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Masingc Levcl I Hoqilol (Mrchakos Couagr Governmcnt)
Annuol Reporl ond Finonciol Statemcntfor The Ycar Ended 3F Juae 2023

l. Acronyms & Glrcery of Terms

Pruvifu a list of all rcrcnyms od glosso,y of terms wed in tlc pepation of this rcprt e.g.

CSR Corporate Social Responsibility

OSHA Occupatioml Healtr& Safety Act

PFMA Public Financial Managernent Act

MED SLJP Medical Superintendent

Fiduciary Management Key management personnel who have financial responsibility in the

entity.
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Flnancial Statementslor The Year Ended 3Uh June 2023

2. Key Entity Information and Management

(a) Background information

The principal activity/mission/ mandate of the hospital is to ...
(Under this section you may also include the entity's vision, mission and core objectrves)

(c)

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30e June
2023 and who had direct fiduciary responsibility were:

(e) FiduciaryOversightArrangements

Clinical Research and Standards Committee
Audit committee
Risk Committee
County Assembly
Parliamentary committees
Other oversi ght committees

I Medical Superintendent Peter Mwaniki

2 Head of finance Seth Mutisya

3 Head of supply chain Roserita Mugambi

4 Health Adm ini sffative officer Stellamaris Mwanzia

5 Nursing Services Manager Florence Nderitu

lll

Masinga Hospital is a level (4) hospital established under gazette notice number 7269 and
is dorniciled in Machakos County under the Health Department. The hospital is govemed
by a Board of Management.

(b) Principal Activities

Key Management

The hospital's management is under the following key organs:
- County departrnent ofhealth
- Board of Management
- Accounting Officer/ Medical Superintendent
- Management

f)esign:rlian

a



Mosingo L*el 1 Hoqital (Mochakos Coualy Governmcnt)
Annuol Report aad Financiol Statemcnsfor The Yeor Endcd 3F June 2023

Key Entity Information and Management (continued)

(0 Entity Headquartenr

P-O. Box 144

Masinga Lrvel 4
Masinga Market
Masinga, KEI.IYA

(O Entity Contacts

Telephone (25 4)7 O l -9 4849 I
(a4-2r979

E-mail : masingahospital@gmail.corn

(h) Entity Bankers

Commercial Banks

Indepcndent Auditorso
AditorCrneral
Office of Auditor General
Anniversar5r Towers, tnstitute Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

0) Principal Legal Adviser

The Auomey General
State law Office
Hammbee Avelrrc
P.O. Box 40112
City Square m200
Naimbi, Kenya

(k) County Attorney

Machakos County tegal Office
P.O. Box. 1996
Machakos, Kenya

lv
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Masingo Levcl I Horyild (Machokos Coungt Government)
Annual Reporl ond Finoncial Slolemenrs for The Yeor Endcd 3F June 2023

4. Key Management Team

Peter Kyalo Mwaniki
Medical sryerinterded/Accounting Offi cer

Florrnce Nderitu Nursing Sewiccs Manager (NSM)

Hoapital Adminisraive Officcr ftIAO)

vt

Stel lamaris Mr+rnzia
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's Statement

There is no of Directors in Masinga Level (4) Hospital

Name

Chai to the Board

5.

vll



Masinga Level I Hospilol (Machakos Coungr Government)
Annuol Repod and Financiol Stotements for The Yco Eadcd 3F lune 2023

6. Report dThc Medical Superintendent

Masinga l*vel 4 Hospital is in line wi& the Public Finance Marmgement (PFtvt) Act, 2O12. TIrc Act

requires final financial statements to be prepared, publishe{ publicized and submitted to the County

Assembly, Office ofthe Auditor General, the National Treasury, the Controller of Budget and Commission

for Revenr.re Allocation within a period ofthree months after the end of each Financial Year.

Aftached arc the Hospital's Statements which have been p,repared in line with the requirements ofthe PFM

Act20l2, which prcsent a tnre and fair view of state ofaffairs of the County Govemment of Machakos for

the year ended 30e June, 2023.

The Financial statements highlights both qualitative and quantitative user information abor.rt the

performane of the hospital based on the revenue received and collected from the cormty and NHIF or

Facility Improvement Fund versrs numenous expenses incurred in line to promu,ion of quality healtlr care

servlces.

Additionally, ttle firpncial statements have also enumerated various challenges ttnt the management and

staff faced during the year. Essentially, the challengx continue to be highlighted to top management and

solved on need basis.

Peter Kyalo Mwaniki

Medical Superintendent

vlll

e
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Masinga Level 4 Hospttal (Machakos County Government)
Annual Report and Finonclal Statementslor The Year Ended 3Uh June 2023

7. Statement of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act 2012 requires the accowting officer to

include in the furancial statcrn€nt, a statement of the County Govcmment entity's performance against

predeterm ined objectives

Masrng! lrvel 4 Hospital has Five(S) strategic objectives within the current Strategic Plan for tlrr,, FY 2022-

23.These objectives have been identified throWh a participatory process that reviewed the health priorities of the

Govemor's Manifesto, the National Govemment's "Big Four" and more spccifically on Universal Health Care,

NruPLAN, SDGs and ftc MTP III. The strategic objectives are a synthesised product of the afore-mentioned

plarnirry frameworks that amalgamate the thematic focus and health sector asprations.

The strategic objectives are as follows;

) Free matemal health services

> Affordable health care services

, Strategic prtnership wrth Donqs for adequate findrng

D Clinical services and products

D Healthcare financing and sustainability

Ma{ing, l*vel 4 Hospital develops its annual work plans based on the above six objectives. Assessrnent of the

mansgdncnt's pcrformance against its annual work plan is done on a quartcrly basis. The hospital achieved its

performance targets set for the FY 2022n023 period for its own stategic pillars, as indicated in the diagram below:

Matemal health care

servlces

o.To Provide free

matemal health

care services

o.Number of maternal

deliveries

.. Surgeries, pre-

natal and post natal

services

o.Normal deliveries

o. Managed to

achieve 99/o free

matemal health

car-e sera lces

Affordable and timely

health care services

r.To Ensure

timely provision

of health care

services to all

patients

r. Number of in-

patients and out-

patients served

o.Treatnent of in-

patient and out-

patient

.. Managed to

improve timely

health care

provision from

65oh tD 75Yo

Clinical services and

prodtrts

o To Establish and

enhance good

clinical

governance

o No. of stock-out

tracer drugs

o No. of prescription

reviewed

o Rational use of

Medications

. Hospital DnE

formulary in place

tx
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Anntul Rcport ond Finoaciol Stotenuatlor The Yeor Ended 3F .Iunc 202J

o Updaod SoPs

o No. of Pbrrna

corduct€d

o Rd,ional use of

blood ad blood

products

o Provision of

Healft producS

Healtlrcue ftnrrcing ad
sustainability

r.To increase

rcvenue

Geacratim

o.Rwemr Reports

.. %iuease in

ncvenlrc

..DiversiS

Revenrr Streams o

Review User Fee

Charg€s

r. Increase

Cu*omerBase

o.Rwenue

improved compared

to previors year

.. Review of user

fees continrnus and

on pmgress

Strategic partnership Condtd

sensitization and

rEseilch in order

to affiract d@ors

Nrmber of donors

otreriqgfumcial

$ryport

Mamged to parmer

with DANIDA and

RedCross

o Toroduction in

mubidityad

mortality.

x
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Masinga 4 Hospital (Machakos County Government)
Annual snd Finsncial Statements The Year Ended 3Ah June 2023

8. Governance Statement

There is no of Directors in Masinga kvel (4) Hospital

xl



Masinga Level I Horyital (Mrchokos CounQt Govcrnncnt)
Annuol Rcport ond Financiol Slalemenblor The Ycor Endcd JF luae 2023

9. Menagemeut Discussion and Analysis

The main operational perfonnance of Masinga trvel 4 Hospital involves provision of hcalth care services. However,
while offering the services, the hospital collects sorre nwernre ftrom pdienls either in Mpesa-paybill or NHIF. The
funds are transfened to County Revenue Fund (CRF) as po' Public Firnncial Managernent (PFM) regulations
20l5.Currcntly, tlre operaions of the facility are managed by transfem fr,om the Cotmty GovernmenL The monics
are used to improw ltte frcility and provide both curative and preventive care sernices to Masinga resi&nts. The
main challenges fred include; delay in disburscrnent of finds frorn the County Treasury, larye patients wort load
visa-vis available workforce, frequem breakdovm of tlre equipment cost of repairs and high cost of electricity bills.

Masinp Lrvel 4 Hospita! is govcrnod by all medical rcgulaory frameworks, the constitution of Kenya 2010 and
olher statutory policies put in plee cittrcr by the natirxul or odmty govemm€nt. To thd extent, non --major non-
compliance that may lead to contingent liabilities has been reportod. The hospital has no pending court cases unless
those ofpatients such as rape cases ad which ttre facility mrst spport rryon request ftom law-erforcement agencies.
However, the f*ility has pending rccounr payables thd should be seflled from various suppliers.

The lrccpital is phning to impkmeat tlrc fo[owing pmjects,
o Overtuuling the plumbing systcm of tbe hospital
o Renovating ad pafuning the wfrob trospital
o Plaoring trces arcnrrd dte lrospital and open sprc
o Rcnovd.ion and maintensncc of 3 mornry chmberrs
o Constsuction of incimafor
o Automation of the hospital services
o Strting a dairy poject ad a kitclren gaden to sl+pleorent the pdiefis
o Install solar power lighing system.

The major risks fring Masinga lerrcl 4 Hospital erd wtich thc top managatrart slrculd addrcss immediately for
snoo& operuioas ad qualrty health care services furclude;

D Operaional costs euranating from faulty md ortr{ated medicat €quipment.
> Mmket rislc resuhing from comp€tition ftrun pivdc sector otrcring quality h€alfi cre services
D Credit risk emanating from long ornshding pording bills
D Dclaycd Cdllor fromCormty Tresury
D Ovcr stttdrcd r+,orh force in sorne sec(ions within Urc facility.

All staff smnory dedrrtiorrs such as PAYE, NSSF ad NHIF re rernitted by tlr Cormty Govemment However,
the facility has long orrsarding perding bills \rfiich should be paid. Cunently, tlrc entity's is financially pmbity
and as no scriorx governance issues which strould be addrcsscd.

tcte
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Medical Superindent

aniki
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Financial Statementsfor The Year Ended 3Oh Jane 2023

10. Envi ron mental And Sustainability Reportin g

Masinga Level 4 Hospital exists to transform lives. It's what guides us to deliver our strat€gy, putting the

client/Citizen first, delivenng health sewices, and improving operational excellence. Below is an outline of the

organisation's pol icies ald activities that promote sustainabil ity,

i) Suslainability frategt ond protile

Include an Introductory paragraph on the main mandote of the organization qnd its stmteg/ on

sustairubility. Sustainability being the ability to maintain or continue offering services to the

citizens oJ'the country over the long- term. The top management especially the occounting ofiicer

should refer to sustoinable efforts, broad trends in political and macroeconomic affecting

sustainability priorities, reference to intcmational best practiccs and key achievements andfailurc.

i i) E nvlro n mental performa n ce

Outline clearly, environmental policy guiding the organisalion, provide evidence of the policy.

