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Report and Financial Statement

'For the Year Ended June 30, 2020

I. NAKURU COUNTY EMERGENCY FUND KEY INFORMATION AND
MANAGEME,NT

a) Background information

Nakuru County Emergency Fund derives its authority and accountability from Section 167 of The

Public Finance Management Act (No. 18 of 2012). [t was established by The Nakuru County

Emergency Act2}l6, on24th March 2016. The Fund is wholly owned by the County Government

of Nakuru and is flomiciled in Kenya.

The fund's objedtive is to enable payments to be made by the county when an urgent and

unforeseen need for expenditure arises for which there is no specific legislative authority or

appropriation of funds.

The Fund's principal activity is to administer the County Government Emergency fund for the

county government in accordance with a framework and criteria approved by the county assembly.

b) PrincipalActivities

The principal activitylmission/ mandate of the Fund is:

a) The management of the fund and approval of expenditure

b) Ensuring the maintenance of books of account for the fund

c) Ensuring fhat any withdrawal of money from the fund meets the requirements of the Act
and reguldtions

d) In consultation with the county secretary, ensuring that the sub-county disaster response

teams are adequately facilitated to perform their functions.

c) Fund Administration Committee

Ref Name Position
a Chairman/ Fund Administrator

2 Joseph Muchinah Gitau Fund

3 Peter Kamau Mwaura Member

4 Samuel Kingori Member
Member5 Judyleah Waihenya

6 Daniel Muthinga Member
7 Job Kibet Tomno Member

Paul Githinji Member
Joel Kibet Maina Member

10 Kennedy Momanyi r Member

8

9

ll
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NAKARU COANTY EMERGENCY FUND
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For the Year Ended June 30r2020

d) Key Management

Ref Name Position
I Dr. Peter Ketyenya Fund Chairrnan/Administrator
2 Joseph Muchinah Gitau Fund Secretary
3 Dominic Nyabuto Otieno Fund Accountant

111
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Ref
I

2. FUND COMMITTEE

Namc

DR. PETER I(ETYEI\TYA
Date of birth 1

Joseph Muchinah Gitau
Date of Birth S/to/tgZg

Position

Previously he worked with Kenya Forest
Service as Deputy Director and Head of
Finance.

He also worked for Kenya Rural Roads
Authority as General Manager,
Finance. Currently CEO SPC Ltd, a

financial consulting company.

He is also apart time lecturer at Catholic
University and holds a PhD in Finance,
MBA and Bcom with 15 years' work
experience.

Chairman/ Fund Administrator

He is a graduate of Bcom in Finance
(First class honors) and has a Masters in
Finance
' He is a Certified Public Accountant
(Kenya) CPA(K) and a member of the
Institute of Certified Public Accountants
(rcPAK).
' He is a Certified Public Secretary
CPS(K) and a member of the Institute of
Certified Public Secretaries of Kenya
(rcPSK).
' He worked with Delamere Group as

the Group Financial Controller and has

l3 years' experience in financial
management.
He currently the Chief Officer in charge
ofFinance.

Fund Secretary
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4 Mr. Samuel Kingori was previously
employed by the Ministry of Health.

He is currently the Chief Officer Health

Member

Samuel Kingori
Date o Birth 1

Peter Kamau Mwaura was in private
practice.
He is currently the Chief officer ICT and

e-Governance and Acting chief officer
Youth and Sports.

Member

Peter Karhau
Date of Airth

Mwaura
u/o6/tgzo

tr"-

Judyleah Waihenya previously worked
with Aberdare Hill Golf Resort
Naivasha.
She is currently the Chief Officer Lands

Member

Waihenya
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Daniel Muthinga
'71

Engineer Johnson Karnau
Date Birth l4/07/1965

Ann Njenga
Date of Btrth tz/tz/t968

Daniel Muthinga was in private
practices.
He is currently the Chief Officer Roads,

Transport and Public works

Member

Engineer Kamau was previously
employed by the Ministry of Water.
He also worked as the Director of water
He is Cunently the acting Chief Officer
Environment and Water Resources

Member

Previously, Madam Ann Njenga worked
as the CECM Finance and CECEM
Public service board and the Chief
Officer Public Service Training and
Devolution.
Curently she is the Chief Officer
Disaster Management and Humanitarian
Assistance

Member
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Date of
Joel Maina

tz/tz/t963

9

Mr. Kennedy Momanyi has a vast

experience having works with Beacon of
Hope and as a senior accountant at lKisii
University.
He also worked as the Principal
Econornist at The County Government
of Kisii.
Currently he is the Chief Officer
Economic and Planning.

Member

l0

Date of
Momanyi

t6/tt/ryBq

Previously worked as an Agricultural
offrcer for the County government of
Baringo and as a District Agricultural
officer in Baringo North District.
Curently he is the Chief Officer
Agriculture

Member
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For the Year Ended June 30r2020

3. MANAGE,MBNT TEAM

Name Details of qualifications and experience

I

DR. PETER KETYEI{YA
Date of birth +/+/tgZB

Previously he worked with Kenya Forest
Service as Deputy Director and Head of
Finance.

He also worked for Kenya Rural Roads
Authority as General Manager,
Finance. Cumently CEO SPC Ltd, a

fi nancial consulting company.

He is also a part time lecturer at Catholic
University and holds a PhD in Finance,
MBA and Bcom with 15 years' work
experience.

Fund Chairman/Administrator

JOSEPH MUCHINAH GITAU
Date of Btrth S/to/tgZg

2

He is a graduate of Bcom in Finance
(First class honors) and has a Masters in
Finance
' He is a Certified Public Accountant
(Kenya) CPA(K) and a member of the
Institute of Certified Public Accountants
(rcPAK).
' He is a Certified Public Secretary
CPS(K) and a member of the Institute of
Certified Public Secretaries of Kenya
(rcPSK).
' He worked with Delamere Group as the
Group Financial Controller and has 13

years' experience in financial
management.
He currently the Chief Officer in charge
of Finance.

Fund Secretary
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Dominic Nyabuto previously worked as

County Accountant {Nakuru) Republic
of Kenya National Treasury and

Planning. He has 28 years' experience in
public sector finance and Accounting
Deparlment National Treasury. lle is a

holder Bcom Accounting option,
CPA(K), PFMSM-Pretoria University of
South Africa, SLDP and SMC KenYa

School of Government Kenya and MBA
Finance from Kenyatta University.

Fund AccountantDOMINIC
Date of Birt,
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Report and Financial Statement
For the Year Ended Junc 30,2020

a

a

4. FUND CHAIRPEITSON'S REPORT

It is my pleasure to prrsent Annual repoft for The Emergency Fund and financial statements for the County
Government of Nakuru under the office of the Governor and Deputy Governor for the period ended

3Otl'June, 2020.

Changes in the Fund during the year

There were no changes in the Key Management team of the fund

Review of the Fund's performance

During this period, Kshs 361,000,000was transferred to the account held at National Bank,
Nakuru.

The opening balance for the year 2019/2020 was 3 1,603.00. Kshs 244,460,724.00 paid to
merchants for good supplied to the needy cases.

a Future outlook of the Fund

The Fund will strive to ensure that it is managed prudently and ensuring the Nakuru County
community at large obtain assistance from the County Government as and when needed.

