
:

o

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E n lru nc i n g A c'ct t rt tt tu h i I i t.t'

gt

PORT
THE NATION^L ASSEMBLY

PAPER.S LA]D
(DFl'e, 25 FEB 2021

ffi
DAY

II]ABL T**E
td|4

THE A

^l
ON

EAST AFRICA TRADE AND TRANSPORT
FACILITATION PROJECT (MOT/KRC

c o MPo N E Nr)f,H.?l: 
il?- lf 8-KE AND

FOR THE YEARENDED
30 JUNE,2020

STATE DEPARTMENT FOR
TRANSPORT

I
I
i
l

irNT
fi l.n I

I

I

I
I
I

PA R1,l StA
OF

{I

.,

BRI
\

BLE:

BY:



I

a

EAST AFRICA TRADE & TRANSPORT FACII,ITATION PROJF],CT MO'['/KRC]
IMPLEMENTED BY

STATE DEPARTMEN'T FOR TRANSPORT

PROJECT GRANT/CREDIT NUMBER 4148 & 4977

ANNUAL REPORT AND FINANCIAI, STATEMENTS

FOR THE FINANCIAL YEAR ENDED
.IUNE 30,2020

Prepared in accordance with the Cash Basis of Accounting Method under the International
Public Sector Accounting Standards (IPSAS)

{



lio,st :4ji'i ca'l'ro de &'fra n sport lruc i I itat i o n lrroj ect \VI0T/\GC
'- llepo(rs ttrrcl liinancial Statements

l;or the Jinanciol year ended June 3 (J, 2020
I

)N'I'ENTS

PRO.I DC]]' IN ITOI{MA'| ION AN D OV I]t{A I,I, PTJRFOI{MANC II ...........

S'I'ATF]MtJN't'OtI PEI{ITORNlANCII NGAINS'f MDA'S PI{EDETEI{MINt]D OBJIICI'IVES.......

CORPOI{A1-E SOCIAL I{TJSPONSIBILITY STATEMEN'|/SUS-I-AINN BILITY REPORl'ING.....

S'I-A]'EMENT OF PITOJECT MANAGEMENT RESPONSIBILITIES

I{EPol{]'oF TI-IE INI)EPIINDIINT AtJDI'|ORS oN 'il-ili Ilnt'TF pt{().tDCT

S'I.A]'EMEN'f OF RECTJIP'|S AND PAYMEN'I'S FOI{THE PERIOD IIND[,D 3O'I-H JTJNE 2O2O.i'f.
STATEMENT OI: FINANCIAL ASSE'rS AS AT 301'I-I JTJNII,2O2O

s'rATEMtiN'f oF'cASI-lFI-ow FoR TIJE pERIoD 3OTH JUNtl 2020...........

S'I.A1'[IMENT OF COMPARATIVE B UDGET AND ACTI.JAI, AMOUN'| S ...........

NO'I'ES 1{)'TI-IE ITINN NCIAL STA'TI]MENTS

PROGITIISS ON ITOI-LOW UP OF PI(IOR YEAI{ ATIDII'OR'S RI]COMMENDA'|IONS...........

PA(]I'

l.

2.

J.

4.

5.

6.

7.

8.

I
l0

II

... il

.vii

viii

...x

.. xi

.. 1

..2

..3

.4

.5

1.4



I. FORWARD BY THE CA,BII\IET SECRETARY

The mandate of ttrl slaje Department 
for Transport (sDor) for the financial yger 201gD020wasTransport Policy Managinrent, tvturagement -Jlom"tr,rcturc Dsvelopmcnt for Rail,Marine and Air Transpor! r'ast tracung o? HontifiJ Northorn cottidor Intcgration projects,ovenight & coordin*ion of Lamu tJ$ srd; EdriJpi" r*,rp"n coJiro, GApssEr)Ptogramme Implomcntdion, civil Arird - M-rfi;rt & Training National RoadsDevolopmcnt Policy Managoment Devetopment and Miintenanoe of Aerodromos

The total budget for the 
-s-tate 

Department was Kshs.10ii,g66r501r040, Recurrent K!hs.9,76J f 0r8S Development Ift hs. 94,i9g,490,?55.

The pie chart below depictslhe Ludgst arrry1ti91 b.y-Programs and proportionat percent4ge ofthe total budget allocation..Rail Traispo rt- ?0.71 z, noao' Transport o.o2vo, ivlarine Traneportlg'74o/o,Air Transport Services 9.To/o,and cenerar naministration and Support servioes o.g3o/o,

BUDGET ATLOCATION BY PROGRAMMES

tr r -rit . At., i - g. isJpr r : E, .j :ai
nl:trj T,rn:9D.:
P! i-,!rl::ot
trlt',i '3 -'trfi: O t
.i,'-,'r-g:3rI

--

9-716 3-ol*
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0.00:-
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98.519!

r00.91%
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!

The utilization of this bucge: 3s eer the Economic items is depicted in the ialie ::' -

97 7
:-

As per the table. .}'e cr.erall Budget Utitiz8tion per the Economic ilgrng rvsS :: :: : -:

However thele $'ere r ariations in some Economic items of +100/o sul: as:

i)Acqu:sillonofAssets;Budgetutilization-yt'^ttl0i"Y'":t:l--:tt-:-:er?)E
reducilon in budget under ilil;'t"ty ll "I:]:he 

rai=::': :: ' ;::::::::::ent on

\lombasa io f"itiUi-standard burge Railn'ai (SCR"

ii) Transfer tc other government entities; Budget u:il:ze:.-.:. 
.,'.:!.:: i. -:::. This was

occastonec b1 delay in puyrn"nioiMolnuutu pon Dere.:::.e:: i: -::: 11 JKIA'

iii)usec:goocsandservioes;Budgetutiilzatio::i!Lsa:-i']-:::-e:--sic$'procurement

91,.7t%

oi
49.84%

ani se:-;:ces

UnitsTransfers ro Othe:

Other a:.i .,t. c.F-i

?.e- =i -q
Social

Loan

;:: Domestic and Foreignof pr!r:c:;a.

processes

as Per Econom ic ltems

Approved
I Budget

Allocation Actual

Payme:::a
ApProveo
Budget
Allocation Per

Item



a

The state Deoartment is committed to-facilitating the achievement of the Vision - 2o3olong-Term Develobmemt qtt"t"ry .i'Gnrro-qp til; ;il * Upper Middrerncome countrvduring the vision r'"'l^''Toirrr #r conniiuted ilflr; achievement oiu,, big 4Agenda in
suppott of the country's transformJ"" il""i".rilpr"." or ,Jrrn-*f-"m"ient tansporrsystems focusing on increasingrrril'r competitive"#-i; &ansport services in the Region. 

