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PROFILE

I. KEY ENTITY INFORMATION AND MANAGEMENT

(o) Bock ground informolion

Privotizotion Commission is o stote Corporotion estoblished under the,
Privotizotion Act, 2005. The Commission is heoded by non- executive
Boord of Directors ond hos on Executive Director/CEO who oversees the
doy to doy operotions of the Commission.

(b) Principol Aclivities.

As stipuloted in the Privotizotion Act, the principol octivities of the Privotizotion
Commission ore to -. formulote, monoge ond implement the Privotizotion Progromme;

. moke ond implement specific proposols for privotizotion in
occordonce with the Privotizotion Progromme;

. corry out such other functions os ore provided for under this Act; ond
o corry out such other functions os the Commission considers odvisoble

to odvonce the Privotizotion Progromme.

The Commission begon its operotions in Februory 2008

i) The Vision

A world closs Privotizotion Agency, innovotively tronsforming public
enterprises for occeleroted economic growth.

ii) The Mission Slotemenl
To unlock the potentiol of public enterprises through o well-designed
Privotizotion Progromme to meet desired notionol objectives.

iii) The Core Volues
To ochieve the vision ond mission, the Commission will be guided by the
following core volues;

lntegrily
The Commission sholl employ the highest ethicol stondords, demonstroting
honesty ond foirness in every oction thot it tokes.
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Tronsporency

The Commission sholl be open in its decisions ond octions

Accountobility

The Commission sholl toke full responsibility for our octions thot relote to its
customers ond fellow workers. The Commission tokes responsibility for its
performonce in oll its decisions ond octions.

Professionolism

The Commission sholl uphold professionol ethics in dischorging its mondote.

Foirness

The Commission sholl oct justly, respect people, respect privocy, minimize
horm ond keep its promises.

lnclusiveness

The Commission sholl involve stokeholders in decision moking.

iv) Key Monogement

The Privotizotion Commission doy to doy monogement is undertoken by the
ED/CEO who is ossisted by o teom comprising of Chief Monogers, Monogers
ond Officers.

v) FiducioryMonogemenl

The Boord Members who held office during the finonciol yeor ended 30tn June
2017 and who hod direct fiduciory responsibility ore listed in pg V.

vi) FiducioryOversightArrongements

The oversight role is vesfed in the following
. Commission Boord;
. Notionol Treosury;
. Notionol Assembly; ond
. Cobinet.

ilt
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vii) Privolizotion Commission Office
P O Box 34542 - 001 00
I lt, Floor Extelcoms House
Hoile Selossie Avenue
Noirobi, KENYA

viii) Privolizotion Commission conlocts
Tel: +254 20 221 23 46/7lB

+254 20 260 60 05
Fox: +254 20 221 2237
Emoil: info@pc.qo.ke
Website: www.pc.go.ke

ix) Privotizolion Commission Bonkers

Kenyo Commerciol Bonk
University Woy Bronch
NAIROBI, KENYA

Co-operotive Bonk of Kenyo Ltd.
Co-operotive Bonk House
Hoile Selossie Avenue
NAIROBI, KENYA

x) lndependenl Audilors

Auditor Generol
Kenyo Notionol Audit Office
Anniversory Towers, University woy
P .O .Box 30084
GPO 00r00
NAIROBI, KENYA

xi) Principol legol Advisor

The Attorney Generol
Office of the Attorney Generol & Deportment of Justice
Horombee Avenue
P O Box 40112
City Squore 00200
NAIROBI, KENYA

iv
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II. THE BOARD OF DIRECTORS

Hon. Henrv Obwocho, EGH - Choirmon

Hon. Obwocho is o Chortered Accountont by profession
ond holds o Bochelor of Commerce (Hons) Degree from the
University of Noirobi ond Postgroduote studies (Economics
ond Monogement) from Templeton College, Oxford
University, UK. He is o Fellow of the lnstitute of Certified
Public Accountonts of Kenyo ond o member of the lnstitute
of Certified Public Secretories of Kenyo (Compony

Secretory). He is olso o Fellow of the Chortered Associotion of Certified
Accountonts of the U.K.

Hon. Obwocho is o founder member of KCA University (formerly Kenyo
College of Accountoncy). He wos o former Minister for Plonning ond
Notionol Development ond Assistont Minister for Finonce (Finonciol
Services) ond Member of Porlioment for West Mugirongo Constituency
(1992-2007). He olso octed os the Minister for Energy (Februory
November 2006). He wos o Member of the Notionol Economic ond Sociol
Council (NESC) which drofted Kenyo's Vision 2030.

Hon. Obwocho hos been involved in mony compony secretoriol meetings,
investment meetings within Treosury ond hos led Kenyon delegotions to
vorious internotionol meetings ond conferences.

He is currently procticing os on Auditor of Obwocho ond Associotes Co.

D.O.B 1949
Mr. Henrv Rolich: Cobinet Secrelory - The Nolionol Treosury

g

Mr. Rotich is the Cobinet Secretory, The Notionol Treosury.
He holds o Holds o Moster's Degree in Economics ond o
Bochelor's Degree in Economics, both from the University
of Noirobi. He olso holds o Moster's Degree in Public
Administrotion (MPA) from the Horvord Kennedy School,
Horvord University.

Prior to this oppointment os o Cobinet Secretory in 2013, Mr. Rotich hod
been the Heod of Mocroeconomics function of the Notionol Treosury,
since Morch 2006. ln this copocity he wos involved in formulotion of
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mccroeconomic policies thot ensured on offordoble ond sustoinoble poth
of public spending oimed of ochieving the Government's development
priorities.

ln oddition, he wos olso involved in preporotion of key budget documents
including the Budget Stotements, os well os providing strotegic
coordinotion of structurol reforms in the oreo of fiscol ond finonciol sector.

Prior to joining the Ministry of Finonce, Mr. Rotich hod eorlier worked of the
Reseorch Deportment of the Centrol Bonk of Kenyo since 1994. ln this
copocity between 2001-2004, he hod been ottoched to the lnternotionol
Monetory Fund locol office in Noirobi os on economist.

Mr. Rotich hos olso been o Director on severol Boords of Stote
Corporotions.

Hon. Prof. Githu Muiqoi

Professor Githu Muigoi wos oppointed os Attorney-
Generol of the Republic of Kenyo on 29th August, 2011 ,

ond is the principol legol odviser to the Government. He
holds LLB ond Ph.D. degrees from the University of
Noirobi ond on LLM Degree from Columbio University
School of Low, New York. He is olso o Fellow of the
Chortered lnstitute of Arbitrotors (UK) ond o member of
the Americon Associotion of Triol Lowyers. He wos colled

to the bor in 
.l985. 

ln oddition to the proctice of low, he is on Associote
Professor of Public Low in the School of Low of the University of Noirobi. He
is o speciolist in Public Low ond trons-notionol legol proctice. He is o
recognized outhority on business regulotory motters ond in internotionol
commerciol orbitrotion.

He is o member of the Low Society of Kenyo, Eost Africon Low Society,
Chortered lnstitute of Arbitrotors, Americon Associotion of Triol Lowyers,
lnstitute of Public Secretories, Council of Legol Educotion, lnternotionol
Commission of Jurists lnternotionol Bor ond Associotion ond
Commonweolth Lowyers Associotion.

VI
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Ms. Beolrice Golhirwo - Alternole to CS, Notionol Treosury

Mrs Gothirwo holds Bochelor of Commerce (Accounting)
ond Moster of Business Administrotion degrees from the
University of Noirobi.

Ms. Gothirwo is the Director, Notionol Assets ond Liobility
Monogement of the Notionol Treosury. She represents the
Cobinet Secretory, Notionol Treosury on the Boords of
vorious Stote Corporotions.

D.O.B r0.06.,l956
Ambossodor Booz Kidiqq Mboyo, CBS, MBS

Amb. Booz Kidigo lr/boyo holds o Bochelor's degree in
Politicol Science ond Literoture ond o Post-Groduote
Diplomo in lnternotionol Relotions, both from the University
of Noirobi.

Amb. Mboyo is on occomplished public servont with q
deep understonding of Public Policy. He hos served qs Permonent
Secretory, Ministry of Foreign Affoirs of Kenyo. He is o coreer diplomot with
over thirty yeors' experience in internotionol relotions. He is conversont
with biloterol ond multi-loterol diplomocy, the United Notions system, the
Commonweolth, the Africon Union, the Eost Africon Community, COMESA
ond other sub-regionol orgonisotions. He olso hos wide experience in
negotiotions, conflict prevention, monogement, resolution ond peoce-
moking efforts, specificolly mediotion in the South Sudon/Sudon conflict,
Somolio, Mozombique, ond the Greot Lokes Region.

He is the Executive Director, Centre for Policy Anolysis, on independent
think tonk ond consultoncy firm speciolising in public policy onolysis,
reseorch, monogement ond troining. Ambossodor Mboyo is finolising o
book on Kenyo's Foreign Policy ond Diplomocy since independence. He is

o member of vorious orgonizotions.

D.O.B t4lo3lt951
Mr. John Joseph Tito

John Joseph Tito holds o Bochelor of Lows degree from the
University of Noirobi, o Post Groduote Diplomo in Low from
the Kenyo School of Low, ond Post Groduote Diplomos in
Aviotion Low. lnternotionol Business ond Tronsnotionol Low.
He is o member of the Low Society of Kenyo ond the
lnternotionol Bor Associotion.

vil
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Mr. John Boru Sosso Holoke
Mr. Holoke is o coreer civil servont ond holds o Bochelor's
degree from the University of Dor es Soloom. He hos
ottended the University of Leeds in UK ond the Horvord
University in USA where he studied Finonciol Monogement
ond budgeting in the public sector.

He hos previously served os the Permonent Secretory in the
Ministry of Culture ond Sociol Services, Finonciol

Secretory/Accounting Officer Ministry of Finonce ond Choirmon of the
Notionol Council for Persons with Disobilities.

He hos ottended vorious courses both notionolly ond internoiionolly on
disobility, hoving been severely disobled ofter o rood occideni.

Mr. Tito is on occomplished Lowyer with o solid bockground in
lnternotionol, Finonciol ond Commerciol Low, with over 20 yeors'
experience. He olso hos expertise in executive monogement, Governonce
ond policy formulotion ond implementotion.

He is currently o Monoging Portner of Tito & Associotes Advocotes, o legol
consultoncy ond odvisory services firm bosed in Noirobi. The services
provided include, lnvestment ond Commerciol Low, Aviotion Low, Public
Privote Portnerships, Energy, Reol Estote ond odvising communities on their
proprietory rights over lond, troining legol proctitioners on monogement
issues, negotiotions ond lnternotionol Iow. He provides lectures ot
conferences ond undertokes reseorch on oppropriote policy ond legol
fromework on proposed legislotive chonges. He cooches executives on
Aviotion Low ond on Public Sector - Privote sector portnerships for efficient
ond sustoinoble delivery of public services.

D.O.B 30.3.1967

lrz1s. Mukoruru holds o Moster's degree in Procurement
ond Logistics from Jomo Kenyotto University of
Agriculture ond Technology, o Bochelor's degree in
Educotion from Kenyotto University ond o Diplomo in
Purchosing ond Supplies Monogement from the
University of Noirobi. She is o member of Kenyo lnstitute
of Supplies Monogement. She previously worked os o
Senior Lecturer of the Meru Teochers Troining College.

Ms. Zipporoh Mukoruru

D.OB 23.10.1972

D.O.B 16.04.1948

viii
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Mr. Song holds o BSc. in Agriculture from the University of
Noirobi ond on MBA (Finonciol Services Sector) from
Sheffield Hollom University from the United Kingdom. He
olso holds o Bonking Diplomo (ACIB) ond Finonciol Studies
Diplomo (DipFS) professionol quolificotions from the
Chortered lnstitute of Bonkers - London where he is olso o
Fellow.

He hos served with the Kenyo Government ond Kenyo Commerciol Bonk
Ltd. for o totol of 29 yeors, rising through the ronks to directorship level for o
period of B yeors of both Credit ond Corporote functions. He is currently in
privote business. He is olso the Non-Executive Choirmon of Postol
Corporotion of Kenyo.

Mr. Wilfred Kipkorir A. Sonq

D.O.B 28.09.1960

Mohomed Surow lssok holds o Mosters of Business
Administrotion (Strotegic Monogement) degree from
Jomo Kenyotto University of Agriculture ond
Technology ond o Bochelors degree in Humon
Resource Monogement from Kompolo University.

He hos previously served os o Moyor of the Municipol
Council of Nokuru ond Councillor for Rhodo Word, Nokuru Municipolity.
He is currently the Director, Folcon Service Stotion in Nokuru County.

Mr. Mohomed is o full member of the Kenyo lnstitute of Monogement
(KrM).

Mr. Mohomed Surow Issok

i

D.O.B 02.04.1974
Ms. Foilh J. Bett-Boinet

Foith J. Bett-Boinet is o lowyer by profession. She holds o
Bochelors of Low (LLB) Degree from Moi University ond o
Diplomo in Low from the Kenyo School of Low. She olso
holds o Diplomo in Humon Resource Monogement from
the Kenyo lnstilute of Monogement.

She hos held directorship positions in Kenyo Pipeline
Com n Ltd ond N Teo Zones Devel ment

ix
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Corporotion. She is o certified Corporote Governonce troiner ond o life
member of FIDA.

She is currently the Azlonoging Portner, Boinett & Bet Co. Advocotes

D.O.B 24.09.1979
Shoron lrunqu Asivo - Allernote to the AG

Shoron is the olternote to the Attorney-Generol. She is

on Advocote of the High Court of Kenyo with o
Bochelor of Lows (LL.B) Degree from Kompolo
lnternotionol University - Ugondo, o Post-Groduote
Diplomo in Legol Studies from the Kenyo School of Low
ond o member of the Low Society of Kenyo (LSK).

Shoron is o Stote Counsel of the Office of the Attorney-
Generol ond Deportment of Justice currently. She is currently working in
the Government Tronsoctions Division.

