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EXPORT PROCESSING ZONES AUTHORIW

CORPORATE INFORMATION

Who we are

Export Processing Zones Authority (EPZA) is a statutory body established by an Act of
Parliament, EPZ Act Cap 517 of 1993 (revised).

REGISTERED OFFICE

Export Processing Zones Authority,
Administration Building,
Viwanda Road, Off Nairobi-Namanga Highway,
P. O. Box 50563,
qgSo-Q, NAllRoBr

BANKERS

National Bank of Kenya, Hill Branch

Kenya Commercial Bank, Kencom Branch

Kenya Commercial Bank, Kitengela Branch

AUDITORS

Auditor General,
Kenya National Audit Office,
Anniversary Towers,
P. O. Box 30084,
00100 NAtRoBt

OUR VISION
A leading agency contributing to the socio-economic grovuth and transformation of Kenya
into a global hub for investment and trade

OUR MISSION
To enhance economic and socio development by promoting, facilitating and creating
enabling environment for investments in Special Economic Zones (SEZs)
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EXPORT PROCESSING ZONES AUTHORITY

CORE VALUES

Customer Service

We are committed to our work and go an extra mile to satisfy the Authority's clients and all
stakeholders

Accountability

We take responsibility for our decision both at individual and Authority levels exercising
prudence in the use of resources including time, money and materials.

lntegrity and Fairness

We believe integrity begins with us and believe in personal and institutional integrity being
fair to all in application of rules and regulations and uphold highest standards of honesty,
truthfulness, reliability and honour.

lnnovation and Creativity

We seek to encourage, recognize and apply innovation where employees are open to new
better ways of doing things.

Team Work

No individual is gifted in all areas as such; EPZA strives to create a collaborative work
environment that promotes cross-functional sharing of ideas, creativity and synergies.

Speedy Response

We feel the sense of urgency on matters related to our customers and respond to them
speedily.

lnstitutional Loyalty and Patriotism

We maintain a sense of institutional loyalty and national patriotism.

Corporate Social Responsibility

We recognize the importance of improving the quality of life for the local community and
support initiatives by encouraging employees' involvement. Priority areas are education,
health, and environment. Nationally, w€ are committed to expanding the country's
economic grovuth through investment facilitation.
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EXPORT PROCESSING ZONES AUTHORITY

NAMES OF BOARD MEMBERS
1. Mr. Mathenge Wanderi -

2. Mr. Walter Kamau

3. Mr. Laban O Rao

4. Mr. Kenneth Nyachae

5. Mr. Ahmed Abdi

6. Mr. Shabbir Hassanali -

7. Ms. Amina Said

L Mr. Daniel Mutua

9. Mr. Hezekiah Okeyo

10.Mr. Charles Koori

11. Mr. Kenneth Ochola

12. Ms.Abigael Mukolwe

13. Dr. Moses lkiara (PhD) -

14.\Ar. Cyrille Nabutola

Chairman

Kenya Association of h/anufacturers

Kenya National Chamber of Commerce & lndustry

Private Sector Member

Private Sector Member

Private Sector Member

Private Sector Member

Alternate/PS, Ministry of Finance, Treasury

Alternate/Permanent Secretary, Min of lndustrialization

Alternate/Governor - Central Bank of Kenya

Alternate/Commissioner of Customs Services

Commissioner of Lands

Managing Director, Kenya lnvestment Authority

Chief Executive|EPZA

SENIOR MANAGEMENT STAFF
1. Cyrille Nabutola

2. Benter A Omollo

3. Margaret W. Waithaka -

4. Maria L. O. Ouya

5. John O. Akara

6. Benjamin C. Chesang

7. Pamela N. Muchera

B. Elijah Odhiambo

9. Fanuel Kidenda

10.Jorum Ngunyi

NUMBER OF STAFF MEMBERS

2012t2013

Chief Executive

General Manager, Finance & Administration

General Manager, Business Development

Corporate Secretary

Manager, Operations

Manager, Research, Policy and Planning

Manager, Human Resource

Manager, ICT

Manager, Resource Mobilizations

Manager, Risk and Audit

2011t2012

Members of staff are 133Members of staff are 135
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EXPORT PROCESSING ZONES AUTHORITY

Statement of Di rectors Responsi bilities

The Authority's Act requires the directors to prepare financial statements for each financial

year, which give a true and fair view of the state of the financial affairs of the Authority as

at the end of the financial year and its operating results for that period.

