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Acrortl tus artd Glossarl of 'I'crltts

a) Acronvrtrs

I]0M

I('I'N K

II)SAS

l)l:N4

I'SN SI}

Kshs

lloard of N4anagcrlrcnl

lnstitute ol'('crtificd Public Accountanls of Kcnya

lntenraliorral Public Sector Accounting Standards

I'ublic lrirtance Matragctnenl

Public Scclor Accoullirrg Standartls Board

Kenya Shillirrgs
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2. Kc1 [rrlill Infornration and i\lanagcrncnl

a) Ilackground infornration

(-ar l.oan ancl Mortgagc Frrrrd is cstablishcd by and derivcs its autlrority arrd accounlability lronr

l)l:M Act 2012 and PFM Rcgulatiorr (County Asscnrbly ol'l-aruu ('ar l-oan and Mortgage) 2024.

'l'hc I"untl is u lrolly ou'ncd by tlre County Asscmbly of l.antu antl is donricilecl in Kcrrya.

The fund's objective is l'or tlrc securily of car loan arr<l nrorlgage ol'thc ntcnrbers ol'Lamu (.'ounly

Asscrntrly arrd lhe Fund's principal activity is ('ar I.oan antl Mortgagc.

b) Principal Activitics
'l'lre principal act ivity/nrission/ rnandate of thc Irund is to facilitatc stalTarxl rncnrbcrs ol'thc County

Asscrnbly lo acccss lorv-cost car loan and nroflgage.

c) lloard of 'l ruslccs/l"unrl ,,\<lnrinistration ('ornrnitlce

rl Kc NIart:r erD('llt lcit]lt

(' l;itlucia ( ) r'e rsi t Arran c nrents

l Azlrar Ali I\4 barak Spca k cr'-(-ltai rpcrsort

2 \4('A I Iusuni N4ohartted C'ASII l\4cnrbcr

('ASII Mcnrher3 M('A Molranred Abuhakar

I P:rrrl K irrlrni I)cputy Speakcr

5 llarisa [)cko ('ha irpcrson llutllr,'l ('onrrniltr.-e

( Ornar Ahnrcd ('lerk/Iund Managcr/ Adnrinistralor

I
()nrar Ahnred ('lerk

2 Kalc r\hrrrctl I)cputy Clerk

Ir4 u,arabu Salinr I)ilcctor l:inarrcc

l Olficc of the Auditor General

('ontrollcr ol lludgct

('irr Loun lrrtl N4orlgagc Advisory ('ortrrttillcc

l ('ourrlr' ..\sst'rnblv Iludgct and Appropnatiou ('oturniltcc

tlr i \i r{. .l

I ir!.t. 1,t,
I
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l') l{cgistclerlOlliccs

l).( ). llox .374-tiO5(X)

Iluttgc l-uuc
N4okou e. Lartru. Kcrtl a

g) l.-und llnnkers

('crttra l I];rrtk ol'Kcuva
Il:rilc Scl;r ss ic Alcntrc
l'.(). Iiox (:()000
('it y Stluare (X)200

Nairobi. Kcn)'a

(iull'A liican Ilank
Kenl,atla road
I'}.() llox l9l -80500
Lanrrr

I)iarlontl l'rust Ilarrk
Kenvalla road
Lanru lJranch

h) I n tlcpcn dcn I Audilors

Auditor General
Office of the Auditor General
Anniversary'Iou,crs, University Way
P.O. Ilox 30084- 00100
Nairohi, Kenya

i) I'rincipal l.egal Ad viscr

'Ihe Attomcy Gcncral
Statc Lau, Office
I laranrbcc Averruc
P.O. Box 401 l2- 00200
Nairobi, Kenva

j) Counly' Allornc)'

I-anru County Govenrment HQs
N4okou,c
P.O. Ilox 74-80500 l-anru
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a

3. I unrl ,\rlruirristr':rIion ('orrnrillrl(
'l lre I;und Adnrinislnrtiorr ('ornrnitlec are
l. Azhlr Ali l\l harak
Spcakcr (-()unl) Asscntbll' of I.:tttttr

Mr Azhar lr4barak u,as bonr irr l983,llc is lhe 3"i Speakcr of thc ('ounty Assenrbly ol'Laruu arrcl

tlrc ('hairpcrsorr of tlrc Conrnrittec.

2. llu ana Moharncd llu'lna
Ir4crnbcr (\l'thc ('()urlly Assernbly ol'l.anru

rl
Mr lJu,arra N4oharued Ilrvana was bonr inl984 and he is a Majority l-catler and thc elccted
nrcrnbcr of Kiunga Ward

3. Fahd l)ini Adnan
Mcrnher of llre County Assernbly ol'l-atnu

L.
Mr ljalrd l)ini Adrran s,as lronr in | 990.lle is the Minority l-cadcr and rronrirralcd nrernber bv thc
l:oxl Kcrrr,a pany. Ironncr clccled ntcrnber of Faza Ward.
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J. I}rr i:'a l)cko
N4crrrbcr of thc (irulty Assenrbly ol- I-arrru

I

l\4r Ilirrisl I)cko rvas lrorn iu l()92.llc is thc ('hairpcrs()n ()l l]tttlgct lrttl Appropr iir tit,rt
('ornnritlcr: anrl a lu o tirtrcs clcctcd llrcllrber ol'Ilastrtrrr \\/ard.

5. ( )rnar Ahrrrccl
'l'lre ('lcrk ol'thc ('ounly Asscnrbly ol'Lamu

Mr. Onrar Ahmed, an experienced public servant, holds a Masters' degree LLM (in lntantotionul
l/uririnta Zarr') fronr IMO - Inlenrational Maritinre l.arv lnstilulc irr Malta and a Bachelor of
Scicrrcc dcgrec in (-rintintrl .lttstic'c fron.r West Chestcr Llrrivcrsity o l' Pcnrtsylvania (Wcst Clresler,
I)errrrsyfva rria, USA). Ilc also holds an .4.rso<'iutL' irt Altpliul Scicrrt't' degree (AAS) (in
.,llmini.trrtrl ittrr tl .lttstit't') l}onr Delau,arc County Comnrurtily Collcgc (Mctlia. l'ettnsylvattia.
tJSA).
()nrar Alrrncd lras atlcnded various trainings, workslrops autl scnrinars in scrrior'& strategic

rrranagcrlrent prograrls, legislative drafting, public policy & planning. leaclcrship & public sector
govcnlauce and parliarnentary praclices & procedures arlrongst olhcrs, c<ltrducted by I:SAMl.
Irrlernalional l.alr, lnstilutc (Washington DC. USA). Kcnya School of I-arv and'l'ularrc University.
I)rior lo bcing aplmirrtcd tlrc Clerk ol'the Counly Asscrnbly, ltc scn,cd as Se trior l)eput1, Clerk for
rnorc tharr ninc year.. llc is a Member oISOCA'I'T(K) (Socicty of Clcrks al thc l-able in Kcn1,a).

v
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{. X I auagcru( ul 'l'ennl

l'hc Managernent 'l'carlr are:
L Oruar Ahnrcd

'l'hc ('lerk ol- tlre ('ountv Asscurbly of Lanru
l;und Adrninislrator

Mr. Onrar Ahnred, an experienced public servant, holds a Masters' degree LLM (in lnt(l'nution(tl
Ituritinc /-rrrr') lronr II\4() - IrrtcnratiorraI Maritirnc l-au, Irrs(ilule irr Malta arrd a llaclrclor ol'
Scierrcc dcgree in ('rimirtul .lttstitt liorn West Chester Univcrsilv ol'l)cnrrsvlvania (Wcst ('ltcslcr.

I'crrrrsl lvarria. USA). lle also holds an AsxttiutL' in ,|1rytlial S( it'n( c dcgree (;\AS) (in
..ltlmitti.tlrtrtittn ol .lrr:;ticcl lionr Dclas are Corulty Cornrttr.rrtitr, Collt'gc (N'lcdia. Pcrttts vlva ttia.

L]SA).
Onrar Ahrncd has atlcnrlc<l various trainings. rvorkshops ancl senrinars in scnior & stratcgic
llranllrcnrcrrt l)r'ogranrs. lcgislative draliing. public policy & planning. lcadcrship & putrlrc scctor
govcnlance and parliamcntary praclices & proccdurcs arnongst othcrs, c()nductcd by L.SAMl.
lntcnrational I.arv Irrstitulc (Washinglon DC, USA), Kenya Sclrool of l-aw arrd'l-ulane University.
Prior to bc-ing appointed the Clerk of the County Assenrbly, he sen etl as Scnior Deputy Clerk for
more llrarr ninc years. IIc is a Menrber of SOCATT(K) (Society of ('lerks at the Table in Kenya).

Mr. Ali lrolds Mastcrs l)cgrcc in Ilcononric I'olicy Managcrnent and A llachclor ol'Arts
Ecorromics and Mathcrnalics lrorn University of Nairobi arrd l:gerton Urrivcrsity respectivcly. llc
also holds a l)iploma in llusiness and Accounting by ACCA and a Diplt'rnra in Inlcntational
Public Scctor Accounting Standards (IPSAS) by Chartcred Instilute of l'}ublic Finance and

Accountarrcy (CIPFA).
llc is a rncnrbe.r of tlre llconon:ist Society of Kenya and CII'|A(UK) u,ith ovcr sixteen vears
uork cxpcricnce antl s'ith certificd trairtings on IITRS. lAS. IPSAS ancl I)lrM by ACCA.

i

2. Kalc Ahmed Ali
I)cprtt1, ('1q11
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3. l\lri;rrlbu Salir n Ilassan
l)ircctor Irinancc antl l'icotrotttic l)lartning

N|rs. Nllarabu S:rlim holcls a N'tastcr l)cgree in llusirtcss Adrnirtistrirtiou (Accourttirtg olltiotl),
llaclrclor dcgrcc in Ilusincss ndrninistration (Accounting Option)
Shc is a nrcrnbcr of C'l'A(K) lry prol'cssion and arr ICPAK rtrctnbcr attd u'as oncc rcprcscrttittg

Laruu C'ounly, shc has ten years' experience in I)ublic sector arttl lltrcc 1,'ears cxpcricttce itt

privatc sector.
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5. lluanl/Furrd Chairpcrsou's llcporl

'l'lrc ('ourrt1, Asscnrbly ol' I-arnu ('ar l.oan antl Mortgage fund has opcralirtg siuce thc l '' ('outrty

Asscrnblv arrd has sccn M('As antl sta fl'bcncfit t ing frorn tlrc funrl Ircrncrrdously.'l'lre 3"1 Asscmbly

Iras aflrrcated lu,enty-seven nrillion in financial 202212023 lo provide' for tlre newly elected and

nonrirratcri rncrnbers tlre car loan and rnortgage. Alltrrdirrg a housc anrl a car for transporl is

pflranlounl ftir tlre nrcrnbcrs ol'thc counlV asselnblv.

'l hc lirnd lras rrever expcricncccl an)/ l)on()\\'cr q'ho dcfaultcd lhc rcPayntcrtt arttl has really assislctl

lhc nrcrnhcrs and staff. 'l'hc barrks havc ertsurcd tltat tlrc valuc ol- tlte propcrlics acrluired thrcugh

lhc fuutl arc of good value and are propcrly clrarged.

'l'hc County Assernbly of I-anru ancl thc Corulty l'reasury are yrlanning 1o add luuds in order to he

ahle to plovitle tlre car and nlorlgage to all thc nlelnbers as the cuncnt alkrcation cannot sen,icc all

the t\\'crrly elected nrenrbers arrd thc Speaker.'l-he additional funrls also will see the staff of thc

county assembly service benefitting lionr the fund and lrence inrproving their living standards.

The new comnrittee nrernbcrs are u,orking hard lo ensure efficiency in approval ofthe loan so that

mernbcrs are able to pay within their elective period of five years.

Narne : Azhar Ali Mbarak Signature

'l'he Speaker of the County Assembll'

24'l' Septenrber.2024

('hairllcrson of lhc liund Ad nrilrisl rul ion Conutrillcc
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6. Rcporl of 'l'hc l;und Adnriuis(rator

l'hc furxl rcceived tweuty-seven million to rcplacc tlre furrds uscd to providc thc mcnrbers of lhc

2"'l Countl, Assenrblv of l-anru rvitlt car grant. l'he fund was alntost dcplctcd and hence

additional funds though not enough will along u'ay in providing lor lhe car loan and mortgage lo

lhc rrcu, rnernbcrs.