Signed: h^

Dr. Peter Ketyenya
Fund Chairperson

xl
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5. REPORT

6. Changes in

There were

7. Review of

During this
Nakuru.

merchants

There were
Nakuru

community

The fund

Signed:

Dr. Peter
Fund

The

THE FUND ADMINISTRATOR

Fund during the year

changes made in the management team.

Fund's performance

Kshs 361,000,000 was transferred to the account held at National Bank,

balance for the year201912020 was 31,603.00. Kshs244,460,724.00 paid to
good supplied to the needy cases.

number of disasters that occurred during this financial year that required the

Emergency intervention.

ofthe Fund

strive to ensure that it is managed prudently and ensuring the Nakuru
large obtain assistance from the County Government as and when needed.

the year with Kshs 116,404,277.00.

xll

8. Future outlook

The Fund will
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9. CORPORATB GOVBRNANCE STATEMENT

Section 166 of the PFM Act 2012 requires that an Accounting Officer for a Nakuru County
Emergency Fund prepares a report for each quarter of the financial year in respect of the Nakuru
County Emergency Fund. The County Executive Committee (CEC) member for finance being the
head of the County Treasury is responsible for the preparation and presentation of the County
Government's financial statements, which give a true and fair view of the state of affairs of the
County Government for and as at the end of the period ended on 30'r'June,2020. This responsibility
includes:
. Roles and Functions of the Board

The fund is managed by Board of trustees and a Management board whose role is:

(i)

(ii)

(iii)

(iv)
(v)
(vi)

Maintaining adequate financial management arrangements and ensuring that these
continue to be effective throughout the reporting period;
Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the County Government;
Designing, implementing and maintaining internal controls relevant to the preparation and
fair presentation of the financial statements, and ensuring that they are free from material
misstaternents, whether due to error or fraud;
Safeguarding the assets of the County Government;
Selecting and applying appropriate accounting policies; and
Making accounting estimates that are reasonable in the circumstances.

Committee Members

Being a new fund, currently no Remuneration is paid out to the Members and the Management
team

Committee meetings held and those in-attendance

There were a number of committee meetings held to approve expenses as situations occurred

A total of Kshs 244,460,724.00 was approved for expenses and purchases that were incurred

a

a

xllt
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10. MANAGEMENT DISCUSSION AND ANALYSIS

o Financial Performance and Operations

Financial openations in broader sense refers to the degree to which financial objectives being

or has been accomplished. It is used to measure firm's overall financial health over a given

period of time.

Financial performance analysis includes analysis and interpretation of financial statements in

such a way that it undertakes full diagnosis of the financial soundness of the fund. As it is,

the fund is performing well financially and its operations within the scoop of the fund.

Compliance With statutory requirements

The fund Committee and Management team have generally complied with statutory

requirements

a

a Major Risks facing the fund

developmerpt and use of effective internal controls. Which involve general management

controls and accounting controls.

stays focused on its mission. An excellent way to monitor progress is throurgh its use of
funds.

senior management's responsibilities for establishing the proper oversight of financial

operations. The board should require clear and informative financial reports and statements

on a regular basis.

xlv
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ll.CORPORATE SOCIAL RESPONSIBILITY STATEMENT/SUSTAINABILITY
REPORTING

Corporate social responsibility is a Corporate initiative to assess and take responsibility to the

society for our impact on social welfare. The term generally applies to the efforts that go beyond
what may be required by regulators or environmental protection groups.

As a Corporate Social Responsibility of the County Government of Nakuru, the following
activities we undertaken:

elevation.

xv
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12. STATEMENT OF MANAGEMtrNT'S RESPONSIBILITIBS

Section 167 of the Public Finance Management Act,20l2 requires that, at the end of each financial

year, the Administrator of a County Public Fund established by the Nakurur Cor.rnty Emergency

Act 2016 shall prepare financial statements for the Fund in accordance with the standards and

formats prescribed by the Public Sector Accounting Standards Board.

The Administrator of the County Public Fund is responsible for the preparation and presentation of
the Fund's financial staternents, which give a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30,2020. This responsibility includes:

(i) maintaining adequate financial management atrangements and enstuing that these

continue to be effective throughout the reporling period;

(ii) maintaining proper accounting records, which disclose with reasonable accuracy at any

time the financial position of the Fund;
(iii) designing, implementing and maintaining internal controls relevant to the preparation

and fair presentation of the financial statements, and ensuring that they are free from

material misstatements, whether due to error or fraud;
(iv) safeguarding the assets of the Fund;
(v) selecting and applying appropriate accounting policies; and

(vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility tbr the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with lnternational Public Sector

Accounting Standards (IPSAS), and in the manner required by the Public Finance Management Act,

2012.The Administrator of the Fund is of the opinion that the Fund's financial statements give a

true and fair view of the state of Fund's transactions during the financial year ended June 30, 2020,

and of the Fund's financial position as at that date. The Adrninistrator firrther confirm the

completeness of the accounting records maintained for the Fund, which have been relied upon in the

preparation of the Fund's financial statements as well as the adequacy of the systems of internal

financial control.

In preparing the financial staternents, the Administrator of the County Public Fund has assessed the

Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to the use

of going concem basis of preparation of the financial statements. Nothing has come to the attention

of the Administrator to indicate that the Fund will not remain a going concerrl for at least the next

twelve months from the date of this statement.

Approval of the financial statements

The Fund s financial statements were approved by the Board on 2020 and

its behalf by

d I'^
Dr. Peter Ketyenya
Fund Administratbr

xvl
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REPORT THE FINANCIAL STATEMENTS

Qualified inion

I have aud the accompanying financialstatements of Nakuru County Emergency Fund
set out on p 1 to 31, which comprise of the statement of financial position as at
30 June, 2 , statement of financial performance, statement of changes in net assets,
statement of
for the year
explanatory
Constitution

sh flows and the statement of comparison of budget and actual amounts
en ended, and a summary of significant accounting policies and other

on in accordance with the provisions of Article 229 of the

e Anniversary
Monrovi

P.O. Box 3oo8,

owers
Street

100

IROBI

a

comply with e Nakuru County (Emergency Fund) Regulations, 2016 and the Public
Finance Ma ent Act, 2012.

Basis for ified Opinion

1. Cash and Cash Equivalents

The of flnancial position and Note 11 to the financial statements reflects cash
and cash eq ivalents balance of Kshs.116,404,278. However, examination of the bank
reconciliation ent revealed payments in bank statement not recorded in cashbook
totalling 4,338,600 and receipts in cashbook not recorded in the bank statement
totalling Kshs ,000,000 which were not supported or explained

ln the circ nces, the accuracy and completeness of the cash and cash equivalents
,.116,404,278 as at 30 June,2020 could not be confirmed.

yment of Allowances to Members of the County Assembly

balance of

Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
and explanations which, to the best of my knowledge and belief, were

the purpose of the audit.

