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NATIONAL GOYERNMENT CONSTITU ENCI ES DEVELOPMENT F(IND (NGCD F)
GICHAGU CONSTITAENCY
Reports end Fioancial Stetements
For tbc year ended June 30,2A20

(a) Bacttpund infcrnatbn

The National covernrnent constituencies Deveropment Fund (NG-CDF) (hereafter rcferrcd to as
the fund) formerly Constituencies Development Fund (CDF), is a fund established in ZooS throughan Act of Parliament, the Constituencies fuvelopment Fund Act, zot)S. The Act was later reviewed
through the enactment of the CDF (Amendmeni) e.t zLwl,and repealed through CDt Act, zols.
The latbr was'subsequently succeeded by-the cunent NG-CDI Act, Zol5. At cablnet teret, ntC-bofis represenEd by the cabinel sT*tr"y for Devolution, who is responsible for the genell policy
and stnalq,ic direction of the tund.

Men&te
The mandate of the tund as derived fircm sec (3) of Nc:-cDF Act, zol5 is to:a) Reo6nize lh" constituency as a platform for identification, performance and

i mplementation of national gove,n ment fu nctions ;b) Facilitate the performance and implenrentation of natironal govenrment functbns in all parts
. of the Republic pursuant to Article 6(s) of the constitutionic) Provide for the prticipation of. the people in the determination and implementation ofidentified *|iq*l govirnment development pncjects at the constituency level pursuant ioArticle IO(2)(a) of the Constitution;

d) rlpmote the national values of human danity, 9quiry, social justice, inclusiveness, qualit5r,
!fry."-..,th-b, non-dircriminatiorr ana plot#tion oi'tt. 

^iryro^t;rra punsuant to ArticlelO (2) (b) of the Constitution;
e) Pnovide for the sustainable development of all parts of the Republic pursuant to Article I O(2) (d) of the Constitution; -r------ r-'-'
f) |ovide a l%islative and plicy framewort pur,:suant to Article zr (z) of the constitution for

the prqgressive realizatron of ihe econom ic'and social rights gurrrnniJ unaer Article 43 ofthe Constitution;
d Pnovide mechanisms for the National Assembly to deliberate on and resolve issues of

@ncern to the fgPle n Provided for under Article gS (2) of the Constitution;h) prpvide for a.pubfic finance system-that promotes an equitablerociety 
^nA 

in prticular
expenditure that prymgtes- equitable development of it. -u"t"y b t""ti.,s rp."i"rpnruisions for marginalized goups and a.ds prrs,rant to Articls ZO1 (b) (iiIl of tnConstitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ,under Atticle 206(2) (c) of the Consfitution;j) T*id" rnmhanisms for the National Aspm!,ly tofacilitate the involvement of the pple inthe identification-an{ implenrentation of propts for fundi4g Uy tl," *tional government atthe cpnstituency bvel; and
k) Provide for mechani.sms fgr s.upplementing inftastructure development at the constituencylevel in mattqrg fallirrg within ihe tunctdns of the national tr;";;;;t at that level in

accordance with the Constitution

I. XET COT.TflTN.IEhICY INIORIT{ATION AND MAI{AGEMENT

Visi@
Equitable Socio-economic derrelopment counhywide

Mirion
To provide leadership and policy direction for effective and efficient management of the Fund

I
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INATIONAL GOYERNilT ENT CONSTITTIENCI ES DEVELOPMEJVT FUND (NGCDF)
GICHAGU CONSTITUENCY
Reports end Financial Statements
For tlc yeer ended June 30, 2020
Cilt Yrtrcs

I. Patriotism - we uphold the national pride of all Kenyans thnough our work
2. Participation of the peorple- We involve citizens in making decisions about prq8l'ammes we

tund
3. Timeliness - we adhere to prompt delivery of service
4. Good g(rcrrunce - we uphold h(gh standards of transparency, accountability, equity,

inclusiveness and intqgrity in the sewice of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without comprumising the ability of future generations to meet theil own needs.

(!) Ksy llrnagemcnt

The NGCDF GICHUGU Constituency day-to-day mana1ement is under the following key
orSans:

L National C.overnment Constituencies Development Fund Board (NGCDFB)
ii. National C,overrrment Constituency Development Fund Committee (NGCDFC)

(c) tiduciary Man4gement

fire key man4gement personnel who held office during the financialyear ended 3@June
2O2O and who had direct fiduciary responsibility were:

I{o.
1.

2.

3.
4.

Pedsnrtion
A.I.E holder

Sub-County Accountant

Chairman NGCDFC
Member NGCDTC

Name
IUANGAf,ET N. RUGIRI
TTDHCKMT.IRIIM{I
KAGAU
GEC'TITEY K. NDIJRU

JAIIETW. NYAGA

(d) Fitluciary Oversight Arrangements

The Audit and Risk lManagement Committee (AR.MC) of NGCDF Board pnrvide overall fiduciary
orrersitht on the activitiesof NGCDF -GICHUGU Constituency. The reports and recomrnendation of
ARMC when adoptet toy the NGCDT Board arc forwarded to the Constituency C.ommittee for
action. Any matters that rcquirc policyguidance are fonrrarded by the Boad to the Cabinet
Secrctary and National Assembly Select Committee.

(e) NGCDF GICHUGU C-rxrstituency Headqurrters

P.O. Box 234-lOW
DCC COMPOUND
KIANYAGA
KIRINYAGA. KENYA

2
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPM ENT FITND (NGCDO
GICHAGA CONSTITAENCY
Reports rnd Financial Stetements
For tLc r ended June 30,2020

O }IGCDF Contrcb

Telephone: (254) ZS4-LOSOt Kianyaga
E - mail: cdfgic hugu @ngcdf6o.ke
Website: www.cdf6o.ke

Q) I{GCDf GICHUGU Cqrstituency Banters

Cenhzl Bank of Kenya
Haile Selassie Avenue
P.O. Box 6OOOO
City Square OOZOO
Nairobi, Kenya

2. FAMITY BANK
.KTffUS 

BRANCH
P.O BOX 74145-00200
NAIROBI

G) Indryndenttudiht

Auditor Ceneral
Office of the Auditor Ceneral
aryiversary Towers, University Way
P.O. Box 3OO84
GOP OOIOO
Nairobi, Kenya

O hhchrlt?rtAdvirr

TheAtbrney Ceneral
State LawOffice
IlarafitbrrAvenue
P.O. Box 40ll2
City Square OO20o
Nairobi, Kenya

I
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NATIONAL GOVERNM ENT CONSTITAENCI ES DEVELOPM ENT FU ND (NGCDF)
GICHUGU CONSTITUENCY
Reports and Financial Statements
For thc year ended June 30,2020

IITORWAf,D BY THE CHAIRIUAN NGCDF COMMITITE

On behalf of the constituents and the NG-CDF Gichugu office, it's my utmost honour and
privilege to present the financial report for the year ended 3orh June 2OZl).

