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.IMETHA WATER AND SANITATION COMPANY INFORMATION

Intetha woler and .sanilcrlion company ltd was incorporated by the companies Aot (cap 486) Act ol'the
ws of Kenya dn 3l't March 2006. At cabinet level, the Imetha w-ater and sanitcrt ion company ltd is

sented by the Cabinet Secretary for Ministry of Irrigation, Water and Natural resollrces, who is
for the general policy and strategic direction of the Intetha water ctncl sanitution c'on1Pcu1))

constitution of Kenya 2010 under the fourth schedule placed water ancl sanitation services to the
governments. Consequently, the transition authority vide gazette notice no 154 of the 9th august

l3 provision including water and sanitation and sewerage companies to the, transf'erred water service
ty gcvernment of Meru.

princi
able

Activi{ies
pal act[vity of Imetha utoler ctnd Sanitalion Contpany ltd is to provicle aclequate, reliable ancl
water in its area ofjurisdiction.

ion statement
Avail and ensure integrated economic water and sewerage services by developing a souncl and

financial system as water service provider

ion staternent

T be leading water and sanitation services provider in Kenya

objectives
i.lntegrity
i. Team work

Fairness
Gender equity
Honesty
Transparency

i. Social responsibility
vl i. Excellent perfprmance and service delivery

Professionalisfn in all the undertakings
Customer friehdliness and responsiveness

rS

Directors who served in Imetha Water and Sanitation Cornpany ltd during the yearlperiod were as
lows:-

I Dr. Mworia Mugambi Director 16 May 2018

2 Mr Jackson Muthamia Director 16 May 2020

3 Mr Joseph Kabii Chabari Director l6 May 2018

4 Ms Elizabe*r Kanini Director l6 May 2018

5 Mr. Joseph Kithure Mberia Secretary l6 May 2018

l
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Registered Office
Ministry of water & irrigation offices
Meru-Nanyuki Road
P.O. Box 467 - 60200
MERU/KENYA

Coyporate Headguarters
Ministry of water & irrigation offices
Merur-Nanyurki Road
P.O. Box 467 - 60200
MERU/KENYA

Corporate Contacts
Telephone: (254)064- 3 l78l
E-mail : imethawsl@gmail.corn
Website: www. imethawasco. co.ke

Corporate Bankers
l. Co-operative Bank of Kenya

P.O. Box 1328-60200
Meru

2. Capital Sacco

P.O. Box 1479-60200
Meru

Independent Auditors
Auditor General
Office of the auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairo!i. Kenva

Principal [,egal Advisers
l. The Attorney General

State Law Office-Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya

Mithega & Company Advocates
P O Box 612-60200
MERU
TEL.0733-235604
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Photo Nq-e and Qualifications Date of Birth and Experience

I

Dr. Murgarnbi Mrvoria
Ph.D. (Range Science), MSc
(Range science), BSc.
Ecology

Joined l6tr' May 2018

Date of Birth 1953

Seitior Lecturer and Chaim.
Department of Agricultirre l

Methodist University
Chairman Eastern Conserv
Kenya Forest Services Assc
consultant, Publix (Africa) I

Ian

Kenya

ancy
rciate

Ltd

Mr. Joseph Kabii Chabari
MBA(Finance),
BBA(Accounting), CPA(K)

Joined 16th May 2018

Date of Birth i982
Chief Officer Finance and
Economic Planning, Chief
Accountant National
Mbooni Sub County J

2008 to December 2017
Chairman finance and
admi nistration commitee

I
Mr.Jackson Muthamia
B. Sc. Geospatial Engineering

Date of Birth i984
Ag. Chief Ofl-rcer water
Irrigation may-2020 to date
Director Water and Irriga
2017-2020
Head of survey and drilling
20t-2017
Ag director environment
natural resources 201 5-201
Chairman Audit Corunitee

unrt

I RECTOR.S

I
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T

Date of Birth 1974
Formerly nominated MCA fitni
2013 to 2017 , Land
control Board Metnber f-t'otn Irtl'
2007 to June 2014, and Woriie.t
at Meru North Farmers SACCO.

Ms. Elizabeth Kanini
Dip. Business Management

Joined l6tr' May 2018

Mr. Joseph Kithure Mberia
B.Alts (Social Sciences), Dip
Business
Management/Administration,
Principles of Modern
Managemenr, Sales

Management and Marketing

Joined l6tr' May 2018

Date of Birth22nd December
1965
General Manager - Commercial
Division
Resorts and Cities Linrited frorn
October 2014 to June 201 7 .

Various Managerial Posts-

Nestl6 Kenya Ltd2004 to May
2012
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I.MANAGEM ]NT TEAM:

Mr. Joseph Kithure Mberia
B.Arts (Social Sciences), Dip
Birsiness
Managernent/Administration,
Principles of Modern
Management, Sales Management
and IVlarketing

Joined 16tr' VIay 2018

Date of Birth22nd Decenr
1965
General Manager - Comrr
Division
Resorts and Cities Lirnited
October 2014 to June 201 ,

Various Managerial Posts-
Nestld Kenya Ltd 2004 to
2012

,er

v[ay

ercial

ti'om

Date of birth 1969
Key profession/
Academic qualifications :

Higher National Diploma in Water Engineering

2 Mr. Edward Njz 1i Mugarnbi

Responsibility: Technical Manager
August 2015 - to date

Bachelor's degree Human resource Developmer
Studies & Economics.

Academic qualifi cation :

Date of birth 1978

Key profession/

rt

a
J Vlr Patrick Mug ndi

Responsibility: Human Resource Officer

22''d February 2014 - to date

CPA K, Bachelor's degree in Commerce Bankin
and Finance option

Date of birth 1986

Key profession/

:t

Minfi'ed Mukiri

Responsibility: Commercial Manager

Septernber 20 I 2-to D ate
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IV.CHA.IRMAN'S STATEMENT FOR THE YEAR ENDED 3OIII JUNE 2022

It is rny pleasure to present the financial statenrents for the 2021-2022 for the Imetha water and sanitation

company. The financial statements are the yardstick whicli measures tl-re financial perfonnance of the

company fbr the period in review. Despite the cirallenges occasioned by worldwide economic crisis, we

coptinued to provide water and sanitation services in our area of jurisdiction. The company experienced

watel' shortage as a result of the prolonged drought. This folced us to provide water to our customers

through rationing programmes.

Financial Performance

The company coniinued to provide services albeit hard economic conditions and harsh climatic

conditions. Despite the harsh conditions, the furnover dropped from Kshs 58,447,039 million to Kshs

54,306,969 million as compared to the previous financial year. In order to cushion water service

proviclers, the Water Sector Trust Fr-rnd disbursed Kshs 5,659,133 million as a conditional grant. The

funds were r-rtilize<l as per the terms and conditions of the World Bank.

Water Infrastructure

During the period, the company embarked on addressing water coverage and improvement of distribution

liries by rrtilizing the intelrally generatecl funcls. Through the 1't cycle RRI, the company installed a 2

kilometres 90mrn HDPE distribution pipeline iu Nkubu scheme. A 4 kilometres raw water pipeline was

exposed in Timau in order ro remove the illegal water connections. Some 250 cttstomer water meters were

bought to replace the old and faulty meters as well as installation on connections hitherto charged on flat

rate.

Tlie county government of Meru assisted the company in the construction of an intake structure at

Kanyakine scheme,

Performance Ranking

A perfornrance report by the Water Services Regulatory Board ranked the company position 49 nationally

with 66 poilts an improvement from position 56 with 54 points the previous period. The water service

provision is governed by the Water Act 2016. Consequently, during the year the company negotiated for

vlll
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provision licence with WASREB. This was successful whereby the company

operating license

providing services to the existing and new cllstomers, we l-rave to

in the water infrastructure to increase the supply of water as en

ic Plan.

of directors, I would like to thanh our customers, development partners

cushioning us or1 the COVID l9 Pandemic and tl,e County government of
ing environinent.

our suppliers, management and stafTfbr their contributions during the year.

Committee

lYater & Sanitotion Services Corporation
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V.REPORT OF THE CHIBF EXECUTIVE OFFICCER FOR THE FINANCIAL YEAR ENDED
JUNE 202I,

It is rny pleasure to report on the perfbrmance of the company fbr the financial year 202112022. During

the year, the company dropped on its operating income to 54,306,969 million in comparison to the

previous year's Kshs. 58,447,038 rnillion. The drop was as a result of the prolonged drought which led to

the reduction of the water at the sources. the economic crisis expei'ience worldwide was also a factor to

the drop since the customel's could be able to clear their water bills. However, the trade debtors increased

by Kshs 1,674,081 in comparison to the previous year signifying the adverse effect of Covid-19 paudernic

which affected the customers' ability to pay their bills on time.

Infrastructure im provement

IMETHAWASCO inherited water infrastructure from the National Government in a dilapidated state.

Huge investments are therefore required to develop and improve water infrastructure which are old and

very wasteful, in order to meet the growing water dernand. The ever-increasing demand fbr water services

within the area of company's jurisdiction is caused by population growth, expansion of nrajor towns and

rr-rral urrban migration. The world Bank, in collaboration with the WSTF, WASREB and the Cor.rnty

Government of Meru funded the company with Kshs 5,459,198 as variable grant under the Conditional

Liquidity Support Grant (CLSG) to cushiorr the WSP t'rom COVID 19 Pandemic etl'ects. The tirnd was

used in the payment of suppliers and staff salaries.

