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Acronyms and Glossary of Terms

a) AcronYms

Board of Management

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Public Finance Management

Public Sector Accounting Standards Board

Kenya Shillings

County Executive Committee Member

b) Glossary of Terms

The key management personnel who had financial responsibility

1

BOM
ICPAK
IPSAS

PFM

PSASB

Kshs

CECM

Fiduciary Management
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) Key Entity Information and Management

a) Background information

Kiambu county executive staff mortgage scheme fund is established by and derives its authority
and accountability from Public Finance Management and Kiambu County Executive Staff
Mortgage Scheme Fund) Regulations,2016. The Fund is wholly owned by the county
Government of Kiambu and is domiciled in Kenya.

b) Principal Activities

The Fund's principal activity is to provide loans to members of staff for purchase,

development, renovation or repair of a residential property.

The fund's objective is to provide a roan scheme for the purchase, deveropment,

renovation or repair of a residential property by the member of the scheme.

c) Kiambu county Executive Staff Mortgage Scheme Fund Administration Committee

Ref Namc I'osition
artin Njogu Mbugua - From l.tJuly

2022 to 28th February 2023

Peter Ndegwa - From - I ,t March to date

DrM County Secretary

Ag. County Secretary

Allan Mwaura Chairman- County Public Service Board

J

Williarn Kimani Chief Officer- Finance

Planning

and Economic

4

Edmund Njihia cer- l,ands Housing & physicalChief offi

planning

5
Ann Kinuthia I) irector- Human Resource Management

6
CPA David Kiiru Fund Manager/ Admin istrator

I

2

IV



Kiambu County Exctutive Stalf Mortgage Scheme Fund

Annual Report and Financial Statements for the Year endetl Junc 30' 2023

Itcf Name Position

I
Fund Manager/ Administrator CPA David Kiiru

) Fund Accountant CPA Anne Mugwe

Key Entity and Management (Continued)

d) Key Management team

e) Fiduciary Oversight Arrangements

SN Position

D irectorate I nternal Audit

Name

Joel Ngeru

Dr Martin Njogu Mbugua - From I't July

2022to 28th February 2023

Peter Ndegwa - From - l e March to date

Allan Mwaura

William Kimani

Edmund Njihia

Ann Kinuthia

CPA David Kiiru

Chairperson - Public Accounts Committee

2 Kiambu County Executive Staff Mortgage

Scheme Fund Advisory Committee

Members

J Kiambu County AssemblY
_l
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Key Entity and Management (Continued)

f) Registered OIIices

P.O. Box 2344-00900

County Headquarter Oflices

Kiambu Nairobi Highway

Kiambu, KENYA

g) Fund Contacts

Telephone : (25 4)-07 0987 7 000

mail: info@k iambu. go.ke

Website: www.kiambu.oo. ke

h) Fund Bankers

Family Bank

Account No. 001000M05 l5

Account No. 00 10000405 l6

Kiambu Branch

Kiambu, Kenya

i) IndependentAuditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

NAIROBI, KENYA
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Key Entity and Management (Continued)

j) Principal Legal Adviser

The Attorney General

State [^aw Office

Harambee Avenue

P.O. Box 40112

City Square 00200

NAIROBI, KEI{YA

k) Counf AttorneY

Office of the County AttorneY

P.O. Box 2344 - 00900

Kiambu, Kenya
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I Kiambu County StaffMortgage Scheme Fund Administration Committee

Name Details of qualifications and expencnce

Peter Ndegwa

Post graduate - Masters in Business Administration, Bachelor of Science -
Accounting, ACCA-UK
Diploma in Banking
Over 20 years of experience

Ag. County Secretary

Date of Birth 02.04.1972

Masters in Educational administration, Bachelors in Education
Allan has a cumulative work and professional experience in the public
Service ofover 25 years, as an Educationist and i{uman Resource
Management practit ioner in the Civil Service.

Date of Birth 25.08.1977
Chief Officer Finance and Economic planning

Over 20 years' experience

MBA-Finance, CPA (K)

Edmund Njihia
N oro e

Date of Birth I 8 .03.1976
Chief Officer lands,
Housing and physical

planning.

Bachelors in Environmental

Studies (Science)

Over 20 years' experience

v llt

Allan Mwaura

I

-

William Kimani
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Anne Kinuthia

Date of Birth 24.05.1974

Fund administrator

Post graduate - Masters in Business Administration, BCom -Accounting,

Certified Public Accountant (CPA(K). Certified Investment and

Financial Analysts (CIFA(K), Dip Edu, Dip. Accounting

Auditor, kcturer
Over l8 years' experience

CPA David Kiiru

lx

Date of Birth 30.05.1978

Director Human Resource

Maters in Human resource

management.

Over 20 years' experience
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4 Management Team

Name Details of quatifications and experience

CPA David Kiiru

Fund administrator

Masters in Business Administration, BCom -Accounting,
Certified Public Accountant (CPA(K). Certified
Investment and Financial Analysts (CIFA(K), Dip Edu,
Dip. Account ing

Auditor, lrcturer
Over l8 years' experience in the public service

CPA Anne Mu

Fund Accountant

Under graduate - Business Commerce (Bcom_Finance)
Certified Public Accountant (CpAK)
9 years' experience

x
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Fund ChairPersonts RePort

It is my pleasure to present to you the financial statements of the Kiambu County Executive Staff

Mortgage Scheme Fund. The Fund is established by and derives its authority and accountability

from Kiambu county Executive StaffMortgage Scheme Fund Regulations, 2016. The fund's

objective is to provide a loan scheme for the purchase, development, renovation or repair ofa

residential property by the member of the scheme'

The Fund's principal activity is to provide loans to members of staff for purchase, development,

renovation or repair ofa residential property.

Current Year Performancc

The fund did not disburse any funds in the financial year ended 306 June 2023 but the beneficiaries

repaid Kshs 6,E66r81.20. The fund wish in the near future to disburse loans to a big number of

county executive staff in order to improve lives and livelihoods of its workforce.

farsupportedonlytheCountyExecutiveMembers(CECMS)whohavehadpolitical

interference challenges as a result ofthe impeachment ofthe second governor ofthe Kiambu

County.

principal operation was on the basis ofdeduction ofrepayment through the salary check off.

the previously advanced mortgage funds'

Value for Money and Future Outlook

The fund has started issuing mortgage loans to county executive committee members and finally

roll out to other county staff in the near future. This will boost morale of staffwhile at the same

xl

Implementation challenges

Thefundhasfacedmyriadofchallengesinimplementationofthefundnamely:
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time aimed at attaining value for money. The performance of the fund in future is expected to get
better and serve a bigger number of staffs with increased allocation of funds to the mortgage fund.

Signed:

Peter Nd egwa

Ag. County Secretary

27th December 2023

xlt
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Report of The Fund Administrator

Kiambu county Executive Staff Fund discussion and analysis provides an overview of the Funds

financial activities for the period ended 3Oth June 2023 .Since this information is designed to focus

on the current period activities resulting changes and currently known facts, it should be read in

conjunction with the Funds Financial Statements. The hnancial report is prepared using

appropriate accounting policies and in conformity with the IPSAS'

The fund did not disburse funds in the current fnancial yeu (202212023). A total of Kshs

6,g66,2gl.Z}was recovered from the beneficiaries in the FY 2O22t2O23leaving a balance of shs

18,820,529.65 non-performing loans.

The fund wish in the near future to disburse loans to a bigger number of county executive staff in

order to improve lives and livelihoods of its workforce. The fund has started issuing mortgage

loans to county executive committee members and finally roll out to other county staff in the near

future

Implementation chaltenges

The fund has frced myriad of challenges in implementation ofthe fund' The revolving fund kitty is

not big enough to support the entire county. It has so far supported only the Executive members

who have had political interferences challenges as a result of the impeachment of the second

governor of the Kiambu County. This has affected the loan servicing as its principal operation was

on the basis ofdeduction of repayment through the salary check off. As unprecedented event with

no documented approach the fund faces challenge ofdefauh of the previously advanced mortgage

funds.

Signed

David Kiim Matu

Fund Administrator

27th December 2023

x l
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7 statement of Performance Against the county Fund,s predetermined objectives

Introd uction

Section 164 (2) (f) ofthe Public Finance Management Act,z}l2requires that, at the end ofeachfinancial year, the Accounting officer when 
-preparing 

hnancial statenrents-of each County
poyeament entity Govemment entities in accoidance with the standards and formats prescribed
by the Public Sector Accounting Standards Board includes a stalement ofthe county government
ent ity' s performance aga inst predeterm i ned object ives.

The key objectives of the Kiambu County Executive Mortgage Scheme fund is to facilitate
mortgage to Kiambu County Executive staff so as to ensure that staff have access to affordable
housing.

Pmgress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Program Obj ective Outcome

Mortgage To support

County

Executive staff

in access to

mortgage

facility

Increased number

of staff under the

mortgage facility

oZ ofofficers

motivated to

work with the

County

benefitting fiom

access to

Mortgage

facility

xtv

The fund is in process of developing a 5yr strategic plan.