-

During ttre period 
lnder rwiow, major.achievements were rearired grougr, imprementation ofvarious proiects *a ptogrt'nr; i".lrar"g;il;;il.li'on 

"nt 
of {rstrips and aerodromes in

support of aviation aotivities' rhese iicruiu; ftatfraj rr,.-ati9ry-r.Airpori; Isioro rnternationarAirporq Lsnet Airport uuLuru-iif,r", r<rr*;a?;ffi" an{ Migorf ai.rt ip, among others.This will boost' od'"ttit *"-rilt, i;;ir. ana pimoiion oir,orti.urtir"t ,r.a"-i, the rogions.
The state Dooartrrrsntluring the sameperiod, continued in_moderni zilionof the shipping andvaritime racititics bv dilffi;;;in;ru*ilffiil; 

rl pa Lamu port ano ferry ransoortxilTill,fif isfriT**:l#3;y$ffi;#T,'*til;r";;;"i'.J*i.**ati*"ry

In tre railway sub-secto-r' state Departnont continued to operationarize phase I of the standardGauge Railwav 
-rscni rir"-;;;d -rffiil;'";! 

Mirobi *J- compretion andoperationalizationof ph.t" ?-a of ,i!'s-g1 il'N"i;uiL N"iur.ta. This wi, Iead to morecarso handring in Nairobi rcD and ffi,y*i;;,- jr#ip..i* ,r,J *;;;*emced duringthe year under Yt:y intrudta'Tngorg rehabiritatioi.-"r N.i.ii-'Gmuter RairwayRehabilitation of Nbi-N*v'rti r"6nlin", Niirurr,u iez -a resrructuring of the civil aviationsector [Kenva Aviation a.itr,oiitrrrr"l and Kenya Ainvays (KQ].

ffiffifm*?:,"ffXf.H,:1ThlJy,H,ffi:::ders in the road sub secror to

Emerging Iscuet

*veral

i.

ii.

llt

issues emerged during &e implementation of last financial year,s budget including;

trIr:ffHt#ffiJ,'"Jil,il*cidlv towards the end or 20tst2o Fy reading to

;Iffi Iffi ffi:ffi::ffi ,:l:l*ff signincantrvaffectedrcsourceavairabirity

COVID 19 pandemic

I
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chatlonges . r ^^d^ancorion costs for land and

i. Land acqui""on oharrenBes:rlisj:lJ|;l"Tlffifff"::f':1*"::
Property in aroas where P:Jo

ii. court litigationsAnSunctions 

";;;; 
rJaaing 'i"riuntt"*' 

delav in projoct

imPlementation' -1 ^-arori^nsiii. Lacx ortiJ' io tuppon sGR oporations'

il *"k"r*:f#.tif,ilil;ilrgfpXi:fllflfitrance in the transport

Subsector' " L!tr-

vi. Setttenr"ent of historical pending bills'

James Macharia, EGH-dbnvr,r 
sEcRETARY

T:t"Tlilionar rreasury:T:]1,:*municate 
in good time on resouroes ava*abilitv to

facilitato MDAs Ptan effectivelY;

ii. Timely 
"ngug.In,nt Yi,h .,s"h|td,,, 

(affected parties) in respect to land acquisition

; *l****,;:llm'',fi:in As on 1'*:' 
imptementation'-

iv. Engage ttre National r*u"i'i;;;;"*'y ilit"t"'"""*-uno rcr sector working

Group ffiil;;tt' tund the transport sub sector;

v. Provision of budgetary "to'*"t 
to settle pending bills;

vi. hovision ofbudgetary "'ou'ot* 
support sGR operations

;::::r"r".,entrorrransportffi fi:*fl f ffi *:i*:S*'{ilffi 'J:"'"l,*iljil
ffi ffi i-;;r.'it,",#:"r,s*9,,,:TjdiiTi:ift'*i'lii::,:'"lii:l,J'?[#H
not have *v 1"r:::" ffi;*rt 'i'.rrices rendered 

.10 -tl:^.o:"fi."' ;;;; in order to

;"sH**i1,t1,ffi JT:Tm"ff ;:i:i,tTfff;,fi e".o'i"'oinsme

dtl'ir"; more with limited resources'



. {qst A.frico I'rade & T'ronsport Facilitntion lrro.iect MOT/IRC
RaS:sy1s and Financial Statements
I oy 1ltefiryyry9!ql .ve_or enled lung 30,2020

L I'lto.lE(l'l' INI..ORMA'l'ION nND OVIII{ALL pERI.'OItMANCIi

l.l Nanre and registcred office

Name: The project's official name is East African Trade & Transport Facilitation project MOT
(-.omponent,

Objectivc: fhe key obiectives of thc pro.iect arc:
a)'llnproving the trade environment among the itegional Countries, through effective implementation
of'llAClCU protocol
b) F)nhancing the elficiency of transport and logistic serviccs along key transport corridors by
reducing non-tariff barriers and uncertainty of transit time.
c) Improving railway services in the territory ol'the borrower and the Republic of lJganda.

Address:
'l'he project headquarters offices are at'l'ranscom Iluilding, Nairobi County, Kenya.
P.O.Box 30007-00 I 00, Nairobi Kenya.

Cgntacts: fl.c following are the project contacts

Cablc: FINANCE MINIFIN-KE Nairobi
'felcx:2292

Iracsinrile: ?-54 20 330426
County, Kenya.

'l-cl cplrone : (25 4)27 29200
E-mai i : info@transport. go.ke
Websitc : wr,,,w.transport. go.ke

1.2 I'ro.ject lnformation
I'

ecl Start Date 51h 2006

1.3 I'}rojcct C)verviclr,

l.ile Ministry/Srate
I)e1tar1nren1 ol' the

State Department oi"l'ransporl

cct

30th S 201sec1 i:nd Date

Prir Phili Mai

International Association

I)nrjcct nunrtrcr 4148 8d 4977

ll

P r-qic.c g _:Sptlrqql ._



,-'iist A,frico Trode & Transport liocilitution Project MOT'/I(.IRC
llq,"trls orttl F iuortcio| Stotements
lror ttt-g-[-rgl cial year ended June 30, )020

Strategic goals of the
prcrject

Achir:vement
strategic goals

Other
background
inlbrmation
project

of

rmportant

of the

a) hnproving the trade environment among the Regional Countries, thror.rgh

effeclive i mplementation of I:AC Ct I protoccl I

b) Iinhancing the efficiency ol- transporl and logistics services along key
transport corridors by reducing non-tarilf barriers and uncertainty of transit
time.
c) Improving railway services in the territory of the borrower and the
Republic of lJganda.

a) Improving the trade environment among the Regional Countries, through
effective implementation of EACCU protocol
b) Enhancing the efficiency of transport and logistics services along l<ey

transport corridors by reducing non-tariff barriers and uncertainty ol'transit
time.
c) Lnproving railway services in the territory of tl-re borrower and the
Republic of Uganda

a) Improving the trade environment among the Regional Countries, through
effective implementation of EACCU protocol
b) Enl-rancing the elficiency of transport and logistics sen,ices along key
transport corridors by reducing non-tarilT barriers and uncertainty ol-transit
time.
c) hnproving railway services in the territory of the borrower and the

blic of U

a) Improving the trade environment among the Regional Countries, through
effective implementation of EACCU protocol
b) Enhancing the efficiency of transport and logistics services along key
transport corridors by reducing non-tariff barriers and uncertainty ol'transit
tirne.
c) Improving raihvay services in the terrilory of the borrower arnd the
Republic of'LJganda

i

I Current situation that
thc project was
Ibnned to intervene

, tl

Project duration 'fhe project starlctl on .5'l' April 2006 and is expected to run until 30
Se 20ts