DOB 27 .06. i 98 I

Mr. Solomon Kilunqu

Mr. Kitungu is the Commission Executive Director/Chief
Executive Officer. He holds o Bochelor of Arts
(Economics) degree from the University of Noirobi ond o
Moster of Arts (Economics) degree from the University of
Monchester, United Kingdom. He olso holds on
Advonced Monogement Progromme certificote from
the Strothmore Business School ond University of Novoro,
Borcelono. Mr. Kitungu olso hos extensive troining ond

experience in public sector, Porostotol ond infrostructure reforms ond
privotizotion. Prior to being oppointed the Executive Director/CEO in 2009,
Mr. Kitungu worked in vorious copocities of the Ministry of Finonce rising to
the position of lnvestments Director (Reforms) in the Deportment of
Government lnvestments ond Public Enterprises in 2003. While working ot
the Notionol Treosury, Mr. Kitungu represented the Permonent Secretory,
Notionol Treosury in o number of Boords of Directors of Stote Corporotions.

D.O.B 25.09.1961

x
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III. MANAGEMENT TEAM

NAME OF KEY MANAGER,
ACADEMIC/EDUCATIONAT QUATIFICATION,AND
KEY PROFESSIONAT QUATI FICATIONS

MAIN AREA OF RESPONSIBILITY

L

Solomon A. M. K. Kilungu
Bochelor of Arts (Economics
Moster of Arts (Economics)
Advonced Monogement
Progromme (AMP)- University
of Novorro, Spoin ond
Strothmore Business school,
Kenyo. vorious monogement,

finonciol, infrostructure, privotizotion ond PPPs ond
investment troinings,
Member, lnstitute of Economic Affoirs

EXECUTIVE DIRECTOR/ CEO:
Provision of leodership in the
development ond
implementotion of oppropriote
strotegies to enhonce the
mission, vision ond volues of
the Commission on oll motters
reloting to implementotion of
the Commission's strotegies

{

Jocqueline Mbithe Muindi
Bochelor of Lows (LLM)

Moster of Lows
Dip. Legol Educotion,
cPS (K)

Vorious Professionol ond
Monogement courses
Member, ICPSK, Low Society of

Kenyo

LEGAL AFFAIRS
Provision of sound legol odvice
to the monogement ond the
Commission

Virginioh Njeri Koriuki
Bochelor of Science in Business
Administrotion ( lr4onogement &
Accounting)
Moster of Business
Administrotion (Strotegic
Monogement),
CPA (K), CPS finolist, Senior

Leodership Progromme (SLP), Certified Bolonced
Score Cord Professionol (BSP),Vorious professionol
ond monogement courses, Member ICPAK ond
AWAK

FINANCE & ACCOUNTS
Provision of finonce ond
Accounting services to the
Commission
ln chorge of Performonce
controct reporting of the
Commission

XI



PRIVATIZATION COMMISSION ANNUAL REPORT AND FINANCIAL
STATEMENTS FOR THE YEAR ENDED 3OTH UNE 2017

NAME OF KEY MANAGER,
ACADEMTC/EDUCATTONAL QUAUFTCATTON,AND
KEY PROFESSIONAL QUALIFICATIONS

MAIN AREA OF RESPONSIBITITY

Gideon Kyolo Muinde
Bochelor of Arts (Sociology)
Moster of Business
Administrotion (Strotegic
N4onogement)
Higher Dip. HR Monogement,
Post Groduote Progromme for
Monogement Development

(PMD) professionol Quolificotion,
Certified Bolonced Score Cord Professionol (BSP),

vorious professionol ond monogement courses
Member, lnstitute of Humon Resource
Monogement

HUMAN RESOURCES &
ADMINISTRATION
Responsible for overoll
monogement of humon
resource ond odministrotive
services in the Commission

Upto l4th ltAay 2017

Rosemory Nduku Ndiritu
Bochelor of Commerce
(Accounting)
Moster of Business
Administrotion
cPA (K),

Corporote Finonce UK
quolificotion (CF)

Vorious Monogement ond professionol courses
Member. ICPAK, Associotion of Finonciol Anolysts
(AFA), lnstitute of lnvestment Professionol EA (llP-
EA)

TRANSACTIONS
Assist the CEO/Chief Monoger,
Tronscction in monoging o
number of privotizotion
tronsoctions

Upto 6n June 2017

Chorles Odhiombo Ocholo
Bochelor of Arts (Economics)
Moster of Business
Administrotion (Finonce),
Dip-Morketing Monogement,
CFAI, Vorious Professionol
ond Monogement courses

TRANSACTIONS
Assist the CEO/Chief Monoger,
Tronsoction in monoging o
number of privotizotion
tronsoctions
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NAME OF KEY MANAGER,
ACADEM!C/EDUCATIONAT QUATIFICATION,AND
KEY PROFESSIONAL QUATIFICATIONS

MAIN AREA OF RESPONSIBILITY

Bessie Volerie Atieno
Bochelor of Arts (Longuoge ond
Literory Studies) Moster of Arts
(Communicotion Studies-
Corporote Communicotion)-On
going Post Groduote Diplomo in
Moss Communicoiion Vorious
professionol ond Monogement

COUTSES

Member, Public Relotions Society of Kenyo;
Associotion of Medio Women in Kenyo

CORPORATE AFFAIRS
Assists the CEO in the
formulotion ond execution of o
sound communicotion strotegy
for the Commission

Douglos Mutuku Muluo holds o
Bochelor of Arts degree in Economics ond
Sociology from the University of Noirobi ond CIPS
Level 6 quolificotions. He is o registered member of
the Kenyo lnstitute of Supplies Monogement ond
the Chortered lnstitute of Procurement ond Supply.
He is currently pursuing o Moster of Science degree
in Procurement ond Loqistics.

PROCUREMENT
Responsible for ensuring
quolity, effective ond
prooctive procurement
support services for the
Commission

xiii
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IV. CHAIRMAN'S STATEMENT

Boc kground informolion

Pursuont to the provisions of Sections l5 ond l6 of the Privotizotion Act, 2005, I

om hoppy ond honoured to present the Privotizotion Commission's Annuol
Report for the period ended 30rh June 2017.

Economic Environment

The economic growth in Kenyo wos solid in 2016, coming in of on estimoted
5.97"---< five-yeor high. This hos been supported by o stoble mocroeconomic
environment, low oil prices, eorlier fovoroble horvest, rebound in tourism, strong
remittonce inflows, ond on ombitious public investment drive

Nonetheless, Kenyo is currently focing heodwinds thot ore likely to dompen GDP
growth in 2017 .

Strolegy

During the yeor the sugor Componies tronsoctions implementotion remoined on
hold on occount of judiciol ond constitutionol opplicotions in court. Following
heoring of the consolidoted coses in December 2016 judgment wos still

owoited. The motter wos olso woiting for discussion by the lntergovernmentol
Budget ond Economic Council (IBEC).

Also during the yeor, three hotels tronsoctions remoined on hold owoiting
finolizotion of consultotions within Government, requested for by Cobinet
Secretory for Tourism. The Commission mode presentotion to the sector to ossist
to expedite decision process on the hotel tronsoctions.

Overview of lhe Results

Following completion of the study on feosibility of merging the Government
owned/controlled bonks, the Commission updoted ond resubmitted detoiled
proposol for NBK, DBK ond the Consolidoted Bonk of Kenyo. While woiting for
the Cobinet's opprovol, The Notionol Treosury received o tokeover proposol
from KCB on NBK which is under considerotion. ln oddition the Notionol Treosury
requested the Commission to provide to the Consolidoted Bonk technicol
support on structuring o rights issue, with respect to which the Commission
sought opprovol from the Public Procurement Authority to retoin PWC to
undertoke the work in view of the continuing privotizotion tronsoction
ossignment.

xiv
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Corporole governonce

The boord wos reconstituted with effect from 29tn June 20,l6 when Porlioment
opproved the nomes nominoted for opprovol. The Commission reviewed the
boord chorter oligning it with the Mwongozo code of Governonce ond olso
signed the code os o commitment to good governonce.
ln oddition Members hove olso undertoken boord evoluotion for the period
ending 30rt June 2017 and tronsmitted the results to the designoted oversight
bodies.

Emerging lssues

The stolled Stote Owned Enterprises (SOEs) rotionolizotion ond current court
coses stond out os exogenous foctors offecting implementotion on the sugor
componies privotizotion odversely.

Woy forword

Going fon,rord, os port of its strotegic plon formulotion, the Boord hos identified
key strotegic objectives ond o detoiled work plon thot seeks to enhonce
implementotion of the progromme. The moin focus in this regord includes:

. building ond retoining odequote copocity for on efficient ond
effective implementotion of the Privotizotion Progromme;

. strengthening the risk monogement ond business continuity proctices
of the Commission;

. ochieving on enhonced enobling legol fromework in the privotizotion
process;

. improving on existing infrostructure, fostering innovotion ond preserving
knowledge;

o enhoncing linkoges ond mointoining working relotionships with
stokeholders ond portners; ond

. enhoncing public oworeness, imoge ond perception.

As port of this strotegy the Commission hos reviewed the Privotizotion
Progromme ond submitted recommendotions to the Notionol Treosury some of
which include review of the decision to hold oll privotizotion tronsoctions in

obeyonce, in view of the deloyed implementotions of the SOE's rotionolizotion.

As per the requirement of the Privotizotion Act, during this period, there were no
privotizotions ond os o result, the finonciol stotements for the yeor do not corry CI

stotement of the ossets ond liobilities ond the proceeds from privotizotion of
Stote Corporotions.
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V. REPORT OF THE CHIEF EXECUTIVE OFTICER

Overview

During ihe yeor, the Privotizotion Commission wos oble to updote ond submit to
the Notionol Treosury detoiled Privotizotion proposol for the Notionol Bonk, the
Development Bonk ond the Consolidoted Bonk in oddition to other work thot
wos on-going. However, judgment on judiciol ond constitutionol coses pending
in court with respect to devolution of Sugor Componies wos not delivered
continuing to deloy their privotizotion. lmplementotion of the Progromme olso
continued to be offected odversely by the deloyed implementotion of the
Rotionolizotion of the Stote Owned Enterprises on occount of which most of the
privotizotion hod been stopped.
Monogement implemented oll ogreed torgets under the performonce controct,
thot were within the Commission's control ond continued providing technicol
support to the Notionol Treosury on some of the enterprises under the
progromme.

Implemenlotion of Privqlizolion Progromme

Most of the tronsoctions hoving been offected by the decision to hold
tronsoctions in obeyonce, the coses in court ond on-going consultotions; the
tronsoction work during the yeor wos limited to induction of new members,
restorting of ollowed tronsoctions ond updoting of the due diligence report for
the Development Bonk, the Consolidoted Bonk ond the Notionol Bonk which
were submitted to the Notionol Treosury. The Commission olso held o number of
stokeholders meetings.

Meonwhile, Monogement redirected o lot of effort to resolve the motters
currently in court.

Strotegic Plon

The Commission reviewed ond opproved the new five yeor Strotegic Plon for
the period 201 6 - 2021, which hod been prepored under the leodership of the
Commission teom thot wos ploce up to September 2015 but hod not been
opproved. The lmplementotion of the plon storted in October 2016.

ISO Certificolion

The Commission continued to improve its Quolity Monogement Systems. The
Commission received o recertificotion for ISO 900.l:2008 for the next three yeors
ofter o successful recertificotion oudit by the Kenyo Bureou of Stondords. This
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wos in keeping with conformity to the ISO Stondords ond the Commission's own
quolity monuol ond respective deportmentol ond sectionol ISO procedures. ln
the finonciol yeor 201712018 the Commission plons to migrote to ISO 9001:2015.

Performo nce Conlrocling

The Commission signed o performonce controct with the Government of Kenyo
through the Notionol Treosury. The Commission met oll ihe torgets thot were
within its control.

Complionce with the Constitution ond other Legislotions

The Commission corried out legol oudit exercise using legol offoirs deportment.
The exercise confirmed thot the Commission is in full complionce with the
opplicoble legislotions.

Policies ond Procedures

During the yeor the Commission revised its Humon Resources polices to olign
them with the revised policies ond guidelines releosed recently by the Public
Service Commission. ln oddition the Commission olso reviewed other policies to
updote them to copture recent chonges in lows, proctices ond guidelines from
the Government. The following HR policies were reviewed:

. Stoff scheme of service;

. Stoff development;

. DisciplineProcedure;

. Recordslr4onogement;

. Notionol Volues lnternship; ond

. lnduction policy.

Chollenges ond Recommendolions

Due to the continued deloy of the completion of the SOE's rotionolizotion ond
reloted restrictions ond devolvement reloted coses in court, there ore still mony
uncertointies which continue to slow down the Privotizotion work.
Utilizotion of the budgeted resources olso remoins low.

The Commission will continue with necessory consultotions with key stokeholders
to explore options thot con minimize the negotive impoct on the progromme. ln
this respect, following review of the privotizotion progromme the Commission
hos submitted its recommendotions to the Notionol Treosury. ln oddition,
omendments to the Privotizotion Act which hod eorlier been proposed ond
submitted to the Notionol Treosury to shorten the opprovol process were
opproved by the Notionol Assembly with revisions. While the omendments
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clorified the opprovol process of the Notionol Assembly though submission of o
sessionol pCIper, opprovol by the Notionol Assembly wos retoined.

Conclusions

We remoin groteful to the Commission Members for the continued guidonce
ond commitment to the Commission's work ond the Notionol Treosury for its

finonciol ond odministrotive support. We ore olso groteful to the other
stokeholders who hove continued contributing significontly to the Commission's
work ond the Commission's stoff continued commitment ond dedicotion to
work.

JACQUETINE MUINDI
As. EXECUTIVE DIRECTOR lCEO
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VI. CORPORATEGOVERNANCESTATEMENT

l. Policy on Corporote Governonce

The Commission's policy on corporote Governonce is enshrined in the Revised
Boord Chorter.