'l'he ('ounty Asscrnbly ol'I-anru rc'quircs ovcr onc ltunilrctl rnillion Kcn1,a slrillings in ordcr lo

Iirlly lircilitatc rnerubers of thc County Asscnrbly u'ith rlorlgagc lrut duc ttr llrc l:utlgclary

corrstraints and lirnited resourccs thc Countv'l'reasury in corrsultaliorr u,ith buclgct and

apploprialions conrnrittce allocated lhc 27M and pronriscd lirrtlrcr allocation irt tltc coutittg

budgct cyclcs, but for lhis finarrcial )'ear we \\,crc nol ablc to bc lurrded any attrounl due lo

bu(lgct ccfl lirur rlradc.

l lre rrcrv car loan and nrortgage fund nranagerrrcnt has takcn up the rcsponsibility and are already

proccssirrg scveral applicaliorrs and the approval u,ill be done on a first conre first sen/ed, but

rlrosl importantly conrplying with all the procedures and rules outline by the bank for provision

of car and mortgage. The priority is not the cornnrittec nrenrbers but lo the lnembers who have

complied rvith bank's requirements and docunrental itrn.

All previous beneficiaries of the car loan antl nrorlgage wcre able to rcpay their loans on titne

arrd lherc lrave been no defaulters since u'e startcd providiug thc car loan and morlgage to lhe

nrenrbers and stall, this is an indication of tlre lcvel ofduc diligence done by the fund

tnanagenlenl comnritlee and the bank.
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7. Stalrl rncnt of Pcrftrruranco Agaiusl llrc Counll' Funrl's I'rcdcle rnrirtctl Objcclivcs

I ntroduction

Scclion 164 (2) (l) of tlrc l)ublic Financc Marragcnrcnl Act, 2012 ret;uircs that, al lhc cntl of caclt

financial year, thc Accounling Officer u'hcn prcparilrg financial slalerncnls of each County

Govcnunent entiry in accordance u,ith the slandarcls antl lbnnats prescribed by the Public Sector

Accounting Standards lloard includes a s(atcnrent of the countl' go\,ernnrenl cnlily's pcrlirrnrance

against prcdelennirrcd oh.icctivcs.

l'he Countv Asscnrbly ol'Lanru ('ar l-oan arrd Mortgage lirnd has becrr establishcd to enablc

rncnrbcrs and staff ol'tlre County Asserrrbly to acccss lou,-ct'rst credit to enable thent irnprove lheir

living standards. 'l'hc Funds rvere received at lhe end of the financial year and nothing nruclr was

ablc lo be tlone because tlrere were no funds in the account.

ljvcn still the lunds are not errouglr for all thc rncmhcrs and hence still in need ofadditional funds.

('urrcntly the fund has approxirrrately fony urillion arrd rcquires one hundrcd llfteen nrillion, tlte

balance is going to be added progressively considering the budget constraints and the limited

resources available.

'l'he conrnriltee has ernbarkcd in approving the application lionr July 2023 as the funds hit the bank

account this financial ycar, \\'e lrave smoolh approvals s'ilh proper securily lo lhe loans approved.
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8. Corporale Gor cnrancc Slnlcnrcul

l'he conrrnitlcc ol'car loan and nrortgage nrana[rcnrcrrt conrnriltcc'has sat ru'icc in order initiate

thc proccss ol gctling thc funds and dcvcloping thc tools f'or application ol'the lonus. Thc

comrnitlcc also engaged the two banks mandated in thc provision of car loan and nrortgage to thc

staflarrcl nrcnrbcrs and is plarnling 1o rcvieu'thc existing Mernorandurn of Understanding rvillt

barrks.

'l-hc ctrnruritlcc also lesolvctl to givc prcccdencc irt tltc applicalion ()l'othcr rncrubcrs belbre tlrcir

orvn applicalions as gootl practicc arrcl lo reducc corrllict ol-inlcresl. 'l'lrcy also approved thal il'an

applicatiorr ol'orrc of llre corrrnritlee rncnrbers is bcing consitlcrcd then he/shc shall cxcrrse lltc

cornrnillec and leave lhe conrnritlee lo rnake indepcndcnt judgcnrenl based on nreril and

subslancc.

'l'lre Cornrnittce is also planning to corne up u,ith a procctlure nranual lbr thc conducl of its

sittings. llre procedure lnanual for tlre process of loan applicalious, approvals and repayrr'lenls.

The cornnriltee is cornnrilted to ensure checks balanccs and have co-opled lhe Director Finance

in its work and sittings lo ensure proper accounlabilily.



(itttttl.l'..lssanthlt ttl l-untu (.ur ltntt utt .llttrtgugt l:tttt
Annual licporl arrd l,'inancial Sl$lcnrcnls for lhc 1'car clrdcd June 3(1,2024

9. llanagcrncnl l)iscussion and Anallsis

'l'hc (-orrnly Asscrubly'ol l-anru car loarr antl nrorlgagc has rcccived t\\'cntv-sevcn ruillion lionr
thc last llnaucial ycar and has becrr atllc to s( n ()pcral i()na lizal ion ol'lhc car loan arrd morlgagc
Iirr thc spclkcr autl N4curbcrs ol'thc c()untv Asscnrblr'. 'l'hc total rcr;uirt'd to lirll opcrationalize
thc lirrrd is arcurtd kslt.l20M.
'l'lrc ncu, county n sscrnbly nrortgage regulalious u'clc gazetlcd bv thc (.ounty l:xecutir c
('ornrrriltcc nrcrrrbcrs lilr lrirrancc arrtl l)larrning and this has cnatrle sr)roolh irnplcmer)lalion ol'lhc
lirnd.
'l'hc ('orurtv Asscrrrbll' o{' l-arnu has taske<l (iull Aliicirrr l}ank to nranagc thc lirnd and crrsurc

corupliancc to crcclit and kran procctlurcs ol'lhc ('ourttrv. l'lre rrrzrjor risk lirccd [ry the lirrrd its
inllation hcncc llrc lrouscs and vchiclcs arc expcrrsivc to:rct;rrire. Arrothcr kcy risk in l-urnu is tltc
Inscculitl, irr thc ('orrnt1, (luc to tcrrorisrn arrd irrstabilitv in Sonralia s,hiclr is l-anru ('ouuly
boartlst'.
l'lrc car loarr antl nrorqrage lirnd does rx)l havc an)'stalul()ry liabilitics or peurling bills or au1'

courl cascs. 'l hc lirnd has been cfficicnt and rcpal,rncnls done on tiurc sirrcc its irrception and

operat iorra lizat itrn of the fiurcl.
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10. l,,nr inrnrucntal aud Suslainabilitl' Re porlirrg

ln thc linancial ycar 2023/2024 tlre Counly Asscrtrblv ol'l-anru cnrbarkcri orr intproving lhc

livclihoods ol thc rcsidcrrts of I -anru County llu'orrgh tinrcll, approval ol' ncs' ('ouuty llxcculivc

(irnrrnitlee Menrbcrs and ('hicf Officers.'l'lre C'ount), Assc'nrblv approved all govcmnrr:nt policies

and plans thal u,crc subrrrittccl, u,c havc ahvays pursrrcrl lltc strirtcgl'ofcus(ortter first and inrprovc

our opcraliolrs ancl acccss hv the public. \\/e contirtucd l() usc lhc stlateg)'ol'rto s,rorlg tloor/olficc

irr tlrc Coully Asscrnhly ol'I-amu, rvherc cilizcns sccking artv assistancc rvill be provided rvith

scn,iccs by any olficcr or tlirected lo llre riglrt ol'ficc irnrlcdiate ly.

Wc lraYc provided allachrDclls to the local youlhs in order l'or lherl to gain exPcrience and

participatcd in conrnrurrily cnvironrnental clcaning. Wc also rcccived over l5 Printary schools al)d

public organisalion that canre for sludy tour al thc ('ounl)'Asscnrbly and the studcnts were taken

through a lir,e dcbate session.

'l'he ('ounty Asscrnbly ol'I-anru has inrprovcd its clliciencl.'in the paynrertt proccss ancl n'e closed

the Iinancial year rvithout a sirrgle pending bill. l'hc elliciency in paynrenls and the paynents of

pending bills inrproved tlre business, econonric and livelihood of the peoplc of l-arnu which

ultimately contribules to improved lnacroeconornic perfonrrance of Kenya. All procurenrents are

done hy e-procurenlent through the IFMIS systenr lhus renroving the unfair nranipulation of

rtranual procuretnenl procedures and unelhical procurement process. Many bidders are invited lo

participate in the procurerncnt proccss enhancirrg conlpetiliou arrd value Ibr nroney. Several ntarket

surveys $,cre conducled by procurenrent departnrent to ascerlain tlte ntarket prices of the goods

and selvices to be procured. All the payments rvere done to suppliers and service providers on time

and rvithholding laxes subrnitted on tirne, hencc cnhancing tax collections and pr<ltecling the

suppliers frorn unnecessary penalty and interesl front Kenya Revcuue Authority.

The County Asscnrbly of Lantu has created a clcarr and safc u,orkiug errvironrncnl to staff and the

public. The sccurity has becn cuhanced with posting of Adnrinistration Police officers u,orking

togelher with our security guards to ensure security and sal'ety is improved. We have been able to

train our Mentbers of Counly Assen:bly and stafl, in order lo inrprove their perfomrance and skills.

Medical insurance cover is provided to the staff and nrernbers of the County Assenrbly and all the

vchicles are covcr with conrprehensive insurance covcr. 'l'lrele is control etrlry and exil in to the

Asscnrbly prentise u,ith proper screerring by thc security officers and registralion ol'all visitors.



Cttuttl.l' ,.lsstmhl.t' rtl'Luntu (-ur I-tntr un tllorlgugt I:ttttl
Annual Rcporl and liinancial St$lcrncnts for lhc vurr cndcd Junc 311,21124

'l'lrc ('t,unl1' ;\sscrubly of Llrrru has madc grcal achic\crncnt in cre.rlinLl ln crrr ironnicrrt olethical

and houcst bchaviour in llrc procurenrenl process by advcrtisinlr tlrrough our ollicial rvebsile.

nalionwidc ncwspapers and lhe govenllrenl portal. Our procurcurcrrl plan scts aside tenders to the

special catcgories including w,onlen, youth and pcople livirrg u,ith disability.

'l'he Countv Asscmhly of Lanru cngaged the l,anru conrrnurrily in puhlic parlicipation of all the

hills and plans that arc brought to the County Assenrbly for consideralion and approval. Our social

rncdia lr:rndlcs are aclivc aud nuuring s hile pror iding inrnrcdialc' rrredia brie lings to all tlrc

Assenrbll,sessions. transrrrittcd to thc public iu English and Kiss,ahili.'[he ('ourrty Assenrbly stafl'

panicipflles in comnrurrity sports and activitics lhal crealcs colresiorr antl comnrunity lrannony. The

Olfice ol'tlrc Spcakcr participated in tlre issuance ol'wlreel chairs and other assistive devices to

people living rvith disability in collaboration rvith Aga Khan Foundatiorr and MWARI).

The County Assembly of l-arnu participated in lhe annual County Assenrblies Sports Activities

(CASn ) rvith all olher county assernblies in Kcnya held in Nakunr ('ountv and tlre sta fl'pa rt icipates

in cornnrunily ganres locally.



(' t t tt t t 1.1' -.1 ssr t t t hl.t' o.l l.u ttt u ('u r I t ru t t a n d,ll t t rt gu g e l: u t t

Arurull llcporl and liirrancial Slalcnrcnls for lhc 1'car cndcd Junc -30, 2024

I L llcporl of lhc l;und C'onrnritlcc

'l'hc' car loarr and rnoflgirgc conrnriltec subnrit this report togcthcr u,ith the arrrtual llnancial

statenrcnls l'or tlrc ycar cndcd .lune 30,2024 u'hiclr shou' lhe slalc of thc l:und al'lairs.

'l lre principal activities ol'the Irund corrtinuc to pnx,ision of alTortlahlc crcdit llrcilitics to the

Spcakcr. tlrc stal'l'and tlre N4crnbers ol- thc (irunty Asscnrblv ol- Laruu. 'l hc liurd providcs lbr the

nruch-ncc<lctl lirnding to tlre I\4('As lo bu1, lrouscs arr<l cars lirr llrertrsclves anrl irnprove thcir liviug

standamls lrt'rrcc ahlc l() concclrlrale u,ilh scn'icc plovrsion lo tlrc pcoplc ol- Lrunu ('ounlr,.

'l'he firnd rccci\,cd thc nloncv allocated irr the llnancial ycar 2023-2024 at lhc vcry lail end of the

llnancial ycar (30'h Jurre, 2024) hence rnerrrbers slarlcd berrelitting this linarrcial year.

'f'lre rrrenrbers ol'thc fund comnrittee who sen,ed during the ycar are slrown on page vi (rcfcr to the

kc.t' t,ntit.t' itrf itrmutiott uni ntonaganrcnt pu!!'). 'l'hc changes in the lrund ('onrmiltee during the

lirrarrcial year \\/as due to the newly elected Speakcr and the Menrtrers of the County Assembly as

eslablished lhc regulalions. August 2022 general eleclion brought ncw menrbcrs of the County

Assernbly and they have takerr their responsibilities serious.

l'hc Auditor General is responsible for the statutory audit of the l:und in accordance with Article

229 ol'lhc Conslilulion ol'Kcnya and the Puhlic Audit Act 2015.

