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^ 'NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF)

, MBEERE SOUTH CONSTITUENCY
. Reports and Financial Statements

For the year ended June 30,2018

I. KEY CONSTITUENCY INFORMATION AND MANAGEMENT

(a) Background information

The National Governurent Constituencies Developnlerlt Fund (NG-CDF) (hereafter ret'erred to a.s thc' Furrd)
formerly Constituencies Developnrent Fund (CDF), is a tund established in 2t)03 through ;ur Act ot
Parliament, the Constituencies Developnrent fund Act, 2003. 'l'he Act was later reviewed tltrorr.gh tlre
erractnrent of the CDF (Amendment) Act 2007, and repealed through CDF Act, 2013. The latter wa.s

subsequently succeeded by the current NG-CDF Act,2075. At cabinet level, NG-CDF is represettted by the
Cabinet Secretary for Devolution, who is responsible for the general policy and strategic direction of the
Fund.

Mandate
The nrandate of the Fund as derived from sec (3) of NG-CDF Act, 2015 is to:

a) Recognize the constituency as a platfonrr for identification, perfornlance and inrplenrentation of
national govenlnlent fu nctions;

b) Facilitate the perfornrance and inrpleurentation of national governrllellt functiorrs irr all pafis of the
Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and irrrplenrerrtation of identitied
national governnlent developmerrt projects at the constituerrcy level pursuant to Article IO(2)(a) ot'
the Constitution;

d) Promote the national values of human dignity, equity, socialjustice, inclusivene.ss, cquality, Iturttan
rights, non-discrimination and protection of the nrarginalized pursuant to Arlicle l0 (2) (b) oi thc'

Constitution;
e) Provide for the sustainable developnrent of all parts of the Republic pursuarlt to Article ltl (2) (d) ot

the Constitution;
0 Provide a legislative and policy framework pursuant to Arlicle 21 (2) of the Cortstitution for the

progressive realization of the economic and social rights guaranteed under Arlicle 43 of the
Constitution;

g) Provide mechanisms for the National Assenrbly to deliberate on and resolve issues of concern to the
people as provided for under Article 95 Q) of the Cortstitution;

h) provide for a public finance system that promotes an equitable society and in particular expenditure
that promotes equitable development of the country by making special provisions for ntarginalized
groups and areas pursuant to Article 2Ol b) (iii) of the Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Arlicle 206 (2) (c\
of the Constitution;

j) Provide mechanisms for the National Assembly to facilitate the involverrrent of the people in the
identification and implementation of projects for funding by the national Sovenlnlent at the
constituency level; and

k) Provide for nrechanisms for supplementing infrastmctrrre developrtterrt at the cortstituettcy level in
matters falling within the furrctions of the national Sovenrnlent at that level in accordarrcc with thc
Constitution

Vision
Equitable Socio-economic development countrywide

Mission
To provide leadership and policy direction for effective and efficient managernent of the Fund

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Parttcipanon of the people- We irrvolve citizens in making decisiorts about progranlnles we fund
3. Timeliness - we adhere to prompt delivery of seruice
4. Good governance - we uphold high standards of transparency, accountability, equity, inclusivetress

and integrity in the serwice of the people
5. Sustainable development - we promote development activities that rneet the rteeds of the present

without compromising the ability of future generations to ureet their owtr tteeds.
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(b) Xey Management

The NGCDF Mbeere South day-to-day lllanaSenlerrt is under the following key organs

Natiorral Government Constituencies Development Futrd Board (NG-CDFB)
National Govenurrent Constituency Development Fund Courtrrittee (NG-CDFC)

(c) Fiduciary Management

i
ii

The key rlrallagement personnel who held office during the financial year ended qorh June 2018 and
who had direct fiduciary responsibility were:

No.
t.
2.
3.
4.
5.

Designation
Accountirrg Officer
A.l.E holder
Sub-County Accountant
Chairman NG-CDFC
Secretary NG-CDFC

Name
Yusuf Mbuno
Richard M. Maingi
Agnes M. Gitari
Prof. Godfrey M. Nguru
Henry Murage

(d) Fiduciary Oversight Arrangements

The Audit and Risk Management Committee (ARMC) of NG-CDF Board provide overall fiduciary oversight
on the activities of NG-CDF Mbeere South Constituency. The reports arrd reconrmendation of ARMC when
adopted by the NG-CDF Board are forwarded to the Constituerrcy Committee for action. Any tnatters that
require policy guidance are forwarded by the Board to the Cabinet Secretary and National Assetrrbly Select

Comndttee.

(e) NG-CDF MBEERE SOLIIH Constituency Headquarters

NG-CDFC Complex Building,
P.O Box17 -60l l3,Kiritiri, Enrbu
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(0 NG-CDF MBEERE SOUTH Constituency Contacts

Telephone: (+254) 7 127 3817 6
E-mail: mbeeresouthngcdf@ngcdf.go.ke
Website: www.mbeeresouthngcdf .go.ke

G) NG-CDF MBEERE SOUTH Constituency Bankers

Bank: Sidian Bank
Branch:Embu Branch
AccountNo: 0I007030000803
P.O BOX 7167,
Embu, Kenya.

(h) Independent Auditors

Auditor General
office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Harumbee Avenue
P.O. Box 40112
City Square OO2OO

Nairobi, Kenya
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II.TORWARD BY THE CHAIRMAN NGCDF COMMITTEE

We are pleased to present the unaudited financial statemerlts tbr the firrancial year ended 3Oth June, 20I8.
During the year, the Constituency was allocated a total of Kshs. 98,189,655.I6 represented as; Kshs

86,870,344.82 normal allocation and Kshs. 71,379,370.34 as supplementary allocations. The opening
cashbookbalance wasKshs.6,200,674. TheBoardheldKshs.25,948,275 asunfundedprojectsduringthe
finarrcial year 2016/2017 to disburse in 2017/2018. In total, the NGCDFC was supposed to have Kshs.

730,338,544 for implementation of various projects dudng2017 /2018. This is represented as;

I4O,ffiO,OOO

IZO,NO,OOO

IOO,(0O,O0O

8(),o(xr,o00

60,oar,ooo

4O,ON,OOO

2O,OOO,O0O

o
Repwsentationof Final

Bu@et

Of the Kshs. 130,338,544,the available fund for absorption to projects was Kshs. 75,554,062. The NG-
CDFC managed to absorb Kshs. 49,047,370 of the avallable funds, representing an absorption rate of 650/o

The absorption rate realised is summarised as per the pie chart below;

Utilization of Available funds

I Unutilised Funds

r Compensation of
Employees

r Use of goods and services

r Transfers to Other
Government Units

r Other Brants and transfers

t S uppl emenlnry B u dget fo r
20r7/20r8

t NormalAllocadonfor
2("r 17/3018

: Unfinded proiec'ts fo r F/ Y
2016/20r7

t Op enirg c a shfo ok b alanc e
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The financial year 2077 / 2Ol8 witnessed the most prolorrged electoral process the country has ever had in
its independence history. This significantly affected the overall performance of the NG-CDFC in the

fol I owi ng fun damental ar eas;
(a\ Late operatiorralization of the NG-CDFC;The NG-CDFC was gazetted late in November, 2077 and

held its first sitting in December of the sanle year. This nreant that the NG-CDFC was irr office for
about 6 months before the end of the financial year.