The County government of Meru constructed an intake works at Kanyakine for the company at a cost of

Kshs 4 million. The Company, through internally generated funds, rehabilitated 2 kilometres of 90mm

diarneter HDPE pipeline atNkubu scheme at a cost of Kshs 2,232,825 under the I't cycle RRI initiative.

The company also bought 250 customer meters at a cost of Kshs 368,000. These were to replace the faulty

meters as well as installation on connections charged on flat rate. The company exposed a 4 kilometres

raw water pipeline in Timau scheme in an efforl to remove the illegal connection at a cost of Kshs

1,500,000 one million five hr.rndred thousand 78 illegalconnections were removed in this exercise.

Customers

At IMETHA we value every custotrrer and we strive to ensure our customers are satisfied and delighted by

supplying them with clean, safe and reliable water. In order to meet this objective, we carryoLtt hourly

tests on various supply points. Regular tests are carried out to attest that the water quality meets regulatory

requirements and conforms to the WHO standards.

x
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we sent appeals to our cLlstomers to promptly pay for the water services to

the commodity. We are grateful to the customers who heeded this call and

the tough economic crisis. Those who didn't heed to our call have a chance colne

arrangelnent on how to settle their bills. On behalf of the management. would

for their continued support they have given us throughout the period

any other water service provider is faced with problem of water losses that

us
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an improvement ftom 42 percent in the previous year. The Non Water

attributed to illegal water use by unscrupulous individuals, under registeri of old

bursts of old and dilapidated pipelines and pipeline damages caused road

to reduce the NRW, the company has implemented several interventions them

ing with the authorities to apprehend the culprits illegally using water, itation

infrastructure through the Rapid Result Initiative, regular rnonitoring of ory

over the period would not have been possible without the prof-essi lsrl'l

staff who remained committed throughout the period to attend our needs.

towards improvernent of our staff welfare, we regularly train our staff on

ty to thank the County Government of Meru for assisting the company in the

ne intake. We also cannot forget World Bank fbr the CLSG tiurdi 'uvhich

cushioning the COVID 19 Pandemic effects.

gratitude to the Board of Directors for the continued guidance and they
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Regards

Patrick Mugendi

Ap chief Executive Officer
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Governance
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VII.CORPORATE GOVERNANCE STATEMENT

The Board of directors of the Company is responsible for the Governance of the Company. Goocl

corporate governance is a fundarnental part of the culture and business practices of the Company. The key

aspects of the Company's corporate governance framework and primary corporate governance practices

tbr the year are outlined below.

The Board of directors

The Board's most slgnificant responsibilities are:

Stakeholder lnterests

c Guiding the Company with a view to long-term provision of clean and safe water at low cost

having regard to the interests of all stakeholders, including customers, regulators, staff arrd the

communities in the areas in which the Company operates;

r Providing strategic direction to the Company with a focus on consistent business pertbrtnance,

behaviour, transparency and accourntability ; and

r Reviewing and monitoring corporate governance and corporate social responsibility.

Straregy

r Reviewing, approving and monitoring corporate strategy and plans;

r Reviewing, approving and monitoring major investment and strategic commitments.

Performance

r Reviewing business results; and

o Monitoring budgets.

Integrity of external reporting

c Reviewing and monitoring the processes, controls and procedures which are in place to maintaitl

the integrity of the Company's accounting and financial records and statements, and

r Reviewing and monitoring reporting to stakeholders and regulators

Risk rnanagement and compliance

o Monitoring and reviewing the risk management processes, the Company's risk prohle and the

processes for compliance with prudential regulations and standards and other regulatory

requirements; and

r Reviewing and monitoring processes for the maintenance of adequate credit quality, Execr-rtive

review, succession planning and cultuue

xlv
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. Approvirrlg key executive appointments and remttneration, and monitoring ancl reviewing executive

succession planning and diversity;

t Reviewing and monitoring the perfbrmance of the General Manager and senior managemept; ancl

c Monitcring and influencing the Company's culture, reputation and ethical standards.

oard performalrlce

o Monitoring Board processes and performance. The Board has reserved certain powers for itself
and delegated authority and responsibiliry for day-to-d,ay management of the Cornpany to the

General Manager. Delegations are sub.iect to strict limits. The General Manager's authorities and

responsibilities include:

r Development and implementation of Board approved strategies;

o Setting operational plans within a comprehensive risk management framework; and

c Sound relationship management with the Company's stakeholders. All delegatecl authorities

provided hy the Board to the General Manager are reviewecl as requirecl.

n of the Board.

e members of the Board and the period each member has been in office are set out in the Report of the

The composition of the Board is driven by the following principles:

e The Board will be of an appropriate size and as recomtnended by the regulator to allow efticient

decision making;

o The Chairnrar-r of the Board was electeci by all the other Directors;

r The Board should be representative of all the areas of operation of the company

o The composition of the board should be such that neither gender is more than two thirds

r The Board should consist of directors with a broad range of expertise, skills and experience from a

diverse range of backgrounds, including sufficient skills and experience.

rd meetings

company board of directors conducts its meetings according to the rules and proceclures coltailecl in
governing docunents. There were three meetings held in each quarter that is audit committee meetings,

administratlon and technical committee meetings and the full board meeting. During the year tl-re

rpany held two audit committee meetings, two finance, administration and technical meeting and two

board meetings.

committee was cotlstituted and had the following members:

xv
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Duling the flnancial year 202112022 the board held l4 meetings. The details of the attendance at these

meetings are as set out below:

NAME OF THE
DIRECTOR

FULL BOARD MEETING NAME OF
THE
COMMITEE

COMMITTEE MEETING
ATTENDED ELIGIBLE

TO ATTEND
ATTENDED ELIGIBLE TO

ATTEND

Dr. Mugarnbi
Mworia

4 4
Audit
Finance
Technical

I

4
1

Francis Mungai 4 4
Audit
Finance
Technical

)
i

)

J

4

J

Ms. Elizabeth
Karrini

4 tl:
Audit
Finance
Technical

4
)

J

4

J

Mr. Jackson
Mutharnia

t

Audit
Finance
Techrrical

!

1

)

J

4

3

In addition to the above, the board held 3 special meetings during the financial year

Water Sector Reforms

The Constitution of Kenya 2010 devolved the provision of water services to the County governments.

Consequently, the County Assembly of Meru passed a bill to provide tbr developtnent, regulation and

management of county public works related to water and sanitation services. The Act provides fbr the

creation of Meru County Urban Water and Sanitation Corporation to be the successor to MEWASS and

Imetha. The corporation is responsible for the provision of water and sanitation services in the urban

settlement within Meru County.

xvi
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II.MANAGEMENT DISCUSSION AND ANALYSIS

ha water and Sanitation Company presents its financial perforrrance for the year ending 30tl' June

21. The company continued to provide water service in its area of jurisdiction whose rnission is to

ovide quality water and sanitation services to its customer's delight, through a committed workfbrce

modern teclurology

evenue

revenue fiom water services billings, to date had Upward trend compared to the previous year. The

mpany contir.rued to enhance distribution network capacity in order to deliver more water. This has

in glowing the revenue.

the year ending June 2022, the company's revenue was Kshs 54,306,969 compared to the Kshs

,447,038 of tlp year ended 30the June 2021. The reason for the decline in inconie was majorly

buted to climate change therefore leading to lack of enough water hence low billing. water sectol trust

has given thp company a variable grant of kshs 5,659,133 to improve the liquidity of the company

pencliture

company's primary expenditure relates to Administration, Operation and Maintenance and Personnel

sts. The others are depreciation of assets and amortisation of intangible assets. During the year ending

June 2022, expenditure of 59,550,550 as compared to Kshs 56,217,228 in the previous year w'as

ity

the financial year ending June 2022, there was increase in receivable by kshs 1,674,081 tl-ris is

butable to by unpaid bills due to inaquate water resulting from prolonged dry spell . There was also a

in accounts payables this is because the company was not able to settle some of the debts, e.g

RMA and TWSB due to financial constraints. The company had a positive working capital of Kshs

) ,482 this wa$ due to the money received from water sector trust fund to enhance liquity of the

I

at 30tr' June 2022 the cornpany had Kshs 8,047,550 as cash at hand and bank, inventory of Kshs

29,398. The total current assets were Kshs 48,800,939 and the total current liabilities was Kshs

,147,,456 therefore the company had a net working capital of Kshs 2,653,482

xvu
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IX.ENVIROMENTAL AND SUDSTAINABILITY REPORTING
Imetha water and sanitation company exists to transfonn lives. This is our purpose :the driving force

behind everything we do. Its what's guides us to deliver our strategy, putting the customer first, delivering

relevant goods and services, and improving operational excellence. Below is an outline of the

organisations policies and activities that promoie sustainability.

i) SUSTAINABILITY STRATEGY AND PROFILE

The continuity of our company is hinged/dependant among other on the following key

foundations

The company has made efforts to the above key foundations to reduce water scarcity which can affect the

company future. In addition as part of company mandate of increasing sewerage services to Meru

residents, it as constructed 200 Toilets to the residents of Mitunguu and constructed Decentralized