The Privotizotion Commission hos odopted high stondords ond opplies strict rules
of conduct, bosed on the best corporote proctices. As port of this commitment.
the Commission odheres to good corporote governonce by embrocing the
following principles:

(i) To observe high stondords of ethicol ond morol behoviour;

(ii) To oct in ihe best interests of the Privotizotion Commission;

(iii) To remunerote ond promote foirly ond responsibly;

(iv) To recognize the legitimote interests of oll stokeholders; ond

(v) To ensure thot the
corporote citizen.

Privotizotion Commission octs os o good

The Commission's corporote governonce structure oims of ensuring thot the
Commission's internol systems, which include policies, procedures, processes
ond people, serve the interests of the stokeholders ond the communities within
which we operote. The Commission Boord is committed to ensuring thot the
orgonizotion's operotions ore run in o professionol, tronsporent, just ond
equitoble monner for the benefit of its stokeholders including the Kenyon public.
The position of the choirmon ond Chief Executive ore held by different persons.
The Executive Director/CEO is the Secretory to the Boord ond works closely with
the Boord to ensure thot the Boord dischorges its mondote.

2. Boord Chorter

The Boord Chorter defines the governcnce guidelines within which the Boord
exist ond operotes. The Chorter hos been odopted by the Commission, octing in
occordonce with Mwongozo, Code of Governonce forStote Corporotions ('the
Code'), ond is complementory to the requirements regording the Commission
ond Members of the Commission contoined in opplicoble Kenyon lows ond
regulotions. ln porticulor, the principles ond policies contoined in the Chorter ore
in oddition to ond ore not intended to chonge or interpret ony stotute, low or
regulotion.
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3. Appointment of lhe Boord

Appointments to the Boord ore corried out pursuont to the Privotizotion Act. The
Choirperson is oppointed by the President of the Republic of Kenyo while the
Members of the Commission ore oppointed by the Cobinet Secretory Notionol
Treosury following opprovol by the Notionol Assembly.

4. Composilion of the Commission Boord

The Commission Boord comprises of eleven (ll) members, including the
Choirmon, two ex-officio members ond the Executive Director/CEO. The Boord
r\Aembers possess o brood ronge of skills, expertise, experience ond knowledge
essentiol to undertoke the Commission's mondote.

5. Boord Commillees:

The Commission hod the following Committees which hove specific terms of
reference to guide their operotions.

(i) Finonce ond Strolegy Committee
(ii) Audit Commitlee
(iii) Humon Resources & Risk Monogemenl Committee
(iv) Privotizqlion Steering Commitlees:

z Bonking Privotizotion Steering Committee( extended to cover
Kenyo Wine Agencies offer of shores to stoff)

/ Tourism Finonce Corporotion Hotels
/ New Kenyo Co-operotive Creomeries Limited
/ Public Sector Owned/ controlled Sugor Componies

The terms of reference of the vorious committees ore os follows:

i) Finonce ond Strotegy Committee (FSC)

The FSC is mondoted to ossist the Commission Boord in dischorging its
oversight duties with respect to the finonciol motters of the
orgonizotion, overoll strotegic direction of the orgonizotion,
operotionol performonce, procurement, performonce controcting
ond orgonizotionol heolth.

The Committee comprises five (5) members of the Boord (including the
Executive Director/CEO). The quorum for the FSC is three (3) members
or such number os moy be determined by the Boord from time to time.
The Committee meets of leost once every quorter ond on ony other
dotes thot moy be determined by the noture of the orgonizotion's
operotions.
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The functions of the Committee ore:
. Design ond formulotion of the Privotizotion Progromme
. Designing ond reviewing of the Commission's Corporote

Strotegy;
. Reviewing the Privotizotion Commission's finonciol policies ond

moking oppropriote recommendotions to the Commission on
issues thot require strotegy odjustment;

. Reviewing ond recommending policies thot mointoin ond
improve the finonciol heolth, integrity ond procedures to the
Commission for opprovol;

. Reviewing ond recommending o medium-term finonciol plon
for opprovol by the Commission;

. Reviewing ond recommending on onnuol operoting budget
ond onnuol copitol budget consistent with the medium-term
finonciol plon ond finonciol policies for opprovol by the
Commission;

. Reviewing recommendotions for bonking ond outhorized
signotories;

. Reviewing ond recommending the performonce torgets under
the Privotizotion Commission's Performonce Controct for
opprovol by the Commission;

. Reviewing ond recommending the Privotizotion Commission's
onnuol procurement plon for opprovol by the Commission;

. Reviewing the Commission's Boord Chorter to enhonce
corporote governcnce, ethics ond ochievement of the
corporote objectives;

ii) Humon Resources ond Risk Mqnqgemenl Committee (HRRMC)

The HRRMC is oppointed by the Boord primorily to consider oll motters
ossocioted with the policies ond proctices of the Privotizotion Commission
in relotion to its humon resources ond risk monogement motters.

The HRRMC comprises five (5) members of the Boord (including the
ED/CEO) ond the quorum is three (3) members or such number os moy be
determined by the Boord from time to time. The Committee meets of leost
once every quorter ond of such other times os mqy be determined by the
noture of the orgonizotion's operotions.

The Humqn Resources functions of the Committee ore:

Exomining policies ond procedures on employment, extension,
development ond stoff promotion;
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. Continuolly exomining the orgonizotion structure, core
functions ond stoff estoblishment, ond if necessory, moking
proposols for hormonizotion ond rotionolizotion in order to
eliminote possible wostoge orising from redundoncy, overlops
ond duplicolions;

. Exomining the procedures for the ossessment of needs for
employment ond stoff development ond procedures for stoff
troining for operotionol efficiency ond copocity enhoncement
for further development ond consultoncy services;

. Exomining ond reviewing the terms ond conditions of service;

. Exomining the odequocy of performonce ond reword system;

. Exomining ond reviewing stoff welfore policies; ond

. Proposing innovotive ideos to enoble the Privotizotion
Commission to ochieve its Mission, Vision ond Strotegic
objectives.

The Risk Monogemenl functions of the Committee ore

. Reviewing ond recommending for opprovol the
Commission's risk monogement policies, processes ond
proctices ond ossisting in ensuring thot policies ond processes
ore in ploce to monoge the significont risks to which lhe
Commission is exposed;

, Reviewing ond recommending for opprovol the
Commission's risk oppetite ond toleronces;

. Periodicolly reviewing enterprise-wide risk oppetite ond risk
thresholds for volidity ond recommending chonges os
necessory;

. Assessing the results ond effectiveness of the Commission's
conlrol self-ossessment process;

. Overseeing the development of risk monogement key
performonce indicotors, reporting systems ond reports to help
provide ossuronce thot significont risks ore being monitored.
ossessed ond oppropriotely escoloted;

. Assessing risks impocting key business octivities of Commission;
' Developing oppropriote responses to unocceptoble risks thot

orise on on emergency bosis, either os reported by the
Monogement's Risk ond Business Continuity Committee
(MRBCC) through on eorly worning process or when o risk

indicotor reoches on unocceptoble level;
. Reviewing ond recommending for opprovol, the chorter of

the MRMBCC; ond
. Receiving reports from the MRBCC regording its octivities ond

discussing motters reloting to such octivities including ony
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moteriol regulotory issues ond moteriol emerging risks to the
Commission.

iii) Audit Committee

This Committee consists of five (5) Members ond the quorum is three (3)

members or such number os moy be determined by the Commission
from time to time. The Secretory of the Committee is the outsourced
lnternol Auditor.

The Committee meets of leost once every quorter ond of such other
times os moy be determined by the noture of the orgonizotion's
operotions.

The functions of the Committee ore:
o Assisting the Executive Director/CEO in enhoncing

internol controls in order to improve efficiency,
tronsporency ond occountobility;

. Reviewing oudit issues roised by both lnternol ond
Externol ouditors;

. Resolving unsettled ond unimplemented Public
lnvestments Committee (PlC) recommendotions;

. Enhoncing communicotion between Monogement,
lnternol ond Externol oudit ond fostering on effective
internol oudit function;

o lvleeting with externol ouditors of leost once o yeor;
. Deliberoting on ond proposing solutions for ony

moteriol findings in ony oudit report; ond
. Reviewing the quolity ond effectiveness of the externol

oudit process.

iv) Privolizolion Steering Commitlees (PSCs)

The PSCs comprise of the members stipuloted in Section 27 of the
Privotizotion Act. The quorum is four (4) members or such number os moy
be determined by the Boord from time to time. Eoch Steering Committee
meets of such times os the business of o PSC will require.
Eoch PSC implements the ossigned privotizotion on beholf of the
Commission subject to ony directions of the Commission.

The functions of the Committees ore:
. Lioising with the Monogement ond ogreeing on the necessory work

ond timetoble to implement the privotizotion project;
. Continuolly exomining the tronsoction to ensure its integrity. This

involves opprovols including but not limited to:
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- Approvol of Terms of Reference for hiring of tronsoction odvisory
services;

- Approvol of detoiled privotizotion proposols ond
recommendotion of the some to the Boord for opprovol ond
submission to Cobinel Secretory for Notionol Treosury for
submission to the Cobinet;

- Approvol of bid documents for tronsoction odvisory service;
- Approvql of prospectus for public offers;
- Approvol of tronsoction bids ond recommendotion to the Boord

for oword;
- Negotiotions; ond
- Approvol of ollotment of shores for public offers;

. Providing generol guidonce to the Monogement on lhe
implementotion of the privotizotion tronsoctions.

The Com ition of the Committees is os follows

Nome of the Committee Members

Audit Committee

Mr. Mohomed S. lssok ( Choirmon)
Mr. John J. B. Holoke
Ms. Foith J. B. Boinet
Attorney Generol
CS, Notionol Treosury

1

2
3
4
5

Finonce ond Strotegy
Committee

Mr. John J. Titoo ( Choirmon)
Mr. Wilfred K. Song
Amb. Booz K. Mboyo
CS, Notionol Treosury
Executive Director/C EO

I

2
3
4
5

Humon Resources ond Risk

Monogement Committee

Az1s. Zipporoh Mukoruru ( Choirperson)
Amb. Booz K. Mboyo
CS, Notionol Treosury
Attorney Generol
Executive Director/C EO

I

2

3
4

5

Public Sector
Owned/Controlled Sugor
Componies Privotizotion
Steering Committee

Amb. Booz K. Mboyo (Choirmon)
Mr. Wilfred K. Song
Ms. Zipporoh Mukoruru
Mr. John J. Titoo
Mr. Mohomed S. lssok
CS, Notionol Treosury
Attorney Generol
Executive Director/C EO

I

2
3
4
5

6

7

B

Public Sector
Owned/Controlled Hotels
Privotizotion Steeri n g

Ms. Foith J. B. Boinet ( Choirperson)
Mr. Mohomed S. lssok
Mr. John J. B. Holoke

I

2

3
4 Mr. Wilfred K. So
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Committee Amb. Booz K. Mboyo
CS, Notionol Treosury
Attorney Generol
Executive Director/CEO

5
6
7

B

Bonks (Consolidoted Bonk of
Kenyo Limited, Development
Bonk of Kenyo Limited ond
Notionol Bonk of Kenyo
Limited) Privotizotion Steering
Committee

Mr. Wilfred K. Song (Choirmon)
Ms. Foith J. B. Boinet
Ms. Zipporoh Mukoruru
Mr. John J. Titoo
Mr. John J. B. Holoke
CS, Notionol Treosury
Attorney Generol
Executive Director/C EO

t.
2.

3.
4.

5.
6.

7.

B.

New Kenyo Cooperotive
Creomeries Limited
Privotizotion Steering
Committee

Mr. John J. B. Holoke ( Choirmon)
Ms. Foith J. B. Boinet
Mr. Mohomed S. lssok
Mr. John J. Titoo
CS, Notionol Treosury
Attorney Generol
Executive Director/C EO

l.
2.

3.
4.
5.
6.
7.

6. Meelings

The meetings of the Commission Boord ore held quorterly. Commission business
is olso tronsocted through Steering Committees' meetings os necessory.
The Commission Boord from time to time holds consultotive meetings with the
Notionol Government, the Boord ond Monogement of the entities being
privotized ond other stokeholders in order to seek views on motters in relotion to
the vorious privotizotion tronsoctions.

No. of Commission Boord Committees meelings held during the yeor were:

Type of meeling Number of
Meetings
(Regulor)

Number of
Meetings
(Speciol)

Tolol
meelings
held during
lhe yeor

Tro nsoctions/Steerin g
Committee meetinqs

12 2 14

Finonce &
Committee

Strotegy 7 6 t3

Humon Resource & Risk

Monoqement
14 27 41

Commission
Meetinq

Boord t2 27 39
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Type of meeting Number of
Meelings
(Regulor)

Number of
Meelings
(Speciol)

Tolol
meelings
held during
lhe yeor

Audit Committee 6 5 lt

Adhoc Committees 0 7 7

Totol 5l 74 125

No. of Commission Boord ond Committees meetings ottended by eoch
Member:

S/No. NAME TYPE OF MEET!NG TOTAL

PS

c
F&S

c
HRRM
c

A
c

ADHO
c

BOAR
D

Hon. Henry Obwocho 9 2 3 0 0 36 50
Amb.
Mboyo

Booz Kidigo 12 6 40 0 3 39 r00

Ms. Foith J. Bett-Boinet 0 0 0 6 8
Mr. John Joseph Tito I 12 3 0 4 35 72
Ms. Zipporoh Mukoruru l3 2 41 0 3 39 98
Mr. Mohomed Surow
lssok

l0 I 2
.l0

3 34 60

Mr. John Boru Sosso
Holoke

l3 2 I il 2 37 66

Mr. Wilfred Kipkorir A.
Song
Mrs. Beotrice Gothirwo
(Alt. CS, Notionol
Treosury)

t2 r0 3 0 29

29

55

9 8 34 7 2 89

Mrs. Shoron lrungu -

Asiyo (Alt. to the
Attorney Generol)

7 2 3.l 4 7 22 73

Kenneth Gothumo
(Rep.Attorney Generol

0 0 4 0 0 9 r3

Mr. Ashley Toywo (Rep
Attorney Generol )

2 0 3 0 0 2 7

Mr. Humphrey Muhu
(Rep. CS, NT)

0 2 2 2 0 l 7

Az1r. Festus King'ori (Rep
CS, NT)

l 0 0 0 0 0 I

Mr. Solomon Kitungu
(Executive
Director/CEO)

t4 t3 41 B 3B ll5
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7. CommissionBoord'sResponsibilities

The Commission's responsibilities ore set out in the Commission's Boord Chorter.
The Boord Chorter, which incorporotes internotionolly occepted best proctices
in corporote governonce, defines the governonce porometers within which the
Commission exists ond operotes ond sets out specific responsibilities to be
dischorged by the Commission, ifs Committees ond members collectively os well
os certoin roles ond responsibilities incumbent upon directors os individuols.

