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I. KEY AUTHORITY INFORMATION AND MANAGEMENT

(a)Background information

The Authority was formed on enactment of the Kenya Roads Act, 2007. The Authority is
responsible to the Principal Secretary, State Department of Infrastructure in the Ministry
of Transport and Infrastructure, Housing & Urban Development for the general policy and

strategic direction.

(b)Principal Activities

The principal activity/mission of the Authority is to manage, develop, rehabilitate and

maintain the national road network.

(c)Key Management

The Authority’s day-to-day management is under the Director General who is an ex officio

member of the Board of Directors.

(d)Fiduciary Oversight Arrangements

The Board of Directors exercise the oversight role on the Authority. The Board of
Directors who held office during the financial year ended 30" June 2017 were:

No. Name

1. Eng.Erastus K. Mwongera, CBS, FIEK, RCE
2. Mrs. Marykaren C. Kigen-Sorobit

3. Mr. Humphrey Muhu

4. Mr. George Wanjau

5. Mr. Andrew C. Mitei

6. Ms.Mary Gesare

7. Dr. Lydia Muriuki

Dr. Julius Kibiti M” Ndegwa
9. Mrs.Bibiana A.R. Omalla

10. Eng. Peter M. Mundinia

Board Position

Chairman (non-executive)

Director

Director-Alt. to CS(National Treasury)
Director-Alt. to PS(Transport)
Director

Director

Director-Alt. to PS(Infrastructure)
(Appointed on 29" March 2017)

Director (Retired on 23" June 2017)
Director (Retired on 25" June 2017)

Director General/Board Secretary
(ex-officio member)

The Board of Directors constituted four Board Committees of which the Finance, Human
Resource and General Purpose Committee and the Audit, Risk and Governance
Committee perform the financial management oversight roles.

i)Finance, Human Resource and General Purpose Committee

This is a committee of the Board whose key responsibilities are to;

»Review, approve and/or recommend for Board’s approval;

KEY AUTHORITY INFORMATION AND MANAGEMENT (CONTINUED)
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I)Financial, Human Resources, ICT, Legal & Regulatory Affairs and Corporate

Communications policies and procedures,

2)Estimates of receipts and expenditures including their revisions,

3)Re-allocation of funds between budget heads,

4)Special funding proposals including borrowings and grants,

5)Proposals for opening bank accounts,

6)Proposals for investments and their returns,

7)Annual Corporate Social Responsibility activities and

8)Staff terms and conditions of service.

» Ensure that
1)Proper books of accounts and records are maintained for the Authority’s
transactions,
2)All expenditures are within the approved budget,
3)Proper records are maintained on property and material liabilities.

ii)Audit, Risk and Governance committee
This is a committee of the Board whose key responsibilities are to;

»Review, approve and/or recommend for Board’s approval;
1)The external auditor’s management letter and management’s response to the external
auditor’s findings and recommendations,
2)The Authority’s procedures for detecting fraud and to review the investigation and
remediation of any alleged or suspected fraud;
3)At least annually, the status of the enterprise risk management program and
4)The annual internal audit work plan.

» Ensure that;

l)Unsettled and unimplemented Public Investment Committees’ (PIC) issues are
resolved,

2)Clarity of disclosure in financial reporting and the presentation of a balanced and
understandable assessment of the Authority’s financial position;

3)Recommendations of the Auditor General are implemented.

4)Integrity of the financial statements of the Authority is maintained at all times

5)Disagreements between management and any auditor regarding the Authority’s
financial reporting are resolved

6)Special audit/ investigation on any allegations, concerns and complaints regarding
corruption, lack of accountability and transparency are conducted

(iii) The other two Committees are the Technical and Strategy and the Procurement and
Disposal Oversight Committees.

iii

-
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KEY AUTHORITY INFORMATION AND MANAGEMENT (CONTINUED)

(iv) Office of the Auditor General
The Annual Report and Financial Statements of the Kenya National Highways Authority are
audited in accordance with Article 229 subsection 7 of the Constitution and Section 35 of the
Audit Act 2015

v)Development partner oversight activities

This group constitutes Bi/Multi — lateral lenders to the Government of the Republic of Kenya for
development projects under the implementation of the Authority, whose key responsibilities
include;
1)To examine the annual reports of the Auditor General on the financial statements of
projects
2)To conduct financial management supervision and offer project implementation support
3)Review of quarterly Interim Financial Reports
4)Commission independent auditors to undertake a financial and technical review of
projects

vi) The Public Investments Committee
This is a parliamentary select committee charged with the responsibility of examining the
activities of state agencies. It receives audit reports from the Clerk of the National Assembly who
in turn would have received them from the Authority.

Its key responsibilities as appertains to the Authority are to;

1)Examine the reports of the Auditor General on the financial statements of the
Authority,

2)Examine, in the context of the autonomy and efficiency of the public investments,
whether the affairs of the public investments, are being managed in accordance
with sound financial or business principles and prudent commercial practices.

3)Within three months after receiving the PIC report, Parliament shall debate and
consider the report and take appropriate action.

(e)Senior Management

The key management personnel who held office during the financial year ended 30™ June
2017 and who had direct fiduciary responsibility were:

No. Name Designation
1. Eng. Peter M. Mundinia Director General
2, Eng. Samuel O. Ogege General Manager Design & Construction
3. Eng. Samuel O. Omer General Manager Planning & Environment
4. CPA James Bowen General Manager Finance
5. Eng. David Muchilwa General Manager Special Projects
6.  Eng. Njuguna Gatitu General Manager Maintenance
7. CPA. William Masita Head of Internal Audit
8 Ms. Norah Odingo-Kajwang’ Head of Legal & Regulatory Affairs

v



KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements
For the year ended 30" June 2017

KEY AUTHORITY INFORMATION AND MANAGEMENT (CONTINUED)
(HKenya National Highways Authority Headquarters

Blue Shield Towers
Hospital Road
Nairobi, Kenya

(g)Kenya National Highways Authority Contacts

P.O. Box 49712

GPO 00100

Nairobi, Kenya

Telephone: (254) 02 8013842
E-mail: dg@kenha.co.ke
Website: www.kenha.co.ke

(h)Kenya National Highways Authority Bankers’

1.Kenya Commercial Bank Limited 2.Co-operative Bank of Kenya
Moi Avenue Branch Upper Hill Branch
P.O Box 30081 P.O Box 30415-00100
GPO 00100 GPO 00100
Nairobi, Kenya Nairobi, Kenya

4 NIC Bank
Masaba Road Branch,
NIC House
P.O Box 44599
GPO 00100
Nairobi, Kenya

3.National Bank of Kenya
Hill Plaza Branch
P.O. Box 45219
GPO 00100
Nairobi, Kenya

5.Equity Bank Limited
Equity Centre Branch
P.O Box 75104-00200
City Square 00200
Nairobi, Kenya

(i)Independent Auditors
Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GPO 00100
Nairobi, Kenya

(j)Principal Legal Adviser
The Attorney General
State Law Office,
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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II. THE BOARD OF DIRECTORS

Director

Brief Profile

1.Eng. Erastus K. Mwongera, CBS, FIEK, RCE
Chairman of the Board of Directors

Date of Birth: 2"¢ December, 1949.

Fellow of the Institution of Engineers of
Kenya

Registered Consulting Engineer

BSc (Civil Engineering)

HND. Construction

Dip. Water Engineering

Civil Engineering Consultant

43 years’ administration and management
experience

2.Mrs. Marykaren C. Kigen-Sorobit
Director

Date of Birth: 14" February,1969

LL.B (Hons) PGD. KSL, CPS(K)

Member, Law Society of Kenya

22 years’ experience in legal and
compliance management.

Chairman of the Audit, Risk and
Governance Committee and member of the
Finance, Human Resource & General
Purpose and the Technical and Strategy
Committees

o ~5:ﬁ5~‘ :
3.Dr. Lydia Muriuki
Director — Alt. to PS (Infrastructure)

Date of Birth 28" November, 1958
Director of Administration (MOTIHUD)

Doctor  of  Philosophy in  Business
Management  (Strategic =~ Management
Option)

Kenya Institute of Management (KIM)

29 years’ of  experience in Strategic
leadership Public Administration &Security
Management

Member of the Finance, Human Resource &
General Purpose , the Technical , Strategy
and Procurement and Oversight committees
(Appointed 29th March, 2017)

4 Mr. Humphrey Muhu
Director — Alt. to CS (National Treasury)

Date of Birth: 28" August, 1964.

Economist and Financial advisor.
BSc (Statistics and Mathematics)

B.Phil (Economics)

MA (Economics)

Dip. Financial Management

25 years’ management experience

Member of the Finance, Human Resource &
General  Purpose Procurement  and
Oversight  and the Audit , Risk and
Governance committees

vi |
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Director

Brief Profile

5.Mr. George Wanjau
Director — Alt. to PS (Transport)

Date of Birth: 19" January, 1962,
Economist and Urban Transport Planner.
MSc (Project Planning & Financing)

BA (Economics)

31 years' management experience

Member of the Technical , Strategy ,
Procurement and Oversight committees and
the Audit , Risk and Governance
committees

6.Mr. Andrew C. Mitei
Director

Date of Birth: 9" June 1956

Certified Public Accountant

Bachelor of Commerce (Accounting)
Member, Institute of Certified Public
Accountants (K)

38 years' of management experience

Chairman of the Finance, Human Resource
& General Purpose and member of the
Technical , Strategy and Audit , Risk and
Governance committees

7.Ms. Marie Gesare
Director

Date of Birth: 31% January,1968

Human Resource & Public Relations
Manager

Advanced Diploma in Human Resource
Management

Bachelor of Business Management

Chair  of Procurement &  Oversight
committee from 25" June,2017

28 years’ of management experience
Member of the Finance, Human Resource &
General Purpose , Procurement and
Oversight committees and Audit , Risk and
Governance committees

8.Dr. Julius Kibiti M’Ndegwa
Director

Date of Birth: 1% January, 1949

Senior Lecturer, Moi University

HND (Highway Engineering)

PGD (Highway Engineering)

M.Sc. (Highway Engineering)

PhD (Highway Engineering)

Certified Environmental Auditor

43 years’ management experience

Member of the Technical , Strategy |,
Procurement and Oversight and the Audit .
Risk and Governance committees

( Retired 23" June.2017)

.o
vil
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Director

Brief Profile

9.Mrs. Bibiana A. R. Omalla
Director

Date of Birth: 19" December,1958

MA (Urban and Regional Planning)
PGD(Cartography)

BSc. ( Survey and Photogrammetry)
Registered Planner

Licensed surveyor

Member of the Institution of Surveyors of
Kenya

Corporate  Member Kenya Institute of
Planners

34 years’ management experience

Chairman of the Procurement and Oversight
committee and member of the Finance,
Human Resource & General Purpose and
the Technical , Strategy committees

( Retired 25" June,2017)

£ Y
% f iy, b

. z : y
Mundinia

10.Eng. Peter M.
Director General & Secretary to the Board

Date of Birth: 7" December,1963,

MBA (Business Management)

BSc. (Civil Engineering)

Diploma in Theology

Member of Institute of Engineers of Kenya
Registered Engineer with Engineers Board
of Kenya and

Member of Kenya Institute of Management
(KIM)

Ex-officio member of the Board
28 years’ of management experience

I11. MANAGEMENT TEAM

Manager

Brief Profile

1.Eng. Peter M. Mundinia

Director General

Date of Birth: 7" December,1963,

MBA (Business Management)

BSc. (Civil Engineering)

Diploma in Theology

Member of Institute of Engineers of Kenya
Registered Engineer with Engineers Board
of Kenya and

Member of Kenya Institute of Management
(KIM)

28 years' of management experience

2. Eng. Samuel O. Ogege
General Manager - Design & Construction

Date of Birth: 3™ June, 1960,

BSc. (Civil Engineering)

Member of the Engineers Registration
Board

30 years of management experience

viii |
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Brief Profile

Manager

3. Eng. Samuel O. Omer
General Manager - Planning & Environment

Date of Birth: 17"February 1962,
MSec. (Civil Engineering)

BSc. (Civil Engineering)

Member of The Engineers Registration
Board

30years of management experience

4.CPA James K. Bowen
General Manager - Finance

Date of Birth: 1% January, 1973

MBA, BCom (Accounting)

Certified Professional Credit Manager
(CMP), Certified Public Secretaries (CPS
K), Certified Public Accountant (CPAK)
Member of, ICPAK, ICPSK

20 years management experience

= =T
5.Eng. David Muchilwa
General Manager - Special Projects

Date of Birth: 28th December 1964
BSc. (Civil Engineering)

Member of [LE.K

28 years management experience

1]

6.Eng. Njuguna Gatitu
General Manager -Maintenance

Date of Birth: 1965.

BSc (Civil Engineering)

Post Graduate Diploma in Computer
Science

General Manager, Maintenance

Member, Institution of Engineers of Kenya
28 years' management experience

7.CPA. William O. Masita
Head, Internal Audit

Date of Birth: 2" February 1979
MBA, BA (Economics)

Certified Information Systems Auditor
(CISA)

Certified Internal Auditor (CIA)
Certified Public Accountant (CPA)
Certified Public Secretary (CPS)
Member of ICPAK, ISACA, IIA

13 years Management Experience

8.Ms. Norah Odingo-Kajwang’
Head, Legal & Regulatory Affairs

Date of Birth: 27™ April 1969
Degrees: MBA

Bachelor of Laws

Registered Advocate

Member Law Society of Kenya
Member Public Secretaries of Kenya
23 years Management Experience.

ix |
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IV. CHAIRMAN’S STATEMENT

It is with great pleasure that [ present the Annual report and Financial Statement for the year
ended 30th June 2017 on behalf of the Board of Directors, Management and Staff of the Kenya
National Highways Authority.

In the year under review, provision of safe, motorable and adequate road infrastructure remained a
top priority for the government, with significant funding channelled towards the construction of
new roads, rehabilitation and maintenance of existing roads to make them motorable. The
increased attention from the government has attracted development partners including private
investors seeking partnerships and opportunities in the sector under the Public Private Partnership
concept.

The year saw the Authority re-categorized from PC3A to PC7A1l by the State Corporations
Advisory Committee. This will no doubt go a long way in motivating our dedicated staff who
work hard to ensure we construct and manage national trunk roads that enhance socio-economic
growth and prosperity, as well as implementing extensive road network expansion projects that
enable improved connectivity to inaccessible areas in the country.

All the road projects we are undertaking are aimed at ensuring the turnaround time within the
country will be reduced significantly and the move will catalyse industrial development, while
minimizing on transportation costs by mitigating the loss of man hours. Kenya’s infrastructure
network is currently adjudged to be of good quality, with adequate connectivity, but low on
density. As an Authority, we are addressing this by increasing the intensity and functionality of
the road network in the country so as to bring the entire national road network to a good
motorable condition for enhancement of inter-county and regional connectivity.

We have implemented the Performance Based Maintenance Contract (PBC) on major roads and
this has resulted in efficient customer service delivery through cost savings, risk sharing,
assurance of quality, achievement of a sustainable road management system, increased flexi-
bility and transparency. The Board of Directors and management continue to proactively review
and identify areas that need improvement. We shall continue implementing strategies that ensure
projects are completed within the stipulated timelines to ensure that the public gets value for
money. This will include close supervision of all ongoing projects and maintenance of existing
road networks, as well as regular updates with the public and development partners to ensure that
they remain appraised on project implementation progress.

According to World Bank’s Kenya Economic Update (KEU) of April 2017, Kenya’s economic
performance remained solid, with an estimated growth rate of 5.9% in 2016 partly attributed to an
ambitious public investment drive, among other contributors. However, the country’s growth is
expected to decelerate to 5.5% in 2017. Continued road infrastructure development, as an enabler
for economic growth and national as well as regional development, will go a long way in
facilitating and enhancing economic growth. As we embark on this Financial Year 2017/2018,
we shall remain committed to delivering value to all Kenyans. We firmly remain committed to
fulfilling our mandate of managing, developing, rehabilitating and maintaining our National
Trunk Roads.

The future of the Authority is bright; we have embraced the Public Private Partnership PPP model
to help address the acute mismatch between traffic needs, existing infrastructure and financial
deficits. We believe working with the private sector through this PPP model will offer the best
solution to meeting our infrastructural needs that will move the country towards attainment of
envisaged economic growth. Under the model. the developers will construct and maintain the road
and thereafter recover the construction costs by collecting toll proceeds. We have thus identified
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Chairman’s Statement (Continued)

the First Mover PPP program for the road sector which is the Nairobi — Nakuru — Mau Summit
Highway (A8). This is one of the four major projects that the Government has prioritized to be
undertaken on a PPP basis. The other three are the Nairobi-Thika Highway, the second Nyali
Bridge and the Mombasa-Nairobi highway .We have invested significantly in the preparation of
this PPP project and we are eager to partner with world class developers, operators and financiers
in order to deliver this project for the benefit of all Kenyans and the region. The Authority
established a dedicated PPP department to actualize this aspiration and continue to pursue the
construction and maintenance of several projects for financing through PPP arrangements.

[ would like to thank all those who supported the Authority in the year including our customers,
the Government, development partners, our staff and other stakeholders. | also wish to thank my
fellow Board members for their invaluable support and contribution during the year.

FrMuwougzu

Eng. Erastus K. Mwongery, CBS, FIEK, RCE
Chairman irectors

R sp

Xi |
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V. REPORT OF THE CHIEF EXECUTIVE OFFICER

General Overview

The Kenya Vision 2030 seeks to transform the country into a modern, globally competitive and
prosperous nation with a high quality of life. Road infrastructure is a key component of our
economic development. The Government aspires for a country firmly interconnected through a
network of roads, railways, ports, airports, water and sanitation facilities and telecommunications.
Under our parent Ministry of Transport, Infrastructure, Housing and Urban Development, the
Government has created synergies within the various infrastructure sub-sectors, in order to meet
these goals.

Major Performance Milestones FY 2016/2017

With funds from the Exchequer and support of development partners, KeNHA has completed key
major projects and commenced other very important corridors. The past financial year saw
KeNHA delivering a number of key projects aimed at enhancing transport flow across all regions
of the country. Projects that were substantially complete by June 2017 include Voi - Mwatate
road, with additional town roads constructed; Mwatate — Taveta road; Merille River — Marsabit
road; Turbi — Moyale road; Mbita Causeway Bridge; Athi River and Mariakani Axle Load
Control Stations.

Many other projects are at various implementation stages. Key ongoing projects include Nuno —
Modogashe road; Package I of Mombasa Southern Bypass; Port Reitz road; Bachuma Gate — Maji
ya Chumvi road; James Gichuru Junction — Rironi road; Kisumu — Kakamega — Webuye — Kitale
road; Isebania — Kisii — Ahero, Chiakariga — Meru, Mombasa Port Area Road
Development(MPARD) ,Dualling of Athi River ~Machakos Turn off, Upgrading of Kalobeiyei
River — Nadapal (88 km) road section, Upgrading of Lokitaung Junction to Kalobeiyei River (80
km) road section, Replacement of Kainuk Bridge,Dualling of Mombasa-Mariakani,Kibwezi-
Mutomo-Kitui and Kisian-Busia road projects.

In the financial year under review, the Authority remained focused on its mission of constructing
and managing national trunk roads by undertaking various activities aimed at ensuring availability
of adequate, safe and quality national roads for our customers. These include enhancing road
network capacity and quality as well as securing and protecting national road reserves and assets.
Other areas of focus include human resource development, strengthening institutional framework
and internal capacity of the Authority and promoting use of local resource in road construction
and maintenance.

Challenges to Development of Quality National Roads

The Authority faced various challenges during the year under review which included
encroachment on road reserves resulting in delays in project commencement and implementation.
In addition funds received were inadequate to develop and maintain roads. Vandalism of road
furniture continued to be a major challenge greatly hampering efforts to provide safe and quality
highways.

Future Initiatives to Upgrade More Roads

The Authority further intends to commence with several projects in various parts of the country
including: -

*Rehabilitation of South Sudan Link Road by World Bank/KfW/GoK

*Rehabilitation and upgrading to bitumen standard of Kitale — Endebess — Suam road by AfDB
*Upgrading to bitumen standards of Eldoret Bypass by AfDB

*Rehabilitation of Magongo road. MPARD, among others-these projects will complement the
SGR which ends at Miritini.

The Authority has identified four projects for implementation under Public Private Partnerships
(PPP). KeNHA launched the procurement process for one of the first mover roads PPP project in

xii |
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November 2016 by inviting interested parties to participate in the prequalification for the Nairobi
— Nakuru — Mau Summit PPP project. The Government has also earmarked the following PPP
pipeline projects which have been found to be financially and economically bankable:

«Package 1 Design, Build, Finance. Operate and Transfer of Mombasa - Nairobi

«Package 2 Design, Build, Finance, Operate and Transfer of Mombasa - Nairobi

«Package 3 Design, Build, Finance, Operate and Transfer of Mombasa - Nairobi

Operation and Maintenance of Nairobi - Thika - Sagana Road

Conclusion

The Board milestones and achievements highlighted would not have been possible without the
dedication of the staff of the Authority. I also sincerely appreciate the support that we received
from the Board of Directors and our parent Ministry of Transport, Infrastructure, Housing and
Urban Development. We look forward to a great year as work towards ensuring that no part of
Kenya is called remote by the year 2030.

Eng. Peter M. Mundinia

Dir((ictor General

15 :;:P 2017

Xiii
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VI. CORPORATE GOVERNANCE STATEMENT

The Kenya National Highways Authority is committed to the values and principles of good
corporate governance as an integral part of the corporate culture established at the Authority and
guides the manner in which its directors, management and staff conduct the business of the
organization. As a public sector organization dedicated to providing quality service to its
stakeholders, the Authority’s decisions are guided by the core tenets prescribed in the Public
Officers Ethics Act, the Leadership and Integrity Act, the Authority’s code of conduct, corporate
governance guidelines and Board and Board Committee Charters. The Authority endeavors to
develop, strengthen and sustain the trust that the Government, employees and the public have
placed in it. The Board is committed to regularly evaluating national and international standards
in responsible, transparent and efficient management with a view of enhancing corporate
governance at the Authority and consistently delivering on its statutory mandate.

This report describes the Authority’s corporate governance practices that were in place throughout
the financial year ended 30th June 2017.

Role of the Board of Directors’

The primary function of the Board of Directors’ (the Board) is to provide effective strategic
leadership and direction to enhance the long-term value of the Authority to its stakeholders. The
Board has the overall responsibility for overseeing the development and implementation of the
strategic plan, performance objectives, financial plans, annual budget, key operational initiatives,
major funding and investment proposals, financial performance reviews, and corporate
~governance practices. They are also responsible for instilling the appropriate culture, values and
behaviour throughout the organization. The Board is therefore committed to maintaining very
high standards of corporate governance and ethical conduct.

Membership of the Board

The KeNHA Board is constituted as per the provisions of the Roads Act, 2007 with membership
drawn from both the public and private sector. The Board is composed of nine (9) Directors with
six directors having a background or knowledge in the following areas:

e Business Industry;

eHighway engineering;

e [ransport economics;

eSurveying:

e Accountancy

el aw.

Tenure of Directors

In line with the provisions of the Kenya Roads Act 2007, the Chairman and other members of
Board, other than designated public officers, shall hold office for a period of three years from the
date of appointment and may be eligible for re-appointment for one further term. The appointment
of all members of the Board as first constituted. and at every change in membership thereafter
shall be by notice published in the Kenya Gazette. The Director General is appointed by the Board
in consultation with the Cabinet Secretary in charge of roads following a competitive recruitment
process.

Induction, training and development of Directors

New Directors are provided with extensive materials on the Authority and its operations, the
procedures relating to the Board and its Committees and their duties and responsibilities as
Directors.

Xiv
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Corporate Governance Statement (Continued)

Committees of the Board

The Board has established four permanent Committees to assist in the execution of its
responsibilities. These are the Audit, Risk and Governance Committee, the Finance Human
Resource and General Purpose Committee, Procurement and Disposal Oversight Committee and
the Technical & Strategy Committee. Each of the permanent Committees operates pursuant to
approved terms of reference delegated to them by the Board.

Meetings of the Board

The Board and each committee have scheduled meetings held in every quarter of the financial
year. Special meetings are held as and when required. The Chairman of each Committee regularly
reports to the full Board on the Committee’s deliberations.

A schedule of individual board members, their position and number of meetings attended and held
are as per schedule below.

No. Name of Director Board No. of
Position Meetings
Attended/Held
1 Eng. Erastus K.Mwongera, CBS, FIEK, RCE Chairman 24/24
2 Dr. Julius Kibiti Ndegwa (Retired on 23" June 2017) Member 11/24
3 Mrs. Bibiana A.R.Omalla (Retired on 25™ June 2017) Member 23/24
4 Mrs. Marykaren C. Kigen-Sorobit Member 20/24
5 Mr. Humphrey Muhu Member 14/24
6  Mr. George Wanjau Member 16/24
7  Mr. Andrew C.Mitei Member 23/24
8  Ms. Mary Gesare Member 24/24
9  Dr. Lydia Muriuki (Appointed on 29" March,2017) Member 4/ 6
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VII. MANAGEMENT DISCUSSION AND ANALYSIS

Mandate
To manage, develop, rehabilitate and maintain national roads.

SECTION A

The entity’s operational and financial performance
Road Maintenance

The Authority is undertaking numerous road maintenance projects on our entire road network as
summarized in the table below.

S/No. | Project Activity Ongoing Projects Source of Funding
Targeted Output(km)
1§ Periodic maintenance 2.218.16 Road Maintenance Levy Fund
2. Routine maintenance 8,798.40 Road Maintenance Levy Fund
3 Performance Based 5,584.54 Road Maintenance Levy Fund
Contracts
Total 16,601.10

Development & Rehabilitation projects

The Authority is implementing a number of development projects across the country. A number of
these projects are co-funded with our key Development Partners namely IDA, AfDB, EU, TMEA,
Spanish Kingdom, EXIM Bank etc. There are also a number of projects which are fully funded by
the Government of Kenya through the Exchequer. Project funding and expected targets during the
current financial year are summarized in the table below.

Ongoing Projects
S/No. Project Targeted Source of Funding
Output(km)
1. | Mombasa-Mariakani = AfDB/GoK
2. | Nuno-Modogashe 1 BADEA/KUWAIT/GOK
3. | Merille-Marsabit 22 EU/GoK
4. | Kitale-Kisumu 9 KTSSP_IDA/GoK
5. | Interchanges 3 No. KTSSP_IDA/GoK
6. gichun}a Gate — Maji Ya 20 KTSSP IDA/GoK
‘humvi
7. | Sudan Link = EARTTDFP IDA/GoK
8. | Miritini-Mwache-Kipevu 7 MPARD _JICA/GoK
9. | James Gichuru-Rironi = NUTRIP_IDA/GoK
10.| Port Reitz Z TMEA/GoK
11.| Chebilat - Ikonge - Chabera 2.5 GoK
12.| Ruiru - Githunguri - Uplands - GoK
13.| Chiakariga - Meru Road 12.5 GoK
14.| Oljororok - Ndundori Road 6 GoK
15.| Loruk - Barpelo Road 10 GoK
16. Garsen - Witu - Lamu - GoK
Road(C112)
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17.| Busia - Malaba - GoK

18.| Narok - Sekenani - GoK

19.| Naibor - Kisiriri - GoK

20.| Nyaru - Iten - GoK

21.| Ugunja — Ukwala - Ruambwa - GoK
SECTION B

Entity’s compliance with statutory requirements

The Authority has complied with all statutory requirements which include: -
1)Accurate and timely remittance of monthly

i.National Hospital Insurance Fund contributions,

ii.National Social Security Fund contributions,

iii.Pay As You Earn recoveries

iv.Withholding Tax
v.Value Added Tax
vi. Training Levy

2)Payment of contractual obligations and claims to all vendors
There are however material contingent liabilities in excess of Kshs. 10 billion arising from: -
a)Foreign exchange losses from Development Projects that were co-funded by Development
Partners and were partly paid with hard currency,
b)Contractual claims for old projects that had not been resolved during the project life cycle,
c)Additional awards granted or likely to be granted to Project Affected Persons resulting from

delayed payments,

d)Ongoing court cases and awards yet to be concluded etc.