Outline successes, shctrtcomings, elJbrts tr.t manage biodiversity, waste management policy and

efiorls to reduce environmental impocl oJ the orgonisation's products.

iii) Employee welfore

Give occount of the policies gtiding the hiring process and whether lhey take inlo accounl lhe

gender rdtio, whether they take in stakeholder engagements and how ofien lhey are improved.

Explain eflbrts made in improving skills and managing careers, appraisal and reward systems. The

organielion should also disclose their policy on safety and conrpliance with Occupational kfety

and Health Aa of 2007, (OSHA.)

iv) Marka place proctlces-

The otganisolion should oulline its fforls to:

o) Rqonsible competition practice.

Explain how the organisalion ens'rres respon.sible competition praclices with issues ltke

anti-corruption, respottsible political involvement, fair competition, and respect lor
comrytitors.

xl ll



Mosingo Lcvcl I Hospild (Muhekos Counlt Govcrnmcat)
Annuol Report ond Finoaciol Stotcnun8for Thc Yeor Ended 3F lune 2023

b) Rqoasihle Supply chain ond strylia rcblions

Explain hav tle organisation ,ruintaira gd busircss prrctic:es, atd treas its own

suppliers respnsibly by lornrring contrrcts ard respcting payment prrctices.

c) Rqonsiilc ilar*aing ond anvafiwrun

O*line {orts to mointain ahical nurkaing prctices.

d) Muasuo*hip
Outline nons to s{eguard connoner ngllls and interests.

u) Cotporuu Sociol Rcqorcibiltty / Corunnity Engagemenb

The organisdion gives enils of CSR activities canied oul in the yeu ard tle imryt to the society.

Give evidetrce of conmuity engagement irclrdingclwiuble giving (cash and material), Corporate

Social Imestment and otfur forms of comnwrity engagements.

xtv
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Masinga Level 4 Hospital (Machokos County Government)
Annual Report and Flnancial Stotementsfor The Year Ended 3N June 2023

I l. Report of The Board of Management

The management submit their report together with the Audited Financial Statements for the year ended
June 30, 2023, which show the state of the hospital's affairs.

Principel activities

The pnncipal activities of the Masinga level 4 hospital is to provide the best health care servicc to
the people of the Masinga community.

Results

The results ofthe entity for the year ended June 30 2023 are set out on pages I to 60.

Borrd of Management

There were no members of the Board who served during the year 2022t2023.

Auditors

The Auditor General is responsible for the statutory audit of the Masinga Level 4 hospital in
accordace wrth Article 229 of the Constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

tiiASll t.',f, tfv
ril
L,- I P,C SPITAL

""'[,'C"::t't
Nemc Peter Kyalo M

Medical Superindent

aniki u ASINGA

xv
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Masinga Level 1 Hospitol (Machokos Counly Governnent)
Annwl Reporl and Financiol Stalenun8for The Yeor Ended 3F June 2023

12. Stetcmcnt of Berd of Menagement's Rcsponsibilities

Sectisr 164 of the Public Finffice Managem€nt Act 2Ol2 (entities should quote tle applicable
Iegislation ut&r which tlley ue reCulakd) rcquires the Bosrd of Management to prepare financial
statements in tespect of t}nt entity, which give a tnre and hir view of the state of affairs of the entity at
the end of the financial year/period and the opemting rcsults of the edity for that yearlperiod. The
Board of Managernent is also rcquired to ensre that the entity ker4*, Wr accormting records which
disclose with reasonable accuracy the linarrcial position of the entity- The council members are also
responsible for safeguarding the assets of the ent'tty.

The B@rd of lv{anaganent is rcsponsible fa tlre peparation and pnesentation of tlrc. entity's fimncial
statements, which give a tnre and hir view of the sate of affairs of the entity fx and as at the end of the
financial year (period) ended on June 30, 2023. This responsibility includes: (i) maintaining adequate
financial management arrangements and enzuring that these continue to be effective throughout the
reporting perio4 (ii) mairtaining proper accounting records, which disclose with reasonable accuracy
at any time the financial position of the entity, (iii) desigrring, implementing and maintaining intemal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free frun material misstatements, whetlrcr due to eror or fraud, (iv) safeguarding the assets
of tlre entity, (v) selecting ard applying appropriate accormting policies, and (vi) making accounting
estimates that are reasonable in the circum*ances"

The B@rd of lv{arugernem accetrs rcspoosibility futre e*ity's fimncial sat€me.nts, which have been
prepared using aPPropriate accounting policies $.ppted by rcasmrable ard prudent jdgerrents and
esimares' in conformity with Incmational Public Sector Accounting Standards (IPSAS), and in the
marmer required by ttre PFM Ac\ 2Ol2 alnd (- eaities should quote aplicable legislaion as irdicaed
wder). The B,qrd members are of the opnion thd $e entity's firurrcial stat€rnents give a tnre and fair
view of the state of enriry b transactiurs during the fuarEial year ended Jrme 30, 20xx, and of the entity's
financial position as at that ,l"te. Tlp Berd meurbers firrdpr confirm tlre completeness of the accounting
records maintaircdfvtlrc entity,which have been rclied rpon in ttre preparationof the entityb firuncial
statements as nrcll as the adequacy of the systerns of interrul financial csrtrol.

In prcparing the financial statements, the Directors have assessed the Fund's ability to continue as a
going concern (disclosed, as qplicable, ,natters rclating to the use of going concen basis of
preryotiot of tle finatrial stdenents) OR

Nothing has come to the asention of the Bmrd of marugunent to indicate that tlc entity will not rcmain
a going concern for at leaS the next twelve months ftom fre date of this sta:t€rnent.

Approvd of tbe trEeEciel CrtcmeDts

The Hospital's financial $atements were appoved by drrewraon l!{ lz! and signed on
its behalf by:

Name:
Chairperson
B'mrd of Manegement

Na Peter Kyalo niki
Acc.ounting Ofiicer

;cl\

xvl

.\L\
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Monrovia Street
P.O. Box 3oo84-ooroo

NAIROBI

REPORT OF THE AUDITOR . GENERAL ON MASINGA LEVEL 4 HOSPITAL FOR
THE YEAR ENDED 30 JUNE, 2023 _ COUNW GOVERNMENT OF MACHAKOS

PREAMBLE

I draw your attention to the contents of my report which is in three parts

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Masinga Level 4 Hospital -
County Government of Machakos set out on pages 1 to 55, which comprise of the

Report of the Auditor-General on Masinga Level 4 Hospital for the year ended 30 June, 2023 - County Government
of Machakos

REPUBLIC OF KENYA



statement of financial position as at 30 June, 2023, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and statement -

of comparison of budget and actual amounts for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit
Act, 2015. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Masinga Level 4 Hospital - County Government of
Machakos as at 30 June, 2023, and of its financial performance and its cash flows for the
year then ended, in accordance with the lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Management Act, 2012,ihe County
Government Act, 2012, the Health Act, 2017 and the Machakos County Health Services
4ct,2021.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

The statement of financial position reflects total net assets and liabilities balance of
Kshs.1,703,410. However, re-casting of balances reflects Kshs.752,090 resulting in an
unexplained variance of Kshs.951,320. Further, accumulated reserves reflects a balance
of Kshs.752,090 while the statement of changes in net assets reflects Kshs.839,424
resulting in an unexplained variances of Kshs.87,334. ln addition, the statement of cash
flows reflects cash and cash equivalents balance of Kshs.752,090 while a re-casting
reflects Kshs.839,424 resulting in an unexplained variance of Kshs.87,334.

ln the circumstance, the accuracy and completeness of the financial statements could not
be confirmed.

2. Non-Disclosure of Propefi, Plant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment
as disclosed in Note 31 to the financial statements. However, the Hospital has assets
which comprise land, buildings, ambulance, medical equipment, furniture and fittings
which have not been disclosed in the financial statements. Further, the Hospital sits on
approximately seventeen (17) acres of land. However, the title deed was not provided to
confirm ownership.

ln the circumstances, the accuracy and completeness of property, plant and equipment
balance could not be confirmed.

3. Unconfirmed lnventories Balance

The statements of financial position reflect inventories balance of Kshs.225,000 as
disclosed in Note 30 to the financial statements. However, there was no evidence of the

Report of the Auditor-General on Masinga Level 4 Hospitalfor the year ended 30 June, 2023 - County Government

of Machakos
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annual stock take having been conducted to confirm the quantities, value and status of
closing inventories balances.

ln the circumstances, the accuracy, completeness and valuation of the inventories
balance of Kshs.225,000 could not be confirmed.

4. Non-Disclosure of Employee Gosts Paid by the County Government

The statement of financial performance reflects employee costs of Kshs.138,000 for
casuals and contractual staff as disclosed in Note 16 to the financial statements. The
Hospital also received services from medical staff employed and paid by the County.
However, the expenditure was not disclosed in the financial statements and the payroll
was not provided for audit.

ln the circumstances, the accuracy and completeness of employee costs of
Kshs.138,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Masinga Level 4 Hospital Management in
accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities
in accordance with the ISSAI and in accordance with other ethical requirements
applicable to performing audits of financial statements in Kenya. I believe that the audit
evidence I have obtained is sufficient and appropriate to provide a basis for my qualified
opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON
RESOURCES

LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Lack of Board of Management

Review of the report of Board of Management at page v of the financial statements
revealed that the Hospital did not have a Board of Management. This was contrary to
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The statement of comparison of budget and actual amounts reflects final budget receipts
of Kshs.3,690,554 and final expenditure budget of Kshs.2,938,464 resulting in budget
surplus of Kshs.752,090. This is contrary to Regulation 31(c and e) of the Public Finance
Management (County Governments) Regulations, 2015 which provides that budget
revenue and expenditure appropriations shall be balanced and total budget revenue shall
cover total budget expenditure.

ln the circumstances, Management was in breach of the law.

3. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in April,2024 revealed
that the Hospital did not meet the requirements of Kenya Quality Model for Health Policy
Guidelines due to staff deficits by ninetythree (93) or 92o/o of the authorized
establishment

ln addition, the hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below:
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Staff Requirements
Level4
Standard Number in Hospital Variance

Percentage
ot
to

MedicalOfficers 16 0 16 100

Anaesthesiologists 2 0 2 100

General Surgeons 2 0 2 100

Gynaecologists 2 0 2 100

Paediatricians 2 0 2 100
Radiologists 2 0 2
Registered
Community Health
Nurses 75 8 67 89
Total 101 8 93 92

Equipment & Machines

Level4
Hospital
Standard

Actuals
!n the

Hospital
Variance Percentage

otlo

Bed Capacity 150 12 92
lncubators (New born) 5 0 5 100

Section 11 of the Machakos County Health Services Ac| 2021 which requires, every
Hospitalto have Hospital Management Board.

ln the circumstances, Management was in breach of the law.

2. Un-Balanced Budget

100
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Equipment & Machines

Level4
Hospital
Standard

Actuals
ln the

Hospital
Variance Percentage

Yo

Cots 5 0 5

Resuscitaire in theatre 1 0 I 100
Resuscitaire in labour
ward 2 1 I 50

Functional ICU Beds 6 0 6 100

6 0

Renal Unit with Dialysis
Machines 5 0 5 100
Functional Operating
theatres Maternity and
General 2 0 2 100

These deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
accessing the highest attainable standard of health, which includes the right to health
care services, including reproductive health care as required by Article 43(1) of the
Constitution of Kenya, 2010 may not be achieved.

ln the circumstances, the Hospitalwill not be able to deliver on its mandate.

4. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Kshs.827 ,220 in relation to the rendering
of services - medical income as disclosed in Note 1 1 to the financial statements. However,
the Hospital did not provide evidence to show that the reports were prepared and
submitted the same to the County Treasury with a copy to the Auditor General. This was
contrary to Regulation 64 (1) of the Public Finance Management (County Governments)
Regulations, 2015 which requires the Accounting Officer or receiver of revenue or
collector of revenue to prepare a quarterly report not later than the 15th day after the end
of the quarter.

ln the circumstances, Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
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Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

During the year under review, the Hospital did not have and internal audit unit in place.
This was contrary to Section 155(1) and (3a) of the Public Finance Management Act,
2012 which requires a County Government entity shall ensure that it has appropriate
arrangements for conducting internal audit which should include reviewing the
governance mechanisms of the entity and mechanisms for transparency and
accountability with regard to the finances and assets of the entity.

ln the circumstances, the internal controls, risk management and governance of the
Hospital may not be effective.

2. Lack of Risk Management Policy

During the year under review, the Hospitaldid not have a risk management policy in place.
This was contrary to Regulation 158 of the Public Finance Management (County
Governments) Regulations, 2015 that provides that the County Government entity shall
develop risk management strategies, which include fraud prevention mechanism; and a
system of risk management and internal controls that builds robust business operations.

ln the circumstances, the internal controls, risk management and governance of the
Hospital may not be effective.

3. Failure to Maintain Fixed Asset Register

The statement of financial position reflects Nil balance in respect to property, plant and
equipment as disclosed in Note 31 to the financial statements. However, the Hospital did
not maintain fixed asset register to control its assets. This was contrary to Regulation
136(1) of the Public Finance Management (County Governments) Regulations, 2015
which states that the Accounting Officer shall be responsible for maintaining a register of
assets under his or her control or possession as prescribed by the relevant laws. ln
addition, there was no evidence to show that the Hospital has ever evaluated its assets
to ascertain the correct market values.

ln the circumstances, the existence of an effective mechanism to safeguard assets could
not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
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were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in-compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with Governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.
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As part of an audit conducted in accordance with lSSAls, I exercise professionaljudgment
and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

. Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
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report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services

o Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in

internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on my independence and where
applicable, related safeguards.
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14. Statement of Financial Performance for The Year Ended 30 June 2023

Revenue from non-exchange tra nsactions

Transfers lrom the County Government 6 2,740,000.00 1,000,000.00

In- kind contributions from the County Government 7

Grants from donors and development partners 8 36.000

Transfers lrom other Government entities 9

Public contributions and donations

2,776,000.00 l,000,000.00

Revenue from exchange tra nsactions

Rendering of services- Medical Service Income il 827,220.00 858,960.00

Revenue from rent of facilities t2

Finance /[nterest Income l3

Other income (specfy) -29.00

Revenue from exchange transactio ns 9 14,554. l0 858,93 r.00

Total revenue 3,690,554.10

Expenses

Medical/CI inical costs 521,640.00 469,123.00

Employee costs l6 138,000.00 176,000.00

Board of Management Expenses t't
Depreciation and amortization expense t8

Repairs and rnaintenance t9 639,000.00 3 I 5.545.00

20

Ceneral expenses 1,639,824.00 8 r0,929.00

Finance costs 22

Inventories

Total expenses 2,938,461.00 I,77 I ,597.00

Other ga ins/(losses)

Gain on disposal of non-Current assets

Unrealized gain on fair value ol investments

Medical services contracts Cains/Losses

Impairment loss

Gain on foreign exchange transactions

Total othcr gains/(losses)

Net Surplus for the year 752,090. t 0 87,334.00

I

IIII

Description Notes FY 2022-2023

Kshs

F\',2021-2022

Kshs

l0

t4 87,334.10

l,858,93 I .00

l5

Grants and subsidies
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Attributable to

(fhe rnles xt out on pages 27 to 60.form an integral pan of the Annual Financial Statements.)

The Hospital's financial statements were approved by the Board on
on its behalf by:

0 oq and signed

Chairmen

Boerd of Management

Head of Finance

ICPAK No:

Nledical Su
tr\

Svrp\tsl (defi ci t) attributable to mrrority interest

Surplus attributable to owners of the controlling entity

752,090.10 87J34.00
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15. Statement of Financial Pcition As At 30t June2U2i

Asscts

Current essets

Cash and cash equivalents 87334.00

Rece ivables frrom exchange trarsactions 2E

Receivables from non<xchange lransactions 29 726,320

Inventories 30 225.m0 325.800

Totel Currrnt Asscts t,703,4t0 416t34
Notr{urreEt rsscts

P.op"rty, plan! and equipment 3l
Intangible assets 32

Investrnent prop€rty 33

Totel Non+urretrt Ass€ts

Totrl css€ts 1,703,410 416,134

Lirbiliticu
Currcnt lirbilitics
Trade and other payables 34

Refimdable deposits ftom customec/Patients 35

Provisions 36

Finance lease obligation 37

Current portion of deferred income 38

Current portion of borrowings 39

Totel Current Lirbiliti.x
Non-current lirbilitics
Pmvisions

NortCurrent Finance least obligation

Non{urrent portion of deferred income

Non - Current portion of bormwings

Service concession liability 40

Totel Non-current lirbilitics
Totel Lirbilitks

II

I
I

I

I

J

752,O9027
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Net a$etg

The Hospial's financial statements were approved by the Board on

on its behalfby:
and signed

Chairman
Board of Management

d of Finance
ICPAK No:

Medical Superintendent

MASINGA T EVEL C

1,0. elx 111

HCSPI

3C14i

--sNl[GI- 
--

Reval uation reserve

87,334.00Accumulated surplus/Defi cit

Capital Fund

1,703,410 416,134Total Net ,{ssets and Liabilitics

I

4

752,O9O



Masingo L*el I Horyilol (Mochakos Counf Govcrnnenl)
Annuol Report oad Financiol Stalencnbfor Thc Ycor Endcd 3F lune 2023

As at July l, 2021(prcvious ycrr)

Revaluaion gain

Surplu{deficit) for the year 87,334 87334

CapitaVDevelopmeflt grants

As al June 30,2022 (prwious year) 87334 87334

At July l,2022 87,334 87,334

Revaluarion gain

SurpluV(deficit) for the year 7s\on 7s\ago

Capital/Development grants

E39,424 E39,424

5

16. Stetement ofChanges in Net Asset for The Year Ended 30 June 2023

At June 30,2023



Masinga Level 4 Hospitul (Mtchakos Counly Government)
Annual Report and Finonciol Stolemenls for The Year Ended 3Uh June 2023

17, Statement of Cash Flows for The Year Ended 30 June 2023

Cash flows from operating activities

Receipts

2,740,000 r,000,000.00Transfers from the County Government

36.000
Grants from donors and development
partners

Transfers from other Government entities

Public contributions and donations

Rendering of services- Medical Service
Income

827.220 858,960

Revenue from rent of facilities

Finance / interest income

87.334 -29.00Other rece i pts(.rpecyJ,/

Total Receipts 3,690,55{ l,858,9J r .00

Payments

521.640 469. I 23.00

Employee costs r38.000 176.000.00

6i9.000 315,545.00Repairs and maintenance

Crants and subsidies

|.639,824 8l 0.929General expenses

Finance costs

Refunds paid out

I ,771 ,597.00Total Payments 2,938,464

Net cash flows from/(used in) operating
activities

40 752,090 87,33{.00

Cash flows from investing activities

Purchase of property, plant, equipment, &
intangible assets

Proceeds from the sale of property, plant, and

equipment

Acquisition of investments

Net cash flows from /(used in) investing
activities

Cash flows from financing activities

IIIIIIIIIIIIIIIIIIIIII
IIIIII
6

I)esc riptio n

Note

F\',2t)22t2023

Kshs

FY 702U2022

Kshs

Medical/Clinical costs

Board of Management Expenses
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Proceeds from borrowings

Repayment of borrowings

Capital grants received

Net cash flows from /(used in) financing
activities

Net increase/(decrease) in cash and cash
equivalents

752,090 87,JJ{.00

Cash and cash equivalents at I July 26

Cash and cash equivalents at June 2023 It) 752,090 87,33{.00

IIII
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.-lnnual Reporl and Finqnclal StatemenElor The Yesr Ended 3th June 2023

18. Statement of Comparison of Budget and Actual Amounts for Year Ended 30 Jun 2023

a b c{a+b) d e=dlc Y"

Kshs Kshs Kshs Kshs

Transf'er s from the County Government 2,740,000.00 2,740,000 00 2,740,000.00 1)U/o

36,000.00 36,000 00 36,000 00 lju/o
Trasfers from other Govemment entities 0%

Public conhibutions and donations 0%

Rendenng of services- Medical Service Income 821,220.OO 827,220.OO 827,220.00 10tr/o

Revenue from rent of facilities 0%

Finance / interest income 0%

Other receipts (specifu ) 87,334 l0 87,334 r 0 1ltr/o87,334 10

NHIF 0%

3,690,55.{.10 3,690,55,1.10 l0o%

Expenses

Ivledical/Clinical costs 521 ,640.00 521,640.00 521,40 00 1off/o

Employee costs 138,000.00 138,000.00 138,000 00 1otr/o

Remuneration of directors 0%

Repairs and maintenance 639,000.00 639,000.00 639,000.00 1ltr/o

Gra:rts and subsidies 0%

Gencral expens€s I,639,824 00 I,639,824.00 1,639,824.00 10tr/o

Furance costs 0%

Refunds 0%

Inventories 0%

-
-

I
I
I

-
8

Kshs

Revenue

Gra-nts from donors and development partners

Total in com e 3,690,554.10
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Total 2,93t,464.00 2'938'.154.00 2,938,464.00 100%

Surplus for the period 752,090.10 752,090.10 752,090.t0

-

I
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I
19. Notes to the Finsnciel Ststements

l. Gcnerd Informetion

Masinga lrvel 4 Hospital is established by and derives its authority and accountability

fiom PFM Act. The antity is wholly owned by the Governmcnt of Korya and is domiciled

in Kcnya. Thc entity's principal activity is Medical Service provision.

2. Statement of Compliance and Basis of Preparation

The financial statements have been prepared on a historical cost basis except for the

measurement at re-valued amounts of certain items of property, plang and equip,ment,

narftcfablc sccuritics and financial instruments at fair value, impaired assets at their

estimated recoverable amounts and actuarially determined liabilities at their present

value. The preparation of financial staternents in con formity with International hrblic

Sects Accounting Standards (IPSAS) allows the use of estimates and assumpti@s. It

also requires management to exercise judgement in the process of applying the entiq"g

accounting policies. The areas involving a higher degree ofjudgment or complexity, or

whcrc assumptions and estimates are sigrificant to the financial statements, are disclosed

in Note xxThe Iinancial staternents have been prepared and presented in Kenya

Shillings, which is the functional and reporting curency of the entity. The financial

statements have been prepared in accordance with the PFM Act, and (include any other

applicoble legislation), and International Public Sector Accounting Standards (IPSAS).