Treatment Facility with help from WSTF at Mitunguu water scheme, this will increase customers and add

the company more revenue streams.

ii) Environmental Performance

Imetha water and sanitation company values environment and strives to protect the environment more so

its water catchment areas the management is in the process of developing a policy.

iii) Employee Welfare

The company recognizes that staft's are critical resource for attainment of corporate objectives and

personal development. The company therefore prioritises employee welfare, among other ernployee

management initiatives the following are emphasized: training, Health and safety at work place and

Personal career developments. To enhance compliance with occupational safety and health act the

management is proposing to develop a policy,

iv) MARKET PLACE PRACTICES

a) ff,esponsible Competition Practice

xvlll



metha water a,,

\nnual Reportr
lor the foflr €ni

sanitation company.
nd Financial Statements

June 30,2022

fhe company ac

I

fnder 
its jurisdi<

lonstitution. in tl

[ro.1..t, ancl pror
I

I b) Responsi

fh. .o,rpory u

f',,l.urou, to pay

[uUte to meet th
I

f 

ternative payin5

c) Responsii

lh..orpuny *h

[.e conducted usi

lactices . The en

d) Produ

he company prd

rd also regular

rnforms to the !
eating awarenesi

edges the role played by competitors in complimenting it service to ali crtrzens

on given by the regulator to supply water , which is a right enshrinecl in Kenya

s regard, the company engages other water supply organisation rlore so the co Lrnlty

them with technical expertise in Non-Revenue water reduction and water

Supply Chain And Supplier Relations

ledges the importance of managing suppliers through prompt pay We

ier invoices within tlie credit period given by our suppliers .where the pany ls

obligation on due dates we provide a notice to suppliers of the delay and unlcate

dates

Marketing

publicizing of its products, ensures that our marketing and advertisemepts

fair language. are morally upright and adhere to other fair rnarketing and ad

is in process formalising a policy document.

Stewardship

des its customers with clean reliable water, to achieve this, hourly tests are

are carried out to attest that the water quality meets regulatory

standards. The company as protected water catchment areas by planting

to community of the need to protect water sources
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CORPORATE SOCIAL RESPONSIBILITY/COMMUNITY ENGAGEMENTS

The company through its pro poor programmes continued to increase coverage for both water an

sanitation to the unserved and underserved within its area ofjurisdiction during the flnancial year.

The comparly was be able to:

i. To improve the health standards of Mitunguu water schemes by subsidizing 200 No of pour

flash toilets and constructing a Decentralised Treatment Facilify which is underway

ii. To increase the comparly's covetage by supplying the targeted underserved areas.

iii. Install hand washing points in nrarket centres for use by the public.

X.REPORT OF THE DIRECTORS

The Directors submit their report together with the audited fir-rancial statements for the year ended June

30,2022 which show the state of the Imetha water and sanilcrtion company s affairs.

Principal activities

The principal activities of the lmetha water and sanitation company continue to be to provide adequate,

reliable, and affordable water in its area of jurisdiction.

Results

The results of the hnetha water and sanitation company for the year ended June 30, 2022 are set out on

page 2-27

Directors

The members of the Board of Directors who serued during the year are shown on page v In accordance

with Regulation of Meru County water and sanitation services act of 2014

Auditors

The Auditor General is responsible for the statutory audit of the Imetha water and Sanitalion Company in

accordance with regulation of Meru County Water and Sanitation Services Act of 2014 and article 229 of

the constitution of Kenya and the Public Audit Act 2015.

By Order of the Board

---__->

D ugambi

Cltairman of Directors
Meru Countv Urbtn ll/ater & Sanitation Serlices Corporation
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ORS' RESPONSIBILITIES

ptrblic finance management act,20l2 and The Purblic Finance Management 2012

Act, require the Directors to prepare financial statements in

ikrtion company, urhich give a true and fair vier,v of the state of aftairs of

on company at the end of the financial yearlperiod and the operating resul

itcttion compan)) fbl that yearlperiod. The Directors are also required to that

position of the Imethct vvater anc{ sanitcrtion company. The Directors also

tlre assets of the Imetha waler and,tanilcrtion company.

responsible for the preparation and presentation of lhe Imetha water and itcrtion

statements, which give a true and fair view of the state of aflbirs of the Imet, wctter

for and as at the end ot'the financialyear (period) ended on June 30,2021. This

(i) maintaining adequate financial management arrangements and ensuri that

effective througholrt the reporting period; (ii) maintaining proper accounting

reasonable accuracy at any time the financiai position of the Imetha ancl

; (iii) designing, implementing and maintaining internal controls relevant to the

presentation of the financial statements, and ensuring that they are free from material

due to error or fi'auci; (iv) safeguarding the assets of the Imetha v,ater ond

) selecting and appiying appropriate accounting policies; and (vi) rnaking

that are reasonable in the circumstances.

responsibility for the Imetha water and sanitation compary'.r financial

using appropriate accounting policies supported by reasonable and

in conformity with lnternational Financial Reporting Standards (IFRS), in the

the PFM Act 20l2and the State Corporations Act.

the opinion that the Intetha water and sanitcttion company ls financial glve a

the state of Imetha waler and sanitation company '.v transactions ciuring the ial

2022, and of the Imetha woter and Sanitcrtion Company'.t frnancial position

further confirm the completeness of the accounting records rnaintained for the

Company, which have been relied upon in the preparation of the Imetha

xxi
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,sonitation company.s' tlnancial statements as well as the adequacy of the systems of inteinal tinancial

control

NothinghascometotheattentionoftheDirectorstoindicatethatthe Imethawalerancl .sanilcrlioncontpunl,

will not remain a going conceln fbr at least tlie next twelve months fi'om the date of this statement.

Approval of the financial statements

The lmethct tvcder and ,;anitcttion company's financial statements were approved by the Board on 28tl'

september,2022 and signed on its behalf by:

Dr. worla ugambi

Chaimran Board of Directors

Patrick Mugendi

A.G Chief Executive Officer
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draw your on to the contents of my report which is in three parts:

Report on e Financial Statements that considers whether the financial
are fairly nted in accordance with the applicable financial reporting fra
accounting ndards and the relevant laws and regulations that have a direct
on the finan al statements

Report on ness and Effectiveness in Use of Public Resources which conside
comp with applicable laws, regulations, policies, gazette notice, circulars
guidelines d manuals and whether public resources are applied in a prud
efficient,
achieves

omic, transparent and accountable manner to ensure Governme
e for money and that such funds are applied for the intended purpose.

Report on
which cons
operations.
manageme

ess of lnternal Controls, Risk Management and Governan
rs how the entity has instituted checks and balances to guide i

responds to the effectiveness of the governance structure, the ris
environment and the internal controls, developed and implemented

those cha
entity.

with governance for orderly, efficient and effective operations of th

unmodified inion does not necessarily mean that an entity has complied with a
levant laws regulations and that its internal controls, risk management an

rnance ms are properly designed and were working effectively in the
r under

e three pa of the report are aimed at addressing the statutory roles an
the Auditor-General as provided by Article 229 of the Constitution, thponsibiliti

ublic agement Act, 2012 and the Public Audit Act, 2015. The three pa
the report, n read together constitute the report of the Auditor-General

EPORT ON E FINANCIAL STATEMENTS

ualified Opi

have audited
out on

rs

Street
0100

of the A on Imetha l{qter and Sanitation Company Limitedfor the year ended 30 June, 2022

the accompanying financial statements for the year ended 30 June,2024
ges 1 to 34, which comprise the statement of financial position as at
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30 June, 2022 and statement of profit or loss and other comprehensive income, statement
of changes in equity, statement of cash flows and statement of comparison of budget and
actual amounts for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the PublicAuditAct,20l5. lhave obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of lmetha Water and Sanitation Company Limited as at
30 June, 2022 and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Financial Reporting Standards and comply with the
Public Finance Management Act, 2012 and the Water Act, 2016.

Basis for Qualified Opinion

1. Cash and Cash Equivalents

The statement of financial position reflects cash and cash equivalent balance of
Kshs.8,047,592 out of which Kshs.812,336 held in a current Cooperative Account.
However, the bank reconciliation statement for the account reflects uncredited receipts of
Kshs.41 1,293 dating as far back as year 2021 that have not been updated in the books
of account.

ln the circumstances, the accuracy of the cash and cash equivalents balance of
Kshs.8,047 ,592 as at 30 June, 2022 could not be confirmed.

2. Customer Deposits

The statement of financial position reflects trade payables and accruals balance of
Kshs.46,147,456. The balance includes customer deposits of Kshs.13,569,350 which
differed with the bank statement balance of Kshs.6,158,344 resulting to unexplained
variance of Kshs.7,41 1,006.