, except for the effect of the matters described in the Basis for Qualified
n of my report, the financial statements present fairly, in all material
financial position of the Nakuru County Emergency Fund as at

, and of its financial performance and its cash flows for the year then ended,
with lnternational Public Sector Accounting Standards (Accrual Basis) and

of financial performance and Note 8 to the financial statements reflects
balance of Kshs.244,460,724. lncluded in this balance is a payment of
at was made to a local bank via payment voucher number 23 being
nces to Member of the County Assembly attending training on Covid-

Report ofthe A
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on Nakuru County Emergency Fundfor the year ended 30 June, 2020
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19 Pandemic. No explanation was provided as to why the expenses of the County
Assembly of Nakuru were paid from the Nakuru County Executive Emergency Fund.
Further, the payment schedules were not signed by the beneficiaries.

ln the circumstances, the authenticity of the payments totaling to Kshs.6,048,700 could
not be ascertained.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nakuru County Emergency Fund
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Budget and Budgetary Controls

The statement of comparison of budget and actual amounts for the year ended
30 June, 2020 reflects approved revenue budget and expenditure of Kshs.361,000,000
and Kshs.244,627,326 respectively resulting to a variance of Kshs.116,372,674. No
reason was provided for the unbalanced budget contrary to Section 31(c) of the Public
Finance Management (County Government) Regulations, 2015 which states that budget
revenue and expenditure appropriations shall be balanced.

ln the circumstances, the Fund Management is in breach of the law.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed, I

confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

Reporl ofthe Auditor-General on Nakuru County Emergency Fundfor the year ended 30 June, 2020
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act,2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that nothing else has come to my attention to cause me to believe that
internal contriols, risk management and overall governance were not effective.

Basis for Conclusion

Lack of Risf Management and Fraud Policy

During the Vear under review, it was established that the Fund did not have a risk
managemen! policy in place and therefore, had no approved processes and guidelines
on how to mltigate operational, legal and financial risks. This is contrary to Regulation
158(1Xa) and (b) of the Public Finance Management Regulations 2015 (County
Governments) which requires the Accounting Officer to develop risk management
strategies, which include fraud prevention mechanism and internal controls that builds
robust business operations.

ln the circumptances, the Fund Management did not comply with the law.

The audit waS conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and pr maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-Genlral in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are

on Nakuru County Emergency Fundfor the year ended 30 June, 2020
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in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the Fund monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions of
Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with lSSAls will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and performed
to express a conclusion about whether, in all material respects, the activities, financial
transactions and information reflected in the financial statements are in compliance with the
authorities that govern them and that public resources are applied in an effective way, in
accordance with the provisions of Article 229(6) of the Constitution and submit the audit report
in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness of
internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit the
audit report in compliance with Article 229(7) of the Constitution. My consideration of the
internal control would not necessarily disclose all matters in the internal control that might be
materialweaknesses under the lSSA|s. A materialweakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be material
in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect misstatements
and instances of non-compliance. Also, projections of any evaluation of effectiveness to future
periods are subject to the risk that controls may become inadequate because of changes in
conditions, or that the degree of compliance with the Fund's policies and procedures may
deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional judgement
and maintain professional skepticism throughout the audit. I also:

Reporl ofthe Auditor-General on Nakuru County Emergency Fundfor the year ended 30 June, 2020
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1

. ldentify and assess the risks of material misstatement of the financial statements, whether
due to frdud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for my opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepreqentations, or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability
to continue to sustain its services. lf I conclude that a material uncertainty exists, I am
required tb draw attention in the auditor's report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify my opinion. My conclusions
are based on the audit evidence obtained up to the date of my audit report. However, future
events or conditions may cause the Fund to cease to continue to sustain its services.

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactiops and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business qctivities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicatE with the Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence, and where
applicable, refated safeguards.

CPA u, GBS

Nairobi

08 February,2022

Report ofthe Audilor-General on Nakuru County Emergency Fundfor the year ended 30 June, 2020
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14. FINAN STATEMENTS

r4.1. STA
ENDED

OF FINANCIAL PERFORMANCE FOR THE FINANCIAL YEAR
30,2020

ded June 30,2020

EMERGENCY FUND
Statemcnt

n non-exchange transactionsRevenue fror

rutions and donations IPublic contrit

32,000,0002 361,000,000Transfers fror n the County Govemmeut

JFines, penalti, :s and other levies

Revenue fror n exchange transactions

4Interest incon .e

5Other income

361,000,000 32,000,000Total revenu

Expenses

ration expenses 6Fund adminisl

244,460,724.00 3 1,947,01 1.00ses(Emergency Supplies) 8General exper

t66,602.00 21,386.009Finance costs

31,968,397.00244,627,326.00Total expens( rS

)ssesOther gains/l

l0Gain/loss on d isposal ofassets

116,37'2,,671.00 31,603.00Surplus/( defi cit) for the period

The notes set out pages 19 to 30 form an integral part of these Financial Statements

I

. . .! t, ;,j1 !,. 1i

PBIUOD
2017-2019

FY20t9nA20

t(Shs



NAKURA COUNTY EMERGENCY FAND
Report and Financial Statement
For the Year Ended June 30,2020

14.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JUNE 2O2O

The accounting policies and explanatory notes to these financial statements an
of the financial statements. The Nakuru County Emergency Fund

part

*1iffih;k'}Jtc- 2o2o and signed bY

Fund Administrator
Name: Peter Ketyenya
CECM-Finance & Economic Planning

Fund
N N. Otieno

2

Assets
Current assets

Cash and caslr equivalents 11 116,404,278.00 31,603.00
Current portion of long term receivables frorn
exchange transactions
Prepayments 12

Inventories 13

Non-currenl' assets
Property, plant and equipment 14

Intangible assets 15

Long term receivables from exchange transactions 1l

Total assets 116,404,278.00 31,603.00
Liabilities
Current liabilities
Trade and other payables from exchange
transactions

16

t7Provisions
Current portion of borrowings l8
Employee benefit obligations l9

Non-current liabilities
Non-current employee benefit obligation l9

18Long term portion o1'borrowings

Total liabilities

Net assets

Revolving Fund
Reserves

116.404.278.00 31,603.00Accumulated surplus
Total net assets ancl liabilities 116,404,278.00 31,603.00

ICPAK Member Number: 12595

were

Note FY2019t2020 PERIOI)
2017-2019

KShs KShs



NAKURU
Report and
Tor the Year

14.3. STA OF CHANGES IN NET ASSETS AS AT 30 JUNE 2O2O

EMERGENCY FAND

June 30,2020
Statement

tily 2019Balance as at I J
3.003 1,603 1,603.00

for the periodSurplus/(deficit)

Funds received

Revaluation gair
].0031,6031,603.00Iuly 2019Balance as at I

3.0031,6031,603.00Iuly 2019Balance as at I ,

L16,372,67 4.00116,372,674.00for the periodSurplus/(deficit)

uring the yearFunds received d

Revaluation gain
7.00116,404,27116,404,217.00June 2020Balance as at 30

J

I

Accu tuuliltttl $ir s'plrrsRcvaluatiou

,' . ltes'enlc
Rcvolvirrg

Iiund

KShr'l(Shs



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statcmcnt
For the Year Dnderl .Iunc 30,,2020