1.4 Ilankers

Standard Chartered Bank
I(enyatta Avenue Branch
P.O. Box 98683-80100
'I'd:254 0203294000
ltax'. 254 (0) 20 213233
Nairobi. Kenya

ill



tlnst A. 'icn Trade & 'I'ransport lracilitotion l)roject MOT/lfiC
Reperts and l,-inanciol Statemen ts
For tlteJinanciol year ended June 30, 2020

l.5 Auditors

Audit<lr General
Office of the auditor General
Anniversary Towers, University Way
P.O. Box 30084
G.P.O 00100
Nairobi, Kenya.

1.6 Roles and Responsibilities

Lr;t the different people who will be working on the project. This list would include the project
mhnager and all the key stakeholders who will be involved with the project. Also, record their role,

lr and their contact inlbrmation.
Namcs 'fitle dcsignation Key

lification
Responsibilities

I)uncan IIunda Overal project
coordinator

Coordinates project
activities

Plan direct, control and
coordinate project.
Monitor the commitment of
MOl'l commitment to the
projcct.
Monitor the performance ol
the consultants and
contractors in accordance to
agreed contractual
obligations.
Implernent the project in
accordance to the overall
plan of operations and

activity schedules band
report changes thereto.
Irnsure that adcquale
coordination exists with all
other ministries as required.
Ensure that there is
structured and consistent
rnonitoring of progress of
implementation, including
the regular reports, and audit

I

t

!

fobias Olarnbo Pro.iect Accountant -Process all projectI

IV

I

I

I

!



' b)ast A.frico Trade & T'ronsport Focilitotion I'roject MOT'/KRC
Rcltrtyls ond l;ittottciol Stotcmenls
For lhe.firtanciol yeor ended June 30, 2020

-Document payments and

seek advances
-Prepare Interim Financial
Reports and Annual
financial statements
-Forward documents on
behalf of the implementing
agencies to the National
Treasury

to audit uefles.

1.7 Funding summary

The Pro.jcct is for duration of 9 years from 2006 to 2075 with an approved budget of US$ l TOMillion
equivalent to Kshs 7,062,312,000 donor funds and a GoK funding of Kshs. 7,800,000,000 as

highlighted in the table below:

Below is the funding summary:

'l'otal 14.862,312,000 7.5M

I

Source of funds Donor Commitment-

Donor
currency

KShs

Amount received to date

- (30 .Iune 2020)
Undrawn balance to
date
(30.Iune 2020)

Donor
curfetlc
v

KShs Donor
carren
cy

It-Sfts

lA')-(B't _ _(A) (A',) (B) (8',) (A)-(B)
(!)Gryqt

NONE
YEAR

IN 'TFIE

(i')
II)N

Loan

(iii) Counterpart
funds

None7 I 00081M 7 ,062,312,000 81M

623,415,938

(lovernment
Kenya

of
89M 7,800,000,000 81.5M 7,173,584,062 7.sM

623,415,9381 70M
162.5M 14,235,896,232

I



'- i[rust Africt T'rode & Tronsport Facilitotion Proiect MOT/KRC
t lleplrts ond Finortcial Statemenl,s

I"or lhefinanciol yeor ended June 30, 2020

1.8 Summary of Overall Project Pcrformance:
Ilrc balances shown for IDA are in special drawing rights currency as retrieved on Client connection
orr Septernber 2016.The overall percentage disbursed is 100% as per client connection

1.9 Summary of Project Compliance:
The Program has ensured that all its activities carried out are within the laws of the Republic of
Kenya and tliat all regulations and procedures have been followed.

VI



post A,f ico T'rade & Transport Facilitation Project MOT/KRC
llep.orls o rt d Fi rt ortcio I Stotenrcnts

!'_,1,'!!l:[y,_gy.gq! yeor ended .Iune -t0, 2020

2. S'l',\'l'lrMEN'I'OIr- PI,lII.F'ORMANCII AGAINS'I'MDA'S PRII,DE'I'ERMINIII)
OB.II'C'[IVES

2.1 Introduction

Section 81 (2) (f) o1 the Public Finance Management Act, 2012 requires that, at the end of each
Ilrrancial year, the Accounting officer when preparir-rg financial statements of each National
Government entity in accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statement of the national government entity's performance
against predetermined objectives.

2.2 Objectives

'l'lre key development objectives of the State Department for'fransport fbr 2018-2022 plan are to:

i. Improve efficiency and reliability of transporl and logistics services along the key corridors

2.3 Progress on atlainment of Strategic development objectives

Irol purposes of irnplernenting and cascading the above developrnent objectives to specific sectors, all
the developrnent objectives were nrade speciljc, measurable, achievable, realistic and time-bound
(SMART) and converted into development outcomes. Attendant indicators were identif-red for
reasons of tracking progress and perfbrmance measurement: Below we provide the progress on
atthining the stated objectives:

Ilryisq!__
I:rast Aflica
'l'rade &
'l'ransporl

Facilitation
Pro.jeqt

MO'I'/KI{C

ectrve

Improve efficiency
and reliability of
lransport and
logistics services
along the key
corridors

Outcome
Clearancc o{'
Railway Corridor
of operation to
improve railway
saf-ety and
opcrations through
reallocation of all
human activities.-- -':1-.-.-

Indicator Performance
I{ealllocation action
in Kibera and
Mukuru

vu



i\ist Africs 'frade & Transport l,'acilitotion lrroject MO'I'/IRC
Reptrts and lrinanciol Stotements
lror thefinonciol yeor ended June 30, 2020

3. CORPORAI'E SOCIAI, RESPONSIBILII'Y STATEMI'NT/SUSI'AINABILITY
RITPOR'I'ING

Below is a brief highlight of our achievements in each pillar
1. Sustainabilitv strategy and profile -

None
2. Environmental performance

I'he r-rpgrade enviromental irnpact assessment for the areas of Kibera and Mukuru in Nairobi which
covered creation of safety corridor of 4Ometres wide for Kibera and SOmetres wide fbr Mukuru and
construction of a wall on both sides of the railway to secure it.
Provision of open market spaces resettlement zone for displaced mobile traders.
Construction ol'three storey structure resttlement zone for shops, stalls and residential housing for
displaced persons.
Construction of footbridges to connect the safety walls on the two sides of the railway line.

q. F)mployee wclfare

Recluitmertt is guidecl and done by the public service commission (as guided by Human resource
policy and procedure Manual).