(b) Late disbursementof funds and / orBoard resolutions. Funds fbrthe 2017/20I8 were released itt
May, 2018,leaving only one ntonth for absorption. Balance of furrds for financial year 2016/ 2L)17

amounting to Kshs. 25M was released in March, 2018. A request to reallocate tltese futrds was dotre

only for the Board's resolution to disapproving the same delaying till May,2078, with only one

month before the end of the financial year.
(c) Training for the NG-CDFC also delayed toJune, 2018. The incoming NG-CDFC members were all

new to the task and requfued proper orientation and induction to the operation of NG-CDF kitty as

well as on the guidelines and Regulations pertaining to the administration of the kitty. This meant
slow absorption of the funds due to caution taken out of not being well versed with these

operations.
Key achievements for the entity (under this section use pictorials to depict successful projects undertaken
during the year),

(a) The main achievement the NG-CDFC has ntanaged to attain is the incorporation of line departnrents
in the administration of the kitty. We managed to seek guidance and professional advice of the

technical departments in the formulation of Bills of Quantity, architectural designs, work plarts,

procurement of works, goods and services. The NG-CDFC is ready to take off in the current
financial year, havirrg obtained BQ's for all the projects fronr the works office, tendered the sanre,

opened the tender docuurerrts all under the guidance of the procurerlrent office and evaltratiott done

technically by the line department, currently awaiting awarding for serious work to conlrllence.
(b) The NG-CDFC has managed to undedake to completion the following projects;

o Fencing of 20 acres of NG-CDFCland atMakawani Primary School at a cost of Kshs. 2.1M locking
out illegal encroachment by members of the public.

o Fencing of two acre of land at Igumori Secondary School properly securing the Girls dormitory, at a
cost of Kshs. 600,000.

o Fencing of two acre of land at St. Augustine Mariari Girls Secondary School and securing the

dornritories at a cost of Kshs. 600,000.
(c) Disbursement in total of first tranche bursary funds Kshs. 4.5M to need students as Secondary

Schools Kshs. 2.5M andTert\ary Irrstitutions Kshs. 2M.
(d) The NGCDFC has set aside Kshs. 2.5M and prioritised the formulation of Strategic Plan 2078-2022

in order to provide a clear road ntap of the developmental agenda for the rlext five years. This

exercise is in progress currently.
Implementation challenges and recommended way forward. Be (sure that you include what the entity is
doing to overcome the challenges noted).
The followin g are the challenges so far nret by the NG -CDFC,

(a) Underfunding of projects. The tinre offered by the Board to draw up budget proposals is insufficient
to come up with a comprehensive budget that takes care of the underlyinS cost eleurents like BQ's,

architectural designs, registration of projects with the county council, NEMA etc. Consequently these costs

are not funded. This becomes a challenge during implementation of projects, and sometimes calls for
negotiations with the contractors. We have however involved the line departments in formulation of budget
proposals to give guidelines on the costs of projects rather than relying on estimates. The Board should give

adequate time; say two months, to come up with proper budget proposals.
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(b) 5oA administration expenses. These allocations to PMCs' as funds for the administration of the
projects are quite insufficient.'These funds cannot adequately meet the requirements for PMC's to
travel to barrL, NG-CDFC offices, Fay s11,,'rarces, statione:y, p-o(rure BQs, architectural d.:signs and
registration of the pl'ojects. 'fl,e NG-CD] C irad to scale dou,n on thc nurnher of times a ll,lC should
meer during the irnplementation of a project to a n,ar.inrurn of four. This information was passed [o

adequzrtely trrcct the rcquircnrents ot ad-ministering of projects trronies.
c) 1'he l'roject Managcment Conunittecs gcn<:raily frrccd a nrajol chalicnge in strict adhcrcnce to t].rblic

procurement procedures. There u,as rriinimal participation of Line Departments as well as poor
rccold kccpirr.l'. or iiirn\'- r,c;r'sl.ctc:ln'. lii nro.st cir.\r)S, llrc I'N4(ls'\\'('rc sla,\\'in srrlrnrisslon of rclr.rns
to thc NG-CDl'Cl office accounting for the activitics.
To rnitigate the abovc, the NG-CDIC cnrberked on Pl4C trainings. an exercise that has scen PMCs

l..ritt.,l 1r'aitt,'ti 1r1 14;1 to lllt)rr'i'i tllti)l( li,.'lriii1t..)il.

I rakc tiri.s optr;oi'tunitf iu sincurcly 1[iauk tlrc i\iNr\, i.,]tl-C[)l'C rriclltl]rrl's, tlrc stafi, ]'MCs anci oiiicl stakc

lrolders for the coopcuition and support accoldcd so far, bcaring in nrind that the currcnt NCI-clDi'C is lreu,
and rcradv for the task and challengcs ahcaci. Goirrg fonvard, thc Comrnittcc envisions achicving grcatcr
clcvelopnrcnial urile.slone as wc curbark on rl.tcc1il1t our pcrfolrruincc tnr.Scls for IY 2018/2019, lO0%.

eERE SO U

*
flof 21i8 1 Olh Septe urbcr, 20I 8
(:i-I1i cor;l,irrl

)i t,. U
K I t{lT rRl

L,Jcy ogvE

I
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Reports end Fintncial Statements

'For the year ended'June 30,2018
l..r m. STAITi,IEI{T OF ENTITY Iv{ANAGEMENT RESPONStsIUTIES

Section 81 (I) of the Public Finance Management Act, 2013 rcquires thal, at the end of each financial year,
the accounting officer for a National Government Entity shall piepare financial statements in respect of that
entity. Section 81 (3) requircs the financial staternents so prepared to be in a form that complies with relevant
;lccounting standrrds as prcscribcti tlrt, i'ui,li,r,' Srctor Accounting Strrndards Board of Kenya fiorrr time to linrc.