It also requires the directors to ensure the Authority keeps proper accounting records that

disclose with reasonable accuracy the financial position of the Authority. They are also

responsible for safeguarding the assets of the Authority and hence taking reasonable

steps for the prevention and detection of fraud and other irregularities.

The directors accept responsibility for the annual financial statements and in preparing

those financial statements, they are required to:

(i)
( ii)
( iii)
(iv)
(v)

Select suitable accounting policies and then apply them consistently;
Make judgments and estimates that are reasonable and prudent;
Ensure conformity with the international accounting standards;
Ensure conformity with the international financial reporting standards;
Prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the Authority will continue in operation.

The directors are of the opinion that the financial statements give a true and fair view of

the financial affairs of the Authority and its operating results. They further accept

responsibility for the maintenance of accounting records, which may be relied upon in the

preparation of the financial statements as well as adequate systems of internal control.

Nothing has come to the attention of the directors to indicate that the Authority will not

remain a going concern for at least the next twelve months from the date of this statement.

\r ?fu,1
Mathenge Wanderi Mr. C le abutola

9IIEF EXlEcuryF

Date
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KENYA NATIONAL AUDIT OFFICE

REPORT OF THE AUDITOR.GENERAL ON EXPORT PROCESSING ZONES
AUTHORITY FOR THE YEAR ENDED JUNE 2013

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Export Processing Zones
Authority set out on pages 5 to 16, which comprise the statement of financial
position as at 30 June 2013, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory
information in accordance with the provisions of Article 229 of the Constitution of
Kenya and Section 14 of the Public Audit Act, 2003. I have obtained all the
information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financia! Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Financial Reporting
Standards and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements
to the Auditor-General in accordance with the provisions of Section 13 of the Public
Audit Act, 2003.

Auditor-General's Responsibi lity

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 15(2) of the
Public Audit Act, 2003 and submit the audit report in compliance with Article 229(7)
of the Constitution of Kenya. The audit was conducted in accordance with
lnternational Standards on Auditing. Those standards require compliance with
ethical requirgments and that the audit be planned and performed to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of



material misstatement of the financial statements, whether due to fraud or error. ln
making those risk assessments, the auditor considers internal control relevant to
the entity's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the Authority's internal
control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by the
management, as well as evaluating the overall presentation of the financial
statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Ownership Documents

As disclosed under note 15 to the financial statements, property,,plant and
equipment balance of Kshs.7,130,140,000 as at 30 June, 2013'includes two
parcels of land Ref. LR. No. Olooloitikoshi/Kitengela/61 and 70, measuring 2
hectares and valued at Kshs.2,250,000. Although the parcels of land were
acquired and gazetted through Gazette Notice Nos. 2802 and 2803 of 5 July 1991 ,

the Authority had not, as similarly reported in 201112012, obtained title documents
as at 30 June 2013. ln the absence of the title documents, it has not been possible
to confirm the ownership status of the land and that the balance of
Kshs.7,130,140,000 as at 30 June 2013 is fairly stated.

2. Trade and Other Receivables

lncluded in the trade and other receivables balance of Kshs.413,299,000 as at 30
June 2013, is an amount of Kshs.10,536,708 which relates to advances and
outstanding imprest issued to ex-staff as previously reported. The figure includes
Kshs.8,690,786 issued to the former Chief Executive Officer of the Authority. The
former CEO disregarded the Government code of regulations (H10) on advance of
salary which provides that an advance of not more than one month salary may be
granted to an officer owing to circumstances beyond his/her control. lt further
provides that advance may be granted only when an officer has no other
outstanding salary advance and should not be more than two within one year. The
Authority's internal management policy also provides that in the absence of a
written arrangement, recoveries of advance to staff should be done through the
payroll which was contravened.