Skills imprttvetncnl is done by the State l)epartmcnl in a structured manner. 'l-his starts from receipl
o1' request, validation and approval by Ministerial l-luman Itesource Management Advisory
(lommittee (MHRMAC) followed by intervention programmes Implementation.

Appraisal is similarly done in a structured manner through the Government l-luman Resource
Information System (GHRIS)

'l'lte safety committee as required by Occupational Safety and Health Act. (OSHA) is yet to be
q,sJirblished.

4. Market place practiccs

a) Responsible Competition Practice
(lorupelitive practices are ensured through competitive bidding, parity ir-r supplier selection, and
applicatirn of preferences lbr special groups where applicable, i.e. Youth, Women and persons with
disabilities.

b) Responsible Supply chain and supplier relations
Tire organisation maintains good business practices by adhering to the set act and regulations, i.e. The
Public Procurement and Asset Disposal Act 2015 And Regulations2020

vllr



lt'tlst Africo T'rude & 7'i nnsporl lrocilitation l'roject MOT/IRC
Reprvts and lrinanciol Statemenls
I'-9y the finongigl yeoy ended June 30, 2020

c) ILesponsible marketing and advertisement-outline efforts to maintain ethical marketing
practices

Ill'l'orts under this are maintained thror.rglr I're qualifications and continuous update of suppliers'
profiles by the organisation. Market trends are trpdated annually througli market indexes published by

Lrrocurement bodies e.g. PPRA and KISM.

d) Product stewardship- outline cfforts to safcguard consumcr rights and interests

Provision o1'proper specifications fbr Goods, Works and Services, and adhering to them.
Iingaging the statutory bodies charged with overseeing quality e.g. KEBS.
Carrying out due diligence whenever in douht, especially before award of contracts.

5. Communify Bngagemcnts

None

lx



lidst A.frictr 'frtde & Tronsport lrocilitotion Project MOT/IRC
Ilcports ond lrinanciol Statements

ded June 30, 2020

1, S'I'A]'I,]MENT OT' PROJIIC'I- MANAGIIMT,Nl' ITESPONSII}ILI'I'IES

'['he Prir-rcipal Secretary for State I)epartmer.rt of Transport and the Project Coordinalor lor Easl Aliican
'i'radc & 'l'ranspon Facilitation project MO1TKRC Cornponent conllrm that the Project has compliecl
lullv with applicable Goverrunent Regulations and the tenns of external frnancing covenants, and that
Pro.ic-cl lirnds received during the financial year/pcriod under audit wcre used lbr the cligible purposcs
lbr which thcy were intended and wcrc propcrly accounted for.

Approval oI'the Project financial statements

'l'he Project financial statements rvere approved by the Principal Secretary for State Department of
1-ransport and the Project Coord .East African Trade & Transport Facilitation project

]7KRC Component on letu 0 and signed by thern.

afir
Principal Secretary
Name

Project Coordinator
Name: I)uncan Hunda

Project a6"ountoni,
Name: Tobias Olambo
ICPAK Member Number:

"t

Solomon Kitungu

x

'fhe Principal Secretary fbr State Departrnent ol-1'ransport and the Project Coordinator (br East African
J'rade & 'fransport lracilitation project MO'I7KRC Component arc responsible for the preparalion and
prcsentation of the Project's financial statements, which give atrue and fair view of the state of aflairs
of the Project for and as at the end of the financial lear (period) ended on June 30, 2020 This
responsibility includes: (i) maintaining adequate financial management arrangement and ensuring
that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting
rccords, which disclose with reasonable accuracy alany time the financial position of the Project; (iii)
designing, irnplententing and maintaining internal controls relevant to the preparation and fair
presentation o1'the financial staternent, and ensuring that they are lree from material misstatements,
whether due to error or fraud; (iv) safeguarding the assets of the Proicct; (v) selecting and applying
appropriate accounting policies; and (vi) nraking accounting eslimates that are reasonabie in the
circumstances.
' rl"

1'he Principal Secretary State Depaftment of Transport and the Pro.iect Coordinator lor East African
Irade & 'l'ransport Iracilitation pro.iect MO'I7KRC Component accept responsibility for the Project's
Ilnancial statetnents, which have bccn prepared on the Cash Basis Method of Financial Iteporting, using
appropriate accounting policies in accordance with International Public Sector Accounting Standards.

'[-he I'rir-rcipal Secretary for State Department of Transport and the Project Coordinator Ibr L,ast Aliican
frade & Transport Iracilitation project MOT/KRC Component are of the opinion that the Pro.ject's
linancial statements give a true and lbir view of the state of Project's transactions during the financial
yearlperiod ended June 30, 2019, and of the Project's financial position as at that date. The Principal
Sbcrctary lor State Department of 1'ralsport and the Project Coordinator for East Alrican T'rade &
'l'ransport [racilitation project MOT/KRC Component further conf]rm the completencss o1' thc
accounting records Inaintained for the Project, which have been relied upon in the preparation o1'the
Project financial statements as well as the adequacy of the systems of internal financial control.



REPUBLIC OF KENYA

r elephone: +254-(20) 3,21 40 oo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go. ke

OFFICE OF THE AUDITOR GENERAL

En hanc i ng Acc'oun tab i I itv

REPORT OF THE AUDITOR.GENERAL ON EAST AFRICA TRADE AND
TRANSPORT FACTLITATION PROJECT (MOT/KRC COMPONENT) CREDTT
NO.4148.KE AND CREDIT NO. 4977.KE FOR THE YEAR ENDED 30 JUNE, 2O2O -
STATE DEPARTMENT FOR TRANSPORT

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of East Africa Trade and
Transport Facilitation Project (MOT/KRC Component) set out on pages 1 lo 14, which
comprise the statement of financial assets as at 30 June, 2020, and the statement of
receipts and payments, statement of cash flows and the statement of comparative
budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 oI the Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of the East Africa Trade and Transport Facilitation Project (MOT/KRC
Component) as at 30 June, 2020, and of its financial performance and its cash flows
for the year then ended, in accordance with lnternational Public Sector Accounting
Standards (Cash Basis) and comply with the Public Finance Management Act. 2012
and the Financing Agreements Credit No.4148-KE and Credit No. 4977-KE between
the lnternational Development Association (lDA) and the Republic of Kenya dated 5
April, 2006 and amended on 3 August, 2011.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of East Africa Trade and Transport Facilitation
Project Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordancewith the ISSAI and in accordancewith other
ethical requirements applicable to performing audits of financial statements in Kenya.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Report of the Auditor-General on East Africa Trade and Trarcport Facilitation Project (MOT/KRC Component)
Credit No.4 148-KE and Credit No. 4977-KE for the year ended 30 June, 2020 State Department for Transport

ojrrF. Cl!)
HEADqUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ooroo
NAIROBI



Other Matter

Pending Accounts Payable

Note 11.1 to the financial statements reflects pending accounts payable balance of
Kshs.1 ,517,967,848 as at 30 June,2020 which relates to Value Added Tax (VAT)
refunds on the project whose refund is contingent on verification and certification by
the Kenya Revenue Authority and the Kenya Railways Corporation. Management has
not provided reasons for the delay in undertaking the verification and certification of
the refunds even though the Project is at risk of incurring significant interest costs and
penalties with the continued delay.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and overall
governance were operating effectively, in all material respects. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my
conclusion.