The Accounting Officer in charge of thc NG;CDI Mbeere South Consfituency is responsible for the
preparatton and presentation of the entity's financial statements, which give a tnte and fair view of the state of
affairs of the entity for and as at the end of the financial year (period) ended on June 30, 2018. This
r'.:sponsibility inclucics: (i) nrairrtairring ailcquatc financial lllanaScllrcnl arrarlScl.nertts and ensuring thal thc:se
cotttinue to be effective throughout the reporling period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the firrarrcial position of the entily; (iii) designirrg, implenrenting

arr(l cilslilil-lg tiral thel';,,'" 1'.gs f11rnl nratelial llli.\iiatcnlclrls, u,lrclitr'r'riue to cl-r'or ol'flaucl; (iv) saii:SuardiriS
the assets of the errtitv; (r,) select'n.g and applrrin.r appropriste acci'rrrntin.q y.olicies; and (vi) nrakirr.g accounting
estimates that are reasonabl,. in the circurnslances.

The Accountirrg Officer iri clurge of the NG-CDF Mbeere South Constituency accepts responsibility for the
entity's fir,ancial statentents, which havc been prepared on the Cash Basis Method of Financial Reporting,
using appropriate accounting policies in acnordance with International Public Sector Accounting Standards
0mAS). The Accounting Officer is of the opinion that the entiq/s financial statements grve a true and fair view
of the state of enti!/s transactions during the financial year ended June 30, 2078, and of the entify's financial
position as at that date. The Accounting Officer charge of the NG-CDF Mbeere South C-onstituency further
confirms the completeness of the accounting records maintained for the entity, which have been relied upon
in the preparulion of the entity's' financial statements as well as the adequacy of the systems of internal
financial control.

T'ltc Accoturting Officcr in char..rp of tlrc NC-CDf A4becrc Sorrtjr Conslitucncy confirnrs that thr cntity has
corupliccl lully rvith applic:.bic Govcrnrn:ni llcgulatiorrs and thc tcrms oi extcnral financir13 covenalts (wircrc
applicable), and that the entiq/s funds received during the year under audit were used for the eligible
pul?oses for vrhich ilu;,,' 11'... intendcd lrnd rvere properly accountcd for. Frlrthcr thc Accourrtirr5; Officer
cotrfirnrs that the entity's furarrcial statenrents have becn prepard in a form that complies with relevant
accounting standards prescribed by the Public Sector Accounting Standards Board of Kenya.

Approral of the financial statemenb

The NG-CDF Mbeere South Constituency financial statenrents were approved and signed by the Accounting
Officeron loth September, 2018.

o
fund Accountant
Richard Iv{. Faith N. l,I4tiri

ICPAKMcmberNumbcn I

I
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NAIROBI

OFFICE OF THE AUDITOR.GENERAL
REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . MBEERE SOUTH CONSTITUENCY
FOR THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of the National Government
Constituencies Development Fund- Mbeere South Constituency set out on pages 8 to
36, which comprise statement of assets as at 30 June 2018 and the statement of
receipts and payments, statement of cash flows and summary statement of
appropriation: Recurrent and Development combined for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects the financial position of National Government Constituencies Development
Fund- Mbeere South Constituency as at 30 June 2018, and of its financial performance
and its cash flows for the year then ended, in accordance with the lnternational Public
Sector Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015.

Basis for Qualified Opinion

1.0 Bursary Fund

Note 7 to the financial statements reflects Kshs.14,859,318 in respect to other grants
and other payments which includes Kshs.2,581,000 and Kshs.2,O32,O0O in respect to
bursary grants transferred to secondary schools and tertiary institutions respectively
both totaling to Kshs.4,613,000. However, only transfers totaling to Kshs.1,905,000
have been acknowledged by the respective beneficiary institutions through issuance
of receipts while the balance of Kshs.2,708,000 have not been acknowledged or
accounted for by the recipient institutions.

Consequently, the propriety, accountability and value for money of the Kshs.2,708,000
expenditure for the year ended 30 June 2018 could not be confirmed.

2.0 Lack of Ownership Documents

The summary of fixed assets register at Annexure 4 to the financial statements reflects
assets with a total cost of Kshs.28,612,775 as at 30 June 2018. However, the
respective ownership documents were not availed for audit verification.

R(pot-t tt'tha .,lutlitor-(jenerul on thc Firurn('iul Stutcmant.s of Nutiorul Governmcnt Con.stituent'ic:; Devalopment
Fund- Mheera South Constiruong.y,.fitr the .t'arr endcd 30 Juna 20lll

Promoting Accountability in the Public Seclor



ln the circumstances, it has not been possible to confirm ownership, security and

accuracy of the fixed assets balance of Kshs.28 ,612,775 as at 30 June 2018.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (!SSAls). ! am independent of National Government Constituencies
Development Fund- Mbeere South Constituency in accordance with ISSAI 30 on Code

of Ethics. t have fulfilled other ethical responsibilities in accordance with the ISSAI and

in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most

significance in the audit of the financial statements. Except for the matters described

ln the Basis for Qualified Opinion section, I have determined that there are no other
key audit matters to communicate in my report.

Other Matter

1.0 Budgetary Control and Performance

'|..1 Receipts

The combined summary statement of appropriation reflects approved budgeted

receipts of Kshs.130,338,544 and actual receipts of Kshs.75 ,554,062 resulting to an

unrealized receipts from the Board totaling to Kshs.S4,784,483 or 42o/o during the year

ended 30 June 2018.

ln overall, the Fund failed to actualize its budget by Kshs.54,784,483 or 42o/o of the

total budgeted receipts an indication that some of the programmes and activities that
had been planned were not implemented. There is need therefore for Constituency
Development Fund management to review its budget making process with a view to
formulating a realistic budget that would be actualized for service delivery to the
citizens of Mbeere South Constituency.

ln the circumstances, the residents of the Constituency did not get expected services

equivalent to the Kshs.54,784,483 or 42oh being the total budgeted but unrealized

exchequer receipts for the year ended 30 June 2018.

1.2 Expenditure

The combined summary statement of appropriation - recurrent and development
reflects approved expenditure budget of Kshs.130,338,544 and actual expenditure of
Kshs.49,072,786 resulting to under absorption of Kshs.81 ,265,758 or 620/o of the total

budgeted expenditure. However, a recasting of the figures in the combined summary

statement of appropriation gave an under absorption of Kshs.81 ,291,173 as detailed

below:

Report o/'thc .lutliutr-Cenerul on thc Firumc'iul Stutcmcnts of'Nutionerl Government Constituenc'ie's

Funtl- Mhecrt'*tuth Constituenc'.v lbr the.veur cntlctl 30 Jun( 2018

2
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Expenditure Analysis

The under-expenditure of Kshs.81 ,265,758 reflected in the summary statement of
appropriation is therefore under casted with Kshs.25,415.

ln overall therefore, the Fund under spent its budget by Kshs.81,291,173 of the total
budget allocation. The funds could have been allocated to other deserving areas that
would have improved delivery of goods and services to the residents of Mbeere South
Constituency. There is need therefore for the management to re-look at its budgeting
mechanism with a view to focusing on areas which will improve service delivery to the
citizens of Mbeere South.

ln the circumstances the residents of Mbeere South Constituency did not get expected
services equivalent to the Kshs.81 ,291,173 under expenditure for the year ended 30
June 2018.

