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ER AND SANITATION COMPANY INFORMATION

nd sanitation compuny ltd was incorporated by the companies Act (cap 486) Act ol the
3 l'f March 2006. At cabinct level, the lmetha n'uter uncl sanilalion comptnl hd is
Cabinet Secretary tbr Ministry of lrrigation, Water and Natural resourccs. who is

general policy and strategic direction ol'the Imetha v'ater untl sanilation tnmpunl .

f Kenya 2010 under the fourth schedule placed water and sanitation services to lhe
. Consequently. the transition authority vide gazette notice no 154 ol' the 9th august
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olMeru.
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t]oA IoRS

Date ol' Birth 1953

Senior I-ecturer and Chairman
Department of Agriculture Kenya
Methodist Universily
Chairman Eastem Conservancy
Kenya Foresl Services Associate
consultanl. Publix (Africa) Ltd

) OF' I)lRtl

Name and Qualifications Date of Birth and Expericncc

Dr. Mugambi Mworia
Ph.D. (Range Science). MSc
(Range science). BSc.
Ecology

Joined l6rh May 2018I

1

Mr. Joseph Kabii Chabari
MBA( Finance),
BBA(Accounting), CPA(K)

.loincd I 61r' May 201 8

Date of Birth 1982
Chief Officer Finance and
Economic Planning. Chief
Accountant National Treasury
Mbooni Sub County January
2008 to December 20'l 7

Mr.Jackson Muthamia
B.Sc.Geospatial Engineering

Date oiBi(h 1984
Ag. Chiel Ofticer water and
Irrigation may-2020 to date
Director Water and Irrigation
2017-2020
llead of survey and drilling unit
20't-2017
Ag director environment and
natural resources 201 5-20 I 6I

I

Il'hoto

I
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s
Ms. Elizabeth Kanini
Dip. Business Management

Joined l6th May 201 8

Date of llirth 1974
F'ormerly nonrinated MCA fiom
2013 to2017. l.and
Control Board Member tiom July
2007 to June 2014. and Worked
at Meru North Farmers SACCO.

Mr. .loseph Kithure Mberia
B.Arts (Social Sciences), Dip
[]usiness
Management/Administration,
Principles of Modem
Management, Sales
Managemenl and Marketing

Joined I6th May 201 8

Date of Birth 22nd Dccember
1965
General Manager Commercial
Division
Resorts and Cities Limited liom
October 2014 to June 2017.
Various Managerial Posts-
Nestl6 Kenya t.td 2004 to May
2012
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I'I.]AM:EltitN

Date of birth I969
Key profession/
Academic qualifications:

I I igher National Diploma in Water ['-ngineering

r. Ed -lilgl Mugambi

Mr I'atrick

Bachelor's degree Human resource
Studies & Economics.

Development

Academ ic qualificalion

Dale of birth 1978

Key prolession/

') ugcndi

Winlred

Rcsponsibility: C'ommercial Manager

Se tember 2012-to Date

Responsibility: -[ echnical Manager
August 201 5 - to datc

Responsibility: 1{uman Resource Officer

22"d February 20 l4 - to date

Date of birth 1986

Key profession/

CPA K, Bachelor's degree in Commerce Banking and
Finance option

\ II
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ATEMENT F()R TI{E YEAR I.:NDF:,D 30 .ItrNE 2020('llAl

()ur

ln c

c()nt

rcl'l

Rt

Dr

c'h

]u, 
*. p..pu.. a f'ive-year strategic plan

e board acknowledges efforts by the management and stal'l'and appreciates thcm lirr

itment and dedication to the company. I also acknowledge and appreciale thc support

ompany by our customcrs and suppliers.

umhi

Board,

bon ll/oler & Sanitation Services Corporalion

nc ltrsion.

rcd to thc

AN'S

t1'of I

clrold

ued c

nls

CountJ'

, ti

tll c

\ llt

' ild

f 
^rn 

nfu."a a t"n on yet another successtul year where we continued to provide lhc uater services as

per rh{mandate {i"n u, us by the rc'gulator.

Durinl the poio{] in review there was an improvement in the provision ol serviccs despitc the adverse

effecr{ ol tne C{lvia- f O pandemic. The Company being the service provider of water and sanitation

seruicf. mosr p{s of Meru. we are aware olthe crucial role we play in sustaining groMh. development

unU qfuity of fidl fn, rhe people of Meru. During, the period in review specifically, the last quarter of the

finan{al V.* *{lnrouia.d washing poinls throughout the urban centres in order to contain the spread of

Couiaf te. fne c{fnnanV is commitred ro provide the highest quality of service, on a sustainable basis. so

u. ,o 
f,.., 

the e$ectations of the customers we serve. During the period we continued lo excel in sen'ice

deliv{y as attestld hy the irnproved perlormance

fn. {mpany bif{.d r"u"nr", during the period in review was Kshs 43,281,818. The tumover dropped by

KshslJS6.l05, 
Jfrom 

Kshs 46.667,923 in the previous financial year. The eff'ects olCovid-19 pandemic

ait'ecfd rhe abilfly of the customers to pay for water services in time hence the increase in unpaid debts.

t'h.r{ *.r" ls{l .lf..r, of prolonged dry spell. ln order to sustain service delivery to the alreacly

establshed and 
fforential 

customers, we are required to make significant investments in the intiastructure

to intea.e the s[pply of'available water. This will be done by coming up with bankable project proposals

una [trying a$,o tf,. development partners lbr funding consideration. Wc are also in the process ol

pr.pf. u strategfic plan tbr five years, therefore, the management and board will endeavour to consult with
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cH IEF E,XECTITIVE OPFICER FOR TIIE FINAN(]IAL YEAR ENDEI)

report on the perlbrmance of the company for the financial vear 2019/2020. During

any improved on its operating income to 58,455.036 million in comparison to the

hs. 53,462,471 million. IJowever, the trade debtors increased bv Kshs 7.123.426 in

previous year signifying the adverse effect of Covid-19 pandemic which afiected the

pay thcir bills on time

elopment

and improve water infiastructure to meet the growing water demand, the company

tment in order to carry oul infrastructure development The ever increasing demand fbr

in the area of company's jurisdiction is caused by population growth. expansion of'

ral urban migration. Therefore, The Company intends to seek funding from the Water

nd the development partners

lue every customer and u'e strive to ensure our customers are satisfied and delighted by

h clean, safe and reliable water. In order to meet this ob.iective, we carryout hourly

ply points. Regular tests are carried out to attest that the water quality meets regulalory