During the financialyear 2O19/2O2O the management had a total budget of Kshs- 199,62t't,724
which included Kshs. 137,620,724 being the allocation for the year and balances brought
forward ftom the pnevious year amounting to Kshs. 6l /866,315. However, the management
received a total of Kshs. 127,855,520 during the year trznslating to 640/o of the expected
amount. A total of Kshs- 7 1,631,519 still owed fipm the NG-CDF board as at 3Od' June 2O2O. Of
the received amount the management spent Kshs. I14,359,049 on projects and other
adminisnative cosb which translate to 57% of the budgeted amount.

During the financial year 2019/2O2O the NG-CDFGichugu managd to implementand
complete a good number of projects. This was made possible by good co-opetation between the
NG-CDF committee, the PMCs and other stakeholderr.lhe management also completed some
ongoing project which had remained outstanding for a long time key amont them a library block
at Mugumo Secondary school and a multipurpw hall at Kiaumbui Secondary School. The
man4Sement consh'ucted a 67,0OO lihes sefiic tank at St Ann Gituba girls Secondary School
where the girls wele commissioned b use a dormibry that was construcbd by the NG-CDF but
could not be used without the septic tank, Several area chiePs and assistant chiefs offices to
impnrve on security and adminishation. A number of classncoms and toileb were conshucted in
variars schools and are abeady in use. Key among them include a class atGacatha Secondary
school, Raimu Primary schml, Mburi Christian Prirnary school andY,arumandi Boys Secondary
school.

$T ANN GITI.'BA GIRIS SEC SCH DORMITORY

4
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NATI ONA L G O YE R N M E NT CO NS TI T U E NC I ES D E VE LO P I'T E NT FU N D ( NG C D F)
GICHUGU CONSTITI]ENCY
Reports and Financial Stetements
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NATI O NA L G O yE RN til E NT C O NS T I T a E NCI ES D E V E LO P tvl E N T FU N D ( lV G C D F)
GICHAGU CONSTITUENCY
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N,l T I o NA L G o v E R N It{ E NT c o NST IT rt E NC I ES D E yE Lo p M E NT F uN D (NG c D F)
GIC H U G LI C O NST' ITIJ E NCY
Iteports antl Financial Statenrents
For tlre ended June 30, 2420
l)espite these revenlents, mairagement cxperienced a nurnberof challengesamong them
highnunrberof tequestsbysome of the institutionswithinthe constitue ncy, especially boarding
sr:con6la ryschoolswhere man y rtquired inrmec{iate interventioninte rnrsof dormitoryand
classroomsconstructionsto acconlmLrdate hrgh numbert>f stuclentse nrolling following the 100%
transition of student ironr Primary to secorrdary Schoolsasperthe Govenrment policy

g HATRI4AN NGCDF p9MMTTTEE

The Primary.schools'lacilitieshaving been inexistence lbra numberot yearswere calling
tbrrnajgllenovations in ttre classroomsanrJ toilets. Ivleeting the highdenrarrdof funci.sto caterforall
the facilities. wa.s quite a challenge fbr the NG-CDFmanag-ement.-The management
howet'erendeavottrsto trtilize thJavailable rrrndseftbctil'e'iy and hope that in-fgture the National
Go'zertttrrent will consider increasing the NG-CDFatloc:ation to enable implernentationof more
prnjects.

'l'he NG-CDI Gichugrr also facer{ the covic{- 19 challenge that befell the country in the course of
the financialyear. Theretore, the funds that had beendllocated fbr: awardof bursary couljnt be
disbur.sed since the school.s were closed fbllowing government directive. The NG.CDF
committee in this regard embarked on other approved projects majority of which werc
renovations in various prirnary and secondaryschools.ily itre timeihe students reportback,
those schools will be renovated to completion. '

SIGNAruRE, W
NAME: GeoP{Lc_-( K, NA,16,

t.

'i ? i;i'r'i ?i'il
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NA TI O NAL G O V D RN M E NT C O N ST T 7' U E NC I ES D E I/ E L O P M E N T I; U N D ( N* G C D F)

GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2020

IU. STATEMENT OT PERFORMANCE AGAINST CONSTITUENCY'S PREDETERI\{IMD

OBJECTIVES

Introduction

Section 8L (D (0 ot the Public Finance Management Act, ZOl2 tequires that, at the end of each

fitrancial year, the Accounting officer when pieparing tinancial statements ol'eaclt Natiolral
Goyernment entity in accordince with the standards and formats prescribecl by the Public Sector

Accounting Standar.ds Board includes a statement of the national Sovernment entity's [rerlbrnrance
against predetermined obj ectives.

The tey development objectives of NGCDF-GlCllLlcu Constituen cy's 20 18-2022 plan are to:

a) Enhance sccrrrity infrestructure, housing for security/administrztion staff and surveillance.
b) Impnrve leaming infrastmcturc environment in printary, secondary and tertiary institutions.
c) Enhance availability and access to aflbrdable, quality, universal healthcare.
ct) Build resitient, all weather infrastructures for acceleraled rural develoPment.
e) Mainstream environmental conservation in all developnrent initiatives through comnrutrity

driven envincnmental progrzms.
0 Empower the community to engage in economic and livelihood improvettrent for constittrettcy

development

Progress on attainment of Strategic developrnent objectives

For purposes of implementing and cascading the above developnrent objectives to specific sectors,
all the developrnent ob.jectives were made specific, measttrable, achievable, realistic and time-
bound (SMARD and converted into development outconres. Attendant indicators were iclentitied
for reasons of tracking progress arrd perfiornlance measurement: Below we ptrovide the progress otl
attaining- the stated objectives:

rrumber of
usable
physioal
infrastruct
ure build
in primary,
secondary,
and
tertiary
instifutions

I

Constituency
Program

Objective Outcome Indicator Performance

Education To have all
children of school
going age
attending school

Increased
enltlment in
primary schools
and improved
transition to
Secondary
schools and
tertiary
institutions

In FY 19/2O the
gichugu NG-CDF
completed several
3 classrooms, 8
toilet blocks, 2
library blocks,4
multipurpose halls,
2 doi'rnitory blocks
all intended to
improve learning
conditions in our
schools.



NATIONAL GOYERNMENT CONSTITUENCI ES DEVELOPI'T ENT FIIND (NGCDF)
GICHUGA CONSTITUENCY
Rcports end Financial Strtements
For tbc r cnded Junc 30, 2020

inftastructure,
housirg for
security/
administration
staff

En security Increased
securitSr for the
residenb of the
constituency.

