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N

Kel Hospital Information and Management
(a) Background information

S{zor Sub-County Hospital is a level 4 hospital established under gazette notice No. 14241 of 4th
-'Lbruary, 2020 and is domiciled in Bomet County under the health Department. The hospital is

§
géverned by a Board of Management.

(C)] Principal Activities

¢ principal activity of the Sigor Sub-county hospital is to provide health care services to the
réidents and non-residents of Bomet county.

e vision of the hospital is to be an efficient and high quality health care system that is accessible,
equitable and affordable for every Kenyan

The mission is to promote and participate in provision of integrated and high quality, preventive,
cdrative and rehabilitative health care services to all Kenyans

The rights of our patients are;

* Right to privacy and confidentiality

¢ Right to personal/own opinion and to be heard

e Right to participate in the planning and management of health care services

Seek treatment promptly
p Comply with treatment and medical instruction
(@ Enquire about related cost of treatment or rehabilitation and agree on mode of payment

Thjpatient’s obligations

ey Management

The hospital's management is under the following key organs:
- County department of health

- Board of Management

- Accounting Officer/ Medical Superintendent

- Management

- Others (specify)

d) Fiduciary Management

The key management personnel who held office during the financial year ended 30" June 2022 and
ho had direct fiduciary responsibility were:
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Dr Elary Mutai

M

edical Superintendent

. Hospital Administrator Stephen Bett
3. Accountant Jonah Munai

i
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(e)

(O

(h)

(i)

)

(k)

Fiduciary Oversight Arrangements

Clinical Research and Standards Committee.
Audit committee

Risk Committee

County Assembly

Parliamentary committees

Other oversight committees

Hospital Headquarters

P.O. Box 23

Sigor Hospital Building
Kyogong — Kaboson Road
Bomet, KENYA

Hospital Contacts

Telephone: (+254) 704234217
E-mail: sigorhospital.go.ke
Website: www.go ke

Hospital Bankers
Kenya Commercial Banks (Account Number 1117679012)

Independent Auditors

Auditor General

Office of Auditor General
Anniversary Towers, Institute Way
P.O. Box 30084

GPO 00100

Nairobi, Kenya

Principal Legal Adviser
The Attorney General
State Law Oftice
Harambee Avenue
P.O.Box 40112

City Square 00200
Nairobi, Kenya

County Attorney

P.O. Box. 19
Bomet, Kenya
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Thic Board of Management

Paul Ngeno

Mr Paul Ngeno was appointed Chairman of
the factlity in 2018. He holds a bachelor of
education science degree. He has more than

10 years™ experience in management position

Joel Koech

Member to the board

[¥5]

Gladys Koech

Member to the board

Mike Langat

Member to the board

]

Dr Mutai Elary joined Sigor sch as a senior
medical officer in February 2022 and was
promoted as the medical superintendent in
May 2022 till December 2022. He had
previously served as a medical officer in
Ndanai SCH and Longisa . He has a vast
experience in clinical and health

administration.
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V. |Chairman’s Statement

igor Hospital serves as a sub-county hospital within Chepalungu sub-county. A level 4 facility, which
as a great impact on the residents of Bomet and her neighbors in health care provisions.

he stdff in the facility are employed by County Government of Bomet while casuals and other
mpofary staff under the facility AIE. We also receive staff support from our partners, Walter reed.
nder the CCC department.

n findnces, the hospital receives a monthly AIE from the department of Health services which is in the
roces§ of being increased to the level of a sub county hospital.

here Bas been an increase in service delivery as more staff have been stationed at the facility hence
etter grovision of services.

he fagility has been having plans from the county government to build more infrastructure .

ower supply has been stable with an emergency generator as a back-up.

Generdlly, it was a successful year with a few manageable challenges. Looking forward to improved
Healthdare services and infrastructural developments at Sigor sub county hospital.

vii
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V. Report of The Chief Executive Office

The general outlook of the facility has been good, with strong positive indicators of healthcare provision
for the fiscal year 2021/2022, albeit some challenges posed by the Covid-19 pandemic in the entirety of
the year.

Human resource:

The staffing of the facility mainly comprises of those employed by the County Government of Bomet
and staff under the AIE of the Facility. We also receive staff support from our partners such as Walter
reed (PEPFAR) under the CCC department.

Economic resources.

The facility receives a monthly AIE of Kshs 1000,000 from the department of Health Services at the

county.

Vil
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/the e/ issue 1

ement Of Performance Against Predetermined Objectives

bection 164 Subsection 2 (1) of the Public Finance Management Act, 2012 requires the

ccounting officer to include in the financial statement, a statement of the County Government
ospital’s performance against predetermined objectives.
igor Sub-county Hospital has 2 strategic pillars/ themes/issues and objectives within the current

rategic Plan for the FY 2021/21- FY 2020-2023. These strategic pillars/ themes/ issues are as

Pillar /theme/issue |: Preventive services

Pillar/theme/issue 2: Curative services

[Rey 7T
jPerfpgnance__
- | Indicators AL Rt e
Ensuring The number of Community Reduced

prevention of patients outreach services | communicable
communicable immunized diseases in the

| diseases locality

Pyllar| themp/ issue 1: Facilitating “ Number of Establishment of | Improved service

treatment and patients treated special clinics delivery

curative services | and discharged
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VII.

VIII.

Corporate Governance Statement

Sicor Sub-County hospital is constituted as per the Constitution of Kenva. 2010 and Kenva
Health Act 2107. The Sigor sub county hospital is headed by a medical superintendent, who is
responsible for the general policy and strategic direction of the sigor sub county hospital.

The Sigor sub county hospital was declared a Level 4 Hospital as contemplated in the County
government of Bomet Gazette notice NO.14241. The sigor sub county hospital has been operating
under the framework of sigor sub county hospital management board and health facility
management committee policy 2018.

Management Discussion and Analysis

Sigor sub-county county hospital is the only sub-county hospital serving the larger Chepalung sub-
county. It has a catchment population of 19,898. It has a maternity bed capacity of 10.

The hospital offers outpatients services, maternity services besides one other special clinic which is
headed by a medical officer.

The management should make use of tables, graphs, pie charts and other descriptive tools to make the
information as understandable as possible. The information should show a trend for the last there years.
Some of the details to be included under this section are;

Clinical/operational performance

Bed capacity of the hospital.

Overall patient attendance during the year for both inpatient and outpatient.
Accident and Emergency attendance

Specialised clinic attendance

Average length of stay for in patient

Bed occupancy rate

Mortality rate

Surgical theatre utilisation (number of operations over a period of time)
Sponsorships and partnerships

For the last one year the patients attended at the hospital are as per the following tables
Total outpatient attendance

OPD >5 years male 3,902
OPD>5 years female 7,949
OPD<5years male 1512
OPD<S5 years female 1,372
Over sixty years 1,120
Totals 15,848

Maternity services

Admissions L6l |

Totals

1161

Financial performance that includes

revenue sources,
utilisation of funds etc
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Lo

vironmental And Sustainabilitv Reporting
b-county Hospital exists to transform lives. It's what guides us to deliver our strategy, putting

outline df the organisation’s policies and activities that promote sustainability.
Sigor S

thd clie

Sustainability strategy and profile

Sigor Sub-county Hospital Outline use kaizens policy that is (5 s)the five s is for: sort, set ,shine
stafjdardise and sustain. The policy has been given to every department and also mounted on the
hospital’s notice board.