WHO standards.

irve sent appeals to our customers to promptly pay for the water services lo enable us

the commodity. We are grateful to the customers who heeded this call and paid their

u,ater ho didn't heed Io our call have a chance to come and enter into paymenl arrangement

on ho r bills. On behall of the management, I would like to lhank our customers tbr their

Conttn hey have given us throughout the period

Sanita

Tana agency in in collaboration u'ith the National govemmenl construcled a modem

sct\er to serve the customers within Maua town and surrounding areas al Tumutumu

Mcan pany has received funds liom the water sector I'rust Fund Kshs 17 million. to
c() ns ur Ilash toilets and a Decentralised Treatment F'acility which is under wav.

l\

During

continu
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n)' other waler service provider is laced with problem oi water losses that currently

I'he Non-Revenue Water (N RW) is mainly attributed to illegal water usc by

l)

r

c

uals. under registering olold meters and water bursts due to damages caused by rtlad

to reduce the NRW' the company has implemented several interventions among thcm

ising with the authorities to apprehend the culprits illegally using water' replacement

ermetersunderrapidresultinitiative,regularmonitoringof'catcgoryoneconsumer

mcrs).
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sted thc pefl od () () pandenl c n C('I d () h
r.tr atl' 'I h r c 1'lirrt s can bc ltc ufln8d

S

he tinancial year. They remained committed throughout the period to attend our

the other hand. towards improvement of our staff welfare' We regularly train our statl

S1'st

n the servicc.

lI

IVE 0 l'F'l('(uR

ty to thank the Counry Govemment of Meru in collaboration with the National

the l'ana water works Development Agency for financing the Maua Sewcrage

will go a long way in improving the sanitation in Meru' To Water sector Trusl f"und

lirr co

Irinall

pro\.1
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HA WATER AN ANITATION COMPANY LTD PERI.-OMANCT] F}'

ion 2 (t) olthe Public Finance Management Act. 2012 requires the accounting otllcer

ancial statement. a statement of the county govemment entity's performance against

lrvcs.

tegic pillars and objectives within its annual work plans for the FY 201912020

are as follows:

ter supply coverage

fficiencv and cuslomer service

inability

Capacity/strengthening

RI,]\'IE

2019/2

Section

to inclu

prcdetc

'[he co

Thcse s

I)illar I

Pillar 2

Pillar 3

Pillar -l

Pillar 5 o\ ernance
F

The

Ime

20t

Ime

peri

tha

I
rh

od

the Board's performance against its annual work plan is done on a quarterly basis.

tation Company continued to implement its performance targets set for the FY

an has expired and is in the process of developing a strategic plan to cover 5 years

OFI

e in the fi

ncd obj
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vERNANCE STATEMENT

tors of the Company is responsible for the Governance of the Company. (iood

e is a fundamenlal part ofthe culture and business practices ol'the Conrpanl'. Thc kcy

pany's corporate govemance framework and primary corporate govemance practiccs

ined below.

tors

signifi cant responsibilities arc:

ls

Company with a view to long-term provision of clean and sai'e water al low cost

to the interests of all stakeholders, including cuslomers, regulators, staU'and the

s in the areas in which the Company operatesl

itrateeic 
direction to the Company with a focus on consistent business performance.

rtransparency and accountabilityl and

and monitoring corporate governance and corporate social responsibilily.

, approving and monitoring corporate stralegy and plansl

. approving and monitoring major investment and stralegic commitments.

business results: and

budgets.

al rcporting

and monitoring the processes. controls and procedures which are in placc to maintain

ofthe Company's accounting and ilnancial records and statements. and

and monitoring reporling to stakeholders and regulators

t and compliance

g and reviewing the risk management processes. the Company's risk profile and the

fbr compliance with

ts: and

prudential regulations and standards and other regulatorl'

and monitoring processes for the maintenance of adequate credit quality. Flxecutive

cession planning and culture

('oR

l'hc Il

corpo

aspect

lirr thc

The ll
Thc

Stake

Strat

a

a

a

Pcrfo

a

a

a

I nte

xlt

' irr,",n" frn",.. antsanitation companv.
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Annua
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ey executive appointments and remuneration. and monitoring and reviewing cxecutive

lanning and diversityl

monitoring the perfbrmance of the General Manager and senior management: and

rand inl'luencing the Company's culture. reputation and ethical standards

ce

Board processes and performance. The Board has reserved certain powers ftrr itself'

ed authority and responsibility fbr day-to-day management of the Company to the

or Delegations are subject to strict limits. The General Manager's authorilies and

tics include

nt and implementation of Board approved strategiesi

tional plans within a comprehensive risk management tiamework: and

tionship management with the Company's stakeholders. All delegated authorities

the Board to the Ceneral Manager are reviewed as required.

e Board.

he Board and the period each member has been in oltlce are set oul in the Report ofthe

position ofthe Board is driven by the following principles:

will be of an appropriate size and as recommended by the regulator to allow elficienr

king;

rman ofthe Board was elected by all the other Directors;

should be representative ofall the areas ofoperation ofthe company

position of thc board should be such that neither gender is more than two thirds

should consist ofdirectors with a broad range ofexpertise, skills and experience fiom a

ge of backgrounds, including sufficient skills and experience.

cuments. There were three meetings held in each quarter that is audit committee meetings,

tration and technical committee meetings and the full board meeting. During the year the

audit committee meetings, two finance, administration and technical meeting and tr.lo

a

a

a

a

a

('om

'l hc

I)i

a

rts

fin

c0

Iul

t'h

ngs.

was constituted and had the following members:

\l

f",". unoIrn,,ation company
[.eports af,d Financial Statements

[ear 
endef .lune 30, 2020

Iira meetings

'l he
{oard 

of directors conducts irs meetings according ro the rules and procedures contained in

a
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year 201912020 the board held the following meetings. l-he details of the attendance

as set oul below

orms

of Kenya 2010 devolved the provision of water services to the County govemments

Counly Assembly of Meru passed a bill to provide lbr development. regulalion and

unty public works related to waler and sanitation services. 'l'he Act provides lor the

creat County Urban Water and Sanitation Corporation to be the successor to MEWASS and

oration is responsible for the provision of water and sanitation services in the urban

Meru County.