Further, and as reported in the previous year, the Company used Kshs.6,000,000 out of
the customer deposits to purchase a motor vehicle registration number KCP 605K
contrary to Section 53(1) of Public Finance Management (County Governments)
Regulations,2015 which stipulates that except as provided for in the Act and these
Regulations, an Accounting Officer of an entity may not authorize payment to be made
out of funds earmarked for specific activities for purposes other than those activities.

ln the circumstances, the accuracy, existence and completeness of the customer deposits
balance of Kshs.13,569,350 as at 30 June,2022 could not be confirmed. ln addition,
Management was in breach of the law.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lmetha Water and Sanitation Company
Limited Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other

Report of the Auditor-General on Imetha L|/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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believe that
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Key Audit

Key audit

ln the circr
increasing

There is n

nts applicable to performing audits of financial statements in
e audit evidence I have obtained is sufficient and appropriate to provid
ualified opinion

tters

r23 reported in the year ended 30 June, 2021. Although the statement
on reflects a positive working capital, the continued increase in trade a

e

kages or revenue collected but not accounted for.

for Management to review its budgeting mechanism with a view to com

I

a

rs are those matters that, in my professional judgment, are of
significance the audit of the financial statements. There were no key audit matters
report revtew

Other

1. lnc ayables

The stateme of financial position and as disclosed in Note 8 to the financial statem
reflects a of Kshs.46,147,456 which is an increase of Kshs.5,539,833
Kshs.40,607
financial
other payab s may be an indication that the Company's continued ability to s
financial obl ons as and when they fall due is becoming doubtful.

nces, if proper mechanisms are not put in place to reverse the trend
payables, the Company's future liquidity seems threatened.

2. Budgeta Control and Performance

The stateme of comparison of budget and actual amounts for the year reflects a
revenue b
revenue b

of Kshs.62,160,925 and actual revenue of Kshs.54,306,969 resulting to
shortfall of Kshs.7,853,956. The revenue shortfall could be an ind

of revenue I

up with a realistic revenue budget.

3. Non nue Water (NRW)

During the under review, the Company produced 1 j46,200 Cubic Meters (M3) of
water
M3 or

r, only 694,693 M3 were billed to customers while the balance of 451,
ately 39% of the total volume produced represented non-revenue

(NRW) whi is 14% above the allowable loss of 25o/o. This compares adversely
Water Serv Regulatory Board (WASREB) guidelines that allow a maximum I

(unaccou water) of 25% for every cubic meter of water produced. The non-reven
water of 451 M3 may have resulted in loss of sales estimated at Kshs.27,248,447 at
the rate of s.60.35

ln the circumstances, the NRW loss of approximately Kshs.27,248,447 may negati
impact on thg Company's profitability and its long-term sustainability.

on Imethq Ll/ater and Sanitqtion Company Limitedfor the year ended 30 June,
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4. Unmetered Billing

The statement of profit or loss and other comprehensive income and as disclosed in
Note 1 to the financial statements reflects income amount of Kshs.4s,619,283 which
includes Kshs.41 ,922,173 in respect to water sales which further includes
Kshs.'12,136,395 relating to unmetered water where consumers only paid a standing
monthly fee irrespective of the water consumed.

ln the circumstances, the value for money on the unmetered water connections amount
of Kshs.12,136,395 could not be confirmed.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Personnel Matters

1.1 Affirmative Action on Gender, Ethnicity and Regional Distribution

Review of human resource records revealed that the Company had eighty-seven (87)
employees out of which 70 or 80% were from the same ethnic dominant community. This
is contrary to the requirement of Section 7(2) of the National Cohesion and lntegration
Act, 2008 and Section 65(e)of the County Governments Act, 2012 which requires a public
establishment not to have more than one third of its staff from one ethnic community.

1.2 Lack of Salaries and Remuneration Commission Approval

During the year under review, the Board and Management of the Company incurred
personnel costs of Kshs.20,446,640 out of which Kshs.18,450,215 was in respect of
salaries and wages for staff. However, the salary scales and job groups applied
by Management, were not authorised by the Salaries and Remuneration Commission.
Furthermore, the Board minutes for the adoption and approval of the salary scales were
not provided for audit review.

Consequently, l\Ianagement was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that

Report of the Auditor-General on lmetha ll/ater and Sanitation Company Limitedfor the year ended 30 June, 2022
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believe that the audit evidence I have obtained is sufficient and approp
is for my conclusion
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Conclusion

NANCE

As required
procedures

Section 7(1)(a) of the Public Audit Act, 2015, based on the a
rformed, except for the matters described in the Basis for Conclusion

Effectiveness of lnternal Controls, Risk Management and Governance section of
report, I that, nothing else has come to my attention to cause me to believe
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effective and

2. Lack ofd
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ls, risk management and overall governance were not effective

1. Long

usion

Lnding Staff Debtors

The nt of financial position reflects trade and other receivables balance of
Kshs.39,323 out of which Kshs.565,424 and Kshs.664,668 are in respect
unsurrende
outstanding

imprests and staff debts all totalling Kshs.1,230,092 that have rema
over 10 years. Further, no evidence was provided to confirm any

by Manag nt to recover the imprests

CSS

WO

ible to confirm whether internal controls relating to staff debtors
rking as intended during the year under review.

lnformation Technology Policyn

The Compart
confidentialitl
Section 68(2
performance
all financial d

form are adel

n

re

The effective use and management of the Company's lnformation System could not
confirmed

3. lnven

ry did not have an lnformation Technology Policy in place hence the
f , integrity and availability could be compromised contrary

Management

, of financial position reflects inventory balance of Kshs.1,429,398. Revi

at
ric

The statem
of docum provided and physical inspection revealed several obsolete items at

c

needed to b disposed off. ln addition, the Management did not have a disposal poli
Further, were items in the store that were not taken on charge either on store
store ledg or stock taking reports. This contravenes Section 53(4) of the Pu
Procure Asset Disposal Act, 2015 which states that all asset disposals shall
planned by Accounting Officer concerned through annual asset disposal plan a
format set in e regulations.

on lmetha Water and Sanitation Company Limitedfor the year ended 30 June, 202
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The effectiveness of the Company's inventory management system and the related
controls could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with lnternational Financial Reporting Standards and for
maintaining effective internal control as Management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether
due to fraud or error and for its assessment of the effectiveness of internal control, risk
management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to liquidate the Company or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Company's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Aud itor-General's Responsibi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with lSSAls will always
detect a material misstatement and weakness when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they

Report of the Auditor-General on Imetha Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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could reasonably be expected to influence the economic decisions of users taken on
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned a
performed express a conclusion about whether, in all material respects, the activit
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a Evaluate appropriateness of accounting policies used and the reasonableness
accounti estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the going concern
of accounting and, based on the audit evidence obtained, whether a mate
uncertai exists related to events or conditions that may cast significant doubt n

the Com any's ability to continue as a going concern. lf I conclude that a mate
uncertai exists, I am required to draw attention in the auditor's report to the rel
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disclosures in the financial statements or, if such disclosures are inadequate, to modify
my opinion. My conclusions are based on the audit evidence obtained up to the date
of my audit report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Company to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with the [Vlanagement regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

\

CPA n
AUDITOR.GENERAL

Nairobi

17 May, 2023

Report of the Auditor-General on Imetha Water and Sanitation Company Limitedfor the year ended 30 June, 2022
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Imetha water ancl sanitation company.
Annual Reports and Financial Statements
For the year ended Jrune 30, 2022

XIV.Statement of Financial Position As at 30 June 2022

NOTES

ASSETS

Non-current Assets
Property plant and equiprrent

W.I.P

Total Non current assets

Current.Assets

lnventory

Trade and other Receivables

Cash and cash equivalents

Current Liabilities
Trade and other Payabbs

Total Curre nt Liabilities
Net Current Assets

TOTAL ASSETS

EQ{.llTY AND LIABIT-ITIES

3L,197,312 35,273,542

2021-2022

Ksh

31,197,312

2020-202t
Ksh

26,122,100
9.151,442

l0
7

6

8

l5
l4

9(a)

e(b)

1,429,398

39,323,990

8.047,592

2,060,287

37,649,909

7,255,392
49,800,981 46,965,588

46,147,456 40,607,623

46,147,456 40,607,623

2,653,524 6,357,965

33,850,836 4t,631ff

CapitalReserves

Revenue Reserves

TOTAL EQUITY AND LIABILTTIES

Dr Mworia Mugambi

MR.Patrick Mugendi

CPA Winfred MukiriICPAK RG NO 17874

Chairman Board of Diretors

A.G Chief Executive Officcer

Commercial Manager

10,721,953

23,128,883

12.821,793

28,809,714

33,850,836 41,631,507

Tlre financialstatements were approved by the board on 28TH SEPTEMBER 2022 and sigred on behalf

ry
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In For ne

at I st July

ofC italG'anr
TF-Capital (Computers)

-Pipe and

rrplus/Deficit for year

at 30th June 1

at I st July 202

ofC Grant

lLrs/Deficit fbr yeat

at 30 June

Total

KSHS

7,123,641

(906,944)

i 9,000

6,596,096

26,579,904

2,229,81.1

12,921,793 28,809,715 41,631 ,509

Capital
Reserves

KSHS

Revenue

Reseryes

KSHS

33,703,545

(906,944)

19,000

6,586,096

2,22g,gll

12,921,793

(2,099,840)
28,809,715 41,631,509

(2,099,940)

5,690,932 5,680,932
10,721,953 23,128,883
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Xvi.State ment of Cash Flows For The Year Ended 30 June 2022

Notes

Cash flow from operating activities

2021-2022

I(SH

(2,0ee,840)

6,223,815

2020-2021

I(SH

(906.944)

4,165,814

r arl 1aa
I.JJJ.JJJ

Net deficit/Surplus for tl-re yea:

Adjustment of non cash items

Arrnotisation of Capital Grant

Depreciation clrar ge

Arnortisation of intangible asset

World ng Capi tal Changes

Decrease in inventory

Increase iuTrade & other receivables

Increase inTrade & other payables

Net Cash flow from operating activities

Cash flow from Investing activities

Aquisition of Property,Plant & Equipment

WIP

Net Cash florv before financing activities

Cash flow from Financing activities

Increase In Capital Reserves

Net increase in cash and cash equivalents

Cash and cash equivalents as at lst July 2021

Cash and cash equivalents as at 30th June2022

(s.680,832) 2.229.81I

9a

l5

( l,ss6,8s7) 6,822,014

12

t2

t2

630,889

( r,674,081)

5.5 3 9,83 3

58.661

(2,676.07 t)

459.057

2,939,784 4,663,661

15 (2,147,584)

t4

(8;721.se6)

(6,559,81 I )

9a

792,201 (10,623,7 46)

6,605.0e6.00

792,201

7,255,392

(4,018,650)

11,27 4,0426

6 8,047,592 7,255,392
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ARIANCES BE AND
TrIE YEAR ENpED SOJUNE 2022.