SECTION C

Key projects and investment decisions the entity is planning/implementing
The Authority is planning/ implementing over 30 key projects using funds from Development
Partners and the Government of Kenya as summarized in the table below.

S/No Planned Projects Source of Funding
1. 4 AfDB/GoK
» 8 7 KTSSP IDA/GoK
3 6 EARTTDFP IDA/GoK
4. 3 NUTRIP IDA/GoK
5. 3 JICA/GoK
6. 1 EXIM/GoK
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SECTION D

Major risks facing the Authority

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

The following outlines what the Board and Management currently believe are the key risks that
could impact KeNHA’s operations and mandate. Other risks that may be unknown to the
Authority could negatively impact KeNHA. Therefore, the risks highlighted below should not be
considered a complete narration of all the risks and uncertainties that KeNHA may face.

A) OPERATIONAL RISKS

a) Employee Risk

KeNHA’s success is highly dependent on our ability to attract and retain qualified employees.

We compete with other reputable organizations in the economy for talented individuals and

have in the past lost valuable employees due to an inadequate organizational structure that did not
provide room for career growth as well as non-competitive remuneration as compared to similar
public organizations in the infrastructure sector. To address this risk, the Authority sought and
was re-categorized from PC3A to PC7A. This will ensure that the Authority offers a good
working environment nationwide, with room to grow one’s career as well as competitive salaries
and benefits.

b) Road Reserve Encroachment

The Road Sector typically elicits interest from all members of the public since everyone uses
roads to move from place to another. The public will typically tend to set up their businesses next
to the carriageway in order to attract motorists to purchase their goods. Additionally, road
reserves are considered as prime places to advertise. In recent years, the public has tended to react
to accidents and incidents on highways by placing humps, which are usually unmarked and not
built to specification. All the aforementioned issues hamper road safety. The Authority has
created an internal unit to undertake road asset management and ensure the public is adequately
sensitized on the importance of steering clear of our road reserves. As an organization, we
continue to evolve and have rolled out Performance Based Maintenance Contracts (PBCs) which
have greatly enhanced protection of our road reserves.

¢) Overloading (Axle Load Control)

Over 90% of cargo from our ports to the Kenyan and Regional Markets is transported though our
highways. Overloading on our roads continues to be a challenge to KeNHA as some transporters
disregard axle load limits. KeNHA has instituted high speed weigh in motion (HSWIM) at
Mariakani, Athi River and Gilgil to facilitate compliant transporters to proceed with their journey.
Transporters found to be overloaded pay fines and must redistribute their cargo before proceeding
with their journey. At KeNHA’s encouragement, various transporters have now established
SACCOs which have greatly enhanced self-regulation and compliance. In the future, it is
expected that cargo will increasingly be carried by rail, resulting in longer lasting roads and
enhanced road safety.

d) Vandalism of Road Furniture

Vandalism of road furniture such as guard rails and road signs negatively impacts the safety of
our roads and our reputation. KeNHA has increasingly been using alternative materials to curb
vandalism. The PBCs have also served to minimize vandalism on our roads and enhance road
safety.

e) Contract Management

KeNHA outsources the construction and maintenance of roads to contractors. Major road design
and supervision of key projects is also outsourced to consultants. Our success is highly dependent
on how well we manage the contracts we enter into with various providers. It has been observed
that most of our contracts experience time and cost overruns. To enhance contract management, a
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critical number of staff have been trained on contract management. We ensure inclusion of all
required skills in project implementation and supervision teams. Experts in communication,
environment, finance, legal, procurement and sociology are included in

MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

project implementation supervision teams during certain phases of the projects. The Authority
also subjects all designs to reviews by 3™ parties within and without KeNHA in order to minimize
cases of cost and time overruns occasioned by costly review of designs.

B) FINANCIAL RISKS

a) Access to Capital

In 2013, the GoK budget allocation for KeNHA was cut by half while there were ongoing
projects. This has had a ripple effect, with the Authority having pending bills running into

billions of shillings. This challenge is likely to continue unless the Government provides funds to
clear the current amount of outstanding bills in its entirety. The Authority has minimized
commencement of new GoK funded projects in order to utilize available funds to clear these
pending bills. KeNHA is currently working on proposals for partnering with the private sector to
develop, operate and maintain key roads in the economy. This alternative source of funding, or
Public Private Partnerships (PPPs) will ensure KeNHA continues to enhance the capacity of key
roads without the initial significant capital outlay typically required to undertake development.

C) LEGAL RISK

Legal suits against the Authority have on occasion resulted in stoppage or delay on delivery of
projects, loss of reputation and incurring of additional expenditure in legal fees. The Authority
has been proactively sensitizing the public and project affected persons in order to address issues
of potential contention in a timely manner. Additionally, we emphasize and encourage alternative
dispute resolution mechanisms in existing contracts. We also undertake Legal Audits, implement
recommendations and report on compliance by Authority.

SECTION E
Material arrears in statutory/financial obligations

The Authority has a large stock of pending development bills amounting to Kshs. 22.3 billion.
This is made up of payment certificates and fee notes for certified development works and
outstanding dues to Project Affected Persons as a result of inadequate GOK Development Budget
and delayed release of Exchequer funds. This has led to accumulation of interest on delayed
payments and other contractual claims.

SECTION F

The Authority's financial probity and serious governance issues

The Board of Directors takes overall responsibility for establishing systems of internal control and
for reviewing and evaluating their effectiveness. The day-to-day responsibility for implementation
of these systems and for ongoing monitoring of risk and-the effectiveness of controls rests with
senior management.

The systems, which have been in place throughout the financial year and up to the date of
approval of these financial statements, include the following: -

o The Audit, Risk & Governance Committee of the Board provides oversight over the
internal and external audit work and implementation of recommendations contained in
audit reports.

e The Risk Management Committee comprising of senior management is responsible for

XiX |



KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements
For the year ended 30" June 2017

ensuring that controls are in place to identify, evaluate and manage risk.

Enterprise Risk Management Section documents risks and the responses to them, carry out
risk assessments annually and report to the Risk Management Committee and the Audit,
Risk & Governance Committee of the Board on how effectively risks have been managed
during the year.

Periodic reviews of performance and quality in road construction and maintenance are
carried out by the Quality Assurance Section.

Internal Audit Section reviews the effectiveness of the financial and operational systems
and controls throughout the Authority and reports to the Audit, Risk & Governance
Committee.

External auditors comprising of the Office of the Auditor General, Office of the Internal
Auditor General, Kenya Roads Board and Development Partners review the Authority’s
financial statements and effectiveness of systems of internal controls.

The Authority’s systems of internal control and corporate governance arrangements in operation
during the year were reviewed based on these institutional arrangements and found to be effective.
Our internal control systems are designed to manage, rather than eliminate, the risk of failure to
achieve corporate objectives or in the case of financial controls, the risk of material misstatement
in our financial statements. Accordingly, they provide reasonable but not absolute assurance
against such failure or material misstatement.
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VIII. CORPORATE SOCIAL RESPONSIBILITY STATEMENT

KeNHA’s Corporate Social Responsibility embodies its commitment to the Authority social
mandate of being a responsible corporate citizen, conducting itself ethically, contributing to the
well-being of communities, contributing to economic sustainability and instituting environmental
safeguards in all our projects.

The Authority endeavours to act ethically, be socially and environmentally responsible while
conducting its business. In the concluded fiscal year, our CSR focused on three major areas of
Promoting education especially in marginalized areas, providing accesses to social amenities
within the vicinity of our projects and responding to the plight of the needy amongst us through
charitable donations.

Promoting Education

We at KeNHA believe that a learning environment which is conducive is necessary to produce
quality students. To this end, the Authority constructed a classroom 2 ablution facilities and
provided 29 desks at Kandutura Primary School in Laikipia County; transforming Mwoki Primary
School in Vihiga County to an ultramodern school by upgrading the classrooms, dining hall,
ablution units, water points and boundary fence; Construction of 2 classrooms at Chepilat
Primary School in Baringo County, Construction of 6 classrooms at Boro Primary in Siaya
County and Construction of two classrooms each for Nomad Girls and Funyatta Primary schools
in Marsabit County.

Further, the Authority sponsored a needy student Silas Ambata at Kakamega High School. The
student had passed the Kenya Certificate of Primary Education but could not afford school fee to
continue with his education.

Access to social amenities

In our endeavour to improve quality of life for our people, we constructed access roads to Laikipia
West Medical Centre, Prison, Sub County offices, Police Post and Kenya Wildlife Services in
Laikipia County, construction of a bus park at Kamukuywa in Kakamega County; and
construction of market stalls at Kiminini, Sikhendu and Misikhu, construction of public ablution
facilities, lorry park and a police station at Turbi.

Provision of Water and Sanitation

The Authority, through various projects provided water to communities at Masani and Mwoki
areas of Vihiga County by constructing a borehole; construction of 2 boreholes and a water pan in

Corporate Social Responsibility Statement (Continued)

Taita Taveta County; several boreholes and water pans in Marsabit County, ablution facilities
along Isiolo-Moyale corridor.

Charity Donations

The Authority staff visited and spent time with children and caregivers of Nyumbani Children’s
Home in Lower Eastern (Kitui County). The Home takes care of the over 1000 children who lost
parents to HIV. The home takes care of their grandparents as well. The children range from 5
years to 22 years. Staff donated dry foodstuffs, clothing, story books, toys and other assorted of
their own volition, to add onto donations by the Authority.
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IX. REPORT OF THE DIRECTORS

The Directors submit their report together with the un-audited financial statements for the year
ended 30™ June, 2017 which show the state of the Authority’s affairs.

Principal activities

The principal activities of the Authority are to manage, develop, rehabilitate and maintain national
roads

Results

The results of the Authority for the year ended June 30™ 2017 are set out on page 1

Directors

Directors of the Board who served during the year are shown on page vi and vii. During the year
Dr. Julius Kibiti M” Ndegwa and Mrs.Bibiana A.R. Omalla -Retired on 23" June 2017 and 25
June 2017 respectively while Dr. Lydia Muriuki was appointed with effect from 29t March 2017.
Auditors

The Auditor General is responsible for the statutory audit of the Authority in accordance with
Article 229 of the Constitution of Kenya and the Public Audit Act 2015 for the year ended June
301 2017.

By Order of the Board

Eng. Peter M. Mundinia
Director General
Director General and Secretary to the Board
Nairobi
el September 2017
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X. STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Section 81 of the Public Finance Management Act. 2012 and section 14 of the State Corporations
Act, require the Board of Directors to prepare financial statements in respect of that Kenya
National Highways Authority (herein after referred to as the Authority) which give a true and fair
view of the state of affairs of the Authority at the end of the financial year/period and the
operating results of the Authority for that year/period. The Board of Directors are also required to
ensure that the Authority keeps proper accounting records which disclose with reasonable
accuracy the financial position of the Authority. The Directors are also responsible for
safeguarding the assets of the Authority.

The Board of Directors is responsible for the preparation.and presentation of the Authority’s
financial statements, which give a true and fair view of the state of affairs of the Authority for and
as at the end of the financial year (period) ended on 30" June, 2017. This responsibility includes:

(i)Maintaining adequate financial management arrangements and ensuring that these continue to
be effective throughout the reporting period;

(ii))Maintaining proper accounting records, which disclose with reasonable accuracy at any time
the financial position of the Authority;

(iii)Designing, implementing and maintaining internal controls relevant to the preparation and fair
presentation of the financial statements, and ensuring that they are free from material
misstatements, whether due to error or fraud;

(iv)Safeguarding the assets of Authority;
(v)Selecting and applying appropriate accounting policies; and

(vi)Making accounting estimates that are reasonable in the prevailing circumstances.

The Board of Directors accepts responsibility for the Authority’s financial statements, which have
been prepared using appropriate accounting policies supported by reasonable and prudent
judgements and estimates, in conformity with International Public Sector Accounting Standards
(IPSAS) and in the manner required by the PFM Act and the State Corporations Act. The Directors
are of the opinion that the Authority’s financial statements give a true and fair view of the state of
Authority’s transactions during the financial year ended 30" June, 2017, and of the Authority’s
financial position as at that date. The Directors further confirm the completeness of the accounting
records maintained for Authority, which have been relied upon in the preparation of the Authority’s
financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Directors to indicate that the Authority will not remain a
going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Authority’s financial statements were approved by the Board on 12" September 2017 and
signed on its behalf by:

ﬂﬂwwm—ﬁ%‘r\ LAY

Eng F.K. Mwongér,‘CBS, FIEK, RCE CPA. A. C. Mitei Eng. P.M. Mundinia
Chairman 0 ard Director Director General
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OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR GENERAL ON KENYA NATIONAL HIGHWAYS
AUTHORITY FOR THE YEAR ENDED 30 JUNE 2017

REPORT ON THE FINANCIAL STATEMENTS
Qualified Opinion

| have audited the accompanying financial statements of Kenya National Highways
Authority, set out on pages 1 to 83, which comprise the statement of financial position
as at 30 June 2017, and the statement of financial performance, the statement of
cash flows, the statement of changes in net assets and the statement of comparison
of budget and actual amount for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act,
2015.1 have obtained all the information and explanations which to the best of my
knowledge and belief were necessary for the purpose of the audit.

In my opinion, except for the effects matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kenya National Highways Authority as at 30 June
2017, and of its financial performance and its cash flows for the year then ended, in
accordance with International Public Sector Accounting Standards (Accrual Basis)
and comply with the Kenya Roads Act, 2007.

In addition, as required by Article 229 (6) of the Constitution, Except for the matters
described in the Basis for Qualified Opinion Section of my report, based on the
procedures performed, | confirm that, nothing has come to my attention to cause me
to believe that public money has not been applied lawfully and in an effective way.

Basis for Qualified Opinion

1. Property, Plant and Equipment
1.1 Undetermined value of Rental Property

The Property, Plant and Equipment balance of Kshs.315,677,638,402 as at 30 June
2017 excluded undetermined value of land and houses occupied by staff in South
Rift Region from which the Authority earned an income of Kshs.1,076,000.00 during
the year under audit. As such, the accuracy and correctness of Property, Plant and
Equipment balance of Kshs.315,677,638,402 as at 30 June 2017 could not be
confirmed.

Report of the Auditor-General on the Financial Statements of Kenya National Highways Authority for the Year
ended 30 June 2017

Promoting Accountability in the Public Sector



Kenya Transport Sector Support Programme IDA Credit No. 4926 Projects
2. Rehabilitation of Kisumu-Kakamega Road Section (Lot1)

As reported in the previous year, the Contract awarded to M/s China Overseas
Engineering Group Co. Ltd at a contract sum of Kshs.4,452,053,438.28 for a period
of two years. The project commenced on 5" January 2013 and was originally
scheduled to be completed in October 2015 after an extension of time was awarded
to the contractor revising the completion date to 10 October, 2016. The project was
behind schedule. Review of the progress in the year under audit revealed that
Monthly progress report No. 41 of June 2017 shows that the percentage of time
elapsed was 115% while the physical works completed were at 64% an indication of
slow progress in project implementation.

In addition, the contract sum was revised by an additional Kshs.3,509,473,923 to
Kshs.7,961,527,361.84 a variation of 78.8% contrary to the Public Procurement
Disposal Act, 2005 thereby contravening the law.

3. Rehabilitation of Bachuma Gate-Maji ya Chumvi Section of Nairobi-
Mombasa Road (A109).

As reported in the previous year, the project was awarded on 10" December, 2013
to M/s China Dalian International Economic and Technical Co-operation Group Co
Ltd at a contract sum of Kshs. 4,986,218,100.73 for a period of 24 Months
commencing 3 November, 2014 and a defects liability period of 12 Months. The
project was behind schedule. Review of the progress in the year under audit revealed
that the Monthly progress report no.32 of June 2017 showed that the percentage of
physical works completed was 85% while percentage of time elapsed was 128%, an
indication of slow progress in project implementation.

4. Construction of three (3) interchanges along A104 at Nyahururu turnoff,
Njoro turnoff and Mau Summit.

As reported in the previous year, the contract was awarded to M/s China Railway
No10 Eng Group Co at a contract sum of Kshs.2, 690,008,029.77 for a period of
fifteen Months. The project commenced 2 February, 2015 and was originally
scheduled to be completed on 2 May, 2016. The project was behind schedule.
Review of the progress in the year under audit revealed that Monthly progress report
No. 24 of May 2017 shows that the percentage of time elapsed was 80% while the
physical works completed were at 56.5% an indication of slow progress in project
implementation.

5. Rehabilitation of Kakamega-Webuye Road

The project was awarded on 18 January 2012 to a construction company at a contract
sum of Kshs.2,505,924,536.66. The works commenced on 1 April 2013 for a period
of 24 months with a completion date of 31 March 2015. The project is financed by
the World Bank and the Government of Kenya at 75% and 25% respectively.
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Evidence available indicated that notice of termination of the contract was issued on
8 May 2014 due to contractor’s non- performance. However, the contractor obtained
a court injunction stopping KeNHA from removing equipment from the site. The
contractor later formally proposed to the employer a negotiated settlement to the
dispute which resulted into a Deed of Settlement and Release. In view of the
development, it was not clear when the project would be completed.

Review of the project in the year under audit revealed that a negotiated contract
was awarded on 26 August 2016 to M/s Jiangxi Zhongmei Eng to complete the
works at a contract sum of Kshs.4,168,686,096.23 for a period of 24 Months ending
30 November, 2018. Progress report no.6 of May 2017 shows that the percentage
of time elapsed was 24.56% while the physical works completed were at 7.1% an
indication of slow progress in project implementation which may further lead toe
escalation of project costs.

6.0 Consultancy Services for Management Contracts of Weighbridge Stations
across the National Road Network

Kenya National Highways Authority (KeNHA) has privatized the management and
operations of all overloading control centres also known as weighbridges on major
trunk roads. The objective of this is to attain a sustainable and safe road network by
ensuring that axle loads applied to road pavements are not exceeded. The
weighbridge stations were divided into five clusters for the purpose of these
management consultant contracts.

6.1 Request for Expression of Interest and Request for Proposals

Interested firms were invited for expression of interest after which selected four
consultancy firms were shortlisted. The shortlist was approved by the Tender
Committee in their meeting held on 21June 2012. Request for Proposals (RFP) were
issued to the shortlisted firms on 25 July 2012.

6.2 Proposal Response and Evaluations

The firms returned the RFP depending on the cluster for evaluation and as detailed
in table below (4.4). However, only one firm was found to be responsive upon
preliminary evaluation in al clusters and was awarded the contracts after technical
and financial evaluations. The reasons for the rest being non-responsive were
having provided bid bonds valid for 120 days instead of 150 days.

6.3 Tender Committee, Award and Negotiations

The Tender Committee in their meeting No. 92 held on 22 November 2012 approved
the award of the five contracts to M/s SGS Kenya Limited being the only evaluated
tenderer. The consultant was notified of the award on 22 November 2012. This was
followed by negotiations between the KeNHA and the consultant on 11 December
2012. The contracts were later signed between the two parties on 04 February 2013
and order to commence given on the same date for a period of three (3) years ending
04 February 2016.
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6.4 Tender Sums Visa Vis Engineers Estimates

Examination of records and documents relating to these consultancy contracts
revealed that the tender sums may not have been competitive and consequently
exceeded the engineers estimate by a total of Kshs.1,177,105,157.53 as follows:-

No

Weighbridge

Station Cluster

Engineer’s

Estimate

Contractor’s

Tender Sum

Variance

Webuye, Malaba
and Eldoret
cluster plus
adjacent road
network

263,978,880.00

519,321,725.85

255,342,845.83

Gilgil and Mai
Mahiu cluster
plus adjacent
road network

287,508,320.00

508,704,606.32

221,196,286.32

Mariakani and
Mtwapa cluster
plus adjacent
road network

361,605,640.00

532,728,641.29

171,123,001.29

Athi River, Thika
Road and Isinya
cluster plus
adjacent road
network

340,277,300.00

650,869,902.86

310,592,602.86

Busia, Isebania
and Kisumu
cluster plus
adjacent road
network

233,354,880.00

452,205,301.23

218,850,421.23

Total

1,486,725,020.00

2,663,830,177.53

1,177,105,157.53

6.5 Exhaustion of Contract Sums

It was observed that three (3) year contract period ended on 31 December 2015 and
as at the end of contract period, the consultant had been paid in excess of the
contract amounts in some items as shown below: -
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No | Weighbridge | Item PC Amount in Amount Excess
. Description No Contract | paid Kshs. | paid Kshs.
Station
Kshs.
Cluster
1. | Webuye, Engineer’'s 34 30,500,000 | 58,028,748 | 27,528,748
Malaba and superintendence
Eldoret
cluster plus
adjacent road
network
2. | Gilgil and Mai | Engineer’s 34 25,250,000 | 62,214,275 | 36,964,275
mahiu cluster | superintendence
plus adjacent
road network
3. | Marakani and | Engineer’s 33 41,000,000 | 71,390,898 | 30,390,898
Mtwapa superintendence
cluster plus
adjacent road
network
4. | Athi River, Managementand | 31 137,005,163 | 293,064,158 | 156,058,995
Thika Road Operations
AfEESIya Engineer’s
cluster plus . 41 44
adjacene( road superintendence 000,000 096,500
5. | Busia, Management and | 31 76,704,263 | 183,960,109 | 107,255,846
'Ks.eba”'a g . Operations 31 | 18,400,000 | 51,332,138 | 32,932,138
isumu . ,
Engineer’s
cluster plus superintendence
adjacent road
network
Total 369,859,426 | 805,046,826 | 435,187,400

In the foregoing, it was not possible to confirm whether the Authority obtained value

for money in incurring the above expenditure.

The audit was conducted in accordance with International Standards of Supreme
Audit Institutions (ISSAIs). | am independent of Kenya National Highways Authority
in accordance with ISSAI 30 on Code of Ethics. | have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. |
believe that the audit evidence | have obtained is sufficient and appropriate to provide
a basis for my qualified opinion.

Ponn
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tuditor General
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Key Audit Matters

Key Audit Matters are those that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described
in the Basis for Qualified Opinion section, | have determined that there were no Key
Audit Matters to communicate in my report.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with International Public Sector Accounting
Standards (Accrual basis) and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Authority’s ability to continue as a going concern, disclosing, as applicable, matters
related to sustainability of services and using the going concern basis of accounting
unless the management either intends to liquidate the Authority or cease operations,
or have no realistic alternative but to do so.

Management is also responsible for the submission of its financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Those charged with governance are responsible for overseeing the Authority’
financial reporting process.

Auditor General’s Responsibilities for the Audit of the Financial Statements.

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor’s report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
ISSAIls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit conducted in accordance with ISSAIs, | exercise professional
judgement and maintain professional scepticism throughout the audit. | also:

¢ |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Ronntt nfthe Anditnr Geoneoral nn the Financial Statomeonte nf K omvrry N oatinm o I Hiochyiorrvee 4irthnrit: for theo Yo
ended 30 June 2017
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Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, and for the purpose
of giving an assurance on the effectiveness of the Authority’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
management.

Conclude on the appropriateness of the management’s use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt
on the Authority’s ability to continue as a going concern. If | conclude that a
material uncertainty exists, | am required to draw attention in the auditor’s report
to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit
evidence obtained up to the date of my audit report. However, future events or
conditions may cause the Authority to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information
and business activities of the Authority to express an opinion on the financial
statements.

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

| also provide management with a statement that | have complied with relevant ethical

requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my

independence, and where applicable, related safeguards.

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi
02 July 2018

P ormret ‘/J'«l. s Aviditnr Conoral am tho Einameial Stotom omtc

ended 30 June 2017
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KENYA NATIONAL HIGHWAYS AUTHORITY
Reports and Financial Statements
For the year ended 30" June 2017

XII. STATEMENT OF FINANCIAL PERFORMANCE

For the year ended 30 June 2017

Revenue from non-exchange transactions

Road maintenance contributions

Fines, penalties and levies

Transfer from other Government’s -Recurrent Revenue

Revenue from exchange transactions
Rental revenue from facilities and equipment
Finance income-external investments

Other income

Total revenue

Expenses

Road Maintenance and Axle Load expenses
Employee costs

Board Expenses

Depreciation and amortization expense
Repairs and maintenance

General expenses

Project Administration expenses

Finance costs

Total expenses

Other gains/(losses)

Gain on sale of assets

Provision for doubtful debtors

Loss on foreign exchange transactions
Profit on foreign currency translations
Surplus for the period

1

Note

DN W

10

dd
12
13
14
]
16

17

18
19
20
21

2016-2017 2015-2016
Kshs Kshs
17,645,828,000  9,581,079,900
570,361,054 511,766,259
649,619,565 344,426,515
18,865,808,619 10,437,272,674
1,076,000 1,158,200
444,204,301 621,687,889
70,622,629 44,279,895
515,902,930 667,125,984
19,381,711,549 11,104,398,658
11,754,089,545  8,397,517,376

1,259,945,483

1,029,379,626

71,673,144 47,266,390
217,423,614 146,101,463
89,055,490 80,264,627
383,168,270 301,397,824
649,619,565 344,426,515
3,169,528 3,228,905
14,428,144,639 10,349,582,726
1,256,048 309,894
(4,923,265) (7,715,362)
(537,001) (842,017)
2,636,784 12,535,487
4,951,999,476 759,103,934

The notes set out on pages 9 to 30 form an integral part of the Financial Statements



KENYA NATIONAL HIGHWAYS AUTHORITY .
Financial Statements for lhc year ended 30" lunc 2017 - _ - - .

XILSTATEMENT OF FINANCIAL POSITION
As at 30 June 2017

Note 2016-2017 2015-2016
Kshs Kshs
Assets
Current assets
Cash and cash equivalents 22 11,732,046,105 10,394,535,104

Receivables from non- exchange transactions 23 18,430,754,231 8.244,431,278
Receivables from exchange transactions 24 9,853,873,353 4,273,565,805
Inventories 25 4,953,919 4,876,822
Totaleurrentassets 40,021,627,608  22,917,409,009
Non-current assets
Property, plant and equipment 26 315,677,638,402  265,512,943,091
Intangible assets 27 115,470,661 94,607,318
Total non-current assets 315,793,109,063  265,607,550,409
Total Assets 355,814,736,671  288,524,959,418
Liabilities
Current liabilities
Trade other payables from exchange transactions 28 26,550,595,252 25,494,924,103
Refundable deposits from customers 29 67,210,651 117,245,106
Provisions 30 7,823,340 12,103,191
Total liabilities
otal Tabrites 26,625,629243  25,624,272,400
Net assets 329,189,107,428  262,900,687,018
Reserves 319,397,689,980  258,061,269,046
Accumulated Surplus 0,791,417,448 4.839,417,972
"Total Net assets and Liabilities 355,814,736,671  288,524,959,418

The Financial Statements set out on pages 1 to 5 were signed on behalf of the Board of Directors by:

Moo — i

Chairmesofthe Boarg Director General Director - Corporate Services
Eng. Eras worjeera, CBS, FIEK, RCE
11 I
ICPAK No. 7‘3/)(7/

CPA James K. Bowen
H A
Date :/2... 5S¢ 2017 Date . 1&...5¢p....2017  Date:. \3.. €..2017

Eng. Peter M. Mundinia
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KENYA NATIONAL HIGHWAYS AUTHORITY

Reports and Financial Statements
For the year ended 30™ June 2017

XHLSTATEMENT OF CHANGES IN NET ASSETS

For the year ended 30 June 2017

Balance as at 30th June 2015

Surplus for the period
Government Grants
Transfers from Accumulated Surplus

Balance as at 30th June 2016

Surplus for the period
Government Grants
Transfers to Accumulated Surplus

Balance as at 30th June 2017

Accumulated Reserves
Surplus Grants Total
Kshs. Kshs. Kshs.
4,030,832,402 215,604,375,460 219,635,207,862
759,103,934 - 759,103,934
- 42,456,893,586 42,456,893,586
49,481,636 - 49,481,636
4,839,417,972 258,061,269,046 262,900,687,018
4,951,999,476 - 4,951,999,476
61,336,420,934 61,336,420,934
9,791,417,448 319,397,689,980 329,189,107,428

3



KENYA NATIONAL HIGHWAYS AUTHORITY

Reports and Financial Statements
For the year ended 30" June 2017

XIV.STATEMENT OF CASH FLOWS
For the year ended 30 June 2017

Cash and cash equivalents at the beginning
of the year

Cash flows from operating activities

Receipts

Road maintenance contributions

Fines, penalties and levies

Transfers from other governments—recurrent
expenditure

Rental revenue

Other gains
Other income

Payments

Road Maintenance and Axle Load expenses
Employees Costs

Board Expenses

Repairs & Maintenance

General Expenses

Transfers from other governments — recurrent
expenditure

Finance cost

Provision for doubtful debts

Net cash flows from operating activities

Cash flows from investing activities

Purchase of property, plant, equipment and
intangible assets

Proceeds from sale of property plant and
equipment

(Increase)/ Decrease in trade payables

(Decrease)/increase in exchange receivables
(Decrease)/increase in non-exchange
receivables

Decrease/(increase) in inventory
Decrease/(increase) in payments received in
advance

Net cash flows used in investing activities

4|

Note

22

AN

19-21
10

11
12
13

15
16

17
19

Current Year
Kshs.