-Usable physical
inftastructure
build in the
constituency.

In the F{ l9/2O
the gichugu NG-
CDF completed 5
offices for the Area
Chiefs and
assistant chiefs in
the constituency
aimed at
improving service
delivery to our
constifuents in
matters of security
and
administration.

Envincnment
environmental
onsenration in all
developnrent
initiatives throtrgh
community
driven
environmental
prqgrams.

nstream -Improve the
living conditions
thrcugh
improved
envinrnnrental
conditions.

-Increased tree
cover, clean water
within the
constituency
among others.

19/20 thegichugu
NG-CDF underiook
a pnrject to plant
trees in the local
primary schools,
and providd7
IO,OOO litre water
tanks to help
provide clean
water to the most
affected schools.

Du rlnS FY

spmts

I



NATIONA L GOVE R N frT EN T CO IVSTI T U E NC I ES D E YE LOP IT E NT FU N D ( A'G C D F)
GICHUGU CONSTITUENCY
Reports end Financial Statements
For thc year ended June 30, 2020
ry. CONFORATf, SOCI,ATRf,SFONSIBIUTY STATEMENT/SUSTAII{ABIUTY

RErcRTII{G

NGCDI - GICHUGU Constituency exists to trznsfonrr lives. This is our purpose; the driving force
behind everything we do. It's what guides us to deliver our strategy, which is founded on social
sector, namely; Education & Training, Securit-v Sector Support, Environment, and Sports. This pillar
also makes special provisions for Kenyans with various disabilities and previously rrrarginalizd
communities.

f . Enyircnmental per{ormance
The Gichugu NG-CDF was involved in various activities to help improve the learning envircnment
in several of our prirnary schools through provision of water tanks and guttem to harvest rain
water which will help in a long way in provision of clean drinking water in the schools. Gichugu
NG-CDF also made a point of planting trees outside the security offices that were completed as at
3OhJune 2O2O with the intention of improving the environment.

2. Employe welfare
During the financial year ended 3oil June 202(1, ttrc NG-CDFC's and employees at the Gichugu
NG-CDF were taken for hainiqg and capacity building activities at the Kenya School of
Government in Mombasa. This was aimed at improving their skills and motivate them improve
serice delivery at the constituency level.

.7. Community Errg4gements-
The Gichugu NG-CDF throuSdr pelsonal initiatives by the chairman oversight committee assisted by
the NG-CDIC members was involved in severzl activities to help the constituents surive through
the covid-I9 pandemic by providing water tanks, face masks and sanitizers at the public places.

The Gichugu NG-CDF through personal initiatives ptcvided hrcphies to the best performing schools
and studenb during the Kirinyaga Frst education day celebrations.

IO



NATIO NA L GO W RNM E N T CO NS TI T U E NC I ES D E W LOP M E NT FA N D @G C D T)
GICHUGA CONSTITUENCY
Reports and Financial Statements
For th yeer ended June 30, 2020
Y. STAIf,MENTOFH\MITY MAITIAGFidENT Rf,SFONS,BII^ITIES

Section 8I (1) of the fublic Finance Management Act, 2013 requires that, at the end of each
financial year, the accounting officer for a National C,overament Entify shall prepa:re finaneial
statements in rrespect of that entity. Section S I (3) requines the financial statements so prepared to be
in a forrn that complies with relevant accounti4g standards as prescribed the 

-Rrhb 
Sector

Amunting Standards Boad of Kenya from time to time.

i9f,

The Accounting Officer in ehatge of the NGCDF-GICHUGU Consfituency is responsible for the
preparation and presentation of the entity's financial statements, which glve a tnte and fair view of
the state of affairs of the entity for and as at the end of the financial year (period) ended,on June BO,
?fiZO. This responsibility includes: (i) maintaining a@uate financial man gement arrartgernents
and ensurfurg that these continue to be effective thtoughout the reporting period; (ii) maintaining
proper arcounting rrcords, which disclme with reasonable ac*urzcy at any time the financiil
position of the entity; (iii) dCIigning, implementirg and maintaining internal controls relevant to the
pt'epalation and fair presentafion of the financial statements, and ensuring that they are free from
material misstatements, whether due to errcr or fraud; (iv) safeguardi4g tfie assets of the entity; (v)
selectittg and applying apgopnate accountirg policies; and (vil makrrrg accounting estimad that
arre reasonable in the circumstances.

Manager ^r*'N, {4
Sub-Cwrfiy,ItpcprnfiryLt,o,.

Name: -/.2:e(./):k* ..4.[. ../,r.<litutt,
IC?AKMmbs }tumben / ?'i.K

The Account-ing O.fficer in charge oJ the NGCDF-GICHUGU Constituency accepts rcsponsibility for
the enfity's frnancial stabments, which have been prcparcd on the Cash-Basis Method of Financial
Reputing, using appnop,riate accounting policies in acrcrdance with International Public Sector
Accounting SJafldards (IPSAS). The Accounting Officer is of the opinion that the entity's financial
staSrlents give a t'ue and fair view of the state of entity's transactions during the financial year
ended June 3O, ZO2O, and of the entity's financial position as at that daE. The-Accqrnting Ofiicer
charge of the NGCDF-GICHUGU Constituency further confirms the completeness of the accounting
records maintained, for the entity,'which have been relied upon in the-preparation of the entiff{
financial statemenb as well as the ade4uacy of the systems of intemal financial control.

The Arcountug Offier in charge of the NCCDF-GICHUGU Constituency confirms that the entity
has complied fully with applieable Govemment Rryulations and the teims of external financing
covenants (whe1e applicable), andthat the entity's funds reeived during the year under audit weri
qse{ for the eligible purpces for which they were intended and were properly accounted for.
Further the Accounting Officer confirms that the entitlr's financial statements have hen preparcd in
1 fo* that complies with relevant accounti4g sbndards prescribed by the Public Sector Accounting
Standards Board of Kenya.

epgrorat of the financial shtements

The NGCDf-GICHUGU Constituency financial statements were apptoved and sfned by the
Officeron lr.lo I ?fi2q1

Fud
Naure: Nt^3q

I1
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n ha nci ng Accou n t a bi I itv

HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GICHUGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE, 2O2O

REPORT ON THE F!NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gichugu Constituency set out on pages 13 to 47,
which comprise the statement of assets and liabilities as at 30 June, 2020, and the
statement of receipts and payments, statement of cash flows and summary statement of
appropriation - recurrent and development combined for the year then ended, and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya 2010 and
Section 35 of the Public Audit Act, 2015. I have obtained all the information and
explanations which, to the best of my knowledge and belief, were necessary for the
purpose of the audit.