Imet
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at thes
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Audit Committee I
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DISCUSSION AND ANALYSIS
Sanitation Company presents its financial perl<lrmance lbr the year ending 301h June

y continued to provide water service in its area ofjurisdiction whose mission is to

er and sanitation services to its customer's delight, through a commitled workforce

nology.

waler services billings, to date had downward trend compared to the previous year. I'he

to enhance distribution network capacity in order to deliver more water. 'I'his has

the revenue.

nding June 2020, the company's revenue was Kshs 58,455,036 compared to the Kshs

year ended 30the June 2019. The reason for the increases is that the company has

of constructing a Decentralised Treatment Facility and 200 No pour toilets in

Pl and 2"d disbursement of Kshs 12.154.505 was received. The water sales revenue had

me factors which are dwindling water sources due to prolonged dry spell. Covid -t9

rimary expenditure relates to Administration. Operation and Maintenance and Personnel

arc dcprocirtion of araote and financc coltr during tho ycar onding 3orh Junc 2O2O, wc
pcnditure of l(chs 3O,3O7,661 as compared to 49,357,164 in thc prcvious year.

year ending June 2020, there was increase in receivable, these is attributable to the

mcrs mostly Bovcrnment dcpartmcnts and county govemmcnt and covid- l9 pandemic

of the customers unable to pay. Thcre was also an increasc in accounts payables this is

pany was not able to settle some ol the debts, e.g. WRMA and TWSB due to financial

company had a positive working capital of Kshs 8,218,262 this was due to the money

ter sector trust tund.
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F THE AUDITOR-GENERAL ON IMETHA WATER AND SANITATION
LIMITED FOR THE YEAR ENDED 30 JUNE, 2O2O

prnron

the accompanying financial statements of lmetha Water and Sanitation
mited set out on pages 1 to 30, which comprise of the statement of financial
at 30 June, 2020, statement of profit or loss and other comprehensive

ment of changes in equity, statement of cash flows and the statement of
of budget and actual amounts for the year then ended, and a summary of
ccounting policies and other explanatory information in accordance with
s of Article 229 of the Constitution of Kenya and Section 35 of the Public
15. I have obtained all the information and explanations which, to the best

ge and belief, were necessary for the purpose of the audit.

n, except for the effects of the matter described in the Basis for Qualified
on of my report, the financial statements present fairly, in all material
financial position of the lmetha Water and Sanitation Company Limited

e,2020, and of its financial performance and its cash flows for the year
in accordance with the lnternational Financial Reporting Standards and
the Water Act, 2016, the Companies Act, 2015, and the Public Finance
I Acl,2012.

ualified Opinion

cies in Cash and Cash Equivalents

in Note 7 to the financial statements, the statement of financial position
and cash equivalents totalling to Kshs.1 1 ,274,042. The balance includes
in respect of a bank account whose cashbook, bank reconciliation and
bank balance were not provided. ln addition, the Company did not

thly bank reconciliations.

mstances, the accuracy, completeness and validity cash and cash
talling to Kshs.1 1 ,274,042 reflected in the statement of financial position

e,2020 could not be confirmed.

lualified

have, aud
;ompany I

osition ar
tcome, st
omp:ariso
ignificant
te provisir
,udit Act, I

f my knov

t my opin
lpink)n s(
f spe,:ts, t
s at 30 Jr,

ten e,nded
rmply witl
lanageme

asis for (

,lnarccul

s disclose
rflects cas
nil b alanr

ertifk:ate r

repare m(

i the circ

Iuiverlents
Eat 30Jl

,port ofthe t lor-General on lmelha llater and Sanitation Company Limitedlor the year ended 30 June, 2020

ilepclRr 6ru rHe FTNANcTAL sTATEMENTS



2. Unsupported Top up Payments

As disclosed in Note 4 to the financial statements, the statement of profit or loss and
other comprehensive income reflects personnel costs totalling to Kshs.21 ,463,954.
The balance includes an amount of K shs.2,210,425 in respect to Government of Kenya
(GOK) salaries paid as top up allowance to twelve (12) officers attached to the
Company from the County Water Office. However, the agreement between the
Company and the County Water Office for the officers seconded, secondment dates
and the basis for payment of the top up allowances were not provided. Also, there was
no evidence confirming that the Company's salary structure was approved by Salaries
and Remuneration commission (SRC).

ln addition, Appendix lll to the financial statements reflects County Government of
Meru subsidy's comparative balance of Kshs.5,346,940 as at 30 June, 2019. However,
the 2018/2019 financial statements reflected a balance of Kshs.50,000 resulting to an
unexplained and unreconciled variance of Kshs.5,296,940.

ln the circumstances, the completeness, validity and accuracy of the top up payments
totalling to Kshs.2,210,425 for the year ended 30 June, 2020 could not be confirmed.

