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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND (NG. CDF)
NORTH CONSTITUENCY

and Financial Statements
ended June 30,2018

I KEY CONSTITUENCY INFORMATION AND MANAGEMENT

of

ls

ia) nactqground information

Iwational Government Constituencies Development Fund (NG-CDF) (hereafter referred to as the
formerly Constituencies Development Fund (CDt), is a fund established in ZOOS through an
Parliament, the Constituencies f)evelopment Fund Act, 2003. The Act was later reviewed

the enactment of the CDF (Amendment) Act 2007, and repealed through CDF Act, 20'13.
latter was subsequently succeeded by the current NG-CDF Act,2015. At cabinet level, NG-CDF
presented by the Cabinet Secretary for Devolution, who is responsible for the general policy
strategic direction of the Fund.

te
mandate of the Fund as derived from sec (3) of NG-CDF Act,2Ot5 is to:

lA) Recqgnize the constituency as a platform for identification, performance and
implementation of national government functions;

p) Facilitate the performance and implementation of national government functions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

l.) Provide for the pafiicipation of the people in the determination and implementation of
I identified national government development projects at the constituency level pursuant to
t Article l}(Z)(a) of the Constitution;

id) Promote the national values of human dignity, equity, socialjustice, inclusiveness, equality,
I human rights, non-discrimination and protection of the marginalized pursuant to Article 1O

I <z> (b) of the constitution;
l.) Provide for the sustainabie development of all parts of the Republic pursuant to Arlicle 1O

| (2) (d) of the Constitution;
l0 Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
I the progressive realization of the economic and social rights guaranteed under Article 43 of

the Constitution;
g) Provide mechanisms for the National Assembly to deliberate on and resolve issues of concern

to the people as provided for under Arlicle 95 (2) of the Constitution;
h) provide for a public finance system that promotes an equitable society and in particular

expenditure that promotes equitable development of the country by making special
provisions for marginalized Sroups and areas pursuant to Article 2O1 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided ' under Article 206
(2) (c) of the Constitution;

jl Provide mechanisms for the National Assembly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitution

itable Socio-economic development countrywide

provide leadership and policy direction for effective and efficient management of the Fund
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NA GOVERNMENT CONSTITA ENCIES DEVELOPMENT FUND (NGCDF)
NORTH CONSTITUENCY

and Financial Statements
For th ended June 30, 2018

fatriotism - we uphold the national pride of all Kenyans through our work
farticipation of the people- We involve citizens in making decisions about programmes we
fund
tlimeliness - we adhere to prompt delivery of service
Good governance - we uphold high siandards of transparency) accountability, equity,
inclusiveness and integrity in the service of the people
bustainable developmeni - we promote develbpment activities that meet the needs of the
present without compromising the ability of future generations to meet their own needs.

1.

2.

3.
4.

5

Key Management

fhe NG - l^aikipia North day-to-day management is under the following key organs:

National Government Constituencies Development Fund Board (NGCDFB)
National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key mana3ement personnel who held office during the financialyear ended SOthJune
2018 and who had direct fiduciary responsibility were:

(d)

Designation
Accounting Officer
A.l.E holder
Sub-County Accountant
Chairperson NG - CDFC
Member NG - CDFC

Name
Yusuf Mbuno
Isaak Hassan Adan
Winfred Wambui
Florence lomwa
John Ole Tingoi

The it and Risk Management Committee (ARVIC) of NG - CDF Board provide overall fiduciary
on the activities of NG - l,aikipia North Constituency. The reports and recommendation of

when adopted by the NG - CDF Board are forwarded to the Constituency Committee for
Any matters that require policy guidance are forwardedby the Board to the Cabinet

and National Assembly Select Committee

NG - kikipia North Constituency Headquarters

P.O. Box 21 - 1O4O1
NG - Laikipia North CDF Building
Kiwanja Ndege
DOTDOL

No.
1.

2.
3.
4.
5.

f iduciary Oversight Arrangements

2
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GOVERNMENT CONSTITAENCIES DEVELOPMENT FUND (NGCDF)
NORTH CONSTITUENCY

Financial Statements
ended June 30, 2018

- Iaikipia North Contacts

(2s4) 720 907 270
iadan @ngcdf.8o.ke, la ikipianorthcdf@Bma i l.com

www.ngcdf.go.ke

- Iaikipia North Constituency Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 6OOOO

City Square 0O2OO
NAIROBI

Equity Bank
Nanyuki Branch
P.O. Box 1482 - 1O4OO
NANYUKI

Auditors

uditor Ceneral
of the Auditor General

Towers, University Way
Box 3O084
00100

Legal Adviser

Attorney General
Law Office

Avenue
.O. Box 4O112

Square OO2OO
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REPUBLIC OF KENYA