Indicator Performance

lnFY 22/23 we

have continued to

ensure the

revolving fund is

operat ional by

following up on the

repayment of

outstanding loan

balances fiom the

beneficiaries.
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Corporate Governance Statement

The loan advisory committee held two meetings during the year in question and the meeting were

attended by all members'

The composition of the Kiambu county Loans management and Advisory committee is stipulated

by Regulation 7(1) of the Kiambu county Executive Staff Mortgage scheme Fund regulations

2016.

The Fuctions of the committee is to;

l. Consider and approve alt apptications for mortgage loan'

2. Approve all housing development and financial proposals related to the fund.

3. Approve the criteria for disbursement of fund'

4. Perform other duties as may be directed by the county Executive member for the proper

management ofthe Fund.

The process of appointment and removal of the committee members is gorverned by Kiambu

County Executive Stafff Mortgage Fund regulations 201 6'

Thefundistheprocessofdevelopingboardcharterintheyer202]D024

During the year there was no trainings that were conducted bythe board members and also the

members were not remunerated in any manner including meeting allowances.

There was no conflict of interest and unethical conduct ofbusiness'

xv
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9 Management Discussion and Analysis

Kiambu County Executive Staff Mortgage Scheme Fund management discussion and analysis
provides an overview ofthe Funds furancial activities for the period ended 30th June 2023. ihis
informat ion is designed to focus on the current period activitts resulting changes and currently
known facts, it should be read in conjunction with the Funds Financial Si=atemeits. The financial
report is prepared using appropriate accounting policies and in conformity with the IpSAS.

The committee usually holds management and advisory meeting when need arises to review
various requests by members of staff

Upon approval ofvarious requests and depending on availability of funds, the financial institution
(Family Bank Ltd) tasked with the process of issuing Mortgage loans evaluates the ability to pay
ofvarious applicants and processes the requests accoidingly. The revolving fund increased during
the year from 80million to 85millions as additional budgetary allocation for financial yei
2022/2023.

REVOLVING FUND AMOUNT
85,mO,mO

E5,@O,@O

E4,@O,@O

83,OO,@O

82,mO,mO

8l,mo,mO

80,o)(I rrx)

79,ttx),m0

,8,fiX),(XX)

77,An,mO

The fund did not disburse funds in the current financial year (2022/2023 ). A totat of Kshs
6,866'281.20 was recovered from the beneficiaries in the last twelve months oithe Fy 2022/2023
Ieaving a balance of Kshs 18,820,529 performing and performing loans

2Otgl)Or9 2O19/2O2O 2O2Ol2O21 2O27/2022 7O27l2O2 l

xvl
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The fund earned and interest of shs 626,960.69 This is interest charged on the performing and non-

ferforming loans at the rate of 3oZ pa compounded monthly. The intere.st has been-recomputed for

ull th. loui, from the time of disbuis"m"nt to end of financial year 30s June,2023 '

Fund Disbursements Amount

2018/2019 2019/2020 2O)O/2021 )02712022 7O?2|2O23 ToTAt

7,0@,0m

5,Om,0m

s,o )pm

4,0@,o@

3,0m,0@

2,0@,0@

t,o(n,o@

0 Iffi'' r
r2018/2019 t 2019/2020 a 2@.Ol2O2t .1o2!2O22 ' 

202212023 rTotal

xvll

-'l
t-E,1

r*
I

ffiil--tre

lnterest Earned Amount

The fund reported a loss of Kshs 7,200.00 .During the year the fund complied with all statutory

,"quir.*.nt, including submission of the relevant quarterly reports to relevant offices e'g

Controller of budget, National Treasury'
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The fund complied with the Public Finance Management Act 2012 and Kiambu County Executive
Staff Mortgage Scheme Fund regulations 2016.

Major risk affecting the fund incruding non-performing loans of the former regime. The
management has initiated process ofrecovering the same from the charged 

"o]ut..ut.

xvllt
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10. EnvironmentalandSustainabilityReporting

Currently the fund has no corporate social responsibility policy statement therefore no CSR

activities were undertaken during year.

xrx
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11. Report ofThe Trustees

The Trustees submit their report together with the audited financial statements for the year ended
June 30, 2023 which show the stateofthe Fund affairs.

Principal activities

The principal activities of the Fund are continue to be provision of loans to members of staff for
purchase, development, renovation or repair ofa resillntial property.

Results

The results ofthe Fund for the year ended June 30,2023 are set out on pages r-4

Trustees

The members ofthe Board of Trustees who served during the year are shown on pages viii-ix

Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Artic le
229 of the Constitution of Kenya and the public auait ect ZO t S.

By Order ofthe Board

Date: 27th December 2023

Committee

xx

Chair ofthe Board/Fund
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Statement of Management's Responsibi[ties

Section 167 of the Public Finance Management Act,2012 requires that, at the end of each financial

y.ur, tt. Administrator of a county Puilic Fund established by Public Finance__Management and
'Kianfiu 

Counry Executive Staff Mirrgage Scheme Fund) Regulatiotu, 2016, shall prepare finarrcial

statements foithe Fund in accordarie with the standards and formats prescribed by the Public

Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentationof

the Fund's financial $atements,-which give a true and fair view of the state of affairs ofthe Fund for

and as at the end of the financial y*..nd.d on June 30,2023. This responsibility includes:

(i) Maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period;

(ii) Maintaining proper accounting records, which disclose with reasonable accuracy at any time the

financial position ofthe Fund;

(iii) Designing, implementing and maintaining intemal controls relevant to the preparation and fair

pr.."ntuttn oTthe'financial siatements, and ensuring that they are liee from material misstatements,

whether due to error or fraud;

(iv) Safeguarding the assets ofthe Fund;

(v) Selecting and applying appropriate accounting policies; and

(vi) Making accounting estimates that are reasonable in the circumstances.

The Administrator of the county Public Fund accepts responsibility for the Fund's financial

statements, which have been piepared using appropriate accounting policies supported by

reasonable and prudent judgements-and estimates, in conformity with lntemational Public Sector

Accounting Sta;dards (ipSiSl, and in the manner required by the PFM Act,.20l2 and Kambu

County Eicutive Staff Mortgage Scheme Fund Regulatiotts, 2016 . fie Administrator of the Fund

is of tfre opinion that i-he Fun"cl's- financial statemenis give a true and frir view of the state of Fund's

transactions during the financial year ended June 30, 2023, andofthe Fund's financial position as at

that date. The Administrator furtirer confirm the completeness ofthe accounting records maintahed

for the Fund, which have been relied upon in the preparation ofthe Fund's financial statements as

well as the adequacy ofthe systems of internal financial control'

In preparing the financial statements, the Administrator ofthe County Public Fund has assessed the

fund's abiilty to continue as a going concern and disclosed, as applicable, matters relating to the use

ofgoing concem basis of preparation ofthe financial statements'

Nothing has come to the attention of the Administrator to indicate that the Fund will not remain a

going c-oncern for at least the next twelve months from the date of this statement.

xxl
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Approval of the financial statements

's financial statements were,,approved by the Board on 27h December 2023 and,signed ori
b

The Fund

its behalf

Fund Ad ministrator
Kiambu County Stafr Mortgage Scheme Fund

xxlt
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HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooloo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KIAMBU COUNTY EXECUTIVE STAFF
MORTGAGE SCHEME FUND FOR THE YEAR ENDED 30 JUNE, 2023

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines, and manuals and whether public resources are applied in a prudent,

efficient, economic, transparent, and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient, and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all

relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kiambu County Executive Staff
Mortgage Scheme Fund set out on pages 1 to 40, which comprise of the statement of
financial position as at 30 June, 2023, and the statement of financial performance,

statement of changes in net assets,'statement of cash flows and the statement of
comparison of budget and actual amounts for the year then ended, and a summary of

Report of the Auditor-General on Kiambu County Executive &alf Morlgage Scheme Fund for the year e

30 June, 202 3

ndatl



I
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Ausii
Act, 2015. I have obtained allthe information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Kiambu County Executive Staff Mortgage Scheme
Fund as at 30 June, 2023, and of its financial performance and its cash flows for the year
then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012 and the
Public Finance Management (Kiambu County Executive Staff Mortgage Scheme Fund)
Regulations, 2016.

Basis for Qualified Opinion

Non-Payment of Loans

The statement of financial position reflects long-term receivables from exchange
transactions balance of Kshs.18,267,784 as disclosed in Note 13 to the financial
statements. lncluded in this balance is Kshs.15,507,519 advanced to two (2) individuals
who are no longer employees of the County Executive of Kiambu. The loans were issued
in July,2018 and January,2020 and repayment stopped in June,2020. No effort has
been made to recover the loans contrary to Regulation 21(1) of the Public Finance
Management (Kiambu County Executive Staff Car Loan and Mortgage Scheme Fund)
Regulations, 2016 which provides that where the repayment of a loan is not made in
accordance with the terms and conditions of the loan, the sum of money due to the Fund
shall be recoverable, without prejudice to any other remedy, in civil proceedings in a court
of law.