3. Unsupported Property, Plant and Equipment

As disclosed in Note 14 to the financial statements, the statement of financial position
reflects property, plant and equipment totalling to Kshs.21,560,318. The balance
includes three (3) motor vehicles amounting to Kshs.5,568,331 and nine (9) motor
cycles amounting to Kshs.122,914, all totalling to Kshs.5,691,245 whose logbooks
were not provided.

ln the circumstances, the ownership of property, plant and equipment worth
Kshs.5,691,245 as at 30 June, 2020 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lmetha Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Key Audit Matters

Report of the Auditor-General on Imetha Woter and Sqnitation Conpany Li,nited Ior the ,,ear ended 30 June, 2020
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a

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.
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PORT N LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
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has come to my attention to cause me to believe that public resourceshing el

e not be n applied laMully and in an effective way

a
n
h

A

2
2
a

B

K

sis for

disc,l

s.1 474,

nclusion

Long O tstanding Payables

in Note 9 to the financial statements, the statement of financial position
ects trad and other payables balance of Kshs.4O,148,566. The balance includes

00 in respect to audit fees which relates to accumulated audit fees since
3l2t)14 nancial year. This is contrary to Section 41(1)(c) of the Public Audit Act,
5 which
it fees c

tates that the funds of the Office of the Auditor-General shall consist of
arged at the rates prescribed by the Auditor-General

C

2

nseclue
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, the Management was in breach of the law

nue Water (NRW)

R iew of rds indicated that the Company produced 1,078,922 Cubic Meters (M3)
of te' duri g the year under review. However, only 656,676 M3 were distributed and

'tor-Generol on lmelho Waler ond Sanilalion Company Limitedfor theyear ended 30 June, 2020
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Tlre Directors are responsible for the other information. The other information
c[mprises [he report of Directors as required by the Companies Act, 2015, and the
sfatenrent fi the Directors' responsibilities which are obtained prior to the date of this
rQport, andlthe annual report which is expected to be provided after that date.

I

y opinionion the financial statements does not cover the other information and I do
>t expresd an audit opinion or any form of assurance thereon.
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The loss of 152,515M3 (14%) of water produced during the year under review at a total
cost of Kshs.9,654,200 (at Kshs.63.30 per cubic meter) was therefore non-allowable.

The audit was conducted in accordance with ISSAI 4000 The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conc lusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of Stock Management Policy

Note 11 to the financial statements for the year ended 30 June, 2020 reflects
Kshs.2,118,948 in respect to inventory. lt was however noted that the Company had
no stock management policy which would guide the Company on the re-order levels
among other guidelines.

ln the circumstances, the effectiveness of internal controls and risk management for
the inventories could not be confirmed.

2. Long Outstanding Receivables

As disclosed in Note 8 to the financial statements, the statement of financial position
reflects trade and other receivables totalling to Kshs.34,973,838. The balance includes
un-surrendered imprests amount of Kshs.565,424 and staff debts amount of

Report ofthe Auditor-Generol on lmetha Wqter and Sanitalion Compqn), Limileditr lhe ),ear ended 30 June, 2020
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charged to customers while the balance ol 422,246 M3 or approximately 39% of the
total volume produced was not charged to customers and represented non-revenue
water. This is contrary to Water Services Regulatory Board (WASREB) guidelines that
allow a maximum loss (unaccounted water) of 25o/o for every cubic meter of water
produced and hence, only 269,731 M3 (25%) loss was allowable.

ln the circumstance, the Management was in breach of regulations.
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B both totalling to Kshs.'1,230,092 which were all issued between 2012
owever, only an amount of Kshs.7s,200 has been recovered

the trade and other receivables increased by Kshs.7,123,426 (260/o) lrom
,412 in 201812019 to Kshs.34,973,838 in the year under review

stances, existence of proper measures in debt Management could not be

as conducted in accordance with ISSAI 2315 and ISSAI 2330. The
quire that I plan and perform the audit to obtain assurance about whether
cesses and systems of internal control, risk management and overall
were operating effectively, in all material respects. I believe that the audit
have obtained is sufficient and appropriate to provide a basis for my

OTHER LEGAL AND REGULATORY REQUIREMENTS

by the Companies Act, 2015 I report based on the audit, that

obtained all the information and explanations which, to the best of my
ge and belief, were necessary for the purpose of my audit;

opinion, adequate accounting records have been kept by the Company,
as appears from the examination of those records; and;

ompany's financial statements are in agreement with those records and
S

ties of Management and the Board of Directors

is responsible for the preparation and fair presentation of these financial
accordance with lnternational Financial Reporting Standards and for

effective internal control as Management determines is necessary to
paration of financial statements that are free from material misstatement,

to fraud or error and for its assessment of the effectiveness of internal
anagement and overall governance

the financial statements, Management is responsible for assessing the
bility to continue as a going concern, disclosing, as applicable, matters
ing concern and using the going concern basis of accounting unless
is aware of the intention to liquidate the Company or to cease operations.

is also responsible for the submission of the financial statements to the
I in accordance with the provisions of Section 47 of the Public Audit

tor-General on lmetha l{ater and Sanitation Company Limited for the yeor ended 30 June, 2020
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The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how the Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditois report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229 (7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Mlsstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) ot the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7 (1Xa) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) ol lhe
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of the
internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Repo ofthe Auditor-General on lmetha l(ater and Sonitation Compary Limitedlor the yar ended 30 June, 2020
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ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.



ecause f its inherent limitations, internal control may not prevent or detect
isst,atem nts and instances of non-compliance. Also, projections of any evaluation of

ctiven s to future periods are subject to the risk that controls may become
because of changes in conditions, or that the degree of compliance withadequ

e policie and procedures may deteriorate
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ify and assess the risks of material misstatement of the financial
ments, whether due to fraud or error, design and perform audit procedures

res onsive to those risks, and obtain audit evidence that is sufficient and
app riate to provide a basis for my opinion. The risk of not detecting a material
mt tement resulting from fraud is higher than for one resulting from error, as
frau may involve collusion, forgery, intentional omissions, misrepresentations,
ort e override of internal control.

uate the appropriateness of accounting policies used and the
rea nableness of accounting estimates and related disclosures made by the
Ma gement

Co lude on the appropriateness of the Management's use of the going
con rn basrs of accounting and, based on the audit evidence obtained,

er a material uncertainty exists related to events or conditions that maywh
significant doubt on the Company's ability to continue as a going concern

tft nclude that a material uncertainty exists, I am required to draw attention
auditor's report to the related disclosures in the financial statements or, if
disclosures are inadequate, to modify my opinion. My conclusions are

ba on the audit evidence obtained up to the date of my audit report
H ver, future events or conditions may cause the Company to cease to
con nue as a gorng concern