!n my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Gichugu Constituency as at 30 June, 2020, and of its financial performance and
its cash flows for the year then ended, in accordance with !nternational Public Sector
Accounting Standards (Cash Basis) and comply with the Public Finance Management
Act, 201 2 and the National Government Constitueniies Development Fund Act, 2015.

Basis for Qualified Opinion

Stale Cheques

As disclosed under Note 10 to the financial statements, the statement of assets and
liabilities as at 30 June, 2020 reflects a balance of Kshs.13,507,471 in respect to cash
and cash equivalents balance. However, the bank reconciliation statement reflects
unpresented cheques totalling to Kshs.560,107 which includes nineteen (19) stale
cheques totalling to Kshs.158,549 and which had not been replaced or reversed in the
cash book thereby understating the cash and cash equivalents balance of
Kshs.13,507,471 by the same amount.

ln view of the above, the validity and accuracy of the cash and cash equivalents balance
of Kshs.1 3,507 ,471 as at 30 June, 2020 could not be ascertained.

Report of the Auditor General on National Government Constiluencies

for the year ended 30 June, 2020
Developmenl Fund - Gichugu Conslituency



The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Gichugu Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. ! believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budgetary Control and Performance

The summary statement of appropriation - recurrent and development reflects final
receipts budget and actual on comparable basis of Kshs.199,498,039 and
Kshs.127,866,520 respectively resulting to an under-funding of Kshs.71,631,519 or 36%
of the budget. Similarly, the Fund expended Kshs.114,359,049 against an approved
budget of Kshs.199,498,039 resulting to an under-expenditure of Kshs.85,138,990 or 43o/o
of the budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Presentation of the Financial Statements

The Fund's financial statements include summary statement of appropriation - recurrent
and development combined and summary statement of appropriation - recurrent which
are not signed by the Fund Management as required by the lnternational Public Sector
Accounting Standards (Cash Basis) reporting template issued in June, 2020 by the Public
Sector Accounting Standards Board (PSASB).

ln the circumstances, the Fund's financial statements for the year ended 30 June,2020
are not prepared in accordance with IPSAS and the PSASB prescribed format.

2. Unimplemented Projects

Review of the project implementation status report reflects that one hundred and two
(102) projects worth Kshs.186,538,462 were budgeted to be implemented during the
year. However, only sixty-four (64) projects worth Kshs.44,879,281 were completed,

Report of the Auditor General on National Governmenl Consliluencies Development Fund - Gichugu Constituency
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twenty-four QQ projects worth Kshs.98,460,567 were on going and fourteen (14) projects
worth Kshs.43,198,614 had not started as at 30 June, 2020.

ln view of the foregoing, the constituents did not get the expected services for the year
ended 30 June, 2020. This is an indication of inappropriate project planning and
implementation mechan ism.

3. Completed Projects not Put into Use

As disclosed under Note 7 to the financial statements, the statement of receipts and
payments reflects an amount of Kshs.21,645,651 in respect to other grants and transfers
which includes expenditure amounting to Kshs.11,710,000 in respect to security projects
undertaken within the constituency. lncluded in the amount is Kshs.6,310,000 in respect
to three (3) security projects.

However, although the three (3) projects were completed and handed over in March, 2020
they had not been put to use as at the time of audit in November,2020. Further, included
in the amount of Kshs.1 1 ,710,000 is a balance amounting to Kshs.2,000,000 in respect
to Njuki-lniAssistance County Commissioner's office whereby funds were disbursed but
not implemented due to site dispute.

!n the circumstances, the value for money amounting to Kshs.8,310,000 comprising of
Kshs.6,310,000 and Kshs.2,000,000, respectively disbursed during the under review
could not be confirmed.

4. Untagged Assets

Annex 4 to the financial statements reflects a balance of Kshs.13,199,567 in respect to
fixed assets historical cost as at 30 June, 2020. However, included in the balance are
assets valued at Kshs.2,025,600 which were not tagged for ease of tracking and
identification contrary to Section 139 (1) (b) of the Public Finance Management (National
Government) Regulations, 2015.

ln the circumstances, the Fund is in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Report of the Audilor General on National Government Constituencies Development Fund - Gichugu Constituency
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit so as to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in relation
to governance and risk management, and ensuring the adequacy and effectiveness of
the control environment.

Aud itor-General's Responsi bilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor General on National Government Constituencies Development Fund - Gichugu Conslituency
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7\ of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1) (a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Report of the Auditor General on Nationql Government Constituencies Development Fund - Gichugu Constituency
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Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

\
CPA u, CBS
AUDITOR.GENERAL

Nairobi

04 February,2022
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NATIONAL GOVERN\IIENT CONSTTTIIENCLES DEqELO\DLENT FITND (NGCDF) -GICHUGU CONSTITUENCY
Rcportr end Financial Statements
For tbe rcer ended Junc 30,2020

XU. SIGNI}ICANTACCOT,'NNNGPOIJCIES

The.p'inciple accounting plicies adopted in the preparation of these financial statements are set
out below:

I. Stebmcnt of Compliance ard Basis of fneparation

The financial statements have been prepared in ac;rrrrdance with Cash-basis International public

t"tq .lfounting Standards (lPSAs) as .presclibed by the Public Sector Accounting Standards
Board (PsAsB) and set out in the accounting policy noie below. This cash basis of acc"ounting has
been supplemented. with accounting for; a)-receivables that include imprests and salary advinces
and b) payables that include depositi and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the
PSASB. The accounting policies adopted have been consistently appliet to all the yiars prer.nted.

2. fcpctirrs [ntity

The financial statements are for the NGCDF-GICHUGU Constituency. The financial statements
en@mpass the reporting entity as specified under section 8l of the pFtvt-Ac t ZOIZ

3. nepctfuB Cunency

'I'he financial statements are presented in Kenya Shillirgs (lqShs), which is the functional andreputirg crrrrcncy of the C,overnment and all raires are rfrrnded toihe nearest Kenya Shilling.

4. S{gnificant Accornting policies

The acmrnting policies set out in this section have been consistently appliet by the Entity for all
the years presented.

a) Reqgnition of [eceipts
The Entity recqgnises all receipts from the various soulrces when the event occurs and the related
cash has actually been reeived by the Entity.

Trx leipts
Tax receipts arc rEcog,nizd, in the bmks of accounts when cash is received- Cash is
considered as reeived when notification of tax remittance is received. <cfrect iiir.,is p"ii"v
is applicable to entity)

Ihurftrr ftom tte hchequer
Transfers frro-m. the exchequer are rcoognizd in the books of accounb when cash is
r€@ived. Cash is considered- as received wlren paynnent insfnrction is issued to the bank andnotified to the receiving entity.
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NATI ONA L GO VE R NtrI E N T CO NSTI T U E NC I ES D E V E LO P,|I E l,i T FIJ N D ( i\i G C D n -
GICHUGU CONSTITUENCY
Reports and Financial Statements
For the ycrr endd June 30,2020

SIGNMCANT ACCOI.'NTING POUCTES

kErnal Assistance
External assistance is received through gramts and loans fircm multilaterzl and bilateral
development partnem.