Thelhealth care staft are provided with personal protective equipment(PPE) such as clean gloves
and Jsterile gloves, and masks. Health care workers are advised to minimise waste originating
frony their departments as much as possible. each department is provided with bin liners (RED,

YELLOW BLACK) and safety boxers RED BIN LINER is for highly infectious waste such as

placdntas. yellows bin liners are for infectious waste such as gloves and black bin liners are for
geneflal waste such as papers food ete. Safety boxers are for sharps objects such as syringes

The success of the measures instituted at the a\hospital has contributed to reductions of hospital
acquied infections among the health care workers and the general public

The shorting coming of the measures above are poor segregations of waste and inadequate bin

iners.

i) Employee welfare

{iring|process for health care workers is done by the county government of Bomet through public

o

dervicd board except for casual works which are hired by hospital board on a three months’ basis.
the hiking of casuals takes into account the gender rule of two third. Training and skill

provements is done by the county department of medicals services.

X1
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a) Responsible competition practice.

Sigor Sub-county Hospital has ensured responsible competition practice by carrying out its
purchases in accordance with the Procurement laws and regulations to enhance an open and
competitive process for procurement of goods and services.

b) Responsible Supply chain and supplier relations

Sigor Sub-county Hospital has enhances supply chain and supplier relations by ensuring
compliances to the law and regulations governing procurement, sustainable and transparent
sourcing evaluations and developing sustainable procurement practices to future proof the

organisation against scarcity of supplies

¢) Responsible marketing and advertisement
The county department of medical services has been sponsoring doctors to visit vernacular
station to teach the public on preventive measures to take so as to avoid contracting
disease, they have also been offering training on training to the local residents on ways of
responding t
d) Product stewardship
The hospital health care workers are much aware on the need to keep the patient
information confidential.
iii) Corporate Social Responsibility / Community Engagements

For the year ended June 2022 Sigor hospital has been able to facilitate home visits for
patients that require palliative care, the hospital also engaged the community health

volunteers in contact tracing or defaulter tracing

X. Report of The Board of Management

The Board members submit their report together with the Audited Financial Statements for the year
ended June 30, 2022, which show the state of the hospital 's affairs.
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Principal activities

The prifcipal activities of the hospital are provision of medical services.
Results
The resg+ts of the hospital for the year ended June 30 are set out on page |

Baard Af Management

bers of the Board who served during the year 2022 are shown on page v.

Audi

Tha Audifor General is responsible for the statutory audit of the hospital in accordance with Article 229
of the Cogstitution of Kenya and the Public Audit Act 2015 to carry out the audit of the hospital for the
yea
empowers|the Auditor General to appoint an auditor to audit on his behalf.

f the Board

A\ \JLQ;}\(\,\CQS

r Elary Mutai
Tedical S@perintendent

igof Sub-tounty Hospital

¥ o)

Xiili
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XI.

Statement of Board of Management’s Responsibilities

Section 164 of the Public Finance Management Act, 2012 (entities should quote the applicable
legislation under which they are regulated)) requires the Board of Management to prepare financial
statements in respect of that hospital, which give a true and fair view of the state of affairs of the hospital
at the end of the financial vear/period and the operating results of the hospital for that year/period. The
Board of Management is also required to ensure that the hospital keeps proper accounting records which
disclose with reasonable accuracy the financial position of the hospital. The council members are also
responsible for safeguarding the assets of the hospital.

The Board of Management is responsible for the preparation and presentation of the hospital’s financial
statements, which give a true and fair view of the state of affairs of the hospital for and as at the end of the
financial year (period) ended on June 30, 2022. This responsibility includes: (i) maintaining adequate
financial management arrangements and ensuring that these continue to be effective throughout the
reporting period, (ii) maintaining proper accounting records, which disclose with reasonable accuracy at
any time the financial position of the hospital, (iii) designing, implementing and maintaining internal
controls relevant to the preparation and fair presentation of the financial statements, and ensuring that
they are free from material misstatements, whether due to error or fraud, (iv) safeguarding the assets of
the hospital; (v) selecting and applying appropriate accounting policies, and (vi) making accounting
estimates that are reasonable in the circumstances.

The Board of Management accepts responsibility for the hospital s financial statements, which have been
prepared using appropriate accounting policies supported by reasonable and prudent judgements and
estimates, in conformity with International Public Sector Accounting Standards (IPSAS), and in the
manner required by the PEFM Act, 2012 and (- entities should quote applicable legislation as indicated
under). The Board members are of the opinion that the hospital's financial statements give a true and fair
view of the state of hospital’s transactions during the financial year ended June 30, 2xxx, and of the
hospital's financial position as at that date. The Board members further confirm the completeness of the
accounting records maintained for the hospital, which have been relied upon in the preparation of the
hospital s financial statements as well as the adequacy of the systems of internal financial control.

Nothing has come to the attention of the Board of management to indicate that the hospital will not remain
a going concern for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Hospilat’s financial statements were approved by the {3 _and signed on its

/ ————
hal : , N )
ceds .03 i\.‘.v.\............................... PSR » saneens 5.\(.{_,..'..‘[..:,;‘..'..).
Namc- ul Ngeno Name: Dr Elary Mutai ;
Chairperson Accounting Officer

Board of Management

Xiv
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BT

REPORT OF THE AUDITOR-GENERAL ON SIGOR SUB-COUNTY LEVEL 4
BO

your attention to the contents of my report which is in three parts:

port on the Financial Statements that considers whether the financial statements
ate fairly presented in accordance with the applicable financial reporting framework,

agcounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Réport on Lawfulness and Effectiveness in Use of Public Resources which considers

pliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efffcient, economic, transparent and accountable manner to ensure that the

Gavernment achieves value for money and that such funds are applied for the
intg¢nded purpose.

. Report on the Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
opéerations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
chalged with governance for orderly, efficient and effective operations of the entity.

unmodified opinion does not necessarily mean that an entity has complied with all

ilities of the Auditor-General as provided by Article 229 of the Constitution, the
ance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General.

ON THE FINANCIAL STATEMENTS

Opinion

rt of theyAuditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
ment & Bomet

HEADQUARTERS
Anniversary Towers |
Monrovia Street



statement of financial position as at 30 June, 2022, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. | have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

In my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all materials
respects the financial position of the Sigor Sub-County Level 4 Hospital - County
Government of Bomet as at 30 June, 2022, and of its financial performance and its cash
flows for the year then ended, in accordance with International Public Sector Accounting
Standards (Accrual Basis) and comply with the County Governments Act, 2012, the
Public Finance Management Act, 2012 and the Health Act, 2017.