10,394,535,104

17,645,828,000
570,361,054

649,619,565

1,076,000
(1,179,096)
70,622,629

18,936,328,152

11,754,089,545
1,259,945,483
71,673,144
89.055.490
383,168,270

649,619,565

3,169,528

4,923,265
14,210,721,025

(50,403,370,606)

1,005.,636.694
(5,580,307,548)
(10,186,322.953)
(77.097)
(4.279.851)

(65,168,723,361)

Actual Audited

Prior Year
Kshs.

8,725,500,883

9,581,079,900
511,766,259

344,426,515

1,158,200
11,693,470
44.279,895

10,494,404,239

8,397,517,376
1,029,379,626
47,266,390
80,264,627
301,397,824

344,426,515

3,228,905

1715,362
10,211,196,625

(50,613,814.,469)

2,094,398
6.673.683,001
(2,384,934,675)
4,630,753.,440

(272,593)
(263.970)

(41,692,754,868)



KENYA NATIONAL HIGHWAYS AUTHORITY

Reports and Financial Statements
For the year ended 30" June 2017

Note Actual Audited
Current Year Prior Year
Kshs. Kshs.

Cash flows from financing activities

Proceeds from borrowings 61,336,420,934 42,456,893,586
Interest Income 444,204,301 621,687,389
Net cash flows used in financing activities 61,780,625,235 43,078,581,475
Net'mcreasc/(dccrcase) in cash and cash 1,337.511,001 1,669,034,221
equivalents

Cash and cash equivalents at end of the year 22 11,732,046,105 10,394,535,104

(IPSAS 2 allows an entity to present the cash

flow statement using the direct or indirect method but

encourages the direct method. PSASB also recommends the use of direct method of cash flow preparation. The
above Statement of Cash Flows is prepared using the direct method.)



’ KENYA NATIONAL HIGHWAYS AUTHORITY
Report and I m:owm_ Statements for the year ended 30" June H17

XV.STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS

6|1

Actual on
comparable Performance
Original budget Adjustments Final budget basis difference
2016-2017 2016-2017 2016-2017 2016-2017 2016-2017
Revenue Kshs Kshs Kshs Kshs Kshs
Road maintenance contributions 0,458,048,344 11,291,533,761 20,749,582,105 17,645,828,000 (3,103,754.105)
Fines, penalties and levies 431,000,000 (70,500,000) 360,500,000 570,361,054 209,861,054
Government grants 649,619,565 - 649,619,565 649,619,565 -
Rental revenue from facilities 1,200,000 - 1,200,000 1,076,000 (124,000)
Finance Income 350,000,000 (162,000,000) 188,000,000 444,204,301 256,204,301
Other Income 1,950,000 1,350,000 3,300,000 70,622,629 67,322,629
Total income 10,891,817,909 11,060,383,761 21,952,201,670 19,381,711,549 (2,570,490,121)
Expenses
Road maintenance and Axle load 8.309,566,312 10,115,422,169 18,424,988.,481 11,754,089,545 6,670.,898,936
Compensation of employees 1,313,929,720 748,439,432 2,062,369,152 1,259,945,483 802,423,669
Finance cost 3,861,212 (13,000) 3,848,212 3,169,528 678,684
Board expenses 60,568,245 23,299,999 83,868,244 71,673,144 12,195,100
Repairs and renewals 103.425,533 19,081,055 122,506,588 89,055,490 33,451,098
Depreciation - - - 217,423,614 (217,423,614)
General Expenses 367,380,842 104,216,018 471,596,860 383,168,270 88,428,590
Government grants 649,619,565 - 649,619,565 649,619,565 -
Capital Expenditure 83,466,480 49,938,088 133,404,568 - 133,404,568
Gain on disposal of asset - - - (1,256,048) 1,256,048
Provision for doubtful debts - - - 4,923,265 (4,923,265)
Loss on foreign exchange - - - 537,001 (537,001)
Gain on foreign currency translation - - - (2,636,784) 2,636,784
Total expenditure 10,891,817,909  11,060,383,761  21,952,201,670 14,429,712,073 7,522,489,597
Surplus / (Deficit) for the period - - 4,951,999,476

a
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KENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2017

NOTES ON MATERIAL VARIANCES BETWEEN BUDGETED & ACTUAL
AMOUNTS.

Budget notes
1. Provide explanation of differences between actual and budgeted amounts (10% over/

under) IPSAS 24.14

2. Provide an explanation of changes between original and final budget indicating whether
the difference is due 1o reallocations or other causes. (IPSAS 24.29)

3. Where the total of actual on comparable basis does not tie to the statement of financial
performance totals due to differences in accounting basis (budgel is cash basis: statement of
Jinancial performance is accrual) provide a reconciliation.

a) Road Maintenance Contributions
The variance was due to the fact the budgeted amounts included carryover funds from FY

2015/2016 which had already been realised as income in that year.

b) Fines, Penalties & Levies
The income from weighbridges was substantially above budget due to the authority’s
continued enforcement of the Kenya National Highways Authority Regulations: legal
notice no.86 of 10" May 2013. There was increased sensitization on the transporters on
the need to acquire the necessary exemption permits. The on-going installation of fibre
optic, underground power transmission lines, sewer lines, pipelines, access roads and
water pipes enhanced road cutting fees collection as well.

¢) Finance Income
The favourable variance was as a result of increased interest mainly from the call deposit
investments. The Authority endeavoured to negotiate the best rates in the market despite
the interest rate capping.

d) Other Income
The performance of these incomes was above the budgeted level in the year due to the
income realised from liquidated damages and from disposal of assets and other store items.

¢) Road Maintenance & Axle Load Expenses
The unfavourable variance was as a result of some road maintenance works stretching over
to the following financial year 2017/2018. These are the performance based contracts that
are multi- year.

f) Compensation of Employeces
The budgeted amounts included an amount for new staff salaries under the new structure
following the re-categorization of the Authority to PC7A1. These included salary arrears.
The approval process had not been completed by 30.06.2017 thus the slight below budget
performance.

g) Board Expenses
Board activities took place within the financial year as planned. However, overseas travel
and training was minimal within the year thus the variance.

h) Repairs & Renewals
Repairs and maintenance activities were undertaken within the year as planned with some
of the contracts stretching to the financial year 2016/2017. The Authority strived to keep
the costs to minimum by entering into framework contracts.

7|



KENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30™ June 2017

NOTES ON MATERIAL VARIANCES BETWEEN BUDGETED & ACTUAL
AMOUNTS.( Continued)

i) Depreciation
The Authority’s budget is cash based as it is substantially funded by the Government of
Kenya and the Roads maintenance Levy Fund. The depreciation charge is a non-cash item
not usually budgeted for.

j) General Expenses
The Authority strived to keep the costs to minimum by entering into framework contracts.

k) Provision for doubtful debts
This was a specific provision for funds invested in Chase Bank that was put under
receivership in April, 2016.

1) Loss on foreign exchange transactions
This emanated from transactions in our dollar denominated account at NIC bank. These
transactions were weighbridge transgression fees deposits.

m) Gain on foreign currency translations
The gain was as a result of the closing rate used for translation of bank balances at the
reporting date.

n)Changes between Original and Final budget.
The changes between original and final budget was as a result of revision of the budget
with enhanced ceilings on road maintenance contributions and approved carry over budget
from Financial Year 2015-2016

8|



KRENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

XVIL. NOTES TO THE FINANCIAL STATEMENTS
1. GENERAL INFORMATION

The Authority is established by and derives its authority and accountability from Kenya Roads
Act, 2007. The Authority is wholly owned by the Government of Kenya and is domiciled in

Kenya. The entity’s principal activity is the
maintenance of national roads

2. STATEMENT OF COMPLIANCE AND BASIS OF PREPARATION

management, development, rehabilitation and

The Authority s financial statements have been prepared in accordance with and comply with

International Public Sector

Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, which is the functional and reporting currency of the entity. The

accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated
otherwise. The cash flow statement is prepared using the direct method. The financial statements

are prepared on accrual basis.
3. ADOPTION OF NEW AND REVISED STANDARDS

i.Relevant new standards and amendments to published standards effective for the year
ended 30th June 2017

Standard Impact

IPSAS 33: First
time adoption of
Accrual Basis

(Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published IPSAS 33, First-time Adoption of
Accrual Basis IPSASs. IPSAS 33 grants transitional exemptions to entities

IPSAS

adopting accrual basis IPSASs for the first time, providing a major tool to
help entities along their journey to implement IPSASs. It allows first-time
adopters three years to recognize specified assets and liabilities. This
provision allows sufficient time to develop reliable models for recognizing
and measuring assets and liabilities during the transition period.

The Authority adopted IPSAS in the year ended 30 June 2014 and therefore
provisions of first time adoption of accrual basis does not apply to the
entity.

IPSAS

Statements

Separate Financial

34: | (Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published IPSAS 34, Separate Financial
Statements. IPSAS 34 prescribes the accounting and disclosure
requirements for investments in controlled entities, joint ventures and
associates when an entity prepares separate financial statements.

The Authority does not have any subsidiaries, joint ventures or investments
and therefore the standard does not apply

IPSAS
Consolidated
Financial
Statements

35: | Effective for annual periods beginning on or January 1, 2017)

[n January 2015, the IPSASB published IPSAS 35, Consolidated Financial
Statements. IPSAS 35 establishes principles for the preparation and
disclosure of consolidated financial statements when an entity controls one
or more entities. It requires an entity that controls one or more other entities
to assess control over those entities based on the following: ‘J

9




KENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2017 ‘

NOTES TO THE FINANCIAL STATEMENTS

(Continued)

Etandard

Impact

|
-Its power over the other entity
-Its exposure or rights to variable benefits from involvement with the
other entity
-Its ability to control the nature, timing
other entity.
Once control is assessed the controlling entity is supposed to prepare
consolidated financial statements unless it meets all the criteria under
section 5 of IPSAS 35.
The Authority does not have any subsidiaries, joint ventures or investments
and therefore the standard does nol apply.

and amount of benefits from the

IPSAS
Investments
Associates

Joint Ventures

36:
n
and

(Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published IPSAS 36. Investments in
Associates and Joint Ventures. The Standard prescribes for the accounting
for investments in associates and joint ventures and to set out requirements
for the application of the equity method when accounting for investments
in associates and joint ventures. The standard shall be applied by all entities |
with significant influence over, or joint control of, an investee where the
investment leads to the holding of'a quantifiable ownership interest.

The Authority does not have investments in associates or joint ventures/ the
entity holds investments in associates and joint ventures and the following
is the impact of application of the new standard [PSAS 36:

IPSAS 37:

Arrangements

Joint

(Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published IPSAS 37, Joint Arrangements.
[PSAS 37 establishes principles for financial reporting by entities that have
an interest in arrangements that are controlled jointly.

The Authority does not have an initeresl in a joint arrangement and
therefore the standard does not apply.

IPSAS
Disclosure
Interests
Entities

38:
of

in Other

(Effective for annual periods beginning on or January 1, 2017)

In January 2015, the IPSASB published IPSAS 38, Disclosure of Interests
i1 Other Entities. IPSAS 38 requires an entity to disclose information that
enables users of its financial statements 10 evaluate the nature of and risks
associated with, its interests in controlled entities, joint arrangements and
associates, and structured entities that are not consolidated; and the effects
of those interests on its financial position, financial performance and cash
flows.

The Authority does not have
standard does not apply.

an interest in other entities and therefore the

ii.New and amended standards and interpretations in issue but not yet effective in the year

10 |

ended 30 June 2017
Standard Effective date and impact:
IPSAS 39: | Applicable: 1*' January 2018
Employee The objective to issuc IPSAS 39 was to create convergence 10 changes in
Benefits IAS 19 Employee benefits. The IPSASB needed to create convergence of
IPSAS 25 to the amendments done to IAS 19. The main objective is to
| ensure accurate information relating to pension liabilities arising from the




KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the year ended 30" June 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Standard Effective date and impact:

defined benefit scheme by doing away with the corridor approach.

IPSAS 40: | Applicable: 1*' January 2019:

Public  Sector | The standard covers public sector combinations arising from exchange
Combinations | transactions in which case they are treated similarly with I[FRS 3(applicable
to acquisitions only) Business combinations and combinations arising from
non- exchange transactions which are covered purely under Public Sector
combinations as amalgamations.

iii.Early adoption of standards
The entity did not early — adopt any new or amended standards in year 2017.

4. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Revenue recognition
i)Revenue from non-exchange transactions

Fines, penalties & Levies

The Authority recognizes revenues from fees, taxes and fines when the event occurs and the asset
recognition criteria is met. To the extent that there is a related condition attached, that would give rise
to a liability to repay the amount, deferred income is recognized instead of revenue. Other non-
exchange revenues are recognized when it is probable that the future economic benefits or service
potential associated with the asset will flow to the Authority and the fair value of the asset can be
measured reliably.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities are measured at fair value
and recognized on obtaining control of the asset (cash, goods, services and property) if the transfer is
free from conditions and it is probable that the economic benefits or service potential related to the
asset will flow to the Authority and can be measured reliably.

ii)Revenue from exchange transactions

a)Interest and other incomes

Interest income is accrued using the effective yield method. The effective yield discounts estimated
future cash receipts through the expected life of the financial asset to that asset's net carrying
amount. The method applies this yield to the principal outstanding to determine interest income each
period.

Other income relates to incomes that arise from miscellaneous activities that are not primarily aimed
at raising revenue.

b)Budget information

The annual budget is prepared on the accrual basis where all planned costs and income are presented
in a single statement to determine the needs of the Authority. As a result of the adoption of the
accrual basis for budgeting purposes, there is no basis for timing differences on the Authority that
would require reconciliation between the actual comparable amounts and the amounts presented as a
separate additional financial statement in the statement of comparison of budget and actual amounts.

1]



KENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

¢) Property, plant and equipment

> All property, plant and equipment are stated at cost less accumulated depreciation an
impairment losses. Cost includes expenditure that is directly attributable to the acquisition
of the items. When significant parts of property, plant and equipment are required to be
replaced at intervals, the Authority recognizes such parts as individual assets with specific
useful lives and depreciates them accordingly. Likewise, when a major inspection is
performed, its cost is recognized in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in surplus or deficit as incurred. Where an asset is acquired in a non-
exchange transaction for nil or nominal consideration the asset is initially measured at its

fair value.

> Depreciation is calculated on straight line basis at annual rates estimated to write off the cost

of the Asset over expected useful lives.
The annual depreciation rates in use are: -

(i)  Computer Equipment & Accessories
()  ICT Infrastructure and Telephony
(i) Motor Vehicles

(i) Office Equipment and Furniture

(iv)  Office Partitioning and fixtures

(v)  Plant & Machinery

(vi)  Buildings

33.3%
33.3%
25.0%
12.5%
16.7%
10.0%

2.5%

» An item of property and equipment is de-recognised upon disposal. Any gain or losses on de-

recognition of the asset is ‘ncluded in the Statement of Financial Performance in the year the

asset is de-recognised.
%  There are no restrictions on property, plant and equipment

» Contractual commitments for the acquisition of property, plant & equipment in the FY

2016/2017 amounted to Kshs.82,664,568,739

% There was no compensation from third parties for impaired, lost or given up items of PPE
>  Assets that cost Kshs.372m and Kshs. 248m were fully depreciated as at 30.06.2017 and

30.06.2016 respectively
d) Leases

Operating leases are leases that do not transfer substantially all the risks and benefits incidental to
ownership of the leased item to the Authority. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.
Non-cancellable operating lease rentals are payable as follows:

2017 2016
Kshs Kshs

Not Later than one year 60,929,903 67,766,677
Later than one year and not later than three years 111,338,776 133,441,625
172,268,679 201,208,302
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Report and Financial Statements for the year ended 30" June 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

The Authority leased head office premises under two operating lease. The leases typically run for 6
years with an option for renewal upon expiry on 30 November, 2017 and 30 March 2019
respectively.

Lease payments are increased according to the contract stipulations. The Board does not have an
option to purchase the leased asset at the expiry of the lease period. There are no contingent rents
recognised in the statement of financial performance.

e) Intangible assets

Intangible assets acquired separately are mitially recognized at cost. The cost of intangible assets
acquired in a non-exchange transaction is their fair value at the date of the exchange. Following
initial recognition, intangible assets are carried at. Internally generated intangible assets, excluding
capitalized development costs, are not capitalized and expenditure is reflected in surplus or deficit in
the period in which the expenditure is incurred. The only intangible assets in the Authority’s books of
accounts are computer software.

The useful life of these intangible assets is assessed as indefinite.

f) Research and development costs
The Authority expenses research costs as incurred.

g) Financial instruments

Financial Assets

Initial recognition and measurement

Financial assets within the scope of IPSAS 29 Financial Instruments: Recognition and Measurement
are classified as financial assets at fair value through surplus or deficit, loans and receivables, held-
to-maturity investments or available-for-sale financial assets, as appropriate. The Authority
determines the classification of its financial assets at initial recognition.

Impairment of financial assets
The Authority assesses at each reporting date whether there is objective evidence that a financial
asset is impaired. A financial asset is deemed to be impaired if, and only if, there is objective
evidence of impairment as a result of one or more cvents that has occurred after the initial
recognition of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
future cash flows of the financial asset can be reliably estimated. Evidence of impairment may
include the following indicators:

> The debtors of the Authority are experiencing significant financial difficulty

»Default or delinquency in interest or principal payments

»The probability that debtors will enter bankruptcy or other financial reorganization

»Observable data indicates a measurable decrease in estimated future cash flows (e.g. changes

in arrears or economic conditions that correlate with defaults)

h) Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of IPSAS 29 are classified as financial liabilities at fair value
through surplus or deficit or loans and borrowings, as appropriate. The Authority determines the
classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings,
plus directly attributable transaction costs.
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Loans and borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus or
deficit when the liabilities are derecognized as well as through the effective interest method

amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the effective interest rate.

i) Financial Risk Management

The Authority has initiated and facilitated the process that will see the enhancement of risk
management. The Authority has an integrated risk management framework/strategy. The Authority’s
approach to risk management is based on risk governance structures, risk management policies, risk
identification, measurement, monitoring and reporting. The risk management policies and systems
are reviewed regularly to ensure they arc in tandem with the micro and macro environment,
regulatory guidelines, industry practice, market conditions as well as the services offered.

The following risks arise in regard to financial instruments such as payables, receivables and cash

and cash equivalents held by the Authority;

a) Liquidity Risk

Liquidity risk is the risk that the Authority will not have sufficient financial resources to meet its
obligations when they fall due or will have to do so at excessive costs. This risk can arise from

mismatches in the timing of cash flows from revenue and capital/ operational o

utflows, assets and

liabilities according to their maturity profiles and can occur where cash flow streams have been
discontinued, etc. Funding risk arises when the necessary liquidity to fund illiquid asset positions

cannot be met at expected terms and when required.

The objective of the liquidity and funding management is to ensure that all foreseeable operational,
capital and loan commitment expenditure can be met under both normal and stressed conditions and

the mismatch is controlled in line with allowable risk levels.

Below are the undiscounted cash flows on the Authority's financial assets and liabilities on the
earliest possible contractual/maturity date. The liquidity ratio is 1.06 (FY 2015/2016: 0.90)

Note 2016-2017 2015-2016
Kshs Kshs
Financial Assets
Cash and cash equivalents 22 11,732,046,105 10,394,535,104
Receivables from non- exchange transactions 23 18,430,754,231 8.244.431,278
Receivables from exchange transactions 24 9,853,873,353 4,316,998,177
Total financial assets 28,284,627,584 22,955,964,559
Financial Liabilities
Trade other payables from exchange transactions 28 26,550,595,252 25.,494,924,103
Refundable deposits from customers 29 67,210,651 117,245,106
Total financial liabilities 26,617,805,903 25,612,169,209
NET LIQUIDITY 1,666,821,681 -2,656,204,650
LIQUIDITY RATIO 1.06 0.90
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The primary sources of revenue for the Authority are receipts from fuel levy fund and government
exchequer. Other sources include fines and penalties as approved by the subsidiary legislation
through legal notice no 86 of 2013. :

b)  Market Risk

Market risk is the risk that the fair value of future cash flows of financial instruments will fluctuate
because of changes in foreign exchange rates, prices and interest rates. The objective of market risk
management policy is to protect and enhance the Statements of Financial Position and performance
by managing and controlling market risk exposures within acceptable parameters, and to optimize the
funding of business operations and facilitate capital expansion. The Authority is exposed to the
following market risks: -

(i)  Currency Risk

Currency risk arises primarily from purchasing imported goods and services from overseas or
indirectly via local supplies. The currency risk is minimal as cash and cash equivalents held with
banks are dominated in Kenya Shillings and there are minimal dealings in foreign currency.

(i)  Interest Rate Risk

The Authority is exposed to various risks associated with effects of fluctuations in the prevailing
levels of market interest rates on its financial position and cash flows. Interest margin may increase
as a result of such changes but may reduce losses in the event that unexpected movement arises.

The Authority closely monitors interest rate movements and secks to limit its exposure by managing
the interest rate and maturity structure of assets and liabilities on the statement of financial position.
The interest rates on call deposits held in financial institutions are fixed and agreed upon on monthly
basis. The management is in regular contact with the approved banks in a bid to obtain the best

interest rates and therefore able to plan for the resulting income.
The interest rate risk is minimal as the Authority does not have any borrowings.
¢)  Operational Risk

Operational risk is the risk of direct or indirect loss arising from a wide variety of causes associated
with the Authority’s processes, personnel, technology and infrastructure and from external factors
other than credit, market and liquidity risks such as legal and regulatory requirements and generally
acceptable standards of corporate behaviour.

The Authority seeks to ensure that key operational risks are managed in a timely and effective
manner through a framework of policies, procedures and tools to identify, assess, monitor and report
such risks.

The Authority’s objective is to manage operational risk so as to balance the avoidance of financial
losses and damage to the Authority’s reputation with overall cost effectiveness and to avoid control
procedures that restrict initiative and creativity.
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The primary responsibility for the development and implementation of controls to address
operational risk is assigned to senior management. The responsibility is supported by the
development of overall standards for the management of operational risk in the following areas: -

. Requirements for appropriate segregation of duties, including the independent authorization of
transactions.

. Requirements for the reconciliation and monitoring of financial transactions

. Compliance with regulatory and legal requirements

. Documentation of controls and procedures

. Requirements for the yearly assessment of operational risks faced and the adequacy of
controls and procedures to address the risks identified

. Development of Business Contingency Plans

. Training and professional development

. Ethical and business standards

. Risk mitigation, including insurance where it is effective.

Operational risks are documented in the ‘Enterprise Risk Management’ and are managed by the
Enterprise Risk Management Section established to spearhead and coordinate risk management
activities. The measures taken include proactively identifying. analysing and mitigating risks in all
facets of the business.

d) Compliance and Regulatory Risk

Compliance and regulatory risk includes the risk of non-compliance with regulatory requirements.
The Authority has complied with all externally imposed requirements throughout the year.

e)  Legal Risk

Legal risks are the risk of unexpected loss, including reputational loss, arising from defective
transactions or contracts, claims being made or some other event resulting in a liability or the loss for
the Authority, failure to protect the title to and liability to control the rights to assets of the Authority
(including intellectual property right), changes in law, or jurisdictional risk.

The Authority manages legal risk through the ‘Audit Risk & Governance Committee’, legal function,
legal risk policies and procedures and the effective use of internal controls and external lawyers.

f) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was received
through non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its
fair value at the date of acquisition.

Costs incurred in bringing cach product to its present location and condition is accounted for.

After initial recognition, inventory is measured at the lower of cost and current replacement cost.
However, to the extent that a class of inventory is distributed or deployed at no charge or for a
nominal charge, that class of inventory is measured at the lower of cost and current replacement cost.
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Inventories are recognized as an expense when deployed for utilization or consumption in the

ordinary course of operations of the Authority.

g) Provisions

Provisions are recognized when the Authority has a present obligation (legal or constructive) as a
result of a past event,.it is probable that an outflow of resources embodying economic benefits or
service potential will be required to settle the obligation and a reliable estimate can be made of the
amount of the obligation.

Where the Authority expects some or all of a provision to be reimbursed, for example, under an
insurance contract, the reimbursement is recognized as a separate asset only when the reimbursement
is virtually certain.

The expense relating to any provision is presented in the statement of financial performance net of
any reimbursement.

Contingent liabilities

The Authority does not recognize a contingent liability, but discloses details of any contingencies in
the notes to the financial statements, unless the possibility of an outflow of resources embodying
economic benefits or service potential is remote.

Contingent assets

The Authority does not recognize a contingent asset, but discloses details of a possible asset whose
existence is contingent on the occurrence or non-occurrence of one or more uncertain future events
not wholly within the control of the Authority in the notes to the financial statements. Contingent
assets are assessed continually to ensure that developments are appropriately reflected in the financial
statements. If it has become virtually certain that an inflow of economic benefits or service potential
will arise and the asset's value can be measured reliably, the asset and the related revenue are
recognized in the financial statements of the period in which the change occurs.

h) Nature and purpose of reserves

The Authority creates and maintains reserves in terms of specific requirements. The Authority
maintains grants and surplus reserves. The grant reserves are exchequer and donor funds received
from the Government and Development Partners for development of roads. The surplus reserve
represents the surplus or deficit of Road maintenance contributions and other internally generated
funds against road maintenance and operation expenses.

The exchequer and Development partner funds are capitalized in the statement of financial position
whereas Road maintenance contributions are expensed in the statement of financial performance
However, the portion of exchequer funds spent on non-capital items or project expenses is
transferred to recurrent transfers and treated as recurrent government grants and expenditures
accordingly.
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i) Changes in accounting policies and estimates

The Authority recognizes the effects of changes in accounting policy retrospectively. The effects of
changes in accounting policy are applied prospectively if retrospective application is impractical.

j) Employee benefits

Retirement benefit plans

The Authority provides retirement benefits for its employees. Defined contribution plans are post-
employment benefit plans under which the Authority pays fixed contributions into a separate fund
account, and will have no legal or constructive obligation to pay further contributions if the fund does
not hold sufficient assets to pay all employee benefits relating to employee service in the current and
prior periods. The contributions to fund obligations for the payment of retirement benefits are
charged against income in the year in which they become payable.

k) Foreign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the
date of the transaction. Trade creditors or debtors denominated in foreign currency are reported at the
statement of financial position reporting date by applying the exchange rate on that date. Exchange
differences arising from the settlement of creditors, or from the reporting of creditors at rates
different from those at which they were initially recorded during the period, are recognized as
income or expenses in the period in which they arise.