The Commission Boord's responsibilities include omongst others:
i) Defining the purpose of the orgonizotion, its strotegic intent,

objectives, ond its volues ond setting ond reviewing the
strotegic direction ond odopting the orgonizotion's business
plons ond providing oversight of performonce ogoinst torgets
ond objectives;

ii) Providing stewordship of the orgonizotion ond in dischorge of
its obligotions, ossuming the following responsibilities:
. Retoining full ond effective control over the

orgonizotion, ond monitoring lrzlonogement's
implementotion of the orgonizotion's plons ond
strotegies;

o Ensuring ethicol behoviour ond complionce with
relevont lows ond regulotions, oudit ond occounting
principles ond corporote policies ond procedures;

. Defining levels of moteriolity, reserving specific powers
to the Commission, delegoting other motters through
written outhority ond instituting effective mechonisms
thot monitor the performonce of the monogement
teom;

. Determining the provisions to be mode for copitol ond
recurrent expenditure ond reserves;

. Receiving ony gronts, gifts, donotions or endowments
ond moking legitimote disbursements there from;

. Acting responsibly towords the orgonizotion's
stokeholders, overseeing the reporting to stokeholders
on the direction, governcnce ond performonce of the
orgonizotion; ond

. Being committed to the principles of good corporote
governonce.

8. Deloils obout Boord Members ond monogement teom

These hove been disclosed under Section ll (Boord of Directors) ond lll
(Monogement Teom).
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9. Boord Performonce & remunerolion

Remunerotion
The remunerotion of directors, individuolly ond collectively is disclosed in section
XVI (Notes to the finonciol stotements) note 7.

The solories ond remunerction of the Chief Executive Officer ond the Senior
Monogement is disclosed in section XVI (Notes to the finonciol stoiements) note
6.

Boord evoluotion results
The evoluotion for the yeor wcs corried out in August 2017

10. Leodership ond integrily Code ond Whislle-blowing Policy

The Commission reviewed its leodership ond integrity code. The Commission hos
o Whistle-blowing policy which encouroges persons who hove reoson to believe
thot o Boord Member or employee hos not octed in qccordonce with the
leodership ond integrity code ond normol integrity stondords to bring the motter
to the relevont outhority or the oppropriote government ogency without risking
retoliotion.

The policies ore ovoiloble in the Commissions' website www.pc.qo.ke

I l. Conflicl of lnlerest, Disclosure ond Purchose of Shores

The Commission Boord is cognizont of the prevolence of instonces in which
conflict of interest could orise, leost, not being in motters of purchose of shores
of componies or entities being privotized. The Commission Boord hos thus put in
ploce meosures to ovoid such instonces. These ore:

(i) Eoch Commission member undertokes lo fully disclose to the
Boord ony reol or potentiol conflict of interest, especiolly in
motters reloting to the Privotizotion Progromme, which comes
to his or her ottention, whether direct or indirect.

(ii) A Commission member with such o conflict sholl not
porticipote in discussion of ony such topic or vote on it unless
the Boord or Boord Committee otherwise directs.

(iii) With regord to o privotizotion of on entity through on lnitiol
Public Offer (lPO) ond/or sole of shores, Boord Members or
their spouses, or children under the oge of lB should not
porticipote in thot lPO. They con however, purchose the
shores, six (5) months ofler the shores stort troding on the
morket. ln the cose of shores held by Boord Members in
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Componies prior to the commencement of privotizotion,
members will disclose interest.

The conflict of interest policy together with the Boord Chorter which sets out the
req uirements ore ovoiloble in the Commissions' website www.pc.oo.ke

I l. Seporotion of Roles ond Responsibililies

The roles of the Choirmon ond the Executive Director/CEO ore seporote ond
their responsibilities cleorly defined. The Choirmon provides overoll leodership to
the Commission without limiting the principles of collective responsibility for
Commission decisions. The Commission Boord's outhority for conduct of doy to
doy business hos been delegoted to the Executive Director/CEO by the
Privotizotion Act, 2005.

12. Key stokeholder groups

The Commission identifies stokeholders os individuols, groups or institutions thot
moy be offected by the strotegic choices mode by the Commission or those
who con offect the outcome of the proposed strotegies. Bosed on the
Commission's mondote, oll our stokeholders con expect good governonce,
tronsporency, occountobility ond efficient moncgement of the Privotizotion
Progromme. During the yeor , the Commission developed on engogement
strotegy ond it olso updoted its stokeholders dotobose.
The Commission's moin stokeholders ore summorized in the toble below:

Porlioment;
The Notionol Treosury;
County governments;
A/inistry responsible for I nvestments identified for Privotizotion ;

lnvesting public;
Government investments ldentified for Privotizotion;
Regulotory Agencies;
Kenyon Public;
Kenyo Notionol Audit Office; ond
A/edio.

The outcome of stokeholder engogements conducted during the period under
review is os follows:

a

a

a

a

a

o

a

a

a

a

Stqkeholder Nolure of slokeholder enqoqemenl Outcome
Porlioment a Stokeholders consultotions of o

meeting held with Governors,
Senotor ond Members of
Porlioment from the foctory ond
Cone cotchment Counties.
Presentotion to Senote
Committee on Aoriculture

a

Continued support for the
progromme

o
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Stokeholder Nolure of stokeholder engogemenl Outcome

Notionol
Treosury

Livestock ond Fisheries
Shoring of report on
stokeholders consultotions
Appeoronce before the
lmplementotion Committee of
Porlioment.
Submission of required
informotion
Porticipotion in review of reports
ond preporotion of detoiled
proposols
Presentotion of report on
privotizotion of public sector
owned/controlled sugor
componies

O

a

o

a

a

a

a

a

Meetings to shore informotion
ond seek guidonce
Request for stotutory ond other
opprovols.
Submission of stotulory ond
other reports

Opening of stokeholders
workshops
Appeoronce ct Notionol
Assembly
Submission of report to the
Notionol Assembly
Approvol of
onnuol budget
Appointment of Commission
Members in June 2016

o

a

a

a

a

Ministry
responsible
for
lnvestments
identified for
Privotizotion

a

a

Attendonce ond porticipotion
in Steering Committee meetings
Presentotions to Cobinet
Secretories ond Principol
Secretories

Porticipotion in stokeholders
meetings
Submission of required
informotion
Porticipotion in review of reports
ond preporotion of detoiled
proposols

o

a

o

Government
investments
ldentified for
Privotizotion

a

a

Attendonce of Steering
Committee meetings
Sensitizotion ond other
Stokeholders forums

Porticipotion in stokeholders
meetings
Submission of required
informotion
Porticipotion in review of reports
ond preporotion of detoiled
prooosols

a

o

o

Regulotory
Agencies

a

a

Meeting wiih consultonts ond
Monogement.
Attendonce of technicol ond
Steering Committee meetings
when invited

. Guidonce ond Authorizotion
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committed to conducting its business responsibly ond in lhe best interests of our
customers, employees, the society ond the environment.

CSR octivities undertoken during the yeor ore disclosed in section Vll (

Sociol Responsibility stotement).

.l8. 
Procurement policy

All procurements of the Commission were undertoken in occordonce with
. The Public Procurement ond Asset Disposol Act, 20.l5
. The Public Procurement ond Disposol Regulotions, 2006
. Relevont Legol notices issued by the Cobinet Secretory, Notionol

Treosury
. Relevont guidonce issued by the Public Procurement ond Regulotory

Authority (PPRA)

19. Top Ten Conlrocts of lhe Orgonizotion in ferms of Vqlue

The following cre the top ten controcts oworded by the orgonizolion during
the period:

Supply ond Delivery of
Lo to com uters 1 ,622,516.00
Supply ond Delivery of I

PADs ond Detochoble
lo to 1,430,036.00
Provision of Stoff Medicol
lnsuronce Cover. r , r20,887.00

Supply ond delivery of
telephone colling cords for
commission's stoff

1,092,996.00

Provision of internet wiring,
instollotion& configurotion
connectivity.

M/s Telkom Kenyo limited

S

ITEM DESCRIPTION

Leose of office
occommodotion for the
Commission of Extelcoms
House I ltn Floor

AMOUNT .

KES

6,702,177 .7 6

FIRM AWARDED

Az1/s Telkom Kenyo limited

I

2 Provision of stoff
recruitment consulto ncy 4,636,732.00 M/s Howkins Associotes

3

AA/s Seltok Computers

M/s lntermoss Technologies
Eost Africon Limited

4

5 M/s Sohom ossuronce

M/s Extreme Computing
Solutions

6

7

994,620.00

xxxt I r
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Stokeholder Noture of stokeholder engogemenf Outcome
Kenyon
Public

a

o

A/eeting with identified
stokeholders.
Shoring of informotion through
the medio

. Consensus building

. Eliminoting negotive reports

Kenyo
Notionol
Audit Office

. Stotutory oudit of Commission's
books of occounts

. Timely oudits

Medio a Foir ond objective coveroge. lnformotion shori

13. Key orgonizotionol Risks

Key risks to which the Commission is exposed to ore disclosed in section XVI
(Notes to the finonciol stotements) note 2y.

14. Monogement discussion ond onolysis

These ore disclosed in the Choirmon's ond Executive Director's Stotements. The
ongoing deloy in completion of the Stote Owned Enterprise rotionolizotion hos o
moteriol negotive effect on the implementotion of the progromme ond
finonciol condition ond results of operotions of the enterprises identified to be
privotized.

15. Complionce with ond opplicoble reporling Slondords

The finonciol stotements hove been prepored in complionce with the
opplicoble reporting stondords. There is no deviotion from the opplicoble
finonciol policy. This is disclosed in Section XVI note I .

16. Relqted porty tronsocfion

This is disclosed in Section XVI note 2(q) and 22.

17. Corporotecitizenship

The gool of CSR of Privotizotion Commission is to embroce responsibility for the
Commission's octions ond encourcge o positive impoct through its octiviiies on
the environment, customers, employees, suppliers ond oll other members of the
public.

The Commission is firmly committed to the view thot good corporote
responsibility proctice ond responsible behoviour ore integrol ports of
developing a growing ond sustoinoble orgonizotion. Ihe Commission is therefore
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B

991 ,499.00
M/s CiC lnsuronce compony
limited

20. No of legol chollenges to procurement

There were no legol chollenges to procurement during the finonciol yeor
2016117 .

21. Complionce wilh lows, regulolions ond Slondords

As per the requirements of quolity Monogement stondords, the Commission
conducted two (2) internol quolity oudits ond invited the Kenyo Bureou of
Stondords to conduct one surveillonce oudit to estoblish level of complionce
with ISO 9001:2008 quolity stondord.

All the oudits estoblished thot the Commission wos complying with lows,
regulotions ond stondords.

22. Sustoinobility reporting

The Commission embroces policies thot meet the needs of the present without
compromising its obility to sustoin its future development needs ond objectives
in order to ensure long term sustoinobility of the orgonizotion. Some of the
sustoinobility initiotives involving the Commission ore disclosed in Section Vll (CSR

Stotement).

Provision of Group Medicol
lnsuronce cover for the
commission boord
members.

9 Provision of stoff porking
focilities of Kenyo Roilwoys
Corporotion HQs

864,000.00
M/s Kenyo Roilwoys
Coporotion

t0 Provision of tronsportotion
services to the commission
for visit of NKCC foctory for
six doys.

823,200.00
M/s Jumeiroh soforis limited
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VII. CORPORATE SOCIAL RESPONSIBILITY & SUSTAINABILITY STATEMENT

A. CORPORATE SOCIAL RESPONS!BILITY
lnlroduclion
The gool of CSR of the Privotizotion Commission is to embroce responsibility for its
octions ond encouroge o positive impoct through its octivities on the
environment, customers, employees, suppliers ond oll other members of the
public. ln the period under review, the Commission porticipoted in the following
CSR initiotives:

201 6 Stondord Chortered Noirobi Morothon
The l4r, edition of the Stondord Chortered Noirobi lrzlorothon wos held on
Sundoy, 30rh October 20.l5. The proceeds from the roce go towords the Seeing is

Believing initiotive, where funds ore roised for the erodicotion of ovoidoble
blindness in children below the oge of nine yeors.

The Commission wos represented of the event by o number of stoff members

Kenyo Red Cross Society #Tree Chollenge
The Tree Chollenge is on initiotive of Sustoinoble Environment Restorotion
Progromme (SERP), chompioned by the Kenyo Red Cross ond other portners,
whose overoll gool is to contribute to the ochievement of o sustoinoble noturol
environment in the country. The progromme envisions o multifoceted opprooch
thot includes tree plonting ond nurturing, woste monagement, effective climote
informotion ond environment educotion.

The Tree Chollenge wos to toke the formot of o tree plonting morothon to plont
5 million lrees in one hour to roise oworeness on environment restorotion ond
sustoinobilily.

To ochieve this, Kenyo Red Cross required tree seedlings ond humon copocity
to plont the trees. The Commission donoted Ksh.100,000 to go towords the
purchose of tree seedlings for the Tree Chollenge.

Riruto Shode For Orphons And Vulnerqble Children
Riruto Shode for Orphons ond Vulneroble Children wos estoblished in l986 ond
currently coters for 40 children oged between three to eighteen yeors. The
home is locoted in Riruto. The Commission visited the Children's Home on 3lst
Morch 2017 and donoted dry foods, sonitory items ond plonted trees.
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Kenyo Red Cross Sociely (KRCs) #Weoreollkenyons Droughl Appeol
The Kenyo Red Cross Society (KRCS) #WeAreAllKenyons Drought Appeol is on
initiotive where KRCS is torgeting to reoch 340,786 people in l3 drought-stricken
counties of the cost of Ksh. I billion. The money will enoble intervention in the
following oreos: cosh tronsfers, food vouchers, heolth ond nutrition, food
distribution, woter ond sonitotion ond livestock destocking.