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (MOT/KRC Component)
Credit No.4 I 48-KE and Credit No. 4977-KE for the year ended 30 June, 2020 - State Department for Transport
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by lnternational Development Association (lDA), I report based on my
audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. ln my opinion, adequate accounting records have been kept by the Project, so
far as appears from the examination of those records; and

iii. The Project's financial statements are in agreement with the accounting records
and returns.

Responsibilities of Management and those charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal controlas Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015. ln addition to the responsibility for the preparation and presentation
of the financial statements described above, Management is also responsible for
ensuring that the activities, financial transactions and information reflected in the
financial statements are in compliance with the authorities which govern them, and
that public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Acl, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with

Report of the Auditor-Ceneral on East A,frica Trade and Transport Facilitation Project (MOT/KRC Component)
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lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overall governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7\ of the
Constitution. My consideration of the internal control would not necessarily disclose all
matters in the internal control that might be material weaknesses under the lSSAls. A
material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

o

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material

Report of the Auditor-General on East Africa Trade and Transport Facilitation Project (MOT/KRC Component)
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uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

AUDITOR.GENERAL

Nairobi

24 December,2020

Report of the Auditor-General on East Ali,ica Trade and Transport Facilitation Project (MOT/KRC Component)
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Iror tlte finnnciol )teor ended June 30', 2020

6. STATEMENT OF RECEIPI'S A]\D PAYMIINTS F-OR TI'IE PERIOD ENDED 3O'I'TI
.IUNE 2O2O
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Development
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7. S'I'A1'EMEN'I' OF- FINANCIAI, ASSI'TS AS A'I' 301'H JUNI' 2O2O

Note 20r8n9

'l'ltc accounting policies and explanatory notes to these financial statements form atr-intetqral part
of the financial statements. The financial staternents were approved on fd ffi#2b20
and signed by:

I)rincipal Secretary
Name: Solomon Kitungu

Pro.iect Coordinalor
Name: I)uncan Hunda

'\erl
Project z{ccour{tant
Name: Tobias Olarnbo
ICPAK Member Number

2

2019/20

KShs KShs
I,.INANCIAL ASSEI'S
Cash and Cash Equivalents
Bank Balances

10.4

I O.6A 5,421,387 5,433,447

'l'otal Cash and Cash Equivalents 5,421,387 5,433,447

].O'I'AT, I'INANCIAL ASSE,'I'S 5,421,387 5,433,447

I(EPITESIiN'I'ED BY
Iiuncl balance b/lwd
Prior year ad.justments

10.7 5,433,447 5,445,698

(12,251)Surplus/Deficit for the year

N L't Ii-INANCIIAI, POSITION

(12,060)

5,433,4475,421,387
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2018n9
Notc 1(Shs I(Shs

I{cceipts for operating activities
Transfer from Government entities 10.3

ents for activities
Purchase of and services (12,060) (12,251)

Nct cash flow from tin activities

CASHFI,OW FROM INVESI'ING ACTIVITIE S

of Non-Financial Assets
Nct cash flows from Investin Activities

373,572,002 (12,251)

10.5

CASHFLO w FROM BORRoWIN G ACTIVITII' S

Nct cash flow from financing activi(ics
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8. SI'A'TEMIINT OT- CASIIFLOW FOR'I'I-IE PERIOD 3O'I'II JUNI.] 2O2O
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'lliost Africo Trtde & 'I'ransJtort l-ocilitalion Project MOT/I{RC
ll'elrorts on d lii n a n ci a I Statements
Iror lhefinoncial yeor ended .Iune 30, 2020

IO. NO'TES 'I'O TITII IIINANCIAT, S'tA'I'I|MIIN'I'S

'l'he principal accounting policies adoptcd in the preparation of llrese financial statements are set

out below:

10. I Basis of Prcparation

l0.l . I Statemenl of compliance and basis of preparation

l'he financial statements have been prepared in accordance with Cash-basis IPSAS
financial reporting under the cash basis of Accor"rnting, as prescribed by the PSASB and set

rlut in the accounting polrcy notc below. This cash basis of accounting has been

supplemented with accounting Ibr; a) receivables that include imprests and salary advances
ancl b) payables that include dcposits and retentions.
'l'hc financial statcments comply with and conform 1o the fonn of presentation prescribed
by tlie PSASB.

The accounting policies adopted have been consistently applied to all the years presented

10.1.2 [tcporting entity

The financial statements are for the Project AITTTF under National (iovernment of Kenya.
'fhe linancial statements encompass the reporting entity as specified in the relevant
legislation PFM Act 2012 .

10.1.3 Rcportingcurrency
The financial statements arc- presented in Kenya Shillings (KShs), which is tl-re functional
and reporting currency of the Project and all values are rounded to the nearest Kenya
Shilling.

1.0.2 Signilicant Accounting Policies
a)Recognition of rcccipts

-I'he Project recognises all receipts from the various sources when the event occurs, ancl the
related cash has actually been received by the Government.

.'I'ransfcrs Irom the llxchcqucr

Transfer from Exchequer is be recognized in the books o1'accounts when cash is received.
Cash is c,onsidered as received when payment instruction is issued to the bank and notified
to the receiving entity.

o External Assistance
External assistance is received through grants and loans liom multilateral and bilateral
rlevcl opment parlnels.
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'Iiust Africo Trode & Transport l;-ocilitotion l)ro.ject MOT'/KRC
R sports ond liirtortcinl Statements
For theJinancial yeor ended June 30, 2020

SI (;NII,-ICANT ACCOIINI'ING POLICIIIS (Contin ucd)

Donations ond grants
Grants and donations shall be recogniz.ed in the books o1'accounts when cash is received.
Cash is considered as received when a payment advice is received by thc recipient entity
or by the beneficiary. In case of grant/donation in kind, such grants are recorded upon
receipt of the grant item and upon determination of the value. The date of the transaction
is the value date indicated on the payment advice.

Proceeds from borrowtng
Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds and

external loans acquired by the Pro.ject or any other debt the Project may take on will be
trcatccl on cash basis and rccogrrizcd as a reccipt during the year they werc received.

Undrown e-rternt I tssiston ce

These are loans and grants at reporting date as specified in a binding agreement and relate
to funding f,or the Project currently uncler developmenl whcre conditions have been
satisfied or their ongoing satisfaction is highly likely and the project is anticipated to
<;outinue to completion. An analysis of the Project's undrawr-r external assistance is shown
in the funding summary

o Other receipts
'l'hese include Appropriation-in-Aid and relates to receipts such as proceeds from
disposal of assets and sale of tender documents. 'fhese are recognised in the financial
statements the time associated cash is received.

b) Recognition of payments

The Project recognises all payrnents when the event occurs, and the related cash has
actually been paid out by the Projecl.