2.0 Project lmplementation Status

During the year under review, the Fund allocated Kshs.89,352,587 to ninety-seven
(97) projects within the constituency. However, one (1) project costing Kshs.4,500,000
has been completed, thirty-five (35) projects costing Kshs.6,972,230 are ongoing and
sixty-one (61) projects amounting to Kshs.77,880,358 have not been started during
the year ended 30 June 2018 as analyzed below:

Report of the Auditor-General on the Financial Stutements oJ Nutional Government Constituenc'ies Development
Fund- Mbcere South Constituenc.v .fbr the .vecu" ended 30 JLrne 20 l8

3

Item Final Budget
(Kshs)

Actual
(Kshs)

Under
Expenditure

(Kshs.)

% Under
Expenditure

Compensation of
emplovees

4,956,614 2,862,450 2,O94,164 42

Use of goods and
services

9,248,494 4,512,630 4,735,864 51

Transfers to other
Government
entities

54,227,973 25,812,973
28,415,000 52

Other Grants and
transfers 41,728,436 14,859,318 26,869,118 64
Acquisition of
Assets

15,500,000 1 000 ,000 14,500,000 93

Other payments 4,677,027 0.00 4,677,027 100

TOTAL 130,338,544 49,047,371 81,291,173 62

Sector Project
Status

Amount
Allocated(Kshs.)

Amount
Disbursed(Kshs.)

No. of
Projects

Emergency Completed 0
Onqoing 1,500,000 1,500,000 30
Not started 3,637,932 0

Sub-Total 5,137,932 1,500.000 30
Education Completed 0



Sector Project
Status

Amount
Allocated(Kshs.)

Amount
Disbursed(Kshs.)

No. of
Projects

Ongoing 3.302.973 3,302,973 3
Not started 32,125.000 5,510,000 31

Sub-Total 35,427,973 8,812,973 34
Security Completed 0

Onqoinq 0
Not started 4,820,000 2,495,000 11

Sub-Total 4,820,000 2,495,000 11

Sports Completed 0
Ongoing 0
Not started 1,644,828 1,644,828 1

Sub-Total 1.64/.,828 1.64/.828 1

Environment Completed 0
Onqoinq 0
Not started 1,644,828 11

Sub-Total 1,64,828 11

Bursary-
Secondary &
Tertiary

Completed 4,500,000 4,500,000 1

Onqoinq 0
Not started 13,500,000 1

Sub-Tota! 18,000,000 4,500,000 2

Constituency
lnnovative
Hubs

Completed 0
Onqoinq 1,169,257 1.169,257 1

Not started 3,507,770 3
Sub-Tota! 4,677,027 1,169,257 4

NG.CDFC
office

Completed 0
Ongoinq 1,000,000 1,000,000 1

Not started 3,000,000 1

Sub-Total 4,ooo,ooo 1,000,000 2

NG.CDFC
Vehicle

Completed 0
Onqoinq 0
Not started 11,500,000 1

Sub-Total 11,500,000 1

Strategic Plan Completed 0
Onqoinq 0
Not started 2,500,000 2,500,000 1

Sub-Total 2,500,000 2,500,000 1

Grand total 89,352,587 23,622,058 97

ln view of the foregoing, the constituents have not received the expected services
equivalent to Kshs.6,972,230 and Kshs.77,880,358 ongoing and not started projects
respectively all totalling to Kshs.84,852,588 for the year ended 30 June 2018. This is
an indication of inappropriate project implementation mechanism. Therefore, there is
need for the Constituency Development Fund management to review its project

Rcport ol the .,luditor-Gancral on the Finunt'iul Stutements o/ Nutiorutl Got'ernment Con.stituenc'ies Devclopment
F-Ltnd- fulbccra South Constituancv'lor tha y'cur ended 30 June 2018
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planning mechanism with a view to prioritizing those projects which will be
implemented during the financial year resulting to higher impact in improving service
delivery to the citizen of Mbeere South Constituency.

3.0 Project lnspection Status

Out of the ninety-seven (97) projects costing Kshs.89,352,587 budgeted for
implementation during the year under review, a sample of forty-four (aQ projects with
a total budget of 23,549,289 were verified during this audit assignment. However, out
of the forty-four (44) projects, only eighteen (18) projects (41%) costing
Kshs.14,263,386 were completed, sixteen (16) projects costing Kshs.3,602,972 are
ongoing and ten (10) project costing Kshs.5,682,931 have not started as follow;

Sector
Project
Status

Amount
Allocated

(Kshs)

Amount
Disbursed

(Kshs.)
No of

Proiect
Education Completed 10,200,000 10,200,000 16

Ongoing 2,852,972 2,852,972 1

Emergency
Ongoing 750,000 750,000 15

Roads Completed 4,063,386 4,063,386 2
Not
Started

3,945,000 3,945,000 8

NG.CDF
Office

Not
Started

1,000,000 1,000,000 1

Environment Not
Started

737,931 737,931 1

Total 23,549,289 23,549,289 44

ln the circumstances, based on the audit sample, the fund did not complete about 60%
of the budgeted projects for the year ended 30 June 2018 and consequently, the
residents of Mbeere South did not get the expected goods and services as planned.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the procedures performed,
except forthe matters described in the Basis for Qualified opinion section of my report,
I confirm that, nothing has come to my attention to cause me to believe that public
resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
Report o/ the Auditor-Gencral on the Financ'iul Stutements o/'l'/utiorutl Govcrnmcnt Constituencies Development
Fund- Mbeere South Constitucncv lbr the ,v-cur eruled 30 June 20l8
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financial statements are in compliance, in all material respects, with the authorities
that govern them.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Gonclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the procedures
performed, except for the matters described in the Basis for Qualified opinion section
of my report, I confirm that, nothing has come to my attention to cause me to believe
that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 131 5 and ISSA 1330. The standard
requires that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance was
operating effectively, in all material respects.

! believe that the audit evidence I have obtained is sufficient and appropriate to provide
a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
management either intends to liquidate the Fund's or to cease operations, or have no
realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public money is
applied in an effective way.