The accornting policies adopte.d have been consistently applied to all the years presented.

l0

i
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I
3. Adoption ofNew end Reviscd Stenderds

i. New end emended strnderds end intcrprctrtions in isgue efrective in the yerr ended 30

June 2023

IPSAS

Financial

Instmments

1t-- ApplicrHe ld Jerurry 2013

The objective of IPSAS 4l is to establistr principles for the financial

reporting of financial asscts and liabilities $at will pres€nt rclevant

and useful information to users of frnancial statements for their

assessmcnt of the amounts, timing and unccnainty of an Entity's

frrnre cash flows.

IPSAS 4l povides rsers of finarrcial stateinenB with more useful

information than IPSAS 29, by:

. Applying a singlc classification and measurernent model for

financial asscts thd considers the characteristics of the

assct's crsh flows and the objective for which the asset is

held;

. Apply,ng a single forwardlooking expected credit loss

model that is rylicable to all financial instrumeoB zubject

to impairmem tesins and

. Applying an improved hedge accounting model that

broadens thc hcdging rrangerneils in scope of the

guidance. The model develops a strong link benveen an

Entity's risk managemcnt stratcgics and the accounting

treament for instnrments held as part of the risk

mansgemqil fiales/.

IPSAS tl2: Social

Benefits

Appliceble ld Jenuary 20i13

The objective of this Standard is to improve the relevance, faithful

representativeness and comporability of the inforrration that a

rcporting Entity pmvides in its financial statements about social

bearcfits. The informtirm provided should help users of the financial

statem€nts and geoeralaurpose financiat r€ports assess:

ll

i
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(a) The nature ofsuch social benelits provided by the Entity.

(b) The key features of the operation of those social benefit schemes;

and

(c) The impact of such social bencfits p,rovided ur the Entity's

financial performance, financial position and cash flows.

Amcndments to

Othcr IPSAS

resulting from

IPSAS 41,

Firaocial

In$rrmrents

Olher

improvements to

IPSAS

Applicable Iil January 2023

c IPSAS 22 Disclosure of Financial Information about the General

(iovernnenl Seclor.

Ameudrnents to reGr to the latest Systern of National Accounts (SNA

2008).

o IPSAS 39: Employee Benelits

Now deletes the term composite social security benefits as it is no

longer defined in IPSAS.

o IPSAS 29: Financial instruments: Recognition and Measurement

Stardard no longer included in the 2023 IPSAS handbook as it is now

superseded by IPSAS 4l which is applicable from l"t January 2023.

,

Apflicable: l" Januory 2023

a) Amendments to IPSAS 5, to update the grridance related to the

components of borrowing costs which were inadvertently

omitted when IPSAS 4l was issued.

b) Amendments to IPSAS 30, regarding illustrative examplas on

hedging and credit risk which were inadvertently omined

when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for

accounting for financial guarantee contacts which were

inadvertently omitted when IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classiffing

financial instruments on initial adoption ofaccrual basis IPSAS which

were inadvertently omitted when IPSAS 4l was issued.

t2
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I
ii) New ond uaadcd stonfur& ond ia isu bul nolyd ellcclive ia thc yeor

cndcd 30 luc 2023.

The Entity did not early - adopt any nerry or ameaded $andsrds in ttre fimncial year or lln
entily adopred tls following standards euly (tae he stardards, reason for early adoption

and impt on entity's fitwrial statencrus.)

IPSAS 43

IPSAS 44:.

Non- Current

Assets Held

for Sale and

Discontinued

Operations

Apficoblc Ia Jonuary 2025

The Standard requiresi

i. Assets tlrat mect dre criteris to be classified as held for sale to be

measured d the lower of carrying amomt and fair value less costs

to sell and the depreciation ofsuch assets to cease and:

iL Assets that meet the criteria to bc classified as held for sale to be

prescnted separarcly in the statcment of fmancial position and the

rcsrrlts of discmtinucd opcrations to be prcscnt€d separately in the

s(atement of firuncial performance .

l3

I

lWtlca* Ia tanuqr 2e25

Th€ standard s€ts out the principles for the recogrition, measurcmen!

presentation, aod discleue of leases. The objective is to ensure that

lessees and lessors provide relerant infomration in a manner that faithfirlly

r€presents those transactions" This informstion gives a basis for users of

financial statqn€nts to asscss the effect Orat leases have on the financial

positiorl financial performaoce and cashllows of an Entity.

The new stsndard requir€s entities to recogrrise, measurc and present

information on right ofuse assets and lease liabilities.

iii) Eady odqtion of standor&
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Masinga Level 4 Hospitol (Macha*os County Government)
Annual Report and Flnanclal SYatementsfor The Year Ended 3Uh June 2023

4. Iirmmery of Significant Accounting Policies

a. Revenue recognition

i) Revenue from non-erchange transactions

Trasftrs from other Government entities

Revcnucs from non-exchange aansactions with other govemment entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods, services and property) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the L:illily alrtd can be measured reliably. To the extent

that there is a relaed condition attached that would give rise to a liability to repay the amount.

thc ntount is recorded in the statement of financial position and realised in the statoment of
financial performance over the useful life of the asset that has been acquired using such funds.

iD Revenue from exchange transactions

Rcn&ring of services

The entity recognizes revenue from rendering of services by reference to the stage of
completion when the outcome of the transaction can be estimated reliably. The stage of
completion is measured by reference to labour hours incurred to date as a percentage of total
estimeed labour hours. Where the conract outcome cannot be menqured reliably, revenue is
recognized only to the extent that the expenses incurred are recoverable.

Sale ofgoods

Revenue from the sale of goods is recognized when the significant risks and rewards of

owncrship have been transferred to the buyer, usurlly on delivery of the gor:ds and when the

alnourt ofrevenue can be rtreasured reliably, aud it is probable that the econornic benefits or

service potential associated with the transaction will flow to the entity.

Rcrfd lacomp

Rental incomo rising from operating leases on inveshnent propcrtics is accounted for on a

straightJine basis over the lease terms and included in revenue.

l4

I

Intere!t income

Intercst income is accrued using the effective yield method. The effective leld discounts

estimacd futurc cash rcccips through thc cxpccted lifc ofthc financial asset to that assct's nct

carrying amount. The method applies this yield to the principal outstanding to determine

intercst income for each period.



Masinga Level I Hospilol (Mochokos Coualy Governmcnt)
Annual Repoa ond Finorcial Stotetrcnbfor The Yeor Ended 3F June 2023

Not6 to lhe Firru, tciol $en*aa (Contiaud)

b. Bndgct informrtioa

The orighal budget for FY 202212023 was app,roved by Board on.EEL Subscquent revisions

or additional were made to thc ryprorrcd hxlget in accordance with spocific

approvals from the appropriate authorities. The additional appropriations are added to the

original h*lget Uy thc entity upon receiving thc respective approvals in order to cqrclude the

final budget. Accordingly, the entity recorded addilional appropriations of-w on the FY

2022f2023 hdget following the Board's appmval. The entity's budgst is pr€pared on a

differcnt basis to tte actuat income and expendiure disclosed in the financial statements. The

financial statements are pr€pard on accrual basis using a classificarion based on the nature of

expenses in the staternent of firuncial performmcc, wher€as the budget is prepared on a cash

basis. The amorrrrls in the fuurrcial stat€menls w€$e necast froor l]te accnral basis to the cash

basis and reclassificd by prcscntation to be on thc same basis as ttre approved budget.

A comparison of hdget and acural amtxmt& pepared on a comparable basis to tlre approved

budget, is then presented in the satement of comparison of budgct and aciual amounts. In

addition to OE Basis differerrce, adjustmeots to amounts in the financial statements are also

made for differerrces in thc formats and classification schernes adopted for the gescntation of
the financial statemsnts and the approved hdget. A st8ternent to reconcile the acnral amounts

on a comparable basis inclu@ in the staternent of comparison of budget and actu8l amounts

and the acura.ls as per the statcmeot of financial perfomrance has been presented on page -rrr
under soctior.s of these financial $aternents.

c. Texcs

Sahr ter/Velnc Addcd Tu
Expmses rd assets e rocognized net of the amount of sales taq exc@t:

) When the sales tax incurred on a purclrase of assets ot serrrices is not recoverable

from the taxation authority, in which cese, the sales tax is recognized as part ofthe

cost of acquisition of thc asset or as part of tlre expflse itern, as applicable.

F When receivables and payables are stated with the snount of sales tax included.

The net amolmt of sales tax recoverable &rom, or payable to, the taxation authority

is includcd as part of receivablcs or payablcs in the sancment of finmcial position.

t

l5



Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Flnonclal SYatementsfor Th9 Ygaq Q4lgtl 3q' !!!g l!4

Notes to the l'inancial Statements (Continued)

d. Investmcnt proFrty

Investnent properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of componenls of an existing investment property at the

time ttd cost is incurred if the recognition criteria are met and excludes the costs of day+o-

day maintenance of an investment property.

Investment property acquired through a non-exchange transaction is measured d its fair value

at the date ofacquisition. Subsequent to initial recognition, investment properties are measured

using the cos* model and are depreoiated over a period ofxxx years. Investnnent propei'tics are

derecogrrized either when they have been disposed of or when the investrnmt property is

permatrently withdrawn from use and no future economic bcnefit or service potential is

expcced from its disposal. The difference between the net disposal prrrceeds and the carrying

amormt of the asset is recognizul in the surplus or delicit in the period of de-recognition.

Transftrs are made to or from investment property only when there is a change in use.

e. Propcrty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and

impairnent losses. Cost includes expenditure that is directly attributable to the acquisition of

the items. When sigrificant parts of property, plant and equipment are required to be replaced

at intervals, the entity recognizes such parts as individual assets with specific useful lives and

depreciates tlrern rccordingly. Hkewise, when a major inspection is performd its cost is

recogrized in the carrying arnount of the plant and equipment as a replacernent if the

recognition criteria are satisfied. All other repair and rnaintenance costs are recognized in

surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for uil

or nqninrl cmsid€ration the asset is initially measured at its fair value.

l6



Mosingo Level I Hospilol (Machakos County Govcrnment)
Aanual Reporl ond Fiaonciot Stdemenalu Thc Yeor Ended 3N luae 2023

Notcs to the Fiaanciol Stolenunls (Contiarcd)

f. Le.lcs

Finance leascs ae lcases that transfer zubstantiatly the entire risks and benefits incidental to

ownerstrip of the leased iEm to th€ Entity. Ass€*s held under a ffurancc lease are capitalized at

the commerrerncnt of the leasc at thc fair valrrc ofttrc lcascd p,roperty or, if lower, at the prcsent

value of lhe frtrure minimrm lease paymeots. the Edity also recognizes the associated lease

liability at the inception of tlre lease. The liability rrcognized is measrned as the present value

of the future minimum lease paymenB at initial recognition.

Subsequent to initial rccognitioq lease paymere are ryportioned between finance ctrarges and

reduction of the lease liability so as to achieve a constant rate of interes[ on the remaining

balance of the liability. Finance charges are recogniad as finance cogs in sr.nplus or deficit.