The Commission donoted Ksh.100,000.00 towords the Kenyo Red Cross Society
(KRCS) # WeAreAllKenyons Drought Appeol.

The Vine Foundotion Appeol For Funds For A Medicol Comp
The Vine Foundotion is o Non-Governmentol Orgonizotion set up in 20l2.lt works
with vorious portners to conduct medicol comps in the sugor growing zones of
Mumios. They wrote to the Commission seeking finonciol support to run o series of
medicol comps in the sugor growing zone of Mumios.

The Commission donoted Ksh.100,000.00 towords the Vine Foundotion to support
them during the medicol comps.

Porlioment Of Kenyo - Nolionol Proyer Breokfosl
The Porlioment of Kenyo ond the Senote hosted the lSth Annuol Notionol Proyer
Breokfost on 25t Moy 20l7.The Commission donoted Ksh.200,000.00 towords this
couse.

Moter Heorl Run
The Moter Heort Run is on cnnuol event orgonized by the Moter Hospitol to roise
funds towords treotment of heort oilments offecting children. The 20.l7 Heort Run
took ploce on 20t Moy 2017 at the Nyoyo Notionol Stodium. The Commission
wos the Gold Sponsor with o donotion of Ksh.250,000.00.

Emmonuel New Hope Rescue Cenlre
Emmonuel's New Hope Rescue Centre is o community-bosed orgonizotion
registered by the Government of Kenyo. lt is locoted in the heort of Soweto
slum, Koyole, in Embokosi, Noirobi. The Centre wos founded in 2007 wilh the oim
of giving hope to children whose hope seemed cut off by poverty, crime ond
HIV/AIDS. lt storted off os CI support Centre for the orphons ond vulneroble
children by giving them on opportunity to go to school ond some bosic needs
like food ond clothing.

The Commission supported Emmonuel's New Hope Rescue Centre with o
donotion of Ksh.l 00,000.
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B. SUSTAINABILITY STATEMENT

We ore committed to providing o quolity service in o monner thot ensures o sofe
ond heolthy workploce for our employees ond minimizes our potentiol impoct
on the environment. We operote in complionce with oll relevont environmentol
legislotions ond we strive to use environmentol best proctices in oll we do. To
reolize this, in the period under review, the Commission put in ploce the
following meosures:

o) lntegroted environmentol concerns ond impocts into oll of
orrr decision moking ond octivilies;

b) Promoted environmentol oworeness omong our employees
ond encourcge them to work in on environmentolly
responsible monner;

c) Troined our employees obout environmentol issues thot moy
offect their work;

d) Reduced woste through re-using ond recycling ond by
purchosing recycled, recycloble or refurbished products ond
moteriols where these were ovoiloble, economicol ond
suitoble;

e) Promoted efficient use of moteriols ond resources throughout
our offices including woter, electricity ond other resources,
porticulorly those thot ore non-renewoble;

f) Avoided unnecessory use of hozordous moteriols ond
products;

g) Purchosed ond used environmentolly friendly products;
h) Communicoted our environmentol commitment to clients,

customers ond the public; ond
i) Continuolly sought to improve environmentol performonce.
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VIII. REPORT OF THE DIRECTORS

The Boord of Directors hereby submit this report together with the oudited
finonciol stotements for the period ending 30th June, 2017 which shows the
stote of the Commission's offoirs.

Principol Activities

The principol octivities of the Commission ore to formulote, monoge ond
implement the Government's Privotizotion Progromme.

Resulls

The results of the Commission for the yeor ended June 30, 2017 are set out
on poge1.

Boord Members

The Boord Members who remoined in office during the yeor ore os follows:
i. Hon. Henry Obwocho - Choirmon
ii. John Tito - Member
iii. Amb. Booz K. Mboyo - Member
iv. Shoron lrungu-Asiyo - Member (Alternote to

the Attorney Generol)
v. Zipporoh Mukoruru - Member
vi. Mohomed Surow - Member
vii. Wilfred Song - Member
viii. Beotrice Gothirwo - Member (Alternote to

CS Notionol Treosury)
ix. John B.S. Holoke - Member
x. Solomon Kitungu - ED/CEO - Member

Audilors

The Auditor Generol is responsible for the stotutory oudit of Commission's
books of occounts in occordonce with the Article 229 of the Constitution
of Kenyo, 2010 ond the Public Audit Act, 2015.

JACQUEL!NE MUINDI
Ag. EXECUTIVE DIRECTOR /CEO
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IX. STATEMENT OT DIRECTORS' RESPONSIBILITIES

Section Bl of the Public Finonce lr4onogement Act,2012and section l5 of
the Stote Corporotions Act, require the Boord Members to prepore finonciol
Stotements in respect of thot entity which give o true ond foir view of the
stote of offoirs of the Privotizotion Commission of the end of ihe finonciol yeor
qnd the operoting results of Privotizotion Commission for thot yeor. Ihe
Directors ore olso required to ensure thot the Privotizotion Commission keeps
proper occounting records which disclose with reosonoble occurocy the
finonciol position of the Privotizotion Commission. The Boord Members ore
olso responsible for sofeguording the ossets of the Privotizotion Commission.
The Boord Members ore responsible for the preporotion ond presentotion of
the Commission's finonciol stotements, which give o true ond foir view of the
stote of offoirs of the entity for ond os of the end of the finonciol yeor
(period) ended on June 30 2017.

This responsibility includes: (i) mointoining odequote finonciol monogement
orrongements ond ensuring thot these continue to be effective throughout
the reporting period; (ii) mointoining proper occounting records, which
disclose with reosonoble occurocy of ony time the finonciol position of the
entity; (iii) designing, implementing ond mointoining internol controls relevont
to the preporotion ond foir presentotion of the finonciol stotements, ond
ensure thot they ore free from moteriol misstotements, whether due to error
or froud; (iv) sofeguording the ossets of the entity; (v) selecting ond opplying
oppropriote occounting policies; ond (vi) moking occounting estimotes thot
ore reosonoble in the circumstonces.

The Boord Members occept responsibility for the Commission's finonciol
stotements, which hove been prepored using oppropriote occounting
policies supported by reosonoble ond prudent judgments ond estimotes in
conformity with lnternotionol Public Sector Accounting Stondords (IPSAS),
ond in o monner required by the PFM Act ond the Stote Corporotion Act. The
Boord Members ore of the opinion thot the entity's finonciol stotements give
o true ond foir view of the stote of Commission's tronsoctions during the
finonciol yeor ended June 30, 2017, and of its finonciol position os of thot
dote. The Boord Members further confirm the completeness of the
occounting records mointoined for the Privotizotion Commission's finonciol
stotements os well os the odequocy of the systems of internol finonciol
control.
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Going Concern

Nothing hos come to the ottention of the Boord Members to indicote thot
the Privotizotion Commission will not remoin o going concern for of leost the
next twelve months from the dote of this stotemenl.

Approvol of lhe finonciol stolemenls ond submission of the onnuol reporl ond
lhe finqnciol slolemenl

The Privotizotion Commission's finonciol stotements were opproved ond
signed by the Boord lMembers on 27tn September, 2017 ond signed on its
beholf by the undersigned.

The onnuol report ond finonciol stotements for the yeor 2016117 were
submitted to the Auditor Generol ond copies sent to the Notionol Treosury,
the Controller of the Budget ond Commission of Revenue Allocotion on 27tn

September 2017.

RY OBWOCHA, EGH
CHAIRMAN

JACQUELINE MUINDI
As. EXECUTIVE DIRECTOR/CEO
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REPUBLIC OF KENYA
I

Teleplrone: +254-20-342330
Fax: +254-20-311482
E-mai I : oag@oagkenya. go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL
REPORT OF THE AUDITOR.GENERAL ON THE FINANCIAL STATEMENTS OF
PRIVATIZATION COMMISSION FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Privatization Commission set
out on pages 1 to 33, which comprise the statement of financial position as at 30 June
2017, and the statement of financial performance, statement of changes in net assets ,

statement of cash flows and statement of comparison of budget and actual amounts for
the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Privatization Commission as at 30 June, 2017, and of
its financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (accrual basis) and comply with the
Privatization Act, 2005 of the Laws of Kenya.

ln addition, as required by Article 229(6) of the Constitution, except for the matters
described in Basis for Qualified Opinion and Other Matter sections of my report, based
on the procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that public money has not been applied laMully and in an effective way.

Basis for Qualified Opinion

1. Board Expenses

The Commission's internal controls on board expenditure were noted to be weak.
lncluded in the board expenditure of kshs.40,303,906 is an expenditure of kshs.1 ,060,000
lacking either confirmation of the chairperson, minutes signed by outsiders, minutes
provided not in agreement with the attendance register or no minutes were provided at
all. ln the circumstances, it was not possible to confirm fully that value for money was
received from the board expenditure of Kshs.40, 303,906 for the year under review.

2. Variance in lnventory

The inventory closing balance reflected in the financial statement of kshs.1 ,225,217 differ
with physical stock count balances of kshs.878,042 by kshs.347 , 174 which has not been

ReTxtrt d' the Auditor-Ganerul on the Finunc'iul Stutement.t o/ Privuli:ulion L'ontnrission ./br the yeur ended
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reconciled or explained by management. Therefore the inventory closing figure of
kshs.1 ,225,217 cannot be confirmed correct.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Privatization Commission in accordance with
ISSAI 30 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to performing
audits of financial statements in Kenya. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion, I have determined that there are no key audit matters to
communicate in my report.

Responsibilities of Management and Those Charged With Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the
Commission's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
management either intends to liquidate the Commission or to cease operations, or have
no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provision of Section 47 of the Public Audit Act,
2015.

Those charged with governance are responsible for overseeing the Commission's
financial reporting process.

Auditor-General's Responsibilities for the Audit of the Financial Statements

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution of Kenya. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with lSSAls will
always detect a material misstatement and weakness when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,

Rcport o/' the Auditor-Generul on the Finunciul Slutemanls ol Privuti:utiott (-omnission .fitr the yeur encled

)0./ur l0l7
2



a\

a

they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with lSSAls, I exercise professional judgement and
maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose of
giving an assurance on the effectiveness of the Commission's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

a

a

a

a

a

a

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Commission's ability to continue as a going concern. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Fund to cease
to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Commission to express an opinion on the financial
statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.
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I also provide management with a statement that I have complied with
requirements regarding independence, and to communicate with them all
and other matters that may reasonably be thought to bear on my inde
where applicable, related safeguards.

lt'

FCPA Edward R. O. Ouko, GBS
AUDITOR-GENERAL

Nairobi

04 May 2018

Report of the Auditor-General on the Financial Statements of Privatization Commission for the
30 June 20 I 7
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X. STATEMENT OF FINANCIAT PERFORMANCE
For The Yeor Ended 30th June,2017

2016/17 2015/16
Revenue Nole Kshs Kshs

Revenue
lronsoclions

from non-exchonge

Government Gronts 3 220.000,000 220,000,000
Revenue from exchonge tronsoctions
Other revenue 4 59 ,7 65,934 87,3s0,20s
Totol Revenue 279,765,934 307,350.20s

Expenses
Employee costs 5 9r,r00,650 104,670,140
Boord expenses 6 40.303,906 11,337,202
Tronsoction odvisory costs 7 0 44,153,47 6

Depreciotion & Amortizotion expenses B 4,357,701 rI,r00,295
Repoirs ond mointenonce 9 2,308,445 2,732,445
Generol Expenses t0 52,946,773 57,070,861
Tolol Expenses 191,017,475 231,064,419

Surplus for the yeor 88,748,459 76,285,786

Other comprehensive income
Revoluotion reserve 19 18,243,245 r,r 94,000
Totol Comprehensive Income 106,991,704 77,479,786

The notes set out on poge 7 lo 24 form on integrol port of the finonciol
stotements.
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xt. STATEMENT OF FINANCIAT POSITION
As ol30tt'June 2017

2016/17 201s/16
Nole Kshs Kshs

ASSETS

Currenl Assels
Cosh ond Cosh Equivolents il 799,572,273

15,000

726,4] 7,100

37 s,7 54Receivobles 12

lnventories r3 1,225,217 649,209
Tolol Currenl Assets 800,8r 2,490 727,442.063
Non- Currenl ossels
Property, Plont ond Equipment 14 20,178,65l| 2,346,7 55

lntonoible Assets t5 .l00,000

Tolol Non- currenl Assels 20,178,651 2,44,6,755

Tolol Assels 820,991,141 729,888,818

LIABILITIES

Currenl Liobilities
Trode ond other poyobles 16 394,550 6,282,039
Provisions 17 19,062,450 29,064,342
Totol Currenl Liobilities 19,457,000 35,346,381
Net Assets/Equity
Revenue reserve t8 772,198,398 683,449,939
Revoluotion Reserve 19 29 ,335,7 43 11,092,498
Tolol Nel ossets/Equity 801,534,141 694,542,437

Tolol net ossets ond liobilities 820,991,141 729,888,818
The Finonciol Stotements set out on poges I to 6 were signed on beholf of the
Boord of Directors by:

HON. HENRY OBWOCHA,EGH
CHAIRMAN COMMISSION

JACQUELINE MUINDI
AG. EXECUTTVE DTRECTOR /CEO

Dote 76 [r! LO IT Dore ..l.9 lf I
LDIT
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XII. STATEMENT OF CHANGES IN NET ASSETS

For lhe ended 30th June 2017
Revenue
Reserve

Revoluolion
Reserve

Tolol

Kshs Kshs Kshs

683,449,939 11,092,498 694,542,437Reserves os ol I st July
2016
Surplus for the yeor 88,748,459 88,748,459
Revoluotion reserve 18,243,245 18,243,245