By Order ol'the Board

(lhair of lhc lloa (l ru ntl Adnrinisl ralion Conrnril lcc

l)atc: 24th Scptenrbcr, 202.1



(ituttll'..lssa,ltltly ttl l-untu ('ur Ittutr uttl llttrtgui4t Itutttl
.,\nrrual ltcporl anrl l'-inancial Slalcntcnls for lhc 1'cur cnrlctl Junc 30. 202.1

12. Sta lrnrcnl ol'i\lanagcrrrcul's llcs lxrrrsi bilil ics

Section l(r7 ol-thc l)ublic Irinancc Marragcrnent Act. 20l2 rcquircs thal. at lhc errcl ol'cach linancial

)/car, tl)e Adnrinistralor ol'a ('ourrly l'ublic Fund establishctl [r1, 'l'he l'ublic l;inancc N4arragemenl
(Asscrnbly N4ollgagc Schcnre Irurrd) Rcgulations.2023 slrall preparc linancial statenrcnls lirr lhc
Fund in accorrlance rvith thc standards and lonnats prcscribcd by thc Puhlic Sector Accounting
Standanls IJoar<1.

-l'lrc Adrninistlatol ol'tlrc Countv l\rbljc lrund is rcsyrorrsiblc lirr llrc prcyraraliorr antl yrrcsenlatiou ol'
lhe Funtl's Ilnlrrcial stllcrlrcnls. rvhiclr givc a lrue and llir vicrr ol'lhe- slltc ol'allairs ol'thc l:uncl lor
aurl ts at lhe cntl ol'the llnancial 1,ear ended orr .lunc 30. 2023. 'l'his rcsponsibilit1, includcs: (i)
nraintaining aderprate llrrancial rlranagenlcllt flrranllenrcnls artd crtsttrirtg llxrt tltcsc corttirtuc 1o bc
elltctivc lllroulLhout llle reporlirrg pcriodl (ii) rnaintaining proper accountinll rcconls. u'hich disclosc
u'i(h reasonablc' accuracy at any lirne the Ijnancial positiou ol'1he lrundl (iii)rlesigling, irnplernerrting
and rnainlaining intcrnal controls relevanl lo the prcl)araliorr arrd lhir prcsentation of the Iinancial
slatcnrcr)ls. arrd cnsuring that lliey are liec fronr nralcrial rl isstalcnrcrrls, u'hcther duc 1o eror or
liaud; (ir,) safcguarding the assets ol'the Funtl; (r,) selecting anil appll,ing appropriatc accounling
policicsl arrd (vi) nrakirrg accountirrg estirtrales tltal arc rcasonlble irr llte circurrrstarrces.

'l'he Adrninistralor ol'thc. (lounlv I)ublic ["und acccpls l'esponsibilitr lirr the Irurrd's llnancial
statcllcnls, uhich lravc been prepared using ap1;ropriatc accounting policies supporled by
rcasorrablc and prudent judgements and estimales, in conlbrnity with hrtcnrational Public Sector
Accounling Standards (IPSAS), and in the mamrer required by the PFM Act, 2012 and l-he Public
[:inancc Managernent (Assenrbly Mortgage Scherne Fund) ltcgulations,2023.'fhe Administrator
ol the lrund is of the opirrion that the Fund's financial slalenrcnls give a lruc and I'air vieu of the

stale of Fund's lransactions during tlre financial vear endcd .lune -30. 2024. and of the Furrd's
firrancial position as al lllat date. l'he Adrninistrator fuflher confinn lhe conlpleleness of the

accountirUt rec()rds DlaiDtained for the Fund, which havc heerr rcliccl upon in the prepalation of the

Fund's llnanci;rl slalenlents as u'ell as lhe adequacv ol'lhc svstcnrs o{'inlcrnal llnancial conlrol.

In prcparing the financial stateluenls. the Adnrinislralor of lhc County Public [:und has assessed lhe
Fund's abilitv to continue as a goirrg concern and disclosed. as applicable. nrallers relaling to lhe use

ofgoing conccnl basis of preparation of the financial slalenrerrls. OR

Nothing lms corne lo the atleution of the Adnrinistrator lo indicate that the Fund rvill not rernain a

going corrccnr lbr al leasl thc ncxt trvclve rnonths fronr tlrc date of this stalenrcnt.

,\llproval ol'I hc financinl stirlcrncnls

'l'hc Iruncl s Iinancial stalcrncnls \\,ere ap roved by tlre Board orr 30'l' Seplember 2024 and signed on

r\rlnrinistrator ol' thc Iiund

its behalfby:
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REPORT OF THE AUDITOR-GENERAL ON COUNTY ASSEMBLY OF LAMU CAR
LOAN AND MORTGAGE FUND FOR THE YEAR ENDED 30 JUNE, 2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, e@nomic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lawfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of County Assembly of Lamu Car
Loan and Mortgage Fund set out on pages 1 to 39, which comprise the statement of
financial position as at 30 June,2024, the statement of financial performance, statement
of changes in net assets, statement of cash flows, statement of comparison of budget
and actual amounts for the year then ended, a summary of significant accounting policies

Report of the Audilor-General on Countt, Assembly of Lamu Car Loan and lrlortgage F'und for the year ended
30 June, 2021

L/



a

and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of County Assembly of Lamu Car Loan and Mortgage Fund
as at 30 June,2024 and of its flnancial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Lamu County Mortgage Legal Notice 1 of 2023 and the Public
Finance Managemenl Acl, 2012.

Basis for Qualified Opinion

Non-Confirmation of Opening Balance

As previously reported the statement of financial position reflects cash and cash
equivalent balance of Kshs.40,399,995. However, the Fund financial statements for the
years ending 30 June, 2016,2017 ,2018, 2019,2020,2021 and 2022 were not prepared
and submitted to the Auditor-General for audit.

ln the circumstances, the accuracy and completeness of the financial statement opening
and closing balances could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the County Assembly of Lamu Car Loan and
Mortgage Fund Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my qualified opinion.

Key Audit Matters

Key audit mafters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

I have fulfilled the responsibilities described in the Auditor's Responsibilities for the Audit
section of the report, including in relation to these matters. Accordingly, the audit included
the performance of procedures designed to respond to the assessment of the risks of
material misstatement of the financial statements. The results of the audit procedures,
including the procedures performed to address the matters above, provide the basis for
my audit opinion on the accompanying financial statements.

Report of the Auditor-General on County Assembly of Lamu Car Loan and Mortgage Fund for the year ended
30 June, 2024

2

o



Other Matter

Unresolved Prior Audit Matters

ln the audit report of the previous year, several paragraphs were raised. However,
Management has not demonstrated how the matters were resolved although their
disclosed status is reported as resolved.

Other lnformation

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effect of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that nothing else has come to my aftention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Dormant Fund Capital

The statement of financial position reflects cash and cash equivalent balance of
Kshs.40,399,995. However, no loans were issued to members of the County Assembly
or staff during under the year under review.

ln the circumstances, the Fund capital remained unutilized and as such its objectives
were not met during the year under review.

Report of the Auditor-General on County Assembly of Lamu Car Loan and Mortgage Fund for the year ended
30 June, 2024
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The Management are responsible for the other information set out on page iv to xviii which
comprise of Key Entity lnformation and Management, The Board/Fund Chairperson
Report, Report of the Fund Administrator, Statement of Performance against the County
Fund's Predetermined Objectives, Corporate Governance Statement, Management
Discussion and Analysis, Environmental and Sustainability Reporting, Report of the Fund
Committee and Statement of Management Responsibilities. The Other lnformation does
not include the financial statements and my audit report thereon.

ln connection with my audit on the County Assembly of Lamu Car Loan and Mortgage
Fund financial statements, my responsibility is to read the other information and in doing
so, consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or othenarise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a material
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.



2. Non-Compliance with the Public Sector Accounting Standards Board (PSASB)
Reporting Requirements

The financial statements pagination is not sequential and legible. The back ground
information on page viii reflects the Fund objective as security of Car Loan and Mortgage
instead of issuance of Car and Mortgage Loans to Scheme Members. Report of the Fund
Administrator on page viii reflects the fund received 27 million while no funds were
received in the year under review. Report of Fund Administrator, statement of
performance against predetermined objectives and management discussion and analysis
reflects capital funding requirements of Kshs.100 million,l 15 million and 120 million which
are all inconsistent. The statement of performance against predetermined objectives
reflects loan application approvals commenced in July, 2023 while no loans were issued
in the year under review. Management discussion and analysis indicates the Fund's key
risk as inflation and insecurity instead of inadequate funding and loan defaults or non-
application for loans. The environmental and sustainability reporting refers to County
Assembly activities instead of the Fund. Report of the Fund Committee indicate funds
were received at the end of the year yet no money was received and new members
elected on August, 2022yet members of the CountyAssembly have been in office for
over two (2) years. The Budget information on page 1'1 reflects the budget was approved
on June, 2023 whereas the statement of comparison of budget and actuals reflects no
amounts.

ln the circumstances, Management did not comply with the Public Sector Accounting
Standards Board template requirements.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Report of the Auditor-General on County Assembly of Lamu Car Loan and Mortgage Fund for the year ended
30 June, 2024
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Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public SectorAccounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's, ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of lhe Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Fund's, financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

Report of the Auditor-General on County Assembly of Lamu Car Loan and Mortgage Fund for the year ended
30 June, 2024
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My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.



ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva qo. ke/auditor-qenerals-
responsibilities-for-audit/. This descri ption forms part of my auditor's report

FCPA a u, BS

Nairobi

31 December,2O24
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l,-und Accounlant

ICPAX l\lcmbcr Nunrbcr:21 61 6

Adnrirrisl ralol' of lhc liund

lr.lrr \,.lr.
-.:_.. ,i\r,lr
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16. S!ulenrcnl of Changcs in Ncl .,\sscls Ior lhc vc:rr cndctl .10'l'.lunc 2(124

13.399.99-s13.-399,995l):rlancc,\s At I .lulv 2022

Su4rlusi (Dcficit) l'irr the l)eriod

27.000.00027.0(X).(XX)Furrds l{cccived [)uring thc Ye:rr

(- )'l rans IL'rs

Rcvaluation (iain

.10.399.995{0,399.995llalancc As Al 30 Junc 202.1

40.399.99,st0-199.995llalrnce As At I .lul1' 202.i

Surylus/(Deficit) For the Periotl

Irun<is Rcceived Dudng thc Ycar

(-)'l'ransfcrs

Revaluation (iain

40,399,99540,399,99-5llalance As At 30.lunc 2024

l)r ri t i1rIiltt
i , l r. , r,r,r r :,:rii

lri :t:

,,.
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17. Slalcnrcnl ol'('ash l'lorrs firr'l hc Ycar n,u,1.,1 .1(l ,lune 2ll2.l

( :rsh llorr s lirrnr opcrtting xcti\ iti('s

llcccipls

I)ublic corrtribrrtiorts artd donatiorts

27.000.000'fransfcrs lionr thc countv govr't'nnrenl

lr)lcrcst rccciVcd

Il'cccipts lronr olltr.'r' opelalirtl :tt tir ilit's

27.0()0,(xt0'lirl ul rct rigrls

l):tt'trt cn I s

Irund administralion cxpenses

General cxpenses

Irinancr"'cost

Other payrnents

27,000,(xx)21\cl cash flou s fronr opcraling ar(i\ iti('s

( :rsh flul s front invcsting actir ilirs

(-) (-)
Purchase of property, plant, equipnrent and

lntangible assets

I)rocecds fronr sale of property, plant & cquiprnent

Proceeds from loan principal rcpaynlcnts

(-)(-)Loan disbursernents paid out

(-) (-)Nct cash llols uscd in inrcsling acli\iti('s

( :rrh llrrrs frolrr financing :rctivilics

I)rocceds liorn rcvol'r,ing fund rcceipts

(-)(-)Repaynrent of bonou'ings

(-)(-)Nt,t cash flon s used in financing ar:tir ilit's

(-)
tr-ct increasc/(dcc rease) in cash & cash

Equivalents

r 3.399,99s40.399.995Cash and cash equivalents at I July 2023

10.399.9e5 40J99.995Cash and cash equivalents at 30.lune 202.1

.lt. 'r



Counfi' Assenrbllt of Lamu Cu Lotn flnd Morlgoge Fund
Annual Report and Financial Statements for the year ended.Iune 30.2024

18. Statcmcnt of Comparison of Budget And Actual Amounts For The Period

il b 6=(x+h) d s:(c_d) f=d/c* 100

Ilcvcnuc

(, (-,
Public Contributions and
Donations

0 0nn

(-)Interest Income

Other Income

G)Total Income G)

Expenses

(-)
Furrd Administration
Expenses

(-) (-)General Expenses

(-)Firrance Cost (-)

0 G) (-)Total Expcnditure

0"hSurplus For the Period

Capital cxpenditure

Dcscriplion ()riginal
hrrtlgcl | ,ttt; uslnrcnts Irirral hrr<lgct

Kslts

.\cl unI on
com pil ra ltle
basis

lrct'ftrt'nrancc
rlifltrencc

Kshs hslts

')j, l-I iliz;r t io n

Kshs I Kshs

Transt'ers From County Govt.