Grants and loans shall be rccognaeA in the books of accounts when cash is received. Cash is

considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of gmnt/loa,n in kind, such grants are rccorded upon receipt of the grant item and
upon determination of the value. The date of the h'ansaction is the value date indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payment.

During the year ended 30d,June 2019, therc were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance loans.

Other rec€ipts
These include Appncpriation-in-Aid and relates to receipts such as pnrceeds fncm disposal of
assets and sale of tender documents. These are recqgnizel in the financial statements the time
associated cash is received.

b) nccqgnitin of pa5rments
The Entity recognises all payments when the event occurs and the related cash has actually been
paid out by the Entity.

Compensatior of Emplcyees
Salaries and wages, allowances, statutoty contribution for employees are recqgnizd in the
period when the compensation is paid.

Ur of Goods and Services
Goods and services are rccqgnizrrA as payments in the period when the goods/sewices are
paid for. Such expenses, if not paid during the petiod where goods/services are consumed,
shall be disclosd as pendirg bills.

Acquiritlrn of Fixed Asrts
The pyment on acquisition of property plant and equipment items is not capitalizr;d. The
cost of acquisition and proceeds fiom disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange h'ansaction for nil
or nominal consideration and the fair value of the asset can be reliably established , a contra
hznsaction is recorded as receipt and as a payrnent.

A fixed asset rqgister is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure to the financial
shtements.
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SIGNIIICANT ACCOUNTING rcUCIES

5. In-tindcontnlbutions
In-kind contributions ale donations that are made to the Entity in the form of actualgoods and/o,
seruies rather than_in money or cash terms. These donations may include vehicles, fruipnrent or
perrcnnel services. Wherc the financial value received for in-kind contributior, 

"rn'be 
reliably

determined, the Entity includes such value in the statement of receipts and payments both as
receipts.and as payments in equal and opposite amountsl otherwise, the contribution is not
recorded.

6. Q$.nd Cash Equivalents
Cqh- g9 cash equivalents comprise cash on hand and cash at bank, short-term deposis on call
and higllly liquid investments with an.original matu{ty of three *onfh, or less, wtrictr are readily
convertible t'o known amounts of cash aid a,e sub.iect to insignificant risk of ctanges in,;i;i.
Bank account balances include amounts held at itre Centrat Bank of Kenya and at various
commcrcial banks at the end of the financial year.

7. Ac@untsIeceivebb
For.lhe Purposes of these financial statements, imprests and advances to authorised public officers
and/or instifutions which were not surrendered or accounted for at the end of the financial year
are treabd as reeivables. This is in recqgnj{gn of the government practice where the imirest
Flmenp are rEcoSni4 * payments when fully accounted for by the imprest or AIf, holders. This
ls an enlrancement to the cash accounting pohcy. other accounts receivables arc discloed in the
financial statements.

E. ,toounts Payabb
For the_ purposes of these financial statements, deposit and retentions held on behalf of third
parties have been rtrognized on an acxrual basis (is accounts payables). rhis is in recqgnition of
thegor.ernment- pra$cr of rrtaining a portion of contractea seriicls and works pending tuffitment
of.obligations by-the contractor Ind-to hold depocit on behalf of third pi"tl.r.-11is is anenhancement to the_^cash accounting policy adoittd by National Government Ministries and
dgencies- other liabilities including pe"ciirrg Uitts r.e disc6sed in the financial statements.

9. Eodi4EBiIlS
Pendirrg bills onsist of unpid liabitities at the end of the financial year arising fnrm contractedgoods or selices during [h9 vear or in past years. As pending bilb d; not invoffe the payment of
cash in-the reporting.perigd,-tley recorded ," t**oi^nduri' or ,off-balance, items d 6;id" ;
sense of the overall net cash positi,on of the In{ty at the end of the year. wtrenlne penaini filr u".
441y settled, such payments are included in thi Statement or necJlpt and iayments in the year inwhich the payrmenb arc mafu.

10. Unutilizod fund
Unutilized funds consist of bank balances in the constituency account and funds no,t yet disbursed
loy the Board to the constituency at the end of the financial year. These UafanL are availabb for
use in the. subaaquent financiai year t9 fun-d pDJ€cb approvd in the respective prior financialyears consistent with sec 6(2) and sec Z(Z) of N'cCbr rctizOtS.

NATIONAL GOVERNMENT CONSTTTAENCTES DEyELOpbTENT FITND (NGCDO -GICHUGU CONSTITILENCY
Reports end Financial Statements
For tLe lcer ended June 30,2020
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NATIONAL GOVERNI}TENT CONSTITUENCIES DEVELOPilTENT FUND (|VGCDF) _

GICHUGA CONSTITUENCY :

Reports end Finenciel Statements
For thc yeer eaded June 30, 2020

SIGMTICAI\TT ACCOUNTI NG POU CIES

I I. BrdEet
The bu{get is developed on a com4ruble accounting basis (cash basis except for imprest and
depmis, which ane accounted for on an accrual basis), the same accounts classification basis, and
for the sanc period as the financial staternenb. The original budget was approved by Parliament on

June 2Ol9 for the period 1$July 2019 to 39tttJune 2O2O as required by law and there was one
supplementary adjustment to the original budget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performancs against the comparable budget for the financial year
under review has been included in the financial statements.

12. C.omparative figurcs
Whete necessary, comparztive figures for the previous financial year have been amended or
reconflgurcd to conform to the required chaqges in presentation.

19. Subcequent f,Yents
Thete have been no events subsequent to the financial year end with a significant impact on the
financial statements for the yeal ended SOthJune 2O2O.

11. frrus
Material prior period errors shall be corrected retrrospoctively in the first set of financial statements
authoiznd for issue after their discovery by: i. restating the compa.native amounts for prior
period(s) presented in which the error occurredl or ii. If the error occulred before the earliest prior
period presented, restating the opening balances of assets, liabilities and net assets/equity for the
earlbst prior period presented.

During the year, emors that have been corrected are disclosed under note l4 explaining the nature
and amounts.