Further, review of the ledger and individual repayment records revealed that one
beneficiary who is an employee of County Executive of Kiambu had not cleared his loan
balance of Kshs.1,049,878. No reasons were provided as to why the beneficiaries have
not settled the debts which have been outstanding over the years.

ln the circumstances, the accuracy and recoverability of loan balance of Kshs.16,557,397
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kiambu County Executive Staff Mortgage
Scheme Fund Management in accordance with ISSAI 130 on Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audit of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Report of the Auditor-General on Kiambu County Exealive Sta/f Mortgage Scheme Fund for the year ended
i0 June, 2023

2



Emphasis of Mafter

Budgetary Control and Performance

The statement of comparison of budget and actual amounts revealed that the County
Government of Kiambu appropriated Kshs.12,500,000 to the Kiambu County Executive
Staff Mortgage Scheme Fund. However, only Kshs.5,000,000 or 40 7o was transferred to
the Fund during the year. Further, review of bank statements revealed that the funds were
transferred at the close of the financial year on 30 June, 2023. This may have affected
the operations of the Fund as staff may not benefit from the disbursed funds.

Failure to receive the expected funds constrained the capacity of the Fund to carry out its
programmes in line with its objectives and mandate.

My opinion is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Prior Year Audit Issues

ln the audit report of the previous year, several matters were raised under the Report on
Financial Statements, Report on LaMulness and Effectiveness in Use of Public
Resources and Report Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management has not provided evidence on how the resolutions
were arrived at.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on LaMulness and
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Gonclusion

Long Outstanding Trade and Other Payables from Exchange Transactions

The statement of financial position reflects trade and other payables from exchange
transactions balance of Kshs.7,303,690 as disclosed in Note 20 to the financial
statements. However, ageing analysis revealed that an amount of Kshs.1,566,982 has

Report of the Auditor-General on Kiambu County Execative Stalf Mortgage Scheme Fund for the year ended
30 June, 2023
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been outstanding for over three years. Further, analysis of the payable's ledger revealed
an increase of payables by Kshs.1 ,037,265 from the balance of Kshs.6,266,425 reported
in 202112022 to Kshs.7,303,690 in 202212023. ln addition, an amount of Kshs.1 ,444,138
for refundable deposits over-deducted from members was outstanding as at
30 June, 2023. No reason was provided as to why the Fund had not refunded the over
deducted monies to the respective officers.

ln the circumstances, the long outstanding payables may expose the Fund to litigation
charges resulting to additional costs and the risk of ceasing operations.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisiols of Section 47 of the Public Audit Act,
2015.

Report of the Auditor-General on Kiambu County Executive Staff Mortgage Scheme Fund for the year ended
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ln addition to the responsibility for the preparation and presentation of the financial
statements described abcve, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain profes.sional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

r Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.

FCPA a v BS
AUDITOR-GENERAL

Nairobi

21 February,2024
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Kiambu County Executive Stafl Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30, 2(D3

14. statement of Financial perl'ormance for the year Ended 30rh June 2023

Dcscri ton Note Fy 2022 -2023
Kshs Kshs

Revenue From Non-Exchan Transactions
Public Contributions and Donations I 0
Transfers From the County Govemment 2A 0 0
Fines, Penalties and Other t€vies 3 0 0
Revenue Fmm Exchan e Transactions 0 0
Interest Income 4 626,961

5 0 0

907,156
Total Revenue 626,961

n sesEx

Em lo ee Costs 0
Use of oods and services 7 634,161

nseDe reciation and Amortization Ex 8 0
Finance Costs 9 0
Total f,x nses 634,161
Other Gains/Losses

Gain/Loss on Dis sal of Assets 10 0 0
Gain /Loss on fair value of investments ll 0 0
Su lus/(Deficit for the Period (7,200) (7,200

Name: DAVID KIIRU
Administrator of the Fund
ICPAK Member Nu mber: 14797

Namc: MUGWE
Fund Accountant
ICPAK Member Number:2 1053

(rhe notes set out on pages 20 to 33form an integral part of these Financial statements)

FY 2021-2022

0

907,156
Other Income

626,961

907,156

6 0

914,356

0

0

9r4356
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Annual Report and Fina ncial Statements for the Year ended June 30, 2023

15. Statement of Financial Position As at 30 June 2023

Descri ron

Note FY 2021-2022

Kshs

Assets

Cu rrent Assets

Cash and Cash uivalents t2 73,421,421 61,562,340

Current Portion of l-ong- Term Receivables From

Exchange Transactions 13 552,746 s63,5 r 6

I) ments t4 0

Inventories l5 0

lnvestments in financial assets t6 0 0

Total currtnt assets 62,125,856

Non-Cu rrent Assets

Pro , Plant and E uI ment t'7 0 0

Intan ible Assets l8 0

Lon Term Receivables from Exchan e Transactions l3 18,267,'784 24,086,030

Investment Pro 11 l9 0 0

Total non- currcnt assets 18,267,184 24,086,030

Total Asscts 92,241,951 86111,887

Liabilities
Cu rrent Liabilities
Trade and Other Payables from Exchange

Transactions 20 7,303,690 6,266,425

Current Portion of Borrow 2l 0

Em lo ee Benefit Obl tions 22 0 0

Social benefit liabilhies 21 0 0

Total current liabilities 7J03,690 6?6,425

Non-Current Liabilities
Lon Term Portion of Bonow S 2l 0

Non-Current E loyee Benefit Obligation 22 0 0

Social benefit liabilities 23 0 0

Total Non-Current liabilities 0 0

Total Liabilities 7J03,690 6266,,425

Net Assets 84,938,261 19,945,461

Revolving Fund 85,000,000

Reserves 0

Accumulated Su lus (6t,739) (s4,s39)

Total Net Assets and Liabilities 84,938161 19,945,461

2

Fv 2022 -2023

Kshs

0

0

73,974,168

0

0

0

80,000,000



The accounting policies and explanatory notes to these frrancial statements form an integral partof the financial statements. The fund's financial statements were approved on 27h December 2023
and sigred by:

Kiambu County Exccutive Staff Mor"tgage Scheme Fund

An nual r{ and Financial Statements for the endcd June 2023

Name: DAVID KIIRU
Administrator of the Funtl
ICPAK Member Number:l 4797

)

k. r .. . r...r../ , .l ..

Name: Ald*E MUGWE
Fund Accountant

ICPAK Member Number:2 1053



Kiambu County Executive Stalf Mortgage Scheme Fund

Annual Report and trinancial Statements for the Yea r ended June 30,2023

16. Statement Of Changes in Net Assets for the year endd 30d'June 2023

Descri lon

Revolving
Fund

Accumulated
surplus

Kshs Kshs Kshs Kshs

Ilalance As At I Ju 2021 74,000,000 0 5,9s2,461

Su lus/(Defic it) For the Period 0 0 (7,200) (7r00)

Funds Received During the Year 0 0 0 0

Transfers 0 0 0 0

Revaluation Gain 0 0

Prior ear ad ustment---Note 27 6,000,000 (6,000,000) 0

Prior ar ad ustment-Note27 200 200

Balance As At 30 June 2022 80,000,000 (54,539) 79,945,461

Balancc As At I JulY 2022 80,000,000 0 (5{,539) 79,945,461

S lus/(Defic it) 0 0 (7,200) (7,200)

Funds Received Dur the Year 5,000,000 0 0 5,000,000

Transfers 0 0 0 0

Revaluation Gain 0 0 0

85,000,000 (61,739) 84,938r61

4

Revaluation
Reserve Total

79,952,461

0 0

0

For the Period

0

Balance As At 30 June 2023 0



Kiambu County Executive Staff Mortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2023
17. Statement of Cash Flows io r The Year Ended 30 June 2023

Descri ton Note w 2022 -2023 w 202r-2022
Kshs

Cash flows fro m o emting activities
Receipts

Public contributions and donations I 0
Transfers from the count y govemment 2A 0 0
Interest received I 626,961 907,1 56.00
Receipts from other operatlng activit ies 25 6,866,281 10,699,08 I .00
Total rccei pls 7,493,242 I1,606,237.00
Pa ments

Fund administration ex penses 7 626,96t 907,1s6.00
General expenses 7 0 0
Finance cost 9 0
Other payments (Bank Charges) 7 7,200 7,200.00
Total Payments 634,t61 914,3s6.00
Net cash flows from operating activities 25 6,859,091 10,699,091.00
Cash flows from investing activities
Purchase ofprope rty, plant, equipment and 0 0
Intangible assets

0 0
roP ceeds fro sant e fo ro nla & u mp nperty p eq p (.) 0

cPro eed S ntfro oan nc rc e tsnpr rpa paym 0 0
Loan d isbursements paid out 0 0
Net cash flows used in investin activities 0 0
Cash flows fro m financin activities 0
Proceeds from revolvin g fund receipts 0 0