6
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| 9. \otcs to thc l"inancial Statrrncnts

l. ( lt'ncr':tl I rt li rrr tt:t I iort

Counly Assenrbly ol'Lanru is cstablished by the Constitution ol' Kenya 2010 and (l('rivcs its

autholilv and accounlabilitv firm I'}ljM Act 2012.

2. Slalcnlcnl of conrpliancc and basis of preparaliou

The Fund's Jinancial statemenls have been prepared irr accorrlant:c u'ith and conrl'rly u'itlr

lnlcrnalional I)rrblic Scctor Accounlins Slantlards (ll'SAS). 'l'hc llnirncial stalenlcnts alc

prcscr)lc(l in Kcnl,a shillings. u,hich is thc lirnctional antl lcporting cullcncy ol'thc l-untl. l-hc

accounling policics hnve bcen consislcnlly applied lo all lhe ycals l)r'escnlcd. Thc llnancial

slaten'lcnts havc lrccn plcpared on the basis of historical cost, unlcss staled olhclu,ise. The caslt

llow slalcnrcnt is plcparcd using lhc tlirect nrethod. The financial slalenrcnls are plcyraretl on

accrual bilsis.

.1. ,\doplion ol'nt,n antl rcviscd slandards

(i) N<'v'ttnl utnanled stundunls und it atpretations in issua but not .t't't tlli,dit't,irt thL'.r't'ur
andttl -10 Jutrt: 2021

IPSAS 4l: Financial

Inslrunrenls Applicablc: l'r Januarl, 2023

Thc objective of IPSAS 4l is to establish principlcs lbr thc linancial

reporling ol'financial assels and liabilities thal rvill present rclcvanl

and useful inlbrnration to users of linancial stalernenls lirl their

asscssrncnl of the amounts. tirning and uncertainty of an Entity's

l'utule cash llows.

IPSAS 4l provides users ol' linancial slaternenls rvilh more uselul

inlbrrnation than IPSAS 29. by:

. Applying a single classification and measurentent model for

financial assets that consitlcrs the cllaractcristics of the asset's

cash flou's and the objcctir e lbr u'hich llrc assct is hcld:

l- l'[r,r'tir e rl:rtr'lrntl itrrp;rcl
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. Applying a single forward-kxrking crpcctr'tl crcrlil loss

nrodcl thal is applicablc to all llnlncill insllunrerrls subject to

irnplirnrcnt lestirrg; lrrcl

. Applying an ir.rlplovc(l hcdgc irccounting modcl that

broatlens the hcdging nrrangcnrcr)ls in scope ol'thc guidancc.

The model develops a strong link between an Entity's risk

l'r1analrcnlcnl stratcgir's arrrl thc accorurlins lrcalnrcnl lor

instrurlrcrrls lrcld as pall ol'thc risk r)r nagclrcnl sllalcgv.

ll'SAS 42: Social

Ilcncllts

Applicablc: l'' Januarl' 2023

The objcctive ol'this Standard is lo irnprovc lhc lclcvance. firithlul

rcprcsenlal iverress and comparabilitv ol' thc inlirlnralion thal a

rcporling Entity provitlcs in its linancial slalcllrr'nls ahoul social

bcnelrts. Thc infbrnration providcd shoulcl hclp users of the l'rnancial

slatenrents and general-purpose linancial repons assess:

(a) The nature of such social benetits plovided by the Entity:

(b) The key features of the operation ol'those social benefit schernes;

and

(c) The impact of such social benefits provided on lhe Entity's

llnancial perlbmrancc, llnancial position and cash Ilows.

Applicable: I't January' 2023

a) Amcndments to IPSAS 5, to update thc guidance related to

the components of borrowing cosls which were inadvertently

ornitted when IPSAS 4l was issucd.

b) Arnendments to IPSAS 30. regarding illustrative examples on

hedging and credit risk which were inadvenently omitled

when IPSAS 4l was issued.

c) Arnendmenls to IPSAS 30. to update the guidance for

accounting for financial guaranlcc conlracls which were

inadvenenlly onritled u,hen ll']SAS 4l u,as issucd.

Amendnrents l0

Othcr IPSAS

resulling from IPSAS

4l . Financial

Inslrumenls

':,rr I llrctirr rl:rlt' ;urrl ittrgr:rt't
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Anrt:n<lnrcnts to IPSAS 33. to update thc grridancr: on classil'ving

llnancial instrunrcnls on initial adoption ol' accrual basis ll'SAS

rvhich rvcle inadlcllcrrtIy orritlcd u,hcn Il)SAS -1 I u'irs issucd.

C)thcr inrprovcrlents

to IPSAS

Appliutblc I't Jonutry, 2023

o ll'SAS 22 l)is<'lostrrc tl F'inau'iul ltrlirtnutiort obtntl thc Gctrcntl

( i tn't'nttn t'nl Scck tr,

Anrcndnrcnts lo rL'l'cr to lhe lalcst Svslcur ol'National Accounls (SNA

2(X)tt ).

c ll'SAS i9: Ilnrplo.r't't' llattc./its

Nos,rlclclcs lhe lcrnr conrposite social sccurily bene llts as il is no

longer delined in IPSAS.

r IPSAS 292 Financial instrunrents: ll.ccognition and

l\lcasurcnrent

Standard no longerincluded in the 2021 IPSAS handbook as it is now

supcrseded by IPSAS 4l which is applicable lionr I'r January 2023.

(ii) N<tr utul unttrlcd .ttttnduxl.r unl i ntcrprcluliott.s itr issuc bul not .t't'l /fi'<'livt' in lht'.t'Lttr
t' nl ttl -l ( ) J t t n L' 2 ( ) 2 -1.

IPSAS 43 .4pplicable I't Junuaq, )Q)J

Thc standard sets oul the principlcs for the rccognition,

lrlcasulcment. presentalion. and disclosure ofleascs. The objective is

lo ensure that lessees and lessors providc relevanl inlbnnation in a

manner that faithfully represents those transactions. This in[ormation

gives a basis lbr users offinancial statenlenls lo assess the efl'ect that

leascs have on the financial position. llnancial perlbmrance and

cashl'lows of an Entity.

The new slandard requires enlities to recognise. lneasure and present

infor:rration on right ofuse assets and lcasc liabilities.

IPSAS 4.1: Non-

Curlcnl Asscts I lc'ld

lirr S;rlc irnrl

Applicublc l't Januury, 2025

'Ihc Stanrl:rltl rcquires.

I ltr r tir t rl:rlt ;rrrrl ittrlt:rt'l

t( :i n(l iltl)lcl:
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Asscts that nlcd thc clilcria lo he classillcd as hcl<l lor salc lo bc

nrclsurcrl al llle lou,cl' ol'carrying anrounl and lhir valuc lcss c()sls lo

scll an(l thc tlcpreciation ol'such asscts l() ccitsc irntl:

Assrts thal nrect lhc clileria 1o be classilicd as hcld lor salc to [rc

prcsenlcd separalely in tlrc statcnrcnt ol'llnancial positiort and thc

rcsulls of'tliscorrlinucd opcralions lo he plcscntctl scparatclv in tltc

statcntcnt ol' linancial pcrlirrrnancc.

I)ist'ont inrtcrl

Opcrirl ions

(iii)Earl1' adoption of slandards

The Entity did not early - adopt any ncw or anrended standards in thc llnancial year endcd 30(h

June, 2024.

\ i; r r ; 'r, I M(r'Ii\r' rl;rlr lrnrl inrl,ircl:
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l. Significant Accounting Policics

a) Rcr crr lrc rccogniliorr

i. Rclcnuc fi'onr non-cxchangc transactions

Transfcrs lronr othcr govcrnnrcnt cntitics

Revcrrucs lhrnr non-cxchar]gc tlarlsaclions with olher govcrnment cnlilies are nreasurcd al. litir'
valuc arrd rccognizerl on obtaining control ol'the asscl (cash. grxrrls. services and propcrtv) il'
thc transltr is fl'cc llrrnr condilions and it is plobablc lhal thc cconorlric bcncllls ol sclvicr.'

polclrlirl rclatcd lo lhc ilssct rr,ill llou'to thc cntilv and can bc r.ucasrrrcri lcliirblr,.

ii. llcvcnue t'onr crchaugc lransaclions

lnlercsl irrconrc

lntelcst incorrc is acc-r'uc<i using the cf'lcctivc yie Id nrcthod. Thc cllcctivc f icld discounls
estinralr-(l lutulc cash receipts thlough the expected life of the tlnancial asset to that asset's net

carrying arnoullt. Thc mt:thod applies this yicld to thc principal outslanding to dclcrnrinc
inlcrcsl irrcorrre cach pcliod.

Dividcnds

Divitlentls or similar distributions nrust be recognized wherr the shareholder's or the Entitl,'s
right to receir,e payrrcnts is cstablished.

ll crt ta I incotrrc

Rental income arising liom opcrating leases on inveslnrenl properties is accounted lbr on a

stlaight-line basis over the lease lenns and inclucled in revenuc.

The original budget lbr FY 202312024 was approved by lhe County Asscmbly on June 2023.
Subsequent revisions or additional appropriations rvere made to the approved budget in
accordance rvith spccific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by thc entity upor.r receiving the rcspective
approvals in ordel lo conclude the final budget.

The entity's budget is prepared on a different basis to the actual inconre and cxpendilure
disclosed in the linancial statemcnls. The financial slatements are preparecl on accrual basis
using a classilicalion based on lhc nature ofexpenses in lhe statenrerrt ofllnancial perlbmrance.
whcreas the budget is prepalcd on a cash basis. The amounts in the llnancial stalcnrcnts u'crc
recast ll'onr lhc accrual basis 1o thc cash basis and reclassified by presentation 1o be on the same

basis as the approvcd budget. A comparison ol'budget and aclual anrounts. prepnled on a

conrparable basis 1o the approvcd hudgel. is lhen prcscnled irr thc slalcnrcrll ol'conrparison ol-

htrdgct antl iiclurl ir nr(,u lll s.

ln atldition lo lhc Basis <lillercncc. ad.justnrcnls lcr anrounls in thc llnancial slalcllrcnts arc also

nraclc liu rlil'l'clerrccs in llrc lirlnrals an<l classillcatiorr schenrcs adoplcd lirr thc prcsentalion ol'
tlrc lin:lteilrl :l:rlcr)r!'nl\ rrttrl llte irl)l1r()\((l httrllcl.

b) Budgct infornration
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A stillcnlcnl 1o lccorrcilc lhc actual alllounts or.t a conrpalablc basis includctl in lhe slalcnrcnl ol-

corrrplrrisorr rll'butlgct urrtl rrelull anl()unts irrrtl llrc irclrr:ils irs l)cl lllc itirtcr))crtl ol' Iirrancill
pcrlirn.uarrce lras lrcen plcscntcd undcr scclion - ol'lltcsc lrnancial stalcrl]crrls.

c) l)ropert1. pllnt anrl cr;uipntcnt

All property. plilnt and ccluipnrent arc slatcrl at c()sl lcss accunrulltc(l tlcprcciation and

inrpairnrcnl losscs. Cosl includcs expcndilurc that is dircctly attributablc to thc acquisition ol'
tlrc itenrs. Whcn signilicant parts ol'proputy. plarrt irnd equipmenl arc rcquitcd to bc rcplaced
al inlcn.als. thc cntity lccognizcs such parls as intlivitlual asscls \\'ith spccific usclirl livcs and

tlcprcciales lhcrn uccortlingly. Likel,isc. rvhcn a nrajol inspcction is perlornrcd. its cost is
rccognize<l in thc carr_"-ing. anrount ol' thc plan( antl cquipnrcnl as a leplaccrncnt il'thc
recogrrilion clileria arc satisllcd. All othcr lcpail an<l rrrainlcrranc-c cosls alc lccogrrizecl in

suqrlus or dellcit as incurlexl. Whele an asscl is actluirrxl in a non-cxchangc transaction lirr nil
rlr norninal considcration thc assel is initiallv nreasuletl al ils lair valuc.