Eva ate the overall presentation, structure and content of the financial
ents, including the disclosures, and whether the financial statements

Eva
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suc
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rep
pre

sent the underlying transactions and events in a manner that achieves fair
ntation

o n sufficient appropriate audit evidence regarding the financial information
and business activities of the Company to express an opinion on the financial
S ents

Pe rm such other procedures as I consider necessary in the circumstances

ldircr-Ceneral on lmetha llater and Sanitqtion Compqny Linited for the year ended 30 June, 2020
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,ds part of an audit conducted in accordance with lSSAls, I exercise professional
jirdgement and maintain professional skepticism throughout the audit. I also:
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lcommunicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS

N a irobi

07 February,2022

Report ofthe Auditor-General on lmetha llater and Sanitation Company Limitedfor the 1'ear ended 30June,2020
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CIIAN(;ES IN E UI'[Y F R THE YEAR ENI)ED 30.ItiNT] 2O2O

Capital
Rcserves

KSHS

Revenue

Resen'cs

KSHS

Total

KSHS

22,3s9,866
( l .054,e99)

847.600

300.000

4,I 05,307

7.832.643
( l .054,ee9)

847.600

300.000

14.527.223

As at

As at

ArnD

Sup

WS

Srp

l9

ital (irant

ycar

(irant

(Coryrtners)

year

0

4.105.307

7,925,,211 18,632,530 26,557,711

7.925.244
( l .008.1 03 )

206.500

r8.632.530

7 .947.374
7,t23,641 ' ZS,S 79.904 33,703,545

26,557,774
( 1.008.103)

206.500

7,947 .374

AS at

N

JLil.v 201

tion of C

m IWS
lic h fbr

JLW 201

tion ofC
Caprtal

licit ftr

nEters

,lune

June
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Notcs

ring actil irics

2019-2020

KSH

20 t lt-20l9

KSH

'7 -94'7 .371 4. t05.307

lOa

l4

l4

ll
tl
tl

( r.oo8.l0l)

4.687,814

t.313.333

( I .054.999)

3.5 | t. t79

t.3-1-.1..1-l-l

t 2.960.4 | tt 7.1r9.1.819

Worlt

I)ecrc

lncrr.-a

Iricrca

ngcs

rcceirtb lcs

payablcs

IEnaing.ctlwlrici

441.'778

17.123.426)

2.O94.957

72.631

(4,877.195 )

5,147.965

Aquis il

A.q

hnt & F4uipnr:nt

Assets

(3.841.77O)

(4.0()0.000)

8.313.71.!

(6.317.O(X))

(2.591.631 )

1t.437.52{)

Nct financing oclivities

ncing aclit itit \

t4

t4

t6

loa

(51.r,9{}8)

206.50o

595.750

I . | 47.600.00

( ash

C..h

Cash

...d c..b .qr.lw.Lnt
rletrt' .t ri rra JutY 2Ol9

slcnts ss st JOth June 2020

(l2a.aoaa)

I L602,45()

t,74J.-lao

9.8a9.I00

t I ,271,042 I1,602,{50

fnlrn olx

iy'S urP hls

bn ofCap

n ch1lrge

(lspital

h'lrade &

inTrarle &

I flr'rry fio

Progress

h flow befo

ln Capitel

of

ol-

irn ol I

fmm

c&sh e

,l

Annurl
For tn{

ll
sTATfMENT OF CASH FLOWS FOR rHE YEAR ENDED 30 JUNE 2020
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F THE VARI CE I}ETWEEN I]UD(;ET AND A(]TT]AI,S AMOTINI'S F'OI{
D 30.tuNE 2020.

clinc in govcrnmenl (ironls and subsiclies because 9 No staff sacondad bl' l1'rn 
",run,t'

of Meru u,ere taken back
linc in wuler sole.s due lo prolonged clry spell u,hich a/fected mttsl tt/ the st'hcntc

ndemic also aflbcted water consumplion in most of the schemes

ny Received Grant .from Wale Seclor Tntsl Fund lo ('onslruct A Decantrulised
iliry and 200 No Pour Flash Toilet

line./br telephone ond postoge u,as positive due.feu' postages done in lhe year. ulso

hen sending customers hills hence./ev, reminders were senl
ies hud a negative variance because puyment allribuloble to WRMA u'cre nol paid

nal service was xtughl during the period
line.for security u,as nol.fully utilised since.few securily guards were needed

:,line Jbr electricity was not.fully utilised since lhere v'as u saving in poucr usugc

line .[or transporl hie v,as not utilised
expenses was saved because ol'the prevailing covid-19 pandemic during the third and

ter of the period.
line for meeting and conferences was under ulilised becouse no meelings were done

ourlh quarler due b prevuiling covid- l9 pondemic.

nse:i wos under utilised due lo less meeting snd aclivilies due to prevailing L'ot'id

For th year end

EXPL
TH T]

Reva n

d)
e)

/)
c)
h)

Expent
o)

h)

i)

i)
k)

t)

(

m)
n)
o)

I Line for Computers Was Positive Because Less Computers ond Ac'cessories Were
t"
lDuring '[he Year.

Governance budget line was posilive since lhe dctivity was scheduled to he done in may

I done due lo covid-19 pandemic
I linc./br bunk churges u'rls /ess due to /ew lronsuL'lions done in lhc pcriod

NA't'toN
TAIt T]NI)

crt was
Ie,"nmc

rL was

tdlmenl

e budge
ess errors

e hudge
The hudge

The rraini

during th
Direi'tors
19 Ttnde

Purc has
('rnlxtral
but it v'as

I"ID. ]

ndl

0 lr"ofes,

hq
The

eCo

The B

'l'hc h

Tht h

6

lmetha
Annual

f'o

fiue to .finQ1cial constraints
d peneral e$enses had o negative variance due to sanitizers and.face mask which were purchasetl

pue to the lretailing Cot'id- 19.
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I'() THE INANCIAI, S'tATEMI.]NTS

I]NERA INFORMATION

ha u'ater d sanitation compan)'ltd was incorporated by the companies Act (cap 486) Act of the

Kenva o 3 l " March 2006. At cabinel level, the Imetha v,ater und sunitatbn utmpuny lld is

Cabinet Secretary for Ministry of lrrigation, Water and Natural resources. who is

ble for lhe eneral policy and strategic direction of the lmetha v'aler and sunilution company.