1) Related parties

The Authority regards a related party as a person with the ability to exert control individually or
jointly, or to exercise significant influence over the Authority, or vice versa. Members of key
management are regarded as related parties and comprise the Board and senior managers.

m) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertible to known amounts of cash and are subject to insignificant risk of changes in value. Bank
account balances include amounts held at various commercial banks at the end of the financial year.

n) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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0) Significant judgments and sources of estimation uncertainty

The preparation of the Authority's financial statements in conformity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts of
revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the end of the
reporting period.

However, uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the asset or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of’
assets and liabilities within the next financial year, are described below. The Authority based its
assumptions and estimates on parameters available when the financial statements were prepared.
However, existing circumstances and assumptions about future developments may change due to
market changes or circumstances arising beyond the control of the Authority. Such changes are
reflected in the assumptions when they occur as per IPSAS 1.140

Useful lives and residual values

The useful lives and residual values of assets are assessed using the following indicators to inform
potential future use and value from disposal:

The condition of the asset based on the assessment of experts employed by the Authority

» The nature of the asset. its susceptibility and adaptability to changes in technology and
processes

The nature of the processes in which the asset is deployed

Availability of funding to replace the asset

» Changes in the market in relation to the asset

Y

'V VY

Provisions

Provisions were raised and management determined an estimate based on the information available.
Additional disclosure of these estimates of provisions is included in Note 24.

Provisions are measured at the management's best estimate of the expenditure required to settle the
obligation at the reporting date, and are discounted to present value where the effect is material.

p) Subsequent events

There have been no events subsequent to the financial year end with a significant impact on the
financial statements for the year ended June 30, 2017. :

q) Capital Commitments

All capital commitments contracted for/authorised at the reporting period end have been recognised
in the financial statements.
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5.Road maintenance contributions

Road Maintenance Funds
Administration & Operations Fund
Transit Tolls

Total maintenance contributions

6.Fines, penalties and levies

Overload Penalties
Transgression fees
Parking fees

Exemption permit fees
Road cutting fees

Road reserve user fees
Sale of tender documents

Total

7. Transfer from other Government’s-Recurrent
Revenue/Project Administration Expenses

Northern Corridor Transport Improvement Project

Consultancy & Design

Transfer from other Government’s-Recurrent
Revenue/Project Administration Expenses

Road Reserves Mapping

Road Network Management Systems
Monitoring & Evaluation
Mombasa-Mariakani

Muranga-Sagana

Kibwezi-Kitui-Isiolo

Mwatate-Taveta

Mukuyu-Kisii-Ahero
Garsen-Witu-Lamu

Kenya Transport Sector Support Project
South Sudan-EARTTDF/SS

Nairobi Urban Transport Improvement Project
Other Gok Development Projects
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2017
Kshs

2016
Kshs

15,186,600,000

8,214,076,709

107,678,285

2.000,000,000 912,675,190

459,228,000 454,328,001

17,645,828,000 9,581,079,900
2017 2016
Kshs Kshs
273,672,710 203,676,600
19,629,587 39,628,372
42,183,220 43,849,013
191,202,930 175,569,084
35,518,643 47,166,365
6,499,027 1,160,700
1,654,937 v16,125
570,361,054 511,766,259
2017 2016
Kshs Kshs
4,230,936 36,547,135
5:925,799 29,162,736
2017 2016
Kshs Kshs
19,196,366 -
26,628,707 16,912,445
28,544,335 19,373,806
9,097,370 16,484,126
321,986,587 -
12,914,379 -
7,367,213 25,835,639
19,000,085 10,016,619
10,240,458 -
35,784,552 28,933,074
17,947,422 22,682,776
23,077,071 46,510,822

91,967,337
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Total government grants and subsidies

649,619,565 344,426,515

Name of the Amount recognized Amount  Total received 2015-2016
Entity sending to Statement of recognised in grants during
the grant Comprehensive capital fund. the year

Income Kshs. Kshs.

MOTIH&UD 649,619,565 25,096,278,161 25,745,897,726  23.1 54,650,227

KRB 17.645.828.000 3.231,000,000  20.876.828.000 12.393.680.412

Total 18,295,447,565 28,327,278,161 46,622,725,726 35,548,330,639

(Ensure that the amount recorded above
10 the amount recorded by the sending e
raised in_favour of the sending Ministry.

as having been received JSrom the

Ministry fully reconciles

ntity Ministry. An acknowle
The details of the reconcili

dgement note/receipt should be
ation have been included under

appendix 2)

8. Rental revenue from facilities and equipment

Rental income
Total rentals revenue

*This rental revenue was generated by house
engineer's premises through bill | of the

development expenditures met by the
Authority.

2017 2016
Kshs Kshs
1,076,000 1,158,200
1,076,000 1,158,200

road construction contract. The
Government over the years were

9.Finance income-external investments

Call deposits
Bank account interest

Total finance income—external investments

10. Other income

Interest on salary advances
Quarry use by SGR

Sale of disposable items
Payment in Lieu of notice
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s in South Rift region that were

built as resident
value of land alongside the
not made available to the

2017 2016
Kshs Kshs
282,024,758 423,362,769
162,179,543 198,325,120
444,204,301 621,687,889
2017 2016
Kshs Kshs
46,481 30,791
21,051,514 -
1,811,087 3,562,215
- 138,615



KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial

Statements for the year ended 30" June 2017

NOTES TO THE FINANCIAL STATEMENTS (Continued)

Liquidated Damages
Total other income

11. Road maintenance and axle load expenses

Road maintenance works

Emergency road works

Weighbridges management contract

Weighbridge operational expenses

Total road maintenance and axle load expenses

12.Employee costs

Salaries & allowances

Pension & gratuity

Training & subscription

Welfare

Staff medical & group life insurance
Recruitment

Staff mobile phone handsets

Total employee costs

13. Board expenses

Salaries & allowances

Honoraria & telephone

Lunch allowance

Transport, travelling & accommodation
[nsurance

Training

Refreshments

Induction

Ministerial & other official functions
Gratuity

Total board expenses
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47,713,547 40,548,274
70,622,629 44,279,895
2017 2016
Kshs Kshs
10,254,587,294 7,461,005,189
594,017,257 316,196,400
885,423,644 608,104,816
20,061,350 12,210,971
11,754,089,545 8,397,517,376
2017 2016
Kshs Kshs
1,012,926,305 813,648,622
59,228,057 50,299,768
74,343,656 55,563,377
24,299,123 22,139,272
83,477,977 81,475,611
5,670,365 5,497,980
- 154,996
1,259,945,483 1,029,379,626
2017 2016
Kshs Kshs
14,611,275 13,433,067
1,044,000 1,044,000
570,000 742,950
27,476,720 14,829.435
375,754 21,513
9,360,035 3,235,595
460,436 682,450
90,820 480,000
16,463,967 12,070,391
1,220,137 726,989
71,673,144 47,266,390
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14. Depreciation and amortization expense

2017

2016
Kshs Kshs
Property, plant and equipment 217,423,614 146,101,463
Total depreciation and amortization 217,423,614 146,101,463
15.Repairs and maintenance
2017 2016
Kshs Kshs
Repairs property, plant and equipment 2,757,648 2,209,082
Vehicles 74,743,180 69,934,322
Renewals 11,554,662 8,121,223
Total repairs and maintenance 89,055,490 80,264,627
16. General expenses 2017 2016
The following are included in general expenses: Kshs Kshs
Postage & courier services 1,411,649 1,174,336
Reference material 124,180 476,652
Telephone & Wide Area Network connectivity 15,030,585 15,534,528
Newspapers & magazines 2,893,230 2,661,350
Drinking water 1,272,826 1,190,719
Printing & photocopy 1,013,019 841,316
Hire of transport 3,382,559 562,058
Kitchen utensils 179,850 150,939
General insurance 987,016 510,904
Stationery & consumables 17,810,248 16,229,876
Cleaning & sanitation 8,657,917 7,315,770
Security expenses 30,597,261 28,008,707
Professional fees 46,515,524 41,474,570
Conference & seminars 39,754,222 19,242 929
Advertising, Publicity& Corporate Social Responsibility 28,243,128 23,113.855
Anti-Corruption & Integrity Issues 4,536,975 5,638,393
Staff Uniforms 537,624 1,587,200
Field activities 90,326,123 64,415,864
Utilities 2,710,637 2,901,481
Rent 87,183,697 67,766,677
Total general expenses
383,168,270 301,397,824
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17. Finance costs

Bank Charges

Total finance costs

18.Gain on sale of assets

Property, plant and equipment
Total gain on sale of assets

19. Provision for doubtful debtors

Provision for doubtful debtors
Total provision for doubtful debtors

20. Loss on foreign exchange transactions

loss on foreign exchange transactions
Total loss on foreign exchange transactions

21. Profit on foreign currency translation

Profit on foreign currency translation
Total Profit on foreign currency translation

22. Cash and cash equivalents

Cash-on-hand

NIC Bank -NCTIP A/C)

NIC Bank -EATTEP A/C

NIC Bank -Timboroa-Eldoret Road A/C
NIC Bank -KTSSP A/C

NIC Bank -Marsabit- Turbi Road A/C
NIC Bank -USD A/C

Co-operative Bank-GoK
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2017 2016

Kshs Kshs

3,169,528 3,228,905

3,169,528 3,228,905

2017 2016

Kshs Kshs

1,256,048 309,894

1,256,048 309,894

2017 2016

Kshs Kshs

4,923,265 7,715,362

4,923,265 7,715,362

2017 2016

Kshs Kshs

537,001 842,017

537,001 842,017

2017 2016

Kshs Kshs

2,636,784 12,535,487

2,636,784 12,535,487
2017 2016
Account Number Kshs Kshs
816,043 1,001,458
1-110-000895 52,232,754 3,258,418
1-110-000985 10,002.087 9,729,706
1-110-001311 15,467,159 15,045,951
1-110-001524 181,286,941 165,060,841
1000015004 4.015.130 2,491,412
1001936677 76.339.406 73,304,464

01141160979900

1,696.141.995

4,333,064,346
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22. Cash and cash equivalents 2017 2016
Account Number Kshs Kshs
Co-operative Bank-RMLF 01141160979901  3,472,108,045 672,419,466
National Bank — Salaries A/C 01001-326625 180,604,263 20,300,465
National Bank — Gratuity A/C 01001-327333 255,065,923 620,966,046
National Bank — Retention A/C 01001-327332  1,130,440,111 86,733,631
National Bank — EARTTDFT- A/C 01001032662501 91,396,999 96,225,092
Kenya Commercial Bank-Operations A/C 1110623704 867,388,446 161,574,260
Kenya Commercial Bank-NUTRIP A/C 1138238945 127,180,742 160,798,396
Kenya Commercial Bank-Nairobi Region 1114840149 12,700,316 14,482,425
Kenya Commercial Bank-Coast Region 1114772089 5,652,857 4,436,324
Kenya Commercial Bank-South rift Region 1114781592 2,002,226 1,554,003
Kenya Commercial Bank-North Eastern 1114751928 5,796,208 2,457,664
Region
Kenya Commercial Bank- North rift Region 1114793272 4,870,054 4,358,561
Kenya Commercial Bank-Central Region 1114745707 2,146,485 3,453,035
Kenya Commercial Bank-Upper Eastern 1114752045 6,651,560 2,622,589
Region
Kenya Commercial Bank- Lower Eastern 1114756326 6,440,639 6,389,453
Region
Kenya Commercial Bank-Nyanza Region 1114756229 4,008,254 1,523,617
Kenya Commercial Bank-Western Region 1114774405 6,459,662 1,219,382
Equity Bank-Headquarters A/C 0810295139897 463,665,381 83,857,710
Equity Bank-Nairobi Region 0810295139932 82,329,179 60,816,395
Equity Bank-Coast Region 0810295139911 19,736,171 42,030,161
Equity Bank-South rift Region 0810295140000 14,485,345 9,064,700
Equity Bank-North Eastern Region 0810295139966 1,065 1,709,818
Equity Bank- North rift Region 0810295139943 2,070,639 3,258,969
Equity Bank-Central Region 0810295140010 12,453,218 10,257,098
Equity Bank-Upper Eastern Region 0810295139991 1,132,473 668,234
Equity Bank- Lower Eastern Region 0810295139954 3,924,330 4,642,220
Equity Bank-Nyanza Region 0810295140022 14,840,868 13,308,513
Equity Bank-Western Region 0810295139924 193,131 450,281
Cash on hand & at Bank 8,832,046,105  6,694,535,104

Short-term deposits
Co-operative Bank

01150160979902

1,000,000,000

2,000,000,000

Kenya Commercial Bank 1134650795 1,000,000,000 -
National Bank 01329032733212 300,000,000 500,000,000
Housing Finance 13293834020 - 300,000,000
Chase Bank* 0053061735030 100,000,000 100,000,000
Commercial Bank of Africa 703148 - 300,000,000
NIC Bank 1003680278 500.000,000 500,000,000
Total Short-term deposits 2,900,000,000  3,700,000,000

Total cash and cash equivalents 11,732,046,105 10,394,535,104
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¥ The Authority had placed a call deposit of Kshs. 100 Million

The Bank was placed under receivership on 07. 04.2016. Whereas 5%
on the principal sum of Kshs. 100 million, a full provision for doubtful debts for Interest earne

of placement in receivership amounting Kshs. 1,983,606.55 has been made.

23. Receivables from non-exchange transactions

Current receivables

Voi — Mwatate-Wundanyi
Loruk-Barpelo

KCC (Sotik) - Ndanai-Gorgor
Webuye - Malaba

Chiakariga - Mitunguu-Meru
Chebilat - Ikonge-Chabera

Kangema - Gacharage

Chepterit — Baraton - Kimondi
Timboroa-Eldoret

Kaloleni-Kilifi

Webuye-Kitale

Turbi-Moyale
Chebilat-Ikonge-Chabera

One-Stop Border Post -Malaba
One-Stop Border Post —Busia
One-Stop Border Post ~Lunga-Lunga
Rehabilitation of Kisumu-Kakamega
Kakamega-Webuye

Rehabilitation of Ndhiwa Karungu
Renovation of MoR/MoP offices in Homabay, Oyugis,
Kisumu

Mbita causeway replacement bridge & approach roads on
Homabay — Mbita

Rumuruti - Maralal

Siaya-Ruambwa C29

Masara — Suna - Kehancha/Awendo Mariwa
Mombasa Port Area Devt Road
Marsabit-Turbi

Oljoro — Orok - Dundori

Merille - Marsabit A2

Office Complex

Kisumu Boys-Mamboleo

Receivables from non-exchange transactions

Mwatate —Taveta
Bachuma Gate ~Maji ya Chumvi
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in Chase Bank on 23" February 2016.
provision for doubtful debts. was made
d up-to date

2017 2016

Kshs Kshs
57,854,996 96,683,286
21,030,044 117,270,758
35,163,401 70,783,707
430,916 286,208,076
211,169,566 257,360,554
310,975.844 -
212,048,450 345,093,827
- 3,608,299

- 43,997,268

- 75,378,395

- 70,336,955

- 65,132,288

- 310,975,844

17,669 22,388,144

- 1,249,900

- 6,365,126
248,999,290 112,251,462
246,456,506 -
14,437,646 92,640,554
7,735,779 7,735,779

- 12,257,338

- 139,781,906

- 120,164,315

4,674,632 36,674,633
1,691,120,182 2.320,392.660
11,656 13,157,383
1,229,960 135,277,427
187,748,178 893,521,035
361,510.481 -
292.540.905 -
2017 2016
3.816.695 533.333.288
82,932,843 391,652,777



KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statements for the year ended 30™ June 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

Construction of three interchanges on A 104
Athi River Weighbridge

Mariakani Weighbridge
Garissa-Isiolo(Turbi-Moyale)

Bomas Karen Kikuyu

Nuno-Modogashe

Morpus Junction Marich Pass

Kitale- Morpus

Marich Pass- Kainuk
Kaleminjorok-Lokichar

Lokichar-Amosing

Mombasa-Mariakani Dualling
Narok-Sekenani

Kainuk bridge & Approach Roads
Garsen-Witu-Lamu

Nyaru-Iten

Busia-Malaba

Isebania-Kisii-Ahero

Lodwar-Lakitaung
Kericho-Ahero-Interchange

Athi River -Machakos Turn Off
Loichangamatak-Lodwar
Lokitaung-Kalobeiyei

Kalobeiyei-Nadapal

James Gichuru-Rironi

Port Reitz/Moi International Airport Access Road
Total receivables from non-exchange transactions

24. Receivables from exchange transactions
Current receivables

Interest receivable on call deposits

Travel imprest

Bank guarantee and deposits

Advertising receivables

Road maintenance funds

Weighbridge Receivables

Staff mortgage deposit fund with Housing Finance Co.
Debtors & Prepayments

Receivable from Sapon Insurance Brokers

Receivable from MOTIH & UD

Current receivables

Less: Provision for doubtful debtors

Total Current receivables from exchange transactions
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3,703,684,470

516,263,734
24,904,689
500,000
5,600,948.873

10,154,086,046
(300,212,693)

112,656,620 259,150,803
- 101,408,899
- 143,998,184
- 35,053,945
56,000,000 58,000,000
595,788,527 595,788,527
18,196,898 -
19,824,298 -
93,481,528 -
48,388,826 -
62,130,971 -
852,698,178 45,713,982
219,433,413 -
230,846,051 -
891,000,000 -
197,000,000 -
96,136,027 -
3,803,907,258 -
1,315,471,948 -
1,770,574.807 -
793,282,381 -
949,955,247 -
1,093,287.914 -
1,089,821,274 -
49,734,261 -
79,232,165 423,643,954
18,430,754,231 8,244,431,278

2017 2016

Kshs Kshs

31,725,018 27,793,155

11,497,110 2,916,302

8,965,300 9,040,976

255,596,852 279,511,975

3.421,250,968
1,534,700
333.579.957
20,482,586
500,000
450,244,614

4,568,855,233
(295,289,428)

9.853.873.353 4,273.565.805



KENYA NATIONAL HIGHWAYS AUTHORITY
Report and Financial Statements for the year ended 30" June 2017
NOTES TO THE FINANCIAL STATEMENTS (Continued)

25. Inventories

Stationaries and Consumable stores

Fuel supplies

Total inventories at the lower of cost and current
replacement cost
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2017 2016
Kshs
4,924,760 4,876,822
29,159 -
4,953,919 4,876,822
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KENYA NATIONAL HIGHWAYS AUTHORITY
Financial Statements for the year ended 30" June 2017
Notes to the Financial Statements (Continued)

"Property, plant and equipment (Work-in-progress — Road assets)

2017 2016
Kshs Kshs
GoK Payments
Other GoK Development Projects 18,467,920,044 18,984,708,937
Northern Corridor Transport Improvt. Project 1,033,769,235 5,505,774,887
Nairobi - Thika highway development project 105,569,080 -
Nairobi Southern by pass 1,199.617,136 4,807,591,508
Kenya Transport Sector Support Project 1,584,996,725 588,125,091
Nairobi Urban Transport Improvement Project 61,377,507 117,180,074
East African Trade & Transport Facilitation Project 852,781,904 435,876,019
Mombasa Southern bypass 2.181,463,069 -
South Sudan EARTTDFP 28,800 129,150
Total expenditure including pending bills 25,487,523,500 30,439,385,666
Foreign Direct Payments
Northern Corridor Transport Improvt. Project - 47,954,161
Nairobi-Thika highway development Project 49,000 -

Other development projects
Nairobi Southern by-pass
East African Trade & Transport Facilitation Project

12,150,082,386
1,464,208,648
106,133,377

13,182,334,310
1.461,982,470
691,421,800

Nairobi Urban Transport Improvement Project 64,523,861 -
Mombasa Southern by pass 3,558,134,447 1,192,356,978
Kenya Transport Sector Support 7,518,259,830 3,224,243,986
Project

Total Foreign Direct Payments 24,861,391,549 19,800,293,705
Grand total 50,348,915,049 50,239,679,371
27. Intangible assets-software 2017 2016
Cost Kshs Kshs
At the beginning of the year 94,607,318 74,958,545
Additions

Installation of flect management system 3,092,560 725,000
Sage evolution Implementation 90,625 1,631,633
Office 365 software 17.680,158 17,292,140
Total additions 20,863,343 19,648,773
At end of the year 115,470,661 94,607,318
Amortization and impairment '

At the beginning of the year - =
Amortization » .
At the beginning of the year = 5
Impairment loss = -
At end of the year . .
Net Book Value 115,470,661 94,607,318
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KENYA NATIONAL HIGHWAYS AUTHORITY
Financial Statements for the year ended 30" June 2017
Notes to the Financial Statements (Continued)

28. Trade and other payables from exchange transactions

2017 2016
Kshs Kshs
Retention monies 3:531,2713,717 3,312,485.075
Road maintenance contractors 452,429,128 161,946,829
Sundry creditors 282,140,052 91,246,591
Development Projects 22,284,752,355  21,929,245.608
Total trade and other payables 26,550,595,252  25,494,924,103
29. Refundable deposits from customers
2017 2016
Kshs Kshs
Road cutting deposits 67,210,651 117,245,106

Total deposits 67,210,651 117,245,106

Note: Road cutting deposits relate to moneys owed to customers in respect of deposits related to
laying of telephone cables, water pipes and sewer lines across our roads.

30. Current provisions

Gratuity Audit fees Total

Kshs Kshs Kshs

Balance at the beginning of the year 6,103,191 6,000,000 12,103,191

Utilized during the year (5,499,988) (3,000,000) (8,499,988)

Additional provisions raised 1,220,137 3,000,000 4,220,137

Balance as at 30 June 2017 1,823,340 6,000,000 7,823,340

31. Related party disclosures

2017 2016

Kshs Kshs

Receivables from Kenya Roads Board (note 24) 3,703,684.,470 3,421,250,968

Receivables from MOTIH & UD (note 24) 5,600,948,873 450,244,614

Transactions with related parties

i)Kenya Roads Board 20,594,394,497 10,300,358,484
i)MOTIH & UD 22,116,635,128 22,764,345.014
iii)Key Management Compensation 195,967,536 185,991,610

Key management compensation is included in salaries and allowances as disclosed in note 10.

32. Contingencies

[t is estimated that the Authority has contingent liabilities amounting to approximately KShs.
10,204,246,405 [FY 2015/2016: Ksh. 15,314.755,.818.57| arising from land compensation claims.
contractors’ claims resulting from foreign exchange fluctuations, interest on delayed payments
charged by contractors, leave days and other court awards. The exact amount will however be
established on occurrence of the events.
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Notes to the Financial Statements (Continued)

33.Surplus for the period

The surplus for the period of Kshs.4,951,999.476 [FY 2015/2016 :Kshs. 759,103,934] is arrived
after charging expenses from the revenues of the Authority as stated in the Statement of F inancial
Performance.

34.Transfers to Accumulated Surplus

The transfers to accumulated surplus in FY 2015/2016 of Kshs.49,481,636 relate to a reversal of
leave days provision for prior years of Kshs.52.481,636 which has since been accounted for as a
contingent liability and de-recognition of Kshs.3.000,000 that was refunded to the road user
advertiser in part settlement of a litigation that had an un-favourable outcome against the
Authority.

35.Events after the reporting period
There are no material non-adjusting events after the reporting date.



[ €€

"SyIomourely
ISAY} Y3Inoxy) usselIpun

sued yuawdoraasp 11oyy soueuy
0} spuny Ianbayoxy uo £ja1 jey)
Alquiassy [euoneN ay) Surpnjour
$a1poq d1qnd  [re spope jey)
walqoxd e suy jey) pajou yorym

Sunjiom 2A1ESU oy o)
Paj[nsal yorym ¢0z ‘oung
p0€ 18 Se S[[1q Surpuad ay)
S0USY SWIR[D  SJUBIMSUOD

pue .SI010R1JU0D
yorewr jou p[noos
sweans ranbayoxyg Yl
ueawr sl "€107/2102

1eaf [e1oUBUIJ OU) UI SYIOM
lawdoraaap 105 uoisiaoid
A1e193pnq djenbapeutr

anp [[ey A3y1 uaym pue
Se SuonesIqo [eoueuLy S)I surpas
ur suvqord 20ry Aew preog A

(FSOPILTITT

°q [ spofoid  moau | (D14) ANIWUWOD  JUSWISIAU] A} Aq PpauoIsEId0  Sem aAnesau  z10z) 1€€°8T1°c98°¢c
SE 98In0J onp ul uonenyis | Krejusweried oy Aq passnosip donemis sy ‘ssuodsar | sysy jo [endes Sunjiom oanedau
oYl 9SIdAdI 0] Ppojdadxs | udaq IaIIRd pey Ionew sy RIS mo ur puele o Sunnsaz 8V LLY €LL T
SISIy]  uonejuswedwr ypne oy} Suump paurejdxo SUSY Jo sjosse JUAILIND
Jo 9B8ei1s Aouejur e ore ‘Tony Jo aniy 1ad AA3] jony SV "€I0T sunf ,0¢ 1B | pasoxa UM 6/6°C09°9€9°9 ]
SHomawreyy  diysioupred | jo juswaloul Ay} woly 3JuIsue SE Sjuswaels [eoueUly SI1 | Sysy  Jo SANI[IqeI]  juaLIND
dBALL] a1 gqng PUB | ITIAY JO TUSWOURYUD JO [nsal Ul [€E°8T1°€98°C "sysy| jo | [ejo3 SIQ[JAI €10z aunf ¢ I8 se
suueuy  Amuuy oy | e se UoI[Iq H¢°1 "sysy jo endeo [endes Junyiom sanesou UODISOJ [eIourRUL{ JO JUdWdILIS oY |
Sunpom  oanisod ®  pajodal (Juswuosaug | B payodar Aoymy oy
uswRRURW | £107/9107 A4 Ul Aoymy oyp | %  Sutuuely) JEY} UONEAISSqO s 10jipne eI/T10T Ad
snonunuod Iapun 1SRRI | o) M 2aiSe IM
PaA[osay [eIUAD) uonisod [eueury
(paajosau
29 03 oansst ayp padxa
nod uaym ap v Ing) (paajosay jon7 s paajosayy)
duweapw | snyejg Aepp asuodsay woly ‘0N

SNOILVANAWINODTY YO.LIANY A0 d1 MOTTOA NO SSTADOUJ ‘TIAX

LT0T Aunf ,0¢ papus 18K oy 10§ SjuoWRIEIg [erouRUL] pue oday
ALTIOHLNYV SAVAMHOIH TVNOILVN VAN

{



| $€

syooq sit ut K1ereudoidde

woy) 271u30091
pue  sostwaid  3sdy)
JO san[eA 11e} ) YSIqQElsd
[m juswddeuRW

‘furoyiny oy 03 Anstuiu
jwored oy Aq papraoid
10U Sem ©Iep oY} Ysnoyy

oy -sestwoald dy) Jo ddueuAuUEW
pue judwogeurW aje|IoR)
01 sonuadoid oy} woy paidfjod
st quey uo s s3upiing Ayl
pue| Ay} Joj SHUAWNI0P dIysIaUMO
oABYy J0U Se0p  Awoymy Ayl

"PIA[0SIY JON

(

JUOWIUOIIAUY]
29 Suruue(d)
Io3RUBIN
[eIoUdD)

pue[ 01 sl pue|
JO onfea  pauILLIRRpUN
L "]ORIIU0D
uonoNNsuod  peol A

1O 1 1[1q ysnoiyp sostwald
$ 199UIBUDd JUPISAL
se 10}0EIUOD pEol Yl AQq
J[INQ 219M SISNOY ISAYL

pue pug[ JO dn[eA paultiIalepun
sopn[oxa 10T Aunf 0¢ I SE

§CTL69°6LL 99T SUSI JO dUT[Eq
jwowdmby pue jue[d ‘Kuadoad Ayl

PL/€10T Ad

yuowdinbyy pueue(d ‘Kaadoay

Syom
peol 10j spunj 1anbayoxy
U0 UTeI)S 9y} 20Npal p[nom
gorym sdrysiouired oeaud
oriqnd  pue swieadoxd
Suroueut] Aymuue
uo Korjod ® padofaAdp
sey  JUOWUIdA0S YL

sq11q Surpuad pajrodar ay}
20UDY SWIB[O  SIUBINSUOD
pue ,SI010RIIUOD
yoyewt jou p[nod
sweans Ianbayoxy "S}IOM
Juawdo(oaap 10§ uoisiaoid
Areyaspnq arenbapeut
Aq pauoIsLId0 sem

uonjenyis oY 3238 M

‘Tended

11eJ
owes dY} UdYm pue Sse suo1es1{qo
[eroueul) Sul[Ids Ul SANIYJIP 9T
Aew pue juaAfosur A[[BIIULIA S
Ajuoyiny A1 “SIDUBISWNILD 24} U]