VORe tnlv lu nd rece ed mlio uCo nc Govern eII nv 28 5,000,000 0
Additional borrow lngs 0
Repayment of borrowin gs 0
Net cash flows used in financin g activities 5,o00,ooo 0

cn rtase dec nea se asc h & sca h) u il e tsnEq I1,859,091 10,69I,881.00

vCash and cash equivalents at lst Jul 61,562,340 50,870,459.00
Cash and cash equivalents at 30th June 73,421,421 61,562J40.00

5

Kshs

0

0

0

0

Net I tn
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18. Statement Of Comparison Of Budget And Actual Amounts For The Period

Description Original
budget

Adjust
ments Final hudget

Actual on
com parable
basis

Performa
nce

differenc
e

o/

Utilizati
on

Kshs Kshs Kshs Kshs Kshs

a b c=(a+b) d e=(c-d)
F-d/c*1

00

Reven ue

Public
Contribution
s and
Donat ions 0 0 0 0 0 0%

Transfers
From County
Govt. r 2,500,000 0 t 2,500,000 5,000,000 40%

Interest
Income 626,961 0 626,961 626,961 0 100o/o

Other Income 0 0 0 0 0 0%

Total
Income I3,126,961 0 13,126,961 5,626,961 7500,000 43|)10

Expenses

Fund
Administrati
on Expenses 626,961 0 626,961 626,961 0 100%

Ceneral
Expenses

[Bark
Ch ES 7,200 0 7,200 7,200 0 l00Yo

Finance Cost 0 0 0 0 UYo

Total
Expenditu re 634,161 0 634,161 0 100"

Surplus For
the Period 12,492,800 0 12,492,800 4,992,800 7500,000 40"/"

Capital
expenditure 0 0 0 0 0 0rA

6

7,500,000

0

634,161
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l9
ded June 30.2023

Notes to the Financial Statements

l. General Information

Kiambu county Executive Staff Mortgage Scheme Fund is established by and derives its
authority and accountability from Public Finance Management and Kiambu County Executive
staffMortgage Scheme Fund Regulations, 2016. The Fund is whollyowned bythe county
Government of Kiambu and is domiciled in Kenya.

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
Intemational Public Sector Accounting Standards (IPSAS). The financial statements are
presented in Kenya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented. The financ ial
statements have been prepared on the basis ofhistorical cost, unless stated otherwise. The cash
flow statement is prepared using the direct method. The financial statements are prepared on
accrual basis.

3. Adoption ofnew and revised standards

Standard Effective date and impact

IPSAS 41: Financial

Instruments Applicable: I't January 2023

The objective of IPSAS 4r is to estabrish principles for the financial
reporting offinancial assets and liabilities that will present relevant and

useful information to users of financiar statements for their assessment

of the amounts, timing and uncertainty of an Entity's future cash flows.
IPSAS 4l provides users of financial statements with more useful
information than IPSAS 29, by:

. Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset,s

cash flows and the objective for which the asset is held;
. Applying a single forward-looking expected credit loss model

(i) New and amended standards and interpretations in issue bd not yel effeclive in the year
ended 30 June 2023

7
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Effective date and imPactStandard

. Applying an improved hedge accounting model that broadens

the hedging arrangements in scope ofthe guidance' The model

develops a strong link between an Entity's risk management

strategies and the accounting treatment for instruments held as

part of the risk management srategy.

financial instruments subject tothat is applicable to all

impairment testing; and

Applicable: l't JanuarY 2023

The objective of this Standard is to improve the relevance' faithful

representatives and comparability of the information that a reporting

Entity provides in its financial statements about social benefits' The

information provided should help users of the financial statements and

general-purpose fi nancial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes;

and

(c) The impact of such social benefrts provided on the Entity's

financial performance, furancial position and cash flows'

Applicable: I'r JanuarY 2023

a) Amendments to IPSAS 5, to update the guidance related to the

components of bonowing costs which were inadvertently omitted

when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitted when

IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting

for financial guarantee contracts which were inadvertently omitted

when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifing

financial instruments on initial adoption of accrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued'

Amendments to Other

IPSAS resulting from

IPSAS 41, Financial

lnstruments

8
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(ii) New and amended sTandards and inlerpretations in issue btd nol yel effective in the year
ended 30 June 2023.

Standard Effective date and impact

Other improvements

to IPSAS o IPSAS 22 Disclosure of Financial Information about the General

Governmenl Sector.

Amendments to refer to the latest System of National Accounts (SNA

2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29t Financial instruments: Recognition and

Measurement

Standard no longer included in the 2021 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from ls January 2023.

Applicable I't January 2023

Standard Effective date and impact:

Applicable ln January 2025

The standard sets out the principles for the recognition,

measurement, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

manner that faithfully represents those transactions. This information

gives a basis for users offinancial statenrents to assess the eflect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

IPSAS 44: Non-

Current Assets Held

for Sale and

Discontinued

Operations

Applicable 15t January 2025

The Standard requ ires,

Assets that meet the criteria to be classified as held for sale to be

measured at the lower ofcanying amount and fa ir value less costs to

sell and the depreciation ofsuch assets to cease and:

Assets that meet the criteria to be classified as held for sale to be

9
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(iii) Early adoption of standards

The Entity did not early - adopt any new or amended standards in the financial year

Effective date and imPact:Standard

presented separately in the statement o

results of discontinued operations to be presented separately in the

statement of financial performance.

f financial position and the

t0
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Annual Repo rt and Financial Statements for the year ended June 30 ,2023
Signifi cant Accounting policies

ll

a) Revenue recognition

i. Revenue from non-exchange transactions

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fairvalue and recognized on obtaining control ofthe assei 1cash, goods, services and property) ifthe transfer is free from conditions and it is probable that the economic benefits or servicepotential related to the asset wi[ flow to the eniity and can be measured reriabty.

ii. Reven ue from exchange transactions

Interest income

Interest income is accrued using the effective yield method. The effective yield discountsestimated future cash receipts througlr the expected life ofthe financial asset to that asset,s netcarrying amount' The method appiies this yield to the principal outstanding to determineinterest income each period.

Dividends

Dividends or similar distribut ions. must be recognized when the shareholder,s or the Entity,sright to receive payments is established.

Rental income

Renlal income arising from- operating leases on investment properties is accounted for on astraight-line basis over the lease terms and included in revenue.

b) Budget information
The original budget for Fy 2022120.23 was approved by the county Assembly on 2gh June2022' Subsequent revisions or additional appropriations *"r"rnuJ"ioii. 

"pp.o""a 
budget inaccordance with specific approvals tom itre appropriate authorities. The additionalappropriations are added to the original budget by in. .ntity ,p;;;;;;i"irg the respectiveapprovals in order to conclude the final budget. Accordingly, t'he Fund rec[rded additionalappropriations of Kshs.0.00 on the Fy 202i/2023 budget"frirr"*i"g it" gJverning body,sapproval.

The.entity's budget is prepared on a different basis to the actual income and expendituredisclosed in the financial statements. The financial statements are prepared on accrual basisusing a classification based on the nature of expenses in the satemeni 
"r'n""*Lr 

performance,
whereas the budget is,prepared on a cash basis. The amounts in the financial statements wererecast tom the accrual basis to the cash basis and reclassified uy p..r"ntuiionio u. on the samebasis as the approved budget. A comparison of budget and actuat ;il;,;; prepared on acomparable basis to the approved budget, is then presinted in the statement oi comparison ofbudget and actual amounts.
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Summary of Significant Accounting Policies (Cont in u ed)

In addition to the Basis difference, adjustments to amounts in the financial statements are also

made for diflerences in the formais and classification schemes adopted for the presentation of

the financial statements and the approved budget'

A statement to reconcile the actual amounts on a comparable basis included in the statement of

;;;";il of Uudg"t and actual amounts and the actuals as per the statement of financial

p.rforr-." has bein presented under section xxx of these financial statements.

c) Property' Plant and equiPment

All property, p lant and equipment are stated at_ cost less accumulated depreciation and

i.puir*.nt 
"f 
otres. Cost in.iui"s expenditure that is directly attributable to.the acquisition of

the items. when significant parts of property, plant and equipment are required to be replaced

at intervals, the entity ,..ognir., .rit, p*tj ut individual assets with specific useful lives and

Olpr."iut.. them accordinity. I-L"*ii", when a major inspection is performed, its cost is

;;g";; in the carryin!'amount of.the plant and equipment as a replacement if the

recolnition criteria are sat]sfied. All other repair and maintenance costs are recognized in

,u.piN o, deficit as incurred. Where an asset ii acquired in a non-exchange transaction for nil

or nominal consideration the asset is initially measured at its fair value.

d) tntangible Assets

Intangible assets acquired separately are initially recognized at cost' The cost of intangible

assets acquired in a non-exchange tiansaction is their fair value at the date of the exchange'