29,335.743 80r.534.r 4r30ttr June 2017 772,198,398

Reserves os ol lst July
20'15

607,164,153 9,897,680 617,061,833

Surplus for the yeor 7 6,285,786 7 6,285,786

1, r 94,8r B r,r94.BrBRevoluotion reserve
',1,092,498 694,542,43730m June 2016 683,449,939

:
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X!II. STATEMENT OF CASHFLOWS
For the ended 30th June 2017

2016/17 2O1s/16

Note Kshs Kshs
CASH FLOW FROM OPERATING
ACT!VITIES

Net Cosh flow
Aclivilies

from operoling

Operoting Surplus for the period BB,7 48,459 7 6,285,786
Adiustments for:

r r,000,295
Amortizotion

iotion 4,257,701
r 00,000 r00,000

Operoting Surplus before working
copilol chonges

93,106,160 87,386,081

Chonges in Workinq Cqpitol
Decreose in receivobles 360,7 s4 827,s741
lncreose in inventories (s76,008) 260,444
Decreose in povobles (l5,BB9,38r ) 8,ss3,4291
Net cqsh flow from chonges in
workinq cqpilol
Nel Cosh flow from operoling
oclivilies

(16,104,635)

77,O01,525

(3,620,559)

83,765,522

CASH FLOW FROM
ACTIVITIES
Purchose of ossets

INVESTING

3,846,352
Nel cosh from inveslinq octivilies 3,846,352

NET INCREASE IN CASH AND CASH
EQUIVALENTS

73,155,173 83,765,522

Cosh ond Cosh equivolents of the
beginning of the yeor

726,41 7,1 00 642,651,578

Cosh ond cosh equivolents ol the
end of lhe yeor

799,572,273 726,417,100
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Originol
Budgel

Adjustm
enls

Finol Budget Actuol on
Comporoble
bosis

Performonc
e difference

2016/17 2016/17 2016/17 2016/17 2016/17

Kshs Kshs Kshs Kshs Kshs

Revenue
220,000,000 220,000,000Government

Gronts
220,000,000

Other revenue 30,000,000 30,000,000 59,7 65,933 29,76s,933

broughtFunds
forword

726,445,500 726,445,500 726,445,500

Totol Income 976,445,500 976,445,500 1,006,211,433 29,765,933

Exoenses
Employee costs 169 ,486,s96 169,486,596 9r,r00,650 78,38s,946

Boord expenses s3,200,000 53,200,000 40,303,906 12,896,094

Tronsoction
odvisory costs

533,704,481 533,704,481 0 533,704,481

Repoirs ond
mointenonce

r0,800,000 10,800,000 2,308,44s 8,49r,555

Generol Expenses r28.570,000 r28,570,000 52,946,773 7 5,623,227
Purchose of Fixed
ossets

r r,300,000 r r,300,000 3,846,3s2 7,453,648

41,\21,529 20,673,472 20,448,057&Provisions
occruols

41,121,529

Totol Expenses 948,182,606 948,182,606 211,179,598 737,003,008
Surplus funds for
lhe period*

795,031.835

XIV. STATEMENT OF COMPARISION OF BUDGET AND ACTUAL AMOUNTS
For lhe r ended 30fh June 2017

Noles
o. Vorionce in revenue is coused by increosed investment in short-term coll

deposit due to low utilizotion of funds.
b. The difference between the budgeted omount ond the octuol omounts

spent is coused by low uiilizotion of Tronsoction Advisory cost which refers to
the cost of hiring Tronsoction Advisory Services. The funds were not utilized due
to deloy in the opprovol of detoiled Privotizotion Proposols ond suspension of
tronsoction work pending implementotion of the Stote Owned Enterprises
reorgonizotion, hence deloy in the reloted deliverobles ond poyments. ln
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oddition on ongoing court cose in respect to privotizotion of stote owned
Sugor componies contributed to the low utilizotion level.

c. The unutilized bolonce is reflected in the surplus for the yeor ond is corried
forword ond held in the Cosh ond Bonk bolonces.

*Reconciliotion of su us funds os bud et to cosh from o octivilies

Reconciliolion of Revenue

Revenue os per budget slolemenl
Less Funds brought forword
Revenue os per lhe finonciol performonce

Reconciliotion of Expenditure

Expendilure os per budgel slolement
Less copitol items, Provisions & occruols
Add bock depreciotion & omortizotion
Expendilure qs per the finonciol performonce

Kshs. 1,006,211,433
Kshs.726,445,500
Kshs. 279,765,934

Kshs. 211,179,598
Kshs. (24,519,824)
Kshs 4,357,701
Kshs. 191,017,475

Kshs

Surplus for the period 795,03r,835
Adiustments for;
20l6ll7 funds brouqht forword (726,44s,5001/

Purchose of Fixed Assets 3,846,352
Provisions ond occruols relotinq to 2015116 20,673,472
Depreciotion ond omortizotion (4,3s7,701)
Cosh qeneroled from operotinq oclivilies 88,748,459
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NOTES TO THE TINANCIAL STATEMENTS

l. Stondords ond inlerpretqlions offecling lhe reporled results of finonciol

The Commission hos complied with the IPSAS stondords offecting the
reported results of the finonciol stotements.

2. Summory of significonl occounling policies

o. Stolement of complionce ond bosis of preporolions

The finonciol stotements hove been prepored on o historicol cost bosis
except for the meosuremenl of re-volued omounts of certoin items of
property, plont ond equipment, morketoble securities ond finonciol
instruments of foir volue, impoired ossets of their estimoted recoveroble
omounts ond octuoriolly determined liobilities of their present volue.
The preporotion of finonciol stotements in conformity with lnternotionol
Public Sector Accounting Stondords (IPSAS) ollows the use of estimotes
ond ossumptions. lt olso requires monogement to exercise judgment in
the process of opplying Privotizotion Commission's occounting policies.
The oreos involving o higher degree of judgement or complexity, or
where ossumptions ond estimotes ore significont to the finonciol
stotements, ore disclosed in Note (i).

The finonciol stotements hove been prepored ond presented in Kenyo
Shillings, which is the functionol ond reporting currency of Privotizotion
Commission.

The finonciol stotements hove been prepored in occordonce with the
PFM Act, the Stote Corporotions Act, Privotizotion Act, 2005 ond
lnternotionol Public Sector Accounting Stondords (IPSAS). The
occounting policies odopted hove been consisfently opplied to oll the
yeors presented.

b. Bosis of preporqtion
The finonciol stotements hove been prepored on the bosis of historicol
cost, unless stoted otherwise. The cosh flow stotement is prepored
using the indirect method while the finonciol slotements ore prepored
on occruol bosis.

7
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c. Adoption Of New And Revised Stondords

i. Relevont new slondords ond omendments to published slondords
effective for the yeor ended 30 June 2017

Stondord lmpocl

IPSAS 33: First

time odoption
of Accruol Bosis
IPSAS

(Effective for onnuol periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 33, First-time
Adoption of Accruol Bosis lPSASs. IPSAS 33 gronts tronsitionol
exemptions to entities odopting occruol bosis IPSASs for the first
time, providing o mojor tool to help entities olong their journey
to implement lPSASs. lt ollows first-time odopters three yeors to
recognize specified ossets ond liobilities. This provision ollows
sufficient time to develop relioble models for recognizing ond
meosuring ossets ond liobilities during the tronsition period.

Privotizotion Commission odopted /PSAS in the yeor ended 30
June 2014 ond therefore provisions of first time odoption of
occruolbosis does not opply to the entity.

IPSAS 34:
Seporote
Finonciol
Stotements

(Effective for onnuql periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 34, Seporote
Finonciol Stotements. IPSAS 34 prescribes the occounting ond
disclosure requirements for investments in controlled entities,
joint ventures ond ossociotes when on entity prepores
seporote finonciol stotements.

Privotizotion Commission does not hove ony subsidiories , joint
venfures or investmenfs ond therefore fhe slondord does nol
opplY

IPSAS 35:
Consolidoted
Finonciol
Stotements

Effective for onnuol periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 35, Consolidoted
Finonciol Stotements. IPSAS 35 estoblishes principles for fhe
preporotion ond disclosure of consolidoted finonciol
stotements when on entity controls one or more entities. lt
requires on entity thot controls one or more other entities to
ossess control over those entities bosed on the following:

- lts power over the other entity
- lts exposure or riqhts to vorioble benefits from

8
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Slondord lmpoct

involvement with the other entity
- lts obility to control the noture, timing ond omount of

benefits from the other entity.
Once control is ossessed the controlling entity is supposed to
prepore consolidoted finonciol stotements unless it meets oll
the criierio under section 5 of IPSAS 35.

Privofizotion Commission does not hove ony subsidiories , joint
venfures or investmenfs ond therefore fhe slondord does nof
opplY

IPSAS 36:
lnvestments in
Associotes ond
Joint Ventures

(Effective for onnuol periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 36, lnvestments in
Associotes ond Joint Ventures. The Stondord prescribes for the
occounting for investments in ossociotes ond joint ventures
ond to set out requirements for the opplicotion of the equity
method when occounting for investments in ossociotes ond
joint ventures. The stondord sholl be opplied by oll entities with
significont influence over, or joint control of, on investee where
the investment leods to the holding of o quontifioble
ownership interest.

Privotizofion Commission does not hove investments in
ossociofes or joint ventures

IPSAS 37: Joint
Arrongements

(Effective for onnuol periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 37 , Joint
Arrongements. IPSAS 37 estoblishes principles for finonciol
reporting by entities thot hove on interest in orrongements thot
ore controlled jointly.

Privofizotion Commission does not hove on interest in o joint
orrongement ond therefore fhe slondord does not opply

IPSAS 38:
Disclosure of
lnterests in Other
Entities

(Effective for onnuol periods beginning on or Jonuory 1,2017)

ln Jonuory 2015, the IPSASB published IPSAS 38, Disclosure of
lnterests in Other Entities. IPSAS 38 requires on entity to disclose
informotion thot enobles users of its finonciol stotements to
evoluote the noture of ond risks ossocioted with, its interests in
controlled entities, joint orrongements ond ossociotes, ond
structured entities thot ore not consolidoted; ond the effects of

9
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Stondord lmpoct

those interests on its finonciol position, finonciol performonce
ond cosh flows.

Privotizotion Commission does not hove on interesfs in other
enlilies and theref ore the sfondord does not opply

I New qnd omended slondords ond inlerprelolions in issue bul nol
yet effeclive in lhe yeor ended 30 June 2017

iii. Eorly odoption of stondords

The entity did not eorly - odopt ony new or omended stondords in yeor
2017.

Stondord Effective dole ond impoct:

IPSAS 39:
Employee
Benefits

Applicoble: lst Jonuory 2018

The objective to issue IPSAS 39 wos to creote
convergence to chonges in IAS 19 Employee benefits.
The IPSASB needed to creote convergence of IPSAS 25
to the omendments done to IAS i9. The moin objective
is to ensure occurote informotion reloting to pension
liobilities orising from the defined benefit scheme by
doing owoy with the corridor opprooch.

IPSAS 40: Public
Sector
Combinotions

Applicoble: I't Jonuory 2019:

The stondord covers public sector combinotions orising
from exchonge tronsoctions in which cose they ore
treoted similorly with IFRS 3(opplicoble to ocquisitions
only) Business combinotions ond combinotions orising
from non exchonge tronsoctions which ore covered
purely under Public Sector combinolions os
omolgomotions.

10
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c. Presenlolion of lhe finonciol stolemenls

The finonciol stotement comprises of the stotement of finonciol
position, stotement of finonciol performonce ond the stotement of
chonges in net ossets.

The Commission clossifies its expenditure by the noture of expenses
methodology.

d. Budgel informolion
The Commission did not exceed the budget ollocoted. Stotement of
comporison of budget ond octuol omount is disclosed on poge 5.

e. Functionol currency
The finonciol stotements ore presented in Kenyo Shillings, which is the
functionol ond reporting currency of the entity ond oll volues ore
rounded to the shilling.

f. Revenue recognition

(i) Revenue from non-exchonge tronsoctions
The Commission operotions cre finonced by Government gronts
The gronts ore occounted for on cosh bosis.

(ii)Revenue from Exchonge tronsoctions
These is moinly revenue reolized from A.l.A ond donotions

g.lnleresl Income

lnterest income is occrued using the effective yield method. The
effective yield discounts estimoted future cosh receipts though
the expected life of the finonciol ossets to thot osset's net
corrying omount. The method opplies this yield to the principol
outstonding to determine interest income for eoch period.

h. Receivobles
Receivobles ore non-derivotive finonciol ossets with fixed or
determinoble poyments thot ore not quoted in on octive morket.
They orise when the Boord provides money or services directly to
o debtor with no intention of troding the receivoble. Receivobles
moinly orise from non-exchonge tronsoctions which occrue in the

11.
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ordinory course of business ond there is no intention of troding the
receivoble.

Receivobles ore recognized initiolly of the foir volue (tronsoclion
price/corrying volue less ony discounts). They ore subsequently
meosured of omortized costs using the effective interest method
less provision for impoirment. A provision for impoirment of
receivobles is mode when there is objective evidence thot the
Boord will not be oble to collect oll omounts due occording to the
originol terms of receivobles. The corrying volue less discounts ond
ony impoirment provision of impoirment is ossumed to
opproximote their foir volues. For finonciol instruments such os
short term receivobles, no disclosure of foir volue is required when
the corrying omount is o reosonoble opproximotion of foir volue.
Receivobles ore clossified cs current ossets if poyment is due
within one yeor or less (or in the normol operoting cycle of
business, if longer). lf not, they ore presented os non-current ossets.

i. Property, plont ond equipmenl

All property, plont ond equipment ore stoted of cost less
occumuloted depreciotion ond impoirment losses. Cost
includes expenditure thot is directly ottributoble to the
ocquisition of the items. When significont ports of property, plont
ond equipment ore required to be reploced of intervols, the
entity recognizes such ports os individuol ossets with specific
useful lives ond deprecioies them occordingly. Likewise, when o
mojor inspection is performed, its cost is recognized in the
corrying omount of the plont ond equipment os o replocement
if the recognition criterio ore sotisfied. All other repoir ond
mointenonce costs ore recognized in surplus or deficit os
incurred. Where on osset is ocquired in o non-exchonge
tronsoction for nil or nominol considerotion the osset is initiolly
meosured of its foir volue.