Basis for Qualified Opinion
1. Inaccuracies in the Financial Statements

The statement of financial position reflects accumulated surplus balance of Kshs.249 065,
However, the statement of changes in net assets reflects accumulated deficit amount of
Kshs.1,931,560 resulting in an unexplained variance of Kshs.2,180.625.

Further, the statement of cash flows reflects cash and cash equivalents balance of
Kshs.1,124,349 as at 01 July, 2021. However, Management did not provide the cash book
or bank statement to support the opening cash and cash equivalents balance.

In addition, the statement reflects a cash and cash equivalents balance of Kshs.807,211
as at 30 June, 2022. However, a re-computation of the amount indicated a negative
balance of Kshs.807,211 resulting in an unexplained variance of Kshs.1,614,422.

In the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. Unsupported Transfers from County Government

The statement of financial performance and Note 6 to the financial statements
reflect transfers from the County Government balance of Kshs.13,096,000. However,
Management did not provide the respective ledgers to support the balance. The Hospital
offered outpatient services, minor surgical services, minor gynecology services, ultra
sound services among the services. Further, the Hospital did not collect revenue through
cash payments from patients for the services it rendered. Management explained that
revenue was collected electronically and deposited in the County Government'’s revenue
fund account on behalf of the Hospital. There were no revenue records available to
confirm how much revenue was collected through the County during the year under
review.

Report of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Bomet
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the circumstances, the accuracy and completeness of the transfers from the County
overnment amount of Kshs.13,096,000 could not be confirmed.

. Undisclosed and Unsupported Property, Plant and Equipment

he financial statements of the Hospital have not disclosed any balance in respect of
operty, plant and equipment. However, a physical verification revealed that the Hospital
ns various assets including land, buildings, medical equipment, office furniture and
uipment and other assets, of an undetermined value.

rther, the ownership documents for the land on which the Hospital was built were not
ptovided for audit verification.

addition, Management did not prepare a fixed assets register indicating all
agsets owned by the Hospital as required by Regulation 136(1) of the Public Finance
nagement (County Governments) Regulations, 2015.

In|the circumstances, the accuracy and completeness of the financial statements could
ndt be confirmed.

THe audit was conducted in accordance with the International Standards for Supreme
Addit Institutions (ISSAIs). | am independent of the Sigor Sub-County Level 4 Hospital
nagement in accordance with ISSAI 130 on the Code of Ethics. | have fulfilled other
ical responsibilities in accordance with the ISSAI and in accordance with other ethical
uirements applicable to performing audits of financial statements in Kenya. | believe
t the audit evidence | have obtained is sufficient and appropriate to provide a basis for
qualified opinion.

phasis of Matter

getary Control and Performance

rt in the year under review.

Repoly of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Govetpment of Bomet
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for matters described in the Basis for Conclusion on Lawfulness and
Effectiveness in Use of Public Resources section of my report, | confirm that, nothing else
has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

1. Late Submission of Financial Statements

The Hospital's financial statements for the financial year 2021/2022 were submitted for
audit on 11 April, 2024 which was more than eighteen (18) months after the expected
submission date of 30 September, 2022. This was contrary to Section 47(1) of the Public
Audit Act, 2015 which states that the financial statements required under the Constitution,
Section 149(2)(k) of the Public Finance Management Act, 2012 and any other legislation,
shall be submitted to the Auditor-General within three (3) months after the end of the fiscal
year to which the accounts relate.

In the circumstances, Management was in breach of the law.
2. Deficiencies in Implementation of Universal Health Coverage (UHC)

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit revealed that the Hospital
did not meet the requirements of Kenya Quality for Health Policy Guidelines. The Hospital
operated with only fifteen (15) staff members against the required 101 staff resulting to a
staff deficits of eighty-six (86) staff requirements or 85% of the authorized establishment.

Percentage

Recommended Staff in the Deficiency
Personnel Staffing Level Institution | Variance %
Medical Officers 16 2 14 87
Anesthesiologists 2 0 2 100
General Surgeons 2 0 2 100
Gynecologists 2 0 2 100
Pediatricians 2 0 2 100
Radiologists 2 1 1 50
Registered Community 75 12 63 84
Health Nurses
Total 101 15 86 85

Further, the Hospital lacked an advanced life support machine, renal dialysis equipments,
six (6) functional intensive care unit beds, six (6) high dependency unit beds and at least
five (5) dialysis machines required for a level 4 hospital. In addition, the Hospital had a
bed capacity of thirty-two (32) against the required one hundred and fifty (150) resulting
in a deficiency of one hundred and eighteen (118) beds or 79%.

Report of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Bomet
4



These deficiencies contravene the First Schedule of Health Act, 2017 and imply that
dccessing the highest attainable standard of health, which includes the right to health
dare services, including reproductive health care as required by Article 43(1) of the
donstitution of Kenya, 2010 may not be achieved.

In the circumstances, the ability of the Hospital to deliver on its mandate is doubtful.

31 Lack of Annual Procurement Plan

THe Hospital operated without annual procurement plan during the year under review.
THis was contrary to Regulation 40(1) of the Public Procurement and Asset Disposal
Rdgulations, 2020 which requires a procuring entity shall prepare a procurement plan for
each financial year as part of the annual budget preparation process.

finahcial statements comply, in all material respects, with the authorities that govern them.
| believe that the audit evidence | have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REFORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
proc&dures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of Internal Controls, Risk Management and Governance section of my
, /| confirm that, nothing else has come to my attention to cause me to believe that
| controls, risk management and overall governance were not effective.

for Conclusion

E+oard f Management expenses of Kshs.161,000. Review of records provided revealed

ddcision making from the Board of Management and decisions made may be challenged.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The Standards
require that | plan and perform the audit to obtain assurance about whether effective

Repprt of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Governmer of Bomet
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processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the International Public Sector Accounting Standards
(Accrual Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

In preparing the financial statements, the Management is responsible for assessing the
Hospital's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Hospital or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those charged with governance are responsible for overseeing the Hospital's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with ISSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Report of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Bomet
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addition to the audit of the financial statements, a compliance audit is planned and
rformed to express a conclusion about whether, in all material respects, the activities,
Ihancial transactions and information reflected in the financial statements are in
mpliance with the authorities that govern them and that public resources are applied in
effective way, in accordance with the provisions of Article 229(6) of the Constitution
d submit the audit report in compliance with Article 229(7) of the Constitution.

rther, in planning and performing the audit of the financial statements and audit of
pliance, | consider internal control in order to give an assurance on the effectiveness

related to events or conditions that may cast significant doubt on the Hospital's
to continue to sustain its services. If | conclude that a material uncertainty exists,
| amrequired to draw attention in the auditor’s report to the related disclosures in the
finantial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit

epart of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
rovéynmentiof Bomet
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report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

e Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

~

FCPA Nancy y CBS
AUDITOR-GENERAL

Nairobi

04 July, 2024

Report of the Auditor-General on Sigor Sub-County Level 4 Hospital for the year ended 30 June, 2022 - County
Government of Bomet
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Statement of Financial Performance for The Year Eanded 30 June 2022

Rdvenue from non-exchange transactions

| Trgasters from the County Government 6 13,096,000
Togal revenue 13,096,000
Exi 3¢nses
Tt fs,fers to other government entities 1 2,016,000
‘Meflical/Clinical costs 8 5,339,887
E toyee costs 9 4,120,098
;Bolr@ of Management Expenses 10 161,000
Redairs and maintenance I 1,084,100
Ger elral expenses 12 2,306,475
:To | expenses UCElRet

Net|Surplus/deficit for the year

(1,931,560)

5@(\.& .................

