were furrds allocated towatds
other grants and transf'ers as compared to an allocation of Kshs 24,755,096 in the ['Y 2Ol7 /2078.

Table l: Sectoral com for trvo financial
35,000,000

30,000,000

25,000,000

20,o0o,ooo

15,0m,m0

10,000,000

5,000,0m

I

I

a FY 2018/2019

t FY 2077 /2018

J ^""C ".-"" C r.". .""" ..""t'$ ..".""""C ""* :r-""
Other allocations cluring the FY 2Ol8/2079 inclucle Kshs 7,467,016.00 towards aclministrative
costs, uronitoriug and evaluation progranrmes and staff remnnerations.

Emerg:ing Issues
The NG-CDF (Arrrendnrent) Act 2O16 introduced a nmjol shift in the scope of projects eligible to be
funded. Under this Act only projects falling within the functions of the National Govenrnrent as
outlinecl in the Constitution of Kenya 2O1O will be fturded. This effectively means that the Fund has
since been concentrating prinrarily on education, security, sports, Social Security and environment
sectors infrastrlrcture as well as other natiorlal Sovernmellt residual functions. Duling the FY

2018/2Ot9, the Committee uudertook to
expedite the disbrrrsellrent of funds to earmarked
projects
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I'ORWAIU) BY'I'HII CHAIRMAN NGCDF COMMITTEE (Continued...)

in accordance with the provisiolls of the NGCDF Act, 2015, as amended irr 2076, and the
requirements of the Annual Performance Contract.

Achievements and Major Undertakings
During tlre year, the Committee disburscd a total of Kshs zgrGTOrOOO being 51934 beneficiaries'
needy but bright studerrts in secondary, and Kshs 3,169,998 being 317 needy but bright students in
tertiary institutions. This indirect fund helps schools to directlv inrprove major physical facilities
that may not be funded by the ministry or the NG CDFC. Such infrastructtue include; classrooms,
administration blocks, laboratories, dormitories, toilets, lockers and chairs, desks and equipping of
laboratories atrd libraries anct other operatiorrs cost within the institutions.. The contirlued funding
toward.s the education sector in the Constituency has contributed to increased enrolnrent in
priuury, secondary and tertiary institutions whilst increasing retention and transition rates while
equally t'educing the burclen of eclucation for low inconre fanrilies. Auothcr uotablc major project
undertaken during the year is the Enrbakasi North is Kariobangi North Police Station,
Kiny'ago/Datrdora Police Station, Dandora Phase 1 & II & IV Chiefs Offices Constructions of Offices.
Above ntentioned
Security projects have greatly reduced insecurity in greater Errrbakasi Suburbs and nrore
specifically iu Dandora areas. Provided below is the current status of the Best projects.

Constructions of l@riobangi North Police Station offices project situated in lQriobangi North
ward;
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FORWARD BY THE CHAIRMAN NGCDF COMMITTEE (Continued...)

Constructions of Kinyago,/Dandora Police Station offices pro./ect situated in Dandora I ward;

6AT'UYA

Constructions of Dandora Phase II Chiefs Offices in Dandora II Ward as shown below;

oilM

EEE
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDT)
EM BAKASI NORTH CONSTITUENCY
Rcports and Financial Statements
For the year ended June 30,2019
FORWARD BY THE CHAIRI\{AN NGCDF COMMITTEE (Continued...)

Challenges
Despite the above impressive perfonuance and plans, the Conrrrrittee has noted various challenges
itr project itnplementation and nlanagenlent duling the Fy 2018/2019. These enconlpass,
inadequate record keeping by project ulallaSenlent corrrmittees, failure by sonre project
nranagement conrmittees to comply with the public procurelllent procedures and regulations as
wcll as dclaycd subnrission of thc required returns for funds clisbursed. Another notable challenge
is the limited numbers of technical officers needed to provide the requisite techuical advice in
project intplementation and lllanatenlent. To mitigate the above, the contnrittee cturing the year
2,018/2019 scaled up its capacity building progranunes for NGCDF Contnrittee, Project
Managentent Conrmittees and staff on various aspects of NGCDF projects rllanagenlerrt. These
proSrallulres contributed to rrrinimizing the challenges and inrproving overall perforntance by
Project Managenrent Comnrittees. 'l'he NG-CDFC plans to continue with the capacity building as
well as nronitoring and evaluatiorr programnres during the FY 201,9/2O2O.

I wish to sincerely thank the NG CDF Board NGCDF Corrrmittee, NG-CDFC staff, Project
Managenrent Comnrittees, Elrrbakasi North Constituents and other stakeholders for the cooperation
and support that saw the achievement of the above milestones. Going forwat'd, the Cotnurittee
envisions even perfomring better and attaining better assessments in its perfornlance targets for FY
2019/2020.

'- Nw*'b/-
JOSEPH MAINA MWIHAKI
CHAIRMAN NG -CDT COMMITTEE
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FAND WGCDN
EMBAKASI NORTH CONSTITUENCY

. Reports and Financial Statements
For the year ended June 30,2019
III. STATEMXNT OF ENTITY MANAGEMENT RXSPONSIBILITIES

Section 81 (1) of the Public Finance A,larragement Act,2072 requires that,at the end of each financial
year, the accounting officer for a National Governnrent Entity shall prepare tinancial statenrents in
rcspect of that entity. Section 8I (3) requires the financial statenrerrts so prepared to be in a forrrr that
coutplies with rrclevant accounting standards as prescribed the Public Sector Accounting Statrdards
Board of Kenya fronr tinre to til1le.

The Accounting Officer in charge of the NGCDF-EMBAKASI NORTH Constituency is responsible for
the preparztion and presentation of the entit,v's finarrcial stateurents, which give a truc and fair vicw
of the state of affairs of the entity fol and as at the end of the financial year (period) ended on June
30,?O19. This responsibility includes: (i) rrraintaining adequate firrarrcial llrallaSenlent arraugentents
and ensuring tl,at these contirrtre to be effective throughout the reporting period; (ii) maintaining
proper accounting records, which disclose with reasonable accuracy at ally tiute the financial
position of the entity; (iii) designing, implenrenting and rrraintainrng internal controls relevant to the
preparation ancl fair presentation of the finarrcial staterllerlts, arrd en.suring that they are free fronr
nraterial urisstaternents, whether due to error or fruud; (iv) safeSrrarding the assets of the entity; (v)
selectitrg and applyin g appropriate accoullting policies; ancl (vi) making accounting estinrates ttrat are
reasonable in the circuurstances.

The Accountirrg OtTicer in charge of the NGCDF-EMBAKASI NORTH Constituency accepts
responsibility for the entity's financial statements, which have been prepared ou the Cash Basis
Method of Financial Reporting, using appropriate accounting policies in accordance with
Inteurational Public Sector Accounting Standards (IPSAS). The Accounting Officel is of the opinion
that the Enbakasi Norlh financial statements give a true and fair view of the state of entity's
transactions cluring the tinancial year ended.furre 30, 2079, and of the eurily's financial position as at
that date. The Accountirrg Officer in charge of the NGCDF-EMBAKASI NORTH Coustituettcy further
confirnrs the conrpleteness of the accountirrg records nraintained for the Enfuakasi North, which have
been relied upon in the preparation of the entity's financial statenrents as well as the adequacy of the
systems of internal firrancial control.

Thc Accounting Officcr in chargc of the NGCDF-EMBAI(ASI NORTH Corrstituency confimrs that the
entity has complied fully lvith applicable Govenrnrent Regulations, arrd that the entity's fuuds
received during the year under audit were used for the eligible purposes tbr wltich they were
intended and were properly accorurted for. Further the Accourrting Office.r confirnts that the errtity'.s
financial statenlents have been prepared in a form that conrplies with relevaut accountitrg standards
prescribecl by the Public Sector Accounting Standards Board of Kerrya.