(1€€°€T1°€98°¢ "SUST
aAnedau-€107) LYO'TES TP Tl
'sysy Jo [ended Supjom aATjESaU
o) Sunnsal [6Y TTHTOL’LL "SUSH
JO SJaSSE JUDLIND  PIIDXD (PIYM
8ES ES6 EY1°0E SUSI JO SIBIIqEl
SIUALIND S103[JAI 10T 2uUnf O¢ e St
uonisod [eIOURUL JO JUIWAIRLS SYL

PI/€10T Ad

|

/102 dun[ ,0€ PAPuR 1edk Ay 10 SIUAWAIE]S [B1oUBUL] PuE Loddy
ALRIOHLNYV SAVAMHODIH TVNOILLVN VANIM



| s¢

PA0Qe Sy

"UdAIS jou
piemioj Aem nq (DId) dopIwwio)
jusunsoAu]  Auejuswerey oy
Aq passnosip ueaq pey enssi siy|

"dUWES Y] JO uonen[eA

JUSWIUIAOD) Y} Aq Jow
saryrpuadxa juowdodaap
Yl apis3uore
sanfeA asay]  -Ajuoyiny
A JO  JUOWIYSI[QR)SI
Y1 0} Ioud JUAUIUIIAOD)
oYy £q parmboe £jsnoraaid
puel 0} sdeR1  puel
Jo enea  pouruejepun
UL  AnsmuIpy  juarey
Aq poBeuew K[snoaaid
10BIIUOD UONONIISUOD PrOl
uayl 2y Jo 1 [1iq ysnoiyy
sastwaxd s 1oauIduy
JUSPISIY  SB  I0]0BIUOD
peol oyl Aq imq a1om
S3SNOY  9say) eyl 90U
‘IOAMOYH "UOIJBAISSQO
Upne oyl yum 2213e ap

‘Aoyny
3y} 0} J[qe[ieABR JpeW
JoU aIam SIBdK 9y} I9AO
JUAWUIdA0D dy) Aq Jow
samipuadxas juswdoaaap
Y apis3uoje
sanfeA 3say] -Auoyny

"PAWLILFUOD 2q jouurd
9TL'IBI'LIO'SIT'SUSY Jo aouefeq
jdwdmbyg pue juerg ‘Auadoiy Jjo
SSUIOALI00 puk AdBINOOE JY yons
Sy “Iedk ay) Surmp 00S €L T Sysy
JO Qwodur ue paured Auoyny
A YoM  woyy  uoiSoy  yry
pnog ut jyels Aq pardnooo sasnoy
pue pue jo san[ea paurwlOpun
sapnjoxa S1'90°0¢ e se
OTL'I8I'LI0'STT "SYsY Jo dduefeq
wawdmbyg pue juerq ‘Ajadoryg YL

SI/VI0T Ad

‘pawLIjuod
°Q jouued {1z dunf (¢ Je sk
8ET'L69°6LL°991 'SUSY JO aourfeq
uawdmba pue juerd “Auadord jo
SSAUIDALI00 pue AdeINOIL Y} ‘yons
SV "1eaA a1 Sutmp 000 181°] SUSY

'PIUIEIQO | speyjiory 03 spuswnoop diysioumo Ul JO JUSWYSIQeISs | Jo dWodUl Ue  pauIed Aoyiny
1e sjuewnoop dIysvuUMo |ioj  suowpedep  juswuionod U} 01 toud JUOWUIA0H | oY) YOIYM  wuOj  uoiBey  yry
douo SjuUNodoL JO Jeasppr onsind  im Quoyiny oy £q paxmboe jsnoraaid | yinog ur jjeis Aq pardnooo sasnoy

L10T dUnf ;)¢ PApUD 18k 3y} 10J SIUSWAIE}S [BIOUBUL,] puE Hoday]
ALIRIOHLAY SAVAMAHOIH TVNOILLVN VAN

{




) ) |9
junowe SIy} Jo [[0J Ut Jjo | pey Ansmijy 3yl Z1/110C Ul preog
“1qop aum oy pasoxdde 10T | speoy eAUSY Ay WOy 69¥°TSOL6
JJ0 3)LiMm 0} UOISIOAP s AjLoyqny ‘oquiidag 67 UO PPRY | 'sys| JO JUNOWE [210} ) PIALIIL
ANl m paLInouod DId wcmuooe Iy ur preoy \n.ﬁmﬁbz ) :wsogu_& ey} sajedIpul
UL 9[qeAIddI JOU  S1 | speoy JO ANSIUIA A} 18 JUIPIAT
‘KQuoyiny unowe SIY} 18yl paAIdsqo
Al 0} U&Q 9q 10U 2I0JaIay} I sem 11 a%bmmcmz ualed "7102/1102 [eroueuly O}
junowre  SIY] 198pnq mEE.SoB (souuL]) oﬁa A SUONRINSUOD | 21B[al 69 TS0O'16 'SUSY JO Junowre
syt Jo uononpal 3yl UImo[[o i uo ‘SO0 mno | ue 2IUM 10 1IN0 180 Speo
saurees  jjeis Aed #8 %bﬂ:ﬁ\m 195BURIA ut wﬂ%aﬁ&:ﬂ mM Pap10dal m»c%vw._go.m Msc Momnwomhwwmww
oy £q pozijun sem UOI[I S st oouen 01 JATINY | sysy o,ocﬁmg SO[qBAIL
['16 "SUsY Jo junowre oy e Z107/1107 Teak [epueuy | opnpoul €[0T unf  ,0€ ¥
payLe[d pue (JVd) ONIWWO) 0] 69%°TS016  SUSM | se 9zH 110°6F1°9 'SUSH JO 20uEEq
SIUNOJIY Areyuawrerfre JeUl UOTJBAISSQO S_IOVIPNE | S3[QEAIdAI 1210 pue dpel dYL
oy 210§aq pareadde pey AnsiuiN o) M I8 M C1/210T Ad
e Ay eyl paou Did YL
SI[BAIIIINY 12Y}0 pue dpLA] ¢
pasod anss| "PAAJOSY
21Ny
IedU U} Ul SJUNoddR JO
syooq si ut Kdreudordde
wo) 9Z1U30031
pue  sostward  9say)
JO sanjeA 1reJ Y3 YsIqelsd
s JUQWIABRURIA
Koy Y1 03 AnSIUIN
wereg oy £q papiaoxd
10U sem ©Jep A} YBSNoy Y
‘KAuoyiny
oyl 0} Q[qe[ieae dpewl
10U 2IoM SIBOK J) I9A0
10T 2Unf ,,0€ Papu? 1edk o) 10] | SIUPWE)S [eIoURUL] puE 1oday

ALRIOHLAY SAVMHOIH TYNOLLVN VANAM




| L€

paso[d anss|

"PIA[OSIY

"OId pue sIolipne [euIo)xo
Woq  yim  pareys  dis
dupjueq pue yueg goy|
e qunodde s Ajoyiny
o} Ul payueq sem junowe
SIYL  'SIddYJO  pajodye
Ui woy [y ur gop e8¢
'SUSH 9yl Jo A1aa09a1 oy
Ul pajeuriund yorgm auop
QIam mu@ﬁg .5@550&

[BI9AQS "KAuoyiny
o3 JO J[eyaq uo suorouny
[e1013j0 Suruoyrad

I/ OUYM dD1JJO S, [BIdUAD)
Asurony ay) pue Anstury
Judled ayl Jo sIdquiow
JJels 01 ponsst  arom
sisardwn Jurpueisino oy

‘100 VHN?Y xipuaddy
payrewr  pue  poayoene
SI uoInjosal pieog
o Jo £dod v p10z/c107
Ied X [eroueur,j
SU} Ul PaJodJjo sem orym

80¥°68¢

'SYS3 03 Bununowr 9]qeAIsdaI Jo
A1qeIoA0031 WIu0d 0) d1qissod
U93q 10U SBY )1 “90UBISWNDID Y} U]
"Burpueisino

paurewar sey jey ¢rog Isndny
PUB Z[OZ ounf usamiaq speoy|
JO AnSwIN 1wy ayy jo jeis o)
PanssI 00'80+°68¢ "sysy Jo sysaxduw
[PABL sapnjour uopisod  [erueuy
JO Juswdels  oyy  ur  pajoapar
vI0C Lunf o¢ 18 se //87/1/°€99
SUSY  Jo  ddoup[eq  suonoesuen
soBue(OXD Wy SA[qBAIY

PI/E€T0T Ad

‘PAWLIJUO0d 2q JjoUuURd
69Y°CS0°16 SUSH Jo  sdduereq
SI[qBAIddAI QU) JO  AN[IQBIOA0DAI
N ‘saouRISWINAIID ay uj

€10 "duny
p0€ I8 Se spunj oy) papuwar jou

L10T Unf ,0¢ papua Ieak dY3 10§ SjUIWAL)G [eroueuL] p

ue j10doy

ALROHLAY SAVAMAHOIH TVNOLLVN VAN

{




E ) | 8¢

T s1oppenuod o3 syuowied

oIoym sdduejsul Ul Ked

0} punoq Amp st LLoyny

Y} pUE JUAWNIOP 10BIUOD

ap  ur  I0j popiaoid

A[renyoe sl syuowiked

pake[ap uo 1SQ1U]

‘s100(01d Juowdo[aaap

e 10 syuawiied

pakejop uo jsdmul O}

pa] sAemle ARl SISEI[AI

1onbayoxyg pake[op

v pajdnod suoisiaoxd

K1e1a3pnq arenbapeu]

“pIemIO]
-uoniyy | Aem 9} U0 SUOHEPUIWIOSD! ) ‘Kjpanoadsar 10afoxd peoy
sy1om JuawdoaAdp &
0] JWOD ARY 0} Pardadxa | 11ay) uo woda1 DIJ 2yl Junreme (89D) miqelN-nwunseN pue 109(oad
ore sgdd ueum 0goz |t amy  ((Old)  dpIumIon 10y sosea(al  JANDAYIXT | ppoy  yiry-udoey 01 Sube[!
o1dn 1s1s1od 01 pajoadxe | JUIUNSIAU] Areyuoweipied ay) Aq pakepop pue enbapeut | syuowiked pake[op uo jsamdul Jo
st sjuowked  pake[op | pasSnOSIp uoaq Os[e pey st SI[, Aq pauoISeII0 sem | 10adsa1 ur [$°91S°08Ly SUSYT  PU®
uo Jsamdul Jo wopqoad OLIBUddS  SIYL ‘s109foad 00°L9S¥6S°T Susy Jo amypuadxd
SIY ], "aamng oy ut sy09fo1d "W} Ul sanp SI10JoBNUO0d Ked om] pauonuaW sy, [ PHE pazmout  Aioymy - 9YL 'y

yuowdopaadp uo sjudwiked | o1 syrej 3L udyMm adeosa jouued ssurede juowked pakeap
pake[ap L jsaroqul | Aoy Ayl YoM uonesiqo . P1/€10T Ad

U0 ]S9I9)Ul  SB  paumoul

SIBIAS[E [[IM SYIOMIWEY) | [Enjoenuod  E st juowded | (JuowuoNAUY : :
drysiouired AL | PaKBIOp UO 1SIBWL JO WUAWAE] | B Suruuerq) | ST I7'€80°GLEL 'SUSH syuowided dye[ UO

oliqnd pue Aynuuy peoy 1Seuepy | JO (810} B 1B UOTIBAINS]O | ysaaajuf — sdInjpuadxd A10)e3nN 0'F
oy Jeyy papadxe St I "PIAT0SIY 10N [BISUDD) | INOA M 2I3e  9M
107 dunf ,,0€ Papua 1eak A 10 SIUOWAIE}S [BIOURUL] pue 1oday

ALRIOHLNV SAVAHOTH TVNOLLVN VAN




[ 6€

‘uoniniy
0} Jw0d aAey 03 paroadxd
o Sddd  uaym  (zoz

oidn jsiszod 01 pajoadxa
St swuswked  pafejop
U0 3samur jo  wopqord
SIYL "aamng ay) ur syoafoxd
Juawdo[aAdp uo syuswked
pake[op uo 1SaI19jul

‘PIemIO) Kem
U} UO SUOHEPUSWWOD31I 113y} UO
Hodar Did oyy Sunreme o IM

‘(OId)  eommuwo)  Jusunsaaug
Areyuswerireq oy £q poassnosip
u2aq os[e pey ONSSI SIU T,

QI ur sanp  s10joenuos Aed
0} S[rey 1 uaym odedso jouued
Auoyiy oy yorym uonesqo

papraoid se 1akojdws oy
JO uonesiqo [enoenuos
B A[enoe s1 o sjuswked
pake[ap uo 1Sa191U]

s109(01d yuswudojaaap
e 0] siuawked
pakepp  uo Jsamdur o)
P3| sAem[e oaey saseojor
Ianbayoxyg pakefop
WM pofdnoo  suorsiaoxd
A18193pnq a1enbapeuy

"$Y10M Juswdoraaap
10 saseojar  1onbayoxyg
pake[ap pue ajenbapeur Aq
pauoIsedd0 sem  oneudos
SIYL ouIs
12foxd  pauonuowr ay
1surede juowed pake[ap
U0 3sa1dul  se  panmour

‘uondaour

'sanp judwked
paAe[op 10j I0j0BNUOY Ay 01 pred
OLLLTELT ST "sysy 01 3uI|[e1o)
(€107 quardog p1) ¢101¢°c//°g]
SUSH pue (Z10z 1940100
zn OL'Y96°L6T Y "Sysy| jo sadreyo
Jsa1our st (peoy 1qun JL-1qesiepy)

SWEIADI[E [IIM SHIOMOWEY | [BN1OBNUOS  ©  s1 juowed (Juawuoniaug 13[01g peoy vqeqy sippy-iqoirey

diysoupeg SIBAL | pakelop o Jsamul jo juowkeq | % Sutuuelq) | SEM OL'LLT'ELT €T sysy “BSEQUIO  10J 00 [0 Opp CCO’s

Aqnd pue Amnuuy peoy 1a3euepy | JO [B10) B JBY) UONRAIISQO SUSY Jjo amjipuadxa

A4l ey pawadxa s1 g PIAJOSY 10N [BIOUSD | moA  yum 23188 ap | 510001 I ur  popnpouy P
"poriad

Hpamd  [enjoenuod o
puoAaq pakefop uaagq sey

L10T dunf ,0¢ papua 184 3y} 10§ sjusWIa)

®IS [erduRUL] pue Loday

ALIRIOHLNV SAVAMAHOIH "TVNOILVN VAN

(




} } L oF
oofoxd oY) ul Id1ouURULY-0d YL 29 ouruue|[d) | JO [€10} B Jel UONBAIdSqO | Suipn[oul POy UBIST-NWNsIy
‘s1op[OyaYeIS A M 1oSeuepy | yipne Y YHM 20138 op\ | -eureseweAN  JO uone[Iqeyal
juowddedus  snonunuon paAjosay 10N [eIOUSD) o Sulkued 101081U0d Y} "OSTV Y
“JUAWNI0P
penuod  2yr  ur 10}
paplaoid se kodwa 2yl
‘premiIo) Kem jo uonedqo [enjoenuod
3} UO SUOTEPUSWILOdAL TIAY} UO e A[enpoe st syudwked
wodar DId Y Sunieme dI8 I pakejop  UO 1S21aU]
(DId) Q9NIWIwI0)  JUSUIISIAUL
Kreyuawelred Yyl £q passnosip s100fo1d yuatdo[asdp
usaq os[e pey onsst  SIYL e 10 syuowked
pokejop uo 1sdiul O}
pa] sKemie oAeY SISELI[D!
*SaXE] JO JOU PAdUBAPE HPILD 343 1onbayoxy poKeldp
JO nwiy 3y} 03 woxdn sDJT Ayl s pardnod suorsiaoid
JO 9,001 ddoueuy 03 paaide duls Are1a8pnq a1enbapey]
sey pue I1enbayoxd ajenbope
Swizipgow Ul JUSWIUIBACH ‘sy1om Juawdo[aadp
o Aq  pade] sagudeyd 10]  sosed[a1  1onbaYIXF
oy paeaxdde  seq ‘vl pake[ap pue jenbaped! £q
yooford 2y ur 1d10UBUY-00 AL paUOISEIO0 Sem  OLIBUdDS
sy, uondoour  AUIS
"duW) Ul SaNp $10108NUO0d Ked yaford  pauonuaur 9y} uonoaas
0} s[rej J uaym odeosd jouued jsurede juowiked pakepop | PeOY NEIN- oyoLIdY JO uoneIqey!
KAuoyny 2 OIyMm uonesiqo Uo 1S2IoJUl  SB  paumour | Jo 100dsal ul syuowiAed
[enjoenuod  © Sl juawiAed | (JuOWIUOIIAUY | SeMm cTOr6 Y1 EE SUSA paoke[op uo Jsarul Jo EoE?a
pakefop uo }sd1dul Jo owikey |  Suruueld) | Jo (€101 B B UOTJBAISSO | SB Pa1moul Ua3q sey €T Ovotr1E
‘s1opioyaYels Aoy YHm 1oSeuey | upne Oy Pm 20188 aA\ | SUSY Jo junowe ue uonippe 5 9 2
sjuowddedus  snonunuoy PaAT0SAY JION [eIoUdD)
“JUAWINO0P
Joenuod Yy ut  10J ]

£107 2unf ,0€ Papu 12K 2y} 10] SIUDURIRIS [eIouRUL| pue 1oday
ALIMOHLAY SAVAHDIH TVNOILLVN VANIM



[ 1+

‘pIemioy
Aem oyl uo suonepuswwossr
Ioyy uo 1odar OId
Yl Sunieme o oz ‘sweIsorg
Juowdoaadg 10y Ianbayoxyg
uo AJar jeyr suonnjnsur orignd
[le Sunodye woiqord [euoneu
e st suoisiaoid  Arejpdpng
sjenbapeur jey)  pajou  yorgm
(OId)  2anmwwo)) JUAUISIAU]
Arejuswerrreq oy £q passnosip
Us2q  osfe  pey ansst sy

'SOXE] JO JOU PIdUBAPE }IPAId Ay}
JO ywip a1 03 oydn spqp oy
JO %001 2dueuyy o) paaide aours

Sey pue I1onboyoxa ojenbope
Juiziiqow  w JUSWUIdAOL)
i Aq  padsey  saBuspeyd
oW pamwaidde  sey  Cy(qg

(yusuwonAuyg

“usumndop
poenuod oy ur oy
papiaoid se 1afordws oy
Jo uonediqo [enjoenuoo
e A[emoe st sjuowfed
pakeop uo 1SaI1a)u]

s199(o1d yuawdoranap
[1e 10J siuawed
pakefop uo jsarur o
Pa| sAem[e oaey soseaqar
Ianbayoxyg pakelop
Pm pafdnos  suorsiaoid
Are1a3pnq drenbapeuy

‘uondoour sours
103lo1d pauonuaw oy
jsurede juowked poakejap
U0 JsaIul  se  paumoul

Sem £9'908°TE0°6S 'sysy

spuny o1qnd o3 a31eyd s[qeproae
Ue st yomm  sjuowiked  pafejop
U0 jsatoqut se juswked 10 paynioo
L9'980°CE0°6S 'susy Jo junowmw
UB ST S9JBOYIIdd 3y} ul papnjouj
ONS-UO S[eLdlEW  pue  Juop
SHIOM 10] 06'V1T°0VLTEY Y "sysy
0} Sununouwre (s,Hqp) $A1BIIJ 1119
Juswiked  wdl  (g1) uddy310
pajuasaid sey peor ssed4q numsry|

—

L10TUnf ,0€ Papua Teak oy 10§ sjuswalelg [eroueur,y
ALIRMOHLAV SAVAMAHOIH TYNOLLVN VANIM
{

pue 11oday]




} } | v
UONEN)IS peq Y[ "UONI3S Lrenuep 97 JO Sawep uonajduod
omowIo[ly{ G UBY} SS9 | pue JUAWOUIWWIOD M
“pIemio) Aem a1 19409 01 snoy (O1) ud} CpT'081° IHE JO wns JoBNUOD B L
31 UO SUOIIBPUIWILIOII I3} U0 uey) 2I0W SUISnEd ‘SHWI] | Py UOHONASUOD peoy emafe] s/
wodar DId oY) Sunreme d1e I siqeidasoeun PAYORAI | 01 PIPIBME SBM SHIOM dourudUIB
‘qpoowss | ((DId)  9INIWWOD  JUSUNSIAU] pey peol oyl jO UONI3S | dA0GE I 10]  10BUOD  dYL
mou ST MO} JuJel] Areyuoweired 9yl Aq paIsSnNISIp (| oy Suore O0[pUB dljjen €107/TI0T Ad
‘pazifeal Aduow I0J dN[BA | US3Q Apeare sey onssl UL souguAUIRY) | PBRNUOd [enmul Ayl Jo
pue owrn ut paje[dwod 1o8euey | UOnEUILLID) JO AW AP IV | PEOU (601V) TUDLIA BSEqUOIA
sem 109foxd ayL "PAATOSY [eIoUdD) Jo IOUBUIIUIB]A] JIPOLIdJ N
“JUAWNI0P
peIUOd Ay} ul 10
papiaoxd se 1afodws Ay
JO uonesqo [enjoenuod
e Ajenoe St syuowiked
pakeep  uo 1S2191U]
s100f01d Juowdo[aAap
e 10 syuawiked
pokefop uo isamul O}
po] sAem[e 2aey Sasedal
1onbayoxyg poAe[ap
s pa[dnod suotstaoid
Kre1d3pnq arenbapeu]
‘SIoM
“pIemiIo) Kem ‘61 "ou DJI 1¢ | parojdwodo  uo syuowided  pake[op
-amyny Yy ut s3oafod | oyl UO SUOHEPUIUWIO] 1191 U0 se 10afoid pauonuaW Y} | yo jsardul SUIdG G[ON ALY
yuawdopaasp uo siudwied podar D[ 9Y) Sunieme I8 I suteSe juowked PARLKCRP | s . o? A 697856756
pakeppp U0 1sa10ul | ((DId)  9NIWWOD  JUSUNSIAU] wo jsoIdul  se  paumout | ’ -
ol . sysy| jo junowe ue  peOY
QBIAS[[E [[IM SYIOMIWEI] Kreyoweiped Yyl £q PassnOSIp | (JUSWUOIIAUF | SEA 7866766 SUSM :
drysioune oJeAllq | U93q  OS[e peY onssl  SWL | Suruueyq) | Jo [810} € 1B} UOHEAIAS]O BqR[EJAN-OANGIN  JO  UONBHIGESI
orqng pue Aynuuy peoy 1oSeurjA | 1Ipne AUl ia 92138 I mno guifired 1030eU0O
oyl jeyr pawadxa st 3] PIATOSY 10N [eI2UdD) oy pred Ioyuny  Aioyny oyl Sy
L1027 2unf ,0€ cw@mw,..ﬁ.mwwm‘&u&m&m&m“,mw:w‘ [eroueuL pue 1oday

ALRIOHLNY SAVAAHOIH TVNOILVN VANYIM




_

er

USAIS pey eAUSY| "Suonoas
WOUIN  pue  nawof
emy e swel oigjen jo
¥O0[ pu3 oY) yooqun pue
Aduarorggo 10g BSBQUIOA]
arordwr o) moy  wo
suoneynsuod  [2A9] Y3y
3urpjoy a1om eruezue L ®
BpUES() ‘BAUIY ‘SoLjunoos
UBdLY 1Seq 2aIy) oy
‘porad swres oty Suungy

‘epue3n
eledwey o) BSBQUIOJA]
JO uogd oy woiy aaow
01 SOPIYaA  [eroIawwod
Axedy 105 skep 7l
Jo 33erae ue Fume) sem
1 3ey) pajtodal 1oypmy sem
) suodxe pue  spodwr
R T 0} BSBQUIOTA]
JO 104 ayy uo £ja1 yorym
UoI3ay sayeT JeaIn o
pue e udy jo puepduy
Yl ur Aunwwoo
SsouIsnQ  aImus Jy) osye
nq siauodsuer woiy A[uo
jou A19no ue 03 paynsar
SIYL "Oyjer} jo UOISIOAIp

pareli[oe;  aAey  pmom
ey oamor  oAneUI)E
ou SI a1yl Jey) joey

Ay} £q asiom opeur sem

$00C
PV [esodsiq  pue JUAWDINI0I
oqnd 3y Jo ¢ uondag 03 L1enuos
udwaInooxd 10211p ysnouayy
BIUSINL "S'S S/IN 01 popreme pue
padexyoedar arom syrom dururewas
9} “UOHBUIWIS) Ja)e uonIppE uj

(wns 30R1U05 213 JO 9f STTh)
OL'SLLOPIbYT  "SUSY 18 poois
103080U0S 3y 01 Juswked [ej01 pue
1010B1U0D ay) Aq souewtoprad 1ood
PYE pajeutunial sem 10eNU0D oY)
e} SaedIpul d[qe[eAr  doudpIAg

‘K1oanoadsar (syjuow
8) T10z toquiidag 9z pue cl0c

]

L10T dunf ,,0¢ papus 1eak oy 10y SjuswWaleIg (B!l

dueur pue podoy

«xHEOEHD< SAVAAHOIH TVNOLLVN VAN



)

| v¥

01wy undanp sideld
£y oA0Qe 2y} 0} Panssl
Sem JATIOAND [BTIUSPISAI]

v C(VANL) eV
)se  dewpel],  pue

(GNVY)  Sleanpenuey
JO  UOLRIdOSSY eAUdY

(VmADD — Uoneroossy
Suisnoyarepy pue JYSL]
[euOIRUIAIU] eAUdY
‘(VHNSY) KQuoyny
sKemy3IH [euoneN
eAudy (S SPIepuels
jo neaing eAUY
(AavaINg)  Aouddy
opel] [euoneN BAUdY
(1DON)  Ansnpuf  pue
doIoWWo) JO Idquiey)
[puOTiEN BAUDY (v
Luoymy NUAAY
pluay (V) Auoqny
spod  eAusy  F(VADS)
ROLY UIdISEH JO [1UN0)
sraddiyg Ayl :Jo spedy
ol AQq  Ppd[  9NIWIWOD
IoquIaW Ud) B pey 19MeYD
STy 1My Ajunuatio)
1104 BSEqUIOIA
oy jo  1uewdo[aAdp
ay 20udy sAep 6 Uey} SS9
0} BQR[EJN O} EsequON
wolj oWl [dABN ddNpal
[[1A 11 ey} Subjenopun ue

L10T dun( ;,0€ PIpud 1894 A1) 10] SIUAWIEIS [BOURUL] PUT

Jtodoy

ALINOHLAY SAVAMHDIH TYNOILLVN VANTH




SABY p[nOMm 3y douls 9)1s
U0 sem I0)OBIIUOD IdULIOJ
o d[ym  pamooid usaq
SABY 10U P[NOM I0JoBIU0D
Mau e 1yung (amooid
01 wnuwrurwr - sfep  ()9)
paAjoAur swn jo 3ug)
SY} 0} anp ssa001d 1opugy)
uado y3nory pamooid
°q jou  2I0J219y) pnod
1010BIIU0D 9Y | JuswaAow
031ed  oaoidwr oudYy
uonsaguod asea 03 oyyen
[BIDIDWWO0 £ABIY Joa11pal
pue  sylom  3urpuesino
a1 9321dwod 03 1030e1U0
o amooxd 0] poou
Juadim sem aray | “1dpIeoq
BQE[E]N 0} BSequO\
JO Mod oy woy skep
6 UBY) SS3[ 01 owil) [oAed)
SY} ddnpar 03 Juryeropun
ue 3urarg eAuay
MBS SIy ¢ Iaideyo
JO I uonoas ur no
Nads sem raueyy oy ur
paurejuod se sjepuew gy