Kenya 2010 under the fourth schedule placed water and sanitation services to the

. Consequently, the transition authority vide gazette notice no 154 of the 9rh august

lerred ater service provision including water and sanitation and sewerage companies to the

of Meru

EMENT F COMPLIANCE AND BASIS OF PREPARATION

ents have been prepared on a historical cost basis except for the measurement at re-

ounts o certain items ol property. planl and equipment. marketable securities and Ilnancial

r value, impaired assets at their estimated recoverable amounts and actuarially

ed liabili s at their present value. 'I'he preparation ol financial statements in contbrmity with

ial Reporting Standards (IFRS) allows the use of estimates and assumptions. lt also

nt to exercise judgement in the process of applying lhe Imetha waler and sanitation

ng policies.

ial stat ents have been prepared and presented in Kenya Shillings, which is the lunctional and

of lhe lmetha u'ater and sanitalion company. T'he financial statements have been

rn acc ce with the PFM Act, the State Corporations Act, and Intemational lrinancial

s (IFRS). 1'he accounting policies adopted have been consistently applied to all the-

rtul.ron

()vcrnme

,r acco

7

d"..nt.d.
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ION oF NEW AND REVISED INTERNATIONAL }.-INANCIAL
(; STANDARDS (IFRS)

new standards and amendments to pubrished standards effective for thc vear
June 2020

I'l,l.l('
I.IPORT

cntled
Rcl

m cn dme
a sla

nterpretalion Effective
date

he standard has no impact on the
financial statcments of lmctha water antl
san itation Companl-

Impact:'f

's 16: O.f (,s Effective for
annual
periods
bcginning on
or after I

July 201 9

e new standard, efl'ective fbr annual
periods beginning on or after lst January
2019. in116fluqqs a ne\ Icssee accounting
model, which requires a lessee lo recognise
assets and liabilities lbr all leases wirh a term
of more than 12 months, unless the
underlying asset is of low value. A lessee is
required lo recognise a right-of-use asset
representing its right lo use the underlying
leased asset and a lease liability representing
its obligation to make lease payments.

Application of I FRS I 6 requires rightol'-use
assets and lease liabilities to be recognised in
respect of most operaling leases where the
Company is the lessee. Based on the
Directors' assessment. right of use assets ol'
KSh xxx, lease liabiliries of'KSh xxx and a
deferred tax asset ol KSh ... have been
recognised with a corresponding decrease ol'
the nct amount in retained eamings in these
financial statements.

th

IC 23:
ltlt

uint.t,Oycr
alnr(nls

nterpretation addresses the
determination of taxable prolit (tax loss). tax
bases, unused lax losses. unused lax credits
and tax rates. when there is uncertaintv over
income tax treatments under IAS i 2. It
specifi cally considers:

Whether tax treatments should
be considcred collectively

The i

Assum ions fbr taxalion

8

i)
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water and
Reports a
year cnde

\mendmer

o a standa

tt/l n terprctation
rd

Effective
date

Impact: The standard has no impact on the
financial statemenls of lmctha watcr and
sanitation Company

authorities' examinations
The determination of taxable
prollt (tax loss), lax bases.
unused tax losscs- unused lax
credits and tax rates
Thc cff'ect ofchanges in Iacts
and circumstance's

lmendmen
itled Prepa
tilh Negolt
)ompensul

ts to II-RS 9
yment Fe tures
ve
iott

lstJanuary
2020.

Allow entities to measure prepayable
financial assets with negative compensalion
at amortised cosl or fair value through other
comprehensive income if a spccilled
condition is met.

I st January
)n)n

I
t.

lmendmen

lnnual It
FRSs 20
sued in D,

IS IO IT-RS 3 -
nprovemenls lo
l5-2017 Cycle,

tcemher 201 7-

I st January
2020.

Provide additional guidance on applying the

acquisition method to particular typcs of
business combination.

menlnte
nnuul

S.,; 2

ued in

to IFRS ll -
rovemenls lo

5-201 7 C1'cle,

ember 201 7

I st January
2020

clarify that when an entiry obtains .ioint
control of a business that is a.ioint operation,
it does not re-measure its previously held
interesls

to IAS I2 -
rovements lo

nrcn

nrtu l
Ss 20

ember 201 7

2017 Cycle ,

ued in

I st January
2020

Clarifo that all income tax consequences of
dividends should be recognised when a

tiability to pay a dividend is recognised. and

that these income tax consequsnces should be

recognised in profit or loss, other

comprehensive income or equity according to

9

- lm.etha
. Annual

For thc

lmendme*s to IAS 28
lilrd tonglrr^ I nterests in
)ssociarcs I and Joint
lrrturn (tsued in October
lott) |li

Clarify that an entity applies IFRS 9. rather
than IAS 28, in accounting fbr long-term
interests in associates and joint ventures.
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water and
Reports a

t ear ende

I

\mendmer
o a standa

tt/l n terpretation
rd

Effective
date

Impact: The standard has no impact on the
financial statements of Imetha water and
sanitation Company

where the entity originally recognised the

transaclions to which thev are linked.

/

tsnlAS23-
nprovements l0
5-201 7 C1'cle ,

ecember 201 7

I st .lanuary
2020

Clarify that the costs of borrowings made

specitically fbr the purposc ol' obtaining a

qualifying asset that is substantially

compleled can be included in the

determination of the weighted average of
borrowing costs for other qualifying assets.

Requires an entity to use updated actuarial

assumplions to delermine currcnt scrvice cosl

and net inlerest for the remainder of the

annual reporting period afier the plan

amendment. curtailment or settlcnrent u'hen

the entity re-measures its net dellned benellt

liability (asset) in the manner specilied in the

amended slandard.