An assct held rmder a finance leasc is depreciated over the uscfirl life of the assel However, if
there is no recsrablc c€rtainty thst the Entity will o,btain ownership of thc assct by the end of

the lease term, the asset is deprcciated ovet the shortcr of the estimared usefrrl life of the asset

and the lease term.

Operating leases are leases that do not tmnsf€f, $hantially all the risks and benefits incidental

to ownerStip of the leased item to the Entity. Operating lease payments are recogrized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

Intengible esscts

lntangible asscts acquired separalely arc initially rccognized at cost. The cost of intangible

asscts acquired in a non<xchangc transetion is thcir fair value at the date of the exchange.

Following initial recognitioq intangible assets ar€ carried at coct less any accrrmulated

amortization and accumulated impairment losses. Intemally gorerated intangible assets,

excluding capitalized development costs, arE not capitalizod and experditure is reflected in

surplus or deficit in the period in which the expenditure is irrcurred. The useful life of the

intangible assets is assessed as ei0er finite or indefrnite.

l7



Masinga Level 4 Hospital (Machakos County Government)
Annual Repon and Financial litatementsfor The Year Entletl 3dh June 2023

I
Notel to the Financial Statements (Continued)

h. Research and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are

recognized as intangible assets when the Entity can demonstrate:

i The technical feasibility of completing the asset so that the asset will be

available for use or sale

} Its intention to complete and its ability to use or sell the asset

! The asset will generate future economic benefits or seryice potential

I The availability ofresources to complete the asset

L The ability to measure reliably the expenditure during development.

Following initial recognition of an asset, the asset is carried at cost less any accumulated

amortization and accurnulated impairment losses. Amortization of the asset begins when

devclryrot is complete and the asset is available for use. It is amortized over the period of
expectcd future bcnefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recogrized immediately in surplus or deficit.

i. Finenciel instruments

IPSAS 41 addresses the classificatio4 measurement and de-recognition of financial assets and

financial liabilities, introduces new rules for hedge accounting and a new funpairment model

for finrncial assets. fhe entily does nol have any hedge relationships and therefore lhe new

hedge accounting rules have rut tmpact on the Company's /inancial slalements. (amend as

appropriate).

. financlal instrurnent is any conhact that gives rise to a financial asset ofone eltity aod a

Iinancial liability or equity instrument of another entity. At initial recognition, the antity

measures a financial asset or financial liability at its fair value plus or minus, in the case of a

financial asset or financial liability not at fair value through surplus or deficit, transaction costs

thar ee directty afiributable to the acquisition or issue ofthe financial asset or financial liability.

l8



Masinga Level I Hospilol (Machakos Conttty Gwernmcnl)
Annuol Rqoa aad Finarcial &aemer*for The Yeu Ended 3F Jaae 2023

,

Chssificetirm of linenciel esscts

The entity classifies its financial asseils as srbseqrcntly measurd at arnortised cost, fair value

through net assets/ equity or fair value tkough srrplus and deficit on the basis of both the

entity's management model for financial assets and the conlracnnl cash flow characteristics of
the financial asset. A financial asset is measured at amortizsd cost when the financial asset is

held within a manag€ment model whose objetive is to hold financial asssts in order to collect

contractual cash flows and the contractual terms of the financial asset give rise on specified

dates to cch flows that are solcly payments of principal and interest on the principal

outstanding A financial asset is measur€d at fair value through net assetv equity if it is held

within the mansgement model whose objective is achiwed by both collecting contractual

cashflows and selling finarrcial assets and the contrachral terms of the financial asset give rise

on specified dares to cadr flows that are solely payments of principal and interest on the

principal amount outstanding A financial asset shall be measured at fair value through surplus

or deficit unless it is measured at amortized cost or fair valrrc ttrough net assetV equity unless

an entity has made irrevocable election at initial recognition for particulr inveshlents in equity

instruments.

Su bsequent mc!$rrcmctrt

Based on the busLrcss model and the cash flow charrcteristics, the entity classifies its financial

asscts into amortizod cost or fair value categmies for financial instnmrents. Movernents in fair

value are presented in either surplus or deficit or through net assetV equity subject to certain

criteria being met.

Amortized cmt

Financial asscts that are held for collecticn of contractual cash flows where those cash flows

repres€nt solely payments of principal ard interesl, and tlal are not designated at fair value

through surpltrs or dcficit, are measured at arnortized cost. A gain or loss on an instrument that

is subsequently measur€d at amortized cost and is not part of a hedging relationship is

recognized in pofrt or loss when the asset is de-recognized or impaired. Interest income from

these financial assets is included in finarrce income using the effective interest rate method.

l9
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Financiel esscts
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Notes ta the h-inancial Statements (Continued)

Fair value through net assets/ cquity

Financial assets that are held for collection of contactual cash flows and for selling the

finrncial asscts, where the assets' cash flows represent solely payments of principal and

int€rcst, are measured at hir value through net assetV equity. Movements in the carrying

amount are taken through net assets, except for the recognition of impairment gains o losses,

interest revenue and foreign exchange gains and losses which are recogdzed in surpluVdeficit.

Intercst income from these financial assets is included in finance income using the effective

intcrcst ratc mcthod.

Fair value through surplus or deficit

Financial assets that do not meet the criteria for amortized cost or fair value throuptr net assety

equity are measured at fair value through surplus or deficit. A business model where the entity

manag€s financial assets with the objective of realizing cash flows through solely the sale of

the assets would result in a fair value through surplus or delicit model.

Tredc end othcr receivables

Trade and other receivables are recognized at fair values less allowances for any uncollectible

atnoucs. Trade and other receivables are assessed for impairment on a continuing basis. An

estimae is made of doubtful receivables based on a review of all or*sanding amounts at the

year end.

Impalrmcnt

The entity assess€s, on a ficrward-looking basis, the expected credit loss ('ECL') associated

with its financial assets carried at amortized cost and fair value through net assetJequity. The

entity recognizes a loss allowance for such losses at each reporting date. Critical estimates and

sigrificant judggnents made by management in determining the expected credit loss (ECL) are

set out in .ly'ole xx.

FinrEcid liebilitics

Clesdficetion

The cntity classifies its liabilities as subsequently measured at amonized cost except for

finmsial liabilities measured through profit or loss.

20
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Nolrto lhe Finorrciol S/rlanrla/s (Contiavn)

j. Invcltorkr

Inventory is measured at cost upon initial recognition. To the extent that inventory was received

through non<xchange transactions (for no coct c fc a nominal coet), the cost of the inventory

is its fair value ar the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted for

as follows:

D Raw materials: purchase cost using tte weighted average cost medrod.

> Finished goods and work in progr€ss: cost of direct materials and labour, and a

proportion of manufacturing oyerheads basod on tlte normal op€rating capacity but

excluding borrowing costs.

After initid recogrritiorL inve,ntory is measured at the lower cost and net realizable value.

Howwer, to thc cxtent thd a class of inventory is digributed or deployed at no charge or for a

nominal charge, that class of inventory is measred at the lower cost and the current

replacemant coslNet realizable value is dle estimded selling price in thc ordinary course of

operations, less the estimatcd cosB of completion and the estimaed costs necessary to make

the sale, exchange, or disfrihnion. Inventories are reognired as ur expense when dcployed for

utilizdion or coililmpion in thc ordinary course of oper*ions ofthe Entity.

k Proviciors

Provisions ar€ recopized when the Entity has a present obligation (legal or constnrtive) as a

rcsult of a past event, it is probable that an oudlow of resources embodying economic benefits

or service potential will be rcquired to seale the obtigation and a reliable es*imate can be made

of the amount of the obligarion.

Where the Entity expects sorle or all of a provision to be reimburse4 for example, under an

insurance contract, the reimbursernent is recognized as a sepeate asset only when the

reimburs€ment is vfuually certain.

The expensc rclating to any provision is pesented in the staternent of financial performance

net of any re imburserrenl

2l
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Annual Report an(l Financlal Statementsfot The Year Ended 3(fh tune 2023

Ndes to the Fhancial Stuemena (Conthued)

l. Sociel Bcncfits

Social benefits are cash transfers provided to i) specific individuals and / or households that

mect the cligibility criteria ii) mitigate the effects of social risks and iii) Address the need of

society as a whole. The entity recognises a social benefit as an expense for the social benefit

scherne at the same time that it recognises a liability. The liability for the social benefit scherne

is measured at the best estimate of the cost (the social benefit payments) that the entity will

incur il fulfilling the present obligations represented by the liability.

m. Cootingent lialilitiea

The Entity does not recognize a contingent liability but discloses details of any contingencies

in the notes to the financial statements unless the possibility of an outflow of resources

embodying ecoaomic benefits or service potential is remote.

Contingent ssets

The Entity does not recognize a contingent asset but discloses details ofa possible asset whose

existcnce is cortingent on the occtrren@ or non-occurrence of one or more uncertain fufure

event3 rrct wholly within the control of the Entity in the notes to the financial statcrnents.

Contingent assets are assessed continually to ensure that developments are appropri ately

reflocted in the financial staternents. If it has becoure virtually certain that an inflow of
econqnic benefits or service potential will arise and the asset's value can be measured reliably,

the asset and the related revenue are recognized in the financial statements of the period in

which the change occurs.

o. Nrture end purposc of rcse ryes

The eetity creates and maintains reserves in terms of specific requirernents

p. Changes in accounting policies and estimates

The Entity recognizes the effects of changes in accounting policy retrospectively. 'Ihe effects

of changes in accounting policy are applied prospectively if retrospective application is

impractical.

22
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Nola lo lhe Finoacial $aan*aa (CoaliauQ

q. Employcc bcncfits

Retirement benefit plens

The Entity provides r€tfuem€nt bcnefits for its employees and dircctors. Defined contribution
plans arc post<mployment bencfit plsns rmdcr which m entity pays fixed contributions into a
separate entity (a fimd) and will have m @al or constnrctivc obligation to pay further

contributions if Ole frnd does not hold suffrciert assets to pay all employee benefits relating to
employe service in Orc current and prior periods. The contribuions to frmd obligations for the

payment of r€tir€ment benefits are charged agains income in tlre year in which they become

payable. Defrned benefit plans are pd-einployment benefit plans other than defined-
contribution plans. Ttrc defined b€nefit fimds ue actuarialty valued tri-annually on the

projecd tmit credit mettod basis. Deficis idertrifid are recovered through ltnnp-srmr

paym€nb or irrcrcascd futurc contributiqrs sr a p,roportional basis to all participating
employers. The contributions and lump sm payments reduce the post-employn€nt beflefit
obligation.

Forcign curren(y trensectionsr

Transactions in forcign currencies are initially accotmted for at the ruling rate of cxchange on

the darc of tlre transrtion. Trsdc credittrs or debtors deoo{ninsted in forcigr curency ar€

reported at the staternent of finarrcial position rtporting date by applying lhe exchange rate on

that date. Exchangs differences arising frorn thc sefllcnrent of creditors, or frorn the reporting

of creditors at rarcs differcnt Aom drose at which Orey were initially rccorded during the period,

are recognized as irrcorne or expenses in dre period in which Ory arise.

t. Relrted pertie

The Entity rcgards a related party as a person or an €ntity with the ability to exert control

individually or jointly, or to exercis€ significant influence over the Entity, or vice versa.

Members of key marngemetrt are ftAarded Es rclatcd parties and comprise the directors, the

CEO/principal ard senior managers.