Revenue

I

a

There was decline in government Granl.t and subsidies because 3 No slaf/'seconded hy the counly

Government o{ Meru one o.f the slaff passed on dtn'ing lhe year.

The revenue budgel was nol achieved due lo severe prolonged dry spell vvhich al/bcted volume Qf
u,0ler billed
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II.NOTES THE FINANCIAL STATEMENTS

I. GENERAL INFORMATION

Intethcr yrlcttul and sanifation comltarry ltd was incorporated by the companies Act (cap 486) A

ws of Kenya on 3l't March 2006. At cabinet level, the Imelha wdler and sanitation

ented by tfre Cabinet Secretary for Ministry of lrrigation, Water and Natural resources,

ible for the general policy and strategic direction of the Imelhawaler and sanilalion

constitution of Kenya 2010 under the fourth schedule placed water and sanitation serv

ty gorrernments. Consequently, the transition authority vide gazette notice no 154 of the

13, transferred water service provision including water and sanitation and sewerage

ty government of Meru. For Kenyan companies act reporting pul'poses ,the balance

by stpternent of financial position and the profit and loss account by the statement of

and other comprehensive income in these t'inancial statements.

STATEMENT OT'COMPLIANCE AND BASIS OF PREPARATION

tinancial statements have been prepared on a historical cost basis except fbr the m

ued amounts 0f certain items of property, plant and equipment, marketable securities and

ts at fair value, impaired assets at their estimated recoverable amounts and

liabilities at their present value. The preparation of financial statements in confo

Financial Reporting Standards (IFRS) allows the use of estimates and assr.rmpti

uires nranagelnent to exercise judgernent in the process of applying the Imetha woter and

's accounting policies

financial stalemen ts have been prepared and presented in Kenya Shillings, which is the

currency of the Imetha water and sanitalion company. The financial statements

in accordance with the PFM Act, the State Corporations Act, and International

Standards (IFRS). The accounting policies adopted have been consistently applied

presented
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Imetha water and sanitation company.
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For the year ended June30,2022

3. APPLIC.{TION OF NEW AND REVISED INTERNATIOI{AL FINANCIAL
REPORTING STANDARDS (IFRS)

Relevant new standards and amendments to published standards effective for the year
ended 30 June 2021

i)

Am endm ent/[nterpretation
to a slandard

Effective date Impact: The
standard h:rs no

impact on the
financial statements

of Imetha water and
sanitation Company

Amendments to IAS 16
titled Property, Plant and
Equipment: Proceeds
before Intended Use
(issued in May 2020)

The ampndments, applicable to
annual periods beginning on or after
I
Janlrary 2022, prohibit a company
from deducting from the cost of
properiy, plant and equipment
amolrnts received from selling items
produced while the company is
preparing an asset tbr its intended
use.

Instead, a con'rpany will recognise
such sales proceeds and related cost
in profit or loss

The amendments ate
effective for annual

periods beginning on
or after January I,

2022.
application
permitted.

Early
is

Amendments to
IAS 37

titled Onerous
Contracts.
Cort of Fulfilling a

Contract (lssued in
May

2020\

The amendments clarify that tbr the
purpose of assessing whether a

contract is onerous, the cost of
fulfilling the contract inch.rdes both
the
incremental costs of fulfi lling that
contract and an allocation of other
costs that relate directly to fulfilling
contracts. They are effective for
contracts for which an entity has not
yet fulfilled all its obligations on
or after I January 2022.

The amendments are
effective for annual

periods beginning on
or after January l,

2022.
application
permitted

Early
is

Anrendment to IFRS I
titled Subsidiary as a First-
tirne Adopter

The anrendment, applicable to
annual periods beginning on or after
I

January 2022, provides a subsidiary
that becomes a first-time adopter

later than its parent with an

2022.
application

Early
is

The amendrnents are
effbctive fbr annual

periods beginning on
or after January 1.

10
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Am endmbnt/Interpretation
to a standard

Effective date Impact:
standard has

impact on

financial sta

of Imetha water
sanitation Compan

T te

lo

le

ts

,d

exemption relating
measurement of

its assets and
exemption does
cornponents

or equlry.

to the

liabilities. The
not apply to

perrnitted

Amendmqnt to IFRS 9
titled Fees in the '10
percent' T[st for
Derecognition of Financial
Liabilities

The amendment, applicable to
annual periods beginning on or after
I

January 2022, to IFRS 9 clarifies
the fees that a company includes
when assessing whether the terms
of a new or rnoditied financial
liability are substantially different
from the terms of the original
financial liability.

January 2022, to
9 clarifies the lees
a comparly includes

The amendments
effective for annual

periods beginning
or after Janurary I,

S

vt

'e

n

Standards 0 l 8-2020)
Ln

2020 as

to IFRS

to iAS 41

titled T in Fair
Vah"re
(issued in
part of the

The amendment, applicable to
annual periods beginning on or after
1

January 2022, to IAS 41 removed
the requirement to exclude taxation
cash f'lows when measuring fair
value. This amendment aligned the
requirements in IAS 4l on fair
value measurement with those in
other
IFRS

The amendments al

effective for annual

periods beginning o

or after January l,

2022.
application
pennitted.

Earl v
S

e

n

of

on the

Directors assessed the applicoble slandards and amendments. Based on tlteir

of the above, they do not expect that there will be a signiJicant

1l

lt

of



Imetha water and sanitation company.
Annual Reports and Financial Statements
For the year ended June30,2022

company's Jinancial statements. Or the following has been assessed to be significunt for the company

and hqs been addressed asfollohl.t....

Application of New and Revised International Financial Reporting Standards (IFRS)

i. New anrl amencled standards anfl lnterprelations in issue but not yet effective ht the year

ended 30 June 2021.

Amendm ent/I nterpretation
to a standlrd

Effective date Impact: The standard has no

impact on the financial

statements of Imetha Water and

Sanitation Company.

IAS 1-Presentationof
Finanpial Statements

IAS 1 "Presentation of
Financial Statements" sets

out the overall
requirements for ftnancial
statements, including how

they should be structured,
the rnininrum
requirements for their
content and overriding
concepts such as going
concern! the accrual basis

of accounting and the

cument/non-current
distinction. The standard

requires a complete set of
financial statements to
comprise a statement of
flnancial position, a
statement of Profit or loss

and other comprehensive
incorne, a statement of
changes in equity and a

statement of cash flows.

The amendments are effective fbr
annual periods beginriing on or

after January 1,2023. Earlier
application is permitted

r2
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etha water anid sanitation company.

iAS 12 Income Taxes IAS 12, "lncome Taxes"
implements a so-called
'comprehensive balance
sheet method'of
accounting for income
taxes which recognizes
both the current tax
consequences of
transactions and events
and the future tax
consequences ofthe
future recovery or
settlement of the carrying
amount of an entity's
assets and liabilities.
Differences between the
carrying amount and tax
base ofassets and
liabilities, and carried
forward tax losses and
credits, are recognized,
with limited exceptions,
as deferred tax liabilities
or deferred tax assets,
with the latter also being
subject to a'probable

test.

Earlier application is permi
The amendments are effective
annual reporling peri
beginning on or after J

2023. Early adoption is permi

for
S

1

IAS l6 - Property, Plant

I and Eq
IAS 16 "Property, Plant
and Equipment" outlines
the accounting treatment
for most types of
property, plant and
equipment. Property,
plant and equipment is
initially measured at its
cost, subsequently
measured either using a

cost or revaluation mode[,
and depreciated so that its
depreciable amount is

allocated on a systematic
basis over its useful life.

The amendments are effec
annual periods beginning
after January 1,2022.
application is permitted.

on or
tive

v

13
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The amendrnents are effective tbr
annual periods beginning on or
after January 1,2022. Early
application is perrritted.