Following initial recognition, i"ntangible assets are carried at cost less any accumulated

amortization and accu-mulated impairment losses. Internally generated. intangible assets'

excluding capitalized development costs, are not capitalized and expenditure is reflected in

surplus o-r dehcit in the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite'

e) Investment ProPerty

Investment properties are measured initially at cost, including transact ion costs' The carrying

amount includes the replacement cost of components of an existing investment property at the

time that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day

maintenance ofan investment property. Investment property acquired through a non-exchange

transaction is measured at its fair value at the date ofacquisition. Investment properties are de-

recognized either when they have been disposed of or when the investment property is

permanently withdrawn from use and no future economic beneflrt or service potential is

expected from its disposal. The difference between the net disposal proceeds and the canying

amount ofthe asset is recognized in the surplus or deficit in the period of de-recognized'

t2
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f)

Summary of Significant Accounting policies (Continued)

Financial instruments

IPSAS 4l addresses the classification, measurement and de-recognized offinancial assets and
financial liabilities, introduces new rules for hedge accounting and a new impairment model for
financial assets. Zfre entity does not have any hedge relationships and therifore the new hedge
accounting rules have no impacl on lhe Company's financial statemenls. A financial instrument
is any contract that gives rise to a financial asset ofone entity and a financial liability or equity
instrument of another entity. At initial recognition, the entity measures a financial asset or
financial liability at its fair value plus or minus, in the case of a financial asset or financial
liability not at fair value through surplus or deficit, transaction costs that are directly attributable
to the acquisition or issue ofthe financial asset or financial liability.

Financial assets

Classilication of fnancial assets

The entity classifies its financial assets as subsequently measured at amortized cost, fair value
through net assetV equity or fair value through surplus and deficit on the basis ofboth the
entity's management model for financial assets and the contractual cash flow characteristics of
the fllrancial asset. A financial asset is measured at amortized cost when the financial asset is
held within a management model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assetV equity if it is held
within the management model whose objective is achieved by both collecting tontractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding. A financial asset shall be measured at fair value through surplus or deficit
unless it is measured at amortized cost or fair value through net assets/ equity unless an entity
has made irrevocable election at initial recognition for particular investments in equity
instruments.

Subseq uent measurement

Based on the business model and the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movements in fair
value are presented in either surplus or deficit or through net assety equity subject to certain
criteria being met.

t3
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Summary of Significant Accounting Policies (Continued)

Amo rtized cost

Financial assets that are held for collection of contractual cash flows where those cash flows

represent solely payments of principal and interest, and that are not designated at fair value

through surplus or deficit, are measured at amortized cost. A gain or loss on an instrument that

is subsequently measured at amortized cost and is not part of a hedging relationship is

recognized in profit or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finance income using the effective interest rate method.

Fair value through net assets/ equity

Financial assets that are held for collection of contractual cash flows and for selling the

financial assets, where the assets' cash flows represent solely payments of principal and

interest, are measured at fair value through net assets/ equity. Movements in the carrfng

amount are taken through net assetg except for the recognition of impairment gains or losses,

interest revenue and foreign exchange gains and losses which are recognized in surplus/deficit.

Interest income from these financial assets is included in finance income using the effective

interest rate method.

Fair value through surplus or delicit

Financial assets that do not meet the criteria for amortized cost or fair value through net assets/

equity are measured at fair value through surplus or deficit. A business model where the entity

manages financial assets with the objective of realizing cash flows through solely the sale of the

assets would result in a fair value through surplus or deficit model'

Trade and other receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

amounts. Trade and other receivables are assessed for impairment on a continuing basis. An

estimate is made of doubtful receivables based on a review of all outstanding amounts at the

year end.

Im pairment

The entity assesses, on a forward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetVequity' The

entity recognizes a loss allowance for such losses at each reporting date'

t4
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Significant Accounting policies (Continued)

Financial tiabilities

Classification

The entity classifies its liabilities as subsequently measured at amortized cost except for
financial liabilities measured through profit or loss.

g) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no coit or for a nominal costj, ttre cost oithe inventory
is its fair value at the date of acquisition.

Costs.incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of manufacturing overheads based on the normal operating capaciiy, tut excruding
borrowing costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a. class of inventory is distributed or Oeployea at no charge or for a
nominal charge, that class. of inventory is measured at the lower of cost-and current replacement
cost'Net realizable value is the estimated selling price in the ordinary course of operations, less
the estimated costs of completion and the estimitld costs necessary io make the sale, exchange,or distribution. Invent_ories are recognized as an expense when deployed for utilization or
consumption in the ordinary course of operations ofthe Entity.

h) Provisions

Provis io-ns are recognized when.the Entity has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resourJes e.Uoa]rir! economic benefits
or service potential will be requhed to settle the obligation and a reliable .rti-ut" can be madeof the amount of the obligation. Where the Entity 

-expects 
some o, uit of a provision to be

reimbursed, for example, under an insurance contract; the reimbursement is iecognized as a
separate asset only when the reimbursement is virtually certain. The expense relaiing to any
provision is presented in the statement of financial p".fo..un"" rat of uny reimbursement.

i) Social Benefits

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need of
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payments) that the entity will
incur in fulfilling the present obligations represented by the liability.

l5
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Summary of Significant Accounting Policies (Confinued)

j) Contingentliabilities

The Entity does not recognize a contingent liability but discloses details of any contingencies in

the notes to the financ-ial statementi, unless the possibility of an outflow of resources

embodying economic benefits or service potential is remote'

Contingent assets

The Entity does not recognize a contingent asset, but discloses details ofa possible asset whose

existence is cOntingent on the occurrence or non-occulrence ofone or more uncertain future

events not wholly within the control of the Entity in the notes to the financial statements.

Contingent assets are assessed continually to ensure that developments are appropriately

reflected in the financial statements. If it has become virtually certain that an inflow of

economic benefits or service potential will arise and the asset's value can be measured reliably'

the asset and the related revinue are recognized in the financial statements of the period in

which the change occurs.

k) Nature and PurPose of reserves

The Entity creates and maintains reserves in terms of specific requirements' Entity does not

have any reserves provision and hence no appropriate policies adopted'

l) Changes in accounting policies and estimates

The Entity recognizes the eflects of changes in accounting policy retrospectively' The effects

of changes in iccounting policy are uppti.a prospectively if retrospective application is

impractical.

m) Employee benefits - Retirement benefit plans

The Entity provides retirement benefits for its employees and d irecto-rs. Defined contribution

plans are 
'post-employment 

benefit plans under which an entity pays fixed contributions into a

separate entity (a fund) and will have no legal or constructive obligation to pay further

comributions if th" funddo"s not hold sullicient assets to pay all employee benefits relating to

employee service in the current and prior periods. The co ntr ibut io ns to fund obligations for the

puyrn.nt of retirement benefits ur" ihutgid against income in the year in which they become

payable.

Defined benefrt plans are post-employment benefit plans other than defined-contribution plans.

The defined benifit funds are actuarially valued tri-annually on the projected unit credit method

basis. Deficits identified ur. ,.*r..Ld through lump sum Payments or increased future

contributions on proportional basis to all participating employers. The contributions and lump

sum payments reduce the post-employment b€neflt obligation'

l6



Summary of Significant Accounting Policies (Continued)

n) Foreign curnency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign cr.r"nry u.e
reported at the statement offinancial position reporting date by applying the exchange rate on
that date. Exchange diflerences arising from the settlement ofcreditors, or from theieporting
of creditors at rates different fiom those at which they were initially recorded during the period,
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Bonowing costs are capitalized against qualifting assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the assit is being
acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and sen ior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid invesments with an original maturity of three months or less, which are
readily convertible to known amounts of cash and are subject to insignificant risk of changes in
value. Bank account balances include amounts held at the Central Bank ofKenya and at various
commercial banks at the end of the financial year. For the purposes of these financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorized public oflicers and/or institutions which were not surrendered or accounted for at
the end ofthe financial year.

Kiambu County Exetutive StaffMortgage Scheme Fund

Annual Report and Financial Statements for the year ended June 30,2023

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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Summary of SigniJicant Accounting Policies (Continued)

5. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conformity with IPSAS requires

*anuie..nt to make judgmenis, estimates and assumptions that affect ftt -t"??.ld 
amounts of

revenues, expenses, assets and tiaUitities, and the disclosure ofcontingent liabilities, at the end

of the reporting period. However, uncertainty about these assumptions and estimat,r could

result in outcomes that require a material adjustment to the carrying amount of the asset or

liability affected in future periods.