Approval of the financial statements

The NGCDF-EMBAKASI NORTH Constituency finarrcial statenrertts were approved arrd siSned by the
2079.Accounting Officer on r.b\-\

ONAL
Sub-County AccorSUBdQUNTY ACO0UNTANT

Name: Name: Priscah Chepchuffif,$AflAflI
ICPAK Member Number: 15993

\.--

I
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENGIES DEVELOPMENT FUND - EMBAKASI NORTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE, 2019

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Embakasi North Constituency set out on pages
9 to 40, which comprise the statement of assets and liabilities as at 30 June, 2019, and
the statement of receipts and payments, statement of cash flow and the summary
statement of appropriation - recurrent and development combined for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of Kenya
and Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

ln my opinion, except for the effects of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Embakasi North Constituency as at 30 June, 2019, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1. Presentation and Disclosure of the Financial Statements

A summary of the prior year audit issues has been provided under the progress on follow
up of auditor recommendations section. However, Management has not indicated
whether the issues had been resolved or not, the focal person to resolve the issues and
the time frame within which the issues were expected to be resolved.

ln addition, the statement of assets and liabilities reflects total assets of Kshs.35,707,798
represented by an equivalent fund balance. However, the fund balance is erroneously
described as net liabilities.

Consequently, the financial reporting guidelines prescribed by the Public Sector
Accounting Standards Board have not been observed.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi North
Constituency for the year ended 30 June, 20 I 9



2. Unreconciled Unutilized Funds Balances

The summary statement of appropriation - recurrent and development combined reflects
a total budget under-utilization of Kshs.106,865,678 which differs with the unutilized funds
balance of Kshs.108,948,675 reflected under Note 15.3 to the financial statements and
Annex 3 by Kshs.2,082,997. The difference has not been reconciled.

ln the circumstances, the accuracy of the unutilized funds balance could not be confirmed.

3. Cash and Cash Equivalents

The bank reconciliation statement for June, 2019 reflected unpresented cheques
amounting to Kshs.2,095,134 out of which Kshs.61 5,917 were stale. The stale cheques
had not been reversed in the cash book as at 30 June, 2019.

Consequently, the accuracy of the cash and cash equivalents balance of
Kshs.35,707 ,798 could not be confirmed.

4.0 Unsupported Expenditure

4.1 Unsupported Expenditure on Other Grants and Transfers

The statement of receipts and payments reflects other grants and transfers balance of
Kshs.47,371,504 which as disclosed at Note 7 to the financial statements, included
Kshs.2,150,000 relating to emergency projects. However, payment vouchers and
relevant supporting documents for the expenditure were not provided contrary to
Regulation 10a(1) of the Public Finance Management (County Governments)
Regulations, 2015.

Further, the balance included Kshs.32,303,504 being bursaries disbursed to tertiary
institutions and secondary schools. However, the bursary applications register
maintained to show the names of applicants and their identification details, location of
domicile, schools and colleges as well as acknowledgements of receipt were not provided
for audit.

ln the circumstances, the accuracy and validity of the reported payments for other grants
and transfers could not be confirmed.

4.2 Unsupported Monitoring and Evaluation Expenses

The statement of budget execution by programmes and sub programmes reflects an
expenditure of Kshs.2,160,507 for monitoring and evaluation. However, this amount
included Kshs.526,500 which was not supported with relevant documents such as
payment vouchers, list of the projects visited and monitoring and evaluation reports for
the projects visited.

Further, the statement reflects an expenditure of Kshs.1,700,000 on capacity building of
which payments totaling Kshs.1 ,1 1 5,000 were not supported with date and location where
capacity building took place, team building program and attendance register. In addition,
the payments included an amount of Kshs.96,000 paid as sitting allowances but for which
minutes of the meetings held were not provided for audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi Norlh
Constituency for the year ended 30 June, 20 I 9
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ln the circumstances, it was not possible to ascertain whether the expenditure was laMul,
authorized, effective, efficient, economical and transparent.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Embakasi North Constituency Management in accordance with
ISSAI 130 on Code of Ethics. lhavefulfilled otherethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development combined reflects
final receipts budget and actual receipts on comparable basis of Kshs.187,304,597 and
Kshs.116,146,717 respectively resulting to an under-funding of Kshs.71,157,880 or 38%
of the budget. Similarly, the Fund expended Kshs.80,438,919 against an approved
budget of Kshs.187,304,597 resulting to an under-expenditure of Kshs.106,865,678 or
57o/o of the budget. The underfunding and underperformance affected the planned
activities and may have impacted negatively on service delivery to the constituents.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1.0 Progress of lmplementation of Projects

Audit inspection of projects implemented by the Fund revealed the following anomalies:

1.1 Construction of Four Storied Classrooms at Ushirika Primary School

Contract documents including the project proposal from the Project Management
Committee, budgets, bills of quantities, work plans, progress reports and site meeting

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi North
Constituency for the year ended 30 June, 20 I 9
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minutes for the construction of four (4) storied classrooms at Ushirika Primary School
works awarded at a contract sum of Kshs.7,968,202 were not provided for audit.

Further, the contractor was paid Kshs.3,788,708 or 48o/o of the contract amount for
unspecified certificate of works completed.

In addition, the contract was to be implemented within the six (6) months period
commencing on 30 November, 2018 and ending on 30 May, 2019. However, audit
inspection undertaken on 22 January, 2020 revealed that the project was not labeled as
required by Regulation 15(1X0 of the National Government Constituencies Development
Fund Regulations, 2016.

1.2 Renovation of Classrooms at Tom Mboya Primary School

Examination of contract documents revealed that the Fund awarded the contract for the
renovation of twenty-seven (27) classrooms at Tom Mboya Primary School at a contract
sum of Kshs.20,001,416 for a contract period of thirteen (13) months commencing on
1 February,2017 and to be completed on 1 February,2018. However, the contractor
was paid Kshs.17 ,848,480 or 89% of the contract sum for unspecified certificate of works
completed. Further, the contract documents including bills of quantities, work plans,
progress reports and site meeting minutes were not provided for audit.

ln addition, audit lnspection undertaken on 22 January, 2020 revealed that, the ceiling
was falling off and the corridor floor was not repaired, the roof was leaking and the
workmanship on walls finishing was poor.

1.3 Proposed Construction of Six Classrooms Storey Block at Dandora Girls
Secondary School

The Fund awarded the contract for the proposed construction of six (6) classrooms storey
block at Dandora Girls Secondary School at a contract sum of Kshs.12,228,574.
However, contract documents such as the project proposal from Project Management
Committee, budgets, bills of quantities, work plans, progress reports and site meeting
minutes were not provided for audit. Further, the contractor was paid Kshs.6,301 ,254 or
52% of the contract sum for unspecified certificate of works completed. ln addition, audit
inspection undertaken on 22 January, 2020 revealed that the floor had cracks and the
project was not labeled.

ln the circumstance, it was not possible to confirm that value for money was obtained
from the expenditure on the projects as required under Section 1a9(2)(m) of the Public
Finance Management Act, 2012.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Report of the Auditor-General on National Government Constituencies Developmenl Fund - Embakasi North
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overallgovernance were not effective.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and overall governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatements, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of National Government Constituencies Development Fund - Embakasi North
Constituency to sustain services, disclosing and as applicable matters related to
sustainability of services and using the going concern basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,

Report of the Auditor-General on National Government Constituencies Development Fund - Embakqsi North
Constituency for the yeor ended 30 June, 20 I 9
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and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, ! consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi North
Constituencyfor the year ended 30 June, 2019
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a

uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion.

My conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease sustaining
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

N u
AUDITOR-GENERAL

Nairobi

15 October,2021

Report of the Auditor-General on National Government Constituencies Development Fund - Embakasi North
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NATI ONAL G O VERNMENT CONSTITA ENCIES D EVE LOPMENT IIUND (NG CD F)E MBA KAS I NO RTII C O NS TIT UENC Y
Ileports and Financial Statements
I'or thc year endcd June 30,2019
ry. ANDOF RECEITTS PAYMENTS

Notc 2018 -2019 2017 -2018
IGhs KshsRECEIPTS

Transfcrs from CDF board-AIIIs' Iteceived I gg,0g4 83 84 353,447
Proceeds from Sale of Assets 2

Other Recei 3 1,500 0

TOTAI, ITECEII'TS
90 84 53,447

I'AYMENI'S

ion of 4 I 909 9641,1 15,
Use of and seryices 5 75 40 5,513,046

Unitofiansfers Othcr Govcnrment ts 6 25 99 999 t9a
J

and transfersOther
7 47 7l 24 755,099uisition of Assets 8 60,000Other Pa
9

TOTAL PAYMENTS 80 ,919 6

SUITPLUS/I)ET'ICIT l0 45 22 1

The accorurting policies and explarmtory notes to these financial statements for.m an in tegral part of thets. The NGCDF-EMBAKASI NORTII Constituency financialot1 D 2019 and sigrrecl by:
t

tund
Name: Wesley Kibet Ng,eno

stateurents were approvcd

TF'lE Nl\Tl$lt{,,*ri_
UNIY p.tC0Ut'iTAf\iT

KA$AFAhII
Sub-County Accountant
Name: Priscah Chepchvmba
ICPAK Member Number: 1 SggS
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDI)
EMBAKASI NO RTII CONSTITUENCY
Ilcports and Financial Statcmcnts
l-or the ycar cnded Junc 30, 2019

V. STATEMENT OF ASSETS AND LI,ABILMES

T'INANCIAT, ASSETS

Cash and Cash Equivalcnts
Bank Balanccs ( as pcr the cash book)
Cash Balances (cash at hand)

Total cash and cash Equivalcnt

ol-r o 0

35,707,798 25,562,233

Notc

l0A
l0B

2018 - 2019

Kshs
2017 -2018

Kshs

Accounts payable - C)utstanding Imprests ll

TOTAL FINANCIAL ASSETS
35,701,798 25,562,233

FINANCIAL I,IAI}II,ITIIIS

Rctention t2

NET FINANCIAL ASSE,TS
35,707,798 25,562,233

IIEI'ITESENTED I}Y

Fund balance b/fwd lst July...

Surplus/I)cfict for the year

l3 25,562,233 3,175,715

10,145,565 22,386,521

Prior year adjustments
t4

NBT LIAI}ILITIES 35,707,798 25,562,233

'fhe accounting policies and explanatory notes to thesc financial statemcnts form an integral part of the
ts . The NGCDF-EMBAKASI NORTI{ Constituency

19 and signed by:
approved

Fund Account Manager
Name: Wesley Kibet Ngeno
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT)
EMBAKASI NORTII CONSTITAENCY
l{cports and Financial Statcmcnts
For the ycar cnded Junc 30,2019
VI. STA]SMENT OF CASHTLOW
ll.cceipts for opcrating incomc

'lransfcrs from CDF Board

Othcr Receipts

Paymcnts for opcrating cxpcnses

Cornpcnsation of Ernployecs

Usc of goods and seryices

Transfers to Other Government Units

Other grants and transfcrs

Othcr Paymcnts

Adjustcd for:
Adjustments during the year

Nct cash flolv from opcrating activitics

20t8-2019 2017 -2018

89,094,483
1,500,000

84,353,447

90,584,483 94,353,447

t4

1

J

4

5

6

7

9

2,126,909

5,340,507

25,599,999

47,371,504

l,ll5,964

5,513,046

30,522,819

24,755,098

t4

8o,438,919 61,906,926

10,145,565 22,446,521

CASI{FLOW FROM INVf, STING
ACTIVITIES
Procecds fi'orn Sale of Assets

Acquisition of Assets

Net cash flows from Invcsting Activitics

NET INCRBASD IN CASH AND
CASII EQUMLBNT 10,145,565
Cash and cash equivalent at
IIEGINNINc oi"tir* y"r" 13 

25,s62,233
Cash and cash equivalcnt at END of thc
year 35,707,798

'Ihe accountirrg policies atrd explanatory notes to these financial staternents
.'ltre NGCDI'-EMBAKASI NORTH Constituency

ot1 79 and signed by:

2

8

0

60,000

(60,000)

22,386,521

3,175,715

25,5621233
of the

I U[,;0 i"i Ii'iY Afl c$ui,{TAN'i
,t

lt"f,iFjl
Accountan

Name: Priscah Chepchumba
ICPAK Member Number: I 5993

Name: Wesley Kibet Ng'eno

1l



'N<
.D\
:{:\',iS
p. t\
}Q5\)
5 tri.) \.'
i-z
caR
SFIr?H!
9Q
-7

v)

\
C
trrzr\\i
FIq
U
t'..1

NF
o
\
('tl

?I
\
l\-

(i
o
\:r

I

t!,
\
w\
nA
lr.)

dx
\i
oo
=v7

\
N

=o

41
o
Ft

(D

tD

i
(D

(!a
c<

(D

UJ

t.J

\o

H
o
Fl

F

oo
p

ot

C

o
H)

o
a-
a))

A)

o

tno

v)ot-t

oo
v)

-l>1
A)

C,)*(D'
F-l
U)
+

o
o|.t
oo
oH

o
E

t,

o
ot

o)
Po.
Ft
D)

v,
FFt
an

r!

3
15z
r-l
V)

\,noo
(D
o
a-
ca

+o
E
a
o)
o
o
H)

a
IA
(D

t,

o
oFl

F
(D
o
(D

Fl
o
H
F
Eq
ot{
Fg
Fl
U)

-lH
D)

(n
H(D'
Fl
ID

Et,
o

o
Ur
TDo
F)Ho.

F
E!o
15

EFja

Foo
o

lalxlto
ra
o

o

{qr
hql

@(o
(x
,A
(JI

o

oo

{
(,l
o
0o
@
Noo

(o

oo

<)(o

\t
5ll
CII
N)

A)

EUO
a. d6'
BE.(+ !,

{s
T.Jo\(,
{
b.J

A

I

A(,
"cD
(n

A{
P
(oo

l*
loo{(o(,
(o
o)
!D
cno

Co

o
0o
(rJ{
bo

t\)

t\){
AA
Noo

{s

{
bJ

A

l-,
l_oo
NJo\
UJ
{
N)

5
C)

ct CA

(D

U1

€
-l(,oA
(,r
\o
o\
6
UI

I

l-
I
U){p
5{
P
UJ(Jt

{{
Ul\o(r)
\o
o\
!n(,
O

}o
UJ

N)
{
!coO

F
ON
N5s
!.,
OO

@{
o
"F(Jt
\oI\o
N) I

oo\)
IJ

s
L,I\o
F\o
N)

o
lt

D)
+cr

EJ

DO

o.
oco

6oL(,
6
\o

90
UTo

s{
{

N
L,I
(,|l
\o
Jo\o
\o
oo
i,o

(/l

UJs
lJlo
)JOO

-N
N)I\oo
:coO

o\

{
Io\

"9t
C)O
OO
P
O I

A
o\5o\
\t
9\
o\

o.

o9>
EUE g
E.E E

tD

o\
6o\
Ur
o\
-I6(,
UI

5
oo-\o
\o
oo
"\o
o\I
u)(Jt

(,}r

\o
\o
(/.)

\o
o\
JoO

t,
\o{N
N)

l-,
OO

I

"\o
OP(n
(J)

U)
bo

{
LA{
oo
oo
s)
UJ

(.,t
(>

oO
P
OO

{
N)
o\(Jl\)
oo
oo
P(rJ

o
llo
I
o.

:t ::.: Eg

E' E'E,
s F.ts
(Dl!

I

Aw
;.q

s
\o
;.Q

w
\!
).Q

\rl
!
d.e

I

\.rt

Eq

(r\
t\.,
;e

o\
a.e

it
Qo
s

^\
o

(at

D'

o

H

(/)
cz
3
F
V){
-ltn
H
3
oE
trE
Fo!E
F
Ed
o
7
x
lrto
CFxH
zE
z
U
U
trl
EFo
ts
3H
3
o
o
3
TE

2
Frl
U

so

+.-:
o6
o;
lD \;.6

d

+
cD

oo
5
(D
P
u,
8D+
o
o
o

B
o
o
(D
a,

d
!D
v,
$)l'o
o
sD

(D
,-i
S)

0ao
d
sD(a

s.
o
o
+
(D

p
o
+
s)
l/,

s)

<,,
tD

s)
r-t

oq,

dor-l
o
o
()
,.t
Fl
(D

(D

d(a
p.
,
s

('

U,o
o

ocoo
o.
sD

9.
u,
(D

?
o
(D
c,

.9.
(,
F.