The amendments are etl'ective fbr
annual periods beginning on or
after January l, 2022. Early
application is permitted

IAS 37 - Provisions,
Contingent Liabilities and
Contingent Assets

IAS 37 "Provisions,
Contingent Liabilities and

Contingent Assets"
outlines the accounting
for provisions (liabilities
ol uncertain timing or
amounti, together with
contingent assets

(possible assets) and

contingent liabilities
(possible obligations and
present obligations that
are not probable or not
reliably measurable).

IAS 4l "Agriculture" sets

out the accounting for
agricuiturral activity - the
transformation of
biological assets (living
plants and animals) into
agricultural produce
(harvested product of the
entity's biological assets).

The standard generally
requires biological assets

to be measured at fair
vah:e less costs to sell.

IAS 41 - Agriculture

IFRS I - First-time
Adoption of International
Financial Reporting
Standards

IFRS 1 "First-tinre
Adoption of International
Financiai Reporting
Standards" sets out the
procedures that an entity
nrust follow when it
adopts IFRS fbr the first
tirne as the basis for
preparing its general
purpose financial
statements. The IFRS
grants limited exernptions
from the general

requirement to comply
with each IFRS effective
at the end of its tirst IFRS
reporling period.

The amendments are ef}'ective tbr
annual periods beginning on or
after January l, 2022. Early'
application is permitted

t4



I etha water and sanitation company
nual fteports Financial Statements
r the year Junc30,2022

IFRS 3 -Cornbi orls

USlNCSS IFRS 3 "Business
Combinations" outlines
the accounting when an
acqurirer obtains control of
a business (e.g. an

acquisition or merger).
Such business
combinations are

accounted for using the
'acquisition method',
which generally requires
assets acquired and
liabilities assumed to be

measured at their fair
values at the acquisition
date

The amendments are effective
annual periods beginning on
afier January 1,2022. Ee

application is perrnitted if
entity also applies all ot
updated references (publisl
together with the upda

I Conceptual Framework) at
same time or earlier

lror
IOr
[rlv
lun

h.,.
:ed
Ied
Ihe

IFRS l7 * Insurance
Contracts

IFRS 17 establishes the
principles for the
recognition, measurement,
presenration and

disclosure of insurance
contracts within the scope
of the standard. The
objective of IFRS 17 is to
ensure that an entity
provides relevant
information that faithfully
represents those contracts.
This information gives a
basis for users of financial
statements to assess the
efl'ect that insurance
contracts have on the
entity's financial position,
fi nancial perfbrmance and
cash flows.

Tlie IASB tentatively decided
defer the effective date of
17, Insurance Contracts to an
periods beginning on or
January 1,2022. [The IASB
also published 'Extension of
Temporary Exemption
Applying IFRS 9 (
IFRS 4)' to defer the fixed ex
date of the amendment also
annual periods beginning on
after January 1,2023.1

to
S

to

ry
to
or
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The amendments are efTective for
annual
periods beginning on or after
January l,
2023. Earlier applicatiorr is
permitted.

IAS I - Presentation
of Financial
Statements

IAS I &qurot;Presentation
of Financial
Statemenrs&quot; sets out
the overall
requirenrents for fi nancial
statements, including how
they shourld be

structurgd, the minimurn
requirements fbr their
content and overriding
concepts such as going
conce[n, the accrual basis

of accounting and the
cutreni/non-current
distinction. The standard
requires a complete set of
financial statements to
comprise a statement of
financial position, a
statement of profit or loss

and other comprehensive
income, a
statement of changes in
equity and a statement of
cash flows.

Arnendments to IAS
I titied Classification
of Liabilities as

Current or Non-
current (issued in
January 2020)

The amendments, clarify
a criterion in IAS i for
classifying a liability
as non-current: the
requirement for an entity
to have the right to defer
settlement of the liability
for at least 12 months
after the reporting
period.

The amendments are eftective fbr
annual
periods beginning on or after
January 1,

2023. Earlier application is
permitted.

The amendments, clariff
a criterion in IAS I ibr
classitying a liability
as non-current: the
requirement for an entity
to have the right to defer
settlement of the liability
for at least 12 months
after the reporting
period.

The amendments are effective tbr
annual
periods beginning on or after
January l,
2023. Earlier application is
permitted.

Amendments to IAS
I titled Classification
of Liabilities as

Current or Non-
current (issued in
January 2020)

l6
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1 titled D losure of
Accounti Policies
(issued in ebruary
2021)

to IAS The arnendments are effective
annual
periods beginning on or
January l,
2023. Earlier application
permitted.

for

IS

Implements a so-called
&#39;comprehensive
balance sheet

method&#39; of
accounting for income
taxes which recognizes
both the current tax
consequences of
transactions and events
and the
future tax consequences
ofthe future recovery or
settlement of the
carrying amount of an
entity &#39;s assets and
liabilities. Dift'erences
between the carrying
amount and tax base of
assets and liabilities, and
carried forward tax losses
and credits, are
recognized, with limited
exceptions, as deferred
tax liabilities or deferred
tax assets, with the
latter also being subject to
a &#39;probable

ts&#39 test.

The amendments are eifective
annual reporting
beginning on or after
January 1,2023. Early adopti
perrnitted.

IS

sssessment

The

fi

do not plan to apply any of the above until they become effective. Based

ilte potential impoct of application of the above, they clo not expect that there

l7

on th e co mpany's Jinoncial statements.

their

be

The arnendments.
applicable to annual
periods beginning on or
after I st
January 2023, require
entities to disclose their
material accounting
policy information rather
than their significant
accounting policies

IAS 12 - Income Taxes
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iii Early adoption of standards

The entity did not -adopt any new or arnended standards in the year 2522

III SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

I'he principle accounting policies adopted in the preparation of these financial statements are set out

below:

a) Revenue recognition

Revenue is recognised to the extent that it is probable that future economic benefits will tlow to Imetha

vvater and Sanitcttion Company and the revenue can be reliably measured. Revenue is recognised at the

fair value of consideration received or expected to be received in the ordinary coLrrse of the Imethct yvuter

and sanilcrtion company's actlities, net of value-added tax (VAT), where applicable, and when specific

criteria have been met fbr each of the Imethu waler and sanitalion company's activities as described

below.

i. Revenue from the sale of water services is recognised in the year in which the Imetha wuter

and sanitation comparzy delivers service to the customer, the customer has accepted the bill

and collectability of the related receivables is reasonably assurred.

ii. Grants from National Government or County Government are recognised in the year in

which the Imetha water und sqnitalion company actually receives such grants.

iii. Finance income comprises interest receivable from bank deposits is recognised in protit or

loss on a time proportion basis using the effective interest rate method.

iv" Other lncome is recognised as it accrlles.

b) In-kind contributions

In-kind contributions are donations that are made to the Imetha water and sanitation company in the fbrm

of actual goods and/or seryices rather than in money or cash terms. These donations may include vehicles,

equipment or personnel services, Where the financial value received for in-kind contributions can be

reliably determined, the Imetha wuter and sqnilalion company includes such value in the statement of

comprehensive income both as revenue and as an expense in equal and opposite amounts; otherwise, the

contribution is not recorded.

c) Property, plant and equipment

All categories of property, plant and equipment are initially recorded at cost less accumulated depreciation

and impairment losses.

l8
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nc

ir fair

S

nie

atesories
I

value at

of property, plant and equipment are stibsequently carried at re-valued amoun being

the date of re-valuation less any subsequent accumulated depreciation and im nnent

valued' re-llleasllrpment at re-valued amounts is desired. all items in an asset categoly are

h periodic valuations carried ourt by independent external valuers.

es in the cpVinS amounts of

. Decreases that oft'set previo

assets arising from re-valuation are credited to other com enslve

us increases in the carrying amount of the same asset are

the reval t]4tion reserve account; all other decreases are charged to profit or loss in the

and losses on disposal of items of property, plant and equipment are determined by

fioni thi disposal with the net carrying amount of the items, and are recognised in profit or

the income statement.

the

loss

lve

of

all

and impr

assets are valued at historical cost and after subsequent adjustment with their

Depreciation airment of properfy, plant and equipment

non-current

S equent costs dre included in asset carrying amount or recognized as a separate asset, as

other repairs and maintenance are charged to the income and expenditure accournt during the al

in which they

treatment plant

occurred. No asset revaluation has been canied in the year under review. V

freehold land and property is under valuation and report rvill be submitted

cedures and formalities are completed and subsequently be incorporated in the financial

has been calculated on reducing balance method pro-rata to time of purchase using the fol

Meters

Pipes and littings

Furniture and Equipment

Motor Vehicles & cycles

Computer and accessories

W.T.P Equipment

12"/"

20'/,

12.5o/"

2s%

30,

12.5"

33.33'

impairment of properff, plant and equipment (Continued)

t9
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Loose Tools
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Items of property, plant and equipment are reviewed annually fbr impairment. Where the carrying amount

of an asset is assessed as greater than its estirnated recoverable arnount, an impairment loss is recognis

so that the asset is written down imrnediately to its estimated recoverable amount.

f) Intangible assets

Intangibie assets comprise purchased computer software licences, which are capitalised on the basis of

costs incurred to acquire and bring to use the specific software. These costs are amortised over the

estimated usetul life of the intangible assets i}om the year that they are available fbr use, ursually over

tlrree years.

g) Amortisation and impairment of tangible assets

Amortisation is calculated on the reducing baiance rnethod pro-rata to time over the estimated useful lifb

of the asset at the following rates:

Meters ll'/,
Pipes and fitting 20%

Furniture and Equipment ll,5%

Motor Vehicles & cycles 25%

Computer and accessories 30oh

W.T.P Equipment 17.5%

Loose Tools 33.33%

All computer software is reviewed annually for impairment. Where the carrying amount of an intangible

asset is assessed as greater than its estimated recoverablp amount, an impairment loss is recognised so that

the asset is written down immediately to its estimated recoverable amount.

h) Finance and operating leases

Leased assets are recognised in the statement of financial position to the extent of prepaid lease rentals at

the end of the year. Paynients made under operating leases are recognised in profit or loss on a straight-

line basis over the terrn of the lease. Lease incentives received are recognised as an integral part of the

total lease expense over the term of the lease.