Chalrman

Boa

d of Management

Head of Finance
ICPAK No:

L
Medical Superintendent
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L&Zu lr%eut assets

/ Statement of Financial Position as at 30" June 2022

|

i\ tas} and cash equivalents 13 807,211
||| Invehtories 14 239,634
' ]‘ot]l Current Assets 1,046,845
\ iot lassets 1,046,845
| Tia Ilities

& urdent liabilities

Tfrad] %md other payables L5 797,780

‘ Total Current Liabilities 797,780

l‘ . <

| 111

| [INet agsets 249,065

|~ A(‘#cur;qlaled surplus/Deficit S

\ (ial Net Assets and Liabilities 249,065

on its behalf by:

----------------------

Head of Finance

f Management

; ICPAK No:

‘I Tﬁ: Hospital's financial statements were approved by the Board on
\ signed

Medical Superintendent
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XV.  Statement of Changes in Net Asset for The Year Ended 30 June 2022

As at July 1, 2020

Revaluation gain

Surplus/fdeficit) for the year

Capital/Development grants

As at June 30, 2021

At July 1, 2021

Revaluation gain

Surplus/(deficit) for the year

(1,931,560)

(1,951,360)

- (1,931560)

Capital/Development grants

At June 30, 2022 (1,931,560) (1,931,560) (1,931,560)
foe-Nighe -
Chairman Head of Finance Medical Superintendent

Board of Management

ICPAK No:

(VS
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| NVI. | Statement of Cash Flows for The Year Ended 30 June 2022
} Cagh flows from operating activities
‘l “Re*i‘pts
| jTralsIfers from the County Government 6 13,096,000 s
' Totdl Receipts 13,096,000 -
Payments #
i Trar*fl'ers to other government entities i 2,016,000
| | Med|cal/Clinical costs 8 5,339,887 -
| | Employee costs 9 4,120,098 -
| H‘oalll of Management Expenses 10 161,000 .
R‘Aepzir's and maintenance 11 1,084,100 -
Ck:ne]‘a,l expenses 12 2,306,475 =
1.04 baymants 15,027,560 -
‘ Net c}éh flows from operating activities (1,931,560) -
' ;shhpws from investing activities
Net u]crease/(decrease) in cash and cash equivalents (1,931,560) -
‘ Cash ;n;d cash equivalents at | July 1,124,349 =
Cash ]rid cash equivalents at 30 June 13 807,211 -

D

Head of Finance

Medical Superintendent
ICPAK No:
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XVI. Statement Of Comparison of Budget and Actual Amounts For The Year Ended 30 June 2022

Description

 Original

L83, 5 b of
X Ablﬂy_l'_v»'_.‘;_‘.

Adjustmen

g u\;{.,_l}i»

DImpar:i

1) -:qu}_-l' [Orma ig}

- .H‘ii»{_‘n'- ._l.Q\._w

A B c=(a+b) D e=(c-d) f=d/¢%
Kshs Kshs Kshs Kshs Kshs

Revenue
Transters from the County Government [7.000,000 0 17,000,000 | 13,096,000 904,000 91.8%
Total income - 17,000,000 | - 17,000,000 | 13,096,000 | 904,000 | 98.1%
Expenses
Transfers to satellite Dispensarics 3,000,000 - 3,000,000 2,016,000 984,000 67.20%
Medical/Clinical costs 6,000,000 - 6,000,000 5,339,887 660,113 88.8%
Employee costs 4,200,000 o 4,200,000 4,120,098 79,902 103.3%
Remuneration of directors 160,000 - 160,000 161,000 (1,000) 100.6%
Repairs and maintenance 1,020,000 - 1,020,000 1,084,100 (64,100) 106.3%
General expenses 2,400,000 - 2,400,000 2,306,475 334,674 86.1%
Total Expenses 16,780,000 - 16,780,000 | 15,027,560 1,993,589 89.5%

The notes set out on pages 6 to 25 form an integral part of the Annual Iinancial Statements. The Hospital’s financial statements

were approved by the Board on and signed on its behalt by:

A Nend P

Chairman Head of Finance
Board of Management ICPAK No:

Medical Superintendent
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XVII. Notes To the Financial Statements

General Information

Sigor sub county hospital 1s established by and derives its authority and accountability
from County Government Act. The hospital is wholly owned by the Government of
Kenya and is domiciled in Kenya. The hospital’s principal activity is provision of

medical services.

Statement Of Compliance And Basis Of Preparation

The financial statements have been prepared on a historical cost basis except for the
measurement at re-valued amounts of certain items of property, plant, and equipment,
marketable securities and financial instruments at fair value, impaired assets at their
estimated recoverable amounts and actuarially determined liabilities at their present
value. The preparation of financial statements in conformity with International Public
Sector Accounting Standards ([PSAS) allows the use of estimates and assumptions. [t
also requires management to exercise judgement in the process of applying the
hospital s accounting policies. The areas involving a higher degree of judgment or
complexity, or where assumptions and estimates are significant to the financial
statements. are disclosed in Note xx The financial statements have been prepared and
presented in Kenya Shillings, which is the functional and reporting currency of the
hospital.

The financial statements have been prepared in accordance with the PFM Act, and
(include any other applicable legislation), and International Public Sector Accounting
Standards (IPSAS). The accounting policies adopted have been consistently applied to
nll the vears presented.

Adoption of New and Revised Standards

SASB deferred the application date of standards from 1°* January 2022 owing to Covid

19} This was done to provide entities with time to effectively apply the standards. The

de%rral was set for I’ January 2023.
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i. New and amended standards and interpretations in issue but not yet effective in the

year ended 30 June 2022.