$)

\J
(D
E
d'
ts
p
o
a.
0.
tr
(D

o
;J

5

sr
C)

(D
tu

d
+

l
+
(D

CD
$)
r-l

a.
(D

o
c,o
(D
B
lD

!.t
8D

(a

5.
F1
U,

o

o
o
c)o
C'o$
tsot,
U)

s)

a.
o
Fs

0a
(D
rJ2

+
(D

C)
o

+
(D
o
cJo
Io
V)

o

o

-l>:
sD

U)

Fr-t
(a
+o
o+
(D
F:

0ao
o

o
+

ct,

U
(D
E
a}.,
o
0.
EooE
p.
tr
(D

o(,
(D

(Dr
sD

C)o
0.
+
o
8D

$)t6
16
t:
o
SD

(a

o*
ts
sD

tr
8o

(t
o.

Oq
CD

o.
tro
+o
V)o
(D

l(-

o
o

o'
r.!

o

6.

s)
f-:
B
SD

+
s)r5
tso

tn

0-

o+
o,-i

0a
8D

U)

8D

D.
t-:
N
v)
d'
r-l(,

ID
V2('
CD

o
d
uro
>e
o.
(D

o

o
9.
s
p.
U,

9.
c/1(t
r.'
u,
(D
l&
r-l
o

(D

cro
FDr.t
a.
SD

9.

o
t
SD

oa
(D
U)

CD

sD

$
0'e
(D

(D

5+

.A+
Eo
i
ts
(D

-l
o

zox
-,
oo)
u)*
+
tro
;ro

tD

o
8D

v,
5)
(D

o
(a

{or-l
(D

lD5r5
nto
d'
o.
o

\^-cl

\rt

boo
(9

ooo
>.

3tr
!o

0c
(D
).1

(:
oodL
s5

z
F:

(!i
CD
U2

o

X
ETo.+
z

0a'
o
o

ozf! 8s'>5x5
3;gB.
F8.
FIP

ZQ
E5CBttoo=r
:1 tr
rrE
c,llr
E*
(.^l

)

\,



\n>
O?D\-

iE i.oas
dPN
H is
to erO
65v6-rr \gl.i: IF
-(Ditts>
e ca{
rrr S ffPE?p3:
oi! a\
H5 d\o;\;a2

Z

(
2
C
tF
V

lF\
t'F
t-

\
tt.

\

E

I

l=I
ILl^t>tu.
I| './

*
-

l>r e
| '-,lrr

Il-lF| '^,let<

l.

t!q
Unlrl.l
Ittxto
rl
oz
t!
>u
Fo
o
E

3H
C')

z
U
v,q
tE
ItFoo4b
3
3
F1
v)

o
o
o

o
o

c/)'o
o
:l
U'

-lo
I

c,

o

UI

v)

rt
o

a
d
I
Fl
o
D

ED

Et
UI
ca

a
-lo

F'
a
ao
oo
th

E!
-U)
F)

a
a
(D
oo
o-
A)q
U)
C)

oo
V'

Fgf
3ooe EE

cd

H.{
l)
a
a0.)
p

aoo
Et

U)
g
I
Fl

p

trj
(D
Fi

0e
(D

o

(,

14

ort
0eolla

U)

ET
I
H
o
DT

oog€
"i'P
?q
Fcui; 

=.E
0c
ot
zo
I

o
o

oo
tnx

15
o
U,o
ch

tiJ
o
or
u)
A'

a-
(./)
o
?
6'
(D
lh

hJ

7lrt

o
Fl

E
oe
!,

1r]

!r
Ilr
o

a
('
I

H
o
!l

oo

oo
rl]xIJ
o
(h
oo

o
oo
a-
an

p)

q
v)orl

6'
@
U)

z
U)atr,

z
T'

IrJ

'o
o
(D
oo
(,
0,
FD

=.o
U)

o
o

U)

te

o

o
0qit
to

o
D

I

o
0e

!e

(D

tJ

o
oo

bJ
-t
UI
o
e

)o
(.rl
oIooo

oo
ooa
oo

UI{(/)
6
\o
\o
(r,)

tJr
{
UJ
oo
\o
\o
UJ

(,
tJ
bJ

€€
b,J

{ oo
O
o

(,,l
N)

oo
oo
N)

o\

€o
o

5
oo

o

t\)
6

Oo

t,
NJ
o

55

o

r
@
N.,
5
ooo

Xl2
ID

b,Jo
6
h.Je
\o

EEOtr'l
FE.o5+a)

{
UJ
o\
NJ

{

\o
6(,
tJ
o
Ut

(,t

oo
ooo

s
oo
(JJ
N)
o(rl

5
UI

g\
N

F
oo
o
o\
tJ

I

(,
\o(,€
T,J
-t\o

oo

o
@u){

Je
P
N.}s55
N)

X
U1

at)

trIt

o

o

u)
€
UJ
o\
N)o{

5{
t,)(,
!.J

UI

s
(/t
oo
oo

(J.)

tJ
oo
UJ
tJ
o(,

b.J(,
\o

Ut
UI

N)
UJ\o
o(^

(,
T.J
tJ

6a
},J

{
o

Oo N

oo
oo
N)

o
€
h.J
-t\o

s
ooo
o

5
o\
o
oo
UJ{

(j)

t) 55
o
o

UJ
\o(rt

55
N)

a
ID

b.J

€
D

\o

E1

Dl

0eo

t,

oo
oo
5oo

(,
T,J
t
Q(,
(a

5

(/)
o{a
ooa

N)\o
tJ(,J
(r)
rrto5

|.J

UI

o

NJ

o
a
o

N

o\
(,r

-I

{oo
o

5
o\

{ I

UI(,
g\
\o
\o

5
oo

oo

{ao
ao

tJ

tJ
o\
\oo\o

Xb
ta

b,Je
€
N

\o

oo-EP
itl +
E. T E(2ai;-

o\
S
;J
6o{

L'I
o
b.J€
Ut5
-t

5
u)a
ooo

UJ
lJr
\o
-L,Is{

6
6\o
UI
UI

oo
a
oo\o
o(Jr
ut

o
o\
(,
-IUI

(Jt
u)
\o
s\o
UJ

(,n
NJ

@
oo
N)

A
6

t
-t I

N)
\o
o
oou){

u)
tJ
o
o

s5
oo

oo
tJs
(,.1
(+)(,

la

o

b,J

6
F
\o

9'S'1
B 3.8(Dil"

UJ



tk --

:\
=\7S
c-3

=S

=17E
sFie<
3\

q

q
l'C

?

it)q

n)s
rrj

a

t!1

I
\

U
s.
ot

I

Fit

w
,z

-t
o
'./.
(t
-l
{
C
Fl'/.
o

t]

o

t?

(?

(t
(,

9oLA'(t=
l- O-EO
3ts
2-r.aoo

a
o
oo

tJ

\o

q\
o\
o\6

U
E
oot
D'
t\)
o
(D

(r'
o
={oo

P
a.o
ts

Uo
o
3o
(D

o\
o\o\o\

o\
o\
o\o\

U
D,

o-o
ts
i,g
()
(D

a
A'

o

U
c,

Ao
E

o
(D

*
o
oo

o
o
o'
o
Filoo

zo
tu
o
oo
U)
t,
o

o
A)

Ar
A,

.9

o

q\
o\
o\
o\

o\
o\
<,\
o\

o\
o\
o\
o\

-.1
o

=
C
ok
!D

I

A)

a
ao

=oo

o

A)

F)

ooo
ao

z
o
e
o
:L
U)

a
oo
oo
oo

U
A)

o-
o
ts

U)

aoo
U)o
oo

U
te

o-o

'tr

ao
oo

FI

=L
E

Oo
og

O1

o\
o\
o\
oo

ar,

F
D)

aoo
ao
o
o cr)o

oo

(h
J

7t
E)

cr)o
og

zo
3

U)o
o
o

A'

oo
A)

oa

o\
o\
o\
oo

o\
o\
o\o\

o\
o\o\
6

o\
o\
o\
o\

o\
o\o\
oo

o\
o\
o\q\

o\

lrj

(!