(l) Intnngiblc,\sscts

lntangible assels acquircd sepalately are initially rccognized at cost. 'l'hc cost of intangiblc
asscls accplirctl in a non-exchange lransaclion is lhcir Iair value al thc (lalc ol'the cxcltangc.
Follorving initial rccognition. inlangiblc asscts arc carricd at cosl less any accumulaled
atrortization and accunrulalcd irnpairrnenl losscs. lntelnally gcncralcd intangiblc asscts,

crcluding capitalizcd development cosls. arc not capitalized and cxpcntliture is rellected in
surplus or deficit in thc period in which the expenditurc is incurred.

The usclul lil'e of the intangible assets is assesscd as either finite or indel'inite.

c) I nvcsl Drcnl propcrl)'

Invcsllllcl'll propeflies are rneasured initially at cosl. including lransacliur cosls. The carrying

antoutrl includes lhc replacerlenl cosl olcorxponcnls ofan existing invcstrnenl property at the

time that cost is incurrcd il'the recognition crilcria are rncl and excludes the costs of day-to-

day maintenancc of an inveslmenl propeny. Inveslurcnl propeny acquired through a non-

exchangc transaction is rneasured a1 its fair value at the datc of acquisition. Subsequent to initial

recognilion. investmcnl properlies are measured using the cosl rnodel and are dcpreciated over

the pcliod or inveshrent property is measured at lirir value rvith gains and losses recognised

through suqrlus or del'icit. Investnlenl properlies arc derecognized either when they have been

disposed o1'or when lhc investnrenl properly is pcrrrranently withdrawn liotl use and no future

economic benefit or servicc polential is expected lionr its disposal. The difl'erence between the

nct disposal proceeds and the canying an'lounl ol'thc asset is recognized in thc surplus or deficit
in the pcriod of de-rccogrrition.
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Sunrrlarl' of Signifi cant Accounting Policics (Continucd)

l) ['irra lrci:tl irtslnrrncnls

ll'SAS 4l adtlrcsscs thc classilication. nrcasurcnlcnl and (lc-r'cc()gnition ol-financiill asscts an(l

Iirrancial liahilitic's. introduccs nov rulcs lirr hcdge accounling and a nc\\' inrpairntc:nt ntotlcl

Iirr llnancial assels. The enlily (locs rrot havc anv hcilge rclationships antl lhelelirre the nes,

hetlge accounlin! rules lravc no inrpacl on lhc ('onrpanr''s linancial stalerrcnls. A financial

instlunrcnl is any conllacl lhat gives rise 1tl a llnancial asscrt ol-()nc enlily and a financial liability
<,r'ctlrily inslnrnrcnl ol'rurolhcr enlilv. Al inilial lccognilion. tlrc cntily nrcilsurcs ir I'inancial

asscl ()l linancial liability at its lhir valuc plus ol r.ninus. in lhc case' ol'a linancial assct or'

Ilnirrrcial liabilitl,not at lirir value through surllus ol tlclicit. llanslclion cosls lhal arc dilcctll-
alllibulirhlc 1o lhc acrluisition or issuc ol'thc llnancial assct or llnancial liahilitl'.

liirra ncia I a sscts

Classification of financial asscts

'l-lre enlilv classilies its llnancial asscls as subscrluently nreasulcd al anrol1iscd cosl. lair value

through nt:l assclsl ecluily or lhir value througlr surplus and delicit on thc basis ol'both the

clrlil\,'s lranagenrcnt nrodcl I'or lrnancial assels ancl the conlractrral cash tlo*' charactcrislics ol'

the llnancial assel. A financial assct is measured at arnorlized cosl when the l'inancial asset is

hcld within a nranagement modcl whose objectivc is to hold llnancial assels in order to collect

conlraclual cash llows and the contractual tenls of the llnancial asset give rise on specified

dates to cash llows that al'e solely payments of principal and inleresl on the principal

outstarrding. A llnancial assel is measured at lhir valuc through nel assets/ cquity if it is held

rvithin the nranagcnlcnt modcl rvhose objective is achieved by both collecting contractual

cashllows and selling financial assels and the contraclual terrrs ol'thc flnancial asset give rise

on spccilicd dales to cash l'lows that arc solely paynrents o1'principal and inlerest on the

principal anlourlt outslanding. A linancial assel shall be rreasured at lair value through surplus

ol del'icit unless il is nreasured at amo(ized cost or fair value through net assets/ equity unless

an enlily has nrade inevocable eleclion at initial recognition fbr parricular inveslnrenls in equity

instrumenls.

Subsequenl nreasurenrcnt

Basecl on the business nrodel and the cash florv characteristics. the entity classilies its llnancial

assels inlo anrorlized cosl or I'air value categories lbr financial instrunrents. Movemenls in fair
value are presented in either surplus or deficit or tllr.ough nel assels/ equity subject 1o cerlain

critcria being nret.
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Su rrrrrrir rl' ol Signilicalrl,\'ccorrntirtg l)olicics (( ontin ucd )

-\ rrrorl izcd cosl

Irinancial asscts lllflt lrc hel(l lbr collection ol'conllactual cash llorvs u,hcrc tho-sc cash Ilo$,s

rel)r'escnt solclv pa1'rncnts ol- principal and irrtcrcst. and that arc nol dcsignale'cl at lhir valuc

thnrugh sur?lus or dclicit. arc rneasured al artrorlizcd cosl. A gain rtr loss on iln inslnlnrcnl thal

is subset;ucnlly rncasurc(l at anrorlizcd cosl antl is not part ol'a hcclging relationship is
recognizcd in prolit ol loss rvhen thc assct is de-r'ccognizcd or inrpaircd. lntcrest inconre li'oru

lhcse Ilnancial asscls is includcd in llnance income using the cllbctivc inlcrcst rate nlelhod.

l'air valuc I hrough net assels/ equit]'

I:inancial asscts that are hcld lbr collection ol'c(nrllaclual cash llo\\,s and lirr sclling lhc

llnancial asscts. \\hcrc lhe assets' cash l'lorvs represcnt solclr' partrrcnls ol'pri,rcipal and

inlcresl. arc ulcasut'cd at lair value througlr ncl asscts/ equit1,. Movcrrlents in thc carrying

arnounl art: laken through nct assels, exccpt lbr lhe rccognition ol'inrpairrncnl gains or losscs,

inlclest revenue and forcign cxchange gains and losscs u'hich arc rccognizcd in surplus/dclic it.

Inlerest inconrc liom lhcsc Iinancial asscts is includcd in llnancc irrconrc using the efl'ectivc

intcrest rate rlrclhod.

I.'air valuc through surplus or deficit

Financial assels llrat do not meet the criteria tbr amorlized cosl or lirir value through net assels/

etluity are nreasured at lhir value through surplus or deficit. A business nrodel where the entity
rnanages financial assels with the objective ol'realizing cash flou,s through solely the sale ol'

1hc asscts rvould result in a fair value through surplus or deficit rrodel.

Tradc and ollrer rcceivables

Tradc and other rcceivables are recognized at fair values less allorvances lbr any uncollectiblc

alrounts. Tradc and olher receivables are assessed for inrpainncnl on a conlinuing basis. An
estimate is made of doubtful receivables based on a review ol'all outstanding amounts al the

year end.

I mpairrncnl

Thc entity asscsses, on a forward-looking basis. the- expccted crcdit loss ('ECI-') associated

u,ith its financial assets can'icd at arnortized cost and lhir value through net assets/equily. Thc

cntity recognizes a loss allowance for such losscs al each reporling, date. Critical estimates and

significant judgmenls rnade by management in deternrining the expected credit loss (ECL) are

set out in the notes.
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Signifi cant Accounting Policies (Continued)

Financial liabililies

('lassification

The cntity classifies its liabilities as subscquently measuled at anrortized cosl except lbr

financial liabilities nreasured through profit or loss.

g) I nventorics

lnvenlory is nrcasured al cost upon initial recognition. To thc exlenl that invenlory was received

thrrlugh tron-cxchangc lransacliolrs (ftrr no cosl or lbr a nonrinal cost). the cost ol'lhc invcnlory
is its lhir value at the date of acquisition.

Cosls incurrcd in bringing each product lo its prcsenl localion and condilions arc accounlcd for.
as lbllou,s:

z Raw nralcrials: purchase cost usiug the weightcd average cosl melhod

- Finishcd goods and work in progress: cost ol'direct nraterials and labour and a proporlion

of' manulacturing overheads based on lhe normal operating capacity. but cxcluding
borrou'ing cosls

Alicl initiitl recognition, invcnlory is measurcd al lltc lou'ct' ol'cosl and ltel l'calizablc valuc.

Ilou,cvcr'. to thc cxlent thal a class of inventory is distributed or dcploycd at no charge or lor a
nonrinal chargc. that class ofinventory is nreasured al lhe lorver ofcost and current replacement

cost.Nct rcalizahle value is the eslinraled selling price in the ordinary course ofoperations. less

thc cstinralctl costs of cornpletion and the estirnalcd c()sts nccessary lo nrake the sale, exchanS,c.

or dislribulion. Invenlories are recognized as an expense u,hen dcployed for utilization or
consunrption in thc ordinary cout'se of operations ol'the Entity.

h) Provisions

l)rovisiorrs arc rccognized rvhen the Entity has a prescnl obligation (legal or c(Dstruclivc) as a

lesult ol'a past cvenl, it is probable thal an outl)orv ol'rcsourccs embodying econotnic benelits

or scn,icc porential will be requircd to settlc the obligation and a rcliable estimatc can bc made

ol'lhc antounl ol'the obligation. Where the Entity cxpecls s()r!re or all ol'a provision lo be

rcintburscd. lirl cxample, under an insurancc conlracl. thc rcinrbursetltenl is rt:cog,ltizcd as a

scparate asscl only when thc reinrbulsenrent is virrually ccnain. The expense relating to any

yrlovision is ltrcscntcd in the statenrcnt of financial pcrlirrmancc net of any rcinlbul'senrent.

i) Socinl Bcrrcfils

Social bencfirs are cash transfers provided to i) specilic indi"'iduals and / or households that

nrccl lhc cligibiliry criteria. ii) rnitigate the elll'cts ol'social risks and iii) Address the nccd ol'

socicty as a u,hole. The entity recognises a social bcncllt as an expensc lirr the social benellt

schcr.r.rc al lhc sanlc rirne that it rccognises a liability. 1'hc liability lbr the social benclll schcnrc

is rucasuretl at thc bcst cstinlale ol- thc ctlst (the social benelit paynrcnts) that lhc cntity rvill

inctrr in lullilling lhe prcsenl obligations rcprcsenled b1'the liabilitl'.
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S u n m ary oJ' Si gn iti ca n t A ccou nti n g Poli cies (Con ti n u ed)

j) Conlingcrtl linhililics

Thc Entity docs not recognize a conlingent liabiliry but discloses details ofany conlinge'ncics
in the nolcs to lhc linancial slatenrcnts. unlcss lhe possibility ol'an outl]ow ol'rcsources
cnrbod5,ing ecrlrtorrtic bcncl'its or scn,icc poterttial is relnote.

Contingcnt a ssets

The Entity tlocs nol lecognize a coutingcnt assel, hut cliscloscs tlctails ol'a possible asscl wltose
cxislcncc is corrtinltcnl on lhc occurlcncc ol non-occurrcr]uc ol'rlnc or nrorc ut'tccflaitt Iirlurc
cvellls lt()t rvlxrllv s,ithin lhc coutrol ol'thc Entitf in lhc nolt:s to tltc linanciitl slalcltrcnls.
Contingcnl itsscls arc asscssctl conlinually lo cnsurc that tluvclopnl('Dls are appropliately
rcllccterl in thc linancial statcnrcllts. Il'it has hccorne lirtualll' ccrtairr lhal an inllorv ol'

ccorrornic hcnellts or scrvice potential rvill arisc and the assct's valuc cart bc trtcasured reliabll".
thc asscl and thc rclated rcvcnuc arc rccognized in thc llnancial stalcnreltls ol'thc pcriod in
rvhich tlrc changc occurs.

k) Naturc and purpose of reserves

'l'he I:ntitY clcllcs antl nraintains lcscrvcs in tclms ol'spccilic t'cqu it'cnt cnl s.

l) Changcs in accounting policies and cstinratcs

The Entity rccognizcs the elfects ofchangcs in accounling policv rctrospectively. The efl'ects

ol changes in accounting policy are applied prospectively il' retrospective application is

irnpractical.

nr) Enrplovce benefils - Retirement bencfit plans

The Entity provides retiremenl benelits lbr its enrployees and directors. De llned conlribution
plans are post-entploynenl benefit plans under which an t:ntily pays fixcd contribulions inlo a

scparale cntily (a l'und) and will havc no legal or conslructive obligation to pay lirrrher
contributions il'the fund does not hold sul'ficient assets lo pay all enrployee bcnellts relating lcl

employee servicc in the cun'ent and prior pcriods. The conlributions to I'und obligations lbr the
payment ol'rctirement bcnefits are charged against incorne in the year in which they become

payable.