P L rd ST At T R i o4 e O - SR T R SR T

IPSAS 41: Applicable: 1™ January 2023:

Financial The objective of IPSAS 41 is to establish principles for the financial
[nstruments reporting of financial assets and liabilities that will present relevant and

useful information to users of financial statements for their assessment of
the amounts, timing and uncertainty of an Hospital’s future cash flows.
IPSAS 41 provides users of financial statements with more useful

information than [PSAS 29, by:

« Applying a single classification and measurement model for
financial assets that considers the characteristics of the asset’s cash

flows and the objective tor which the asset is held;

« Applying a single forward-looking expected credit loss model that
is applicable to all financial instruments subject to impairment

testing; and

+ Applying an improved hedge accounting model that broadens the
hedging arrangements in scope of the guidance. The model develops
a strong link between an Hospital’s risk management strategies and
the accounting treatment for instruments held as part of the risk

management strategy.

IPSAS 42: Applicable: 1’ January 2023

Social Benefits | The objective of this Standard is to improve the relevance, faithful
representativeness and comparability of the information that a reporting
Hospital provides in its financial statements about social benefits. The
information provided should help users of the financial statements and
general-purpose financial reports assess:

(a) The nature of such social benefits provided by the Hospital;
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(b) The key features of the operation of those social benefit schemes; and

(c) The impact of such social benefits provided on the Hospital’s financial

performance, financial position and cash flows.

Amendments
to Dther

IP§AS

reshlting from

Applicable: Ist January 2023:
a) Amendments to IPSAS 35, to update the guidance related to the
components of borrowing costs which were inadvertently omitted

when [PSAS 41 was issued.

[PSAS 41, b) Amendments to IPSAS 30, regarding illustrative examples on
Fingncial hedging and credit risk which were inadvertently omitted when
[nsfuments [PSAS 41 was issued.
¢) Amendments to IPSAS 30, to update the guidance for accounting for
financial guarantee contracts which were inadvertently omitted when
[PSAS 41 was issued.
Amendments to IPSAS 33, to update the guidance on classifying financial
instruments on initial adoption of accrual basis IPSAS which were
inadvertently omitted when [PSAS 41 was issued.
Othe Applicable I' January 2023
imprdvements | e [PSAS 22 Disclosure of Financial I[nformation about the General
to IP§AS Government Sector.
Amendments to refer to the latest System of National Accounts (SNA 2008).
e [PSAS 39: Employee Benefils
Now deletes the term composite social security benefits as it is no longer
defined in IPSAS.
e [IPSAS 29: Financial instruments: Recognition and Measurement
Standard no longer included in the 2021 IPSAS handbook as it is now
superseded by IPSAS 41 which is applicable from 1*' January 2023.
[PSASH3 Applicable I’ January 2025
The standard sets out the principles for the recognition, measurement,
presentation, and disclosure of leases. The objective is to ensure that lessees
} 8
| ] | J |
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and lessors provide relevant information in a manner lhalAEtith!'ully
represents those transactions. This information gives a basis for users of
financial statements to assess the effect that leases have on the financial
position, financial performance and cashflows of an Hospital.

The new standard requires entities to recognise, measure and present

information on right of use assets and lease liabilities.

[PSAS 44: Applicable I’ January 2025

Non- Current The Standard requires,

Assets Held Assets that meet the criteria to be classified as held for sale to be measured
for Sale and at the lower of carrying amount and fair value less costs to sell and the

Discontinued | depreciation od such assets to cease and:

Operations Assets that meet the criteria to be classified as held for sale to be presented
separately in the statement of financial position and the results of
discontinued operations to be presented separately in the statement of

financial performance.

in. Early adoption of standards
The hospital did not early — adopt any new or amended standards in the year

2021/2022

4. Summary Of Significant Accounting Policies

a) Revenue recognition
i) Revenue from non-exchange transactions
Transfers from other Government entities
Revenues from non-exchange transactions with other government entities are measured at
fair value and recognized on obtaining control of the asset (cash. goods, services, and
property) if the transfer is free from conditions and it is probable that the economic benefits
or service potential related to the asset will flow to the hospital and can be measured

reliably.

9
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Rdvenue from exchange transactions
dering of services

hospital recognizes revenue from rendering of services by reference to the stage of
pletion when the outcome of the transaction can be estimated reliably. The stage of
pletion is measured by reference to labour hours incurred to date as a percentage of total
ated labour hours. Where the contract outcome cannot be measured reliably, revenue is
>@¢nized only to the extent that the expenses incurred are recoverable.

of goods

nue from the sale of goods is recognized when the significant risks and rewards of
rship have been transferred to the buyer, usually on delivery

goods and when the amount of revenue can be measured reliably, and it is probable that
the ¢conomic benefits or service potential associated with the transaction will flow to the
hospjtal.

Integest income

Intergst income is accrued using the effective yield method. The effective yield discounts
cstix\'%]ted future cash receipts through the expected life of the financial asset to that asset’s net
carryjng amount. The method applies this vield to the principal outstanding to determine
intergst income for each period.

Dividiends

Dividgnds or similar distributions must be recognized when the shareholder’s or the hospital’s
right b receive payments is established.

Réntal income

Rentall income arising from operating leases on investment properties is accounted for on a

traight-line basis over the lease terms and included in revenue.

10
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b) Budget information
The original budget for FY 2021/2022 was approved by Board . Subsequent revisions or

additional appropriations were made to the approved budget in accordance with specific
approvals from the appropriate authorities. The additional appropriations are added 0 the
original budget by the hospital upon receiving the respective approvals in order to conclude the
final budget. Accordingly. The hospital’s budget is prepared on a different basis to the actual
income and expenditure disclosed in the financial statements. The financial statements are
prepared on accrual basis using a classification based on the nature of expenses in the statement
of financial performance, whereas the budget is prepared on a cash basis. The amounts in the
financial statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the same basis as the approved budget.

A comparison of budget and actual amounts, prepared on a comparable basis to the approved
budget, is then presented in the statement of comparison of budget and actual amounts. In
addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the formats and classification schemes adopted for the presentation of
the financial statements and the approved budget. A statement to reconcile the actual amounts
on a comparable basis included in the statement of comparison of budget and actual amounts
and the actuals as per the statement of financial performance has been presented under section

xxx of these financial statements.

¢) Taxes
Sales tax/ Value Added Tax

Expenses and assets are recognized net of the amount of sales tax, except:
~ When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales tax is recognized as part of the cost of

acquisition of the asset or as part of the expense item, as applicable.

‘/

When receivables and payables are stated with the amount of sales tax included. The
net amount of sales tax recoverable from, or payable to, the taxation authority is

included as part of receivables or payables in the statement of financial position.

d) Investment property
Investment properties are measured initially at cost, including transaction costs. The carrying

amount includes the replacement cost of components of an existing investment property at the
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that cost is incurred if the recognition criteria are met and excludes the costs of day-to-day
itenance of an investment property.

stment property acquired through a non-exchange transaction is measured at its fair value
date of acquisition. Subsequent to initial recognition, investment properties are measured
b the cost model and are depreciated over a period of xxx years. [nvestment properties are

tognized either when they have been disposed of or when the investment property is

pernfanently withdrawn from use and no future economic benefit or service potential is

expekted from its disposal. The difference between the net disposal proceeds and the carrying

nt of the asset is recognized in the surplus or deficit in the period of de-recognition.