14.4. STATBMENT OF CASH FLOWS FOR THE FINANCIAL YEAR ENDED 30
JUNE 2O2O

Cash flows from opcrating activities

Receipts

Public contributions and donations 1

Transfers from the County Government 2 361,000,000 32,000,000

Interest received J

Receipts from other operating activities 4

Total Receipts 361,000,000 32,000,000

Payments

Fund administration expenses

Staff costs/ General expenses 8 244,460,724.00 31,947,011.00

Finance cost 166,602.00 21,386.00

Total Paymcnts 244,627,326.00 31,968,397.00

Net cash florvs from operating activities 116,372,674.00 31,603.00

Cash flows from investing activities

Purchase of property, plant, equipment and
intangible assets

(-) (-)

Proceeds from sale of property, plant and
equipment

Proceeds from loan principal repayments

Loan disbursements paid out (-) (-)

Net cash flows used in investing activities C) C)

Cash flows from financing activities

Proceeds from revolving fund receipts

Additional borrorvings

Repayment of borrowings (-) (-)

Net cash flows used in financing activities C) C)

Net increasc/(decrease) in cash and cash
equivalents

116,372,674.00 31,603.00

Cash and cash equivalents at I July 2019 ll 31,603.00

Cash and cash equivalents at 30 JUNF,2020 l1 116,404,277.00 31,603.00

4

Note Fv20r9t202a I'ERIOD
2017-zllq,

KShs KShs



Report and Financial Statement
For the Year Ended June 30,2020

I4.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE FINANCIAL YEAR ENDED
30th JUNE 2020

Budget notes

l. Provide explanation of di.fferences betv,eert aclual and budgeted antounts (10%o ot,er/ under) IPSAS 24.14

A total expense of Kshs 244-460.724.00 was incurred under this period u,ith a receipt of kshs 361,000,000 during the same period.

Thus, Kshs 116,4A4.277.00 was the closing balance at the close of year.

5

Revenue KShs KShs KShs KShs KShs

Public contributions and donations G) (-)

Transfers from County Gov1. 50,000,000 3l 1,000,000 36i,000,000 361,000,000 (-) I

Interest income (-)

(-)Other income

Total income 50,000,000 311,000,000 361,000,000 361,000,000 C) 1

Expenses

(,Fund administration expenses

49,900,000 194,560,724 244,460,724 244,460,124.00 (-) 1General expenses

66,602 166,602 166,602.00 C) 1Finance cost 100,000

1Total erpenditure 194,,627,326 244,627,326 244,627,326.04

116,372,674 L16,372,674 116,,372,674.00 G) 1Surplus for thc period

t

()risinal
budget

Atljustments Final
hutlget

Actual on
conrparable

basis

o//o
utilisatio'n

2019 201e 2$19 l 2019

Perfornrance
ditTerence

2A$ 2019.



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statement
For the Ycar Enrlecl .Iune 30, 2020

14.6. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1. Statemcnt of compliancc and basis of preparation

The Fund's finarrcial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kerrya shillings, which is the functional and reporting currency of the Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
statements are prepared on accrual basis.

2. Adoption of ncn, and revised standards

a) Relevant ncw stanclards and amendmcnts to published standards effective for the
financial year cnding 30.Iune 2020

Standartl Effective date and impact:

IPSAS 39
Ernployee
Benefits

Applicable: l'r January 2018

The objective to issue IPSAS 39 was to create convergence to changes

irr IAS l9 Employee benefits. The IPSASB needed to create

convergence of IPSAS 25 to the amendments done to IAS 19. The
rnairr objective is to ensure accurate information relating to pension
liabilities arising from the defined benefit scheme by doing away with
the corridor approach.

b) New and amencled standards and interpretations in issue but not yet effective in the
financial year ending 30 June 2020

c) Early adoption of standards

The Nakuru County Enrergency Fund did adopt any amended standards in year 2019

6

Standard Bffective date and impact:
IPSAS 40: Public
Sector
Combinations

Applicable: I't January 20192
The standard covers public sector combinations arising from
exchange transactions in which case they are treated similarly with
IFRS 3(applicable to acquisitions only) Business cornbinations and

cornbirrations arising from non-exchange transactions which are

covered purely under Public Sector combinations as amalgamations.



NAKURU COUNTY EMERGENCY FAND
Report and Financial Statement
For the Year Ended June 30r2020

t

SUMMARY OF SIGNIFICANT ACCOI]NTING POLICIBS (CONTINUBD)

3. Revenue recognition

i) Revenue from non-exchange transactions

Transfers frqm other government entities

Revenues fronr non-exchange transactions with other government entities are lneasured at fair
value and recpgnized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the econotnic benefits or service

potential related to the asset will flow to the Nakuru County Emergency Fund and can be

measured reliSbly.

ii) Reverlue from exchange transactions

Interest income

Interest income is accrued using the effective yield nrethod. The eflbctive yield discounts

estirnated futrlre cash receipts through the expected life of the financial asset to that asset's net

carrying amount. The method applies this yield to the principal outstanding to determine

interest income each period.

4. Budget information

The original budget for the 2Ol9/2020 Financial year was approved by the County Assernbly

on l5th August 2019 There were no other subsequent revisions or additional appropriations that

were made to the approved budget in regards to the Emergency Fund irr accorclance with
specific approvals from the appropriate authorities.

The Nakuru County Emergency Fund's budget is prepared on a diflbrc.nt basis Lo the actual

income and expenditure disclosed in the financial staternents. The flnancial staternents are

prepared on accrual basis using a classification based on the nature of expenses in tlte statement

of financial performance, whereas the budget is prepared on a cash basis. The attrounts in the

financial statements were recast frorn the accrual basis to the cash basis ancl reclassified by

presentation to be on the same basis as the approved budget. A comparison ol'btrdget and actual

amounts, prepared on a comparable basis to the approved brrdget, is tlten presetrted in the

statement of comparison of budget and actual amounts.

In addition td the Basis difference, adjustments to amounts in the financiztl staternents are also

made for differences in the formats and classification schemes adopted fbr the plesentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a comparable basis inclrrded irr thc statement of
comparison of budget and actual amounts and the actuals as per tlte stzttctttent of financial

performance has been presented under section 12.1 of these financial staternellts.

7



NAKURU COUNTY EMERGENCY FUND
Report anrl Financial Statcment
For tlre Ycar Endctl .Iune 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and equipment

All property, ltlalrt and equipment are stated at cost less accumulated depreciation and

irnpairment losscs. Cost irrcludes expenditure that is directly attributable to the acquisition of
the iterns. Wlren sigrrificarrt parts of property, plant and equipment are required to be replaced

at intervals, the Nakuru Courrty Emergency Fund recognizes such parts as individual assets

with specific usel'ul Iives and depreciates them accordingly. Likewise, when a major inspection

is perfolmed, its cost is recognized in the carrying amount of the plant and equipment as a

replacenrent il'the recogrritiorr criteria are satisfied. All other repair and maintenance costs are

recognized in surplus or deflcit as incurred. Where an asset is acquired in a non-exchange

transaction 1-or nil or rrolninal consideration the asset is initially measured at its fair value.

6. Intangiblc assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired irr a rron-exclrange transaction is their fair value at the date of the exchange.
Following irritial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses. Internally generated intangible assets,

excluding capitalized developmerlt costs, are not capitalized and expenditure is reflected in
surplus or dcficit irr the period in which the expenditure is incurred.