b.J

oo

{
lru
rt
EI

!)
.{
ao
oo
Fg

.E.
(D
a
U,

N

I

G
UJ
\o
o\
o\

tJ

oo
ooo

a
Pooo

(JJ
o
Pooo

{
UJ
o\
N)o{

{(,
o\
\J

{

oo
oo

ooo

\o oo
ooo
ooo

o\
o\
o\
oo

o\
o\q\
o\

o\
o\
o\o\

o\
o\o\
o\

o\
'o\
o\
o\

I

J
o\
o\

o\
q\
o\
oo

o\
o\q\
g\

o\
g\
o\&

o\
o\
o\o\

o\
o\
o\
oo

o\
o\
o\
o\

o\
o\
o\
oo

oo
(,l
N)
oo
!

t,
€(,)
g\
b.J

{

N

oo
aoo

t.)o
<>
ooo

UJoo
oao

@
aoo
ooo I I I I I I I I I

!tJ\o
o\

UJ

6a
5

c
ccc

(.,t I

.oooo
Pooo

l_
N)o
Foao

N

o
o\
o\e{

6
o\
o\
oo

o\
o\
o\
o\

I

I
o\
Oro\

o\
q\
o\
o\

o\
o\o\

o\
o\o\
6

q\
o\
o\o\

o\
o\
o\
6

o\
o\o\g\

o\
o\
o\
6

o\
o\
0\o\

o\
o\
o\
oo

N)
|JJ

l..J
!t/l I

o\A{
6
\t



cit'

.7)::
(?=
!;r;_-r tr-
(! 'r1 c-r

O-i(DNI
A= F,r.o.;
L 

=a6 cnR
t.,git':
P3 Z
N=:<) 'tl 

Cr
\O a \-i

.):

t:'

t:'r
f..

:d
!

4
-:\
.a

I 
_tt

I

.}

i:

-1

,"/,
.',

-l('.

'i'r

(,
D'

a
o
D)

a

c)

o
o

(,)

oo
ao

UJ

o
F
z
U
Fl
o
H
F

a
trr
Fl
o
DT

7(

F'
oqo
FU
o
oo
c/)
At

o

U
e
o.o
ts
A
lJr

o
5'
th'

o
3oo

U
Pro
F'
N)
o
o
D
o
Bo
(D

U
c,

a.
o
c,

o
oa
o
oo

Xt,
oq
st

ts.
z
o

o
F,

o
oa
o
=Doo

CA

$
rJ
oo
o

tu
t-
o

U
F'

ao
E
,E

A'
th
o

Uo
o!t
oo

o
F'
A'
ts

ttr

o

X{t,
(t
F,o
.9

t
o

x
o,

o
cr
o!

0q
,tr
o
oo
v)
D'

o

e
a6a
n

Ftr
rt

(!
a
Qh

\o

-.1
o

F
.I
(t,

=
o
t,

rt

oa
U,

o
It
Irt
!,

(r)

I
t
D'
0oo
v)o
oo

U
F'

oo
F'

oe

u,
ooo.
Ito
o
o

n
A)F1

o
F,

oc

o
.l

0e

U'
q,
o
c)
tt)o
oo

a
I-l
o
!,

TD

e
ts
1':.
0
r)

o
o

e\o
c,5e
6{
UI

(rl
Ao
(=

o

\ooo
ooo

hJ
Uroo
ooo

t.J
ooo
ooo

o
Pooo

o\
L,Io
Iooo

o\o
eoe

o\oa
oo

56
Ne
oo

{€
b.)€\(,
-lt)

-t
-I}J
o\
\o
urc

\o
{oo
ooo

<)oo
ooo

(,
ooo
ooo

ooo
ooe

ooo
ooo

l.Jo\
\o
lJro

\0

oeo oo
ooo

\o

oo
ooo

6o
ooo

€
(n
(D
o

D)

.{
a
f)

oo

rl

of)
a

\t
6\0t,
\o
o\
o\

\oo
'o
oo

s{
fr.(D
.}
UI\o{

(ra

i.)
o\
\o
uro

ooo
ooo

N)
oao
ooo

(Jt
oo
aoo

o\
N)o\
\o
(/lo

tr,oo
{oo'o
oo

o\
o\
\o(r,
\og\
o\

Oo
5(,€
\o
i.)

6
o
c
occ

ooo
ooo

(,J

oo(>
ooa

tJo

eoo
ooo

oeo
ooo

\o

e
o
ooo

\o
t-)

ooo

o
ooo

A{

o

\oo
Pooo

\o
b.)
\t
o\(a
o\{
-t

\o
c
b.l€\
\o
UIo

tJ
oooooo

(/roPooo

o\
tJo\
\o
!ho I

€\o o\o
Pooo

UI

I,
\o(,
\o
o\
o\

\ooo
o
o



NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _

E M BAKAS I NORTH CO NSTIT A ENCY
Reports and Financial Statements
For the year ended June 30, 2019

IX. SIGNIFTCANT ACCOUNNNG POLICIES

The principle accounting policies adopted in the preparation of these finarrcial stateutents are set

out below:

1. Statement of Compliance and Basis of Preparatton

The firrarrcial statenrents have been prepared in accordance with Cash-basis Interttatiortal Ptrblic
Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accountitrg Staudards
Boar.d (PSASB) and set out in the accounting policy note below. This cash basis of accottntiug has

been supplemented with accounting for; a) r'eceivables that include intprests and salary advauces
and b) payables that inclucle c{eposits and retentions.

The financial statenrents comply wittr and conform to the forut of presentation prescribed by the
PSASB. The accounting policies adoptecl havc been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NGCDF-EMBAKASI NORTH Constituency. The financial
staterrrents erlconlpass the reporting entity as specified under sectiou 8l of the PFM Acl 2072

3. Reporting Currency

The financial statements are presented in Kenya Shillings (KShs), which is the functional and
reporting curr€ncy of the Governrrrent and all values are rounded to the nearest Kenya ShillinS.

4. SignificantAccountingPolicies

Tlre accounting policies set out in this section have beetr consistently applied by the Entity for all the
years presented.

a) Recognition of Receipts
The Entity recognises all receipts fi'om the various sources when the event occurs aud the related
cash has actually been received by the Entity.

Transfers from the Exchequer
Transfers from the exchequer are recotnizcd in the books of accotruts whetl cash is
received. Cash is considered as received when payurent instruction is issued to the bank and
notified to the receiving entity.

t4



External Assistance
Exterrral assistance is receivecl through grants and loans front uturltilateral and bilateral

cleveloprrtetrt partners.

Grants and loans shall be recognized in the books of accouuts wheu cash is received. Cash is

considered as received when i payment advice is receivecl by the. recipient entity or by the

beneficiary.

I1 case of grant/loan in kind, .such grants are recorcled upon receipt of the grant item and

upon deter:mination of the ,"ir,.. th-e date of the transaction is the value date indicated on

the payment advice. A similar recognition cliteria is applied for loaus reccivcd iu tlte forur

of a direct payutent.

During the year encled 3otl,Jurrc 2079, there were no ittstauces of uou-compliance with

terurs 
-arrd conclitiorrs which liave resulted in cancellation of extertral assistance loans,

Other receipts
These ilclude Appropriation-irr-Aicl and relates to receipts such as proceeds from disposal of

assets ancl sale of iencler clocunrents. These are recoguizea in the fitlancial statetnents the tinte

associated cash i.s received.

b) Recotnition of pa5rments
fiie fniry ,."ognir.", all payments when the eveut occurs and the related cash has actually beeu

paid out by the Entity.

Compensation of EmploYees
Salaries ona *ug.q itio*on.6, statutory contributiotr for employees al'e recoguized in the

period when the contpensatiou is paid.

Use of Goods and SeMces
Goocls ancl services are recogrrizecl as payments in the period when. the Soods/services are

paid for. S.,.t e*p.nses, if n6t paicl a"i'irig the period where goods/services are cousuttted,

shall [:e disclosed as pendirrg bills.

Acquisition of Fixed Assets
The paymer1t -,1 ""l,risition 

of property plant ancl equipurent iteurs is. not capitalized' The

cost bf-acq"isition aird proceeai rrbnr iiiposat of theie-iterns are treated as payureuts aud

receipts iteprs respectiveiy. Where an urrat it acqttirecl iu a non-exchauge trausaction for nil

or. nonrinal consicleration ancl the fair valtte of tire asset cau be reliably established, a col'ltra

trausactiotr is recorded as leceipt and as a payureut'

A fixed asset register is maintainecl by each public entity aud a slullmary provided for
purpor., of conloliclation. This sirnrniary is disclosecl ai an anllexure to the financial

statenteuts.

NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND (NGCDF) _

EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statements
For tlre yea r ended June 30, 2019

SIGMFICANT ACCOUNTING POLICIES
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NATIONAL GOVERNIWENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statcmcnts
For the year ended June 30, 2019

SIGNIFICANT ACCOUNTING POLICIES

5. In-kind contributions
In-kind contributions are clonations that are nrade to the Entity in the forur of actual goods and/or
services rather than in molley or cash terms. These donations nray inclttde. vehicles, equiptltent or
personnel services. Where tlie financial value received for in-kind contributions can be leliably
detemrined, tl-re Entify includes such value in the statenlellt of receipts aud paynents botli as

receilrts and as payrrients in equal and opposite autounts; otherwise, the coutributiorr is not

recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents contprise cash on hand and cash at bank, short-terut deposits on call
alcl highly liquid investnrents with an original maturity of three ntonths or less, u'hich are readily
co.,verllibie to known amourlts of cash aird are subject to irisignificant risk of changes iu value'

Bank account balalces irrclude anrounts held at the Equity Bank Limited at the encl of the finatlcial
year.

7, Accounts Receivable
For the purposes of these financial staterrrents, irrtprests and advances to authotised public officers
ancllor institutions which wer.e not surrendered or accourlted fol at the end of the fiuancial year

are treated as r.eceivabies. l'his is in recognitiorr of the Sovertlllrcllt practice where the imprest

paynrents are recogrlized, as payments'*'hen fully accorrnted for by the imprest or AIE holders- This

is in enhancerlleni-to the cash- accounting poliCy. Other accoutrts receivables are disclosed ln the

finarrcial statenrents. Embakasi North i.tG CopC policy ensutred all intprest issued within the

financial year were fully accotrnted withirr the accouuting period

8. Accounts Payable
For the purposes of these finarrcial statements, deposits aud reteutions held on behalf of third
parties have'been recognizecl or1 an accrual basis (is accortnts payables). This is in recogrrition of
ih. gor.rnment practici of retairring a portion of contracted services and works pending fulfilntent
of Jbllgations by the contractor and- to hold deposits on behalf of third parties' This is au

ellranclprelt to the cash accourrting policy adoptcd by National Goveruutent Ministries and

Agencies. Other liabilities including pinding bills are disclosed in the financial stateurents'

Eirrbakasi North NG CDFC dicl not have any-outstandiug obligation or third party deposit in its
books ur u, 36thJune,2079.

9. Pending Bills
Pe.lrling billJconsi.st of urrpaicl liabilities at the end of the financial _year arising frour coutracted
goocls ir services durirrg the year or in past years. As pending bills clo -not involve the payrrent of
iash in the reporting pEriocl,-they recorclecl ls 'ntetnorattdtrnt' or'off-balauce' itcurs to provide_a

selse of the overall irei cash'posiiion of the Entity at the end of the year. When. the pending bills
are finally settlecl, such payments are included iir the Statenteut of Receipts and Paytttents in the

year in which the payments arc uradc.

10. Unutilized Fund
Uputilized funds consist of bank balances in the coustitrtetrcy accouttt arrd funds not yet disbursed

by the Board to the constituency at the end of the financial year. These balauces are available for
uie in the snbsequent financiai year to fund projects approvecl iu the respective prior financial
years consisteut with sec 6(2) and sec 7Q) of NGCDF Act, 2015.

l6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budgEt is developed on a cofipatable accounting basis (cash basis except for imprest and
deposits, which are accourrtecl for oir an acctual basis), the saure accouuts classification basis, and

foi the sante period as the finarrcial statements. The originalbudget was approved by Parlianlellt on

June 2018 for the period glst July 2018 to SOth Jurle 2019 as required by [,aw, lncluded in the

adjustments are the unutilized fttnds.

A conrparison of the actual performance against the cotnparable budget for the financial year

runder review has bee.n included irr the financial statenlents.

12. Comparative Figures
Where r,elessary, cohparative figures for the previous financial year have been amended or
reconfigured to conforur to the required changes in preseutation'

13. Subsequent Events
There have 

-been 
no events subsequent to the financial year end with a significant impact on the

tinancial stateurents for the year ended 36th Jtrne 2A19.

L4. Errors
Material prior periocl euors shall be corrected retrospectively in the first set of firrancial stateureuts

authorizecl for issue after their discovery by: i. restating the cotnparative aurouuts for prior
periocl(s) presentecl in which the error occurredlor ii. If thc crror occurred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the

iarliest prior per:ioci preseirted. Embaliasi North NG CDFC did not have auy error requirir,g the

statcrrrcnts of the opening balances for the period under review.

15. Related Party Transactions
Relatecl party relaiionships are a llornlal feature of comurerce. Specific information with regards to

related party transactions is included in the disclosure notes.
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l\AllUl\AL lruvLfil\lvlltlYl LUNitllUElvLtIlJ t LyttLUflWLl\t IUtyD (tylrLuf ) -
EMI}AKASI NORTH CONSTITUENCY
Reports and Financial Statemcnts
For the ycar endcd June 30,2019

)L NOTES TO THE FINANCI,AT STATEMENTS

1. TRANSFERS TT.OM OTHER GOVERNMEM ENTITIIS

2017 -20
Kshs

4 8

2

1.7 11

4

Dcscription 2018 - 2019
Normal Allocation Kshs

I l-Nov-18 BOO5336 35.O84.483

I 0-Jan- I 9 8301,72 10,000,000

19-Feb-19 11006319 8.000.000

25-Feb-19 11030377 12,000,000

2-Apr-19 4699037 1 1,000,000

3-Mav-19 BO42882 13,000,000

AIE NO.A855792

AIE NO.A892551

AIE NOA892941

AIE NOA896796

TOTAL 89,084,483

2. PROCEEDS TROM SALE Or ASSETS

2018-2019 2017-2018
Kshs Kshs

Receipts from the Sale of Vehicles and Transport Equipment 0 0
Receipts fronJ sale of office arrd generzl equipmcnt 0 oc

Total 0 0
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

EMBAKASI NORTII CONSTITUENCY
Rcports and Financial Statcments
For thc year ended Junc 30,2019

NOTES TO TIIE ITNANCIAL STA'|ErV|ENTS (Continued)

3. OTHERRECEPTS
2018-2019

Kshs

00
1,500,000

l4

2017-2018
Kshs

Receipts from sale of tender docunrents

Other Rcceipts Not Classified Elsewhere

Total

4. COMPENSATTON OF EMPIOYEES

Description

Basic wages of contractual employees

Basic wages of casual labour
Personal allowances paid as part of salary

I-louse allowance
'fransport allowance
Leavc allowance
Other personnel payments

Iimployer contribution to NSSF

Gratuity-contractual employces

TOTAL

00

00

1.500.000 00

2018-2019
IGhs

2017 -
2018
Kshs

1,679,800 L,Lls,964

10,200

436,909

2,126,909 1,115,964
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT I?UND (NGCDD _

BMI}AKASI NORTH CONSTITUENCY
Rcports and Financial Statements
l'or thc r cnded Junc 30,2019

NOTES TO TTIE FINANCIAL STAT'EMENTS ucd)

s. UsE oF GOODS AND SERVICES

L)esc

1,767,000.00

900,000

t{

1,064,000

6,000

2018-2019 2017 -2018
Kshs Kshs

U and services 0

0

Water & 0

Office rent 800,000 1,5oo,0oo

and scrviccs 53,000

Domestic travel and subsistencc 115,000

Printing, adveftising and information supplies &
services

fraining expenses 1,873,507 1,999,500

r tali and services 766,856

Other committee cxpenscs

Committee allowance

Office and gcneral supp lies and services

Other 0 8,690

Bank service commission and chargcs 0

Security operations 0

I{outinc maintcnancc- other assets 0

TOTAL
5,340,507

5,513r046
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT TUND (NGCDI?) _
E,MBAKASI NORTH CONSTITUENCY
llcports and Financial Statcmcnts
tr'or the r cnded Junc 2019
NOTES TO TITE FINANCIAL STATEMENTS