20



I etha
ual

Inventories

hase pric

water and sanitation
Reports and Financi

company
al Statements

I

r the year en June30,2022

prlce

e, import duties, transportation and handing charges, and is determined on the

rnetlrod.

le

whether

value of the consideration to be paid in future in respect of goods and

the Imetha woter and .sanitation company or not,less any payments

es are t1at.d at the iower of cost and net realisable value. The cost of inventories co pilses

a

k

Trade and othbr receivables

ancl other receivables are recognised at fair values less allowances for any uncollectib

are assessed fbr impairment on a continuing basis. An estimate is made of doubtful

on a revieulof all outstanding amourts at the year end. Bad debts are written off after all o rts at

have been exhausted

provision of 1

Taxation

0% is made on all receivables

income tdx assets and liabilities for the current and prior periods are measured at the

to be reqovered from or paid to the tax authorities. The tax rates and tax laws used to mpute

amount are those that are enacted or substantially enacted as at the reporting date. Current tax

to items rdcognised directly in equity is recognised in equity and not in the income

rncotne tax is provided using the liability method on temporary differences at the date

the tax bases of assets and Iiabilities and their carrying amounts fbr financial reporting

L Cash and cas equivalentsh

h and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

il]9

vables

highly

uid investments with an original maturity of three months or less, which are readily con ble to

amounts of cash and are subject to insignificant risk of changes in value. For the purposes cl1'these

lces to

I of the

statements, cash and cash equivalents also include short term cash Imprest and adval

sed public
lfficers 

and/or institutions which were not surrendered or accoLrnted for at the en!

year

Trade and ot$er payables

and other payables are non-interest bearing and are carried at amortised cost, which is at

fair value of contractual

suppliers

billed to

2t
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N) Provision for staff leave pay

Employees' entitlements to annual leave are recognised as they accrue at the employees. At provision

made lbr the estirnated liability for annual leave at the reporting date

O) Subsequent events

Tliere have been no events subsequent to the financial year end with a significant irnpact on the finarrcial

statements for the year ended June 30, 2022.
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TES TO

'ater 
Sales

onnecti<>n F,

bour Chargcs

r Incomes

stry of rva

,SG-XflSTF

tisation of

subsidies

total inc

etsonnel C
K Salarics

alalies & Wage

ff 'uvelfate

OTE 4

otal

F

OTE 1

OME

cwefagc

OTE.2

lncome

Incomc

'1'| fund

OTE 3

Gov

tulty

FINANCIAL STATEMENTS

2021-2022

41,922,713

1,281,41,0

593,000

1,922,699

45,619,283

2021-2020

42,377,517

1,557 ,592
630,943

1 ,7 (t1,87 0

46,327,923

S

2021-2022 2021-2020

19,962

915,705

5,947,704

cals

5,459,198

199,935

2,099,940pital Granr 906,944

3,163,291

7,758,973 10,953,596

t of Mcru subsidy

2027-2022

929,71,3

202L2020
1,165,620

928,713 1,155,620

54,306,969 58,447,038

2021-2022 2021-2020

929,713

1,9,450,21,6

17 4,400

310,299

441,9t2
1.4L,200

1 ,1,65,(t20

1 8,519,131

190,900

338,109

448,(,01,

148,400

20 ,640 20,810,660
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NOTES TO THE FINANCIAL STATEMENTS

;NOTE 5

Administrative Costs

P()stag9 & 'I'elephone

I'rarrcl ancl Subsistcncc

[,le & Water

I'tans Hirc

Official Ca

hrsurance

Unifonns

I\'Iccri and Confcrcnces

,CI ICA

tc ncc ffa

Covicl c CS

2021-2020

KSH

() 000

661,384

3?t520

296,181

2027-2022

KSH
7)\ )\)

t,iez,,+si
405 538

3,319,334

149,112 15s]18
3,350,9485,113,070

r\dvcrtising and Publicity
F-ces,I-errics and Pennits

99,(t99 186,083

196,064342,905

(leneral Expenses

C)fficc Stationcry
785,000Proffessional Scrviccs

34tt,000 348,000Sccurity
47 0,911,

47 6,720909,325Training Expcnscs
384.70238t,792

2,203,845

270 16

272,900 J l5B

531,282

178,630

180,000rveb cost

S

Directors

r\udit fce

424,000

232,000

75,000

180,000

232 000

713 185

65,000\r)7a spa subscriptions
67,295

605,400

130.7 6+

606,900

29,1 00

1tt5,ti53
and S

fot bad debtsIncrcase in
Ncrvs

300 000

42,943nn\ 9*t'31g,g.
Bi stcrn l)eve
ts

77 4,7 5865,700Officc tcpaits
484,223 440,97sIntcrnct
22 800water effluent 8,990

1,916,120Stratcgic PIan
291,500Corporation Btanding
130,(X)0Wcbsitc

208,714 180,000SInSB

99,150

15,284,05017,983,725

1ALA

!!,2]8
300,000
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OTE 6 202L2A22 2021-2020

KSH
533,993

25,291

5,694,3(>6

53,419

936,921

1 ,97 (t

h and cash uivalents
,o-op 01120023210300

KSH
nli 812,336

2,172

6,158,345

14,959

283,370

0

7 69,473

6,439

Culrcnt

Snvings

Capital

0113602321 0300

01 10003210300

1920288
llank -01 1 023210303

8046tt054Bank-10

uity Bank- 1 8267 61,51

h at hand 9,521,

OTE 7 2021-2022 2021-2020

KSH
37,447.090

44,139,387

81,586,479

41,1,77,527

40,409,957

4,040,996

664,(t68

565,424

51 ,l56

E AND RECIEVABLES
I b/cl 40,409,957

43,7 44,872

84,153,929

41,886,343

42,267,497

4,226,7 49

664,6(tB

565,424

53,1 60

For thc ycar

bills
s tsdls receiv

bills rec
100h for bad dcbts

ff dcbts

ndered

pa),ments

Tf,
t recievables

8 2021-2022 2021-2020

KSH
21,223,250

4,494,523

1,3,231,950

232,000

'1,426,000

and other ables KSH
de crcditors 21,223,250

9,464,956

13,569,350

232,000

1,659,000

tomcr Water

on for S

fees paya

Trade and payables 46,147,456 40,607,623

25

8,047,592 7,255,392

39,323,990 37,649,909

--

OTHER

T
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NOTES TO THE TINANCIAL STATENTENTS

NOTE 9
Capital and Reserves

a) eapUal-Res-q -(Dcfcrcd Incomc)/-\
Crants itorn WSTF

WSI'F- capital (ltants Computers

i\n"notisatic-rn of capital gtant

b) ltcvcnue ltcservcs

r\t start

Surplus/Deficit for the year

'1'otal teserwes

NOTE 10

INVENTORY
Stationerl'

Llniforrns

Chcmicais

pipc and fittings

Nlotor Expenses

colnputcr and acccssorics

Official Catedng

Gcnccral items

Fuel and lubricants

NOTE 11

Operation and Maintenaoce

Chemicals

Repair & Nlaintainance

Motor lixpenses

Iruei ,Oils & lubricants

l{ent and llatcs

10,721,953 72,821,793

2021-2022
1,2,821.,793

I

I

2021-2020

7,1,23,(t41.

6,5 86,096

19,000

(906,914) I(2,099,840)

29,809,715 26,579,904

(5,680,832) 2,229,8t1

23,728 83 ?,8 14

33,850,836 41,63t,507

2021-2022

122,875

18,(r00

209,914

915,451

54,000

5,070

5,500

38,988

2021-2020

17 4,770

666,405

1,17 (t,872

20,700

21,600

1,,429,398 2,060,287

2027-2022 2021-2020

KSH
915,78t

9,1,02,7 59

885,lt22

1,,638,5+4

158,900

1,069,971.