Trangfers are made to or from investment property only when there is a change in use.

All

roperty, plant and equipment

roperty, plant and equipment are stated at cost less accumulated depreciation and

impafgment losses. Cost includes expenditure that is directly attributable to the acquisition of

the 1

téms. When significant parts of property. plant and equipment are required to be replaced

at intdrvals, the hospital recognizes such parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise,

when b major inspection is performed, its cost is recognized in the carrying amount of the plant

hnd

equipment as a replacement if the recognition criteria are satisfied. All other repair and

maintdnance costs are recognized in surplus or deficit as incurred. Where an asset is acquired in

+ non-pxchange transaction for nil or nominal consideration the asset is initially measured at its

air vajue.

#}Le

ases

Hinanck leases are leases that transfer substantially the entire risks and benefits incidental to

dwnership of the leased item to the Hospital. Assets held under a finance lease are capitalized at

the cothmencement of the lease at the fair value of the leased property or, if lower, at the

presen value of the future minimum lease payments. The Hospital also recognizes the

agsocialed lease liability at the inception of the lease. The liability recognized is measured as

the predent value of the future minimum lease payments at initial recognition.

Suibs

eqiient to initial recognition, lease payments are apportioned between finance charges and

raductidn of the lease liability so as to achieve a constant rate of interest on the remaining

balancelof the liability. Finance charges are recognized as finance costs in surplus or deficit.

12
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An asset held under a finance lease is depreciated over the useful life of the asset. However, if
there is no reasonable certainty that the Hospital will obtain ownership of the asset by the end
of the lease term, the asset is depreciated over the shorter of the estimated useful life of the
asset and the lease term.

Operating leases are leases that do not transfer substantially all the risks and benefits incidental
to ownership of the leased item to the Hospital. Operating lease payments are recognized as an

operating expense in surplus or deficit on a straight-line basis over the lease term.

g) Intangible assets

Intangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the

date of the exchange. Following initial recognition, intangible assets are carried at cost less
any accumulated amortization and accumulated impairment losses. Internally generated
intangible assets, excluding capitalized development costs, are not capitalized and
expenditure is reflected in surplus or deficit in the period in which the expenditure is incurred.
The useful life of the intangible assets is assessed as either finite or indefinite

h) Research and development costs
The Hospital expenses research costs as incurred. Development costs on an individual project
are recognized as intangible assets when the Hospital can demonstrate:

~ The technical feasibility of completing the asset so that the asset will be available for

use or sale

~ [ts intention to complete and its ability to use or sell the asset

~ The asset will generate future economic benefits or service potential

~ The availability of resources to complete the asset

~ The ability to measure reliably the expenditure during development.
Following initial recognition of an asset, the asset is carried at cost less any accumulated
amortization and accumulated impairment losses. Amortization of the asset begins when
development is complete and the asset is available for use. It is amortized over the period of

expected future benefit. During the period of development, the asset is tested for impairment

annually with any impairment losses recognized immediately in surplus or deficit.

i) Financial instruments
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nancial assets
itial recognition and measurement
inancial assets within the scope of [PSAS 29 Financial Instruments: Recognition and
easurement are classified as financial assets at fair value through surplus or deficit, loans
ahd receivables, held-to-maturity investments

ot available-for-sale financial assets, as appropriate. The Hospital determines the

(¢)

4xssiﬁcalion of its financial assets at initial recognition.

Lbans and receivables

L+ans and receivables are non-derivative financial assets with fixed or determinable
pdyments that are not quoted in an active market. After initial measurement, such financial

asbets are subsequently measured at amortized cost using the effective interest method, less

impairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the effective interest rate. Losses
ariping from impairment are recognized in the surplus or deficit.

Hald-to-maturity

Noh-derivative financial assets with fixed or determinable payments and fixed maturities are

=

clabsified as held to maturity when the Hospital has the positive

int?ntion and ability to hold it to maturity. After initial measurement, held-to-maturity
invgstments are measured at amortized cost using the effective interest method, less
imgairment. Amortized cost is calculated by taking into account any discount or premium on
acqhisition and fees or costs that are an integral part of the effective interest rate. The losses

arising from impairment are recognized in surplus or deficit.

Impairment of financial assets

The|] Hospital assesses at each reporting date whether there is objective evidence that a
finahcial asset or an hospital of financial assets is impaired. A financial asset or an hospital
of financial assets is deemed to be impaired if, and only if, there is objective evidence of
impdirment as a result of one or more events that have occurred after the initial recognition
of the asset (an incurred ‘loss event’) and that loss event has an impact on the estimated
futute cash flows of the financial asset or the hospital of financial assets that can be reliably

estinjated. Evidence of impairment may include the following indicators:

A 74

The debtors or an hospital of debtors are experiencing significant financial difficulty

\ V4

Default or delinquency in interest or principal payments

N
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~ The probability that debtors will enter bankruptcy or other financial reorganization

~ Observable data indicates a measurable decrease in estimated future cash tlows (e.g.

changes in arrears or economic conditions that correlate with defaults)

Financial liabilities

Initial recognition and measurement

Financial liabilities within the scope of [PSAS 29 are classified as financial liabilities at fair
value through surplus or deficit or loans and borrowings, as appropriate. The Hospital
determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at fair value and, in the case of loans and
borrowings, plus directly attributable transaction costs.

Loans and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the effective interest method. Gains and losses are recognized in surplus
or deficit when the liabilities are derecognized as well as through the effective interest
method amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part of the effective interest rate.
1) Inventories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost of the

inventory is its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted

for as follows:
~ Raw materials: purchase cost using the weighted average cost method

» Finished goods and work in progress: cost of direct materials and labour, and a
proportion of manufacturing overheads based on the normal operating capacity, but

excluding borrowing costs
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After initial recognition, inventory is measured at the lower cost and net realizable
vdlue. However, to the extent that a class of inventory is distributed or deployed at no charge
orffor a nominal charge, that class of inventory 1s measured at the lower cost and the current
reﬁ)laccment cost.Net realizable value is the estimated selling price in the ordinary course of
operations, less the estimated costs of completion and the estimated costs necessary to make
thg¢ sale, exchange, or distribution. Inventories are recognized as an expense when deployed

foq utilization or consumption in the ordinary course of operations of the Hospital.

j) Provisions

Pravisions are recognized when the Hospital has a present obligation (legal or constructive)
as 4 result of a past event, it is probable that an outflow of resources embodying economic
benkfits or service potential will be required to settle the obligation and a reliable estimate
canjbe made of the amount of the obligation.

Where the Hospital expects some or all of a provision to be reimbursed, for example, under
an '+1surance contract, the reimbursement is recognized as a separate asset only when the
reim{bursement is virtually certain.

Thefexpense relating to any provision is presented in the statement of financial performance
net ¢f any reimbursement.
Contingent liabilities

The | Hospital does not recognize a contingent liability, but discloses details of any

contfngencies in the notes to the financial statements, unless the possibility of an outtlow of
resodrces embodying economic benefits or service potential is remote.