Report o/ thc .4utlitor-Gcnerol on thc Finemc'iul Stutements of Nulionul Grn'ernmen! Constftucnc'ies Dcvelopmant
Furul- lllbcct'c South Con.;trtucnc:.t'/or the ycur cndcd 30 Juna 2018
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Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective
processes and systems are in place to address key roles and responsibilities in

relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Auditor-Gene ral's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act,2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance review is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them in accordance with the
provisions of Article 229(6) of the Constitution and submit the audit report in

compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

Report o.l-the Auditor-Generul on the Financiul Stutemcnts oJ National Government Constituencie.s Detclopment
Funtl- Mbcct'e South Constitucnc'v .lbr the .tvur entlctl 30 June 2018
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a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern
basis of accounting and based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue offering services. lf ! conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to continue offering services.

a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of
the entities or business activities to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

FCPA Edward R. O. Ouko CBS
AUDITOR-GENERAL

Nairobi

04 April 2019
Report ol the .ltulitor-Generul on thc Financiul Stutaments of Netionul Government Constttucnc'ics Dcvclopmcnt
Fund- ,llhcct'a South Conslitucnc'.t' lor lhe veqr entlul 30 Junc 2018
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. NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPM,PNT FAND (NGCDD
Mnoenn SOATH CuNSTITT]ENCY
Reports and Financial Statements

' For the year ended June 30,2018
ry. STATEMf,NT OT RECEIPTS AND PAYMENTS

Note

RECEIPTS

Tlr'''sft r-..: flol:l NG-CIIJ- l.,rlr'.1

I'rocceds fronr Sele of Assets

C-tther Receipts

1.,-, ir.L iJC;II I$

('-L:ll ll)( ilslilioli 01 Cltrl./lLrycCS

Use of goods and services
'l'i"ansfcrs to Other Governnrent Units

Other g,rants and transfers

Acquisition of Assets

Other Payments

TOTAI, TAYJ\,INNTS

SLIRPLUS/(DEHCrI)

Ilichar-d F[ti 7rii3

.I

2

3

2077 - 2078
I(shs

Sub-Cour

2076 - 2017

Kshs

.I 'I.4.E I S 3,I ?

/j

5

6

7

8

9

Cirj'i-r,.-,'i

2. rl>rr'/ ,151)

4,512,634
25,El2,972
14,859,:118

I,OOO,OOO.OO

19,A47 1370

20,3061077

ri.irLiL,;i:

;i.1rii.i.1rir()

7,563,189

5E,57 2.0E9

6l ,355,94 I

I 30,Ooc)

2,993,952

733,548,221
(18,729,970)

\ ,i.

990

'fhe accou,nting policies and explanatory note.s to these fin:,.r-rcial statements fornr an integral part of the
.',..r, ..r:ll,l,.,,ir'ltlS.Tl,,.'\lC (-l'l'i, 11 . r, li, i,tli(-('l:1.:i. , fi:.;,t,<:,:.lr:11:{t'r,it}t1'\\,,;\'iri.ri ri, 1.11; I1\'l

Scplorrrbcr, 20Lb and signed by:

NT MANAGER
.CDF MBEERE SOUTH

I'un<i

A?l-
'd$

P. O. Box 17 - 60113,
KIRITIRI

rt
h'tli N.lilragiii
ICPAK Member Number': 17

-/-"ryr4"
.'L'"
' I l,'.riu,
, (..1 .'--

"r'tWr%{ /..

a,

".."1
't}o,
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NATTnNAL GIwRNMENT anNSTrn(TENCTES navntdpnizNr FuND (NGCDF)' ilntrnt sourw coNSTrruENCY

I' ' Reports and f inancial Statements
- . For thc year ended June 30,2018

V. STATEMENT OFASSETS

Flrrrk Balance.s as per eca ) G6.200 4

6.200.6'.t 4

1 ".111 [;'.11;rrir:c:; (t.;l:'1i lt Iritncl)

Tntal Cash

2017 - 20ia
Kshs

aotb - 2017

Kshs,

FINANCIALASSETS

Cash and Cash Equivalents

26,737,69210A

I nl;

?.6.737,692

Cu rrent Receivables Outstandi ng
Imprests

1t

TOTAT HNANCIAL ASSETS 2617371692 61.oo,674

TINANCIAL TJABIUTIES

12

26,737,692

Accounts Payable -Retention

NEl flNANCI,ALASSETS

REPRESENTED BY

Furrd balance b/fwd 1 st July 201 7 13 6,2O0,614 24.778,893

Surplus/Defict for the year

6r2,OO1614

20,306,O77 (18,729,910)

uSl llt:i ii ii 2li 1 .[rt-i i i' t .(,.';2

The accounting policies and explanatory notes to these financial statements form an integral part of the
lirr:ilitial staictticttts.'l'hc |.Ll-Cf)f l"'i,bt.,li. Souill Cr)nstiiucrrc;r'Iirutrrci;iI stlttcrriclr.s wcl'c.ii)prot-ct1 tln IOrl
Sclrtcrirbcr, 20l8 and si3neci by:

DACCO[",[JT rI,3A[.,l,.cE[i
2i)

Frrnd SOUTH Sub
Richard I\4aingi

P.o

I I FEB 20i.1

. Box 1T - 60113,.
KIRITIRI

faith N.I\4agiri
ICPAK Mcmber Number: 17990

iHE f'jAIt0i{AL SUB.C0{Ji,iiy
A,e CCUfiTAfdI :

&{BEHRfi SOUTI"I

9

NET IIABIIJTIES 26,7371692 6l,oo,6t4



o

NATIONAL G OWRNMENT C O NS TI TA ENC I E S
finzrng SoaTH CoNSTITaENcY
Reports and Financial Statements
For the year ended June 30, 2018

DEVELilPVIENT FUND (NGC Oi 11

2077 -2078 2016 - 2017
174,818,312

Receip,ts for oPerating income

Transfers from NG-CDF Board 1 69,353,447

1i4,818,312

Paynents for operating o(penses

Compensation of Employees 4 2,962,450 3,033,050
,1.512,630 7.5G3.183

6 25,872,973 58,572,O89

Adjustrtrerrts during the 1,ear 14 237,OOO 157,632

Netcashflowfrom activities 20,537p77 (18./48,278)

CASHIIOW IROM II.IWSTING ACTMIIES
Proceeds from Sale of Assets 2

Acqrr i.sifi orn of A.ssets

Net cash flows from Investing Activities

9 130,000
(13O,oOO)

2617371692 6,2,OO$14

vI. STATEMENT OF CASHTIPW

O11."r Il:,:,rir.i. o

I is' c'.i,codr, lnrl scl'tricc:; 5

69,'-153,447

14.859.:1 l8
l,Ot)0,000

4'i\,o.17 -?,7O

G I .355.1),1 I

Z ,i,'.1 -', ,:t .;i
133 .',.1f:.?2 1

l'ransfers to Other Govemment Units
t )ll:,'r',,.' r'llrls irt':d tr :.r:l;fct s

t-)iir!i l;\'luci(ts

Adjusted for:

20,537 rO77 18,578,2
NET INCREASE IN Cd,SH AND CASH EQUTVALENT

(;:1l.ilui casl uq*ivh,i.r-r.i a1, BIGlNliIl\r, oi tiic
yeax

i,.2rlr),(l I I i.i./ /\'.()./.)