15. Relatcd PartyTfansactions
Related party relationships ane a normal feature of commeree. Specific information with rqgBrds to
rclabd party transactions is included in the disclcure notes.
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NATIONAL GOVERNMENT CONSTITAENCIES DEYELOPMENT FUND (NGCDF) _
GICHAGU CONSTITAENCY
ReporA rnd Financiel Stetements
Fer thc,eer ended June 30,2020

XIII NOTES TOTHI III{ANCIAL STATEMf,IfTS

I. TfANSTtrrS ITOM OIIIf,r GO\TErNMf,r{T [D{Tr[ES

2- IIOMtALf OrASSf,.rS

NGCDI Board
AIE NO. BO47t47 4,736306.00
AIE NO. BO47l70 42,079,979.OO

At[ NO. W47416 4TOOOTOOO.OO

AIE NO.8041458 20r0oo,AOO.OO

ArE NO.8047888 6,000,000.0o
AIE NO. t 2,I8O,EOO.OO

AIE NO. [o,492ffi r4p00,0oo.0o
8104288AIE 24,0OO,0OO.OO

Ar[ NO.8104124 2,7801097.5O
AIE NO. BI 217 I,OOOpOO.OO

AIE NO. A892727 4o0,0oo.oo
AJI BOO5304 z8pOO,O0OOO
ArE NO-8005274 22,048377.15

NO. 1 I0,000,o00.oo
At[ NO.8006336 6,ooopoo.oo
AIE NO. 95 1O,OO0,O00,@
AJE NO. r4poo,ooo.oo

NO. I4,OOO,O0O.OO

IOIAL tmr777pE2 tUr41Er277

ftm sale of

frcm salc of offbe and

th€Sak Hrnt ffrd

hI
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPLTENT FUND (NGCDN _
GICHUGU CONSTITUENCY
Reports end Fioancial Stetements
For tlt year eoded June 30,2020

NOTS TL, Tl{E fINANCIAL STATDVIENIS (Continual)

S, OTHEB,XECIFI5

4. COMIB{SANONOTX&IPI.oYDES

o 0Intrest Received

o 0Rcnb

Rffiirts from Saleof bnder documenb 1r,000 253,000

o oOthcr Receipb Not Classified Usewhere

Totrl llpOO 253,OOO

ta72-9ffi 2.O29.040Basic wages of temporary employees

Psssral allowances oaid as prt of salanr

Pemimard drer social secrnitv contributions (Grduity)
Ernployer Contribr.airons Compulsory national social sccrnity
rchemes

ta72.w zazg.o&rfil

,t
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NATIONAL GOYERNMENT CONSTITI]ENCIES DEYELOPMENT FAND NGCDO _
GICHAGU CONSNITUENCY
Rcpor8 end Finenciel Stetements
For the yctr ended June 30,2020

NOTS ru DIE ITNANCUL STATETVTENN (Confr'nuczt)

s. USE Of GOODS At{D SEXVICI.S

3r

and serviccs 85,I33
t2

& t

Office rent

ard senrices e,4so
Domestic bavel and subsisEnce

and information & services 142r6ffi
of asseb

34O,OOO

and sen'ices
CErercommitse

CamiEc allowance 50 lr424rON
lmrancecosts

matiriets ard servfoes

Office and and services 983,335
frd oil & lubricanb 0
Offrer 21883rgffi

sryEe and 1

Routine mainbnance - vehicles and other 11676,900
Routinc other a.qseb 4O,00o

I1OTAL ltt
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPuTENT FUND (NGCDD _
GICHUGU CONSTITUENCY I

Reports ind Financial Statements
For tbe yeer ended June 30, 2020
NOTS 70 THE FTNANCIAL.qTATEMENTS

G. TSANSItrR.TO fiHETGO\MNMf,NT EI{TITIDS

Tranders to National Government entities 0 o
45247.OOO.OO 73.440.OOOTtansfers to primarv schools

Trdnsfers to se&ondary schmls 36.750.000.00 32.850.0OO

Tranders to teftiary institutions 0 o
Transfers b health institutions o o
TSTAL EIB97.OOO 1629{)..N

7 CTT,HEN, GIAI+TS AT{D OTHEB PAYMENTS

Bursary - rcondarv rchools r.069370.00 23.564.510

Bursary - tertiary institutions 447,OO0.00 1I.070,000
Bursary - special schools

A rck&CAT

Security pnojecb 1r.710.000.00 7,650.OOO

Sports prciecb 800.ooo.00 1.963,762

Envinonment proiecb 3.917.006.00

Emergency prrqiects 3.702275.W 6,496,000

Tolrt 21.il'..$1 fi.71M272
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NATIONAL GOYERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDO -
GTCHUGU CONSTITUENCY
Rcports rnd Financial Strtements
For tlc codd Junc 30,2020

STA?EMENIS

orAssEIs

9, CrTIIEIPAYME}TNT

8.

furchascof Buildings

of
Refurtishment of Buildings

of Vehicles and Other
Orrcrhaul of Vehicles and Other
Rrcha$ of tbusehold Furniture and Institutbnal Equipment
furchesc of Offrce furniture end Cenerel 2y,w
Purchasc of ICI Software and Other lCTAssets

of and
ad of ed

of Land

AssetsAcquisition of

lul 2%lW 0

$traBfo plan 500,0@.oo 2,19E,3GE

ICTHUb o 4,677,O27

600100.oo 7.176'3,96

ss
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPfrIENT FUND (NGCDF) -
GICHUGU CONSTITUENCY
ReAorts end Financial Stetements
For tlc ycrr endd June 30,2020
NOTS 70 mE FINANCIAI.iTATEMENTS (Continuecl)

l0/l: B.nL Acqmls (cash boot bank behncc)

713.507 .471.07Fanily Bank, Kutus Branch, A/c No. O2OO@O02893, lbhs

t3.sfitA7t.O7 757t,439Totel

I(B CTSH IN IIAND

tcation I
Locetion 2

location 3,

Othcr locations (sruify)

hl
[Prcvile ush mtnt certiftlcates for eachl

%
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NATIONAL GOVERNMENT CONSTTTITENCTES DEqELOnMENT FttND (NGCDF) -GICHUGU CONSTITUENCY
Rcporfs end Finenciel Strtements
For tlc vter etded June 30,2020

|WIS 70 ?HE nNANCtAt STATTMTNN (Continued)

t I: OullrfANDING &tInf,slS

,trl

l?L

DME[I!3

Nane of Offrcet or Insti ht tion dd/mm/yy
Nanre dOfrct u Instifrttion il/mm/yy
Ibre d Offiur tx Instihttion ddlmmlyy
Nane of <)fficer or Institution dd/mm/yy
Nane d affiter or tnsti frt tion dd/mm/yy
Ittam d OfriLur or lwtitutbn ddlmm/yy

Sttoolftr I
2

Supgilier 3

Iolrl

loftncititr 13020{, 130roc
t3020(, rwzfi
93,000 93,000

Wachira 55aOC

55,80C 55"E0C

55300
33.1U 33.480

lfras
frlrl 8611280 ,'4,rzfi

s5
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NATIONAL GOYERNMENT CONSTITUENCIES DEYELOPMENT FUND (IVGCDN _

GICHUGU CONSTITUENCY
Re'ports rnd Finencial Stetements
For th yeer eoded June 30, 2020

MTTS TO THE ilNANCUL STAIEMENN (Continued)

I S. BAIANCTS BTOUGITT II)IWATD

appopnaE as

14. f8trOX YEAX ADJUSrX.rlr{TS

T 5. CHAIGES IN ACCOUNtls f,ECETVABIX - OUTS'TANDI}NG IMPREST.