State all judgements, estimates and assumptions made e'g'

a) Estimates and assumPtions -
The key assumptions concerning the future and other key sources of estimation uncertainty at

the reporting date, that have a significant risk of causing a material adjustment to the carrying

urnount, oflsets and liabilities i"itnin tt. next financial year' are described below' The Entity

iased its assumptions and estimates on parameters available when the consolidated furanc ial

statements weri prepared. However, existing circumstances and assumptions about future

developments .uy 
"h*g" 

due to market changes or circumstances arising beyond the control

ofthe intity. Sucir changes are reflected in the assumptions when they occur' IPSAS I ' 140'

b) Useful lives and rrcsidual values

The useful lives and residual values of assets are assesscd using the following indicators to

inform potential future use and value ftom disposal:

The condition ofthe asset based

on the assessment of experts employed by the Entity

susceptibility and adaptability to changes in technology and processes

which the asset is dePloYed

the asset

to the asset

c) Provisions

Provisions were raised and management determined an estimate based on the information

available. Additional disclosure ofihese estimates of provisions is included in Note xxx'

l8
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Provisions are measured at the management's best estimate of the expenditure required to sett Ie
the obligation at the reporting date and are discounted to present value where the effect is
material.
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FV 202r-2022Fv 2022 -2023Description
KshsKshs

0Donation From Develo ment Partners
00Contributions From The Public
00'I'otal

Notes To The Financial Statements

1. Public contributions and donations

2. Transfers

2A. Transfers from County Government

This is nol a revenue bul an addition al amounl to lhe rcvolving fund as part of the FY 2022/23

hudgetary allocalion. This amount is available for loan dlsbunements'

3. Fines, penalties and other levies

FY 2021-2022FY 2022 -2023lonDcscri
KshsKshs

00Transfers From CountY Govt
00On Behalf Of The EntitCountents BPa
00Unconditional Development grants
00Total

Fv 2021-2022Description
KshsKshs

0s,000,000CovemmentRevolving fund received from Count
0Total

Fv 2021-2022FY 2022 -2023I)escription
KshsKshs

00ent Penaltiesl,ate P
00Fines
00Total

20

28. Revolving fund received

0

FY 2022 - 2023

5,000,000
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Notes to the Financi

4. Interest income

al Statements Continuetl

907,156

Description FY 2022-2023 Fy 2021-2022
Kshs Kshs

e l,oansInterest Income from Mort 626,961 907,1s6
Interest Income From Car Loans 0 0
Interest Income From Investments in financial
assets 0 0
Interest Income On Bank Deposits 0 0
Total Interest Income 626,961

Description FY 2022 -2023 w 2021-2022
Kshs Kshs

Insurance Recoveries 0 0
Income from Sale of Tender Documents 0 0
Bad debts recovered 0 0
Miscellaneous Income 0 0
Total Other Income

0

7. Use ofGoods and Services

Description w 2022-2023 w 2021-2022
Kshs Kshs

esSalaries And 0 0
staffGratuit

0 0
StaffTrainin nsesEx 0 0
Social Secur Contribution 0 0
Other 0 0
Total 0

Descri ton Fy 2022 - 2025 FY 2021-2022
Kshs. Kshs.

Ceneral Office Expenses 0 0
Loan Processi ng Costs 0 0
Professional Services Costs 0 0

2t

This is interesr charged on the performing and non-performing roans at rhe rate of 3% pacompounded monthly.

5. Other income

6. Employee Costs

0

0
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8 Depreciation and Amortization Expense

9. Finance costs

907,156626,961Administration Fees
00Committee Allowances

7,2007,200Bank Charges
00Electricity And Water ExPenses
00Fuel And Oil Costs
00Insurance Costs
00Postage And Courier
00Printing And StationerY
00Rental Costs
00Security Costs
00Telep hone And Communication ExPenses

00Audit Fees
00Provision For Doubtful Debts
00Aher (Specifu)
00Social benefit expenses*

9r43s6634,161Total

Fv 2021-2022FY 2022-2023Descri tion
Kshs.Kshs.

0Property Plant and EquiPment
00Intangible Assets
00Total

Fv 202r-2022FY 2022-2023Description
KshsKshs

00Interest On Bank Overdrafts
00Interest On loans From Banks
00Total

w 2022-2023Descri tion
KshsI(shs

00Pro ul mentv, Plant and
00lnt ible Assets
00Total

22

10. Gain/(loss) on disposal of assets

0

FY 2021-2022
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Notes to the Financial Statements Continued

ll. Gain/ (loss) on Fair Value Investments

12. Cash and cash equivalents

Detailed anal is ofthe cash and cash uivalents are as follows:

FY 2022 -2023 w 2021-2022
Kshs Kshs

Investments at Fair Value- Equity investments 0 0
Fair value - Investment property 0 0
Fair value- other financial assets (specifr) 0 0
Total Gain 0 0

Desc ription FY 2022 -2023 FY 2021-2022
Kshs Kshs

68,042,870 61, 183,789
Kiambu County Mort a e loan account-issue 5,378,551 378,551
Fixed De sits Account 0 0
On - Call De sits 0 0

Current Account 0
Others 0 0
Total Cash And Cash 73,421,421 61,562,340

Financial Institution Account
nu mber w 2022 -2023 FY 202r-2022

Kshs Kshs
a) Fixed De sits Account
Ken a Commercial Bank 0 0

uit Bank, Etc 0 0
Sub- Total 0

0 0

E uity Bank - Etc 0 0
Sub- Total 0

c Current Account

Family Bank 00 r0000405 r 5 5,378,551 378,55 r

00 r0000405 r6 6 l, 183,789
Sub- Total 73,421,421 61,562340

Cash In Transit 0 0

23

Kiambu County Executive Staff Mortgage Scheme Fund

Description

Kiambu County Mortgage loan account-Repayment

0

F,q uivalents

0
b) On - Call Deposits

Kenya Commercial Bank

0

Family Bank 68,042,870

d) Othen(Speci$)
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Cash ln Hand 0 0

Sub- Total 0 0

Grand Total 73,421,421 61,562J40

13. Receivables from exchange transactions

Additional disclosu re on interest receivable

FY 202r-2022Description
KshsKshs

Current Receivables
552,746lnterest Receivable

00Current Loan RePaYments Due
00e DebtorsOther Excha
00irment AllowanceLess: Im

s63516552,146Total Current Receivables

Non-Cu rrent Receivables
yments DueLong Term Loan

18,,267,784Total Non- Current Receivables
24,649,54618,820,530Total Receivables From Exchan e'fransactions

Fv 2021-2022FY 2022 -2023Desc ription
FY

KshsKshs

Interest Receivable

563,5 l6552,746
Interest receivable from current portion of
lon -term loans of revlous years

r,1 10,399
Accrued interest receivable from of long-term

loans of previous years

00
Interest receivable from current portion of

-term loans issued in the current yearlong

Cu rrent loan re ayments due

5,773,3145,8t8,247
Current portion of long-term loans from previous

ars

t7,765,834I 1,339,138
Accrued principat from long-terms loans tom
previous periods

00
Current portion of long-term loans issued in the

current

24

Fv 2022 -2021

563,516

18,267,784 24,086,030

24,086,030

546,882
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14. Prrpayments

15. Inventories

16. lnvestments in financial assets

Description FY 2022 -2023 w 2021-2u2
FY

Kshs Kshs
aid Rent 0 0

d InsuranceI)re 0 0
aid Electricit CostsP 0 0

Other nts 0 0
Total 0 0

Descri ton w 2022 -2023 w 202r-2022
Kshs Kshs

Consumable Stores 0 0
e Parts And MetersS 0 0

Cater 0 0
Other Inventories 0 0
Total Inventories at The Lower ofCost and Net
Realizable Value 0

Descri ton w 2022 -2023 w 2021-2022
I(shs Kshs

a. Investment in Treasu ry bills and bonds
Financial institution 0 0
CBK 0 0
CBK

0

0 0
b. Investment with Financial Institu tions/

0 0
Sub- total 0 0
c. Equity investments (speci )
E uit shares in Entity 0 0
Sub- total 0
Grand total 0 0

25

Kiambu County Executive StaffMortgage Scheme Fund

Notes to the Financial Statements Continued

0

0
Sub- total

Banks

0
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Movement of EquitY Investments

e) Shareholding in other entities

Im irment allowance/ rovrslon w 2022 -2023 FY 2021-2022

Kshs Kshs

At the beg inning of the year 0 0

Purchase of investments in the year 0 0

Sale of investments during the year 0 0

Gain/(loss) in fair value of investments through

surplus or deficit 0 0

At the end of the Year 0 0

Name of
Entity where
investment is
held

No of shares

Nominal
value of
shares

Fair
value of
shares

Fair
value
of
sh a res

Di rect
shareholding

Indirect
shareholding

Effective
shareholding

Cu rrent
year

Prior
yea r

o//o o//o o,//o Kshs Kshs Kshs

Entity A 0 0 0 0 0

Entity B 0 0 0 0 0 0

Entity C 0 0 0 0 0

26

0

0
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Notes To The Financial Statements (Continued)