13

Cash and cash equivalent at END of the year

'l lic licc()uirtiirg lrttlicics anci c:iplanal(,.r'v notcs to llrc'sc lirrancil'.1 .slatenr<:rrls lbrrrr an inte3rzrl pafi ol tlrc
fitrar:cial statcinetrts. 'l'he NG-CD[ lv4beere South Constitueucy fin:mcial stetelrlents were approved on I Oth

September, 2018 and signed by:

tund
Richard I

ffiri#ffiNumber: lzsso

riif nr,4ri0ru4t 
su8.0o TJNTY

#[F,g#,[H,1,il"'

CC,Lf [,'T li{P.f"'l CFR
[,,IAFtrRE SOUTH

P. O. Box 17 - 60113,
KIRITIRI

I}J-C
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,NATIONAL 
GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _

MBEERE SOATH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30,2018

VIII. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policies adopted in the preparation of these financial staternerrts are set out below

1. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public Sector
Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards Board (PSASB) and
set out in the accounting policy note below. This cash basis of accounting has been supplenrented with
accounting for; a) receivables that include imprests and salary advances and b) payables that irrclude
deposits and retentions.

The financial statements comply with and conform to the form of presentation prescribed by the PSASB, The
accounting policies adopted have been consistently applied to all the years presented.

2. Reporting Entity

The financial statements are for the NG-CDF Mbeere South Constituency. The financial statements
encompass the reporting entity as specified under section 81 of the PFM Act 2012

3, Reporting Currency

The financial statements are presented in Kerrya Shillings (Kshs), which is the functional and reporting,
currerlcy of the Governnrent and all values are rounded to the nearest Kenya Shilling,

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the Entity for all the years
presented.

a) Recognition of Receipts
The Entity recognises all receipts from the various sources when the event occurs and the related cash has
actually been received by the Entity.

Tax Receipts
Tax receipts are recoSnized in the books of accounts when cash is received. Cash is considered as
received when notification of tax remittance is received. (Check if this policy is applicable to entity)

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is received. Cash
is considered as received when payment instruction is issued to the bank and notified to the
receiving entity.

SIGNIFICANT ACCOUNTING POIICIES

External Assistance
External assistance is received through grants and loans from multilateral andbilateral development
partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payment advice is received by the recipient entity or by the
beneficiary.

In case of grant/loan in kind, such grants are recorded upon receipt of the grant item and upon
determination of the value. The date of the transaction is the value date indicated on the payment
advice. A similar recognition criteria is applied for loans received in the form of a direct paynrent.

l3
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NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF) _
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

During the year ended 36tn June 2078, there were rro instances of norr-corrrpliance with terurs and
conditions which have resulted irr cancellation of exterrral assistance loans.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of assets
and sale of tender documents. These are recognized in the financial statements the time associated
cash is received.

b) Recognition of payments
The Entity recognises all payments when the event occurs and the related cash has actually been paid out by
the Entity.

Compensation of Employees
Salaries and wages, allowances, statutory contribution for enrployees are recognized in the period
when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnized as paynlents in the period wherr the goods/services are paid for.
Such expenses, if not paid during the period where goods/services are consurled, shall be disclosed
as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The cost of
acquisition and proceeds from disposal of these items are treated as payments and receipts items
respectively. Where an asset is acquired in a non-exchange transaction for nil or nominal
consideration and the fair value of the asset can be reliably established, a contra transaction is
recorded as receipt and as a payment.
A fixed asset register is maintained by each public entity and a summary provided for purposes of
consolidation. This sun1n1ary is disclosed as an annexure to the fitrancial statenrents.

SIGNIFICANT ACCOUNTING POTICIES

5. In-kindcontributions
In-kind contributions are donations that are ntade to the Entity in the fomr of actual goods and/or serwices
rathet than in money or cash terms. These donations uray rnclude vehicles, equipnrerrt or persorlnel seruices.
Where the financial value received for in-kind contributiorls can be reliably deternrined, the Entity includes
such value in the statement of receipts and payments both as receipts and as paynrents in equal and opposite
amounts; otherwise, the contribution is not recorded.

6. Cash and Cash Equivalents
Cash and cash equivalents comprise cash on hand and cash atbank, short-term deposits on call and highly
Iiquid investments with an original maturity of three months or less, which are readily convertible to
known amounts of cash and are subject to insignificant risk of changes in value. Bank account balances
include amounts held at the Central Bank of Kenya and at various commercial banks at the end of the
financial year.

7. Accounts Receivable
For the purposes of these financial statements, imprests and advances to authorised public officers and/or
institutions which were not surrendered or accounted for at the end of the financial year are treated as
receivables. This is in recognition of the government practice where the imprest payments are recognized as
paynrents when fully accounted for by the imprest or AIE holders. This is an enhancenlerlt to the caslr
accounting policy. Other accounts receivables are disclosed in the financial statenrents.

8. Accounts Payable
For the purposes of these financial statenrents, deposits and retentions held on behalf of third parlies have

t4



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
MB E ERE SO UTH CONSTITU E NC Y
Reports and Financial Statements
For the year ended June 30,2018
been recognizedon an accrual basis (as accounts payables).
This is in recognition of the Sovernment practice of retaining a portion of contracted services and works
pending fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the cash accounting policy adopted by National Government Ministries and Agencies.
Other liabilities including pending bills are disclosed in the financial statements.

9. Pending Bills
Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted goods or
services during the year or in past years. As pending bills do not involve the payment of cash in the
reporting period, they recorded as 'memorandum' or'off -balance' items to provide a sense of the overall net
cash position of the Entity at the end of the year. When the pending bills are finally settled, such payrrerrts
are included in the Statement of Receipts and Payments in the year in which the paynrents are nrade.

10. Unutilized tunds
Unutilized funds consist of bank balances in the constituency accourlt and balances not yet disbur.sed by the
Board to the constituency at the beginning of the financial year. These balances are available tbr use rn the
yearunder reviewto fund projects approved in the respective prior financial years consistent with sec 6(2)
and sec 7(1) of NG-CDF Act,2O15.

SIGNIFICANT ACCOUNTING POLICIES

11. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and deposits,
which are accounted for on an accntal basis), the same accounts classification basis, and for the same
period as the financial statements. The original budget was approvedbyParliament on June 2077 for the
period 1st July 2017 to 39ttt June 2078 as required by Law and there was one supplementary adjustment to
the original budget during the year. Included in the adjustments are the unutilized funds.

A conrparison of the actual performance against the comparablebudget for the financial year under review
has been included in the financial statements.

12, Comparative Figures
Where necessary, comparative figures for the previous finarrcial year have been arnerrded or reconfigured to
conform to the required changes in presentation.