The usefuI lilb of the irrtangible assets is assessed as either finite or indefinite.

7. Financial instrunrcnts

Financiol usscts

Initial reco6;rtitiort and nrcas urcnrcnl

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and

Measurement are classified as financial assets at fair value through surplus or deficit, loans and

receivables, held-to-lnaturity investments or available-for-sale financial assets, as appropriate.
The Nakuru County Ernergerrcy Furrd determines the classification of its financial assets at

initial recognition.

Loans and receivaltles

Loans and receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. After initial measurement, such financial assets are

subsequently nreasured at alnortized cost using the effective interest method, less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the effective interest rate. Losses arising from
impainnent are recognized in the surplus or deficit.

8



NAKIIRU cilaNrv riwzncENcY FUND
Report and X'inancial Statement
For the Year Ended June 30r2020

ST]MMARY OF SIGNIFICANT ACCOT]NTING POLICIES (CONTINUICD)

Held-to-moturity

Non-derivative financial assets with fixed or determinable payments and fixed tnaturities are

classified as held to maturity when the Nakuru County Emergency lruncl has the positive

intention and ability to hold it to maturity. After initial nreasurer.nent, lrelcl-to-rnaturity

investments are measured at amortized cost using the eftective itrterest rttethod, less

impairment. Amortized cost is calculated by taking into accoutrt atr;r di5"t,,r11[ ()r' plcrnium on

acquisition and fees or costs that are an integral part of the et}'ective itttcrest nttc.'lhe losses

arising from impairment are recognized in surplus or deficit.

Impairment bf Jinancial assets

The Nakuru County Emergency Fund assesses at each reporting date whether there is objective

evidence that a financial ug"i or a Nakuru County Emergency Ftrnd of Irnancial assets is

impaired. A financial asset or a Nakuru County Emergency Fund of fiiancial tlsscts is deemed

to te impaired if, and only if, there is objective evidence of irnpairnretrt as a result of one or

more events that has occuired after the initial recognition of the asset (an incurred 'loss event')

and that loss event has an impact on the estimated future cash flows of the l'inarlcial asset or the

Nakuru County Emergency Fund of financialassets that can be reliably estimatecl. Evidence of
impainnent rtay include the following indicators:

financial difficulty

changes in amears or economic conditions that correlate with delaults)

Financ ial litib il itie s

Initial recoghition and meas ureme nt

Financial liapilities within the scope of IPSAS 29 are classified as fltrancial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. 'l-he Naliuru County

Emergencylund determines the classification of its finarrcial liabilities at initial rccognition.

All financial liabilities are recognized initially at fair value and, in the case ol' loans and

borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest bearing loans and borrowirrgs are subsec;ttetttly rneasured at

amortized cdst uslng the effective interest method. Gains and losses are recogttizcd in surplus

or deficit when the Liabilities are derecognized as well as through the eftective interest rnethod

amortization process.

Amortized cost is calculated by taking into account any discount or pretrriunl on acquisition

and fees or costs that are an integral part of the effective interest rate.

9



NAKURU COUNTY EIUIERGENCY FUND
Report anrl li'inancial Statcnrcnt
For the Year Bndctl .Iunc 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

8. Invcntorics

Inventory is rtrcasured at cost upon initial recognition. To the extent that inventory was received
through Irorr-excltange transactiorrs (for no cost or for a nominal cost), the cost of the inventory
is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for,
as follows:

of trattulacturing overheads based on the normal operating capacity, but excluding
borrowitrg costs

After initial recognition, inventory is measured at the lower of cost and net realizable value.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal cltarge, that class of inventory is measured at the lower of cost and current replacement
cost.

Net realizable value is the estimated selling price in the ordinary course of operations, less the
estitnated ct'rsts of conrpletion and the estimated costs necessary to make the sale, exchange, or
distribution.

Inventories are recognized as an expense when deployed for utilization or consumption in the
ordinary coLrrse of opcrations of the Nakuru County Emergency Fund.

9. Provisions

Provisiotts are rccogrtized when the Nakuru County Emergency Fund Nakuru County
Emergency liund has a present obligation (legalor constructive) as a result of a past event, it is
probable that art outflow o1'resources embodying econornic benefits or service potential will
be required to settle the obligation and a reliable estirnate can be made of the amount of the
obligation.

Where the Nakuru County Enrergency Fund expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reirnbursement is recognized as a
separate asset only when the reimbursenrent is virtually certain.

The expense relating to any provision is presented in the statement of financial perfonnance
net of any reirnbursernent.

Contingent I i olt i I it ies

The Nakuru County Entergency Fund does not recognize a contingent liability, but discloses
details of any contingencies in the notes to the financial statements, unless the possibility of an
outflow of resources ernbodyirrg econonric benefits or service potential is remote.

l0



NAKURU c0ur'trY rruonGENCY FUND
Report and {inancial Statement
For the Year Ended June 30,2020

t

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTIN I"]IiD)

Contingent assets

The Nakuru Qounty Emergency Funds contingent on the occurrence or noll-occl.lrrence of one

or more uncertain future events not wholly within the control of the Nakr.rru Cottt'tty Elnergency

Fund in the notes to the financial statements. Contingent assets are assessed continually to

ensure that developments are appropriately reflected in the financial statements- lf it has

become virtually certain that an inflow of economic benefits or service potential will arise and

the asset's value can be measured reliably, the asset and the relatecl revelltlc are recognized in

the financial statements of the period in which the change occLrrs.

10. Nature and purpose ofreserves

The Nakuru County Emergency Fund creates and maintains reserves ilr tcrttts of specific

requirements.

11. Changes in accounting policies and estimates

The Nakuru Qounty Emergency Fund recognizes the eflbcts of cliatrges in accounting policy

retrospectively. The effects of changes in accounting policy are appliecl prospectively if
retrospective application is impractical.

12. Employee benefits - Retirement benefit plans

The Nakuru County Emergency Fund provides retiretnent benellts for its employees and

directors. Defrned contribution plans are post-employment benefit plans utrder which an

Nakuru County Emergency Fund pays fixed contributions into a separate Nakurtt County

Emergency Fund (a fund), and will have no legal or constructivc obligatiorr to pay further

contributions if the fund does not hold sufficient assets to pay all enrployee be rrefits relating to

employee service in the current and prior periods. The contributiorrs to ltrrrcl obligations for the

payment of retirement benefits are charged against income in the 1'ear in tvlrich they become

payable.

Defined benefit plans are post-employment benefit plans other than clefitrecl-corrtribution plans.

The defined benefit funds are actuarially valued tri-annually on the projectecl trnit credit method

basis. Deficits identified are recovered through lump sum pa1'ttrents or irtcreased future

contributions on proportional basis to all participating employers. l-he contribtttions and lump

sum paymenls reduce the post-employment benefit obligation.

13. Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate ol'exchange on

the date of the transaction. Trade creditors or debtors denomitrated in lbreign currency are

reported at the statement of financial position reporting date by applying the c.rchange rate on

that date. ExChange differences arising frorn the settlenrent of creditors. or liotn the reporting

of creditors at rates different from those at which they were initialll'recorclctl clLtt'ing the period,

are recognizdd as income or expenses in the period in which they arise.

ll
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NAKURU COUNT'Y EMERGENCY FUND
Report and Financial Statcmcnt
For thc Ycar Enrlcd June 30,2020

SUMMAITY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUBD)

15. Rclntctl partics

The Nal<ul'u Courrty Ernergency Fund regards a related party as a person or an Nakuru County
Emergency F'Lrnd with the ability to exert control individually or jointly, or to exercise

significant intluence over tlre Nakuru County Emergency Fund, or vice versa. Members of key
managellent are regarded as related parties and comprise the directors, the CEO and senior
managers.

16. Cash anrl cash cquivalents

Cash and cash equivalents conrprise cash on hand and cash at bank, short-term deposits on call
and highly liqLrid irrvestnrents with an original rnaturity of three months or less, which are

readily convcrtiblc to lirrorvn arlounts of cash and are subject to insignificant risk of changes
in value. Barrl< acc<'rurr( balances irrclude arnounts held at the Central Bank of Kenya and at

various conrrncrcial banl<s at the end of the financial year. For the purposes of these financial
statenlents. cash ancl cash equivalents also include short term cash imprests and advances to
authorisccl pLrblic olficcrs and/or irrstitutions which were not surrendered or accounted for at

the end oItlre firrarrcial year.

17. Comparativc figurcs

Where necessary cornparative figures for the previous financial year have been amended or
reconfigured to conforrr to tlre required changes in presentation.

18. Events after the reporting period

There were no rraterial adjusting and non- adjusting events after the reporting period.

19. Ultimate ancl l{ol<ling Nakuru County Emergency Fund

The NakurLr C)ount1, E,nrergency Fund is a County Public Fund established by The Public
Finance Managcnrcrrt Act No. I B of 2012) under the Ministry of Finance and Economic
Planning. Its ultinrate parent is the County Government of Nakuru.

20. Currency

The financial staterrrents are presented in Kenya Shillings (KShs).

t2

14. Borrorving costs

Borrowirrg costs are capitalized against qLralifying assets as part of property, plant and

equiprncnt. Such borrorving costs are capitalized over the period during which the asset is being
acquired or constructed arrd lrorrowings have been incurred. Capitalization ceases when

construrctiorr of'thc asset is conrplete. Further borrowing costs are charged to the statement of
fi nancial per[.brrl ance.



NAKURU COUTVTY BruTNGENCY FUND
Report and Financial Statement
For the Year Ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOTJNTING POLICIBS (CONTINUED)

21. Significant judgments and sources of estimation unccrtliltll'

The preparatipn of the Nakuru County Emergency Fund 's tlnancial statclrents in confbrmity
with IPSAS lequires management to rnake judgments, estitlatc:s attd assulnptiorls that affect

the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilities, at the end of the reporting period. I-lowever, uncertairrty about these

assumptions and estimates could result in outcornes that require a tnaterial adjttstrnent to the

carrying amount of the asset or liability affected in future periods.

State alljudgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the futttre zrnd other key

sources of estimation uncertainty at the reporting date, that have a significant risk of carrsing a

material adjustment to the carrying amounts of assets and liabilities witlrin the next firrancial

year, are desciribed below. The Nakuru County Ernergency Furrcl based its assutnptions and

estimates on parameters available when the consolidated financial statenrents were prepared.

However, existing circumstances and assumptions about future developments ll'ltly change due

to market changes or circumstances arising beyond the control of the Nal<urtt County

Emergency Fund. Such changes are reflected in the assumptions when they occur. IPSAS

1 .1 40.

Useful lives and residual values

The useful lives and residual values of assets are assessed using the lbllorving irtclicators to

inforrn potential future use and value from disposal:

County Emergency Fund

processes

Provisions

There were no provisions raised during the year.

l3



NAKURU COUNTY EMERGENCY FAND
Report and Financial Statcrnent
For thc Year Iinrlcrl .lurrc 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk rnanagcrncnt

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
and effects o1'clranges in lbreign currency. The Fund's overall risk management programme
focuses on unprcclictability of changes in the br.rsiness environment and seeks to minirnise the
potential adversc cflcct ol'suclr risks on its perfonrance by setting acceptable levels of risk.
The Fund does rrot hedge any risks and has in place policies to ensure that credit is only
extended to custorrers rvith an established credit history.

The Fund's financial risk rnanagernent objectives and policies are detailed below:

a) Credit risl<

The Fr-rnd has c.rlxrsurc lo crcdit risk, whiclr is the risk that a counterparty willbe unable to pay
amounts in [ull rvhcrr clrrc. Crcdit riskarises frorn cash and cash equivalents, and depositswith
banks, as rvell as tracle arrd otlrer receivables and available-for-sale financial investments.

Managernent asscsses the credit quality of each custorner, taking into account its financial
position, past expcricrrcc arrd other factors. Individual risk limits are set based on internal or
external assessntcnt in accordance with lirnits set by the directors. The amounts presented in
the statenrent o1'[inanc:ial position are net of allowarrces for doubtful receivables, estimated by
the conrpany's luarlagcrrrclrt based on prior experience and their assessment of the current
econom ic envirorrrrrcnt.

The carrying alrlour.lt of finarrcial assets recorded in the financial statements representing the
Nakuru County Litncrgerrcy lrurrd 's maximum exposure to credit risk without taking account
of the value of anl,collatcral obtained is made up as follows:

Receivables t}onr exchange transactions

Receivables (lorn non-cxchange
transactions

Bank balanccs
116,404,277.00

116,404,277.00
Total

At 30 Junc 2017

Receivables ll'onr cxchange transactions

Receivables [r'orrr norr-exchange
transactions

Bank balarrccs

Total

t4

At 30 .Iunc 2020

Totrl anrount
IiShs

Fully
performing

KShs

I'ast
duc

KShs

Impaired
KShs



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statement
For the Year Ended June 30,2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully perforrning category are paying their debts as they continue

trading. The predit risk associated with these receivables is minirnal and the allowance for
uncollectible amounts that the company has recognised in the financial staternents is considered

adequate to cover any potentially irrecoverable amounts.

County Emergency Fund has significant concentration o1'credit risk on amountsThe Nakuru
due.

The board of trustees sets the Fund's credit policies and objectives and lays d<;r,r,tt paratneters

within which the various aspects of credit risk management are operated.

b) Liquiditl risk management

Ultimate responsibility for liquidity risk managernent rests with the Fund Adrninistrator, who

has built an appropriate liquidity risk managelltent fiarnework fbr tlre rnarlagenlent of the

Nakuru Couilty Emergency Fund 's short, medium and long-term lunding and liquidity
management requirements. The Nakuru County Emergency Fund manages liquidity risk
through continuous monitoring of forecasts and actual cash flows.

The table below represents cash flows payable by the Fund under non-derivative f-inancial

liabilities by their remaining contractual maturities at the reporting date. The arnounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 rnonths equal

their carrying balances, as the impact of discounting is not significant.