Depreciotion is colculoted on the stroight line bosis of onnuol
rotes estimoted to write off the corrying volues of the ossets over
their useful lives.

The onnuol depreciotion rotes in use ore
Motor vehicles 25%
Furniture &fittings 12.5%

12
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Office Equipment
ICT equipment

125%
333%

j. lnlongible ossels

lntongible ossets ocquired seporotely are initiolly recognized ot
cost. The cost of intongible ossets ocquired in non-exchonge
tronsoction is thelr foir volue of the dote of the exchonge.
Following initiol recognition, intongible ossets ore corried of cost
less ony occumuloted omortizotion ond occumuloted
impoirment losses.

The useful life of the intongible ossets is ossessed on finite bosis.
Computer softwore development costs recognized os ossets ore
omortized using the stroight line method over their useful lives,
not exceeding o period of three yeors.

k. lnvenlories

lnventory is meosured of lower of cost or net replocement costs.
To the extent thot inventory wos received through non-
exchonge tronsoctions (for no cost or for o nominol cost), the
cost of the inventory is its foir volue of the dote of ocquisition.
After initiol recognition, inventory is meosured of the lower of
cost ond net reolizoble volue.

lnventories ore recognized os expenses when deployed for
utilizotion or consumption in the ordinory course of operotions of
the entity.

l. Provisions

Provisions ore recognized when the entity hos o present
obligotion (legol or constructive) os o result of o post event, it is

proboble thot on outflow of resources embodying economic
benefits or services potentiol will be required to settle the
obligotion ond o relioble estimote con be mode to the omount
of the obligotion.

The expense reloting to ony provision is presented in the
stotement of finonciol performonce net of ony reimbursement.
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m. Conlingent Iiobilities

The Commission does not recognize o contingent liobility, but
discloses detoils of ony contingencies unless the possibility of on
outflow of resources embodying economic benefits or service
potentiol is remote.

n. Nolure ond purpose of reseryes

The Commission creotes ond mointoins reserves in terms of
specific requirements.

Revenue Reserves.
This is mode up of oll occumuloted surplus for the yeor orising
from non-utilizotion of ollocoted gronts.

Revoluotion Reserves
Revoluotions ore performed with sufficient regulority such thot
the corrying omount do not differ moteriolly from those thot
would be determined using foir volues of the reporting dote. The
Commission corries out o revoluotion once the osset hove been
fully deprecioted ond they ore still useful to the Commission. Any
increose orising on the revoluotion is recognized in other
comprehensive income ond occumuloted in equity, except to
the extent thot it reverses o revoluotion decreose for the some
osset previously recognized in the profit or loss, in which cose the
increose is credited to the profit or loss to the extent of the
decreose previously expensed.

o. Chonges in occounting policies ond eslimotes

The Commission recognizes the effects of chonges in occounting
policies retrospectively. The effects of chonges in occounting
policies ore opplied prospectively if retrospective opplicotion is

improcticol.

p. Employee benefits -Reliremenl benefit plons

Ihe Commission does not hove o retirement benefit plon. All
Commission stoff ore on 3-5 yeors controct. Grotuity to the stoff is

poyoble to the stoff ofter the end of controct period.
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Entitlements to grotuity ore recognlzed when they occrue to
employees. The provisions hove been treoted os o current
liobility.

q. Reloled porty

The Entity regords o reloted porty os o person or on entity with
the obility to exert control individuolly or jointly, or to exercise
significont influence over the Entity, or vice verso. Members of
key monogement ore regorded os reloted porties ond comprise
of the Boord of Directors ond the Monogement teom

t. Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh ot
bonk, short-term deposits on coll ond highly liquid investments
with on originol moturity of ihree months or less, which ore reodily
convertible to known omounts of cosh ond ore subject to
insignificont risk of chonges in volue. Bonk occount bolonces
include omounts held of ihe Centrol Bonk of Kenyo ond ot
vorious commerciol bonks of the end of the finonciol yeor. For
the purposes of these finonciol stotements, cosh ond cosh
equivolents olso include short term cosh imprests ond odvonces
to outhorized public officers ond/or institutions which were not
surrendered or occounted for of the end of the finonciol yeor.

s. Comporolive figures

Where necessory comporotive figures for the previous finonciol
yeor hove been omended or reconfigured to conform to the
required chonges in presentotion.

t. Significonl judgmenls ond sources of eslimotion uncertoinly

The preporotion of the Entity's finonciol stotements in conformity
with IPSAS requires Monogement to moke judgmenis, estimotes
ond ossumptions thot offect the reported omounts of revenues,
expenses, ossets ond liobilities, ond the disclosure of contingent
liobilities, of the end of the reporting period. However,
uncertointy obout these ossumptions ond estimotes could result
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in outcomes thot require o moteriol odjustment to the corrying
omount of the osset or liobility offected in future periods.

u. Eslimotes ond ossumplions
The key ossumptions concerning the future ond other key
sources of estimotion/uncertointy of the reporting dote, thot
hove o significont risk of cousing o moteriol odjustment to the
corrying omounts of ossets ond liobilities within ihe next finonciol
yeor, ore described below. The Commission bosed its
ossumptions ond estimotes on porometers ovoiloble when the
finonciol stotements were prepored. However, existing
circumstonces ond ossumptions obout future developments
moy chonge due to morket chonges or circumstonces orising
beyond the control of the Commission. Such chonges ore
reflected in the ossumptions when they occur.

Useful lives ond residuol vqlues
The useful lives ond residuol volues of ossets ore ossessed using
the following indicotors to inform potentiol future use ond volue
from disposol:

. The condition of the osset bosed on the ossessment of
experts employed by the Commission;

. The noture of the osset, its susceptibility ond
odoptobility to chonges in technology ond processes;

. The noture of the processes in which the osset is

deployed
. Avoilobility of funding to reploce the osset; ond
. Chonges in the morket in relotion to the osset.

The provisions were roised ond Monogement determined on
estimote bosed on the informotion ovoiloble.

Provisions ore meosured of the monogement's best estimote of
the expenditure required to settle the obligotion of the reporting
dote, ond ore discounted to present volue where the effect is

moteriol. The provision omount relotes to unpoid grotuity, solory,
ond ongoing controcts which relote to 20.l 6117 financiol yeor.

v. Provisions
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w. Toxotion

Privotizotion Commerciol is o non-Commerciol Porostotol, thot
perform direct policy octions for the government, ond it's fully
funded through budget tronsfers ond therefor does not poy ony
corporotion tox.

x. Subsequenl evenls

There hos been no event subsequent to the finonciol yeor end
with o significont impoct on the finonciol stotements for the yeor
ended June 30,2017.

y. Risk Monogement

The Commission's risk monogement strotegy recognizes the
vorious risks the Commission is exposed to including credit risk
ond liquidity risk. This is bosed on o cleor understonding of the
risks ond continuous risk ossessment, meosurement ond
monitoring. The Commission's overoll risk monogement
progromme focuses on the unpredictoble chonges in the
business environment ond seeks to minimize the potentiol
odverse effects of such risks on its performonce. The Boord does
not hedge ony risks but hos in ploce policies thot ensure thot ony
credit odvonced is of minimum risk.

Credit Risk
Credit risk is the risk thot o borrower is unoble to meet his
finonciol obligotions to the lender. The Commission's credit risk is

ottributoble to its cosh ond cosh equivolents ond trode
receivobles. The omounts presented in the finonciol stotements
ore net of ollowonces for doubtful receivobles, estimoted by the
Commission's monogement bosed on their ossessment of the
economic environment. Both bonk bolonces ond trode
receivobles ore fully performing ond no debt hos been impoired.
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The omount thot best represents the entity's moximum exposure
to credit risk is mode up os follows;

:At 30 Ju

. ?..'il..7..... .....

i F-snK Pslgng
: Receivobles
from

000 :

Exchonge
Tronsoctions
Receivob ES 220,000, 220,000,000
from Non- i

Exchonge 
!

Tronsoctions :.....'...............+.......

At 30 June:
20'16 i

r00 726,!)7,]Q9
87,350,205,205

,000 220,000,000

Post
Due

ff:h$

-..

ii-ilii" i

i d (Kshs) 
;

ii
'i"""" """""""" ""':

ii
rt

Liquidity Risk
Prudent liquidity risk monogement includes mointoining sufficient
cosh to meet compony obligotions. The ultimote responsibility for
liquidity risk monogement rests with the monogement which hos
built on oppropriote liquidity risk monogement fromework for
monogement of the Commission's short, medium ond long term
funding requirements. The Commission monoges liquidity risk by
mointoining odequote cosh reserves to ensure liobilities ore poid
os they foll due ond to cushion ogoinst ony liquidity risk.
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At 30 June 2017

Ipd-q P-gy-eQ!-e-q

June 2016
Pgy-qb

Copitol Risk
The objective of the Commission's copitol risk monogement is to
sofeguord the Commission's obility to continue os c going
concern. The Commission's copitol structure comprises of

Operolionol Risk
This is o brood cotegory of risks the Commission foces in its doy to
doy operotionol life cycle. ln porticulor the following operotionol
risks include:

Stoffing Risks: This is the risk of high ottrition coupled with
the inobility to fill vocont positions owing to o freeze on
recruitment ploced on the Commission under the ongoing
Stote Enterprise rotionolizotion in order to pove woy for the
Porostotol reform initiotive. Additionolly short term controct
of three yeors hove posed risks of high stoff ottrition to the
Commission with mony stoff leoving for more permonent
positions.

Legol Risks: The risk of not being oble to get quorum for
the Boord of Directors/ Commission meetings owing to the
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impending expiry of the terms of over 5 Commission loter in
the new finonciol yeor. This risk hos for reoching effects os
the technicol work of the Commission including Steering
Committees work which will not be oble to procced in the
obsence of the Boord. Two positions in the Boord
remoined vocont during the yeor while the position of the
choirmon wos filled ofter one yeor.

Chonge in Governmenl Policy lowords Privolizotion: This is

the risk of odversely offecting the Privotizotion Progromme
ihrough policy chonges ond other directives such os the
Porostotol Reform lnitiotive under which the functions of
the Commission were to be token over by Government
lnvestment Compony. This process initiolly led to the
stoppoge of implementing the Privotizotion Progromme
pending the completion of the reforms. To dote the
rotionolizotion is yet to be completed though severol
tronsoctions hove been outhorized to proceed.

Deloys in obloining opprovols for Privolizolion Proposols:
This is the risk of deloys in obtoining opprovols of vorious
Government levels for the Privotizotion proposols. Post
deloys hove hoppened of the vorious levels within the
Government.

The Commission monoges it stoffing risks through ensuring
continuous copocity building ond o performonce monogemeni
system thot ensures reword to stoff for good performonce. While
politicol ond odministrotive risks ore monoged through prooctive
stokeholders' engogement on o continuous bosis. The Commission
hos ensured thot its steering committees hove representotion from
oll key stokeholders including porent ministries, CEO's of eormorked
Corporolions, the Notionol Treosury ond the Attorney Generol. The
Commission is olso in the process of reviewing the enobling Act to
ensure continuity of the Commission Boord.

3. GOVERNMENT GRANTS
2016117 2015/16

Kshs Kshs

Government Gronts-recurrent expendif ure 220,000,000 220,000,000
Tolol 220.000.000 220,000.000
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4. OTHER REVENUE

5. EMPLOYEE COSTS

The solories ond remunerotions of the Chief Executive Officer
Kshs.l 1,124,000 while the senior mcnogement stoff eorned Kshs.42,308,320.

6. BOARD EXPENSES

WOS

2016/17 2015/16
kshs Kshs

lnterest income s9,470,685 86,306,733
Sole of bid documents r4,000 8r,000
Miscelloneous revenue 281,249 962,472
Totol Revenue 59,765,934 87.350,205

2016117 201s/16
Kshs kshs

Bosic solories 5,l.514.300 55,326,295
House ollowonce 8,541,653 9,403,387
Remunerotive ollowonce r.200.000 r,200,000
Responsibility/Acting/Speciol
duty Allowonce

956,458 1 ,612,614

Leove ollowonce 1,693,405 1,132,174
Grotuity 10,465,281 16,483,07 6
Commuter Allowonce 2,531,437 2,795,516

Employer contribution to NSSF 60,200 65,800
Medicol Scheme 4,010,7 56 4,288,396
Domestic trovel & occommodotion 1,278,576 1,593,525

Foreiqn Trovel & occommodotion 0 889, r 00
Troining expenses including copocity
buildinq

7,663,874 8,6,lB,3l5

Welfore expenses 1,022,560 r,086,410
Purchose of uniforms & clothinq 162,150 175,532
Totol 9r . r 00.650 104,670.140

2016/17 201s/16
kshs kshs

Boord Sittinq ollowonce r 5,900,000 4,400,000
Boord Locol trovel ond other reloted expenses r r ,007,133 2,925,881
Choirmon's expenses r,044,000 r,044,000
Olher Boord Expenses
Totol

12,352,773
40,303,906

2,967,321
11,337,202
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lndividuol t to the Commission Members wos os followsJ\-ryr r rE

Commission Member Amounl eqrned (Kshs)

Hon. Henry Obwocho 3,664,780
John Tito 2,183,045
Amb. Booz K. Mboyo 3,467,992
Zipporoh Mukoruru 7,242,174
Mohomed Surow 3,297,622
Wilfred Sons 1,876,174
Humphrey Muhu 484, I 00
John B.S. Holoke 2,679,679
Foith Bett 727 ,145
Beotrice Gothirwo (Rep. PS Notionol Treosury) r,Br 5,800
Felistos Kinqori (Rep.PS Notionol Treosury) 20,000
Shoron lrunqu-Asiyo ( Rep. Attorney Generol) r,906,000
Keneth Gothumo ( Rep.Attorney Generol) 283,429
Asleys Towyo ( Rep. Attorney Generol) r73,r00
Anne Onyongo (Rep. PS Min of Lobor &
enterprise development)

60,000

Edword Mbuwi (Rep PS Min of Agriculture
Livestock ond Fisheries)

80,000

Tolol omount poid directly to lhe Commission
Members

29,961 ,O40

The Boord expenses includes cost for both the normol Boord work ond the
tronsoction work which includes porticipoting in tronsoction Steering Commitlee
meetings os required by the Privotizotion Act.