Dellned bcnelit plans arc post-employnrenl benelit plans othcr than dcllned-contribution plans.

The defincd benellt l'unds are actuarially valued tri-annually on thc projccted unit credit method
basis. Dellcits identified are recovered through lunrp sum paynrenls or increased fulure
contributituts on proportional basis to all participating employers. Thc contributions and lump
sum paynrents rcduce lhe post-employ'nent benefit obligation.
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S u nt n u 4' ot' Si gn iti ca n t .4 c'co u n t i n g Pol i cics (Con ri n u ad)

n) Forcign crrrrcnc] l rn nsu cl iolts

'l rarrsactions in lirlcign currcncics alc initialll, accounlcrl lirr at thc ruling ratc ol'cxchitttgc ott

tl)c (lillc ol'lhc tlarrsaclion. 'fradc cre(lilols or clcbtols tlcnonrinatctl in lirrcign cun'cncy arc

rc'portctl al llrc slatcurcnl ol'lluartciirl position rcporling dale by appll,irtg tltc cxcltattge ralc on

that rlatc. Iixchangc dill'crenccs arising li'onr lhe sclllcnrcnt ol'crcditors, or lirrrn lltc leporting
ol'crcditors al ralcs dil'l'r'rcr)t ii()nr thosc at rvhich thev l ere initially lccordc(l during thc pcriod.
arc rccogrrizcti as inconrc ()r'cxllclrscs in thc pcriorl in rvhich lhc1'arisc.

o) Iirrrou irt g cosl s

Borlou,ing c()sts ale capilillize(l against tlualil.ving lsscts as parl ol- propcflv, plant and

cr;uipnrcnt. Such borrou,ing cosls arc capitalizcd over lhc pcriod rluring rvhich thc assel is bcing
actluirctl or construclcd and borrorvings havc bccn incurred. Capitalization ccascs rvhcn
corrslruction ol'lhe asset is colrplcte. Furthcr borros,ing cosls arc charged to thc stalentenl ol-

Iinanc ia l pe rlomrancc.

p) ll clu I crl plrtics

1-hc Entity legards a lelalcd parly as a pcrson or an enlity rvith lhe ability to cxcn control
individually ol jointly. or to exercisc signilicant inllucncc ovcr lhe Entity. or vice versa.

Menrhers ol'kcy rrranagernent arc regarded as related paflies and conrprise thc directors, the

CEO and scnior nranagers.

q) Cash and cash equivalenls

Cash antl cash r-quivalenls conrprisc cash on hand and cash at bank. shon-tcnr dtlosits on call
and highly liquid inr,cstmcnts with an original rnalurity ol'lhrec rnonll.ts or Iess. u'hich are

readilv converlihlc to knos,n anrounts ol'cash ancl are subject 1o insignilicant risk ol'changes
in r,aluc. Bank account balanccs include anrounts held at thc Ccntral Bank ol'Kenya and al
various cornmcrcial banks at the end of the linancial ycar. For the purposcs ol'thcse Ilnancial
slak'tnenls. cash and cash equivalents also include shofl ternr cash inrprests and advances to
authoriscd public officers and/or institutions rvhich were nol surlcndercd or accounlcd for al

thc end ol'thc linancial year.

r) (-onrJrarativc figurcs

Whcle necessary cornparative figures lbr the prcvious financial year have been anrended or
reconligured to conlbrm to the required changes in presenlation.
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5. Siglrilicunl .jrrdgrtrcnls rlrrl sorrrccs of t'slintllion rurct rl:rirrlr

Thc prcpalatiorr ol' the Entitv's financial slalcnrcnls in conlirrrnity s,ith IPSAS requilcs
r anagcn.)ent lo rD kc jutlgrncnts. cslinlrtes ancl assunrplions lhirl alli'cl tlrc lcportcd anrounls
ol'rcvcnucs. c\pcnscs. asscls anrl liabilitics. and thc rlisclosurc ol'contingerrt liabilitics, at thc
cnd ol'lhc rcporting pcriod. I'lorvcvcr, unccflainty about lhcse assurnplions antl cstinratcs could
rcsull in outc()llrcs lhat requirc a matcrial adjustnrcnt 1o thc carrving at'r]ounl ()l'lhe assct or
liabilitl, alll'ctcd in lirlulc pcliods.

Strtc irll.jurl3cnrcnls. cslinratcs anri lssurnplions nurlc c.g

l) l'-stinr:rtcs urr<l :rssrurr;llions -

The kt:y assunrpli()ns conccrrtir.rg thc l'ulurc antl olhcr kc1' soulccs ol'cslinlation unc('rlilinly al
lhe rtlorting <late. lhal have a signilicanl risk ol'causing a nralcrial adjuslnrcnt 1o lhc canying
anlounls ol'asscls and liabilitics $'ilhin lhc ncxl Iinancial ycar, arc clescribccl belou,. Thc Entity
bascd its assurnplions and eslinralcs ()n pararncters availablc rvhcn the consolidalcd llnancial
slatenrcnls u,crc prcparcd. Ho*,cvcr. existing circunrstanccs antl assunrptitlns aboul futulc
dcvclopnrcnts nrav clrangc duc- lo malkct changcs or circulrrslances arising beyorrtl lhc conlrcl
ol'thc Entity. Such changes are rcllccled in the assunrptions u'hcn thcy occur. IPSAS 1.140.

b) Useful lives and residual values

The uselul livcs and residual values of assels are assessed using the following indicators to
inform potential fulure use and value from disposal:

F The condilion ofthe assel based on the assessmenl ofexperts employed by the Entity

) The nalurc oflhe asset, ils susceptibility and adaptability to changes in technology and
proccsses

) The nalure of the processes in which the asset is deployed

) Availability offunding 1o replace lhe asset

) Changes in the rnarket in relation to the asset

c) Provisions

Provisions rvere raised and managerncnl detennined an cslinrale based on thc inlbrmation
available. Additional disclosure of lhese eslimates ol'provisions is included in Note -.

Provisions arc nreasured at the management's best estinlatc ol'the expendilure required lo setlle
the obligation at lhc reponing date and are discountcd lo prcsenl valuc rvherc the efl'ect is
nralerial.



('uttttt.1'..lsstmhl.l'ol l.umtt ('ur Loutt un .llortguga l:uttl
,\nnual llcporf ilnd l'-inilncirrl Stntcnlcnts lirr thc r cat' cnrlcd ,lurrc 30. 202J

6. Nolcs lo thc Firrarrcill St:rtclncnts

l. I'ulllic contril)utiol)s arrrl rlunltions

2. 'l'runsltrs li'onr ( ourrtr' (Jor crnnrcnt

.1. Iincs, pcnallics nnd olhcr lcvies

( Prot'ila hricf ctplunution.litr thi.s rtt'cnttc)

4. I ntercst inconre

Donation Flour Developnrcnl Pilnrlcrs

('ontributions Fr'onr thc Public

'l'ota 
I

Translbrs Frorn County Gor4. -Opcrations 27.000.0(x)

Payrrenls By County On Bchall'Of The Entity

27.(XX).000'l ol:r I

Lalc Paynrcnl Pe nall ics

Fines

'l'ota I

Interest Incorne froln Mongage l-oans

lnterest Incorne Frorn Car l-oans

Interest Income From lnvestrnents in financial
assets

Intcrcst .lnconre On llank l)cposits

'lirtal I nlercsl I ncorne

-'it- -,-, lr.,._ii-

l)cscription
l0l3 ltIll
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5. ( )th cr incolnc

6, Enrplolcc ('osts

7. Use of Goods and Scrvices

Insr.r lance l{ccovcrics

Ir.rcomc lionr Sale of Tcndcr Docutnctrls

Bad dcbts lecovercd

Misccllaneous Incomc

'l otaI Olhe r Irtcontt'

Salarics And Wages

StalT Gratuity

Sta l)- Training Expcnses

Othcr (Spcci/.t')

'l'ota I

General Officc Expenses

Loan Ploccssir-tg Costs

Profcssional Services Costs

Adnrinistration Fees

Conrnrillcc A llou'anccs

Bank Charges

Elcctricity And Water Expcnses

Fucl And Oil Costs

Insu rancc (-ost s

Poslasc Antl Courier

Printing And Stationery

Ilcntal ('osts

I)rolision I:or l)oubtluI l)cbts

l'()lill

h.l. 1 ',r

- r- - -i.

ll
Ii

Social Security Contribut ion

Irt.trt l'r'cr jlr.
I,\l)t 'ct ilrliirtt

lr r lr .,. K s lr..
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tl. l)c;lrcciation and Anrortization Flrpcnsc

9. Ii'inarrct cosls

10. Gain/(loss) on disposal of nsscts

I l. Gain/ (loss) on F-air Yalrrc Ilrlcstrlcnts

12. ('lsl: alrrl cash crprivalcrr(s

pllrpcr-t), Pllnt and liquipntcnt

lntangible Assets
'l'ot:r 

I

Intcrcsl Orr Ilank C)r cnlralis

lntcrcsl On [-<llns l]ront Birrrks

'I'ota 
I

I)ropcrtt,. I)lanl and l:r1uiprncnt

lntangihlc Assets

'Iot n I

Inveslnlcnts at Fair Valuc- Equity invcstntents
Fair value - Investmcnl propcrly
Fair value- other financial assels (specily)
l'ota I Gain

- Car Loan Account

- County Mortgage Account 40.399.995 40.399.995

Fixed Dcposits Account

On - Call Dcposits

'l'otal ('ash ..\nrl ('aslr l'llrrir llcnts ,:10.399.995 40.399.995

lr.ir,.. lr.lr..

tr,. .:
,I,,I

I )t ,'r't il,tiott
lr,.lrr i..'r.

-r'l-'- rli

1..i.
I)< scri;tliort

I
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Nolcs lo lhc l:'in:rncinl Slxlcnlclrls ('ottlittttctl
Dctailcrl analvsis ol'lltc e ash antl citslt ctluivalcrrls itrc as lirllou s:

l -1. Receivablcs fronr er change tr:r nsactions

l) (.itr l,u:rtt ln(l llorlg,rgc ,\c('r,ulll
057(X)57()0 1

.10.399.995..10 13.-199.99.s.-10(iul1'Aliicirn liarrk lla nk

{0.399.995..10 13.399.995..10Srrb- 'l ol:rl

h) ()ar l,oan and \lurtgagr ,\ccounl

27,000,000[)i:uttorttl 'l rust I]ank 0 tlril 7200 t

Srrb- 'l ot:rl

.10.-l99.995..1040.199.995.40( i rrt nrl 'l'otal

Currenl llcceivables

lnterest Receivablc

Current Loan Repaynrenls Due

0ther Exchangc Debtors

(-) (-)Less: hnpainnent Allowance

l-olrl Currcnl lltceiva bles

\on-('urrcrrt ltt'cri'r ablcs

I-ong Tenn Loan Repaynents Due

'l'ola I \on- (lurrent l{eceivablcs

'l-otal lleccivablcs I;ronr Iirchatrgc'l'rttns:tctiotts

,I

1{,11_:lr: 
I 2022-2fi1.1

l) r-r t r ipI iorr
lr ,.1r.
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a

Notcs to thc F inancial Statcnrclrls ('olttitrtrctl

,\rltlitiorr:rl tlisclosure on irrtclcsl rcccir irhlc

I {. l)rc;la1'lncrrts

15. I nvt rrl ories

I rtleresl llccrivithle
I rr lcrcsl rc'cci vable frorn current porl ion ol' lon g-tcnn
Ioans of prcvious vears

Accnrt'd intcrest rr'ceivable lionr of ltuts-lcnu loatts ol'
prcvious vears

lntcresl reccivable from current portion of long-tcnn
loans issued in the current year

( 'u rrcn I loan rcpavntcnls <luc

Currcrrt portion of long-tenn klans lioln prcvious vears

Accrued principal from long-tenns loans fronr
previous periods
('urrent porlion of long-tenn loans issucd in the current
year

I)rcllaid Rent

Prepaid Insurance

I'repaid I:lectricity Costs

Olhcr Pre palrnents /5)r('( ill )
'lirlal

Consunrahlc Slores

Spare Pans And Meters

('atcrirrg

( )thcr lnlcnlorics (Specifl')

'l olal lnvcnlot'ies at Thc l,orrer of ('ost and \cl
llcaliza hle Yaluc

: {tl l- I01.1
l)crcript iotr

1..,.