At 30 June 2020

Trade payables

Current portion of borrowings

Provisions

Employee benefit obl igation

Total

At 30 "lune fotl
Trade payables

Current portion of borrowings

Provisions

Employee benefit obligation

Total

l5

'Iotirl

rsrii

Less than I
rrtonth

llotlveen l-
3 lrronths

()r,cr 5
nrolrths

iiShsKShs KShs



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statcmcnt
For the Ycar Endcrl .Iunc 30,2020

SUMMARY ()F SIGNIFICANT ACCOUNTING POLICIBS (CONTINUED)

d) Capital risk martagcment

The objectivc o1'the lrund's capital risk nranagernent is to safeguard the Fund's abilityto
continue as a going concel'n. Tlre Nakuru Courrty Ernergency Fund capital structure

comprises of the 1'ollowing funds:

Revaluatiorr reserve

Revolving lirnd

Accurnulatecl surpIus

Total funds

Total borror,r,ings

(-)Less: cash arrd barrk balattces

Net debt/(excess caslr and cash equivalents)

%Gearing

l8

2020

KShs



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statement
For the Year Ended June 30,2020

14.7.

l. Public

S TO THE FINANCIAL STATBMENTS

ntributions and donations

Donation from development partners

Contributions from the public

Total

2. from County Government

3. Fines, alties and other levies

25,000,000 32,000,000Transfers fron County Govt. - operations---Governors Kitty

Transfers frtom County Govt. - operations---Govenrors Kitty 25,000,000 I

Transfers from County Covt. - operations---Desert Locust r r,000,000

Transfers from County Govt. - operat ions--- l-l u rnan itarian Rat iorr s 30.000,000

205,000,000Transfers from County Govt. - operat ions--- l l tun an itarian A ssi :itanL:c!

45.000,000
I

Transfers flom County Govt. - operations---Most Af'fected Wards

Transfers from County Govt. - operations---Covernors Kitty 20,000,000

, la; ,u00,000

Payments

Total 32,000,000

PE,t.ilOI

Late payme rt penalties

Fines

Total

l9

PERIOI) 2[11-zoi,i{)

KSIi}

) ',r'10f0

r$h3i

ItShs

I.'Y2019/:,, 1

I
Pescrilitiop

,':,.

y County on behalf of the Nakuru County Emergency Irtrrtcl 
I
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NAKUR U CO U NTI' El4 E RG ENCY FUN D
Report anrl {,'inancial Statemcnt
For thc Ycar' [indcrl .tuuc 30,2020

4. Intcrcst income

5. Othcr ilrcornc

6. Funrl arlnrirristratiolr cxpcnscs

7. Staff costs

Interest ilrconre fi'onr
loans(nroltgage or r:ar loans

Total iniclcsl incoulc

Insurancc recoverics

Incomc fi'orn serle ol'tender documents

Misccl larrcous i ncorne-Partial Refunds

Total othcr income

Staff costs (NttLe 7)

Loan proccssing costs

Professional serviccs costs

Total

Salaries arrcl wages

Staff gratLr ity

Stafl'trai n i ng expenscs

Social sccurity contribution

Other stafl'costs

Total

20

''Dc.i(':: 
. t'Y2Atq/202A PERIOD 2017-2419

KShs KShs

I)tr:.;. FYzDlgD{120 PERTOD 20t7-2019

KShs KShs

VY)2$O/2021t

KShs

PERIOD zAfi-2079

KShs

Dcst:i;, Fyz$t9/2020 PERIOD 2At7-2019

KShs KShs



NAKURU
Report and
For the Yea

NOTES TO

8. General

EMERGENCY FAND
cial Statement

Ended June 30,2020

FINAIICIAL STATEMENTS (CONTINUED)

3 I .947,010.00Consumable s(Emergency Supplies) 244,460,724.00

Electricity ar rd water expenses

Fuel and oil )osts

Insurance co sts

Postage

Printing and stationery

Rental costs

SSecurity cosl

icationTelecommur

Hospitality
and amortization costsDepreciation

ESOther expent
31,947,010.00Total 244,460,724.{t0

2t

trEtilot)Desbription



NAKURU COUNTY EII4ERGENCY FUND
Report anrl Financial Startcment
For the Ycar Enrlecl Junc 30,2020

NOTBS T0 TI.IE FINT\NCIAL STATEMENTS (CONTINUED)

9. Finarrcc costs

10. Gain on disposal ol'assets

11. Cash and cash cquivalents

Bank [,cclgcr lrcc Chalgcs 166,602 2 r ,3 86.00

Interest orr loans lrorn banks

21,386.00Total 166,602

Property. plant arrd equiprnent

Intangi[>lc assets

Total

Fixed deposits account

On - call clcposits

Current accounl I16,404,277.00 31,603.00

Others

Total cash antl cash cquivalents 116,404,271.00 3I,603.00

22

I)cscri

Y:Y2019t2020 PERTOD 2017-2019

KShs KShs

11Y20t9t20i20 'PERTOD 2017-2019

KShs KShs

,Descr;. ?Y20t9t2020 PEIUOD 2017-2019

I(Shs KShs



NAKURU UNTY EMERGENCY FUND
Report and ancial Statement
For the Y Ended June 30,2020

NOTES TO THE FINANCIAL STATBMBNTS (CONTINTJED)

Detailed of the cash and cash equivalents are as follor"'s:

I 16.4r' ; .277.00

I I 6..!,) t.277 .00 3 1,603.00

I16. 1 , i,277.0!' 31,603.00

12. Receiva from exchange transactions

- ----t--'

L

a) Fixed dep osits account

Sub- total

depositsb) On - call

Sub- total

c) Current lccount
0r001 124684400National E ank Of Kenya 3 1,603.00

Bank B

Sub- total

ecify)d) Others(sp

Sub- total
Grand tot al

eivablesCurrent Rec
rableInterest recei'
'epayments dueCurrent loan

Other exchan ge debtors

Less: impairment allowance

Total Currer t receivables

Non Currenl receivables

Long term lot .n repayments due

Total Non-cu rrent receivables

bles from exchange transactiotlsTotal receiva

i)

I
23

I 201

K$hc

!..Sh$

Accorlrl
' tr ti tlt I r:, r'

Fi n a ncial inftituiiorr



NAKURU COUIYTY I|IWERGENCY FUND
Report antl Fintncial litirtcluent
For the Ycar Enrled .iunc 3A,2020

NOTBS TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayrnents

14. Inventories

Prepaid renl

Prepaid insurarrce

(,Prepaid e k:ctric ity cc-rsts

Total

Consumable stores

Spare parls ancl rneters

Catering

Total invcntorics at thc iower of cost and net
realizablc '.,:rlue

24

i)cscri;;t,
YY201912020

PERIOD 2OI7-
2019

KShs ICShs

liY20L9t2020

PERIOD
2017-2019

I(Shs KShs



NAKARA COANTY EMERGENCY FUND
Report and Financial Statement
For the Year Ended June 30,2020

|,

t

NOTBS TO TtrE FINATICIAL STATEMENTS (CONTII{UED)