Congingent assets

The Hospital does not recognize a contingent asset, but discloses details of a possible asset
whosk existence is contingent on the occurrence or non-occurrence of one or more uncertain
futurg¢ events not wholly within the control of the Hospital in the notes to the financial
staterhents. Contingent assets are assessed continually to ensure that developments are
appropriately reflected in the financial statements. If it has become virtually certain that an
inflow of economic benefits or service potential will arise and the asset’s value can be
measyred reliably, the asset and the related revenue are recognized in the financial statements
of thejperiod in which the change occurs.

k) Nature and purpose of reserves
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The Hospital creates and maintains reserves in terms of specific requirements.

(Hospital to state the reserves maintained and appropriate policies adopted.)
1) Changes in accounting policies and estimates
The Hospital recognizes the eftects of changes in accounting policy retrospectively. The
effects of changes in accounting policy are applied prospectively if retrospective application
is impractical.
m) Employee benefits
Retirement benefit plans
The Hospital provides retirement benefits for its employees and directors. Defined
contribution plans are post-employment benefit plans under which an hospital pays fixed
contributions into a separate hospital (a fund), and will have no legal or constructive
obligation to pay further contributions if the fund does not hold sufficient assets to pay all
employee benefits relating to employee service in the
current and prior periods. The contributions to fund obligations for the payment of retirement
benefits are charged against income in the year in which they become payable. Defined
benefit plans are post-employment benetit plans other than defined-contribution plans. The
defined benetit funds are actuarially valued tri-annually on the projected unit credit method
basis. Deficits identified are recovered through lump-sum payments or increased future
contributions on a proportional basis to all participating employers. The contributions and
[lump sum payments reduce the post-employment benefit obligation.
n) Foreign currency transactions
Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement of financial position reporting date by applying the exchange rate on
that date. Exchange difterences arising from the settlement of creditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
0) Borrowing costs
Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment.Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. Capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial performance.

p) Related parties

17
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The Hospital regards a related party as a person or an hospital with the ability to exert control
i
)

ividually or jointly, or to exercise significant influence over the Hospital, or vice versa.
mbers of key management are regarded as related parties and comprise the directors, the

CEO/principal and senior managers.

q) Service concession arrangements

The Hospital analvses all aspects of service concession arrangements that it enters into in
defermining the appropriate accounting treatment and disclosure requirements. In particular,
 where a private party contributes an asset to the arrangement, the Hospital recognizes that
‘asset when, and only when, it controls or regulates the services. The operator must provide
together with the asset, to whom it must provide them, and at what price. In the case of assets

e
othgr than ’whole-of-life’ assets, it controls, through ownership, beneficial entitlement or
othg¢rwise — any significant residual interest in the asset at the end of the arrangement. Any
assdts so recognized are measured at their fair value. To the extent that an asset has been
recdgnized, the Hospital also recognizes a corresponding liability, adjusted by a cash

condideration paid or received.

r) Cash and cash equivalents

and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
nd highly liquid investments with an original maturity of three months or less, which are

ca

readlly convertible to known amounts of cash and are subject to insignificant risk of changes

Cas
[l
in vallue. Bank account balances include amounts held at the Central Bank of Kenya and at
variops commercial banks at the end of the financial year. For the purposes of these financial
statethents, cash and cash equivalents also include short term cash imprests and advances to
authoyised public officers and/or institutions which were not surrendered or accounted for at
the edd of the financial year.

s) Qomparative figures

reconfigured to conform to the required changes in presentation.

t)

['herefhave been no events subsequent to the financial year end with a significant impact on

bsequent events

he financial statements for the year ended June 30, 20XX.

5. Significant Judgments and Sources of Estimation Uncertainty

e

Wher¢ necessary comparative figures for the previous financial year have been amended or
he j

eparation of the Hospital's financial statements in conformity with IPSAS requires

thanaggment to make judgments, estimates and assumptions that affect the reported amounts

18
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of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of the asset

or liability affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The
Hospital based its assumptions and estimates on parameters available when the consolidated
financial statements were prepared. However, existing circumstances and assumptions about
future developments may change due to market changes or circumstances arising beyond the
control of the Hospital. Such changes are reflected in the assumptions when they occur.(

IPSAS 1.140)
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Useful lives and residual values
The useful lives and residual values of assets are assessed using the following indicators
to inform potential future use and value from disposal:
» The condition of the asset based on the assessment of experts employed by the
Hospital.
»  The nature of the asset, its susceptibility and adaptability to changes in technology
and processes.
» The nature of the processes in which the asset is deployed.
» Auvailability of funding to replace the asset.
»  Changes in the market in relation to the asset.
Prcﬁisions
Pro' isions were raised and management determined an estimate based on the information

avaflable. Additional disclosure of these estimates of provisions is included in Note xxx.

Proyisions are measured at the management's best estimate of the expenditure required to

settl the obligation at the reporting date and are discounted to present value where the effect

is material.

20
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6. Transfers Frnm The County Government

Unconditional grants

Operational grant

13,096,000

Total government grants and subsidies

13,096,000

7. Transfers to Other Government Entities

Transfers to satellite Dispensaries

2,016,000

Total trade and other payables

2,016,000

8. Medical/ Clinical Costs

Food and Ration
Uniform, clothing, and linen 3,000

2 302.792
Dressing and Non-Pharmaceuticals AR

714 I3
Sanitary and cleansing Materials el
Purchase of Medical gases -
X-Ray/Radiology supplies -
Other medical related clinical costs (specify) -
7

Total medical/ clinical costs RIESAES

2. Employee Costs

Salaries, wages, and allowances

3.662.820

Contributions to pension schemes

457278

Employee costs

4,120,098

21




d 1

nfual Report and Financial Statements for The Year Ended 30" June 2022
| |

i 1

| |
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\

| |

|
L ||
i

l(# Board of Management Expenses

:

161,000

161,000

Property- Buildings

569,830
Melijpal equipment 239,500 =
‘ \/[olor vehicle expenses 274,770 =
Io*j repairs and maintenance 1,084,100 -
|| \

1pneral Expenses

charges 25,
lec ricity expenses 71,500 =
Tra ﬂand accommodation allowance 214,900 -
Gendral office supplies 733,415 -
u*hold appliances 29,370 -
\iat&' and sewerage costs 211,020 -
[ .
Pixel}nd Lubricants/wood ftuel LT -
il |
&hv{tising,Awareness/Telephone and mobile phone services 44,250 -
"ﬂ}talGeneral Expenses 2,306,475
|

4 |
3. Chsh And Cash Equivalents

021/2

t accounts
lli deposits . )
éposits accounts - -
,%;h ih hand 2.380 .
| |
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Others(specify)- Mobile money - -
Total cash and cash equivalents 807,211.50 -

14. Inventories

2021/22

Pharmaceutical supplies 92,606 -
Maintenance supplies 84,300 -
Food supplies 44928 -
Cleaning materials supplies 10,000 a
General supplies 7,800 =
Less: provision for impairment of stocks - g
Total 239,634 -

15. Trade And Other Payables

Employee dues 797,78 -
Total trade and other payables 797,780 :

16. Financial Risk Management

The hospital’s activities expose it to a variety of financial risks including credit and liquidity risks
and effects of changes in foreign currency. The company’s overall risk management programme
focuses on the unpredictability of changes in the business environment and seeks to minimise the
potential adverse eftect of such risks on its performance by setting acceptable levels of risk. The
company does not hedge any risks and has in place policies to ensure that credit is only extended to
customers with an established credit history.