Further, the former CEO using the Authority's senior officers approved and
authorized salary advances and other forms of advances for himself without
seeking approval from the Board of Directors. This was in total disregard of
Government regulations and the Authority's staff manual governing salary

2



advances. Further, amount of Kshs.980,919.19 granted to him as imprest should
have been surrendered within 48 hours after completion of assignment for which
the imprest was issued. This amounts to violation of existing regulations and
abuse of office by the former CEO.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Authority as at 30 June 2013, and of its
financial performance and its cash flows for the year then ended in accordance
with lnternational Financial Reporting Standards and comply with Export
Processing Zones Authority Act, Cap. 517 of 1993 (revised) of the Laws of Kenya.

Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

28 February 2014
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EXPORT PROCESSING ZONES AUTHORITY
STITTMENT OF COMPREHENSIVE INCOME
THE YEAR ENDED 3OTH JUNE 2013

Operating lncome

Other lncome

Administrative Expenses

Board Expenses

Maintenance Expenses

Other Operating Expenses

Operatlng Surplus (Deficit) lncome

lnvestment lncome/(Cost)

Surplus / (Deficlt) lncome before Tax

lncome Tax Expense

Surplus / (Deflclt) lncome after Tax

Notes

3 (a)

3 (b)

3 (c)

3 (d)

3 (e)

3(0

30.Jun-13
KSHs'000

127,967

30-lun-l 2

KSHs'000
93,1 82

241,441

(191,134)

(5,494)

(7,785)

(166,919)

184,529

(189,659)

(6,687)

(5,701)

(132,699)

12

122,2501

19,852

(36,709)

32,655
(2,398) (4,064)

(2,398) (4,054)

The Statement of Comprehensive tncome is to be read ln conjuctlon with the notes to and

forming part of the flnanclal statements set out on pages 10 to 15
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EXPORT PROCESSING ZONES AUTHORIW
STATEMENT OF FINANCIAL POSITION AS AT 3OTH JUNE 2013

Assets Notes Amounts
20121201t

KSHS'000

Non - Curront Assets

Biological Assets

Property, Plant and Equipmont

Current Acsets

lnventory

Trade and Other Receivables

Prepayments

Cash & Cash Equivalent

$hort Term Deposits

Total A3sots

Re$erves and Liabilitios

Long Term Deferred lncome

Revaluation Reserves

Accumulated Surplus / (Deficit)

Non - Curr€nt Llabilities

Deposits

Cuffent Liabilities

Trade and Other Payables

Culrent Deferred lncome

Total Raserves and Llabllities

CHIEF EXECUTIVE

BOARD CHAIRMAN
f '/n'r

{4

15

4(a)

4 (b)

5

5

119,978

7,130,140

1,685

413,299

1,265

48,720

1 95,355

7,910,442

732,223

6,728,206

200,467

103,906

I ?O ((O

5,991

7,910,.142

Amountg
2011t2012

KSHs'000

20,208

2,337,835

74

348,746

1,308

60,532

209,950

2,978,653

s86,632

1,860,422

181,247

95.527

148,433

5,99'1

2,978,653

6

10

7

B

s

6

t t9

That the finat accounts for tho financial yoar 2012/2013 have been approved by the board.

The Balanco Statemont of Financlal PGltion is to ba rsad in conjuction with tho notos to
and forming part of th€ financialstatements set out on pages {0 to {5

t4
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EXPORT PROCESSING ZONES AUTHORITY
STATEMENT OF CASH FLOWS FOR THE YEAR ENDED
3OTH JUNE 2013

Cash flows lrom oporuting actlvitios

Surplus/(Doficlt) batoro tixation & oxtrsordinary ltemg
Adjustments tbr:

Oepreciatbn
Foreign ex{:hange (Gaill)/Loss
Loss on disposal of assets

Norl-Monetary Gratt

Decreoso/(lncrgase) in dobtors
DeoBose/(lncroa$6) in prepaylnonl
Decrease/(lncreaso) in stocke
lncreass/(Oeo€aso) in creditors
lncrease(Decrease) in 0eposits

C8$h flows gonarated from operatlonB
lntorest Paid
Cash flows bofor6 exttrordinary itom
Cash flows from extraordinary items

Nat ca6h from oporating actlvltlos

Cash flows trom lnvostlng activitles
Purohasa of assets
Work in Progress
lnvestment lncome-Accrued
lnve$trnenl ln0ome-Receiv6d

Not ca3h from lnvosting activitios

Cash flowr from flnanclng activitioc

Defened lnconre (ln Grant)

Nst ca3h from flnanclng ictlvitl66

Not lncrrasa ln c83h tnd c!$h oquivalonts

CaBh and cash equivnlonts at boginning ol poriod (A)

Cash and crsh oqulvalonB at Bnd of poriod (Noto 5)

A: This has boen adrusted tor orchange rato changee.