6. TRANSFER TO OTHER GOVERNMENT ENTTIIES

Dcscription
2017 -

2018
Kshs

'fransfers to Primary schools

Transfers to Secondary schools

2017 -
2018

Kshs

14,700,000 26,113,793

10,899,998 4,409,026

25,599,998 30,522,819

z. OTHER GRANTS AND OTHER PAYMENTS

TOTAL

Description 2018-2019 2017 -2018
Kshs Kshs

Bursary -Secondary 29,233,504 9,400,000
Bursary -Tertiary 3,070,000 899,000

Bursary-Special schools

Mocks & CAT
Security 8,000,000 7,977,239
Sports 3.188.400
Environment 1.729.600 1,500,000

Agriculture 586.859

Emergency Projects 2,150,000 4.392.000

TOTAL
47,371,504

24,755,098
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD -
EMBAKASI NORTH CONSTITUENCY
lleports and Financial Statements
For thc ended June 30,2019

NOTES TO THE TINANCIAL STATEMENTS

8

9. OTHER PAYMENTS

OE ASSETS
r' 2017 -

2018

Kshs

00

2018-2019Non Financial Assets

Kshs

Purchase of other office
TOTAL

2018-2019 zot7-2078
Kshs Kshs

Strateqic plan oo 00

ICI Hub 00 o0

oo 00
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NATIONAL GOVERNMENT CONSTITT]ENCIES DEVELOPMENT FUND (NGCDI?) _
EMI}AKASI NOIITII CONSTITUENCY
Rcports and Financial Statements
tr'or thc cndcd Junc 30,2019
NOTES TO TITE STATEA4ENTS

10A: Bank Accounts book bank t+

2017
201,

Namc of Bank, Account No. & currcncy Account Number 208-2019

Kshs (30/612019)
EQUITY BANK LTD; KENYATTA AVEN(IE
NAIROBI

A/C
no.1i0026lIl87l7 35,707,798
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NGCDT-) _

IIMBAKASI NORTH CONSTITUENCY
lleports and Financial Statemcnts
For thc cndcd June 30,2019
NOTES TO flIE FINANCIAL S'IATEMEN|i| (Con

1 1: OUTSTANDING IMPRESTS

Total

12A. RETENTION
2018 - 2019

Kshs

2077-2018
Kshs

Supplicr 3

Total

fhouidc short al4roptiatc cxplanations as neccssaty
128. STAFF GRATUIIY OUTSTANDING

r. Priscillah Mlongo Mwangolo
z. Veronicah Mui

3. Maureen Mugo

4. Nellus Njeri

Staff grutuity for one year vrhich will be paid after thc contruct cxpity,

13. BAI.ANCES BROUGIIT FORWARD

14. PRrOR YEAR ADJUSTMENTS

Bank accouuts

Imprest

00

oo

oo

o0

00 oo

2018-2019

Kshs
130,200

148,800

119,040

100,440

498,480

2011 -
2018

Kshs

2017 -2018
Kshs
l20l

3,175 715

t7 715

20t8-2019
Kshs

2077-2018
IGhs

00

00

o0
o0

Nane of Officer or Institufion

Date Imprest
Taken Amount

Taken
Anount

Surrcndered
Balance

Kshs Kshs Kshs

Nante of Ollicer or Institutiott dd/ntm/yy 00 00 00

2018-2019
Kshs

(u7t2ot8\
25,562,233Bank accounts

Cash in hand

25,562,233TOTAL

Total

24
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statemcnts
For thc r ended June 30, 2019
NOTES TO TITE TTNANCIAL STATEMENTS ued)

15. OTHER IMPORTANT DISCIOST.'RES

15.1: PENDING ACCOUNTS PAYABLE (See Annex 1)

2018-2019
Kshs

o

o

2017-2018
IGhs

0
o

Construction of buildings
Supply of services

15.2: PENDING STAIT PAYABLES

15.3: TINUTIUZED (See Annex

Compensation of eurployees

Usc of goods and serwices

Amottnts due to other Govcmnlcnt eutities (see attached list)

Amoturts due to other grauts and other trausfers (sce

attached list)
Otlrcrs Gpeci4)

00 o0

Kshs

1,900,533

3r9721212

54r932,43O

49,143,500

2017
20Lt

Kshs
130,200

148,800

1 440

38,750

418,191

Kshs

2,1.27,442

1,81O1837

31,732,428

44,676,07'L

10819481675 8013461719

2018-2019

Kshs
130,200r. Priscillah Mlongo Mwangolo
149,800z. Veronicah Mui
119,040Maureen M

100.440q. Nellus Nieri

498,480
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019
NOTES TO TIIE FINANCIAL STATEMENTS

15.4: PMC account balances (See Annex 5)
t<

2077-20u
Ksh,

35 391

351548,39't

2078-2019
Kshs

PMC account Balances (see attached list)

10,595,460.95
10,595,460.95
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NATIONAL GOWRNMENT CONSTITAENCIES DEVELOPMENT FAND NGCDF) _

EMBAKASI NORTH CONSTITUENCY
Rcports and Financial Statements
For the ended Junc 30,2019

ANMX 4 -PMC BAr.lK BATANCES AS AT ggm JUNE 2Ol8

{

PMC Bank Account number Bank Balance
2018/19

Bank
Balance

2017 /18
Dandora Girls secondary school PMC equity 0320272078524 3,573,703.20 35,5481391

'lbm mboya primary school PMC equity 0320264695245 2,669,863.75

Dandora 1 chiefs office ngcdf equity 0320278451937 2,7241825

Dandora 4/5 chiefs office PMC equity 0320278622458 288,666

Dandora 2 chiefs office ng-cdf equity 0320278509722 1,457,654.65

Kaliobangi north chies office ngcdf equity 0320278499841 835

Ronald ngala pri school ngcdf equity 0320278520099 545,913.50

Total 10,595,460.95 35r548r39\
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

EMBAKASI NORTH CONSTITUENCY
Reports and Financial Stalernents
For the year ended June 30, 2019

PROGRESS ON FOLLOW UP OFAUDI'I'OR RECOMMENDATIONS

The following is the suuurlary of issues raised by the external auditor, and ntanagemeut coutttteuts
tlrat were providecl to the auditor. We have nominated focal persons to resolve the various issues as

shown below with the associated time frame within which we expect the issues to be resolved.

Referen
ce No.
on the
externa
I audit
Report

Time
ame:
(Put
date
whe;
you
exw
the
issuc
to bc
tesa

Management commenls

Status:
(Resolved
./ Not
Resolued)

Issue / Observations from
Auditor

Focal Point
person to
resolve the
issue (Name
and
designation)

1. Unsupported Ernergency

Expenditure - Ksh

4,392,000

The financial staternents show
that under other grants and
transfer the NG {DF spent
Kshs. 4,392,000 on emergency
projects. However, no payment
vouchers and related documents
were availed to support the
expenditure; therefore it was not
possible to confirrn that the
money was used for intended
purposes

It is true that there
were no payment
vouchers for the
emergency projects by
the end of financial
year 2017/2018, the

surrenders for the
same funds was done
on 0610712018 hence
making it an audit
issue to the following
financial year that is
2018i2019.
Find the attached
copics of payment
vouchers.

2. Cash and cash

equivalents -25,5 62,23 4

Examination of
statcmcnt of assets

reflects kshs 25,562,234
against cashbook
balance which differs
from bank certificate
balance ofkshs
3 0.1 47 .7 86. 3 Oresultine

The kshs.4,585,552 is

as a result of payments

in cashbook not yet
recorded in bank
statement, the receipts
in bank not recorded
in cashbook, and
payments in bank not
yet recorded in
cashbook.
The stale chectues
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _
EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

an unexplained or
unreconci led d ifference
of kshs 4,585,552

Further, bank
reconciliation statement
reflects
kshs.3,100,553.04
against
unpresentedcheques
which include kshs.

1,1,99,874 in respect of
stale cheques. No
reasons have been given
for failure to reverse
stale cheques.