. Compensation of employees
Salaries and Wages, Allowances, Statutory Contribution I'or ernployees are recognized in
the period when the compensation is paid.

. Use of goods and services
Goods and services are recognized as pavments in the period when the goods/services
are consumed and paid fbr. If not paid fbr during the period where goods/services are
consumed, they shall be discloscd as pending bills.

r Interest on borrowing
Borrowing costs that include intercst are recognized as payment in the period in which
tl.rey incurred and paid fbr.
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'Iiast Africa T'rode & Transport lracilitation Project MOT/IiltC
Rcports and liinancial Stolements
Iror tlte financial yeor ended June 30, 2020

SIGNIFICAN'I ACCOUNTING POLICIES (Continued)

a Ilepayment of borrowing (yrrincipal amount)

'flie repaynrent of principal amount of borrowing is recognized as payment in the period
in which the repayment is made. T'he stock of debt is disclosed as an annexure to the
consolidated fi nancial statements.
r Acquisirion of fixed asscts

1'he paymenl on acquisition o1'property plant and equipment items is not capitalized.
l.he cost of acquisition and proceeds frorn disposal ol' these items are treated as

payrnents and receipts items respectivcly. Wherc an asset is acquired in a non-exchange
transaction for nil or nominal consideration and the fair value of the asset can be reliably
established, a contra transaction is recorded as receipt and as a payment.

A fixed asset register is rnaintained by each public entity and a summary provided fbr
pllrposes of consolidatior.r. This summary is discloscd as an annexure to the consolidated
Ilnancial statelnents.

c) In-kind clonations

In-kind contributions are clonations that are made to the Project in the form of actual
goods and/or services rather than in money or cash terms. These donations may include
vehicles, equipment or personnel services. Where the f,rnar-rcial value received for in-
kind contributior.rs can be reliably determined, the Project includes such value in the
stalelncnt of receipts and payments both as receipts and as payments in equal and
opposite amounts; otherwise, the contribution is not recorded.

d) Cash and cash equivalcnts

Clash and cash equivalents comprise cash on hand and cash at bank, short-term deposits
on call and highly liquid investments with an original maturity of three rnonths or less,
which are readily'convertible to known amounts of cash and are subject to insignificant
risk of changes in value. Ilank accourit berlances include amounts held at the Cientral
Ilank of Kenya and at various commercial banks at the end of the linancial year. For tlre
purposes of'these financial statements, cash and cash equivalents also include short
lerm cash imprests and advances to aulhorised public officers and/or institutions which
were not surrendered or accounted lor at the end o1'the financial year.

Restriction on coslt
Restricted cash represents amounls thal are lirnited/restricted from being used to scttle a
liability for a1 least twelve months afler the reporting period. This cash is limited Ibr
direct use as required by stipulation. Amounts maintained in deposit bank accounts are
restricted for use in refunding third part deposits
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Dist Africo Trode & Tronsport Facilitotion Project MOT/KIIC'
Ileports ortd lrinonciil Slalemenls
For the financial yeor ended June 30, 2020

S I (; N I I,'I CAN'l' ACCOtIN'l'IN(; POLICI ES (Cont in ued)

e) Accounts receivable
For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial year is treated as receivables. This is in recognition of the government practicc
where the imprest payments are recognized as payments when fully accounted for by the
impresl or AIIj holders. 'l'his is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the llnancial statements.

0 Contingent Liabilities
A contingent liability is:

a) A possible obligation that ariscs from past events and whose existence will be confirmed
only by the occurrence or nou-occurrence ol one or more uncertain future events not
wholly within the control of the entity; or

b) A present obligation that arises from past events but is not recognised bccause:
(i) It is not probable that an outflow of resources crnbodying economic benefits or service

potential will be required to settle the obligation; or
(ii) The amount o1 the obligation cannot be measured with sufficient reliability.

Some of contingent liabilities may arise from: litigation in progress, guarantees, indemnities. Letters
of comfort/ support, insurance, Public Private Partnerships,

The Entity does not recognize a contingent liability but discloses details of any contingencies in the
notes to the financial statements unless the possibility of an outflow of resources ernbodying
economic benefits or service potential is remote. Annex 4 of this financial statement is a register of
the contingent liabilities in the year.

Section 89 (2) (i) o1'the PFM Act requires the National Government to report on the payments made.
or losscs incurred, by the county govemmenl to meel contingent liabilities rs a result of loans during
the financial year, including payments made in respect of loan write-offs or waiver of interest on
loans

g) Contingent Assets
'l'hc lJr-rtit1, cloes not recognize a contingent asset, but discloses delails of a possible asset whosc
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly rvithin the control o1'the Entity in the notes to the financial statements. Contingent assets
arc assesscd continually to ensure that developments are appropriately reflected in the hnancial
statctnents. If it has bccome virtually certarn that an inflow ol'cconomic benefits or service potential
will arise and the asset's value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.
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IlcJtorts on d lTin onciol Slolenrcnts
Itor thefinaycio! lyeo1 enyled .Iutt9 J0,>0?0

IiIGNII..ICANT ACCOUNTING POLICIES (Continucd)

h) Pending bills

Pencling bills consist of unpaid liabilities at the end of the linancial year arising fron.r

contracted goods or serviccs dr"rrir-rg tl-rc year or in past ycars. As pending bills do not involve
the payment ol' cash in the reporting period, they recorded as 'memorandum' or 'ofl'-
balance' items to provide a sense of tlie overall net cash position of the Project at the end of
the year. When the pending bills are finally settled, such payments are included in the

statement of receipts and payments in the year in which the payments are made.

i) Budget

1'he budget is developed on a comparable accounling basis (cash basis), the same accounls
classification basis (except lor accourrts receivable - outstanding imprest and clearance
accounts and accounts payable - deposits, which are accounted for on an accrual basis), and
for tl"re same period as the financial statements. The Project's budgct was approved as

required by Law and National Treasury Regulations, as well as by the participating
development partners, as detailed in the Government of Kenya Budget Printed llstimates for
the year. 'Ihe Development Projecls are budgeted for under the MDAs but receive budgeted
lunds as transfers and account for them separately. These transfers are recognised as interl
entity transf'ers and are eliminated Llpon consolidation.
A high-level assessment of the Project's actual performance against the comparable budget
Itrr the finar-rcial yearlperiod under review has been included in an annex to these financial
stalements.

j) 'fhird party payments

Included in the receipts and payments, are payments made on its behalf by to third parties
in form of loans and grar-rts. 'l'hese payments do not constitute cash receipts and payments
and are disclosed in the payment to third parties column in the statement of receipts and
payments.