13, Subsequent Events
There have been no events subsequent to the financial year errd with a significant impact on the financial
statements for the year ended 3gttt June 2O18.

14. Errors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authorized for issue after their discovery by: i. restating the contparative amounts for prior period(s)
presented in which the error occurred; or ii. If the error occurred before the earliest prior period
presented, restating the opening balances of assets, liabilities and net assets/equity for the earliest
prior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explairring the rrature arrd
amounts.

15. Related Party Transactions
Related partyrelationships are a normalfeature of cornmerce. Specific infomration with regards to related
party transactions is included in the disclosure notes.

15



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDry -
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

Ix. NOTES TO THE FINANCI.AL STATEMENTS

1. TRANSTTRS FROM OTHER GOVERNMENT ENTMES

2. PROCEEDS FROM SALE OF ASSETS

Description 2017-2078 2076-2077
Kshs Kshs

NGCDF Board

A825937 1 50,947,987

A829929 2 4.094.828

A855272 3 36.853.449

A85553 1
4 7,922,O48

A839737 5 15.000,000

A855935 1, 5.500.000

A89271,5 2 25.948.275
3 37.905.172

TOTAL 69,3531447 114,818,312

2017-2078 2At6-2017
Kshs Kshs

Receipts from sale of Buildincs c L

Receipts from the Sale of Vehicles and Transport Equipment C L

Receipts from sale of office and general equipment c c

Receipts from the Sale Plant Machinerv andEquipment c c

Total 0 0

t6



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND @GCDF) _
MB EERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

3. OTHER RECEPTS

2017 - 2018
Kshs

Interest Received

Rents

Receipts from Sale of tender documents

Other Receipts Not Classified Elsewhere

Total

4. COMPENSATION OF EMPLOYEES

2017-2018
Kshs

1,495,889
30,000
65,153

226,OOc)

4,000
825,408
276,OOO

21862,45O

2076-2017
Kshs

(-)

L-)

0

0

0

t-)

0

0

0

0

00

Basic wages of contractual employees

Basic wages of casual labour
Employer contribution to NSSF

Personal allowances paid as part of salary

House allowance

Transport allowance

Leave allowance

Gratuity
Other personnel payments

Total

2016-2017
Kshs

7,462,547
0

170,64t]

336.00r)

34 2,LIOC)

I2,000
347,263
362,600

3,033,050

t7
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MB EERE SOUTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

5. USE OF GOODS AND SERVICES

Committee Experrses

Utilities, supplies and services

Communication, supplies and services

Donrestic travel and subsisterrce

Printing, advertising and information supplies & services

Rentals of produced assets

Training expenses

Hospitality supplies and services

Insurance costs

Specialized materials and services

Office and general supplies and services

Fuel ,oil & lubricants

Other operating expenses

Routine maintenance - vehicles atrd other transport
equipment
Routine maintenance - other assets

Total

2017-2018
Kshs
2,248,600

68,543
19,750

283,800
193,O90

0

920,450
707,440

0

0

48,550
220,O00

799,927
752,486

50,000

2016-2017
Kshs

2,3Ol,4OO

138,966

109,670

r r 3,500

53,802

0

2,344,8OO

218,526
222,933

0

143,155

524,000
402,400
873,010

717,027

41512,630 7,563,189

l8



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
MBEERE SOUTH CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

6. TRANSTERTO OTHER GOVERNMENT ENTITIES

Description

Transfers to National Government Entities

Transfers to Primary Schools (see attached list)

Transfers to Secondary Schools (see attached list)

Transfers to Tertiary Institutions (see attached list)

Transfers to Health Institutions (see attached list)

TOTAL

7. OTHER GRANTS AND OTHER PAYMENTS

Bursary - Secondary Schools (see attached list)

Bursary - Tertiary Institutions (see attached list)

Bursary - Special Schools (see attached list)

Mock & CAT

Water

Security projects (see attached list)

Roads

Sports projects

Environment projects

Emergency projects (see attached list)

Total

25,812,973 5E,572,089

2077-2078
Kshs

0

20,362,973
5,4 50,OoO

0

0

2016-2017
Kshs

0

32,780,0OO

24,732,089
220,OOO

1,440,000

2017-2018
Kshs
2,587,00O

2,o32,o0o
0

0

0

3,94 5,000

4,063,397
0

737,931
1,500,000

2016- 2017
Kshs

79,712,425
70,226,000

0

l,34g,ggo
9,284,600
7,530,000
4,275,400
1,637,931

2,122,O48

5,277,647

14,859,318 67,355,941
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) -
MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

NOTES TO THE FINANCIAL STATEMENTS (Continued)

8. ACQUTSTTTON OF ASSETS

Non Financial Assets 2017-2018
Kshs

2016-2077
Kshs

Purchase of Buildings

Construction of Buildings

Refurbishment of Buildings

Purchase of Vehicles and Other Transport Equipment

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

Purchase of Office Furniture and Geneml Equipment

Purchase of ICT Equipment, Software and Other ICT Assets

Purchase of SpecialisedPlant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery andEquip.
Acquisition of l,and
Acquisition of Intangible Assets

Total

9. OTHER PAYMENTS

0

0

0

0

0

0

0

0

0

0

0

0

,00130

0

0

0

0

0

Cl

0

0

0

0

0

0

0 130,000

2077-2078 2016-2017
Kshs Kshs

Improvement of office/ office grounds 1,000,000 2,893,952
ICT Hub 0 0

Total 1,000,000 2,893,952

20



NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MBEERE SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Corrtinued)

10A: Bank Accounts (cash book bank balance)

Name of Bank. Account No. & currency 2017-2078 2016-2077

Kshs Kshs
SIDIAN Bank, Embu Branch A/C no.
01007030000803 26,737,692 6,200,614

Total 26.737.692 6.200.614

lOB: CASH IN HAND

Location 1
o o

l,ocation 2 o 0

Location 3 0 0

Other Locations (specify) 0 0

Total 0 0

lProvide cash count certificates for eachl

2t



. NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDD _
MBEERE SOATH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

I 1: OUTSTANDING IMPRESTS

Total

[Include an annex of the list is longer than 7 page.l

12: RETENTION

2017 - 2018
IGhs

0

2076-2017
Kshs

Supplier 1 N/A

Total

IProvide short appropdate explanations as necessary

13. BAI.A,NCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total

[Provide short appropriate explanations as necessary

00

oo

2017-2018
(ot/07 /2017)

Kshs
6,20O,614

0

2016-2017
(ot/07 /2016)

Kshs
24,778,893

0

6r2OO1614 24,778,893

Name of Officer or Institution

Date Imprest
Taken Amount

Taken
Amount

Surrendered
Balance

Kshs Kshs Kshs

Name of Officer or Institution N/A 0 0 0

Name of Officer or Institution N/A 0 0 0

22



NATIONAL GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDD _
MBEERE SOATH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