15. Property, plant and equipment

At I't July 2019
Additions
Disposals (-) (-) G)
Transfers/ad j ustm ents (-) (-) C)
At 30th June 2019
At lst July 2019
Additions
Disposals (-) (-)
Transfer/adjustments ( (-) G)
At 30th June 2020
Depreciation and impairment
At I't July 2019 (-) (-) (-) C)
Depreciation (-) (-) (-) (-) (-)
Imrrlir"rrrent {-

I

I

i-r 
I

t__

' i',',,, r- 'e 
r,iaci i u.i:r;r :' ; r : (-ri

Aa :1(itr'June 2$20
Net book values
At 30th June 2019
At 30th June 2020

25

. Land-anti
Iluitdinl:s

${otor-vchiel,qt- $urn ii u re-aad {ittings. *€:omputersand
oflice eqrrioment

Total

Cost KShs , I(ShS KShs I{-Sh's

i i)..'.r',',:: r'lorr

1 L.'::'. r'-;r.:;.:

I

i

i

ir



NAKURU COUI,IT'Y IiMERGENCY FUND
Report intl liin:1.;tr;il Statcrrrrrrt
For the Yca: lli:....,i ,f irttc 30, -li)20

NOTES TO 1'IIii I'tI.JANCIZ"L STATBMENTS (CONTINUED)

16. Intan gible asscts-softlvare

Cost

17. Tradc irlr{i olLct' i}iryablcs li'om exchange transactions

Trade l:rlcs

18. Provisiorrs

At beginnirig t.ii' l lre year

Additions

At end of the yeur

Amortizati.rn un(l i rn pairment

At beginnirg t;i'fhe .voar
Amortizatiorr

At end of I hc 1,e:rr
Impainnent lcl-ss

At end 0f l: i: -:,..'l.r'

NBV

Refundablr: cleyros its

Other payaLrlcs

NSESAccrued ex

Total tradc and othcr payablcs

I,

Balance at the beginning of the year

Additiona I I'r'ov isions

Provision utilisccl (, C) (, o
(, (, (, oChange duc [o cliscount and tinre value for money

Transfers fi'orn non -current provisions

Total provisions

26

a

Pcscrili{l ttvz$l9l21l2tJ '| 2017-2019

I(Shs KShs

Il^..^-1..t 7i\'2$l9l2lt20 PERIOD 20t1-2019

I(Shs KShs

. . -[,eavc
Drolisiort

lkrnus
prollsl()n

. 0tlrcr
provrsl{)n

T'otal

KShs KShs KShs KShs



^ NAKURU EMERGENCY FUND
Statement

Ended June 30, 2020

NOTES TO FINAIICIAL STATEMENTS (CONTINI ] ., :' )

19.

The table

denominated loan lrom'yyy

nated loan from isation'

loan from Consolidated Bank

other ment institutions

at end ofthc

The table ShOwS the clasSillcation Of borrOwings long-tcr',rt 'r'"1 i'"1i"11 !r611'1'611'it'tgs:

current portion)

Report and
For the Yea

Balance at of the

Repaymentt

Repaymentt

Balance at

of external borrowings during the periocl

of domestics borrowings during the pcrio,l

of the

External Br lrrowings
ninated loan from 'organisation'Dollar deno

Sterling Por
organisatiori

Euro denom

Domestic B

ng loan tiorn KCBKenya Shilli
ng loan from Barclays BankKenya Shilli

Kenya Shilli
Borrowings

Total balan

Short term b

Long term b

Total

27

(-)

1..)

shows the classification of borrowings irrto cxl, ',;'i rrnrl clt'rttt,:stic borrowings:

-.i
-l

I

-l
I

--t

P:trE
20t

;m
KShs

-r

I)tscriptiorl,

K.shj,

I

I

-t
I

Descriptiori

External borrowings during the year

Domestic borrowings during the year
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NOTES T()'t': , , .,ii r !. ,j'I'ATEMENTS (CONTINUED)

20. Emplol't., ,, iii;. .tl

Cttt'rcttt l-,1 r: i

Non-cLtrrr:r;' oblr!:

.:irts r't: 1i0ll

21. Cash gcn/it'i,:ijri ;. i.,lll \), ,oIls

Surplus lirr i :.,'trr.i'irci'. /:.-(

Adjustctl lirr:

Dept'eoiatir.;tt

Gains/ lo:;,r'-, ,.
-::, ,:ql- r ) sctS

Interest ir ,',,:

Fitrance cosl

Working {la:.r:irri r. i.j rtst,,

t

. ili

Increase irt irri,'.::rl,.r; ,'

Increase in r".:,.,','.,. .:es

Increase ill pli. r, ,1,::r

Net cash flur',' Il)Cl'r, . ,,.{ ::CtiVitieS

22. Related part)/ ba":.nccs

a) Naturc ttl' r'r:, t , l)tI't)' , ,^.',: ittttsltips

Entities alrd otlrt.i ,irrr.ics rclrrLccl tcl the Fund include those parties who have abilityto exercise
control or excrci.;c r;iglilicenr ,iillLrence over its operating and financial decisions. Related parties

include manitgclrr(,'rii : crsor)rri. ,heir associates and close farnily members. The fund/scheme is

related to thc lirllrrrr irr:l cntiti.::,:

a) The Cottlrtl, ( itii'r:. rttneltt;
b) The Parcnt Co.rrrL',' Goverri;rrirrt Ministry;
c) Key ntanlg('r,,-nt
d) Board cll"l'r'rL.:tcc:;: e-tc

KShs KShs KShs KShs

(,
(-)

(-)

(-)

28

i.rtli

l), Ilcfincd
henefit

plan

Post
cnrplrxment

nredical
I'trr cfils

0thar
I'rovisions

Total

I'ERIOD
2017-2019FY2019t2$20

KShs KShs



a

Court case

Bank guat'i

Total

NAKUiIU
Report an
For the Y

U I \t'i')'
[iirtr,itci:
t'iir,dccl

'iNC)'FUND
.iri(

.,,2020

,:fi,

S;

-:1,

23. Contin ': r :lisct., :rr..r l.,rrtingent liabilities

gllirrs[ tlie FLrrttl

tce :;

30

PERIOD
2017-2019IiY20t9./2020

KShsKfihs



NAKURU COUNTY EMERGENCY FUND
Report and Financial Statement
For the Year Ended June 30,2020

NOTES TO THE FINANCIAL STATEMENTS (CONTIN'

b) Related party transactions

c) Key management remuneration

d) Due from related parties

Due from parent Ministry

Due from County Government

Total

e) Due to related parties

Due to parent Ministry

Due to County Governrnent

Due to Key management personnel

Total

a

T
I

;

!)
T

I
I

Transfers from related parties'

Transfers to related parties

Board of Trustees

Key Management Compensation

Total

29

t'IiRIOl)
t:.' . i, .' ' ]'.t-tlt7-20L9

:($!r$

I'ETIIOD

201

t,tiRtgD
eri n.i, !

,lii i7-2019,

KShi.

2$l

l---

i.

I



t1{fiT"#rr;;;IffiTfffvF"ND

resolved.

15. PROcnrss o
The following is the
nominated focal

N

summary
persons to

TIP OF

of issues raised

RECO

by the external

ATIONS

auditor, and managementresolve the various lssues

a
,

time frame with ln wh ich
We have

we expect the issues to be

N/A

3l

.-