1 1,680,756

447,086

1.,923,611

1,32,250

26

15,253,620 12,761,106
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NOTE 12

NOTES TOTHE STATEMENT OF CASH FLOW 2021-2022

a) Reconcilliation of operating profitfloss to cash

ge ne rated from ope rations

Operating profit

Airnrtisation o f capital grants

Depreciation

Anrorlisation of intagibb aseset

Operating profit befbre working capital changes

Decrease in inventories

Increase in trade payables

lncrease in toade receivables

Cash generated from operafrons

b)Analysis of cash and cash equivalents

cash at bank

cash in hand

Balance at end ofthe year

NOTE 13

VSTF Pxepenes
'l ransport
'I'clephonc arrd postage

Stationcrics

Unifrrnns

N{arkcting
'I'raining cr?cnses

Srlaq,

Envitornental assesmnet
'Ioilet construction

N'[cctings

Off,rce rcpaits

NOTE 14

WIP
Opcning balancc

Ior the year

(1,556,857) 6,822,013

(5,680,832)

(2,099,840)

6,223,815

2021-2020

2,229,811

(906,944)

4,165,814

1,333,333

630,889

5,539,833

674,081

58,661

459,057

I 7 1

2,939,784 4,663,661

8,041,154

439

7,245,871

9,521

9,047,592 7,255,392

2021-2022 2021-2020

80,000

80,525

6,000

3 ti,050

7,500

4,000

1,21,890

1,565,000

20,300

13,000

80,000 1,862,265

2021-2020

2,591,631

6,559,811

9
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NOTE 15

PROPERTT PLANT AND EQUIPI\IENT

$I{TER TIOTOR CAPITAL

COST

lsatl,4Dl

Additiions

Opening stock

Trarufe r

closing stock

Disposal

As rt 30/6/22

DEPRECIATION

As at l12l
Clurge br tlle1'ear

Dsposal

As 30/622

NET BOOK \ALUE

L{ND FITINCS PL{]{T MmERSKSH MOTORC}CIES EQUIPTTENT ELECTRONTCS TooLS PROCRESS TOTALKSH KSH KSH KSH KSH KSH KSH KSH KSH
290,000.00 29,887,675.00 j,177,635.00 20,182,555.69 12.214,020.60 855.530.40 2,979.t59.00 t7.t21.00 9151442 78,755,J{s

574,164 368,000.00 1.148,620.00 256,500.00 I 45,500.00

21,600.00

9, I 5l,442

(3 r 2,800.00) (54 000.00 )

290,000.00 29,88?"67i00 12,903,240.12 20J37,755.69 t3J62,610.60 l,ilr,010.{0 3,092J59.00 17.127.00

(9,1 51,{12.00)

2,492,78{

21,600

(366,800)

80,902,928

.8,,t81,80t 
I

6,223,8 I s.27

.19,705,61 6

18,693,846

2)38,166

20,932,612

2,052,130

I 60,758

12.7il,070

e03202

7r5t,086

2.588.618

576.196

66,904

643,700

2, I80"3ii

265.27t

r 6,300

276

2,213,088 13,61,t,272 9,839,724 2,{{5,6,r,1 I 6,576

AS at30/622

tu at30/6/21

290,000

290,000

8,955,063

l t,193,829

10,690,153

I,125J05

6,623,483

7,,17t,485

3,522,9 t 6

,r,962,935

468,330

278,734

646,8 I 5

798,986

551

821

3 1,1 97,1 1 2

15,273,5{.t
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T.IOTES TO TTIE FINANCIAL STATEMENTS

I7 RETATNED EAR.NINGS

The retained earnings represent amounts available fbr distribution to the Intellta v,uler ancl

,vanilalion company s shareholders. Undistlibuted retained earnings are utilised to finance the

Imelha waler and sanitcrtion company 's bursiness activities.

I8. RELATED PARTY DISCLOSURES

Government of Kenya

The Government of Kenya is the principai shareholder of the Imelha waler and Sanitittion

Company, holding rcA% of the Inoelha wo"ter ond Sanitation Company's equity interest. The

Government of Kenya has provided full guarantees to all long-term lenders of the Imetha Water and

Sanitation Company, both domestic and external.

There were no other Imetha water and sanitation company transactions involving the Governmenr

of Kenya.

Coun,ty Government of Meru

imetha Water and Sanitation Cornpany operates in Meru county, therefbre. All transactions between

Imetha \ilater and Sanitation Co. and the County Government of Meru are at arm's iength.

Other related parties are the company Directors and the key management, Other than the directors

emoluinents, all transactions made with these parties are at arm's length

Subsidy from the Government
2021-2022

928,713

2020-202t

7,765,620County Govcmmcnt of Mcru subsidy

Key Managcment's Compensation
Director's Emoluments

Kshs. Kshs

2021-2022 2020-2021

Directors Expence

19. CONTINGENT' LIABILITIES

424 000 7 1.3 185

There was no contingent liability in the period
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FINANCIAL RISK MANAGEMENT

Water an{ Sanitation Cornpany is exposed to a variety of financial risks including creait ar'la

uidity risks. The company's overall risk management programme fbcuses on unpredictability <

es in the bubiness envirorunent and seeks to rninimise the potential adverse effect of sr-rch risl

its perfbrmance by setting acceptable levels of risk

risk

company has exposure to credit risk which is the risk that the cLlstomers may not be able to

they fall due.bills when

if
t'

,4,

co

creclit risk a[sociated with these receivables is minimal and the allowance tbr uncollectibie

that the company has recognised in the financial statements is considered adeqr,rate to

y potentially irlecoverable amounts

nt

J.Iiquidity risk managemerlt rests with the company's directors, who ha

mpany proyid

to pay within

appropnate

and long-

es a credit period of a maximum of l4 days to the water customers.

this period the water supply is disconnected.

liquidity risk management framework for the management of the entity's sho

term funding and liquidity management requirements. The entity m

a2

uidity risk thrgugh continr.rous monitoring of forecasts and actual cash flows and maintaining a

vings accoLlnt where a portion of the company's revenue is reserved

.INCORPONITTON

Imetha water and sanitation company is incorporated in Kenya under the Kenyan Compani$s
1

486 and is dorniciled in Kenya

EVENTS AFTER THE REPORT PERIOD.

were no matter material adjusting and non-adjusting events after the reporting period

.CURRENCY

financial statements are presented in Kenya Shillings (Kshs).

risk
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APPENDIX I

PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The fbllowing is the summary of issues raised by the extemal auditor, and management comnlents
that were provided to the auditor. We have nominated focal persons to resolve the varior"ts issttes as

shown below with the associated time frame within which we expect the issues to be resolved,

Ret'ere
nce
No.

Issue/Observations
from Auditor

Management
Comments

Focal Point
person to
resolve

Status:
ResolvedA.i
ot
Resolved

Time Frame

I I

Revenue reserve as

at 30 June 2020

Statement of
Changes in Equity

The statements was

rectified
Commercial

Manager
resolved

1)

Other Income
performance
ditterence

Statenrent of
comparison of
budget and actual
amount

The statement was

rectified.
Resolved

1.3

Total Income -

Performance
ditterence
Statement of
comparison of
budget arrd actual
amount

The statements was
rectified

Commercial
Manager

Resolved

t.4

Total expenditure -

Adjustment/
Supplementary

Statement of
comparison of
budget and actual
amount

The statements was
rectitred

Commercial
Manager

Resolved

2.t Surplus for the The statements was Commercial Resolved

32
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l.

I peflod
i

Statempnt of
compaiison of
budget and
amount

actual

rectified Manager

2.2

ExpenditureTotal

ve

S

or loss
comp

of profit
other

The statements was
rectified

Cornmercial
Manager

Resolved

3.0

Positive working

Statement of
financial position

capital

The statements was
rectified

Cornmercial
Manager

Resolved

1 1

Cash at hand and
bank

Staternent of
llnancial position

The statements was

rectified
Commercial

Manager
Resolved

1.2

Total Cirrrent
Assets

Statement of
tlnancial position

The statements was
rectified

Commercial
Manager

Resolved

2.0

Total Current
Liabilities

Staternent of
finaricial position

The statements was
rectified

Commercial
Manager

Resolved

3.0

Net working
capital

Staten-rqnt of
financial position

The statements was
rectitied

Commercial
Manager

Resolved

1.0

Variance Between
the Actual
Revenue in the
Statement of

The errors were
rectified

Commercial
Manager

Resolved

JJ
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A.G: Chief Executive Officer

Patrick Mugendi

Dare: 28/0912022

Chairman Board of Directors

DR. Mworia Mugambi

Date:281912022

Comparison of
Budget and Actual
amount and tlie
figure reported in
the Notes to
Financial
Statemenis

1.2

Variances
Between Balances
in the Financial
Statements and
Tlie Supporting
Ledgers

Commercial
Manager

Resolved

1.3

Failure to Present
Bank
Reconciliation
Statements to
County Treasury

The errors were
rectified

Commercial
Manager

Resolved

3.1
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PENDIX II
ROJECTS

the year

ised

review the company was firnded by water-sector Trust Fund to constrlrct

facility which was completed during the quarter.

LEMENTED BY THE ENTITY

No donor Period

duration

Donor

commitment

Separate

donor

reporting

required as

per the

donor

agreement

these

financial

statements

c

N

,l

,l

[itunsuu

lurrt
loJect

I Water

Sector

Trust Fund

1 year 12,154,505 yes yes

35
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APPENDIX III
TNTER-ENTITY TRANSFERS

The company has received the salary surbsidy for staff seconded from the county governrnent of

Meru

NOTE 3
County Government of Meru Subsidy

Total subsidies g2g,7l3 I,165,620

2021-2022

928,713

2020-2021

1.165.620
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PENDIX IV
RDING TRANSFERS FROM OTHER GOVERNMENT ENTITIES

was no any from any government entity
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