Amounta
2012t2013

KSH3',000
(2,398)

17,441
7,505

24,94.6
(5,991)

(64,553)
43

(1 ,613)
(8.B75)
8,068

(40,704)

1 ,415

Q1.247)

(60,666)

(2S,.108)

270,492

(50,r72) 76,6S7

76,697(50,372)

(60,372) 76,697

Amountg
2011t2012

KSH''000
{/1,054)

27,824
(2,e00)

24,521
(5,991)

33,712

252
27.854

(73,674)
9.0grt

(29.657)
(2,998)

(91,23e)

u,520 44,520

84,620 84,520

69,979

200,603
214,071 270,182

214.071 270,182

Cash on hand and balances with banks
Fixed lerm deposits
Cash and Cash equivalents as previously reponed
Effects ol Bxchange rat€ changss
Cash and Cash equivalents as restated

Amounts
2012t2013

KSH!'000
48.715

I 95.355
2U,074

Amounts
2011t2012

KSHr'000
60,532

209.950
270,482

2U,074 270,482

Tho Statemont of Cash Flows ls to bs rosd ln conluction with tho notos to .nd forming part of the financial
6tat6menta nst out on pagos 10 to I 5
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EXPORT PROCESSING ZONES AUTHORITY

sieierrrErur op cHANGES lN RESERVES FoR THE YEAR ENDED

3OTH JUNE 2013

Long Term
Deferred Revaluation

lncome
KSH3'000

6s6,652

55,971

(.5,991)

686,632

51,583

(5,991)

Reserveg
KSHs'000

4.861,7U

Accumlated
Surpluses /

(Deficits)
KSHs'000

21,A18

Total

KSHc'000

2,682,375

55.97'1

(5.991)

(4,054)

2,728,301

51,583

(5,991)

21,618

4.867,784

(2.399)

7,660,897

Balance as at 30th June 20ti

Delerrsd lnconlo (ln Grant and Lease)

Curranl Delerod lncoms

suIplus/(Deficit) lor the psriod

R6stated Balance as 8t 30th June 2012

Dofenad lncome (ln Grant and L€aso)

Curront Oeferred lncomo

Rostatemont

Revaluation

1,86A,422 185,30{

1,860,422

(4,054)

181,217

Surplus / (Deficit) lor lho P€nod 
(2 398)

Restated Balanco as at 30th June 2013 7!2'223 6'728'206 200'467

NB:lncludodinthestalemsnto{chaneesofr€serv€sonval(atiofiofthoassetsisreEtatomgntofa$setsvaluedKshs,21.618,000
arising from Isvaluation ol EPZ Authoflty'5 sssBts'

Thgst'tomontolch.ng6!lnEqultylstoboroadlnconluctlonwlththonotortorndlormlngparto'thollnlnclel
ststemsnts s.t out on Psgot t0 to 15

Page I



EXPORT PROCESSING ZONES AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS

1. Accounting policies

The financial statements are prepared in accordance with lnternational Financial
Reporting Standards, the principle accounting policies adapted. The accounting
policies remain unchanged from the previous years.

(a) Basis of Accounting

The financial statements are prepared on the historical cost and accrual basis
accounting modified by the re-evaluation of certain assets. They are presented
in Kenya shillings (Kshs) rounded to the nearest thousand shillings and comply
with the lnternational Financial Reporting Standards (IFRS).

(b) Revenue Recognition

ln accordance with the Export Processing Zones Act, Cap 517, income from the
Authority from the exchequer and Appropriation in Aid which is from license fees
and rental/lease charges and other activities. lncome is recognized when
earned.