2n22-2023

li. Ir.

l)t,.t'r iltlirrrt
j',, 1,, r lr.
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Notcs to thc Financial Statcnrcnts (lontirrued

16. lnr cslrncnls irr financiul lsscls

l\lovcnrcnt ol' Iirpritv I rrvcstnrerrts

c) Sharcholding in othcr cntitics

ln\ ('slrnenl in 'l rcasurl bills arrtl lrontlsil

Financial institutiorr
(.I]K
('llK
Sub- total
b. ln\cs(nlenlrrilhl;inirnciallrrstitrrtiorrs/llanks

Iilrrk r
lJatrk v
Strb- totitl

l'itluilr irrr esl nrerr I s ( s llecil r')('

l:quityi shares in l:ntity -
S Lrb- lolal
(,rantl toll l

At tlre bcginrring of thc ycar

Purchasc of investnrents in the ycar
(-) (-)Sale of investnrents during the year

(iaini( loss) in fair value of investnrents through surplus or
deficit
.\t the cnrl ol'lltt rcar

Kshs Kshs Kshs

Entity A
[:ntity B
Entity C

. ,. I -'

Irrr1r:rilrrrtrrI :rllorr;rncr'/ prorisiorr
lr slt:. hsltr

\:rrrtt. ol' F nlitr
.r lrcrc
il]\(\Il ( rl is

lr,lrl

\rrntitttil
r llttt ol'
:lt:rltr

rr ir r:.lu<'
.lr:rtr.

l;: r ir
r:r lttt t,l
.lt :r t't .

I ) i rt'r'l
, lr:, t r lrrrlrIi

Itrtlit r'r't
.lr:r r.r lr,,lr lir rl

Lflictirr
1l1;1;.1 ll a lrlirr,,r

( rr rrr'rtI
\ ( :ll'

l) t.i,I r.

\ ('it l'
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Notcs to the Financial Statenlcnts (Continucd)

t li. I nl u ngihlc u sscl s

19. lnvcslnrcnl l)ropcrlv

('osl

..\l llcginnirrg of l'hc Ycar

Adtlitiorrs

.\l l.rrrl ol 'l lrc Yt'ur'

A nrortiza tion And Inrplirrncnt
,\t lleginning ol'l'hc Ycar

A nron iz:tl ion

At lind of Thc Ycnr

Irnpairmenl Loss

Al Iind of 'l'he Ycar

NII\f

Al beginning of lhc vcar

Attditions

Disposal during the _vear (-) (-)

Dcprcciatiorr (-) (-)

lnrpainrrcrrl (-) (-)

Gain/(loss) in fair value (if fair value is elected)

At cn<l of lhc vclr

I

I)rscriptiurr
Krlr. K slts



Cottnl.l'..lsscnhlt'rl l-unu (-ur Loun uni .llttrtrlurla l"u
Annual llcport and l.'inancial Statcnrcnts for thc )'car cndcd.f unc 30,,2024

Notcs 'l'o 'l'hc Financial Statements (Continucd)

l(1. 'I'rldc rlrd olhcr pal nhles fronr crch:trrgt' lr:rns:rclions

21. I)r'oyisions

I

1'radc I)ayablcs

Iiclirntlablc Dcposits

Accrued Expcnses
( )t lrcr l)rrvablt's
'I-otal 'l'r'adc irnd Ollrer l'avablcs

Agcirrg anal)'sis (l'radc and olher
pa1'ables)

('u rIt'n I
I.'\

'2, 0f th('
'l'ota 

I

( 'o nr 1ll rll ir c
t.\

%, of thc
'l'otal

Under onc vear nlt

| -2 vcars

2-3 1'cars

Over 3 vears
'l'olal (tie lo abor e lotal)

Balance At the Beginning of Thc Year

Additional Provisions

Provision Utiliscd ( ) (-) (- ) ( )

Change Due to Discount and Time Value
For Money (-) (-) () (-)

Translers Frorn Non -Current Provisions

Bal:rllcc Al 'l'he End of The Year

Irtrr rl ( r,t r;ll.:rlirt

l\

I lrr. h,s

t..t,,.

|' ,

1 1.' 1.,

!..li..
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Notcs to thc Financial Statenrents ((iontinuerl)

?2. Ilorrol ings

('lassilic:rliorr o[ llorrou'ings into ertcrrral antl dorncslic borrou'ings

Classification of borrou'ings long-tcrnr and currcnt horrou'ings

lJalarrcr',\t llcginning ol"l'lrc l)criod

Extcrnal Borrou'ings Duling thc Ycar

l)orucstic Borrnrvings During the Ycar

(-) (-)
Rcpavnrcnls Ol'Extcrnal Borrcrvings During thc
Pcliod

(-) (-)
Rcpavnrenls Of Dontcstics Borrou'ings During the
l'criod

Ballrrcc Al End o['l'hc I'}criod

llrtcrnal llorron'ings

Dollar Denorninated Loan From 'X Organization'

Sterling Pound Denonrinated Loan From'Y
Organization'

Euro Denonrinated Loan fronr Z Organization'

Donrcstic Borrou irtgs

Kcnya Shilling Loan Frorn KCB

Kcnya Shilling Loan lronr Barclays Bank

Kenya Shilling Loan fiom Consolidated Bank

Borlolr'ings Irronr Olhcr' (iovcrrrrt'rcnt lrtstilut iorts

'I'otal Balancc at End of 'l'hc Year

Short Tcrnr Bon'owings (Currcnt Porrion)

Long'l'crnr Bonou,ings
'l olirl

. . ',,, :

l)r.r'riIlion
2lrll-I{rl.1

1.,;'
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Notcs'l-o thc Financial Statemcnts (Continucd)

23. llrnplolcc hcncfil obligalions

2{. Social Bencfit l,iahilitics

Ksh s Kshs Kslrs Kslrs Kslrs
Cun'enl Bcne Iit
Obliqation
N on-Cu n'cnl
Bcncllt Oblisation
'l-ot 

ir I

Ilealth social l'rcnclll sclrcnrc

Unenrpkrymcnl social benefi t scherne

Orphaned and vulnerable benefit scheme

Elderly social henefit scheme

Bursarv social ht:nclits
'l'otn I

Curre nt social bcnclits

Non- currenl social benellts
'l-olal (lic lo lolals altovc)

1

I
I,,.r

,i'.
,,, ,

I

11, r rlr :
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Notcs to thc Financial Statenrents (Continued )

25. (':rsh gtncralcd lronr operations

Surplus/ (Dcficil) Iror lhc )'cnr Bcforc'l'ar
,\rl.jrrstcrl lior':

[)cprcciation

Arttorlisrrlitrn

Clins/ Losse s On Disposal Ol'Asscts () (-)

(-) (-)lntcrcsl lnconrc

I;ittirnt't'('osl

\\/orking ('apilal Adjustnrents
(-) (-)lncrcase ln lnvenlorv

(-) (-)Irrclcase ln Receivablcs

Incrc;rse lrr Pavablcs

Ncl ('ash F lorr front Opcraling Aclivitics

1

I



('tttrrrl.t' ,.1.;.tunhl.t' ol lttnttt ('ur htttt ttrul lt'l t rtgu yt' .fiuul
..1nnrnl RtVttrt ttnl l:irtrmtirrl Stut(nt('nts F()r thc )'tttr cnlul 30't' Jtnt' 2024

\otcs lo tht' l'irrartcial St:rle trctt(s (('ontirrrre rl)

26. Rclrrtcd pirrtl hnlnncc\

a) Naturc of rclatcd partl' rclationships

Intitit's iutd ()thcr partics rclllc(l to lhc Ijund inclutlc thosc partics u lro havc abilitv to cxclcisc
c()ntrol ol cxcrcise signilicarrt inllucnce uvcr its ()pcratinll an<i Iinancial tlccisions. Relatcd

l)a ics inchr(lc nranagemenl pcrsonncl. thcir associalcs an<l closc lhrrilv ntcnrbers. Thc
lirn<l 'schcnrc is rclatcd to thc Irrllos,ing cnlilics:

a ) 'l'hc Countv (iovcrnnterrt:

b) l'hc Parcrrl ('ounly Gor,clru.ncnl Minislry
c) Key r)ranagclrlcnlt
d) Boald ol'Truslee s; elc.

b) llclutc<l partv tr:rnsactiorrs

c) Xcr ruirnage rlcnt rcrnlt ncrntion

d) I)uc li'onr rclalcd partics

t

Transl'ers From Related Parties'

l'rrrnsli'r s'l'o llclatcrl Plrtics

Boartl Ol"l'ruslccs

KcY N'lanag.cnrcnt Ctxlpcnsal ion
'f otnl

Duc Fronr Parcnt Ministrv

Due Fronr County Covernrre nl
-l'otal

I) r'. r'r ilrtir,rt
1.,.t..

l) r'. ct ilit iort
lo 1.1- I r|2.1

hslrs

I rl:1- lr r23

K-sIrs

h.lr.



('ottrtl.t' ,,l.s,tt,rtthl.t, tl lttttttt ('ttr ltxttt ttttd Mortgtyl<'.littnl
,,lnttuttl lltVort ttnd l"itutrtt'ittl Stota .r.'nls For thL'.t'<'ur sn1lal -?0't' Jrtrtc 2021

Othcr Disckrsu rcs ('ontinucd

c) l)uc lo rchlcd parlics

27. ('onlirrgcnl rsscls :ln(l conlingcrrt liuhilitics

DLrc l'o I)urcnt N4inistlv

[)uc I'o Co11n1y Covcnrnrcnt

l)uc J o Kcv l\4anagcrncnt Pcrs()nncl
'l otl I

('ourl Casc - Asainsl thc Furrd

lJirnk Cuaranlccs
'l ot:t I

a

l)( \ (.t il) lil l I

l{rl1-llrl.l
l.'..lr.

r ,ri; 1r; I i i. : ir ti'.
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Notcs -l'o thc l'-inalrcial Statcnrcnts (('ontinucd)

2ll. Finnrrcill risk nranagcnrcnt

The Fund's activities expose it to a variety of financial risks including credit and liquidity risks
antl e llt'cts ol'changes in lorcign currency. The Fund's overall risk nranagemenl prograntme
lircuses on unprcrliclability ol'clrangcs irr tlrc husine ss cn virorrr.r.rcrrl anrl sccks lo rnininrisc thc

l)olcnlial ath'clsc cll'ect of'such risks on ils pellirlrnancc by settin{. acccplahlc lcvcls ol'r'isk.
J'hc Fund dot's nol hcdgc any risks and has in placc policics lo cnsurc that credit is only
cxtcntlctl t() custon)crs u itlr an cstablishcd crcdil histor\'.

The Fund's Ilnancial risk nranagenrent ob.iectives and policies are detailed belorv

fl) ('r'c(lit risk

'lhc liunrl hls cxposurc to clcdil lisk. s,lrich is thc risk lhat ir counlcrpart)'\'ill llc unablc lo pay
iun()r.n)ls in Iull rvhcn due'. Crctlit risk ariscs lhrnr cash and cirsh etluivalents. and dcposils rvith
banks. as u'cll as lradc arxl olher reccivablcs ancl available-lbr-salc llnancial invcstnrgrts.
Managcnrcrrt ilsscsscs thc crcdit quality ol'each cusl()llrcr'. taking into accourrl its Iinancial
posilion. past c\pcricncc and other thclors. lndiviclual risk linrits are sel bascd on inlcmal or
cxlenral asscssnlcnt in accortlance sith linrits sct by lhe dircclors. lhc anrounls prcsentccl in
thc slalclllcnl of'llnancial position arc nc1 ol'allou,anccs lirr rloubtlul receivablcs. cstinlalcd by
the entity's nlanagement based on prior experience and lheir assessnrent of the current
cct'rrronric clr ilorrrnent. 1'he carrying anrounl of lrnancial assets rccorded in the financial
statements representing the entity's maximum exposure to credit risk without taking account
ol'lhc value ol'any collaleral obtained is rnade up as l'<rllows:

1

At 30 Junc 2(124

Rcccivablcs Frorr Exchange
Transactions

Rcccivables Frorr Non- Exchange
Tlarrsactions

Bank Balanccs
'l'ot l I

Al -10 Junc 2(123

Rcccivahlcs Frorr Exchange
Transaclior.rs

Rece ivables Frorn Non-Exchange
Transaclions

IJarrk Balrurccs
'l otaI

I I

a

;1, .1 ; i1;1iorr

'I ol;tl
:ll)l(llltlt
1., .,lr.

l'rrllr
Jr r.l lirrrrrirr;.r

lirlrr

I

i

I': rs I rlrrr, I lrrrrruirerlt'lrrlr. lh.lrs
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Notcs To thc Financial Statenrents (Continued)

Tlrc custorncrs rrn<lcl the lirlll' pcrlirrnrinl cirlcll()11 llc 1'1111'i11,' tht'ir tlchts ils lhc)'cortlir.tr.tc
tlatling. Thc crrlit risk associltcd u'ith thesc rcccivablcs is nrininral alxl llru irllou ancc lirr
rrncollcctihlc iirn()r.rlls thal lhr.: cntilv has rccognisc(l in thc llnanci:rl slalcnrcnls is considcred
arlt:tl u atc t() covcr a ny l)otcnt i a l l ), i n'ccovcrablc an'ror.llrts.