16. CTIATreDS IN AOOOUITII]S PAYABI.E _ DENNTTS AND NEIXD{TIOTTS

)

7.078-439 1620r.347Bank aounb
oCash in hand o
otmP,rest o

16,,01,917Tohl 7p78,199

Bank rcoount Balances
Cash inhand
Accousts Payables
Receivables

Ottrcrs (specfy)

ertsmding Impresr as at ld Jub 2019 (A)
Imprest issued during dre year (B)
Imprest surrendered during the Year (C)
Na changcs in account receivables D: A+B{

DeOoEit f,d Retentions as at lc Irh 2019 (A)
Dcpcit md Rctentions heE dnins the yer (B)
Deecit md Raentions paid durins the Yer (C)
Net changes in accomt receivables F A+B{
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NATIONAL GOYERNMENT CONSTITTJENCIES DEYELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Rcpor8 end Finanbial Stetemcnts
For thc r ended June 30,2020
NO78 70 THE ETNA NCIA L .f TA TErt,T E NN

I 7. OTHEf,. IMK)RTANT DISCIPSUNXS

17.I: IETDING ACCOITNTS PAYABLE (Scc Anq I)

17.2: E{DING SrAIT PAYABIJS (Scc Anrcx Z)

I7-3: UNUIILEID HrND (SeAn-cx S)

Constructiori of buildings
Conshuction of civit works
Supply ofgoods

Supply of sewices

NGCDICShff ss4280 554,2EO
Others o o

8t1*W $ilrzEO

Compensetbn of emplryees I @ 571,57O
Useof and services 3,957

dueAmounts b otter entitiesGovernment a(se ttacheA list) I
b othergranb

707 2r54grO24

of arcb
Ofirers AnsllEaH

I 7
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NATIONAL GOYERNMENT CONSTITAENCIES DEYELOPilIENT FAND (NGCDO -
GICHUGU CONSTITUENCY
Reports end Financial Stetements
For tbc ended June 30,2020
NOTS 70 TTTE FTNANCIAL.TTATfuIENN

17.4: PMC accotrntbelrrc (Scc Arurcx 5)

16,856371PMC account Balances (see attached list) 39,433,30O

t6,E36P7t39r493r30O
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Reports rnd Finrncirt Stetements
For tbc ycer erdrd Juoc 30,2020

A.htNB 5 -p}!c BANX BAL,UVCES AS AT Sprnr3ruNE ZO20

hrc
.ttlrhsrJo.lnr ftnmary

SchoC
X-rrurnan<.lr
l-lrr.l

S,,rtrth h'imary

tlrthu re hrnlary School

School
P.irury

Rwambiti
-School

Seconda ry

. Kiamu
: Sch@l

tu8u

; Xiathi kimarySch@l

tiianguenyi primary School

Equity Bank

Bcnt

pl9or 9341529s

rt@ff rumber Bsnt Bdance
2019/?n

o

Bant Bdrrrc
zotEl19

Family Bank pzr'torlmo3794
3,5OO,OOO

Family Bank ,o200(tooo379g tloo,0oo
Family Bank oZOrrooooszgz 3,OC)t),Ooo

Equity Bank ,t)IO02g5I IOI38
o

KCB

ftuity Bank

tto39873U

,oloo2g38ol I l8
t)

o
Family Bank ,o57oftir)36599 4,4OO,OOO

Kianyambq himary Schcrol t4uity Bank ,ot 90299368306 4rt)t)t)rt)OotAc
Sch@l [quity Bank ,t@29o221332 27O,O)C)
Kiberc himary Schml [quity Bank ,o100293933628

oIkilrunguri kirna"y School Equiry Bank ,oI9020t 389432
oC,atugunr hi Sch [quity Bank ,o100294O95454
o

Equity Bank

Rukenya p.irnary School

School

iiluity Bank

pt(xr295o3O2t6

,otoolg2o89477 4,OOO,OOO

o

oTftuiyr kimary&hool Equily Bank ,oroot93658331
oKanrcho ftimryschrot Co-op Bank ,ot I3903484gto2
oRaimu hiruarySchol

KCB 1250761824 5,OOr)pOO oM wanianjau himary School Equity Bank proo297976t29
4,OOO,OOO oMqguurc Rimry Schoot [quity Bank ,oI00293477257

sOOpooKimunye Sec &h Equity Bank ,otw299295393 3,5OO,OOO
Rukenya Sec Sch Equrty Bank ,L)ttJoZgTtSZSZs

oSt Ann Gituba Girts f4uity Ban& ,oloo293794o4I
oGacE[r. Se Sch ftuiry Bank ,oIOO29399237O
o
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Gatugura Sec Sch Equity Bank ,Ol r)C|294095454 3,50c)poc) tl

C,acbngo Sec Sch

GiffrrSc &c Sc4ool
,

Equity Bank

Equity Bank

,019r)29632?445

JlrGl267522U2

0

o

Nyagithuci Scc Sch Equity Bank p1trtr294624468 C)

Karumandi Boys High [quity Bank pr0(]293932439 o

Ngariema Sec Sch KCB 1 103985752 o

St Ann Gituba Sec School [quity Bank ,o1oo293794041 g')

St lMarks Girls Thumaita Equity Bank ,0100293767752 5,5Ot),OOt)

Mutfe Boys Sec Sch Equity Bank proo293590678 o

Kiamwathi Sec Sch KCB l r03985574 o

Kiamugu mo Girls Secondary
School ftuity Bank ,oIoo29398lO95 5,OtlO,oOO

lQvote Day Secondary
Sctrel [quity Bank ,o1c!0295456144 1,r)OOpOO I,9(1O,O0O

KutusAp hst tamily Bank pzrltlLrorlz9o4 I,Or)O,OOt)

Gichugu East Asst
Commissioner Office

Iamily Bank ,O2cl0orl(:xlzgl 1 I,55O,0Ot')

Gichugu WestAsst
Commissicner L)ffice

family Bank p2oooooo2888 t')

Njuki-Ini AssL County
C-ommissinner Offbe Family Bank ,o2or)rxJ(x)2851 2,OOtI,OOO l 15st'l,tltlo