JUSIDIJJ dpew pue
pauljweans  A[arerpawur
sem BSEQUIOJA]
JO uod oy woy oSed
JO J1udwaAowWw jey) ansuo

| s

LIOT 3uUnf y,0€ Papus reak oy 10 sjuswoIerg (o1

dueur ] pue podoy

( YLIMOHLAYV SAVAAHOIH TVNOILVN VANAM



)

| o

1104 BSRQUIOIN
A} Jo 108IIX9 A
st OVHNSY xipuaddy
poylew  pue  PayoBHy
-dwiry uond[dwod pa1oadxa

oy 210J3q SAEP () Inoj
paro[dwod  seam  JoBIUOD

SIL 910T WV [esodsic
pue juawRINd0Ld dIqid
o) Iopun  JUAWINO0IL]
a1 Ul 10 popiaoxd
Se PIMO[[0] 10JoIY} Sem
ampadoxd juowaInoold
an( "S9[OIYRA
erorowwod  Aaedy  Jo
Funnordl 20U ‘rodny
euonewo] O 0
JNOQEpUNOl  IMUIETURYD
wolj NOO[PLI3
oijen Yl Suronpal
1o pawIe sem UoIMm HIom
jo sadoos mau papnpul
10B1JUO0D MU Sy T,
“Kyroedes paxmbar ayl pey
pue d)is Ay} 0} 1218 SeM
oyMm I0J0BIIUOD © pamooid
Apoaaip Aoyiny
oyl ‘puey e Ss}Iom
oy jo Aousdin Y 03 an(]

"SJISIA J}IS 1opudjaid
Sutwroprad  S1030BNUOD
palsaIalul Ay}  pajensny

L1027 2unf ,0¢ Papu3 182K 9y} 10] SIU

SwIER]g [B1OURUL] pUE yoday

ALIMOHLNYV SAVAHDIH TVNOILVN VANIM



[ Ly

‘pIemIO) Aem
3} UO SUOHBPUSWWOIAI JI3Y) UO
wodar DId oY) Suneme are ap
(DOId) Pamwuwo)  juaunsaAu]
Arejuowrer[ieq 9yl Aq passnosip
uodq Apeaie sey onssI Ay

"Jroouws
pue JSeJ MOU SI MO[J Jljjeln pue

paziear sem Aduow I10j an[ep

"PIA[OSDY

"SAep uaAas
uey) sso] 01 eredwey o)
10 esequIOJN wolj 03Ied
Jo juswvAowW  pajei[Ioe]
UoIgm  paIea[d  yoo[plid
ogjen Yyl A@jewnn
pue paodueyua sem 2doos
oy} se Asuowr 10 anpea
paAlddar  Auoymy oy

"Adod payoene
WS POz SNy Y67
uo pansst  Apuanbasqns
Sem  BOIIID))  pOLIdJ
ANIQery s1jeq jo pug
"€10T “_qUR0( Yz Jo
orep uonddwos pauueyd
Yl  210J2q  sAep  Inoj
"€10T “Pqueoe yipg uo
SUOS pue BIYIIN S/N £q
pajopdwos  Aqrenueisqns
sem 100foad AL

F10T Isn3ny Yieg
palep eI POLIdJ
Aiqery s109§oq jo pug
pue Iauey) Ajunwwo))

'SUSY 01 amyipuadxo  1oBIUOD
[e301 9y s3ulq 065°959°C6C
'SUSI JO wns 10BNUOD pajenodou
oY _YMN G07 PV [esodsic
PUB JUAWRIND0IJ “d1[qnd Y JO ()¢
uondag 03 AIRNUOd (065°9S9°767
'SUSY JO wns 10enuod parenjodou
e Je Juowaindoad 30211p ySnoay)
BIYSN  'S'S SN 0}  popJeme
pue paSeyoedar orom  sylom
SuIUIeWAI dY) ‘UOHBUIWLIA) 19))y

(wns 1081U00
W JO % STTY) 9L'SLL VI b
‘SUSY 1B pOOIS  I0J0BNUOD  dY)
03 JuawAed [B10] USYM 10JOBIUOD
oy Aq  ooueuwuorrad  Jood
IO)Je pIjeuIUIId) Sem JORIIUOD dY)
1B} SAIBOIPUL J[qRB[IBAB JOUIPIAL]

"AloAnoadsal

(sqyuowr 8) zI0z _quaydag

9C pue 7oz Awenuer 9g
JO s3jep jo sajep uonodwos pue
JUSWRIUDWIWOD YIUM GHZ 08T €
'SYSI JO wWns 10B0U0D B I8 P
uonanysuo) peoy emafe] s/A 0l
popleme Sem SYIOM dOUBUIIUIRW
9A0QE 9l I0J 1PROUOD QY]
I8dK snoraaxd Y} ur pauodar sy

VI/€10T A

L10T dunf ,0€ Papua 1eak 3y} 10J SIUDWAILIS [BIOURUL] pue 1oday
( ALIMOHLAY SAVAMHOIH TVNOILLVN VANTM




) | g

"LLLIEETT00S SUSH
Jo aunyipuadxd [B10} S} ULLINOUL
ul Ksuow IoJ anfea 103 AjLoyINy
oy IoyleyMm wiIjuod 03 d[qissod
udsq 10U Sey I “JUSWIUISAOD)
oyl Aq QADORIP B IdYE SHONI
JO 1IX0 I2)se] dJel[ioe) 01 eaIe
omuwesuey) punode  UoIdIIpal
o1jen pue $INOgepuno.l
‘speol Jo uorneIn3yuod
0] onp sem sjs0d  1d3foxd
JO uone[Edsd Ayl Jeyy paute[dxd
sey JjuswdseURW ysnoy vy
‘SPT08IIpE  csusy Jo oud
10RIUOD  [BUISLIO 2A0QE  9%(09°9%
10 LLL7€ET°00S susy 01 wafoxd
oy} 10] 2InJIpuadxa [810} SUR[BISI
oyuny  pue 000°L86°SSE  SUSH
0] WNS JORUOD dY} Sulsies £qa1ay)
60v°0£€°€9 "susy Loyuny © £q
paLIBA U20Q PRy WNS JOBNUOD 3}
1By} Pa[eaAdI JIpne Jopun 1eak oy
Jurmp 1080UOD Y} JO MIIAL Y

"SHPT081°11¢ SUSI
JO WNS 10BJUOD [BUISLIO dY] WOy
0,87 Aporewrrxoxdde 10 €71°€79°S6

'SUSY] JO 9SBAIOUL UB ‘89¢°€08°9EY

L10T dunf ,,0¢ papud 129K 2 10J SIUAWDILIS _Eo:mcisv.:.w 1oday
ALINMOHLNY SAVAAHOIH TVNOILVN VANTM




| 6%

"Aue J1 suonepuswIOdal 119y} uo
Hodar D14 oY) Sunteme ore IM

"DId 9y £q
PaIopio se papraoid uonewIoyur

[euonippe e pue g
Y} & PIsSNISIp sem Iojew oy |

"PIA[OSY

sem 1099[o1d Ay
'S00T PV [esodsiq pue
JudWdINd0L]  o1qng oy
pue suorsiaoid joBRUOY
AN urpIm st sty -o3e)s
uonenogau  joenuod oy
Sump parojory usaq jou
Pey Jeqy sonsst SurSiowo
A3y ssarppe  1010B1U00
AP MO[[e 0]  sem
Uol[Iu ¢€°¢9 "sysy Aq wns
10enuod jo uonereA oy

10V Y1 JO UONIUIARIIUOD
ou sem a1yl  2oudy
Toper ay1 01 poasssqo
SEAM MBT 9] "SamMpaooiy
JUAWDIND0I]  dATIEUIA) Y
Iapun 0y auwres
o4} JO ¥/ uonoag 4£q ng
S00T 0V [esodsiq pue
JdWSIND0IJ d1[qNJ Y] JO
0S uonosag £q papms3 jou
Sem poylewr judswainood
SL  woru 76z
SYSY Jo wns  joenuod
B Je juawamoold joarp
ysnoyy ewaIN SS s/ o1
papreme pue pa3eyoedar
Slom  sylom  Sururewar
oI Bl UONBAISSQO
Mpne ayl ym 221e op

APrewrxoxdde 1o €TI€T9°C6 'sysy
JO oSeaIOUl UB R9c‘c8 9ch sysy
OF  2mypusdxs  10enU0d  |rI0)
Y SBULG 065°959°T6T SUsy jo
HINS JOBNUOd paterdogau ayy toyun |
'$00T0V [esodiq pue juawamooryg
QN Y3 Jo (S uonag 0y A1enuos
065°959°267SYsY JO wns joenU00
pa1e1d03au e e Juswainooid 19311p
ysnoay) ey §°S S/ 07 papreme
pue  padeyoedar  a1om SyI0M
Suturewar oy “UoNEBUIULId) 1))y

“(wmns joenU0D A3 JO 9% 6T Th)
OL8LLOYIbP]  'sysy e poois
1010B1U00 213 £q dueuLioyrad 1ood
I9)je pajeurua) sem 19enU09 a1
ey} saredipur djqejieae QOUAPIAT]

"AloAndadsal

(squuowr @) Cl0z  1aquiydag
9C PU® TI0T Amenuef 9z jo sowp
uonordwos  pue  JuswesUsIWIOS
PN pT081°IFESYSY  jo wns
JOBLUOD € JE P U0nINISu0)) peoy
EMI[BL S/IN 01 papieme sem sylom
SOUBUIUIBUW 9AOQE JY) 0] 1OBIU0D
Y3 1eaf snoraaid oy ur pajrodar sy

SI/FPI0T AA

L10T dunf ,0¢ papus 1eak oy) 105 SIUSWNLIG |

BIOURUL{ pue Loday

ﬂ_.,:zOm:LDa\ SAVAAHOIH TVNOLLVN VAN




| 0s

Se  QJUdpIAd  AIBJuUSUWINIOp

e peplaoid Kuoyny YL »

paAjosay

(uonoNNsu0)
ud1saQ)
1o8euRjy [BISUID

AR 1PV —
vSugumieN — BYSNIY [EUORBUDNIAl
Y Jo Suruado [e1LJo
jo uwoneuaedaxd ur Suried]) ysng 9

"paIBa[d SYOO[PLIT
U29s2I0] [[B M IO0Ws
MOU ST MO[] dljjen pue
KLauowr s) 10] dnfeA [0y
paArddal  KQyuoyny Yl

-Kdoo payoene
298 ‘p1OT ISNINY  Y6T
uo ponsst  Apuanbasqns
sem QRO  POLRd
Anpiqer] swdyed Jo pud
€107 ‘1equdad WYT JO
orep uonaduwod pauueld
oy 210joq  sAep  Inoj
‘€107 RqUILR( YT U0
suog pue BN S/ Kq
paropdwoo  A[enueIsqns

LLT'EE1°00SSUSH JO amyipuadxa
[e101 Ay Jurumdul Ul Asuowl
10] anjea 103 Kuoyine y) 1oy M
waruod 03 2[qissod usaq 1ou sey i
UAWUIAAOS A} A QATIOIP B 19Yf¥
syona} JO XS 1d1se) QeMIoE] 01
BoIE aMWEBSURYD puNoIe UoHIAMIPII
oljeny  pue  Smoqepunol ‘speol
JO uoneINUOd 0} aNp SeM $1S00
103fo1d jo uone[edsa eyl pourerdxa
sey JuawdseURW ysnoyi vy

SHT081°1p¢ SUSA IO
soud 10e1U0d [BUISLIO 3A0GE %49 9t
10 LLIEE1°00SsUsy O 1afoxd
o 10y amipuadxa (€10} 3une[eoasd
Py pue  000°L86°SSESUSI
0] wns 1oenUOd A guistel
Agamoyy 0% 0€E €9 SUSA HRUHNY
p £Q pALIEA Ud3q PeY Wns joBRuo?
oy} pa[edAdr lpne  Iopun 1eak
o) Suump 198U A} JO MY

SpPT081° 1Y SUST
JO wins JoB1U0D [euIS1I0 Ay} JO %8T

/10T aunf 0 Papud 1294 a1 10] SJUAWAILIS [B1OUBUL] pue oday
ALTMOHLNY SAVAMHOIH TVYNOLLVN VANIM



[ 18

"PremlIoy Aem ot
U6 suonepuswwosar oy
uo uodar HIq oy Sunreme
ot oM Bumis o
3uLnp H4 oy £q papuewop

pey  AQuoymy oy ‘uonouny
o} JO aImieu oapisuss oy o
onp uonouny ayy 0 roud sAep /
ISES] J8 PaIea]do uaaq aAey pinoys
9SIOIOX? s1y) Je ulrapisuoy) (o

“31moss souequa o) uonoas
peor amua oy} Suore saysnq
UMOIBIOA0 3y} 1wo[o Apuagin
01 paau oy oduay Aemy3y
Y1 Juole oaup o) pampayos
OS[e a1em  sjuopisard oy 1(q

'C10T 1290150 Jo puod ayp
SpIemol zioz “IOqUIDAON 1827
10] parers  Kyrunuwwon uedLyy
Iseq 103.1e] 3y woy spedioyunos
MO} siy  £q  payuep eAUDY
Jo ongndsy oy jo JuapIsal g
o Adud[[29X SIy Aq peor ay jo
Suruado [erorpjo Surwoodn ot Jjo
9OHOU paatddar fuoyny oy (e

'S108]
Sumorioy ay Aq  pajenssasou
SeM Sy, 'ssadvoxd juowamoord
aAnnadwos v o pasoddo se
Apoanp pamoord sem 1010811100
9AOQE oyl Teyr  uwonearasqo
sJoipne oyl yim  921Se IM

Uorgm  ur py7 con uonodNISuo,)

reurg qIm suonenosau
pajeniur pue peaye juom Auoyiny
sAemy3iy [euoneN vAUDY

"pasn aq
Justamooid jo poyjow dAannaduwos
°IoW ' ey uonepuswwiogar
SIBLIBIDIOAS 3yl 01 AIenuos sem
SIYL 'peor a1 jo Suwuado [e1213j0
Jo uoneredard ur Sulea)) ysng
9MOdXd 01 1qoarRN C2900-€LT1L
X0g'0'd jo piTon uonannsuo))
IBUIS  S/IN Jo  juowamooid
1921lp - paroidde  pue pai1apisuoo
CI0T 1_quaAoN 9 uo pray Sunaw
sl6 S U0 aapmuwos  sapugy
o1 ey} pafeaaar 103foad dA0Qe Ay)
01 3une[RI SIYONOA JuswAed pue
SIULWNO0P ‘Sp10921I Jo uoneurwexyy

"TI0T 1dquiaaoN
8C U0 ehuay o drqnday
U} JO uapisalg ayy Kousyjaoxy SIH
Aq pauado AJreroyjo sem peos L

PI/ET0T Ad

L10T dunf y,0¢ papus 1eak ay) 105 STERTITTS [eroueul,| pue 1odoy]
\. LIMOH.LNV SAVAMHOIH TVNOILLVN VAND



I

Jjo  poyleu oannadwod  drouw
¢ Jey) UONEpUAWIOIT SIBLIRIDIDAS
o) 01 A1enuod sem SIL ‘peod ay
jo Suado [BRYJO JO uoneredaxd
ut 3uLed[d ysnq 2INOIXI
01 1qOIBN T7900-€LTIL XOd ‘0 'd
JO Py 0D UOHONISUO) reuts s/IN
Jo JuawaInoold 19311p pasoidde pue
PaIaPISUOd T[0T IPqUIRAON 9 uo
pIoY SUnRN 516 SH U0 9a1TWII0d
1opud} oyl eyl paeasdl 109foxd
oa0Qqe Ul 01 Sunel SIOUONOA
Juowked pue  SUWNOOP *Sp1023l
Jo uoneutweXy T10T IOQUIDAON
g7z uo eAudy JO srqnday]
aY) JO udpIsSAld A} Koud[eaxy StH
£q pauado A0 SEAM peol Ay}
‘reak snoraaxd oy ul pauodar sy

‘Juneaw e Ul 1udsald s1uquiat JO
SMOIA BUNUASSIP PI021 0 [euLiol
s1 )] “Keuow I0j N[EA PIALRS!
Aoy Ayl pue  SOULPEIP
s Y UM parordwod
SeAt 9SIOIOXD U} 1By} WIGUOD S\
"SQuI[pRIP

LIS Y} 199Ul 0} UOEZI[IGOU JO
paads pue 2583 Ay} AU AJIuIdIA
o urpim VYR ‘Kuedurod
10)SIS INO (M oM Surosuo
ue pey paInooid 1010B1U09 Y 1
‘skep G JO wnuuin

g pormbar  spoyRw 130
ay) douIs yuowaInooad  11Ip
uey) 19Y10 poyeu Juowdinoold
fue 10} 03 01 arenbape
jou sem poudd oAoqe ayL(p
~ysey 2y AR[dwod

0] SAkep (C Ajarewrxoidde

0S'S1H'S6S T1'SUSA
Jo amypuadxd ay
wolj Aouow 10} aN[eA 103 Quoyny
aup eyl wayuod 0 sqqissod
jou sem 1] 10T 1qURAON TC
uo play Sundow st 2onIuwio)
1pua ] Ay Aq paaoidde a1om SHIOM
pajenodau YL 05 SIY 68 Tl
'SysY 18 PIdITe Sem doud 10enU0d
oy} pue sdl pom Jo adoos

/102 ounf ,0€ Papua 18k dy1 10§ SJUAWRIL)S [BIOURUL] pue 1oday
ALIMOHLAY SAVAHOIH TVNOILVN VAN



193.1e] o) woyy syrediajunon Inojy
SIy £q payueys eAuay jo orqnday
o} Jo 1uspisalg ayr Aoudppoxy
SIH £q peor a2y jo Suruado
[e1jo Surwoadn ay) uo don0u
HOUS & paadar fuoymy oy
1B} 19B] 2y} Aq pajeiIssasou sem
2A0qe dy ], 'ssaoo1d juawamooid
sAnnadwos e 01 pasoddo se
A70a11p pamodord sem I1010RIIU0D
9AOQE Ay jey  uoneAIssqo
Hpne - om yum oa1e o

0SSP S6STT sysy
Jo amypuadxs 2y 105 Aouow 10§
n[eA 105 Kjoyiny oy ey} wuyuod
01 2[qissod jou sem 3 ‘asodind
A)moas 1oy paduequa  oq 0
PEY I0PLLIOD ay) Suofe Ajiqisia ay
PUE I9ATY 1V 1e Ajuonbasqns pue
1oplog eruezue] -e usy 1 peor ay
JO Youney d[qnop 1oy peor £q [oaen
03 d1am Ajunuwwoy) URdL Y Iseq Jo
S9IBIS JO peay Ay jey uonewLIojuI
£q pouoisesdo sem Jjuswamosoad
10211p ) eyl paurejdxa
sey judwdeuru ysnoyiy

"T10T 1dquianon
T U0 p[oy Sunsaw si1 ur sa)1wwod
Topuay oy Aq parordde srom Sy10m
PENOBIU  dYL )¢ 1pcee ]
SUSY e paaiSe sem voud 1oBnU0d
oYl pue sajer yom jo odoos
W YIIyM Ur p17 "0 uononnsuos)
reurg m suonenosou
PIIEDIUL puE peaye juom Ajuoyny
sAemySiy [euoneN eAUSY|

‘Pasn oq juswamooud

LT0T aunf ,0¢ papua 1eak oy 103 mEmESSm e

1oUBUL] pue 1odoy

«» LINOHLNV SAVAAHOIH TVNOLLVN VANAM




109foxd
sty sopun pred Kauow A1 10}
anpea [[ny paAddal AjLoyny YL

‘2]qRUOSEAL pUE 11B) SeA
05 CIPS6S T "SUSY 1 padIse
1500 joenuod Ayl ‘S00T WV
[esodsi(] pue JudWIN0LJ Mqnd
oy} JO L uondas £q papng sem
Juowoamooid Jo poyew syl Jo
osn oy uewamooid 1031p sem
uornezijiqouw 1dwoid parer[roe]
oaRy [ yoIym  poyieu
yuowanooxd  9[qIsed) Auo
oy [, “K11modas ddueyuo 03 Juted[d
ysnq  oyeuapun Apuedm 01
o)Is U} IBAU Sem OyM I01081U09
e amooid pue paads yim 40U O}
pey Auoyiny ‘KIIATIOR [A9]
ydry © sem suq ey JuLIopIsuo)

-funuio)) UedLyy 1SeH

oy pue sder Spom Jo adoos
P¥]
L
porenIul pue peaye juem KLuoymy

yorgm Ut ‘07 uonONISU0)

1BUIS suonRnO3AU

skemysiyq [euoneN AUy

"pasn 2q
Juawamooid Jo poyrawt aannaduwiod
ey
S1eLIRIAINAS Ayl O} KIenuod sem

drowr  ® UONEPUAWII0I]
SIYL "peor ayl jo Sutuado [e1d1JO
jo uoneedard ut Juurea]) ysng
andaxd 01 IqONEN  TT900-ELCLL
xog "O'd JO P¥1 "00) uONoNnsuoy
reulg SN 3O Juowamooid
yoanp pasoidde pue PoISPISUOD
7107 19quIaA0N] 9 U0 PIaY gunoaw

516
oy} JeY) po[eaAl 100fo1d aao0qe A}

S U0 IPIWWODd 1P}
01 Sunepal SI1AYONOA juowked pue

S1UAWNJ0P hmﬁ.ﬁoow.ﬁ Jo GOSNG?Q@XM—

*710T 1quIdAON

8T AUy  Jo srignday
oy Jo judpisald oW Aoua[oxyg

uo

sty £q pauado A[[eroyjo sem peol
oy 1894k snotadxd ay3 Ut pajodar sy

SI/P10T Ad

L10TUnf

¢ popua 1vak 9y} 10} SIUSWAEIS [erouBUL] pue 1roday
ALRIOHLAV SAVMHOIH TVNOILVN VANIM




M sy “syzom
P20 Jyy qre 10§
pew are sjuswied
ey auns ayew o)
‘Amsea1] euoneyn
pue Ansturpy
SULl Im urster|
S110JJ9 Sunyew
SL Kuoyiny - ayg

"premIoy Kem ay) uo
SUOIBPUDIWIONAI 118y} 1O
Hodar DI oy Sunreme o
SM "OId e passnosip sanssy

PaA[0SIY 10N

(uononysuoy)

» us1sa(])
195euR)y [eIoUD

uononnsuod sylom ay; ‘ssasord
Hpwamoord Fuop oy USAID)(11)
'LO0T Ul no parireds

oM su3isoq  osfoig Yy 1(1)

Sosea[aI 1anbayoxy pakejop yim
pardnoo  suorsiaord Are1a3pnq
ojenbapeur 0] pamque
ST SHom jo ssarfoxd ur Aepa(y

$}10Mm Jo 2dods Jo umop Rl LEhIN

$I0m Jo ssardord morg
PI/€10T Ad

F01V)

Unqop  — oqIny, - Jjaa0py

0S' ST S6S 1T sysy
Jo amypuadxa ay) woy Kouow 10J
an[eA 103 Kuoyiny ayy 1By} Wjuoo
01 2[qissod jou sem 11 ‘sosodind
£jumoss 1o paouequs  oq o)
PEY I0pLLIOD Y1 Fuore Afiqisia oy
PUE IOARY 11V 18 Ajjuanbasqns pue
19pI0q eluezUR | -eAUsY Je prol oy
JO youne[ siqnop 10§ peor £q jaaen
01 d1oMm Aunwiwoy) ueouyy Iseq jo
S9JBIS JO Speap] ay3 jeyp uonewLIojuI
AQ pauoIsess0 sem  JuswaINHOId
10211p Y ey) paurerdxa
sey JudwdseuRW ysnoyyy

C10T 19qudA0N 77
U0 p[oy Jupssw sy ur Mo

1opus [, a1 £Aq pasoidde azom SyI0M

PaEnOSaU Byl 0 G1HGhs] |
SUSH Je paarde sem doud joenu0)

L10T dunf ,0¢ papua Ieak oy 103 SJUAWIIRIG [BI10

ueur, pue uodoy

«a LIMOHLNV SAVAAHOIH TVNOILVN VANAM




| 9¢

JJUB-X2
pozi[enuaddp Y
Lqm ‘SNOLLOV
TYNIALXd 404
STINAIO0Ud
JOVYINOO

(i ou
M dOUBPIOddE
ur  sem  SyIom
ay} Jo Juowanodoxd
ayl UOISUAIXD
Aq pue passaooxd
sem winpuappe YL

ssaxgoxd
uo aaoxduit
pue Apypoours

yiom 0y Qqe
oq [[M J10}0BNUOD
oyl pue swapqoxd
MO[] USBO A0S

oy Jo 1ed pajordwod-un )sutese
eld oy} pudixd 0l paisanbail
sem Iomoueur] 9yl peoy W
70 1red Fururewar Ay 9191dwod 0}
£Iessa0ou puUNoOj sem 1 Sury [v
Jo uond[dwod uo “Iajeaidy 1(aD)

“JUAWIAISE J1PAI0 AU} JO SHUWI]
Surpuny 01 SUIMO SHI0M JO adoos
PISIAQI AU} JO }NSA € ST (swy 1+
0] supy| G wWoiy) swyg[ Aq peol
oy Jo (Sud[ Yy padmpal SIYL
-(SIOIOUBUL}-0D AU} WOLy PAUIEIG0
sem owes oy Joj uonddlqo
ON V) S3Iom Jo 2dods au} a3ueyd
0] panss! sem WNPUdPPE 108HU0d
Y Syom  JO  suonipuod o
JO L€ 291IE (JIM 0UEPIOddE U
SHIOM JO SUOHEDIIPOUL O} SB[
yoIym [ 19pIQ  dANENSIUIUPY
Jo douensst Po)BIISSIIAU
SIY [ "paleIonIdRp prY yuswaaed
peoI ‘sansst 110 Juowe pajou
sem ) “MIIAdL  UBISIP 103foxd
oY) JO 98I0d A Ul “1oAMOH(ITT)

2AUDY JO JUIUILIdAOD) 3} WO
uonnqryuoo uoniod [ews € O}
uonIppe ul uotun ueodoinyg woy
weid e ysnoiyy padueuly 3uraq
sem owes oYL ‘001 1°L8EEREE
'Sysy]  Jo  wms  J0BnuOd e
‘1107 ATenuef 9 UO p3JUSWIWOI

S00¢
oy spesodsi pue JUIWINN0I]
srqnd Ay ulyorRiq £qaay
04665 Aq Wns JOBNUOD JO UORBLEA

UONBLIEA WINS JOBNUOD

]

/10T oun( 10§ papu 1eak Sy} 10§ SRS EogwE.,m,.n:m yoday

ALIMOHLAYV SAVAAHOIH TVNOILLVN VANIM



‘[ wnpuappe Uﬁﬁ:

adoos pasearour
ayl doueury
0 08S°CT9°11
g pareae

dyng - sey uorun
ueadoingg L

"PAUIDU0D JouLIRg

awdoraas(g
ayl woy
uonasfqo  ou jo
AJUBNSSI 3y} 0} pI|
on:vom@:m ey)
spowr judwafeuew