7. TRANSACTION ADVISORY SERVICE
2016117 2Otsl16

kshs kshs
Tronsoction Advisory services 44,153,47 6

Tolol 44,153,476

The Tronsoction Advisory cost refers to the cost of hiring Tronsoction Advisory
Services. Port of the funds brought forword omounting to Kshs533Million thot
were directly reloted to Tronsoction Advisory Services were not fully utilized
due to deloy in the opprovol of detoiled Privotizotion Proposols hence the
reloted deliverobles ond poyments. The unutilized bolonce is reflected in the
surplus for the yeor ond is corried forword ond held in the Cosh ond Bonk
bolonces.
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8. DEPRECIATION AND AMORTIZATION EXPENSES

9. REPAIRS & MAINTENANCE

IO. GENERAL EXPENSES

2016/17 2015/16
Kshs Kshs

Property, Plont & equipment 4,257,701
.l ,l,000,295

lntonqible ossets r00,000 r 00,000
Totol 4,357,701 r r.r00.295

2016/17 201s/16
Kshs Kshs

Mointenonce expenses- Motor vehicles 243,344 473,264
Mointenonce expenses- Office equipment 31,494 s47,324
Mointenonce expenses- Office furniture &
fittinss

2,7 50 266,000

Mointenonce expenses- buildings 1,05r ,140 50,729

Mointenonce expenses- lT equip & computers 979 ,717 1,395,128
Tolol 2,308,445 2,732,445

2016/17 20'15/16

kshs kshs

Telephone expenses 1,056,280 1,112,148

lnternet conneciions 433,687 720,592
Courier & postol services 27,920 43,669

Publishing & printing services 145,269 790,220

Subscription io newspopers ond mogozines 220,077 137,793

Advertising, oworeness & publicity compoigns 3,842,347 2,249,899
Rent & rotes- non residentiol 7,400,000 6,000,962

Officiol entertoinment r , r 30,6l.l 1 ,146,433
lnsuronce costs 409,303 399,233
Generol office supplies 277,442 548,567

Supplies & occessories for computer & printers 349,019 291,208
Sonitory & cleoning moteriols 0 r,085

Refined fuels & lubriconts 296,686 280,5r5
Bonk service commission ond chorges 107 ,77 4 99,409
CSR octivities 927,000 r,945,855

Controcted guord ond cleoning services 677,964 7 67 ,340
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Legol fees 929,665 1,458,482

Generol consultoncy 21 ,055,752 8,923,120
Steering/stokeholders Expenses 4,188,094 17,519,734

Withholding tox B,B9I,BB3 12,054,597

Audit fees 580,000 s80,000

Tolol 52,946,773 57.070.86r

I I. CASH AND CASH EQUIVALENTS

I2.TRADE AND OTHER RECEIVABLES

Stoff loon/odvonces

2O16117 201s/16
Kshs

r5,000
Kshs

310,7 54

Prepoid Expenses 0 65,000

Tolol r5.000 375,754

I3.INVENTOR!ES
The item comprises of consumobles whose turnover is very high. All unutilized
stores consumobles ore occounted for of cost of the end of the finonciol yeor
ond ore volued of FIFO bosis.
The inventories held of the end of the finonciol or were clossified os follows

No. Finoncio!
lnslitutions/Bqnks

Focility 2016117
Kshs

201s/16
Kshs

KShs Kshs
I Co-operotive Bonk

Account No
0r r4r r8908900

Current
Account

761,486,984 262,047,981

2 KCB
Account No. 1 104820730

Current
Account

38,063,054 464,338,561

3 Cosh-on-hond ond in
tronsit

Coshbox 22,23s 30,558

Totol 799,572,273 726,417,100

201s/162016/17
Kshs Kshs

Stotionery 764,540 463,004
454,077 77 ,7 60Accessories for computers ond printers

Deterqents ond cleoninq moteriols 0 r3,895
Publicity moteriols
Totol 1,225,217

6,600 94,550
649,209
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14. PROPERTY PLANT AND EQUIPMENT AS AT 3OTH JUNE 2017

During the yeor revoluotion wos corried out in respect to furniture, fittings ond
equipment. Revoluotion for motor vehicles will be corried out in 2017118
finonciol yeor.

Cost/Voluolion Motor
Vehicles

Furniture
ond fittings

Equipmen
t

Computers Totols

Kshs Kshs Kshs Kshs Kshs

As of lsl July 2015 r 1,350,000 55,6r 9,621 4,554,732 r,923,000 73,447,353
Revoluotions (38,526,621) (2,33e,732

)

0 (40,866,3s3
)

Additions 378,800 3,467,552 3,846,352
Cost/Voluotion As ol 30tt'
June 2017

I 1,350,000 17,093,000 2,593,800 5,390,552 36,427,352

Depreciolion
impoirmenl

qnd

As of I sr July 2016 r 1,350,000 55,381,259 3,728,339 54r,000 71,098,598

Depreciotion
revoluotion

on (55,381,2se
)

(3,728,33e

)

0 (5e, 
.l 
0e,5e8

)

Choroe for the Yeor 2,136,625 324,225 1,796,851 4,257,701
As ol30tn June 2017 r r,350,000 2,'.|36,625 324,225 2,437,951 16,248,701
NBV qs of 30m June 2017 14,956,375 2,269,575 2,952,701 20,178,65'.1

Cost/ Voluotion
As of I't July 2015 r 1.350,000 55,5r 9,621 4,554,732 15,725,827 87,250,180
Revoluotions (13,802,827

)

(13,802,827

)

Cost/Voluolion As of 30th

June 2016
I1,350,000 55,61 9,621 4,554,732 1,923,000 73,447,353

Depreciolion
impoirmenl

ond

As of lsr July 2015 8,5r2,500 48,428,806 3,156,997 14,997 ,643 7 s,09s,946
Depreciotion
revoluotion

on (14,997,643
)

(14,999,643
)

Chorge for the Yeor 2,837,500 6,952,4s3 s69,342 641,000 I r,000,295

As ol30th June 2016 I 1,350,000 55,381,259 3,726,339 64I,000 71,098,598

NBV os ol30tt'June 2016 238,362 826,393 1,282,O0O 2,346,755
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I5. INTANGIBTE ASSETS

lntongible ossets relote to ocquisition of Microsoft Novision
Monogement lnformotion System, Microsoft Office 2007,
Drow Grophics suite ond Acrobot reoders licenses.

lntegroted Finonciol
Windows XP, Corel

As of 30th June 2017, intongible ossets worth Kshs.l0,147,711 hod been fully
omortized for o period of three yeors. The Commission hos initioted the process
of upgroding the softwore systems.

I6.TRADE AND OTHER PAYABLES

2016/17 201s/16
Kshs Kshs

Trode creditors 394,550 6,192,331

Other poyobles 0 89,7OB
Totol 394,550 6,282,039

lT.CURRENT PROVISIONS
2016/17 201s/16

Kshs Kshs
Bolonce of the beginning of the yeor
Additionol provisions roised

29,064,342
10,671,607

37,908,460
15,655,736

Provisions Utilized (20,673,4991 (24,499,8s41
Closing Bolqnce 19,062,450 29,064,342

Provisions relotes to:
. Accumuloted stoff grotuity which is poyoble on expiry of the controct.
. Provisions for ongoing/uncompleted controcted services which reloted to

201 6l I 7 finonciol yeor.

201612017 2O1sl16

COST/ VATUATION Kshs Kshs
Openinq Bolonce 10,147,724 10,147 ,724
Additions durinq the yeor
Tolql 10,147,724 10,147,724
AMORTIZATION
Openinq Bolonce 10,047,724 9,947 ,724
Chorqe for the Yeor

.l00,000 .l00,000

Tolol 10,147,724 10,047,724
NET BOOK VATUE AT END OF THE YEAR 0 100,000
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I8. REVENUE RESERVE

I 9. REVALUATION RESERVE

2016117 201s/16
Kshs Kshs

Opening Bolonce 11,092,498 9,897 ,680

Addition during the yeor 18,243,245 r , i94,Br B

Closing Bolonce 29,335,743 ll 092,498

Revoluotion reserve relote to revoluotion of motor vehicles ond ICT equipment
which wos corried out in 20]2113 and 2015116 respectively. The purpose of the
revoluotion wos to bring into the books the foir morket volue of the motor
vehicle ond computer equipment. The computer equipment hod been fully
deprecioted where most of them remoined useful to the orgonizotion. There
wos on upword revoluotion

20. CAPITAL COMMITMENTS
The following Copitol commitments ore expected to be incurred in the yeor
201 17.Ihe hod been o oved ond/or controcted

2I. OPERATING TEASE COMMITMENTS BUITDING

2016/17
Kshs

201s/16
Kshs

Openinq Bolonce 683,449,939 607 ,164,153
Surplus for the yeor BB,7 48,459 7 6,285,786
Closinq Bolonce 772,198,398 683,449,939

2016/17 2015/16
Kshs Kshs

Approved ond conlrocled
Tronsoction Advisory Services 533,704,481 533,704,481

Approved ond not controcled
Acquisition of fixed ossets r8,000,000 r 

.l,300,000

Acquisition of intongible ossets
.l9,000,000

Tolo! 570,704,481 545,004,481

2016/17 2015/16
Kshs Kshs

Due within one yeor

Due within two-five yeors

7,066,608

r3,885,446

6,702,177

22,185,044

Tolol 20,952,054 28,887,221
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The current leose ogreement with Telkom Kenyo is expected to expire in Moy
2020.

22. RELATED PARTY DISCLOSURE
The totol remunerotion of key personnel members (Monogement teom ) of the
Privotizotion Commission is shown below. Expenses' reloting to the Boord of
Directors is shown se ro under note 5

23.CURRENCY
The finonciol stotements ore presented in Kenyo Shillings.

24. ULTIMATE AND HOLDING COMPANIES
Privotizotion Commission's immediote porent is the Notionol Treosury. lts Ultimote
porent is the Government of Kenyo.

2016/17 201s/16

Totol remunerotion Kshs.54M Kshs.54M

Number of persons r0 t0
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XV. EVENTS AFTER THE REPORTING DATE
There ore no moteriol odjusting events ofter the reporting dote

xv!. PRoGRESS ON FOLLOW UP OF 2015/16 FTNANCTAL YEAR AUDTTOR
R OMMENDATIONS

XVII. STATEMENT OI ASSETS AND LIABITITIES OF PRIVATIZED ENTITIES

Under section 16(2) of the Privotizotion Act, 2005, the Commission sholl couse on
onnuol report to be prepored for eoch finonciol yeor, o stotement of the ossets
ond liobilities of the Stote Corporotion being privotized in the yeor ond olso
disclose ony proceeds from the privotizotion. ln this respect o stotement is not
ottoched since no privotizotion took ploce during the yeor.

Reference No. on
the externol oudit
Report

lssue/observoti
on from
Auditor

Monogement
Comments

Focol
point
Person to
resolve the
issue

Stotus Time
frome
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Appendix 1: PROJECTS IMPLEMENTED BY THE PRIVA,TIZATION COMMISSION

Projecls

Projects implemented by the Stote Corporotion/ SAGA Funded by development
portners

Privotizotion Commission didn't implement by project funded by development
portners.

Stotus of Projects complelion

Consolid
oled in
lhese
finonciol
stoleme
nls

(Yes/No)

N/A

Projecl
title

Project
Number

Donor Period/
durotion

Donor
commitmenl

Seporole
donor
reporting
required os
per the donor
ogreement
(Yes/No)

N/A N/A N/A N/A N/A

Projecl Tolol
projecl
Cost

Tolol
expended
to dole

Completion
7" lo dqte

Budget Acluol Sources
of funds

N/A N/A N/n N/A N/A N/A N/A

Privotizotion Commission didn't implement ony project during the yeor.
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Appendix 2: INTER-ENTITY TRANSFERS

ENTITY NAME:

Breok down of Tronsfers from lhe Slote Deporlment of the entity

FY

o Recurrent Gronts

Bonk Stotement
Dote Amount (KShs)

lndicote the FY to
which the
omounts relote

N/A

b
Development
Gronts

Bonk Stotement
Dote Amount (KShs)

lndicote the FY to
which the
omounts relote

N/A

Totol

C Direct Poyments
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The Commission does not hove ony inter-entity tronsfers

lndicote the FY to
which the

Amount (KShs) omounts relote
Bonk Stotement
Dote

t

N/A

Totol

d Donor Receipts

Bonk Stotement
Dote Amoun t (Kshs.)

which the
qmounts relote

N/A

Totol
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Appendix 3: RECORDING OF TRANSFERS FROM OTHER GOVERNMENT ENTITIES

Nome of
the
MDA/Donor
Tronsferring
the funds

Dote
received

Where Recorded/recognized

os per
bonk
stolement

Nolure:
Recurren
l/Develo
pment/O
thers

Totol
Amount
KES

Stotement
of Finonciol
Performonc
e

Copi
lol
Fund

Deferr

ed
lnco
me

Rec

eiv
obl
es

Others
- must
be
specifi
c

Iotol
Tronsfers

during the
Yeor

NATIONAL

TREASURY
24l\l16

Recurren
t

ss,000.000 55,000,000 5s,000,000

NATIONAL

TREASURY
144 | n6 Recurren

t
55,000,000 55,000,000 55,000,000

NATIONAL

TREASURY
17 t3t17

Recurren
t

55,000,000 55,000,000 55,000,000

NATIONAL

TREASURY
tslsllT Recurren

t
ss,000,000 55,000,000 55,000,000

Tolol 220,000,000 220,000,000 220,000,000
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