23

!L Borroving catr
Borrowing costs ano qitaliad agains qualifiing assets as port of propcrty, plant and

equipnenr $rc} borrowing 
"ou1r 

sre "'Fitalized over the period during which the asset is be ing

acquired or constnrcted and borrowings havc becn incurred- Capitalization ceases when

confirction of thc assct is complete. Further borrowing costs are charged to the gatement of
financial performance.
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Notes to the Financial Statements (Continued)

u. Service concegsion arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in

dctermining the appropriate accounting reatment and disclosure requirernents. ln particular,

wherc a private party contributes an asset to the arrangement, the Entity recognizes that asset

when, and only wherU it controls or regulates the services. The operator must provide tqlether

with the asset, to whom it must provide thern, and at what price. In the case of assets other than

'whole-of-lifc' assets, it controls, through ownership, beneficial cntitlement or otherwisc - any

sipiEcant residual interest in the asset at the end of the an'angement. Any assets so recogdzed

arc measured at their fat value. To the extent that an asset has been recognized, thc E-rriry also

recognizes a corresponding liability, adjusted by a cash consideration paid or received.

Cash and cash equivalents

Cash rnd cash equivalents comprise cash on hand and cash at banh short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts of cash and are subject to insignificant risk of changes

in valuc. Bank account balances include amounts held at the Central Bank of Kenya and at

various commercial banks at the end of the financial year. For the purposes ofthese fnancial

statements, cash and cash equivalents also include short term cash imprests and advances to

authoriscd public officers and/or institutions which were not surrendered or accounted for at

the erd ofthe {inancial year.

w. Comperative figures

Wherc necessary comparative figures for the previous financial year have been amended or

reconfigrued to conlbrm to the required changes in presentation.

x. Subsequent events

Thqc have been no events subsequent to the financial year end with a significant irnpaa oo the

finarcial sfatements for the year ended June 30,2023.
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5. Significent Jndgucnts end Sounccs of Estinrtion Uncertrinty

The preparation of the Entity's financial stat€mats in conformity with IPSAS requires

management to make judgments, estimat€s urd assrmrpions that affect the reported anounts

of revenues, expensesi assets and liabilities, and the disclosure of contingent liabilities, at the

end ofthe repcting period. Ifuwever, uncertairry aborl these assrnflions and estimates could

result in out@m€s that require a material adjusm€nr to the carrying amount of the asset or

liability affected in fuure periods.

The key assumptions concerning the future and other key sourc€s of estimation uncertsinty at

the re'porting date, thar have a significant risk of causing a mderial adjusnment to the carrying

amounts of assets ard liabilities within the next fimncial year, are described below. The Entity

based its assumptions and estimates ofl paramctcrs available when the consolidated financial

stntemmts were prepsred. However, exis(ing circrmrstances and assumptions about future

developments may change due to market changes or circumstances arising beyond the control

of the Entity. Such changes are rcflected in the assurnptions when ttrey occur.( IPSAS 1.140)

Useful lives and residual values

The use ful lives and residual values of assets 8r€ assessed using the following indicators to

inform potential future use and value from disposal:

and processes-

Provlsions

Provisions were rais€d and management det€rmircd an estimate based on the information

available. Additional disclosure of these estimates of provisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to settle

the obligation at the rcporting date and are discorrrted to present value where thc effect is

material.

25
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Masinga l-evel 4 Hospital (Machakx County Government)
Annual Report and Flnancial SYatementsfor The Year Ended 3Uh June 2023

Noacr to l,'inancisl Stotemenh Continued

6. Transfers from the County Government

6 b Transfers from The Coun Government

tlncondilional Grants

Opcnmional Grant I,000,000.00

kvel 5 Grants

Other Grants

I,mo,flto.o0
Conditional Grants

User Fee Forgone

Transforming Health Services For Universal Care Project (THUCP)

T DEPO United Caring

Warde Deve lopment Grant

Paediatric Block Grant

Adminrstration Block Grant

Totd Government Grrnts And Subsidies 2,740,000.00 1,mqm0.00

II

I

Machakos
County
Government 2,740,000

Total 2,740,000

26
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Masinga Level I Hospilol (Macho*os County Govcrnmenl)
Aanuol Rqoa oad Fiaorciol Staenen*for The Year Ended 3F June 2023

Notes to Financiel Stetcments Continued

7, ln Kind Contributions from The County Government

E. Gnnts From l)onors and Devclopmcnt Pertncrs

(a) Grents from donors ald developmcDt p.rtrcrs (Clessification)

Salaries and wages

Medical supplies-Drawings Rights (KEMSA)
Pharmaceuicals and Non-Phannaceirical Sqplies
(other suppliers)
utility bills

Totel grents in kind

Cancer Centre grant- DANIDA

World Bank grans

T DEPO United C8rin8 36,m0.00

Other grants (sWcify)

Totel gnntr from development
partncrs 36,000.00

Donor e.g., DANIDA
JICA

World llank

Totel

,

Research grants
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Annual Report antl Financlal S\atementsfor The Year Ended 3dh June 2023

Notes to Financial Statcments Continued

9. Transfers From Other Government Entities

10. Public Contributions and Donations

l0 (e)Reconciliations of amorfised grants

Transfer from National Government (Ministry of Health)

Transfer lrom National Hospital Insurance Fund

Tramfer from xxx Imtitute

Totd Trrnsfers

Public donations

Donations from local leadership

Dsutions from religious institutions

Donations from other international uganisations and
individuals

Other donation s(s p e c tly)

Total donations and sponsorships

Balance unspent at beginning ofyear
Current year receipts

Amortised and transferred to revenue

Conditions to be met - remain liabilities

28
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Notes to Finencirl Strtemeots Continued

I l. Rendering of Services-Medical Scrvice Income

Pharmaceuticals

Non-Pharmaceutica.ls

t-aboratory

Radiolory

Orthopedic and Traunra Techrnlogr

Theatre

Accident and Emergerrcy Service

Anesthesia Service

Ear Nose ard Thrcat s€rvic€

Nr:trition service

Carrcer centre rrvice
Dental services

Reprodutive lrealth

Paediatrics services

Farewell home services

Ournech services (Masingp Technical) 64,MO.00

Other medical rrvices incomdNHlF) 763,t80.00 858.960.00

Total rwcaue from thc rcndering of serviccs E27220.ffi 858,9,60.00

-
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,

Noa.i to tbe Finrnciel Statemenh (Continued)

12. Rcrronuc From R.ent of tr'scilities

13. finance /Interert Income

14. Miscellrneous Income

Reside,nti aI property

Commercial property

Total Revenue from rent offacilitics

Cash investrnents and fixed deposits

Intercst income from sho(- term,/ current
deposits

Intergst income &om Treasury Bills

Interest income from Treasury Bonds

Interest from outstanding debtors

Total finance income

Inswarrce recoveries

lncome from sale of tender

Services concession income

Sah of goods (water, publications,

culairrrs etc)

Balance b/f 87,334.l0 - 29.90

Total other income 87J34.10

30
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Annual ond Financiol Stotemenb The Year Ended 3F June 2023

Notes to the Finencill Stetcmcnts (Continucd)

15. Mcdicru Clinicd Cctg

16. Employee Ccts

Dental costs/ materials

l,aboratory chcmicals and rcagents 8t,5t0.00 sl,729.00

Public health activities

Food and Ration 127,205.00 129,8,+4.00

Uniform, clothing, ard linen 26,9r0.00

Drcssing and Non-Plrarmacernicals

Non-Plurrnreutical supplies 133,375.00 5l,870.00

Health information stationery 1(X,310.00

Reprodtrtive health matcrial s

Sanitary ard cleansing Matcrials 91260.00 49,460.00

Purchasc of Mcdical gaes r 4,800.00

X-Ray/Radiolory supplies

Other medkxl related clinical costs (Emergorcy medical dn4s 7 t,490.00 55,0m.00

Total mcdiceU clinicel costs 521,640.00 469,123.N

-

Salaries, wages, and allowances r38,m0.00 176,m0.00

Contrihrions to pension schernes

Performance and other tronrccs

Staff m€dical expenses and Imurance cover

Gmry persorul rcci&nt insrrance and WIBA

Social contribution

Other empbyee coss (specifi)

Employce costs l3t,flxl00

3l

t

S€rvice gratuity

t76,(mo.0o
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,

a

Neaca to thc Financial Statements (Continued,)

17. Board of Management Expenses

I& Dcpreciation gnd Amortization Expense

19. Repairs And Maintenance

Chairman's Honoraria

Sitting allowance

Mileage

lnsurance expenses

Induction and raining

Travel and accommodati on allowance

Airtime allowances

Totsl

Property, plant and equip,ment

Intangible assets

Investment property carried at cost

Total depreciation and amortization

Property- Buildings 228,565.00

Medical equipment 46,530 00 2s.130 (n
Office equipment 50,000,00

Ftrrutrre and finings

Computers and accessones

Motor vehicle expenses l3l,,165.00 6l ,850 00

Maintemnce of civrl works

Totd repeirs and lnairtellaltce 639,m0.00

32
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I

Notes to the Finenciel Strtemcntr (Cootinucd)

20. Grents And Subsidica

21. Generel Erpenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability programs

Free cancer screening

Social benefit expenses

Other grans and ubsidies(specy!)

Totel grants end subsidies

Advertising ard publicity expenses

electricity 47,000.00

Calering expenrs 14.490.00

Waste management expenses

Insecticides and rodenticides

Audit fees

Bank charges r rJt9-00 r r,793.00

Conferences and &legStions

Consultancy fees

Conlractcd services

Fuel expenses 538,630.00 363,071.00

Research ard development expenses

Travel and accommodation allowance 291,,()0.00 246,105.00

Legal expenses

Licenses and permits 50,000.00

Cotrier and postal *n iccs

OIfice general stpplies 165,075.00

Printing ard statiorrry 33r,890.00 26,910.00

Hire charges

Rent expenses

Watet and sewerage costs 99,570.00 100,000.00

Skills developrnent levies

Telephone and mobile phone scrviccs 69,040.00 4l,050.00

33
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Masinga l-evel 4 Hospital (Machakos County Government)
Annual Report and nnanclal !*atementsfot The Year Ended ifi June 2023

I

Irternet expenses

22. Finance Costs

23. Grfu/lars on Disposal of Non-Current Assets

21. Unrealized Gain On Fair Value Investments

Staff training and development

Subscnptions to professional bodies

Subscnptions to newspapers penodical,

m^gt,ines, and gazette notices

Library books/Materials

Parking charges

21,410.00 22,0Co.00Other fuels

1,639,82,1.00 810,929.00Total General Expenses

Borrowings (arnortized cost) *

Finance leases (amortized cost)

Inl€icst on Bank overdrafts/Guarantees

Interest on loans from commercial banks

Total finance costs

Propqrty, plant, and equipment

Intangible assets

Odrcr asscts not capitaliscd (specly\

Totel galn on sale of asseb

Investnents at fair value

Totel gain

34
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Annuol Repoa and Finarcial StoteaenBlor Thc Year Ended 3F tune 2023

Notes to the Finenciel Stetements (Continued)

25. Medical Scrviccs Cootracts Gains /[,cscs

26. lmprirment Lms

27. Cash And Cash Equivalents

Comprehensive care contracts with NHIF
Non- Comprchensive conlracts care with NHIF
Linda Mama Program