Ihnrmandi Ap Post KCB 1258795124 o

Kiaumbui Primary School . [quity Bank pr90r942ro4oo o

Kiamugumo kimary Sch Equity Bank pr9or 9325tt7o 0

Kiamie{ri kimsry Sclrcol Coq Bank ,o4o9o515O7 o

Kiamwathi Sec Sch KCB r 103985574 0

StThomasMburi ki Sch Ertruity Bank ,oICD295O3O2t6 56,271

Kianyaga hlice Statbn KCB 1259635813 o

Gichugu Sports Project Family Bank 20000003632 63,300

Totd s2.*ilrJoa lSM
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT F(JND (NGCDF) -
GICHUGU CONSTITUENCY
Rcpor6 end Financial Strtements
For tte yeer eoded June 30, 2020

MOGXES' ON II)U.OW t,P Or AI'DITOR NECOMME{DANOTS

The followi4g is the summary of issues raised lry the external auditor, and nurnagement comments
that were provided to the auditor. We haye nominabd focal persons to resolve the various issues as
shown bebw with the associated time frame within which we ex the issues to be rcsolved.

ncfcanr
cc hb.
on th
eelr
len&
Rcpnt

EHlAU
D/NG-
CDF/G
ICHUG
u/201
8-19/
(o5)

EHlAU
D/NG-
CDF/G
ICHUG
u/20t
8-t9/
(os)

lsarc / Obceryatitms
ftrom Audibr Managementmcrts

fad Point
perron b
rcsotve tIrc issue
(IUreurd
rtfrig;.tilrrl)

Status:
(Re.plvd
/Not
tM

(hrta daE
when you
expt tIE
isrcbb

Bu{gct contnol and
per6rmrince
During the audit it was
noted that Gichugu
National Constituency
Development fund had
an approved budget of
Kshs I75,690,500 while
the actual r.eceipts was
tGh. 120,902,624
resulting to a budget
shortfall of Kshs.
54,797,976.

The management wishes to
communicate that a total of
Ksh.54,787,876 had not
been received frcm the board
as at 3od'June 2Ot g.
ll'owever, tGhs. 42p7 9 r97 8
has since been released via
AIE NO. O47l7O while the
remaining amount totall ing
to IGhs. 12,707,898 has not
been received. Copy of the
AIE received after the closure
of the year has been attached
for neuew

FundManager
Resolved
Not

llVrrtcfuI kpediture on
tlrc ICTlnnonation Hubs
During the audit it was
noted a tqtal of Kshs.
4,677,027 was spent in
rcspect b ICT Hubs. A
reviewof profct file for
installation of the
internet access and
associated services for
ICT innovation Hub
showed that the pCIject
was b be undertaken blr
the constifuency as per
ciruular
NGCDFB/circulars Vol
l(l2l) dated 25rhJuly,
?017.

fiu.natement wishes to note
that the allocation of Kshs.
41677,O27 was issued as a
condition grant to the
constituencies whereby the
consultation had been
undertaken by the NGCDF
Boad and th€ Ministry of
I nformation, Comrmrnication
and Technolqgy.
The responsibilities of the
Frties involved in the
C-onstitu ency I nnovation
tfubs agreement nras well
articulated and therefore the
NGCDF man4genrcnt was in
nocapcity to ensure that
the projectgoes through the
norrrul gtblic partici pation
prccess and su@uent

NGCDT Gic

the boad. The

Fund Manager
Resolved
Not
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NATIONAL GOVERNMENT CONSTITUENCIES DEYELOPI'TENT FUND (NGCDD _

GICHUGU CONSTITUENCY
Reports and Financial Stetements
For tbe yeer endd Junc 30, 2020

Rcfucn
cc I{o-
on ftc
erurr
leudit
n€?Et

EH/AU
D/NG-
CDF/G
ICH[,,G
ul201
8-t9/
(os)

F@dPdnt
perun b
resolve the issue
(Ikac ud
kit utian)

Status:
(ReeM
/Nd
Rmlvd

Tirncfram
e:
(htta dab
wlrcn lmr
eryt thc
ilsg,c tob
nslvd

lllnrc / Obsenetlms
ftmr Audibr Itanagemertmcmts

managemen t throuS;h the
NGCDF Board is in
communication with Telkom
to fast track the
implementation of the
process. Copy of the
agreement contract and
order form is hereby
attached for your review

Unacfrrcwbdged Busary
Rrnds
During the audit, it was
noted that the financial
statements reflected Kshs.
50,744,302 in respect to
dher grants and other
payments which includes
Kshs. 23,564,510 and
Kshs. l tp7O,OOO in
respect to bursary to
secondary schools and
tertiary institutions
respectively both totaling
to Kshs. 34,634,510 as at
30June 2019.
Out of these only IGhs.
28,746,643 (83%) was
acknowledged from the
schools and tertiary
institutions of the
intended beneficiaries
Therefiore, it c-,ould not be
ascertained whether the
unacknowledged
bursaries amounting to
Ii.shs. 5,887,867 (17%)
rcached the intended
beneficiaries.
In the circumstance, it
has no,t been possible to
ascertain whether the

The Gichugu NGCDF
management wishes to
indicate that bur:sary was
issued in the npnth of May
2019 and the criteria used in
the disbursement of the
bursary cheques to various
institutions was as follows;

. NGCDF vehicle was
used to distribute
cheques to
institutions within
Kirinyaga county and
the neighboring
counties of Embu,
Nyeri and Murang'a
to impnove on the
acknowledgements.

o Some of the cheques
relating to institutions
far ftpm the
constifuency and
bearing huge
amounts e.g IMasinde
Muliro Muliro
University, Ivlaseno
University, Rongo
University, Taita
Taveta University,
Prrani University,
fgerton University
were sent throuch the

Fund Manager
Not
Resolved
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Rcfcrcn
ce lto-
on lte
erErr
I audit
Reeort

Issue / Observations
ftto,m Audibr Ittla,nagement comments

Postal Corporation of
Kenya to help ensul.e
that the cheques are
rcceived at the
intended institutions
and help improve
acknowlo{gement of
the same.

Other cheques were
issued to indivrdual
beneficiaries

The above measures have
boostd the level of
acknowladgement and the
management is still looking
for ways to implrve furthei
and hopefully to achieve a
I 000;6 acknowladgment from
the current 83%.

Focal Point
perm b
resolve the issue
(Irlemead
tuiSruttu)

Kshs.
bursaries

5,997,967
wele received

by the respective schools
and institutions and
whether the sfllre was
expended as
appropfiated during the
year endd SO June
2019. o

fund Acoqrnt Maruger

hlrnu f{d11c<t -N. RU*

Status:
(Reslud
/ Not
Relvd

Timefram
e:
(htta date
tt*enSut
e.tryt the
isrc bbe
rcalvd,)
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