0] ssulfepmn  'n'g ayy woy
eI ® Aq popunj sem 193[o1d
SIyl Je) 910N " spunj asoy) sasn
e} Juawamoord e 03 jo0adsar
P qreaard  [reys  uonipuoo
oY} ‘spunj 1ouop ay) £q pasodur
uonipuod e pue Auoymy oy
JO suondainp Aue 10 suonensar
YWY SIY udamiag  Jorjuod
€ SL Iy gL, jeyq svels 1oy
SWES ot Jo (1)L uonodag -, sueoy
10 syeIs pajenosau jo sooue)sur
ur jdooxo  qeasrd [[eys 10y
sty “Aued e st oeduoy yomm 0y
SJUdWAAITL 19110 10 A1von) © wouy
Suisie eAudy jo orqnday o
Jo suonesiqo Aue yum SI0I[ju0d
RV siy) jo uorsiaoxd Kue aroyp ,,
1B} Sajes 10y owes oy jo (1)
9 uondag se ‘¢ooz Py s[esodsig
pue JUAWAINJ0IJ orqng
Yl JO Sulyoealiq ou sem a1y
JBUL 9IS 01 USImM Ioyumy op

191dwod Ajenueisqns
mou st 1oaloxd sy 7 rpgaay
Xipuaddy  se  payrew pue
paydepe st | ‘ou wnpusppy pue
uonsafqQ -oN jo £dory oenuos
[BUISLIO 3y Aq pa1eaod jou
9IoM JBU] SYIOM [RUOT}IPPE I2A0D
01 [ "ON wnpusppe jo Suissaoord
Ol pajeurwmo  jey;  peox

L10T dunf ,0¢ papua 1eak ay) 105 SIUdWALIG [eIoURUI
\~ LIMOHLNV SAVAMAHOIH "TVNOIL

A pue podayy
VN VANT




uonppe ut uotu() ueadoms woy
Jueid B y3noiyl padueul] 3urdq
sem awes dYL ‘00°S11°L8EEREE
'Sysy]  JO  wms  10enuod e
‘1107 Arenuef 9z UO pIJUSWWIOD
UONONISU0d  SHI0M ) ‘ssado1d
juawamooid Fuoy Ayl UAATO)(1T)

*£00T Ul N0 PILLIED
orom  sudisaq 19901 ay (1)

:3UIMO[[0] Y} 230U 0} YSim
I0AIMOY P[NOM JA\ SUOHEBAISSQO
upne Ayl M a13e IM\

(A Y3 ased s}
ur) “yueg Yy woiy uond2(qO-oN
© MO9S 0] Iomolioq axmbal
[ %G1 ueyr 10w Aq wns
Joenuod 10 2dods Jo uoneLEA
puojewr  Aue ey sopraod
¢ uonoss sueln pue SUPAH
vl pue sueoT Qydl 4epul
$SO0IAIS  Supnsuod-uoN - pue
SYIOA\ ‘SPOOD JO IUAUWRIMOOI]

/102 UN[ ;0€ PAPUS 1edk 3y 10§ SIAUNELS [eouBUL] pue yoday
ALRIOHLAV SAVAHOIH TVYNOILLVN VAN




JuSWAITE 11paId oy
Jo sywp Surpuny 03 Suimo SyI0M
Jo adoos pastaar oy jo ynser e se
(Sury 14 01 sury g wouy) swygy
£q peor oy jo PSud]  [enrur
U1 JO uononpar ay) pajeissadau
9A0QE  pajedIpul se  sjuowoaed
pajeIoLId)ap Aiaeay Yl
SSAIppe 01 pasu ay] “(sIaroueuy
03 9y} Wolj paurejqo sem awes
U3 103 uond3lqo oN V) szom Jo
adoos ayy afueyd o) panssi sem |
‘Ol WNPUSppe J0BNUOd y “SyIom
JO suonIpuos ayy jo /¢ oponre
I 90UBPIOdOE Ul syIom  Jo
SUOHEOIPOW 0} Se[aI YoIyM |
TOPIO PANBNSIUTWPY JO aouensS
PjelIssadau  siy]  -pojeroualep
Iayumy pey JuswaAed
Peor “sansst 1ayjo Suowe pojou
Sem 31 “maraar udisap 1aford
OU} JO 9SIM0d 313 Ul “19A2M O (11T)

"AULY JO JuswuIaA0n) Ay wo.y
uonnqruos uoniod [ews v o

"AToAndadsar

skep <11 pue ¢y jo ¢ pue [ wrejo
Topun suoisuaIxo om) papreme seam
10J0BIUOS oy pue dw pajerndns
oY} urgim pajordwos jou sem
BHUOD 241 “10AdMOY 'syjuow g |
SEM UOEIND 1981100 Y3 pue | [(7
Arenuer 9z uo yrom paduswiwod
T0IBIUOD ST, ([ ()7 ToquIsA0N]

9T UO pausIs sem,juswaaise
JOBNUOD 3y dIym €9°g ["L8€°€8¢°¢
'SUSY Jo wns jornuod B

18 010T 12qQURAON 6] U0 103081U0
€ 01 papIleme sem joenU0d oY)

“18a4 snoraaid sy ur payiodar Sy

potig
penuoy pue premy joeayuon)

SI/FI0T Ad

LI0T dunf ,0¢ Papua 1eak oy} 10§ sjuaware

1S [e1oURUL] pue Loday

«< LINOHLNV SAVAMAHOIH TVNOILVN VANI




| 09

JO sdouejsul Ul 1dooxa [reaad
[[eys 10e sy ‘fyred e S BAUDY
yoym 03 siuowaaIde 1o Ayean
g wolj uisue eAUdY Jo srignday]
oy Jo  suonediqo Aue  m
SpIuod VY Sy Jo uorstaoid
Aue 2I9UAN .. Jey) SAIBIS 1OV LS
a1 Jo (1) 9 UoNIAS SB SO0T WV
[esodsi( pue JUaWINI01{ argnd
oy jo Suryoealq ou sem 219}
ey Ajels 01 Usim I O

-o19[dwod A[jenueisqns
mou st 1oafo1d siy] "IUI.IYAA
10J PAYIENE SI | "OU WNpUsppe
pue uonddlqo-oN JO AdoD
“JoRNUOD [BUISLIO Y} AQ PIIA0D
J0U dIom Je() SYIOoM [euUOnIppE
1PA0D 0] | CON wnpuoppe
jo Juissaooxd ot pajyeurwino
yey) peol a1 Jo ed pajordwooun
jsurede  JuBId  dYE  PUAXD
0] poisonbar sem JIamouedl]
oy "peol Yy} Jo wed Sururewal
oy 9w[dwod 03 Aressaoau
punoj sem M ‘swy [y 2w
J0 uonadwod uo “Ryeadq] (A1)

o paure[dxa A[Loloejsnes 1ou ey
JuowaSeurwW YY) pue 18a[d JoU ST

'S10¢
10q030(Q 1€ JO 23ep uonajduwod

® pue 10z 103V 1010

dlep HCQPGUE@H\CQSU 1 £ﬁ.>> mﬁﬁsoﬁc
Gl w1 03 po1oadxa a1 syI0M )
pue 2A0qe pajiodal se umop pa[eds
121718 SIJOWO[Y § 1 gururewal

ay Jo uonadwod ayy 10f st [ "ON
wnpUappe S "98°'L66°6€6'88ES
SUSY] 01 %% 65 10 98°T88°TSS S00°T
‘SUSY Aq spiem dn pasiaar uasq

sey wns 10enu0d 3 ¥10¢ auny

0Z potep [ "ON Wnpuappy ysnoayl
1eU[} 91BOIpUL S[qE[IBAL OUIPIAH

1 'ON Eﬂ—w:oﬁ—ﬁ(‘

-Kauou S} 10J an[ea 103 ALoyny
o) [IqROP S 1T OUBISWNIILD

oyl uf -Kjoreuoniodord spremumop
pasIAdlL pue pareriodoudl fudq

JO PEaISUl JWES Y} PAULBLUM wns
1oRIIU0D Y} INq U [ 03 W 81 Kq
paonpaI sem IZUS[ AP ‘ues sem
y3usy 103foxd reurduo oy} ysnoyy

[ J9PIQ dApRISIUIUPY

/107 2Un[ ,0€ papuo 183K AU} 10] SIUAWIES [BroUBUL] pue 1odoy
ALROHLAYV SAVAAHOIH TVNOILVN VANI




[ 19

Ianbayoxy a1enbapeuy;
Aq pauoiseaso
SBM  SIY]  ‘paumour  sem

junowre 1Sa19jut Y} eyl ang ST

(NH) ased sup
ur) “yueg ay) woy uonaslqn-oN
€ Y99S 01 1omou0q oY) ammbax
"M %CT ueyy atow £q wns
PBOUOS 10 adods jo uonewea
[BLoleW  Aue  jeyy  sopiaoid
¢ UOnodes sjueIs pue sypan v
PUB SUBOT (Y] Iopun saoialos
sunnsuos-uoN pue SYI0M ‘spoo3
JO Juswmooid 10y saurepm
Ng woly juerd e £q popuny
st 102f01d sty yeyp SION . spuny
oS0y} sasn  jeyl juowamodoid
€0 poadsar yum qreasrd
[[EYS uontpuos ayy ‘spunj iouop
3y Aq pasodw uonipuos e pue
Kuoymy ays jo suondalIp Aue 10
suone[3aI ay) ‘e siy) udamiaq
WIJUOd © SI 213y J1,, 1ey) sopers
loe swes oy jo (1)L uonoag
UBO[ 10 sjuei3  porenoSou

damyipuadxa
Lroednu e s yomym - syuswiked
pake[ap uo 1sa1aur Aed o) pamour

=Rl 5By  pioeCEpTTE SUEy
JO 2Imyipuadxs ue jey) pajeana: sey
1afoxd ayp jo marnar v ‘uonippe uj

00T 1PV

[esodsiq pue juswamood o1[qn g
a1 Suryowarq Aqaiay) %€°6S Aq
tinS 19'1U0d Y] JO UOTIBLIBA )im
wmnpusppe ue Juripreme pue 109(oad
U} umop 3uleds Jo s[euonel

L10TAunf y0¢ papua 1eak oYy 10§ sjuawaerg [erUeUL] pue 11odoy

XA LIMOHLAV SAVAAHOIH "TVNOILVN VA

(

NI




| 79

) )
ssargoid  oaoxdwi | 19y UO wodar  DId olom  susiso(  weloid 94 1.0
M SIYL  CSYIOM | 3y Bunieme JIe M "(OId)
payIad Ay [[B 10) Qoo JUSUIISIAU] -Kyiqusuodsal [ENIOBIU0D
opew aIe sjuowiked | ArgjudwWRILIE al s JoAo[dwo ue S YoIjMm juowiled

jeyy 2Ins eul O}
‘Amsear] [euoneN

Cpue Ansmaty Ul

[ Suster] 110339
jo 10[ B Supfew
st Aoy YL

£q passnosip Apeai[e INSS]

-o1o[dwioos A[fenueisqns
mou st jofoxd Ayl

POATOSIY JON

(s109f014 Te193dS)
1o3eUR\ [BIURD

ole] UO 1SdIIUl puB SHIOM JO
ssa1301d mo[s 03 sped] A[qeLeAUl
soseajor 1onbayoxy paAeep Y
pardnod suotsiaoxd  Are1ddpnq
ayenbapeut 0} pamnquime
SI syom JO ssarfoxd ur AepRd

152101U] 29 SYIom JO ssa1doid moIS

yuowed ae| uo

PI/CTOTAL

*0107/7S/dDI/VHNTM "ON
Joeayuo) — peoy ($01 V) BA¥IEIN

-ANQIA

“3suodsal aaoqe oy sunioddns
quowmoop  jo  sdwdod 2
[ xipuaddy paxiewt pue payoeny
"MO]3q T'v pue 10aofoxd suy) 10§ [
wnpuappe Iopun 2dods paseaioul
ayy  eoueuy O} 08$°ST9°11
‘soanyg [euonippe pa[reae
1oyMNy sey uoruf) ueadony YL
oenuod 3y} KA 0} Wnpusppe
souay  uonddlqo  ON W
JO 2ouENSSI JO Siseq U} seAs SHLL
“10afoxd ayy jo sivroueul Jofew
o) arom A3y se weIid oyl Jo
suonIpuod s (1'q Y Yrm dulf Ul
pOpUAWIE SBM NS JOBNUOD YL

-fmseal] [euoneN Ay £q
1onbayox7 Jo sased[al pakepqr]

‘A\QTADI J9pUN JBdA
oy Juump suotsiaoxd Arejaspnq

jo uoneNIqeyd TL

/102 dunf ,0€ papud 1824 9 10]
ALIMOHLAY SAV

SJUAWAIE]S [EIOUBUL] PUE poday
AMHOIH TYNOILVN VANIA



[ €9

g pajreae
Ioyuny sey uorup
ueadoinyg AL

"PAUIOUOD TaULIR ]
1uawdoraaa(g

ay woujy
uondafqo ou  jo
0UBNSSI A} 0] PI|
Apuanbasqns ey
pow judwaeuew
due-X2
pazifenuadsep oy
P 'SNOLLOV
TVNYTIXd J0d
SHINAID0Ud
LOVIINOD

ng oy
M dduepIoddR
ur - sem sylom
Y} Jo judwamooxd
) UOISUIIXD
Aq pue passooord
Sem WINpuappe ay |,

"ISaI9)ur JO
Juowiked  oje1Ad[R
pue  sjyiom  Jjo

ay

uo

‘pIemioy Aem
SUOIIBPUSWILIOA

‘PeOY oy1 jo ed Fururewar oy
A[dwos 01 Aressasou punoy sem
I 'sury 86 jo uonajdwod uQ(arn)

‘JUOWaITe

NP> oq Jo sy Surpuny
0} uImo sy10m Jo adoos pasIAal
woly  Jupmsal  (swy gc 0]
SuRy 19 woly) suryg £q peor ay
JO W3ud[ oYy paonpar swes oy |
‘(sioroueul-00 J) WOy paureqo
Sem  owes oyl I0j uonalqo
ON V) sy1om adods oty ofueyo
0} panssI sem WNPUIPPE 1ORIIUOD
V. SYIom Jo suonipuod oy
JO L€ d[onIe ym 2ouepIodde ul
S$YI0M JO SUOnEdIpOW 0} saje[al
UoIgM [ I9pIQ  dANRISIUIWUDPY
Jo aouenssI paelissadau
SIYL "pajeIond)ap pey juowdsed
peol ‘sansst 1oyj0 Suowe pajou
SeM JI ‘Mdl1Adr uBisop joaloxd
S} JO 9SIN0S AU} UI “I9AMO(I1T)
"BAUSY JO JUAWUISAOD) A1) woiy
uonnquuod  uoniod [rews o)
uonIippe ur uorup) ueadomy woy
Juel3 e y3nomy pasueuy aq o)
Sem swes ayJ ‘$T91$°8T6°8H8E
SYSY  Jo  wns  jpenuod e
‘1107 Arenue[ 9z U0 PadULWIWOD
uondnIsuod SYI0M Yl “ssaooud
JuswmodoId Juoy sy usAn(ir)
'L00T Ul INO paLLed

"100l01yg
2A0qe Ay Sunuawdrdwr ur Ksuow
10] an[ea ureiqo m  Kjuoyiny
oW Jey  wayuod 01 ayqissod
U9eq jou  Sey 31 ‘SOOUBISWINOIID
W Ul G107 WV [esodsyq pue
JuwRIMd01d d1qng ay1 Juryoeaiq
AQarayl oycc Aq wms  1oenuOd
oY} JO UOnELEA [IM WnNpusppe
ue 3uipreme pue joafoid oy umop
3urfeds jo s[euoner o pauredxa
A1010BJSes jou sey juoweSeucw
oYl pue  Ied[d j0u  SI IIGO0T
PV s[esodsiq pue  Juawaindolyg
oqnd - oy Jumyowalq  £qazoy
%SS 4q wns joenU00 Jo uoneLEp

S310M JO 2d0ds Jo umop afeag

L10T 3N 0¢ PIpUd 1834 Y 10] SIUSWAIEIS [BIOUBUL] pUE 110day]
A LIMOHLNY SAVAMHOIH "TVNOILLVN VAN

(




| £9

[ Wwnpudppe Iopun
adoos pasearoul
oy JouRUl}

01 000TFPLET]

®y juawamooid ' 0 10adsal
yum  [reasnd  [reys  uonrpuod
oy ‘spuny Jouop i £q pasoduir
uonipuod € pue Auoyny 2y
JO suonoalp Aue 10 suone[n3al
oY) PV SIYE UdamIaq  IFUOd
e SI ol J[,. Jeyl sdwis WV
swes Y} Jo (1)L uonodasg * Sueo]
10 SJURIS Pajenosau Jo sadueisul
u dooxa  eaard  [Eys WV
sup “Aured ' st AUy ydIgm O3
SIUSWR2ITR 1aYJ0 10 AJBal} B WO}
Suisue eAuoy Jo orqndsy
JO suonediqo Aue [im SPIJUod
1oy suyp o uoisiaoid Aue SIYA.,
1Y) Saje)s 10y duwes Yy Jo (1)
9 U013 SB “S00T WV spesodsi
pue JUAWINJ01] a11qnd
oy Jo Suryoeaiq ou sem Y]
eyl 2els 01 USIM IdUMny oM

-9191dwod
A[renueisqns mou St 19foxd siyy,
‘ZIVHNRY  xpuaddy  padyrew
pue payoeye sI [ "OU Wnpuappy
pue uondxfqO-oN  Jo KdoD
“Joenuod [BUISLIO Y} AQ PaIdA0d
10U 2Iom 1By} SYIOoMm [euonippe
IOA0D 0] | CON wnpudppe
jo Surssaooxd ol pIjeuiwnd
yey) peol oy jo ired parordurod
-un jsueSe Jueis AU} PuAXd
0] paisenbar sem IorouBUL] A

£107 2Unf ;,0€ papud 1824 9} 10] SUSWIAIELS [B
ALRIOHLNY SAVAAHOIH TVYNOILVN VANIA




[ €9

ueId e ysnomy poourury 2q 0}
SeM SWES 9] "CT91$°8T6°8H8°C
SUSY  Jo  wmns  joenuoo  je
‘1107 ATenuef 97 uo pasuswwod
uononnsuod syrom Y ‘ssadord
JwamooId Suoy ay) usaln (1)

'L00T Ul 1o pared
Plom susisaq waloid ayp (1)

‘Buimorjoy ayy urerdxa
01 USIM  I9AMOY pInom op
'SUONBAIDSQO AU} (iim 2213k op

(Nd ay1 aseo sy
un) “ueq oY1 woy uonsalqn-oN
B Y99S 0] Iamo110q 3y} axmnbox
MM %G1 ueyy arow £q wns
19BIIUOD 10 2dods jo uonelea
[etRrew  Lue  jey)  sopiaoid
€ Uond3s sjueln pue  sypan)
VAl pue sueoT qyg] Jopun
SVIARS  Funusuod-uoN  pue
SHIOA  ‘SPOODH JO juswAIMO0Ig
10} saulpepmn g oYy woy
ers e £q pepuny sem 100(o1d
SIY3 1Byl SJON .. Spunjy asoy) sasn

©]S [e1ourul,] pue 1oday

._Hq LIMOHLNV SAVAMAHOIH TVNOILVN VAN



| 99

*Kououl 10J AN[BA PIATIII
Auoyny YL -9191dwod
Ajrenueisqns St 100foxd Ay,

"PAATOSY 10N

‘peo1 ay) jo ied Suturewial G
a101dwod 01 A1essadau punoj Sem
M ‘swyf 8¢ Jo uonapdwod uQ (A

“JUAUIdRISE
Npad Ayl Jo  SHWI| Surpuny
0} Summo syIom Jo 2dods pIsiAdl
woy Jupmsar  (sury]  8S O3
sury 19 woij) sunjg Aq peol i
JO [ISUR] Y} PIIMPAI AWES AL
“(SIo10UBUI}-00 Y} WO Paureiqo
sem owes 2yl 10j uondiqo
ON V) sytom 2doos a3ueyd
0] PaNssI Sem WNPUIPPE JILNUOD
v SYIom O suonipuod I
JO L€ 9[OIME [IM dOUBPIOddE Ul
SHI0M JO SUONBILJIPOW O} SINP[RI
yolym [ 19pIQ QANBISIUILPY
Jjo aouensst PaIBIISSAIAU
SIY] 'PaIRIoLIddp pey yuauraaed
pEOl ‘sanssl 19yjo Fuowe paou
SeA 11 “MIIADI USISIP 109fo1d 2y}
JO 9SIO0D 3y} Ul “IOAIMOH] (111)

“2AUDY JO JUSUWIUIIA0D) Y} WOL
uonnquuod  uontod  [eWs 01
uorippe ut uorup) ueddony woy

[ "ON J9pI(Q djensiuiwupy

syjuowt
¢’z Sur[[eo) dwn JO UOISUAIXI
OM] papieme Sem  J0JOBHUOD
oyl pue dwn ul paordwod
10U Sem 10BNUO0D Y} “IPAIMOH
pandxa pouad 10B1IUOD
SYUOA 81 udym Z10T 1sngny
1€ uo uonadwod 10} PA[NPAYOs
sem 1oofoxd ayp 1107 Ateauef
97 JO 9Ep IUSWIUAWWOD
e qum  Q[0T  1eqUeAON
97 uo paudls sem JUaWAI5e
1oENU0d YL STIIS8TO TS E
Sysy JO wms 10enuOd ® e
010T 19qUIDAON 6 U0 I030BIUOD
g 0] popleme sem JoeNUOD
ay ‘p107/€10T W payodar sV

poLd g
19RIIU0) pUR PIEAY PEBNU0]

SI/P10T Ad

]

ALRROH

£107 dunf ,,0€ PIpu2 1894 3]} 10] SJUOWALIS
LAV SAVAAHOIH TYNOLLVN VANIA

“[eroueur] pur 1oday



[L9

suonegar ayy ‘joe siy uaam1aq
IOIFUOd ' s1 219y J1,, 18Y) SAB)S
OB Qwes a1 jo (1), uonosg
«UBO] 10 swei3  pojenodou
JO seduejsul ur jdooxa [reaard
[feys 10e sup “Aued e st oeduoy
UoIym 01 spuoweaIde 10 Ajean
e woly Juisue eAusy jo drqnday
Sy Jo suonediqo AKue yum
SIIJUOd 10y sy jo uoisiaoxd
Aue adyp ., 18y Sajes 10y dwes
A4 3o (1) 9 uonaag se g0z oV
[esodsiq pue Juswanoo1yg o1 qng
Y} JO Buryoearq ou sem Rielijl
JBQ) dlels 0) ysm rayuny ap

"a191dwod Arenueisqns
Mmou st 10aford swyp aduaaaga
10J paydepe st | ‘ou wnpusppe
pue uwondalqo-oN jo Ado
“BNUOD [BUISLIO ) Aq PaIdA0d
Jou alom Jey) syIom [euonippe
9A0d 01 | ‘OoN  umpusppe
Jo Suissasord ojur pareuruno
1e13} proI 31} jo yed pajojdwiosun
sureSe  queis oy pudIXd
O} pajsanbar sem Iarourul] oy .

Aqary1 o46¢ £q wns 1081U0)
S} JO UOHELIEA YIM Wnpuappe
ue  Suipleme  pue 103l0ad
o4} UMOp 3uleds jo ajeuoner
oW paurerdxs  £[uojoejsnes

ou sey Judwdseurw
°Y}  pue  Iedpd  jou st

S10C
Isndny €1 jo arep uonadrdwoon
€ pue  p1oz sn3ny g

JO QIEp JUSWAUIWWOD B yjim
S{puow 71 ayey 01 pajoadxa are
SYIom 3y} pue aaoqe pajodar se
UMOP  PI[BIS JAI[IBS  SamowoTy
8 241 o uonardwos suryy 1ay10
suowe 10y SI | “oN wnpuappe
SIUL "LY'61S°870°656°C "sysy o)
%SS 10 94°€00°0T1°901° "sysy
£q sprem dn pasiaaz u3aq sey
Wns 19enuod ay) ‘p1oz Af ¢z
pPa1ep 1 "ON wmpuappy ydnoxy
JEUL 1edIpUL J[qe[IBAR 20UIPIAT
[ "ON winpuappy

‘Aduowr

SIt 103 anfea 103 Auoyiny oy
[MqNOp SI 31 “dourIswmod oy
ur Aareuontodord SpIemumop
PaSIASL pue pojenogauar Juraq
JO pedjsur swes oy pourewar
wns - joenuoo sy ng  wy
€6 01 wyg Aq umop pafeas sem
PBUS] Syl ‘wry [9 sem 13U
PBNUOd [RUISLIO o) ySnoy)y

LT0T dunf ,,0¢ papus 1eak a1y 105 SjuswdlelS [RIOURUL P
A LIIOHLNV SAVA

{

ue 1oday

HOIH TVNOILVN VANT




| 89

junowie 1salaul Yl eyl ann St

-asuodsal aaoqe oy Sunioddns
sjuownoop jo sawdoo e JI
xipuaddy padiew pue paYdeny
'$0sBAA1 1anbayoxs] pake[ap Ym
pardnod suoisinoxd  Arepdpnq
pamqrme

SI SMIom JO ssa1goxd ur Aepe(

arenbapeut 0}

"(NA) 258 SI
ur) “uegq ) Wolj uondlqO-ON
B M09S 01 Iomolloq 3y} axmbai
M 9%G] uey olow Aq wns
10e1U0d 10 2doos ,wo QOMHMC@\/
ey
¢ uondas sjueld pue syupar VAl

[puRjeW AU sopraoid
pue sueo] ([Jd] 1opun SIOIAIS
3unMsuod-uoN pue s3om ‘spoo3
jo juowamooid 10} SAUPPIND
‘g woy jueid e £q papunj
st 1o0afoxd sty jey) AJON " Sputyy
asoy} eyl
100dsal1

juawanodoxd
Hm
[[eYS UOMIPUOD 2} ‘SpuUny I0U0p
oy £q pasodwit UONIpUOd B pUE

sasn

e 0] [reaaxd

Auoyny ) Jo suondAMIp Aue 10

orignd  uo  Julaes e 9pell
oaey p[nom AjLoyny dyi “duh
payendns Ay} UM 10108[UO0D
oyl 01 dpew U¥q syuowled
o PeH 'G9'L98°1T0°LE
SUsY 0} gununouie
sjuowiked pokedp uo 1saIAUl
sapujaul 9T 1LSSEES00°S
'Sysy 01 sununouwre yuowked
10] PoYIIad junowe dyl eyl
pa[BaAdl SBY JoBNUOD BABEN
- 2Angop\ 10J [ "ON 3edynIdy
juowiAed wiLdU] JO UONBUIWEX?]

syuawiAe pake[d( U0 1sIU]
jo O wowkeq  A101eIN ST

$1509
pofoxd Jo uone[edss Ioynj
0} ped| Aew ydym MpaYds

puryaq SI 10}oenuod Ak eyl
Suikjduwn 9,6 18 18 Pools dwh
swes oY) Je se ssa1sod [eotsAyd
‘roaamol  poudd  10B1RUOD
Y 3o %E96 O Sune[suen
sypuowr G JO pouad 10BNU0D
pasiAdl Yy} Jo N0 pasdefa aaey
SYIUOIN TS Kporewxoxdde “C10T
sunp Jo g§ "ON Hoday $S21301
oy 01 SuIpi0dde 1By} PI[BIAI
sey 100f01d oy JO MMV
SYI0A\ JO ss21301d ¢'T