Waivers and Exemptions

Totrl Gain/[,cs

I

Property, plan! and equiprnent

Intangible assets

Cunenl acrounls 752,()9O.10 87J34.00

On - call deposits

Fixed deposits ecourfs
Cash in hard

olIrrs{s pe c ifyl Mobile morry
Totrl clsh rnd -cb equivelents 752,0!rO.l0 87J34.00

35
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Annual Repon antl Flnancial SYatementsfor The Year Ended 3Uh June 2023

Noaes to the F inencial Statements (Continued)
27 (r)- Detailed Analysis of Cash and Cash Equivalents

28. Receivables From Exchange Transactions

a) Currenl account

Kenya Commercial bank 1124139494 752,090.10 87,334.00

Srrb- total 752.090.10

b) O" - call deposits

Karya Commercial bank

Equrty Bank - etc

SEb- totrl
c) Fixed deposits account

Bank Name

Sub- total

dl Othcrtlryecify)

cash in hand

Mobile money- Mpes4 Airtel money

SuL total

752,()9O.t0 E7J34.00

I

I

I

I

II

Medical services receivables

Othcr cxchaorge debtors

Totnl receivables

,

Rerf receivables

[rss: impairment allowance

87334.00

Grand total

36
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Annuot Repoa and Financial Slutemenbfor The Yeor Ended 3F June 2023

of Receivebles From E Trensections

29. Receivebles From Non-Excbrnge Trensections

of Receivables From Non- Transactions

FY2022nO23
Vt of
the

total
FY2021n022 '/o of the

totll

trss than I year 0 o/o 0 /o

Between l- 2 years 0 o/o 0 o/o

0 oA 0 %

Over 3 years 0 o/o 0 %

Total (r+b) 0 t/c 0 oA

t

Transfers from the County Govemment 0

Undisburscd donor funds 0

Other debtors (non-exclunge transact ions\ 726,320 0

[ess: impairment allowance 0( )

Total 726320 0

FY2022nO23
'/o ol
the
tot l

FY202tnO22
t/c oJ he

totrl

Less than I year 0 o/o 0 Vo

Betweenl-2years 726,320 lOU/o 0 l0V/o

Berween 2-3 yeas 0 Vo Yo

0 o/o 0 %

Total (a+b) o 0

Benreen 2-3 years

0

Over 3 ycars
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Masinga Level 4 Hospitol (Machakos County Government)
Annual Report antl Financial !*atementsfor The Year Ended 3Uh June 2023

30. Inventories

225,000 240,000Pharmaceutical supplies

s 000Maintenance supplies

Food supplies 54.800

Linen and clothing supplies

Cleaning matenals supplies

General supplies

22,000

[rse: povision for impairment of stocks
'fotal 225,000 325,800

38



Annual Report and Flnonclal Slotemenls lor The Year Ended 3Ah hne 2023

Notes to the Flnanclal Stdements (Contlnued)

31. Property, Plant ond Equlpment

Cost

At I July 20XX (previous year)

Additions

Disposals G) G) G) (, G) (, G) (,
TransfcrVadjustmcnts

At 30th Jun 20XX

At I July 20XX (cuncnt year)

Additions

Disposals G) (-) G) (, (-) G) G)
Transfer/adjustments

At 30th Jun 20XX

Depreclation and lmpairment

At I July 20XX (previous year)

Depreciation for the year

Disposals G) G) G) ( ) (, (,
Impairment ( ) G) G) )( G) (,
At 30 June 20XX

III

I I

IIIr

39
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Mosingo ltvel I Hospitol (Mochahos County Government)
Annuol Rcport and Financiol Stdemcn8lor Thc Ycor Ended 3F Jane 2023

I

t

Notes to the Finrncirl Strtcmcnts (Cootirlcd)

32. lntrngibh Asscts-Softwarr

33. Invcstment Propcr$

Cost

At beginning ofthe year 0

Additions 0 0

Addition-Intemal development 0 0

Disposal (0) (0)
At end ofthe year 0 0

A mortizeti<m end impnirmcnt

At beginning ofthe yeer 0 0

Am ortization for the period 0 0

0 0

At end of tbe year 0

NBV 0 0

At beginning oftbe ycrr 0 0
Additions 0 0
Disposals during the year (0) 0( )
Fair value gain 0 0
Depreciation (wlere inwstment property is dt
cost) (0) (0)

Impairment (0) 0( )
At end ofthe year 0 0

4l

0

Impairmerrt loss

0
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I Masinga Level 4 Hospital (Machakos County Government)

Annual Report and Financlal Statementsfor The Year Ended 3Uh June 2023
Notes to the Financial Statements (Continued)

34. Trade and other Payables

Trade payables 0

Emplo,yee dues 0 0

Thir&party payments (e.g. unremitted pyroll
deduclions)

0 0

Audit fee 0 0

Doctors' fee 0 0

Total trade and other payables 0

Ageing analysis:

FY
2022t20

23

%o of
the

Total
FY202r
t2022

oA ol
the

total

Under one year 0 o//o 0 /o

I -2 years o/o 0 o/o

2-3 ycars 0 o/o 0 o/o

Over 3 years 0 o/o 0 %

Total 0 oA 0

Medical fees paid in advance 0 0

Credit facility deposit 0 0

Rent deposits 0 0

Others (specifu) 0 0

Totel deposits 0 0

Ageing snalysis: Fv2022t2023

o/" of
the

Total FY202U2022

Y" ol
the

Total
Under one vear 0 o./o 0 o/o

I -2 years 0 o/o 0 o/o

2-3 years 0 o/o 0 o/o

Over 3 years 0 0 o/o

Total 0 oA 0

42

I

35. Rcfundeble De posits from C ustomerVPatients

0

0

0

o/o
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)
I

Notes to the Financiel Stetements (Continued)

36. Provisions

37. Finrnce bese Obligetkm

3E. Deferred Income

Bahnce at the bcginaing ofthe year 0 0 0 0
Additional Provisions 0 0 0 0
Provision utilised (0) (0) (0) (0)
Change due to discount & time value for
mon€,y (0) o( ) (0) (0)
Totel provisions 0 0 0 0

Current Provisions 0 0 0 0

0 0
Total Provisions 0 0 0 0

Kshs Kshs
Current t-ease obliggtion 0 0
[-ong term lease obligation 0 0

Total 0 0

Current Portion 0 0

Non{urrent Portion 0 0

Total 0 0

43

Non{urrent Provisions 0 0
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I Masinga l-evel 4 Hospital (Macha*os County Government)

Annual Report and Financial Statementsfor The Year Ended 3Uh June 2023

I

Notes to the Financial Statements (Confinued)

3t (a) The deferred income movement is as follows:

39. (a1 Breakdown of Long- and Short-Term Borrowings

Belence Uf 0 0 0 0

Additions during the year 0 0 0 0

Trarufers to Capital fund (0) (0) (0) (0)

Transfers to statement of
finaocial performance

(0) (0) (0)

C)thcr transfers (Spec rJy) (0) (0) (0) (0)

Balance C/F 0 0 0 0

Balance at beginning of the period 0 0

External borrowings duling the year 0

Domestic borrowings during the year 0

Repayments of extemal borrowings during the
ye8{

(0) 0( )

Repayments of domestic borrowings during the
year

(0) 0( )

Belence at end of the period 0 0

Current Obligation 0 0

Non{urrent Obligation 0 0

Totsl 0 0

44

I

39. Borrowings

(0)

0

0
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Annuol Rcpon ond Fiaoncial Stdcmcn8for The Ycar Ended 3P Jaae 2023

t

Notes to the Finenciel Stetements (Coatinucd)

40. Senicc Conccssion Arrengcments

41. Social Bcnclit Lia bilities

Fair value of sen icc concession assets rroogniad
under PPE

0 0

Accumulated depreciation to date (0) 0

Net carrying amount q q
Service concession liability at beginning of the year 0 0

Service concession nev€nue recognized (0) (0)

q q

0 0

Unanployment social benefit scflcme 0 0

Orphaned and wlnerable b€nefit scherne 0 0

People Living with Disabilities benefit
Scherne 0 0

Elderly social benefit scheme 0 0

Bursary social benefits 0 0

Totel 0 0

0 0

Current social bene fits 0 0

Non- current social benefis 0 0

Totel (tie to totrlr ebove) 0 0

45

T

Service concession lhbility at end of the year
a

Health social benefit scheme
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l Masinga Level 4 Hospital (Machahos County Government)

Annual Report and Flnanclal Statementslor The Year Ended 3Uh June 2023

Notes to the Financial Statements (Continued)

42. Cesh Genersted from Ope rations

Surplus for thc year before tax 0 0

Adjusted for:
Deprcciation 0 0

Non+ash grants received (0) (0)
hnpairment 0 0

Gains and losses on disposal ofassets (0) (0)
Contribution to provisions 0 0

Cmtribution to impairment allowance 0 0

Working Capital adjustments
lncrease in inventory (0) (0)
Increase in receivables (0) (0)
lncrease in deferred income 0 0

Increase in payables 0 0

Increase in payments received in advance 00

Net cash flow from operating activities 0 0

46
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Annual Rcpon ond Financiot StdcmcnElot Thc Yeor Endcd 3F Jane 2023

Notes to the Financirl Stetements (Continucd)

43. Finencill Risk Mrnegcment

The entity's activities expose it lo a variety of financial risks includiog crcdit and liquidity risks
and effects of changes in foreign curcocy. The company's overall risk managernent
prognamme focuses on the unp,redictability of changes in the business ervironment and seeks

to minimise ttrc potcntial adverse effect of such ris&s on its performance by setting acceptable

levels of risk. The company does not hedp any risks and has in place policies to ensure that
credit is only extended to cnstomers with an establisM credit history.
The entity's financial risk management obiectives and policics arr detailed below:
(i) Crcdit rtuk

The entity has exposure to credit rislq which is tbc risk that a counterparty will be unable to
pay amounts in firll when due. Credit risk arises from cash and cash equivalents, and deposis
with banks" as well as trade and ottrr receivablcs and available-for-sale financial investments.
Management ass/esses the credit quality of each customer, taking into account its financial
positiotl pa$ experiercc and other factors. krdividual risk limits are set based on intemal or
external assessment in accordance with limits scr by the direc*ors. The amounts presenrcd in
the statement of financial position are net of allowarces for douhfirl reccivableg estimated by
the company's management based on prior experi<ncc and their ass€ssment of the current
economic environment. The carrying amormt of financial assets recorded in the financial
statEments reprcsenting the entity's maximurn expcsure to cr€dit risk without taking account
of the value of any collateral obtained is madc rp as follows:

At 30 June 2022

Receivables from exchange transactions 0 0 0 0
Rece ivables frorn -non<xchange
transactions

0 0 0 0

Bank balances 0 0 0

Total 0 0 0 0

At 30 June 2023

Receivables from exchange transactions 0 0 0 0
Receivables fr,orn --non-exchange
trarBactions

0 0 0 0

Bank balances 0 0 0 0

Total 0 0 0 0

47
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Masinga Level 4 Hospital (Machakos County Government)
Annual Report and Flnancial Sitatenentsfor The Year Ended 3Ah hne 2023

Not6 to the Financial Statements (Continued)

Thc customers under the fully performing category are paying their debts as they continue

trading. The credit risk associated with trese receivables is minimal and the allowance for
uncollectible amounts that the company has recogrised in the financial statements is considered

adequate to cover any potentially irrecoverable amounts. The entity has significant
coccntration of credit risk on amounts &re from xrorx The board of management s€ts the

compaily's crcdit policics and objcctives and lays down paramcters within which the various
aspects of oedit risk management are operated.