In addition bank
reconciliation statement
reflects a receipt for
kshs 1,505,000 in the
bank not recorded in
cashbook for which no
explanation has been
given.
In the circumstances, the
accuracy of kshs
25,562.234 reflected
against cash and cash
equivalents could not be
asceftained,

Timet
ame:
(Put,
datc
wher
you
exper
the
issue
to be
resol

Referen
ce No.
on the
externa
I audit
Report

Focal Point
person to
resolve the
issue (Narne
and
designation)

Status:
(RcsoIved
/ Not
Resolved)

Issue / Obser"vations from
Auditor tvlanagement comments

amounting to
kshs.l,l99,874 were
under the process of
replacement and as per

the time of audit some
cheques had been
replaced and reversed
to the cashbook.
The receipts in bank
statements amounting
to kslrs.1.505,000 is as

a result ofa reversed
cheque ofksh.
1,500,000 which was

paid to the wrong
account ofushirirka
secondary school pmc
hcncc rcversed to
embakasi north ngcdf
account. The amount
is recorded to the
cashbook receipts
dated july 2018 which
later was paid to the

right contractor. The
kshs.5,000.0 is as

result of a bounced
cheque hence recorded
as receipts by the
bank.
Find the attached

cashbook copy.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
EMBAKASI NORTH CONSTTTITENCY
Reports and Financial Statements
For the year ended .Iune 30,2019

Timet
amei
(htt,
date
wher
you
a(pa
the
issue
to be
resol

Status:
(Resolved
,/ Not
Resolved)

Focal Point
person to
resolve the
issae (Name
and
designation)

Referen
ce No.
on the
externa
I audit
Report

Issue / Obsenrations from
Auditor Management comments

During the year under
review, embakasi north
ngcdfhad an approved
budget of
kshs. 1 42,3 13,645 which
includes adjustments of
kshs.53,503,300 against
actual expenditure of
kslrs.6l,966 ,926 or 44%o

during the year,

resulting in under
expenditure of
kshs.80,346,7 19 or 55%o

of the total budget. [n
this regard the under
expenditurc implies that
planned activities were
not executed and thus
resulting in lack of
effectiveness in service
delivery to the
constituents.
Furthcr, rccords show
that kshs.25,000,000
was initially budgeted
for rehabilitation of tom
mboya playing ground,
however,
kshs.20,000,000 was
later reallocated by cdf

It is true there were

under expenditure of
funds during the
financial year, this was

due to late
disbursement of funds
from the ngcdf board
and the procurement
procedures which
were underway.
Annex 3 copies of aies

received during the

financial year.

Tom mboya playing
ground could not have
been implemented
because the countY
government of Nairobi
took over the project
hence leading
reallocation to change
of the activity to tom
rnboya pimary school
renovation and a
perirneter wall.
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2019

Status:
(Resolved
/ Not
Resolved)

Timcf
ame:
(Put a

date
when
you
expe(.
the
issue
to be
resoh

Examination of
expenditure records in
respect ofother grants

and transtbrs revealed
that kshs.586, 858.78
was paid for
agriculture/marketi ng
prcrjects which rvere rtot
among the projects
approved by cdfboard
in the project code-list
contrary to sec 31 of
ngcdfact 2015.

Focal Point
person to
resolve the
issue (Name
and
designatlon)

Ivlanagement comments

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

board in respect of
renovation of tom
mboya primary school
and the balance of
ksl'ts.5,000,000 rvas for
construction of a
perimeter wall. No
reasons have been given
for failure to incur the
money on the intended
pur?ose as at

30/06120r8.

It is true that the
agriculture/market shades

were not in the financial Year
project code list thus the

projects were carried forward
from the previous year

20152016 which were

implemented during the

financial year 2017 /2018
hence leading to expenditurc
of trnbudgeted funds In
201712018

It is true some projects
were not implemented
using PMCs, this is
becausc during the

time of project

During the ycar under
review, enrbakasi north
ngcdf awarded and
executed projects valued
at kshs.6, 864,477
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NATIONAL GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FUND (NGCDF) -
EMBAKASI NORTH CONSTITUENCY
Reports and Financial Statcmcnts
For the yea r ended Jurre 30,2019

Status:
(Resolved
/ Not
Resolved)

Timef
amei
(Put a
date
when
you
aqec
the
issuc
to be
resoh

Examination of records
show that a contractor
among other two others
submitted bids for
construction of an

administration block and
two classrooms at a
tender sum ofksh.13,
872,962, however, the

contract was revised
upward and awarded to
thc samc contractor at

kshs.15,691,490
resulting in excess
payment of kshs.l,
818,528 which was not
approved by the board
contrary to section 139

(l)(a) of the public
procurement and

disposal act (2015)
Audit has fuither
revealed that the

Focal Point
person to
resolve the
issue (Narne
and
designation)

Management comments

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor

implementations there
were a few PMCs
created in embakasi
north ngcdf.
According to sec 57 of
ngcdf act 20 I 5 the
PMCs have bccn

created and active.

without project
management committee
(PMC) contrary
tosection 36(1) and

section 57 ofngcdfact
201s.

Ushirika secondar,v

school administration
block and two
classrooms were done

in phases and the

contract commenced

on April2015 the.

Since the project is in
phases, the contract
period cannot be

determined. Allthe
vouchers are availablc.
There Ng-cdf
committee approved
for additional tunds to
complete the project.
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Status:
(Resolved
,/ Not
Resolved)

amei
(tut a
date
when
you
ilQec
the
issue
to be
resoh

contractor was paid
kshs.l,02l,450 in
respect ofelectrical
work which was not
initially included in the
bill of quantities without
a variation order.
Although the forrn was

signed on 30tr'april 2015,
other documents that
fonns thc contract have
not been signed,
therefore, it is not
possible to evaluate and

determine the actual
commencement of the
contract and the contract
period, therefore, it is
not possible to
determine u'hen the
contract was consluded.
In addition, the fund
manager did not avail
any payment voucher fbr
audit contrary to sec 9
(l)(eXi) of the public
audit act (201 5).

Focal Point
person to
resolve the
issue (Natne
and
designation)

Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

The contract was

awarded
competitiYely and

three bidders were

Examination of tender
records in respect of
contract no
SCWO,'EMB-

38



a

V

NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND (NGCDD _
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Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
dcsignation)

Status:
(ResoIved
/ Not
Rcslrcd)

N/CDF/I/2016-17 for
construction of 240
meter perimeter wall
reveals that the contract
was not awarded
competitively ar kshs.
3,978,900 on 24thapril
2017 contrary to article
227 (l) of the
constitution (2010).
Audit has fiuther
revealed unsatisfactory
matters as follows:-
l.l The works were to

cornmence

immediately and was

scheduled to run for
a period of 12 weeks

(3months) irrstead it
extended to over a

year. No

recommendation or
approval by an

evaluation

committcc as well as

certificate from the

tenderer for
justification of
extension ofcontract
period was availed

evaluated and the
winning company
was awarded as

per the public
procurement act.
The delay of
commencement of
work was due to
Iate disbursement
of funds from the
board and issues

between the
contractor and the
comrnunity rvhich
were later solved.
About the cracked
wall, there are no

cracks but a double
colurnn which
leads to a space to
separate each ten
(10) columns. This
is to avoid collapse
of the walls incase
one side is

affecled.
It is true the wall is

not plastered and
the management
has given orders
for the work to be

completed and

Time
ame:
(rut
date
wha
yoa
expe
the
issuc
to bt
resa
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Referen
ce No.
on the
externa
I audit
Report

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Nane
and
designation)

contraly to section

t3e(2)(a).

1.2 The amount paid to
the contractor was

kshs.4. 999,980 that

exceeded the

contract sum by

kshs.102l080 or

26%. This variation

was nol tendered for
separately contrary

to section 139(6) of
public procuremenl

and assets disposal

act,20l5.

i.3 Exanrination of
confidential business
questiormaire and

curriculum vitae

attached, indicate

that the proprietor of
the company was

registered on 8tr'

September 2003.

1.4 An audit inspection

undertaken on27't'

since the retention
is not yet released,
in case contractor
fails to redo,
management will
use the retention to
complete the
plaster.
The columns are 3-
4 meters are the
measurernents
given by the
engineer to make
the wall firm.

Status:
(Resolved
./Not
Resolued)

Tir
afi
(n
da,
wl,
yoi
exj
thc
issi
to'
res
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