The hospital’s financial risk management objectives and policies are detailed below:

(i) Credit risk

The hospital has exposure to credit risk, which is the risk that a counterparty will be unable to pay
amounts in full when due. Credit risk arises from cash and cash equivalents, and deposits with
banks, as well as trade and other receivables and available-for-sale financial investments.

Management assesses the credit quality of each customer, taking into account its financial position,
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ast eperience and other factors. Individual risk limits are set based on internal or external

séssnjent in accordance with limits set by the directors. The amounts presented in the statement

[ finaffcial position are net of allowances for doubtful receivables, estimated by the company’s

nagement based on prior experience and their assessment of the current economic environment.
The cusfomers under the fully performing category are paying their debts as they continue trading.

The creflit risk associated with these receivables i1s minimal and the allowance for uncollectible

amountd that the company has recognised in the financial statements is considered adequate to

coper arfy potentially irrecoverable amounts. The hospital has significant concentration of credit

risk on gmounts due from xxxx The board of management sets the company’s credit policies and

objectivds and lays down parameters within which the various aspects of credit risk management

ard operdted.

(ii) Liquidity risk management

Ultimafe responsibility for liquidity risk management rests with the hospital’s board of
managdment who have built an appropriate liquidity risk management framework for the
manag lent of the hospital’s short, medium and long-term funding and liquidity management
re

quirethents. The hospital manages liquidity risk through continuous monitoring of forecasts and
adtual cash flows.

Tﬁe] table below represents cash flows pavable by the company under non-derivative financial
I

P

d

—

bilitigs by their remaining contractual maturities at the reporting date. The amounts disclosed
in|the table are the contractual undiscounted cash flows. Balances due within 12 months equal

their carfying balances, as the impact of discounting is not significant.

At 3 June 2021

TTtadi payables

Eﬁquj’ee benefit obligation
Total |

At 30| June 2022 .
Tgad payables

Empl@yee benefit obligation
Total|

- 797,780 - -
- 797,780 - -
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(iii) Market risk

The hospital has put in place an internal audit function to assist it in assessing the risk faced by
the hospital on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls. Market risk is the risk arising from changes in market
prices, such as interest rate, equity prices and foreign exchange rates which will affect the
hospital’s income or the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return. Overall responsibility for managing market risk rests with the Audit

and Risk Management Committee

The company’s Finance Department is responsible for the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management Committee)
and for the day-to-day implementation of those policies. There has been no change to the
hospital’s exposure to market risks or the way it manages and measures the risk.
Using the end of the year figures, the sensitivity analysis indicates the impact on the
statement of financial performance if current floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (20xx: KShs xxx). A rate
increase/decrease of 3% would result in a decrease/increase in surplus of KShs xxx (20xx —
KShs xxx).
xv. Related Party Balances
Nature of related party relationships
Entities and other parties related to the hospital include those parties who have the ability to
exercise control or exercise significant influence over its operating and tinancial decisions.
Related parties include management personnel, their associates, and close family members.
Government of Kenya
The Government of Kenya is the principal shareholder of the hospital, holding 100% of the hospital 's
equity interest. The Government of Kenya has provided full guarantees to all long-term lenders of the

hospital, both domestic and external. Other related parties include

1) The National Government;
i) The Parent Ministry;

i) Bomet County Governnmemt
1v) Bomet County Assembly

V) Xxx;

vi) Key management;
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]
|
|
|
|
\
i
|

w Vii) Board of directors;

‘ -
nsactions with related parties

Grants from the Government
|

L

a

i

[ Grants from County Government 13.096.000 N
| | [Fotal 13,096,000 x
11

| S%ment Information

hvents After The Reporting Period

" There were no material adjusting and non- adjusting events after the reporting period.

Ultimate And Holding Hospital
|

i‘ The hospital is a State Corporation/ or a Semi- Autonomous Government Agency under
" the Ministry of Health. Its ultimate parent is the Government of Kenya.
|

|
Currency

' The financial statements are presented in Kenya Shillings (Kshs).
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XVIII.  Appendices
Appendix 1: Progress on Follow Up Of Auditor Recommendations
The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

MEnt COmimcenits

Sigor Sub County
Hospital Audited for
the firgt time.

i
|
|

\ [/ L
. Y&mu\&%» 5:? )

Accounting Officer
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APPENDIX IV: Inter-Hospital Confirmation Letter

The Sigor Sub County Hospital wishes to confirm the amounts disbursed to you as at 30" June 2022 as indicated in the table Lelow. Please
compare the amounts disbursed to you with the amounts you received and populate the column E in the table below Please sign and stamp this
request in the space provided and return it to us.

T

g ) X
ation 0f amounts received b -.T”‘*ﬁk""'i»z.f.a'.!.v'*?"=.4‘4!.\.-§!L~‘ﬁ:'~a‘.ii;uu_')”-aeé_i s at30°0 0

3
#

A A/Funi] (Shs) as at 30th June 2022 Amount Received

Amounts Disbursed by [SC/S

by [beneficiary
Reference Date | Recurrent (A) Development (B) Inter— Total hospital| Difterences
Number Disbursed Ministerial | (D)=(A+B+C) (KShs) as at 30" (KShs)
() June 2021 (F)=(D-E)

(E)

13,096,000
Total

In confirm that the amounts shown above are correct as ol the date indicated.

Head of Accountants department of beneficiary hospital:

Name ..... B N e S PN s tiinian s T e - SRR Date ncrﬁ/’iﬁ 24y
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o APPENDIX-V-Reportitig of Climate Relevant W

————Nameof the Olgamzanon:S:gorSub County Hospnal
Telephone Number:0725521654

Email Address

Name of Medical Supp/MD/Head:Dr Elary Mutai
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APPENDIX VI Disaster Expenditure Reporting Template

Quarter

Period to Year
which this
report refers
(rY)

Name of
Reporting
Ofticer
Contact
details of the
reporting
officer:

Email Telephone

Column |

Column Il

Column 1l

Column IV

Column V

Column VI

Column VII

Programme

Sub-
programme

Disaster

Type

Category of disaster related Activity that
require expenditure reporting
(response/recovery/mitigation/preparedness)

Expenditure
item

Amount
(Kshs.)

Comments