(c) Development Funding and Asset Contributions by the GoK

Contributions by the Government of Kenya in form of assets or funding for
acquisition of major assets and development projects are recognized as
financing reserves when received, No payment of the financing is expected by
the Authority.

(d) Property Plant & Equipment

Property, plant and equipment are stated at a cost or valuation less accumulated
depreciation. No depreciation provided on freehold land. Depreciation is
calculated to write off the cost or valuation of each asset to its residual value
where applicable, over the useful life of the asset.

A proportion of full year's depreciation is charged where asset is held for less
than a year both in the year of purchase and disposal. The rates of depreciation
are based on the following estimated useful life.

Motor vehicles - (20% reducing balance upto Sth year)
Fixtures and Fittings - 10 years
Office furniture - 10 years

Page 9



ExPoRTPRoCESSINGzoNESAUTHoRITY

NoTESToTHEFINANGIALSTATEMENTSGoNTINUED......

Office equiPment -

Computers and Printers
lnfrastructure & buildings

(e) Provision of bad and doubtful debts

Provision of bad and doubtful debts is charged against the statement of

Comprehenrir" income for all debts not being serviced as approved by the

board. No provision has been provided for staff debtors'

10 years
3 years
100 years

(f) Foreign Currencies

Transactions in foreign currencies during the year are converted into Kshs' at the

average rates of 
"r-"nrnge 

on ths dies oi exchange. Assets and liabilities

expressed in foreign currency. are tranitated in Kenla shillings at the rate of

exchange at the oiirn"" sneet date. 
-Th" 

,".ulting differences are dealt with in

the income and expenditure statemJnt in tne financialyear in which they arise

(g) Retirement Benefits Obligations

TheAuthority,sobligationstostaffretirementbenefitplansarechargedtothe
statement "f 

;;pralnsive lncome statement as they fall due.

The Authority operates a defined contribution staff retirement benefits scheme for

eligible non ,ontract employ""r' 
- in" scheme is funded by contributions from

both the nutnoiitv and emproyees. The Authority arso contributes to the statutory

National social Security Fund.- ini, is defined contribution scheme registered

under the National social su.rritv nrl The Authority's obtigations under the

scheme are limited to specific .onirinrtions legislated from time to time and are

currenfly limited to a maximum of Kshs.200 per employee per month.

Employeesoncontractwhowanttoretireorresignonattainingretirementage,
whose contracts come to an end or services ard terminated for reasons other

than gros, -ir"onouct are entitled to gratuity payments in accordance with the

contract.

(h)TheEucalyptusplantationoftreesunderbiologicalassetsisaccountedforaSper
rAs 41 measures at cost tess-any accumurited impairment rosses till market

determined prices or values will be available'

Page 10



EXPORT PROCESSING ZONES AUTHORIW

NoTESToTHEFINANCIALSTATEMENTSCoNTINUED....

(i) Cash and Gash Equivalent

ForthepurposeofStatementofCashflowscashandcashequivalentscomprise
cash in hand, short term deposits held in the banks'

$) Leave Allowance Provision

Employee's entitlement to annual leave is recognized when it is due to

employees and a provision nui o""n made for estimited liability for annual leave

as a result of services renoeieo Lv tne employees up to the balance sheet date'

2. lnventory

lnventory is valued for Ksh 1,686,334 measured at the lower of cost and net realizable

value as per IAS 2. Gost is determined on the weighted average cost basis

Page 1 1



EXPORT PROCE36ING ZONES AUTHORITY

. . NOTES TO THE ACCOUNTS CONTINUEO,,,..
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NOTE 14
EXPORT PROCESSING ZONES AUTHORITY

NOTES TO THE FINANCIAL STATEMENTS CONTINUED"""

BIOLOGICAL ASSETS

Balance B/f as at 30th June 2012

Ravaluation

Additions during the Year

Balance C/f as at 30th June 2013

Biological assets consists of Eucalyptus plantations at the Sewerage treatment ponds

Page 14

30-Jun-13
Amount

KSHS'OOO

20,208

98,742

1 028

30-Jun-12
Amount

KSHS'000
18,691

1 517

119,978 20,208
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