I

I

lmendmealnnuol L

lrns, zo,

bsued in D

lmendmen
itled Pla

lurtailmen
issued in I

to IAS 19

Amendment,
or Sefllemenl

'chrnurl' 20I 9)

,s

a

I

I st .lanuary
2020

)

lmendmen
'AS I Defit

ls lu IAS I and
ilion of malerial

annual
periods
beginning on
or alier I

January
2020

The amendments are intended to make the

definition ol material in IAS I easier to
understand and are not intended 10 alter the

underlying concept ol' materiality in IFRS

Standards. 'Ihe concept ol 'obscuring'

material inlbrmation with immaterial
information has been included as part of the

new definition. The threshold lor materiality
inf'luencing users has been changed from
'could influence' to 'could reasonably be

expected to influence'. 'fhe definition of
material in IAS 8 has been replaced by a

reference to the definition of material in IAS
l. In addition. the IASB amended other

Standards and the Conceplual ["ramework

l0
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has no intpuc'l on lh( ( ompan)"s.finunL.iul state ments
ended standards and interpretations in issue but not yet effective in the year
e 201tl

ator an
Rcports

ar cnd

ntcrpretation Effective
date

Impact: The standard has no impact on the
financial statements of lmetha rvater and
sanitation Companl-

that contain a definition ol'material or rcl'cr to
the tcrm 'material'to cnsurc consistcncv.

eSldnda

and a
d .!0 .lu

nterprctation Effcctive date Impact: The standard has no impact on

the financial statements of Imetha Water
and Sanitation Company,

m cndm

.t 7 na'e Conlrucls
2t)t 7)

As of I January
202 r

IFRS l7 requires insurance liabilities to be

measured at a current lulfillment value and
provides a more uniform measurement and

presentation approach for all insurancc contracts.
These requirements are designed to achieve the
goal of a consistenl, principle-based accounting
for insurance contracts. IFRS l7 supersedes IFRS
4 Insurance ('ontructs.

Together with the revised ('onccptual
Frunpwork published in March 2019, the IASB
also issued Amendnunls lo Refcrencc.\ to the
L'onccpluul Frameyork in IFR\ Stundanl.s. The
document contains amendments to IFRS 2. IFRS
3. IFRS 6, IFRS 14. IAS I. IAS 8. IAS 34. IAS
37. rAS 38, rFRrC r2. IFRIC te. tFRtc 20.
IFRIC 22, and SIC-12. Not all amendments,
however, update those pronouncements with
regard to references to and quotes frorn the
framework so that they refer to the revised
('onceptuel Franev'ork. Some pronouncements
are only updated to indicate which version of the
framework they are ref'erencing to (the IASC
framework adopted by the IASB in 2001, the
IASB lramework of 2010. or the new revised
liamework of 20 | 9) or to indicate that definitions
in the standard have not been updated with the
new definitions developed in the revised
L'onceptual Franrcwork.

ll

f mcndmclt/t

{r a srandatd

tiD a standatd

Alw ndmentslo R e fe ru n c es to
lp Concepn$l Fromewor* in
tins Snndalds (lssue 29
Llrch 20 I 9-lappficuhle frtr
olnud peritfi beginning t
Jlnuun 202Q

Applicuble for
annual periods
heginning I
Junuan'2020
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f standards

-adopt any new or amended standards in the year 2019

SI(;NII'ICANT A('COTINTIN(; POt,ICIES

unting policies adopted in the preparation of these financial statements are se1 oul

ition

sed to the extent that it is probable that future economic benefits will flow to lmetha

on Comp(tny and the revenue can be reliably measured. Revenue is recognised at the

deration received or expected to be received in the ordinary course of the lmethu u ater

n)'r activities, net of value-added tax (VAT), where applicable. and when specilic

met for each of the lmetha waler and sanitation company's activities as described

ire from the sale of water services is recognised in the year in which the lmethu y,ater
l

nitation company delivers service to the customer. the customer has accepted the bill

lectability of the related receivables is reasonably assured.

from National Government or Counfy Government are recognised in the year in

the lmethu water antl sanitation company actually receives such grants

income comprises inlerest receivable from banl< deposits is recognised in profil or

a time proportion basis using the effective interest rate method.

income is recognised as it accrues.

b utions

ons are donations thal are made to the lmetha water and sanitation compqny in the fbrm

d/or services rather than in money or cash terms. These donations may include vehicles.

rsonnel services. Where the financial value received ibr in-kind contributions can be

d, the Imetha vrqter and sanitation compony includes such value in the statement o[

come both as revenue and as an expense in equal and opposite amounts; otherwise. the

iii Ea
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ntl equipment

perty. plant and equipment arc initially recorded at cost less accumulatcd dcpreciation

l'property. plant and equipment are subsequently canied at re-valucd amounls. being

date ol re-valuation less any subsequent accumulated depreciation and impairment

ent at re-valued amounts is desired, all items in an asset category arc re-valued

uations carried out by indcpendent external valuers.

ing amounts of assets arising fiom re-valuation are crediled to other comprehensive

that ottset previous increases in the carrying amounl of the same asset arc charged

on reserve account; all other decreases are charged to profit or loss in the income

disposal of items of property. plant and equipment are determined by comparing the

isposal with the net carrying amount of the items. and are recognised in prolil or loss

c rtt

impairment of propert.r", plant and equipment

ls are valued al historical cost and after subsequent adjustment with their respective

included in asset carrying amount or recognized as a separate asset. as appropriate.

maintenance are charged to the income and expenditure account during the financial

occurred. No asset revaluation has been carried in the year undcr revielr'. Value ol
t fieehold land and property is under valuation and report will be submitted when all

alities are completed and subsequently be incorporaled in the financial statement

lated on reducing balance method pro-rata to time of purchase using the lbllowing

lngs
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nd acccssories 30ol'

mcnt 12.5"1,

33.33,%

impairment of property, plant and equipment (Continued)

t and equipment are reviewed annually for impairment. Where the carrying amounl

as greater than its estimated recoverable amount, an impairment loss is recognised

ittcn dorvn immcdiately to its estimatcd recoverablc amounl

prise purchased computer sotlware licences, which are capitalised on the basis ol

uire and bring to use the specific software. These costs are amortised over the

of the intangible assels lrom the year that they arc available firr use. usuallv over

impairment of tangible assets

lated on the reducing balance method pro-rata to time over the estimated useful lit'e

owlng rates

12"/"
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33.33Y.