(ii) Lhuidity risk manegement

Llltimatc rcsponsibility for liquidity risk management rests with the hospital's board of
managcmstt who have built an appropriate liquidity risk managernent franewort 6r the

managcmcnt of the entity's short, medium and long-term firnding and liquidity management

requirernents. The entity manages liquidity risk through continuous monitoring of forecasts and

actrd crsh flows.
The table below represents cash llows payable by the company under non-derivative linancial
liabilities by their rernaining conractual maturities at the rcporting date. The amounts disclosed

in the table are the contractual undiscounted cash flows. Balances due within l2 months equal

their carrying balances, as the impact ofdiscounting is not significant.

At 30 Junc 20xx
Tra& payables 0 0 0 0

Currcnt portion of bonowings 0 0 0 0

Provisions 0 0 0 0
Deferred income 0 0 0 0

benefit obligatron 0 0

Total 0 0 0 0

At 30 June 20xx

Trade payables 0 0 0 0

Current portion of borrowings 0 0 0 0
Provisions 0 0 0 0

Defcrred income 0 0 0 0

Enployee benefi t obligation 0 0 0 0

Totrl 0 0 0 0

l

0 0
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Notes to the Finencill Strtements (Cootinucd)

(iii) Market rbk

The hospital has put in place an internal ardit firrction to assist it in csessing the risk faced by

the entity on an onping basis, evaluate ard tes the desigr and effectiveness of its internal

accounting and operuiorul controls. Market risk is the risk arising from changes in market
prices, such as ingest rate, equity prices and foreign exchange rstes which will affect the

entity's income or lhe value of is holding of finarrcial instruments. The objective of market
risk managernent is to manage and control market risk exposures within acceptablc parametcrs,

while optimising the rctum. Overall rrsponsibility for managing martet risk ress with the

Audit and Risk Management Committoe.

The company's Finance Deparunent is rcsponsible for the developurent of detailed risk
managcment policies (subject to review and appmval by Audit and Risk Managernent

Commiuoe) and for the day-to{ay implernentatioo ofthose policies. There has been no change

to the entity's exposure to market risks or the way it manages and measurcs the risk.

a) Foreign currency risk

The entity has transactional currency exposurcs. Such exposure arises through purchases of
goods and services that arc done in q.rr€ncies othcr than the local currency. Invoices
denominated in foreign cunencies arc pard after 30 days from [re darc of the invoice and

conversion at the time of paymelt is done usmg the prevailing orchange rate. The carrying
amount of the entity's foreign currcncy denrninared monetary as$ts and monelaq/ Iiabilities
at the end of the reporting period are as follows:

The entity manages foreign exchange risk fronr future commercial transactions and recognised
ass€ts and liabilities by projecting expected srl€s proc€cds and mcching the same with
expected payments.

{

At 30 June 2023

Financial assets (investmerrts, cash, debtors) 0 0 0

Liabilities

Trade and other payables 0 0 0

Bormwings 0 0 0

Net foreigrr currency a**tl(liability\ 0 0

49
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Annual Report and Financlal Statementsfor The Year Ended 3Oh June 2023

Notes to the Financial Statements (Continued)

ForcQp rrrcncy scnsitivity analysis

The following table dcmonstrates the effect on the company's statement of financial
performance on applying the sensitivity for a reasonable possible change in the exchange rate

of ttc three main transaction currencieq with all other variables held constant. The rsverse

would also occur if the Kenya Shilling appreciared with all other variables held constmt.

b) InGrcrt ratt risk

Intercst rate risk is thc risk that thc entity's financial condition may be advcrscly affected as a

result of changes in interest rate levels. The company's interest rate risk arises fiom bank

deposits. This exposes the company to cash flow interest rate risk. The interest rate risk
expmc arises mainly from interest rate movements on thc company's deposits.

Manegement of interest rate risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

At 30 June 20xx

Finaocial ass€ts (investmens, cas[ debtors) 0 00

Liatilities
Trade and other payables 0 0

Borrowings 0 0 0

Na foreign currency asset/(l iobi I tty) 0 0 0

I I
I

20XX ( prcvious year)
Euro l0o/" 0 0
USD lo% 0 0

20XX (current year)
Euro l0o/o 0 0

USD 10% 0 0
-
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Notes to the Finenciel Stetements (Continucd)

Scnsitivity rn.lysig

The entity analyses its inter€st rate expos.re on a dynamic basis by conducting a sensitivity
analysis. This involvcs deUmining drc impact ur pro6t or lm of dcfined rarc shifu. The

s€nsitivity analysis for interes rarc risk rrclrtrnes ttrat all other vriabbs, in particular foreigr
exchange rates, r€main constsnt. The arulysis has been perfomred on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the impact on the scatement

of financial pcrfumanoe if current flmtrrg intq€$ rarcs increasc/dccreasc by one pcrccntage
point as a d€creas€y'hcrease ofKShs xxx (2Ou: KShs xxx). A rate iocrease/decrrase of5%
would result in a dccrcase/increase in surplus of KShs xxx (20xx - KShs xxx).

iv) Crpitrl Risk Mrnegemcnt
The objective of the emity's capital risk management is to safeguard the Hospital's ability

to continue as a going conoern. The entity capital stnrctrrc comprise s of the following

funds:

)

I

Revaluation reserve 0 0

Retained earnings 0 0

Capital reserve 0 0
Total funds 0 0

Total borrowings 0 0

[.ess: castr and bank balances 0( )
Net dett/ (ercess cash atd cash equivatents) 0 0

Geering OYo OYo

5l

lr

!

(0)
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Notes to the Financial Statements (Continued)

44. Related Party Balances

Nature of rchted party relationshipo

Entities and other parties related to the entity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Relatod partics include management p€rsonnel, their associatcq and close family mornbcrs.

xxx County Government is the principal shareholder of the enlity, holding 10trlo of the arlity b equity

intere$. The National Govemment of Kerrya has provided full guarantees to all long-term lenders of the

entity, bch dornestic and extemal. The related parties include:

i) The National Govcrnment;

ii) The County Covemment;

iii) Board of Directors;

iv) Key Managernent

(

,

Trausactions with releled parties

a) Scrvices offered to rdated pani€s

Services to xxx 0 0

0 0Sales of services to xxr

Totel 0 0

b) Grants from the Government 0

Grants from County Government 0 0

Grans from the National Covemment Entities 0 0

Donatiors in kind 0 0

Total 0

c) Erpeoses incurred on behalf of related party 0 0

Paymcfits of salaries and wages for xxx ernployees 0 0

Peyma*s for goods and services for xxx 0 0
Total 0 o

d) Kcy matragement compensation 0 0
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Direcors' emolumenls 0 0

Compensafion to the medical Sry 0 0

Compensation to key managernent 0 0

Total 0 0

Mosingo Level 1 Hospitol (Machahos CounA Govenmcn)
Annuol ond Finarrciol Stalemcnls Thc Ycar Eadcd 3F Jtne 2023

45. Scgmcntlnformetion

46. ContingentLirbilities

(Give details)

47. Cefitrl Commitments

4E. Evcnts rfter tbc Rcporting Pcriod

There were no material adjusting ard rnn- adjusing evenb after the reporting period.

49. Ukimete end Holding Entity

The emity is a State Corporatiory' or a Serni- Autonomous Govemment Agency under the

Department of Health- Ils ultimale parent is the County Government of Machakos.

tr
)

t

J

3

Court case xxx agains tlre company 0 0

Bank guarantees in favour ofsubsidiary 0 0

Total 0 0

Kshs Kshs

0

Authorised And Contracted For 0 0

Total 0 0
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50. Currency
1'he
to the

Level 4 Hospital (Machakx County Government)
and Financial Statements The Year Ended 3th June 2023

statements are presented in Kenya Shillings (Kshs) and all values are roundcd off
shilling.
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Annaol Rcporl and Financiol Star',emenfslor Thc Yeor Ended 3P June 2023

20. Appendices

Appcndir l: Progrcss on Follow Up of Auditm Rccommendations

The following is the srmmary of issues raised by dre external auditor, and managernent
commeflts lhat were p,ovided to thc auditon. Iile have norninated focal persons to rgsolve the
various issues as $rown below with the associatcd time frame within which we expect the
issues to bc rcsolved.

Guidencc Notcs:

O Usc the sanc refercnce numbcrs as containcd in the external ardit report.

(ii) Obtain the *Issue/Obscrvation" and 'rnanagmcnt commeirts-, required above, from the
linal exterml 8udit report thd is sigrrcd by Mmgemcnt.

(iii) Before approving thc r€port, disc-uss the tirneframe with thc appointed Focal Point
persons within your entity responsible the for implcrnentation of each issue.

(iv) Indicate the status of 'Resotvcd" or'Not Resotved" by the date of submining this
r€port to National Treasury.

r

I
k'ldt--""'t""""""'.'...

Accounting Ofticcr
ulASINGA tt\Jt i'"r tto$

'pult

9. o. Ecx

til IsiIIGA
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Musinga Level 4 Hospitol (Machahos County Government)
Annual Report and Flnancial Statementsfor The Ycu Eaded 3OL lune 2023

Appoodix Il: Protcct Implcmrtcd by The Enttty

Projects

Projects implemented by the Hospital Funded by development psrtners

Status of Proiccls completion

lsummarise the stalus of project completion at lhe end of each quarler, i,e. tolal costs incurred. stage which lhe project is elc)

I

I

2

-,'

I
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Masinga Level 1 Hospital (Machakos County Government)
Annual Report ond Flnanclal Stalements for The Year Ended 3dh June 2023

Appendk III: lnter-Entlty Conflrmrtlon Lettcr
Thc [insert SC/SAG,UFund name hereJ wishes to confirm the amounts disbursed to you as at 306 June 20XX as indicated in the table below.
Plcase compare thc amounts disburscd to you with the amounts you receivcd and populate thc column E in thc table below Please sign and stamp
this requcst in thc spacc providcd and return it to us.

) .-.'J->v

Amounts Disbursed by [SC/SAGA/Fund] (KShs) as at 30th June 20XX

Referencc
Number

Date
Disbuned

Rccunent (A) Development (B) Inter-
Ministerial (C)

Total
(D)=(A+B+C)

Amount Receivcd
by [beneficiary
entityl
(KShs) as at 30e
June 20XX (E)

Differenccs
(KShs)
(F){D-E)

Total

ln confirm that the amounts shown abovc are correct as of the date indicated.

Date.............. Sign

Head of Accounts Department of tbe beneficlary entltyl

-

-
-

-

-
--

-
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Masinga l-*el 4 Hospital (Machahu County Government)
Annual Report and Financial Stotementsfor The Yeu Ended 3(F June 2023

.{ppendix IV Reporting of Clirnate Relevant Erpenditurcs

Ql Q2 Q3 Q1

IIII
II II
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