17. Property, plant and equipment

l,and and Buildings Motor vehicles Fu rnitu re and littings ut ment Total
Kshs

0

Kshs Kshs Kshs Kshs
At I'r Ju 2021 0 U
Additions 0 0 0 0 0
Disposals 0 0 0 0 0
Transfers/Ad ustments 0 0 0 0 0
At 30t June 2022 0 0 0 0 0
At Ist July 2022 0 0 0 0 0
Additions 0 0 0 0 0
Dis sals 0 0 0 0 0

0 0 0 0
At 30th June 2023 0 0 0 0 0

reciation And Impairment

0 0 0 0
De iat ion 0 0 0 0
Impairment 0 0 0 0 0
At 30th June 2022 0 0 0 0
At l'r Ju 2022 0 0 0 0 0

iation 0 0 0 0 0
Dis osals 0 0 0 0 0

0 0 0 0 0
Transfer/Adjustment 0 0 0 0 0

27

Cost
Computers and ollice

0 0

-Transfer/Adj ustment s 0

At lr July 2021
0

0

0

Impairment
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At 30th June 2023 0 0 0 0 0

Net Book Values 0 0 0 0 0

At 30rh Jwe2022 0 0 0 0 0

At 30th June 2023 0 0 0 0 0

28

2023
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Notes To The Financial Statements (Continued)

18. Intangible assets

19. Investment Property

20. Trade and other payables from exchange transactions

Description w 2022 -2023 w 202r-2022
Kshs

Cost

At Beginnin of The Year 0 0
Additions 0 0
At End ofThe Year 0 0
Amortization And Im rm ent
AtB tnnt n ofThe Year 0 0
Amort ization 0 0
At End ofThe Year 0 0

0 0
At End ofThe Year 0 0
NBV 0 0

Description w 2022-2023 FY 2021-2022

Kshs Kshs
At nnln of the r 0 0
Additions 0 0
Disposal during the lear 0 0
De reciation 0 0
Impairment 0
Gain/(loss) in fair value (if fair value is elected) 0 0
At end of the r 0 0

Description FY 2022 -2023
Kshs Kshs

5,232,591
Refundable Deposits 1,444,138 1,033,834
Accrued E nses 0 0
Other Payables 0 0

Total Trade and Other Pa ables 7J03,690 6266,425

Ageing analysis (Trade and other
payables)

w 2022-
2023

"/o of
the
Total

F^Y

2021-2022
7o ofthe
Total

29

Kshs

Impairment [,oss

0

Fv 2021-2022

Trade Payables 5,859,552
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2l . Provisions

22. Borrowings

The tabte below shows the classification of borrowings into external and domestic bonowings

Under one t,037,2& l4o/o r,940,990 3t%

3,161,335 2,758,453 44%

2-3 1 ,538,108 2t% t,566,982

Over 3 S 1,566,982 2t% 0 0%

Total 7J03,690 6266,425 100%

Description

I-cave
provision

Bonus
provision

Other
provision Total

Kshs Kshs Kshs Kshs

Balance At the Be inning Of The Year 0 0

Additional Provisions 0 0 0 0

Provision LJtilized 0 0 0 0

Change Due To Discount And Time
Value For Mone 0 0 0

Transfers From Non -Current Provisions 0 0 0 0

Balance At The End of The Year 0 0 0 0

Description
Fv 2022 - 2023

Kshs Kshs

Balance At lnntn ofThe Period 0 0

External Borrowi s During the Year 0 0

Domestic Borrowings Dur the Year 0 0

Repayments Of External Borrowings During the

Period 0 0

Repayments Of Domestics Bonowings During
the Period 0 0

Balance At End of The Period 0 0

Description
FY 2022 -2023 FV 2021-2022

Kshs Kshs

External Borrowin
Dollar Denominated Loan 0 0

Sterlin

Euro Denominated l,oan 0 0

Domestic Borrowin 0 0

Ken a Shill Loan From KCB 0

Kenya Shilling Loan from Barclays Bank 0 0

30

43%1-2
25%

100'h

0 0

0

Fy 2021-2022

Pound Denominated loan 0 0

0
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The table below strou's the classification of borrowings long-term and current borrowings

23. Employee benefit obligations

24. Social Benefit Liabilities

Kenya Shilling Loan from Consolidated Bank 0 0
Borrow s From Other Government Institutions 0
Total Balance at End of The year 0 0

FY 2022 -2023 FY 2021-2022
Kshs Kshs

Short Term Borrowin s (Current Portion 0 0
Long Term Borrowin gs 0 0
Total 0 0

Description Defined
benefit

plan

Post
employment

medical
benefits

Other
Provisions

Fv 2022 -
2023

F"r
2021-2022

Kshs Kshs Kshs Kshs

0 0 0 0
Non-Current Benefit
obt ton 0 0 0 0
Total 0 0 0 0

w 2022-2023 FY 2021-2022Description
Kshs

Heahh social benefit scheme 0
ent social benefrt schemeUnem lo 0 0

haned and vulnerable benefrt scheme 0
Elderly social benefit scheme 0 0
Bursar social benefits 0 0
Total 0 0
Current social benefits 0 0
Non- current social benefits 0

0 0

3l

l

0

Description

Kshs
Current Benefit
Obligation 0

0

0

Kshs

0

0

0
Total
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Notes To The Financial Statements (Continued

25. Cash generated from operations

Description
Fy 2022 -2023 Fv 2021-2022

Kshs Kshs

Su lus/ (Deficit) For the Year Before Tax (7,200) (7,200)

Adjusted For:

D reciation 0 0

Amortization 0 0

Cains/ Losses On Dis sal Of Assets 0 0

Interest Income

Finance Cost 0

Workin Ca ital ustments

Increase In Inventor 0 0

Increase ln Receivables 5,829,0t7

lncrease In Payables 1,037,264 4,942,201

Prior Ad ustment 0 200

Recei ts from other o eratin 6,866,281 10,699,081

Net Cash Flow From OPerating Activities 6,859,081

3Z

0

5,756,680

activities
10,691,881
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20.Other Disclosu res

26. Related party balances

a) Nature ofrelated parfy relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close fam ily members. The
fund/scheme is related to the following entities:

a) The County Govemment;
b) The Parent County Government Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

Transfers To Related Part ies

c) Key management remuneration

d) Due from related parties

e) Due to related parties

Description w 2022 -2023 w 2021-2022

Kshs Kshs
Transfers From Related Parties' 5,000,000

0 0

Description FY 2022 -2023 FY 2021-2022

Kshs

0

Kshs
Board Of Trustees 0

Key Mana ement Com nsation 0 0

Total 0 0

Description
Kshs Kshs

Due From Parent Minist 0 0

Due From Cou Government 0

Total 0 0

Description Fv 2021-2022

Kshs Kshs

0 0

Due To Coun Government 0 0

Due To K Mana ement Personnel 0 0

Total 0 0

JJ

l

0

FY 2022-2023 w 2021-2022

0

FY 2022 -2023

Due To Parent Ministry
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Fv 2021-2022FY 2022 -2023

KshsKshsContingent Liabilities

00Court Case A ainst the Fund
00Bank Guarantees
00Total

Other Disclosures Continued

27. Contingent assets and contingent liabilities

28. Financial risk management

The Fund,s activities expose it to a variety of financial risks including cred it and liquidity risks

and effects of changes in foreign currency. The Fund's overall risk management programme

fo"ur., on unpredic-tability of Jhanges in ihe business environment and seeks to minimize the

potential adveise effect oi such risks on its performance by setting acceptable levels of risk.

the Fund does not hedge any risks and hai in place policies to ensure that credit is only

extended to customers with an established credit history'

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counter-party will be unable to pay

amounts in full when due. Credit risk arises fiom cash and cash equivalents, and deposits with

banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each.customer, taking into account its financial

poiitiJn, past experience and othei faciors. Individual risk limits are set based on internal or

extemal aisessmint in accordance with limits set by the directors. The amounts presented in the

statement of financial position are net of allowances for doubtful receivables, estimated by the

entity,s management based on prior experience and their assessment ofthe current economic

enviionment. ihe canying amount of financial assets recorded in the furancial statements

representing the entity'; mlaximum exposure to cred it risk without taking account of the value

of any collateral obtained is made up as follows:

L
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The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible amounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The board oftrustees sets the Fund's cred it policies and objectives and lays down parameters
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has buih an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and aciual cash flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their rernaining contractual maturities at the reporting date. The amounts disclosed
in the table are the contractual undiscounted cash flows. Balances due within 12 months equal
their carrying balances, as the impact of discounting is not significant.