S00¢

4oy [esodsi(] pue JuawaImooid
o1iqnd Y uryoealq

|

£ 10T dunf ,0€ papu 1834 o) 1
ALIRMOHLAY SA

0] SJUAWIAILIS [erouBUL] pU

e 1oday

VAAHOIH TVNOLLVN VANIM



[ 69

TIom
Surssaioid s1 pue pamooid
OS[e SeM 10BIUOY Mdu

ueq PO\ 2y} 0) apew

'$sa001d uonenIqIY o1y parenrur
seq 1ofojdwo oy "uorneniqre

810} €107 [1dy [ uo pasuswwios
SHOM YT "99'9€5476°505°C
‘SUSH JO Wns 10enU00 B R

(P1T smonyseryuy Aelip Aprowuo,g)

punjor e pue ooueIEenS owr 03 0y sanred pajoarrp S10T PYTIIA S/IN 01 7107 Arenueg
swided souvape 2y woy [unf yiz| uo Surni 1mnoo UL (1) | 8 UO PapIBME SBA 19E1U0D aA0qe
PaIaA0daI Sem wowked ay N#MON\MMON ur ﬁoﬁoag Sy
DUBAPR  JY]  ‘pajeuIlLId)
J9BUOd o) pue B paAlLe PI/ST0T A
SeM JUDWISNLS S[qroTWe Uy (uononnsuoy) ~-SMO[[0)
» us1so(]) | SB A3eIS 0] YSim om ‘210Ja19y) pue (z107)prOYy aAnqap
"Pas0[0 anss| POAJOSYY | 1dBeuRly [eldusn) | poster UONBAISSQO YiIm 2215k 3 | -eSoweseyy Jo  uoneynqeyay L
JOBIUOD Jy) ATea 01 winpuappe
NUAY  uwonwlqy  oN e
JO douensst jo siseq ay) sem suyy
03fod oy jo sIaoueuly Jofew
oY dmem Aayy se juesd oy Jo
SUONIPUODd S, 'q 2y} yum adurf ur
popuswe sem wns 10enU0d Y|
‘Amseal1] reuonen oyl £q
Tonbayoxs jo saseajor pake[a(qr]
“MQTAJI I9pUn Ieak
Ay} Suump suorsiaoxd A1p198pnq
Ianbayoxyg ajenbapeuy;
Aq pauorseaso S9'L98°120°LE"
oM syl paumour  sem sysy Jjo $90.IN0SaI
LI0Tdunf ,,0¢ papud 1eak ayy 10§ suswaterg [ersuenry pue poday]

ALRIOHLNV SAVAAHOIH "TVNOILVN VAN

J

(




loL
ou pue [pl Surk[ 1M yuowdinba
$,1010e0U0d A} “S10T pqudas
7 uo uondadsut jipne 1od se pue
10a(01d ay) JO smyels Ayl Jo MILARL Y%
-u1oddns mofj ysed pue
uonezijiqout 10§ 68 TS0'FL6'S0T
"SUSY JO douBApE Ue pred uasq
Juraey a11dsop ssardoxd [eotsAyd
0/,] PIASIYOR A[UO pEY 101081U0D
oy pue pasdela pey potad 10e1u0d
O JO 04 €S ‘PANSST SeAL ABUTULID)
01 291I0U Y} Wy A A TS WO
s3uerens juowked Juawdinba 9A0WL 01 1030BIUOD
JoueApe  QU) WOl PISA0dAI o) SundAlIp Wolj 12fojdwa
Juowiked douBApR puE PAIEUIULIS) oy dois 0 uornoun{ut 1nod
Uo9q SeY 10BNUOD A, I0RENUOD | € pauleIqo 1010BIIU0D Y} “TOAIMOH
Sy Jo  uOnEUIULA) QRO -50URWLI0J1ad-UOU § 1010B1U0D
. oy o P | o1anp oz 500 P
511 10 15031 31 T8 “D[MUTIN 19B1U0 A} JO UOTIBUILLIA) JO 20110U
© 1By} PAIEDIPUL J[qE[IBAL SOUSPIAY
‘AppAnoadsal
‘uoneniqly 0/,CT PUB %G L 1® eAudy
jo wolqns e 9q os[e  [[im 1O JUSWLIDA0D) Y} pue queg PHOM
JUSWUOpUBE SIY] "9OUlS pIatInal ay) Aq padueuy st 103foad ay ],
Jou sey pue ¢107 YIIBN IS[E U0 "C10T YOTBINL € JO 21ep uonadurod
3)IS pauopuBqe 10J0B1U0D 3Y 1(n) © IMm SYIUOIN +T JO pourad
107 2unf 0€ PIpud 18k A 10} SIUGWAIEIS Teroueul pue 1Hoday

ALMOH

LNV SAVMHOIH TVNOILVN VANIM




[ 1L

"PISO[D ST JaNBN

'ssargo1d pooS ur
st 303fo1d oy pue pamooid
Ud2q Q0UIS SBY I0)JOBIUOD
MIU YV Y 01 papunjal
Usaq  20uls  sey (]
Aq spew juowked asoueape
YL Sunueuy Sunueuy
-00 (] Iapun [[1s pamnooid
I0BNUOD  MAU B pue
ddquerend juswked soueape
Y} WOIJ PAIIA0I Judwled
dUBApR ‘pareuruio)
SeM  0BOUOD)  “payowal
SBM JUIWIAIAS ]qeIIWe Uy

PIAJOSY

"PAIdA0DAI
Juswied aoueApe pue pajeuro)
SEM  JOBIIUOD QU]  "I0}OBIIUOD
Ui JO uOHEUIWIL)  J[qEOIWE
I0J  UOISSNOSIp  OJUl  parduo
sey 1ahojdwa  ay;  “1030mU00
) Jo 1sanbar oy Je ‘symuealy

uonenIqry
Jo wolqns ® oq ose  m
JUSWUOPUEQE SIY ] “90UIS PALINIAI
Jou Sey pue G[()Z ‘YIIBJA IS[ € UO
9}IS pauopueqe 1030e11U0d Y I (11)

'$s3001d uoneNIqIY 2y pajeniur
sey r1akojdwa oy uoneniqe
ot o3 o3 santed payoarp ¢z
dunf iz uo Jurni 1nod ay, (1)

-:SMO[[0]
SB 91BIS 0] YSIM 9M 2I0JaIdY) pur
PasIeI uoNeAIasqo yim 2a13e op

"douewloyrad-uou S 1030B11U0D
01 9np 107 ‘KRN 8 UO panssi sem
JOBIUOD 3] JO UOHRUIULID) JO 01]0U
B Jey} pa1edipul 3]qe[IBAB dOUSPIAT

‘A1oAnoadsal
%SC  PuE 956/ 1w ekudy
JO JusWUIdA0D) Y1 pue yueg pro
oyl £q pooueuy s1 joafoxd Ay
S10T YdIBN € JO aep uonajdwos
B @IM o SIUON  HZ Jo  pouad
€ I0f €107 [Mdy | uo pasuawwos
Sjom - 9L "99'9€$°bT6°50S°T
SYSI  Jo  wns  joenuod e ooe
(PyT amonnsesyuy Aefip Apowio )

PYT TIA S/IN 01 Zlog Alenuep
81 UO papreme sem JOBIUOD dA0QE

M p107/E107 ur pouodar sy

SI/VI0T Ad

‘pauIuLIdlOp
9q jouued 102fo1d ay1 uo uoneniqre
U JO S)Nsal Jy Jo 109p0 Ay
‘uonenIqIE Jo 103[qns € aq osfe [[im
Jusuruopueqe dyy jey) pue Gz
USIEJN [€ UO 2)Is dY) pauopueqe
1030B1U0D Ay} jeyl sey pourejdxd
Se{ Juswageuew yInoyy "ssaooid
uoneniqle ur afedus sonued yjoq
eyl 10z dunf z] uo Sunni 1nod
e 9)dsap uo Fuiod orom SIom

L10T 2Unf ,0€ PPUS 183K YY) 107 SHUSWL)G |

IOURUL] pue 110doy]

ALTIOHLNV SAVAMAHOIH TVNOILVN VAN




| ZL

“PAUTULIDIAP
aq 1jouued 12afoxd a1 uo uonenIqIe
o) JO synsal A Jo 10 Y}
‘uonenIqe Jo 103fqns © 2q Os[e [{IM
Juswiuopueqe dyl eyl pue ‘¢10cT
UoIBJN| [ UO IS dy) pauopueqe
j01081U00 A} 1By} sey paurejdxd
sey 1wawaSeurw YSNOYIY "ssaooad
uonenIqe ur d3esud sanaed oq
eyl ¢10Z dunf gl uo 3uini Unod
¢ ondsop uo 3ul0d M SHIoM
ou pue 2[p! JulA] d1oM yuawdmba
§,1010B1U0D AU} ‘G10T rquadas
£7 uo uonoadsur jpne 1od se pue
100(01d 2y} JO snyeIs A} JO MIALY

-p10ddns mofj ysed pue
uonezIjiqow 10§ 68°TSOPLO'SOT
'sysy Jo ooueApe ue pred uddq
Suraey ondsop ssargord [eotsAyd
0,1 paAdIyoe A[UO Py 1030BNUOD
o) pue pasde[d pey pouad 10e1U0d
A1 JO 04EG PINSSI sem dJeUIlLId)
0} do1j0U 3y} AW Ay} Ag S WO
juowdmba  daowal 0} 101081U0D
oyl Junoallp WOy 1okodurd
op dois 01 uonoun(ur  1NOd
© PauIR)qoO 1010BNUOD Y} TIAIMOL]

£ 10T 2UN[ ,0€ P3pua 183k AU} 10] SIUAWILIS [eroueuL pue 1oday]
ALROHLNAY SAVAAHOIH TVNOLLVN VANIM




| €L

‘ddd
Jo uonejuswoydun
pue
spunj - jo - aseojol

' paypadxa uo urog
-Uo  SuOIB)NSU0))

POAJ0SIY 10N

(s103[014 [e100dg)
Ia3euey [e1suan

"BuImo[oy ayy Suryiou yrom
S 1 “ISAOMOH  “paSps[mouyoe
SI S[npayos puryaq
[Ms are sxiom ay) Jey) Sukjdur
%8L°'18 1B po0JS sylom  Jo
ssarsoxd [enioe oy apym porad
I0BIIUOD  PISIAAL 3} JO %06
Sunuasaidar pasdepd pey sAep
Styl 1Byl smoys 10z sndny jo
St "ON Moday ssarSoxd Ayuow
JBY} UOLIBAISSqO pajedipur oy

?[NPayds puryaq [[us are
$310Mm oy Jeyy Suikdwr 48,71
e poo3s s3y1om Jo ssardoid [enjoe
9 o[Iym ‘potrad 10e1U0d pasiaal
Y JO 9%b(0°L6  Sunuossardar
pesdela pey sfep cpp1 poz

ISNBNY 10) b ON [OJTY
ssaIdord oyl o) Suip1oooy

1031100 J18
ydesSered sup jo sjusuoo AL

¥10¢
Qo0 ¢I 01 aep uonsjdwos
oy Suisiaar  sny skep ¢/
10§ SWn JO UOISUAIXd papieme uaaq
“IOAIMOY ‘sey Swom.::oo_o: 1210z
quadsg g1 jo awep uonordwoo
pajoadxa ynm syuopy 47 jo porrad
Renuod ' 105 zioz JIoquordeg
ST Jo aep uonardwos pajoadxa aypy
IM STIUOIN 7 Jo potiad joenuod e
10 010T Iequadag uo pasuswuios
PBOUOd YL '9¢'98+°/69°7E8°9
SYSY  Jo wns  penuod e
18 6002 1990190 97 UO 1019BIU0I ©
Ol papieme sem 3oBNU0d dy) “J1odar
Hpne snoraard oy ur pajodar sy

NOILDIS avoy (1g)
LINIANS NVIN — OHOIYAM
A0 NOILVLITIIVHTY

PI/€10T Ad

“HMILSP/0€6€ "ON LIATID
vdal (dILON) LOArodd
INTWIAOUIINIT LIOdSNVU.L
JOAII0D NATHLION

['8

0°8

L10T dUn( ,0¢ Papua Ieak ay) 105 sjuat

delg [eouRUL] pue oday|

ALTIOHLAY SAVMHOIH TVNOILLVN VANT




| $L

0} I2)se] AIe JUIORJINS IAIXUOT
jeydsy S0 sdSeis 193] Ay
ur duop syiom Y Rdwod o1
123u0] e} Inq 1deayd A[PAnE[a!
I8 SYIOMUME PUB SUOISIOAIP 32
1oloid oy ur Ajred duop SHIoM
o) asnedaq ssaisoid Jo dmseatlt
isnl e opraoid sfem[e jou Aewt
pa191dwod sy10M [eorsAyd jsutese
pasdepp swmn Jo uosuedwod V
‘syIoMm 3} 10] syuowiAed patyried
woij pandwod st parordwiod
sylom [eoskyd  jo a3 IudIdd

-a1ep uonajduwod
oyl  pualxd 0} wnpuoppe
ue oq [[IM 213y} ssopun parpdde
aq [[ asne[o sagewrep parepmbi|
pue QAlfe [[us SI 10Bnuod Iy}
eyl AJued 01 ysim Ioyimny 9 M)

-uonisimboe pue| pue saPIHN
o)eoojal 0} sduuoyme  I9Ylo
Aq Ae[op pue sasea[al 1onbayoxd
ur  Ae[op  ‘suomipuod  dNBWIP
astoape se yons sanued oy jo
[OTIUOD Y} PUOAIQ SIIUBISWNIILD
snoueA Aq pauoIsedd0 Sl 109f01d
oy jo uonodwiod ul Lepg

|

£10Z duUnf ,0€ PAPUR 1edk 3y} 10] SIUAWAIE]S [BIOUBUL]

pue 1oday

ALIMOHLNY SAVAAHODIH TVNOILLVN VANIM



[SL

$§30IN0S  dAljEUIS)[B
_yo  pue  g4q
Jo  uoneyuswadur

pue
Spuny  jo  aseoar
paipadxa uo Zurod
-uo  suone)nsuoy)

A[qroows
[10M 03 J1qe o9 [[1m s1010BNUO)
Y pue  spenuoo  amng
ut sworqoid mopy yses aajosar
[[M SIYT, "SyI0M palyiIa0 oy e
10} spew are syjuswiked jey ans
oYewW 03 ‘AInsea1] [euoneyN pue
AnSIu oury yim Suister| uogge
JO 301 ® Sunyew s1 Ajoyiny oy 1

"SOIAIDS

JuBpULE 29 sy10m juswdojansp
Surourul 10§ saseajar Ianbayoxy
pake[ap pue ajenbapeur

£q pauoisesd0 sem orreusos SIy .
"UONBAISSQO STUI (1Im 22138 op

"pasdefs awm yum des ayy
3uisopd  Ajrenuajod uonarduroos
SPIeMo}  pardisidor  oq  m
ssar3oid 1ayse) 210J2I1ayl 109J)0
Ul _"RIpsod are ng juswd[dwi

S} JO MIIAAI ¥ 7107 Iaquiaydag
$1 Jo 21ep uonajdwos pajoadxa )
QM sqpuow 4z jo porrad joenu09 ©
10} 010C Ioquadag uo pasuswwios

18 600C 1290100 97 U0 10j0e1U00 ©
0} papIeme sem 10eNUO0D aYy) ‘Liodal
ipne snoiaaxd ayy ur pojrodas sy

9€98¥°LS9°CE89
wns  jenuod e

SI/PTI0T Ad

L10T dUnf (¢ papud 1vak oy 10 Syuswale)g [erdueUL] pue Lodoy
ALTMOHLAV SAVAAHOIH TVNOILVN VANI

(




) l 9L
$107 1SN80YV | orpAyourg 01 PIpIEME SEA 10BNUOD
g0 Jo ajep uona[duiod vogoumxw oy ApAnoadsal 9€g PuB %L9
HN%MMM Msawoﬂﬁcmwwm LBQMMMN 12 BAUSY JO JUSWIUIdAOD pue quey
60 1O voococwEoQ 10aloxd os,rw plIoAy Aq padueuly sl 100foad a2y
“parerdwiod "SS21301
u23q ouls sey 100foad Ay, SYIOA\ pue poLRdd 1OBNUOD (1) yL/E10T Ad
"pIEAMIO] AeM
Ul uo m:o:mw%uEEooﬁ 1050
moyy  uo  wodar - DId )
: a@d "ON LOVYINOD — avod
o) Suneme 18 I ‘(DId)
51O JUOUNSIAU] SSVAAL NINNSI ONIANTONI
“uoISU)Xd | Arejudtuel[ied ) avod (14/1V) NVISIY
own pasoidde oy £q passnosIp sem ansST SIY - QNS - VIAVSVIAVAN
unim - paR[dwod (sppaloi1d [eroads) 40 NOLLVLITIVHAY | T8
Apealfe 109(01g PAA[OSY JON 123eUR]y [BIUD
~amypuadxa L1opegnu
01 sjunowe  {oIyMm syuowAed
ole] UO 1SAIdIUL Se paLMdul U]
pey 6€1°¥S0 8yl SUSA sul|[e10!
smypuadxa  ue  IAIMOH  "S10C

-Buroueutj Jo

[PIBN WOl 199JJ2 UM I9AO
o¥e) 10] PIpUSUWLIOdDL P ‘5102
KeJN 6z uo uond[dwod [enueisqns
10] pardadsut 1ofoxd 2y}
‘potrad 10BIUOD A} JO SUOISUIIXD
[BIOASOS 1oy ey} pajedipul SeY

ypne 1opun 1eak Ay} Suump 10a(oxd

Sem

L10zdung Fco(m papud 1eak 3y} 10J SIUIWILLS [e1ouBUl ¥

STE 0o

ALIMOHLAY SAVAAHOIH TVNOILLVN VANIN




[ LL

"Ajowny pred
U93q sanp ay) pey parmour u29q
SABY JOU pInoys yorym juswied
A10123NnU ® ST syjuowiked pakeop
U0 salour “pajou Apoamoo sy

"a1ep uoneduwos
°W)  PUIXe 0] wmpuappe
Ue 99 [Im a1y ssaqun parjdde
=4 [IIM asne[d saFewrep pajepinbr;
PUE dAl[e (s sI j0enUOS o)
TeUL AJLIB[ 01 ysIm 1aymng ap (11)

‘uonismboe puey pue saninn
SJB0[RI 0] - sapuoyne  1ayjo
Aq Kejop pue saseoar Ianbayoxa
ut Aepp  ‘suonipuoos onewId
oSIaApe se yons sanred oy jo
[01U0d oY) puokaq saduejswmoo
SNOLIEA £q PIUOISED0 ST 103f01d
AW Jo uondpdwod ur Kepa((r

‘pasdera poriad joenuos
oYL JO 9%/96 01 paredwon
%88 Aopewixordde st ssorord
PIASIYOE *H 10z dunp 10§ /7 “oN
uodar ssarSoid ayp 03 3uip10ooy

"1031109 Ik
ydesSered sy jo syusyuos YL

-:9sU0dsay s, VN

‘spuny
dgnd a1 01 sFreyd d[qeproae
ue S yomgm  sjuawied pakejop
HO Jsa1aul se yuawiked 10§ paynios
L9°908°TE0°6S  "sysy jo junowm
UB ST S91BONI0 ay) ul papnpouj
PUS — uo speuRew  pue auop
SAI0M 10J 06"V 1T0bL TE9 Y SUSY
01 Jununowe (5.0dI) saeaynIan
WudwAed Wy (g1) ud21y31o
pajuasaid 1ej os sey 1010enu00 L

1$1030v.0)U0)

0} sjudwAe g A10yedny

1102 1sn3ny | ¢ uo pauds
PBNUOD  dyy pue  1appiq  jsamoj

PUO23s a4y 3UIdq $6°8 1420788, C
SUSY Jo wms  joenuoo e oj

10T YoTepn [¢ uo py] uonerodion

L10T dunf ,0¢ papua 1eak arpy 10 sjuowalerg [er

oueur,] pue podoy

ALIIOHLNV SAVAMAHOIH TVNOLLVN VANTM

(




) | 8L

"Swrepd | JUAWUIDA0S  JO JSTTURED o
. : €107 19qUIdAON Y6 U0 Spoos

pue suoneSnI| | sem dnsst Ay} jel pauido ot 70 110001 puE AIAIP yrodsueld ], » [eIUBYIIA
Cressaoauun | 1oyumy DId YL 3 pIssnosip B e p [op UL wp 01 somoy DS
0l Luoymy | Affenut pey yrgM ovd O

o asodxa [ pa3uo[aq ANSSt AU JeU) pafn "paudis pue panssl Apuanbasqns pajeasauy pue saondwod dojyde]

enuoo oy Iod | Suneswn Iy} Ul J1d dUL sem  dl0u KpATPp QYL ‘saoyndwod dop{sap Jrews [onol

Se PaIdAl[RP spoo3 (syolo1q [e10ads) oenuod Ay} 1ad se sannuenb ur srondwod doj YsIp PIEPUEIS
10] Ked 0y aunyre] 'PIA0SY | JOTRURIN [BISUSD) spo03 oY} PAISAI[RP 1orpddng Y], | ‘S90S 1ndwod  jo  Addng '8
=

‘syooload ay Jo uoneyuowa[dut
uo 109jj0 osioape 3ulary St
ey syuowiled pake[ap 1o 1S
JO SWd) Ul UONINNSUOd Jo
$1500 A Ul aseaIoUl AIessadouun
Suisngo  os[e SI Inq SPUWIE]
jowdopAd@ N0 01 UIJUOD
1eaI8 Jo udoq A[uo jou seq SHL
‘passaippe  2sed[l 1onbayox?
ur Keap 9Aey O} SWNIOJ SNOLEA
ur  swoployaeis e padesud
sey Auoyny YL -1oKojdwy
opp jo wed uo uones31qo
[enyoenUOd © Sl yuowked pake[dp
uo jsoropur  jo Juwowked oy
ey Ajue 01 ysim YUY M

“10BIIU0D)
JO suonIpuo) Y} Ut 10) papraoid
SB 1S919)UI 10J WIR[D S1 10}BNUOD
ayp 01 juowiked  pake[ep
10] Apswal dy) pue 9sedad
zonbayoxa ur Ae[op Aq PUOISLII0
sers  quowked ur  Aepp {3y
1et) AJLIE[D 0] USIM IM “I9AIMOH L

/107 2UN[ 0 PAPUR Teak 3y} 10§ SIAWALLS [eroueu] pue 1oday
ALRIOHLAY SAVAMHOIH TVNOILVN VANIA



[ 6L

Jet) punoIs ou sem 213y doudY J
198JU0d 3y} 1ad se suonesyoads
[BOIUYO3] 23 01  ULOJU0d
0} punoj [[e a1om pajoadsur spoos
SUL "SIdNOI 30IAISS  pajeIFaiu]
(9A0qe pauonuowr se oy ¢ 10N)
ON 61 pue sdoyde ‘oNg o
*$poon Jururewar ayy joadsur oy
papaadord wea] uonoadsug L

"pao[dwos aq 03 104 ore
SUONESNSIAU] puB 231j0] eAUdY
oY} 03 pauodar sem owes oy
‘USJ0IS u23q pey spood ayy ey
pautodar  uerpoysnyy/Krerorjouag
Ay “douerdadoe pue  uonoadsur
01 IOL as1019%2  oourydoooe
pue uonoadsur oy} Sunonpuoo
ur skeop  arom  aroy Iom
JO SOULZIXD 01 anp “IaAdmOp]

"U2[0IS
‘(amonyseruy | pauodar uaaq 3uiary spoo3 awos

® wodsuer]  jo  Apsmypy | MdSSp opew sem juswiked [n.

Jo juounredsq wodsuei] pue

‘Joenuos PI/€10T AA
oyi 1ad se spew saudAIRp [BOIUBYIIN) Arerdnyouag oy £q
107 uswAed jou pue syo0js Sunum Ul pauuyuod I_dYUNy sem MO Jo yuduaeda(y

LI0T unf ;0 Papud 183K Ay} 0] SJUSWILIEIS [eIOUBUL pUE 10doY
ALRIOHLAYV SAVAAHOIH "TVNOILVN VANT

( (




[ 08

‘paudis pue panssi Apuanbasqus
sem ojou  AIdAI[RP AL
qoenuod ay) Jod se sannuenb ul
Spo03 ) PIISAIRP 1orddng 9y,

“wns JoBIU0d
Ay uryim d1om pred sjunoure
1Ry} AJLIE[O 0) USIM IoULN) P[nom
N\ 'Sesnoyaiem JUQUWILLIA0S
u spoo 1oy  Ajundds  jo
uorstaoid a 10] d[qisuodsar jou
sem JIOpPUdA ) Se ‘Sased 1nod
payoenoid jo su renuajod Ay
se qjom se syudwked pakeop uo
S)SQIMUI JO [enIode 9y} [[BISAI0]
0] pue ‘suud) joenuod lod se
JoW Udaq peY SUONIPUOd AIATIP
oUl  Jeyl  USAI  junowre oy
oes 0} pasSiqo sem Auoyny
o) ‘YN JUSWNOOP JOBIUOD
o) pue KISAI[SP JO UONBUMIFUOD
sJosn  ‘ojou  A1oAlpPp Ay
JO SISEq 9y} UO dUOp Sem junoue
pooualajal ay} Jo yuowked Ay

‘soads
IOLIQJUT 10 JUDIJJIP JO  dIom
Spoo3 ua[oIs Ay} eyl SUIAAIR]
ur juowdSeurll dUSN[JUL PINOD

L10T dun( ,,0€ Papud 120K A1) 10J SIUAWRIRS [BIOUBUL]

pue 1oday

ALIRMOHLNY SAVAAHOIH TVNOILLVN VAN




)

/

KENYA NATIONAL HIGHWAYS AUTHORITY

Report and Financial Statem

ents for the year ended 30™ June 2017

FY 2014/15

As reported in the previous year,
the financial statements for
2013/2017 included in Annex2A-
Analysis of pending bills Invoice
No.812 from an ICT firm dated 19

November:2013. The supplier was
competitively awarded the contract
for the supply of computer

equipment on 13 June 2013 at their

tender sum of Kshs. 25,564,350.00.

The supplier is said to have
delivered the goods to Mechanical
and Transport Department of
Ministry of Transport and

The delivery and receipt of the
goods on 19th November 2013
was further confirmed in writing
by the Beneficiary (Mechanical
and Transport Department of
Ministry  of Transport &
Infrastructure).

Prior  to  inspection  and
acceptance, the
Beneficiary/Custodian reported
that the goods had been stolen.
The same was reported to the
Kenya Police and investigations
launched which led to the arrest
of part of the private security
guards & the vehicle used in the
theft. The beneficiary has already
initiated legal proceedings to
recover the value of the stolen
goods from the private security
firm  whose employees were
captured by the Department’s
CCTV facilitating the theft from
government stores.
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Infrastructure on 19 November
2013 vide delivery note No. 1063.
The Inspection and Acceptance
oo::smzmo.mwmvooﬁoa and accepted
only 8 No. laptop computers and
19No integrated service routers all
valued at Kshs.2,975,150.00. It’s
reported that the rest of the goods
though delivered were stolen before
they could be inspected by the
inspection and acceptance
committee.

Despite the forgoing and although
the goods received notes were
issued, the Authority paid for all the
goods vide Payment Voucher
Number 17690 dated 23 July 2014
for Kshs.
22.589.,200.00.

In the circumstances, no value for
money was obtained from the
expenditure of
Kshs. 22,589,200.

The Inspection Team proceeded
to inspect the remaining Goods;
the 8No. Laptops and 19 No.
(Not 9 No as mentioned above)
Integrated service routers. The
goods inspected were all found to
conform to the  technical
specifications as per the contract
hence there was no ground that
could influence management in
believing that the stolen goods
were of different or inferior
specifications.

The payment of the referenced
amount was done on the basis of
the delivery note, users
confirmation of delivery and the
contract document. Further, the
Authority was obliged to settle
the amount given that the
delivery conditions had been met
as per contract terms, and to
forestall the accrual of interests
on delayed payments as well as
the potential risk of protracted
court cases, as the vendor was
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not responsible for the provision
of security for goods in
government warehouses. This
was a security lapse as confirmed
by the user’s formal request to
the Attorney General to institute
legal proceedings against the
security service provider. We
further wish to clarify that the
amounts paid were within the
contract sum.

Failure to pay for goods
delivered as per the contract will
expose the  Authority to
unnecessary  litigations  and
claims. Attached and marked
Appendix VI is a copy of the
invoice and delivery order duly
received by the user.

Eng. Erastus K- Mwbhgera, CBS;TFIEK, RCE
Chairman of the Boafd of Directors
September 2017
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Eng. Peter M. Mundinia
Director General
September 2017