The board of trustees sets the Fund's credit policics an<l objcctivcs and la1's dou'n paranretcrs

u,ithin rvhich lhc various aspccts ol'credit risk nranagcnrenl alc opcralctl.

lr) Lirluiditv risk nr:rrragcrtrclrl

I iltinratc rcsponsibility lirr liquidity risk nranagcnrcnl rcsts u'ith thc lirnd Adnrinistralor. who
lras built ln approprialc liquirlitl, risk managerncnl ll'an)c\\'ork lirr the nr;rn:rgenrcnl ol' lltc
entity's short. nrediunr and long-tcrrn Iunding and liqui<lity nrilnagcnrcllt lcc;uircrncnls. Thc
cnlil1, rn6n2g.s liquirlity risk tlrrouglr continuous nronitoring ol'lirrecasts artd actual cash l'lou's.

Thc rable belou' rcprcscnls cash llol,s payable b1'thc Irund undcr non-dcrivativc Iinancial
liabilitics bl,their lt:nraining conlractual rnaturitics at lhe rcporling datc. The anrounls

discloscd in the table arc tlrc contractual undiscourrtcd cash llou's. Balanct-s duc rvithin l2
nr()nlhs cqual thcil t:arrfing balances. as lhc inrpacl ol'rliscounling is not signilicaltt.

Al .10 June (('urrcnl F\')

Tradc Payables

Cullcnl Prrrlion ol' ISolrou'ings

Provisiorrs

Ernployee Be ne Ilt C)bligatron

'l'otal

At 30 .lurrc (Conrpar:rtivc F\')

Trade Payables

Current Portion Ol' Borlou' ings

Provisions

Enrployce Benclit Obligation

'l.oI:t I

a

l)cscrililirirr

l.r'ss 1lr:rrr I

nt ort l lr

lJclrr pcrr l-
.1 rttorr I lts

()rr'r S

tttotttlts lolirl

Kslrs Kslts Kshs Kslrs



(-()ttnt.t' .1.\.\t t,tbl.t' ri lttnrrt ('ttr ltxtrt ut llltn'lgu gt' ./r uttl
.'lturtutl l?t'1 tot't ttnl liinunt'iul Slul.',nott.\ l:ot'tht'ttttr tultrl 3()'t' .lrtnt' 2021

\olt's I o thc l.irrarrcial Stillt' nrcrrls (('ontinucd )

c) \larkct lisk

'Ihc hoirltl hrrs yrut in placc iul internal audit hrnction lo:rssisl il in asscssing thc risk laced try
thc cntity on arr rlrrlloing basis. cvrrluatc and tcst the tlcsrg.n iurd cl'lL'clivcncss ol'its intcrrtal
accourtling lntl opcralitxirI cortlrols.

Markct lisk is thc lisk alising lionr changcs in rtrarkel pliecs. suclt as inlcrcsl ralc. c(luitv priccs
and lbreign exchange rates which will allect the entity's inconre or thc value ol'its holdius ol'
Ilnancial inslrrrrncnls. Thc ob.fr-ctivc of nrarkr:t risk rrlrrurgcnrclrl is l() llirlrirlrc and conlrol
r:ral ke t risk c\p()slr'cs u itlrin acccl-rtlble paranrctcrs. t hilc ()plinrisir)g lhc rcturn. Or crall
lesponsibility lirr rnarraging nrirrkcl risk rcsts \\'ilh thc Audit and Risk N'larragcnrcnl Conrrnittcc.

The Fund's Finance Departrrrent is responsible tbr the developnrent of detailed risk
nranagcnrurt policics (subiccl lo lcvieu, and apploval b1, Audit irnd llisk Managctrtcnl
Cornnrillec) ;rnd l'or lhc rla5'-1tl-llllf inrplcnrental ion ol'lhosc policics.

There has been no change to the entity's exposure to markel risks or the manner in which it
n'lanallcs arrtl rnt'asurcs the risk.

Forcigrr currcnc)' risk

The cntity has llansaclional currency exposules. Such exposure arises llrrough purchascs ol'
g,oods an(l scrvices that arc done in currencies ollrer lhan the local cun'ency. lnvoices
denominaled in foreign cunencies are paid afler 30 days liom the date of thc invoice and

conversion at thc timc ol'paymenl is done using the prcvailing exchange rale.

The carrying amount of the entity's foreign currency denominated monetary assets and

nlonelary liatrilities al the end ol'lhe reporting peliod are as lbllows:

\

\

Al 30 Junr (Currenl Ir\')

Irinarrcial Assets

Inveslnrcr)ts

Cash

Debtors/ Receivables

l-iabilitics
'l'rade And Othcr l'ayables

Ilorrou,ings

\rl ljort,igrr ('urrcncr,\sset/(l.iallilitl )

a

lJr'.ct iIt i'rtr

( I tlr( r

( lll-l t ttt it '
'l olal

l( .lr . }r.lrt h.lrs
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..lnntutl llqtrl ttnl l:itrtrttt'iul Stult'trrt,ttts lt'or tlk'.t:('ur <'ndttl -l0rr' Jttnr' 2021

Notrs 1o'l hc l"irrlncial Stntcnrcnls (( ontinrrcrl)

f'-orcigrr crtrroncl rcnsitivitJ lnul\ \is

The lbllowing table demonstrates the effect on the Fund's statemenl ol I'inancial perfonrrance
()r'l ilpl)l) illg llrc se nsitir in' Iirr ir rclsortatrlc possiblc cltarrgt- irt thc cre hirngc lute ol'lhc llilce
rnirin trrnsirt'tiolr currclrcics. u'itlr all othcr valiirblcs hcl<l constirltl. 'l ltt' r'e vclsc rr'oultl irlso
occur il lhc Kt:rrvir Shilling a1.lpr-cciatc<l u'ith all olhcr r irriahlcs hcld ,.:onslant.

ii. I ntcrcst ratc risk

Interest rate risk is the risk that the entity's financial condition may be adversell' affected as a

result ofchanges in interest rate levels. The entity's interest rate risk arises liom bank deposits.
This cxposcs thc Fund lo cash l'lorv inleresl rale risk. The interest ratc risk cxposure ariscs
nrainly liom interest rate nrovenlents on the Fund's deposits.

lllonagrncnl o.f inlerasl rolc risk

To prnllngg lhc intclest ratc risk. managcnrenl has endcavoured lo bank u,ith instilutions that

oll'cr lirvrurable intercsl rates.

Si,lsililrrt' u n u l.t's i s

Thc Fund analyscs its intercst ratc r'xposure on a dynanric basis hy con<lucting a sensilivity
analysis. This invoh,es detenrining the impacl on profit or krss of dclined late shil'ts. Thc
sensitivity analysis lbr intcrcst rate risk assumes that all other variablcs. in particular lbrcign
exchange rates. rcnrain conslanl. Thc analysis has been pcrlirnned on the sanrc basis as the
prior year.

rt

a

(( rr rrerrt l:\ )

I:rrro I 0",,

USI) 1 0",,

(('onrllaral ir c l;\')

l: Lrro I0"i,

I (l'1,,r.,st)
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Notcs to thc Iinancial Statcnrents ((iontinued)

d) ('apit:rI risk nlrn:rgcnrcnl.

The objective of the Fund's capital risk managenlent is to safeguard the Fund's ability to
c()nlilruc irs a uoinu conccnl. 'l'hc cntitv rrilllilal struclulc c()r'nl)riscs ol'lhc lollrlrlirrg lirntls

29. Events after thc reporting period

There werc no material adjusting and non- adjusting events after the reporting period.

30. Ultinrate and Ilolding Enlill'

The entity is a County Public Fund cstablished by the PFM Act 2012 and The Public Finance
Managenrent (Assembly Mortgage Schenre Fund) Regulations. 2023. nranaged by the County
Assernbly ol- Lamu.

31. Currencl'

The financial statenrents are presented in Kenya Shillings (Kshs).

I

Revlluirlior.r lescr\.c

Rcurlving lund

Accunrulalcd suryrlus

'l'otul fr r rr<ls

lirlal bolnrw'ings

Luss: c;rsh antl bank lrrlanccs (-) (-)

Nct debt/(cxcess cash and cash cquivalenls)
(,,

o(ica ring o/
/O

a

I ) t .1'1 1 1,1 1,, ,,
,1

h.lrs
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20. Annercs

Annex I: Progress on Follow Up of Prior Year Auditor's Recommendations

t hc lirlltnving is the sunrrnary ol' issues raised bv lhe cxlcnral auditor. irntl nranagcurcrrt

c(),rDrcnls thal \\,crc ploYirlcd lo tlre audilor'. Wc havc nonriniltc(l Iocal pcrs<rns lo lcsolVc llrc

valious isslrc's as slrou,n be lou,u,ith the associated time ll'anrc t,ithin u,lrich u,e expccl llle issucs

ttl lrc rcsoh cd.

I

Ref I . Non-
Subnr ission
of Prior
Years
Financial
Stalements
for ALrdit

l hc s(aterrcnt ol'
ll nanc ial position lbl thc

1'car u nder levieu,reflects
an opening cash and cash
cquivalents balancc of
Kshs.13.399.99.s. -Ihe

Fund \\'as established
I h [or.lg h Cazetle Nolice
Nurnber 7 of 12 May,
2015 upon u,hich a bank
account was opened on
05 March. 2016.
IIou,ever. the fi nanc ial
statements for lhe
llnancial years ending 30
Junc.2016.2017,2018.
2019. 2020. 2021 and

2022 u'ere not prepared
and sLrbrnittcd lo the
Auditor-General for
aud it. This was contrary
to Section 116(7) of the
I)ublic Finance
Managcnrent Act.20l2
rvhic h provides thar the
ad n in ist rator ol' a County
public fund shall; (a)
prepare accounts for the
fund for each fi narrcial
year and (b) not laler than
three months afler the end
of each financial year.
submit fi nanc ial
slatcmenl s relating lo
lhosc accouttls lo thr
A rrd itor- Ge rreral-

ln the circtrrnstances. tlre
\1:rnalc nrt'nl \\ A\ in

Th<, (itunt.r' ,lssL'nthk ol

l,unu v rts uhlt to prqtun'

I hc.fi nunti u I slu t]..,111' n t of

thc prior.t't'tr uui

pr('.\dtl.'d l0 tlrc St'nutl.'

The Cur l-outt unl

l4ortgugt A<cttrtnt did not

lru sad (rl'loun lo llk'

Mcnthars ol thL' Courtt.t'

Assam hl.t' i n I hut.li nu n<' i u I

.t":u r.fi'ont I lkll .t cu) tDt I u.\

tlrc utr kxtn wus cotn'artul

to clr gr.t ts bt'th.,

So lu ries u nd Renruncru t ktr t

Conmt i ssion. Th e Co un4'

Assorbll of Lanru hus

inplau<,ttlcd lhc

reconnn cndu t i ott tt ntl

prapa re d u n tl Su hn i t t ttl
thc Finatrcial Stute|t(ttts of

Lanru Car Ltxttt utd

llot'tgagc Ft td urul

lr|Cs.'nt(,d lo stnut(.

l-4rtn<'r l: Colt.t tl tht
rL'(1'i|ul cor'.'r l\tgt' ol lht'
Cct t t tt.t .1s.sL,r nhl.t t I Lu ttt t r

(-ur Ltxtrt urtd lllortgryt'
l:ittitttt irtl .\trt t, tt t< ut.t )

llc.solvcl lla:;olvad

1

a
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breach ol'lhe law and thc
accurac)' and
completeness of the
opening ba lances

rcporled in the fi na nc ial
slatcmcnl s could nol bc

conllrmed.

Rcf'1.
lnaccuracies
in ('ash and
('ash

Equivalents
Balancc

'l hc statelrcnt ol'
financial position antl
Note l2 to the financial
slal emclrt s rcllects cash

and cash equiva lents
balance of
Kshs.:10.3 99.99-5.

lncluded in this balance
is an amoun( of
Kshs.27.000.000
received on 03 Ju|y.202.3
which was outside the
reportinS period.

In lhe circumstances. the

accuracy and
completeness of lhe cash

and cash cclu ivalents
balance of
Kshs.40.3 99.99.5 could
not be confirmed.
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of l,untu rt'r, t'it'tl IhL'

untount lutr., li'rtru t ht
Co lroll.,r ol Bulgct
h th( prlc(ss ol tlk
pu.t,tt( tlt it th,' iltttit
Jlr\lfu nrr.r lonr'
lnriug thc pl'it,tl .t:;

it nc'trltd tu D,'

reponcd in tln'
f-inanciul St0tcnt.',tt
und thc unrcunt Y'us

dcpsitcd t0 ce nt,'ul
bunk belbrc' end ol

.t cur hut dnc tt)

racktnds o tha(l
nnnlhs hucl to n'lltc t
ot.lul.t,.
(Anncs 2: Cop1 ol tht
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