14. PRIOR YEAR ADJUSTMENTS

2017- 2018
Kshs

23t,OOO

2016-2017
Kshs

751,632Bank accounts

Cash in hand

Imprest

Total

15. OTHER IMPORTANT DISCLOSURXS

I5.I: PENDING ACCOUNTS PAYABLE (See Annex 1)

Constnrction of Buildings

Construction of Civil works

Supply of Goods

Supply of Services

I5.2: PENDING STAIT PAYABLES (See Annex 2)

Senior Management

Middle Management

Unionisable Employees

Others (specify)

15.3: UNUTILIZED FUNDS (See Annex 3)

Compensation of enrployees

Use of goods and services

Amounts due to other Government entities
Amounts due to other grants and other transfers

Acquisition of assets

Others

87,5221174 32r74g,gg0

23t,OOO 151,632

2017- 2018
Kshs

0

0

0

0

2016-2017
Kshs

0

0

0

0

0 0

Kshs

0
Kshs

210,056
0

0

0

0

o

o

zto,056 o

Kshs

836,852
41526,719

28,975,O00

27,567,775
14,500,000
5,777,027

Kshs

7,756,760
1,1 1 1,980

23,532,576
5,748,274

0

o
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NATIONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NGCDF) _

MB E E RE SOUTH CONSTITU E NC Y
Reports and Financial Statements
For the year ended June 30, 2018
NOTES TO THE FINANCIAL STATEMENTS (Continued)

15.4: PMC account balances (See Annex 5)

I5.5: Trial Balance

2017- 2018 2016-2017
Kshs Kshs

PMC account Balances (see attached list) 7,659,627 4,928,004

7,659,627 4,928,OO4

TRIAL BALANCE AS AT SOTH IUNE 2OI8
DR CR

Cash and Cash equivalents

Bank Balances 26,737,692

Cash Balances

Outstandinc Imprest

Payments

Compensation of Employees 2.862,450
Use of goods and services 4,512,630

Transfers to Other Governnreut
Units 25,812.973
Other grants and transfers r 4,859,318
Acquisitiorr of Assets

Other Payments 1,000.000

Receipts

Transfers from the Board 69,353,447

Proceeds from sale of assets

Others receipts

Prior Year Adiustment 237.000

tund Balanceb/f 6.200.674

TOTAL 75.785.062 75,785,062
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I
NATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the yea r ended June 30,2018

ANNEX 5 _pMC BANK BALANCES AS AT 30rH JUNE 2018

Bank Account number Bank Balance
2017/18

GACHURIRI-MASHAMBA ROAD PMC Sidian Bank
Eurbu

A0100715001291 1 38

MUTUGU PRIMARY SCHOOL PMC Sidian Bank
Enrbu

A01007150013208 735.903

162IGOMORI SECONDARY SCHOOL PMC Sidian Bank
Embu

A0 1 007 150013228

MACHANGA PRIMARY SCHOOL PMC Sidian Bank
Embu

A0 1 007 150013238 1,173,775

GACHURURI AP LINE PMC A/C Sidian Bank
Embu

A010071 50013298 427,388

GATUANYAGA PRIMARY SCHOOL PMC Sidian Barrk
Embu

A010071 50073328 733,888

ST.MARY NYANGWA GIRLS SEC. SCH.
PMC

Sidian Bank
Entbu

A010071 5001 3348 735,974

NG-CDFC OFFICE PMC A/C Sidian Bank
Eurbu

A01007150013378 974,888

MBEERE SOUTH ENVIRONMENT Sidian Bank
Ernbu

A0 1 007 1 5001 3388 737,931

969,775

4 00,r)Llr-)

r66

DEPUTY COUNTY COMM OFFICE PMC Sidian Bank
Enrbu

A01007150013398

MAKIMA AP LINES PMC A/C Sidian Bank
Embu

A010071500r3418

ST AUGUSTINE SEC SCHOOL PMC Sidian Bank
Eurbu

A01007150013468

RIACINA PRIMARY SCHOOL PMC Sidian Bank
Embu

A01007r50013488 382,914

KARURA PRIMARY SCHOOL PMC Sidian Bank
Embu

A01007150013518 386,888

Total 7 16591627
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I
NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND.MBEERE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

PROGRESS ON FOLTOW UP OF AUDITOR RECOMMENDATIONS

The following is the sunlnlary of issues raised by the external auditor , arrd manageurent commetrts that
were provided to the auditor. We have nontitr ated focal persolls to resolve the various issues as showtr

below with the associated time frame within which we the issues to be resolved

FAM Resolved

Resolved

PMC Resolved

FAM

ame:
(Put a
dste
when
you
expecl
the
issue
to be
resolvr

I,

I

i

I vedResol

Status:
(Resolved /
Not
Resolved)

Focal Point
person to
resolve the
issue (Name
and
designation)

Management comments

Referen
ce No.
on the
external
audrt
Report

Issue / Obsenrations from
Auditor

ResolvedFAM

The stale cheques amounting to
Kshs 76,075 as per June 2017
bank reconciliation have been
reversed. See Annex 1 bank
reconciliation for August,20lT .

Stale Cheques

The NG-CDFC disbursed Kshs.

415,400.00 for the above
project as evidetrced by the
engineer's certificate. The
balance of Kshs. 1.9M had not
been disbursed. This is to be
disbursed irt 2017 /2018
financial year. See Annex 2,
engineer's cefi ificates.

i) Wango-Riakanau Road

FAMi) Gategi-MashambaRoad
Attached are copies of the PMC
file accounting for the funds.
Annex 3.

i) Primary Schools Desks

The distribution exercise for
these desks has just been
concluded. We are awaiting the
distribution report plus
acknowledgement of receipt of
desks by the schools as well as

the project file from the PMC.
Copies of this will be forwarded
to your atterrtion for referetrce.

Attached Annex 4 are copies of
the necessary docutnettts frotrt
tlie PMC file.

i) Purchase of Parcels of
Land

FAMAttached find copies of the PMC
files for the three water prqiects.

i) Water Projects
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND.MBEERE
SOUTH CONSTITUENCY
Reports and Financial Statements
For the r ended June 2018

Annex 5. Currently the water
projects are complete and can
be verified on the ground. The
NG-CDFC will be handing these
projects over to the countY
govemment for management.

Resolved

(

FAM

The pending payables of Kshs.
61200,615 represent the cash
book bank balance as at 30th

June,2017. It is the balance in
the cash book that had not been
disbursed as at the end of the
financial year, The figure does
not in any way reflect amounts
owed to any supplier of goods
or services but rather cash book
balance that is yet to be
disbursed to its respective
beneficiaries. See the financial
statements;

Other Pending Palrables
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