During the year no loan disbursements were received in lorrn of direct paynrcnts lrom third
poriies

k) FJ,xchange rate differenccs

l'he accounting records are maintained in the functional currency of the primary economic
environment in which the Project operates, Kenya Shillings. 'fransactions in forcign
currencies during the yearlperiod are converted into the functional currency using the
exchange rates prevailing at the dates of the transactions. Any foreign exchange gains and
losses resulting from the settlement of such transactions and from the translation at year-end
exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the statements of receipts and payments.

9



lifisl Africo T-rode & Tronsport ltacilitotion Project MOT/I{RC
' Rclttrls ond lrinonciol Stotemenl,s

Iror lhe_financiol )teor ended June 30, 2020

SIGNI I.'ICANT ACCO tlNI'IN(; PO LI CI ES (Con tin ued)

I) Comparative figurcs

Where necessary comparative figures fbr the previous financial yearlperiod have been

amendcd or reconfigured to conlbrm to the required changes in financial statement
presentation.

m) Subsequcnt evcnts

'fhere have been no events subscquent to the financial yearlperiod end with a significant
impact on the financial statements lbr the year ended June 30, 2020.

n) I,lrrors

Material prior period crrors shall be corrected retrospectively in the first set of financial
statements authorized for issue after their discovery by: i. Restating the comparative
arnounts for prior period(s) presented in which the error occurred; or ii. If the erroroccurred
befbre tlie earliest prior period prcsented, restating the opening balances of assels, liabilities
and net assets/equity lor the earliest prior period presented.

l0



liisl Africa 'I'rade & Tronsltort lrocilitotion I'rojecl IUIOT/I{RC
' Rcqtt,ils and lrinancial Stotements
I-or the Jinancial year ended June 30, 2020

N( )' l' IiS T0'I'I IFl, I,-I N ANC IAL S'l'A'l'I,lM IIN'I'S (Con t in u ctl)

IO.3 RT]CEIPl'S

other

GoK Counterpart funds

Loans ./iont external development
.t'

IDA

IO.4 PTIRCIIASE OIl GOODS AND SIIRVICtrS

Other operating

I Itilities,supplies
ancl services
Comsultancy
services:-
Technical and
pr.of'essional

ser vices

I.460.615.406

Cumulative
Date

to

Cumulative to-
date

KShs
169,720

1.2_97.225.396

966 405

2,2(t3,800,712
6

2019t20 20t8lt9

KShs KShs KShs

7,173,584,062373,584,062 1,460,(t15,406

7,062,312,000

14.23s.896.062373.s84.062

FY 2018n9FY 20t9t20
Paymenls
made by thc
Entity in Cash

'I'otal

Payments
KShs KShs

third p4rq9q

Payments
made by

KShs
12,060 12.060

KShs
12,251

'l'otal 12,,060 12,$60 12,251

ll



Disl Africa Trade & Transport ltacilitolion Project MOT/IRC
t ' Repttrts and Finoncial Stotements
. Iror thefinuncial year ended June 30, 2020

NO'I'ES'l'O TIIIi I.INANCIAI S'I'A'l'ElvIEN'l'S (Continucd)

10.5 A T]ISITION OF' NON-FINANCIAI, ASSEl-S
Cumulativc to-

date

KShs
44,902,062,441

Qonstruction of
buildings-Direct

3,729,660,663

I)a

I{chrrbishment ol 3,272,638,829
build!tg!
I{esearch, studies, 62,312,000
pxlect
preparation,
design &
.lUpilyil'!! 

_

t Iet4I- 373,584,,062 11,966,673,933

I .6 CASII AND CASH I]IVA I, IIN'I'S CARI{II'D FOITWAIII)

Thc project has one number o[ project accounts spread within the project implemcntatiorr area ancl

noue of foreign cuffency designated accounts managed by the National Treasury as Iisted below:

10.6 A Ilank Accounls
I'ioicct Ilank Accounts

2018/19

KShs
Cu

t-Y 2018/19b-Y 2019/20

PaEnti in (lash thirrl artie s

373,584,062
KShs KShs

'l'otal

KShs
cnts

Payments
madc by the

Pa.ymcnts
madc by

KShs
Construction of
buil K

1,460,615,406-

1,460,615,406

2019/20

KShs

2018t19

KShs
Bank accounts 5,421.387 5,433,447
-l'otal

5,421,387 5,433,447

2019/20

KShs

Standard Chartered [A/c No. 0108076455800] s,421.387 5,433,447

'I'otal local currency balances 5,421,387 5,433,447

'llotal banh account balances 5,421,388

12
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Eost Africo Trude & Transport F.acilitation Pro.iect MOT/KRC
Reports ond Financial Statenrcnls
For tlte Jinancial year ended June 30, 2020

2018n9
KShs

Bank accounts 5 J-1 7

KShs

5,445,698

5,433,447

IO.7 FT]Nt, BALANCE BITOUGHT F'ORWART)

2019t20

'['otal 98

I I OTHE,R IMPORTANT DISCI,OSI]RES

11.1 PENDING ACCOUNTS PAYABLE (annex 4)

'l'otal

Note: Kshs. 11517,967,848 had not been disckrsed the previous year, this is a contingent liabilit-v
relating to VAT refunds on the project whose payment is subject to verification and
ccrtification by both Kcnya Railways corporation and Kenya Revenue Authority.

Balance b/f
t-Y 2018/2019-

Restated

Paid during the
year

Balance c/f
FY 2019t2020

I)escription Kshs Kshs Kshs Kshs

Construction of buildings 1,615,750,029 97,782,181 1,517,967,848
1,615,750,029 97,782,181 1,517,967,848

r3

Additions for
the period



East Africa Trade & Transport Facilitation Project MO'D/KRC
Reports and Financial Statements
For thefinancial J:ear ended June 30, 2020

I2.PROGRESS ON FOLLOW TiP OF PRIOII YEAR AUDITOR'S RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments that were provided to the auditor. We
have nominated focal persons to resolve the vadous issues as shown below r,rith the associated time frame within which we expect the
issues to be resolved.

Reference
No. on the
external
audit
Report

Issue / Observations
from Auditor

Explained

Management
comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolve

d/Not
Resolved

)

Timeframe:
(Put a date
when you
expect the
issue to be
resolved)

EAT&TF-
MOT/I(RC

Undisclosed VAT-
Pending Bills

Project
Coofinator/
Accountant

Not
resolved

2020t2021
financail
year

Principal Secretary Project Coordinator

Date
Date

t4
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llost A,frica frade & T'ransport !-acilitation Project MOT/KRC
Reports and Financial Statements )

For tltefinanciol v-eor ended June 30, 2020

12 OTHER IMPORTANT DISCLOSURES

12.1 PENDING ACCOUNTS PAYABLE (annex 4)

Description

Note: There is a contingent liability of kshs. L,,517,967,848 relating to VAT refunds on the project.