Total amount
Fully
perform ing Past due

Impaire
d

Kshs Kshs Kshs Kshs
At 30 June 2023

Receivables From Exchange
Transact ions r8,820,530 0 r 8,820,530 0
Receivables From
Non-Exchan e Transactbns 0 0 0 0
Bank Balances 73,421,42t 73,421,421 0 0
Total 92241,951 73,421,,421 18,820,530 0
At 30 June 2022

Receivables From Exchange
Transactions 24,649,546 5,s59,034 19,090,513 0
Receivables From
Non-Exchan e Transactbns 0 0 0 0
Bank Balances 6t,562,340 61,562,340 0 0
Total 86111,887 67,121,37 4 19,090,513 0
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Description

kss than
I month

Between l-3
months

Over 5

months Total

Kshs Kshs Kshs IGhs

At 30 June 2023

Trade P bles 7,303,690 7,303,690

Cunent Portion Of Bonowi S 0 0 0 0

Provisions 0 0 0 0

Em loye e Benefit Obl ation 0 0 0 0

Total 0 0 7 303,690 7J03,690

At 30 June 2022

l'rade P ables 0 0 6,266,42s 6,2ffi,425

Current Portion Of Bonowin S 0 0 0 0

Provisions 0 0 0 0

Emplo e Benefit Obl ation 0 0 0

Total 0 6266,425 6266,425

c) Market risk

The board has put in place an internal audit function to assist it in assessing the risk faced by the

entity on an ongoing basis, evaluate and test the design and effectiveness of its intemal

accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity prices-

and foreign exchange rates ihich will a]fIect the entity's income or the value of its holding of
financial instruments. The objective of market risk management is to manage and control

market risk exposures within acceptable parameters, while optimising the return. overall

responsibility for managing market r'isk resti with the Audit and Risk Management Committee'

The Fund's Finance Department is responsible for the development of detailed risk

management policies (suLject to review and approval by Audit and Risk Management

Comriittee; und fot th" day-to-day implementation of those policies'

'I'here has been no change to the entity's exposure to malket risks or the manner in which it

manages and measures the risk.

. Foreign currencY risk

The entity has transactional currency exposures. Such exposure arises through purchases of

gooa, una services that are done in iurrencies other than the local currency' Invoices

Ienominated in foreign currencies are paid after 30 days fiom the date of the invoice and

conversion at the timJof payment is done using the prevailing exchange rate'

The canying amount of the entity's foreign currency denominated monetary assets and

monetary lia-bilities at the end of the reporting period are as follows:

36
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Foreign cu rrency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate ofthe three
main transaction currencies, with all other variables held constant. The ieverse would also
occur ifthe Kenya Shilling appreciated with all other variables held constant.

lt. Interest rate ris k

Management of interest rate risk

To manage the interest rate risk, management has endeavored to bank with institutions that
ofler favourable interest rates.

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate hvels. The entity's interest rate risk arises tom bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund,s deposits.

Description
Other
currencies

Kshs Kshs Kshs
At 30 June 2023
Financial Assets 0 0

0 0 0
Cash 0 0
Debtors/ Receivables 0 0 0
Liabilities

Trade And Other Pa bles 0 0 0
Borrowi 0 0 0
Net Forei n Curren AsseU(Liabili tv) 0 0 0

Description

Change in Effect on
su rplus/
deficit

Effect on
curnency
rate equity

Kshs Kshs Kshsw 2021D022

Euro 0% 0 0
USD 0% 0 0

Euro 0% 0 0
USD 0% 0
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d) Capital risk management.

The objective of the Fund's capital risk management is to safeguard the Fund's ability to

continue as a going concem. TLe entity capital structure comprises ofthe following funds

Description
FY 2022D023 FY 202112022

Kshs Kshs

Revaluation reserve 0 0

Revolving fund 85,000,000 80,000,000

Accumulated surplus (61,739 (s4,s39)

Total funds 84,938,261 79,945,461

Total bonowings 7,303,690) (6,266,42s)

Less: cash and bank balances 73,421,421 61,562,340

Net debV(excess cash and cash equivalents) 66,117,'732 55,295,915

Gearing 18(,/" 69"h

29. Events after the reporting period

There were no material adj usting and non- adjusting events after the reporting period.

30. Ultimate and Holding EntitY

The entity is a County Public Fund established by Public Finance Management and Kiambu

County dxecutive StaffMortgage Scheme Fund) Regulations, 20l6.under the MiniSry of
Finanie. Its ultimate parent is the County Government of Kiambu

31. Currency

The financial statements are presented in Kenya Shillings (Kshs)'
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21. Annexes

Annex I: Progrcss on Follow Up Of Prior Ycar Auditor's llccomrnendations

The following is the summary ol issues raiscd by thc cxtcrnal audilor, and nratragentent comments

that were providcd to the auditor.

Refcrcnce
No. on the
cxternal
audit Rcport

OAGNRO/K
SE/SMSF/202
t/20221(28)

M isrepresentation of
the narne ofthe lund

Managcment commenls

'fhc management noted thc
auditor's obscrvations and lhc
Annual Report and financ ia I

staterncnts for thc ycar endcd

30th Junc 2022havebeen
revised to reflect the corrcct
ruame of the fund as per the
PFM act section 3 (l) (Kiambu
County llxecutivc Stafl-
Mort 0 Schcrnc Iru ntl

Thc management concurs rvith
the aud itor that there arc sorne

benefi ciaries of the rnortgagc
funds who havc defaultcd in
loan rcpaymcnts. One ol thcln
is the lolnrer Covernor Kiarnbu
County who was impcachccl by
thc Senate and thc othcr onc
was County Exccutive
Comrnittee Member. Uoth of
them arc no longcr worl<ing lbr
Kiambu County Governmcnt.
'fhe llank rvhich adm in islers
the fund has issucd scvcral
demand notcs and it's in thc
final slagcs of rccovering thc
outslanding amounts through
the salc of collateral issucd hy
the bcne fic iaries. 

-l'hc fund has

bcen ablc to rccovcr Kshs

3,539. 160 lrom gratuity which
is payablc lo thc forntcr
Govcrnor.

Not
llcso lvcd

Timcframe
: (I'ut a

datc when
you cxpcct
the issue to
bc
rcsolved

N/A

Wait ing for
Counly
Assembll,
Public
Account
and

investment
co rnmittcc
to meel and

deliberate
on the same

OAC/NRO/K
SE/SMSF/202
t t2022/(.28)

Failurc to eflect
impairment on
non-pcrlorming
Ioans

lssue /
Observations from
Autlitor

Status:
(Resolvcd
/ Nnt
Rcsolved)

I{eso lvcd

l9
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Reso lvcd N/A

,(xClNI{O/K

I SE/SIvlSl;/202

I t/2022/(281

OAGiNItO/K
SIJ/SMSIT/202

U2022t(28)

I)roir',rcar arrd it
issucl;

rr-on-cornpliance
with thc prcscribcd
rePofring
rerlu ircnrcnts

cot,'cclivc actions
l'hc rnanagcment noted the
auditor's obscrvations and the
Annuai Repo( and linancial
stetcnrcnts lor the ycar cnded
30th Jrrnc 2022 have becn
rcviscd lo inclucie thr:
o nr iss io ns and ncccssary
corrcct ions.

During the slaiutory audit ol'
thc llnancial year 201912020,
thc auclitor high ligirtcd thc
abovc qri,:ry. and co rrccl ivc
rlrcasrlrcs wcrc takcn rvhcrc bt,

thc ch,:ck-o lf systcnl rvas

cllbctcd ancl deduct ions arc
rnado fi'orn thc pays lips ol'loan
bcnc flciarics and subnrittcd to
tl:c bank which nranages tlrc
fund.'l'hc systcrn has bcctr
opciating smootirly. In order to
rrakc surc tlrat thc hcrrcficiarics
lcpal- their loans rvithin tlre
plc:scribcd pcriod, some of
thcrn dccidcd to lop up thcir
r:ronl hly dcductions by
depositing nrolc cash ovcr aud
abovc the ir nronthly chccl<.-o11'

decluctions.

Rcso lve d },IiA

Rcso ivcd N/A

Oz\GNIIO/K
SFI/SrvISM02
I /2022/(28)

Ira ilulc lo cnlorce
loarr rcpal,rncnt
chcck c' ll- systcnr

l"urrrl z\dnr in istrator.

Datc 27th l)cccnrhcr 2023

i0
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Anrtex II: Intcr-Fund Confirmation Lt-tter

Kiambu Countv E,xecutive StaffMortgagc Scheme f und
P.C,. Box 2J44-00900

County Headq uartcr Offi ces

Kiambu, Kenya

The Kiarnbu County rvishes to confirm the amounts disbursed to you as at 3Oth June 2023 a-s indicated in the table below. PIease compare the
anlounts disbursed to you ra,ith the amounts you received and populate the column E in the table below. Please sign and stamp this request in the
space provided and return it to us.

Confirmation of amounts rcceived by' Kiamtru County Exccutive Staff Mortgage Scheme Fund as at 30th June 2023

Amounts Disbursed by (lounty Govcrnrnent of Kiambu - Executive (Kshs) as

at 30'h June 2023
Amount
Received by
K iambu
County '',.'-',

Executive
Staff
Mortgage

til

t___ l
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Annex III: Reporting of Climate Rclevant Expcnditures

Qr Q2 QJ Q1

l\ ll \I:I Nil Nil
(.) 0 U

NJiI Nil
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