is reviewed annually for impairment. Where the carrying amount of an intangible

ter than its estimated recoverable amount, an impairment loss is recognised so that

wn immediately to its estimated recoverable amount.

ting leases

gnised in the statemenl of financial position to the extent of prepaid lease rentals at

ments made under operating leases are recognised in profit or loss on a straight-

ol the lease. Lease incentives received are recognised as an integral part ol'the

250/,,
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at the lower of cost and net realisable value. l'he cost ol' inventories comprises

n duties, transportation and handing charges, and is determined on thc moving

eivahles

ivables are recognised at fair values less allowances fbr any uncollectible amounts

r impairment on a continuing basis. An estimate is made of doubtlul reccivables

all outstanding amounls at the year end. Bad debts are r.rritten ofl'after all ct'lorts at

haustcd

s made on all receivablcs.

sets and liabilities for the current and prior periods are measured at thc amount

fiom or paid to the tax authorities. The tax rates and tax laws used Io compute

that are enacted or substantially enacted as at the reporting date. Currenl income tax
l

ised directly in equity is recognised in equity and not in the income statement

fs provided using the liability method on temporary dil-f'erences at the reporting date

lofassets and liabilities and their carrying amounts lor financial reporting purposes.

uivolents

ents comprise cash on hand and cash at bank, short-term deposits on call and highly

th an original maturity of three months or less. which are readily conve(ible to

h and are subject to insignificant risk of changes in value. F'or the purposes ofthese

cash and cash equivalcnts also include short term cash lmprest and advances to

ers and/or institutions which were not surrendered or accounted fbr at the end ol'the

ay ables

les are non-interesl bearing and are carried at amortised cost. which is measured at

ual value ofthe consideration to be paid in tlture in respect ofgoods and services

to the lmetha woter and sanitalion company or not, less any payments made to
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to annual leave are recognised as they accrue at the employees. At prov lslon ls

liahility lor annual leave at the reporting date

ts subsequent to the financial year end with a significant impact on the tinancial

ended June 30. 2020.
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17 RET NED E NIN(;S
'l hc rc ed eam

,tlllit0l io ( o nl l\1,11

There we no other

reprcsent amounts available for distribution lo lhe lntcthu i'uter 
'tnd

shareholders. l.lndistributed retained eamings are utilised to llnance thc

lmct hu er and t a l i o n L' o mpany'.r' business activities

ilr RIL I]D PA \ l)ls('l.()st'R[]s
(iovern tofK a

Kenya is the principal shareholder of lhe Imetha woter dnd Sqnilalion'l'he Go ment o

Company holding 7o ol the Imetha water and Sanitation Company's equity interest' The

Govemm 1 of Ken has provided full guarantees to all long-term lenders ofthe Imetha Water and

Sanitation mpany, th domestic and extemal.

elha 'woler ond sanitation compony transactions involving the Govemment

of Kenya.

County G

tation Company operates in Meru county' therefore. All transactions between

tation Co. and the County Govemment of meru are at arm's length'

the company Directors and the key management, Other than the directors

emtrlum . all tions made with these parties are at arm's length

Subsidy f m the (i ernment

lmetha W er and s

Ime tha W and

Other rela parties
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ernmcn f Mcru

Kev Mana ent's mpensation
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erable amounts.

ment

fbr liquidity risk management rests with the company's directors. who have

idity risk management framework for the management of the entity's short'

funding and liquidity management requirements. The entity manages

19. coN IN(;E IABILITIES

'fhere u no corrtin
fnt 

liabilitf in the period

('tAl. K MANA(;E,MEN'I'

Imetha ter and S itation Company is exposed to a variety offinancial risks including credit and

mpanyls overall risk management programme focuses on unpredictability ol'

s environment and seeks to minimise the potential adverse effbct olsuch risks

setting acceptable levels of risk.

liquidity

changes i

sks. The

km

('redit
'['he 

com has ex ure to credit risk which is the risk that the customers may not be able to pa1'

the bills en they ldue.
'l'he com prov a credit period of a maximum of l4 days to the water customers

is period the water supply is disconnected.

'l'he crcdi risk asso ated with these receivables is minimal and the allowance tbr uncollectible

y has recognised in the financial statements is considered adequate to cover

the busi

0n lts rnrancc

|ailure to within

ilnl0Llnt s the com

ly irrecoany polent

Liquidity

[]himate ponsibili

built an ap priate li

medium long-

Act 486 is domici

liquidity ri through ontinuous monitoring of forecasts and actual cash llows and maintaining a

sa\ r ngs unt wh portion olthe company's revenue is reserved

21.INCO RATI N

The lnr $ater nitation company is incorporated in Kenya under the Kenyan Companies

in Kenya

24

l



.,
: Imetha
- Annual

For the

er and
rts a

er ended

nitation company.
Financial Statements
une 30, 2020

,,\ I' I'T] N \t

PR()(i l{ SS oN
'l he lbllo
thal were
shou n bc w with

LI,OW I.JP OF AI.IDITOR RECOMMENDATIONS

ing is the mary of issues raised by the external auditor, and management comments
rovided t c audilor. We have nominaled tbcal persons to resolve the vartous lssues as

associatcd time liame within which we expect thc issues to be resolvcd

F'ocal Point
person to
resolve

Stalus:
Resolved./N
ot
Resolved

ctReferen
No.

lssue/C
ons lior
Auditor

n
bscrvati

Commercial
Manager

Resolvcd

'l imc [:ranrc

30/06/2020l.l

Sraremd
cash Fi
Ope'ninj
balance
agrce w
casled f

rft of
pwsi

f,o no,
l],n '.-lLur.

The statement was
rectified to reflect the
correct posilion

Management
Comments

1010612020
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