Balance b/f
FY 2018/2019

Paid during the
year

Balance c/f
FY 20t9t2020

Kshs Kshs Kshs Kshs

Construction of buildings 97.782.181 97,782,191
Total 97,782,191 97,782,191

15

Additions for
the period



East Africa T'rade & Transport Fucilitotion project MOT/KRC
Reports and Financial Statements
For thefinanciol year enderl June 30, 2020

,

ANNEX 1 - VARIANCE EXPL {NATIONS - CONTP ARATIVE BUDGET AND AC'TUAL ANIOUNTS

Final Budget

,\ctual
Comparable
Basis

on Budget
Utilization
Different:e

'h of
Utilization Comments on Variance

a b c:a-b d:blao/o
Receipts

GoK Counterpart 373,900,000 373,584,062 215,938 gg,

Total Receipts 373,800,000 373,584,062 215,938 99%
Payments

Purchase ofgoods
and services

12,060 -12,060 -100%

There was no budget since
the project ended during
201512016 FY.These are
bank charges.

Aquisation of non
financial Asset 373,900,000 373.584,060

I

I
215,939 99%

Total payments 373,900,000 373,596,122 203,879 99%

16
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East AJ'rica 'frode & Transport l-acilitation project Mor/KRC' Reports ond Financial Statements
,, For thefinancialyear cnded June 30, 2020

(

ANNEX 3 _ SUMMARY OF FIXED ASSET REGISTER

Closing Cost
(KShs)

(d)= (a)+ (b)-(c)

Construction of
bui!dings-GOK 4,529,479,379 373,594,062 4,902,062,441
Construction of
buildings-Direct

payments 3,729-660,663 3,729,660,663
Refurbishment of

3,272,639,929 3,272,639,929
Research,studies,proj ect
preparation, design and

62.312,000 62.312,000

Total 11,593,099,971 373,594,062 11,966,673,933

T7

a

Asset class

Opening Cost
(KShs)

2019t2020

*Purchases/Additions in the Year
(KShs)

2019t2020

**I)isposals in thc
Year

(KShs)
2019t2020

(a) (b)



East Africa Trode & Transpori lracilitation project X,IOT/KRC
Reports and Finttncial Statements t
For the financial J:ear ended June 30, 2020

ANNEX 4 - ANAI,YSIS OF PENDING BILLS (CONTIGENT LIABILITY)

Supplier of Goods or Scrvices

1. PARBAT SIYANI
2. VEEVEE
3. EPCO

;
'f. H YOLING
5. EDONCONSULTANT
Grand Total

Original Amount

Date
Cont
racte
d

i

I

I

I

Amount Paid
To-Date

Outstanding
Balance
2020

Outstandi
ng

Balance
2019

Comments

a b C d:a-c
Construction of build

1,732,147,151 1,970,524,591 I , 
j.l1.663

879,572,401 859,79 i.493 t31,s66.638
4,312,205,935 3,449,293,0J4 689,952.933
3,945,125,091 2,666,294.652 63 1,3 16,0 i 4 91,782,191 

I

198,414,150 198,444,'/50 51,9'/0,600 I

I

1 i.068.095.234 9.143,.019.556 1,517,967,949 91,182,181

18



East Africa Trade & T-runsport Focilitotion l>roject ,\.IOT/KR(
Reports and l'inancial Statements a

a
For tltbfinanciai yaar ended June 30, 2020

\PPPENDICES

i. Bank Reconciliations
ii. Cash Count Certificate

19
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F. O.51

REPUBLIC OF KENYA.

DOIC:3OB JUNE 2O2O

Report of the Boord of Survey on fhe Cosh ond Bonk Bolonces of -E-4TAT.F.I:.KB.C-...:...5-TA.TE

P.E?AB.Tl4FUt.f.9..R..TB/tl!EP..A.R..ras ot the close of business on 30th lune, 2O2O-

The Boord, consisting of (llones and Official Titles)

Nome (s)FREDRICK KABUNOE... Choirmon.

Nome (s)MARy KINUTHIA................... .,........Member.

Nome(s)TOBIAS O1AM8O..................... ........ iAember.

Assembled at the Cosh Office of Stote Deportmenf Of Tronsport ot .............. (time) on the

3Ro JULy ?O2O and the following cash wos produced:-

Notes 5h NTL

Silver sh NIL
Copper .. 5h NII=

Chegues (os per the detoils on reverse) 5h NIL
SH -ML

ft wos observed thot chegues otnounting to Sh. ...............NIL. Cts ..........'...'/VIL-.-.......

hod been on hond for more thon 14 doys prior to the dote of the survey-

The cosh consists of Eost Africon currency ond does not contoin ony demonetized coin or notes

The cosh Book ref lected the following bolonces os ot the close of business on the

3oth June, 2O20

Cosh on hond Sh. NIL

5A21.392A5

The Bonk Certificate Bolonces showed sh F^!.?7,..9.97,L5-

Stonding to the credit of the occount on -9-qth...I9.n9....2.-O-2-Q

The differencebetween this figure ond the Bonk Bo e Book is occount

in The Bonk Reconciliotion Stotement (F.O.30)

......r.........-..

Choirmon.

o"r" 9?.l.oJ.'-)o 90
Atembers Of the Boord

os shown by

0a^ ol' \o)-D 1:["l -!^'r*.,-L{"
rfg!,r,uu' N\ra\\VzC*



Balance as per Bank Statement
Less:-

1. Payments in cash book not recorded
in Ba nk Statement(Unpresented cheques)

2. Receipts in Bank Statement not in Cash Book

Add:-

3. Payments ln Bank Statement not yet recorded
in Cash Book...-..

4. Recelpts in Cash Book not yet recorded
ln bank statement .........

Bank balance as per cash book

I certify tiat I have verifled the Bank balance ln the cash Book with the Bank statement and that the above Reconcillation is correct.

(

EAST AFR|CAN IMDE& TRANSPORT FACil.ATION pRorEcr_MoT/KRC.

AS AT 3OTH JU,IE,2O2O.

REPUETIC OF I(ENYA

BANK RECONCILTATION
F.O.30

sh.

'.45

ryd
Prepared TOEIAS OTAMBO

Confirmed by

BANK RECONCILIATION STA:ATEMENT AS AT 3OTH JUNE2O2O
DEVELOPMENT

APPENDIX 1

PAYMENT PARTICUTARS AMOUNT
DATE

PAYMENTS IN CASHEOOK NOT If{ BANK STATEMENT

REMARKS

5,427,387.45

(



APPENDIX It RECEIPTS IN EANX T{OT IN cAsH80()K

TOTAI-

APPENDIX tIl PAYMENTS IN BANK NOTIN CASH BOOK

IV RECEIPTS IN CASH BOOK NOT BANKSTATEMENT

UMMARY

BAI-ANCE AS PER STA
LESS: II{ CASHBOOK NOTIN

5,421,387.4s

12,240.OO

5,433:.,627.45

RECEI IN BANK IN CASH BOOK
ADD: PA

ADD: RECEIPTS IN

EAIANCE AS PER CASH BOOK

NOT I BOOK

CASH BOOK NOTIN BANK STATEMENT

{-.. t

IOTAL

(
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