I
Telephone: +254-20-342330
Fax: +254-20-lll482
E-mail: oag@oagkenya.go.ke
Website: www.kenao.go.ke

P.O. Box 30084-00100

NAIROBI

OFFICE OF THE AUDITOR-GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND.LA!KIPIA NORTH CONSTITUENCY FOR
THE YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEIVIENTS

Qualified Opinion

! have audited the accompanying financial statements of National Government
Constitirencies Development Fund-Laikipia North Constituency set out on pages 6 to 30
which fomprise the statement of assets and liabilities as at 30 June 2018, and the
statement of receipts and payments, statement of cash flows, summary statement of
appropfiation-recurrent and development combined for the year then ended, and a
summdry of significant accounting policies and other explanatory information in

accordhnce with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the fublic Audit Act, 2015. I have obtained all the information and explanations which,
to the dest of my knowledge and belief, were necessary for the purpose of the audit.

ln my Qpinion, except for the effects of the matters described in the Basis for Qualified
Opiniorh section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund-Lpikipia North Constituency as at 30 June 2018, and of its financial performance
and its bash flows for the year then ended, in accordance with lnternational Public Sector
Accourlting Standards (Cash Basis) and comply with the National Government
Constitlrencies Development Fund Act,2015 and Public Finance ManagementAct,2012.

Basis for Opinion

1. Tra(sfers to Other Government Units

DiscloSpd in Note 6 to the financial statements under transfers to other government
entitiesitotalling Kshs.39,317,176 are transfers to primary schools of Kshs.35.366,558 out
of whicfr Kshs.4,362,348 was paid to a contractor for construction of administration block
at Soltoudo primary school. However, procurement records including tender
adverti$ement, tender opening, evaluation and award minutes were not provided for audit
verificafion. Consequently, the validity of the expenditure of Kshs .4,362,348 could not be
confinried.

2. Gonlmittee Expenses

Disclospd in Note 5 to the financial statements under use of goods and services is an

expenditu re of Kshs.3,660,O00 on comrnittee expenses. lncluded in the expenditure is

Repof of the Auditor-Generul on rhe [.'inuncicti ,\tatements cf National Government Constituencies Development Ftind

' Laiktpia North Constituencr' /U the )'eu ended 30 June 20lll
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Kshs.1,076,000 in respect of the Constituency Development Fund Committee (CDFC)
members' expenses for while carrying out monitoring of the projects during the year under
review. However, monitoring and evaluation reports emanating from the exercise were
not provided for audit verification. Consequently, the propriety and validity of the
expenses of Kshs.1,076,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
Institutions (lSSAls). I am independent of National Government Constituencies
Development Fund-Laikipia North Constituency in accordance with ISSAI 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no key audit
matters to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Repot of the Audilor-General on the Financial Statemenls oJ'National Governmenl Constiluencies Development Fund
- Laikipia North Constituency for the year ended 30 June 20 I I
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I
Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, management is responsible for assessing the ability
of National Government Constituencies Development Fund-Laikipia North Constituency
to sustain services, disclosing, as applicable, matters related to sustainability of services
and using the applicable basis of accounting unless the management either intends to
cease operations, or have no realistic alternative but to do so.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with relevant
legislative and regulatory requirements, ensuring that effective processes and systems
are in place to address key roles and responsibilities in relation to governance and risk
management, and ensuring the adequacy and effectiveness of the control environment.

Auditor-General's Responsib ilities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could

Repot of lhe Auditor-General on the Financial Statements of National Government Constituencies Development Fund
- Laihipid North Constiluency for the year ended 30 June 2018
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reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in

amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on

the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My

Repot of the Auditor-General on the Financial Statements of National Government Constituencies Development Fund

- Laikipia North Constituency for the year ended 30 June 201 8
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conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Laikipia North Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

a

a

I communicate with the management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

("

FCPA Edward R. O. Ouko, CBS
AUDITOR.GENERAL

Nairobi

05 July 2019

Repot ofthe Auditor-General on the Financial Statements of Notional Government Constiluencies Development Fund
- Laikipia North Conslituency for the year ended 30 June 2018
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NA GOVERNMENT CONSTITA ENCIES DEVELOPMENT FI]ND (NGCDF)
NORTH CONSTITUENCY

and Financial Statements
For the ended June 2018

I II. OF RECEIPTS AND PAYMENTS

policies and explanatory notes to these financial statements for-m anintegral part of the
The NG - l,aikipia North Constituency financial statements werc apprcved on

2018 and signed by:

aq$.*--)
Manager Sub-Counfy Accountant

Winfred Wambui
ICPAK Member Number:

Adan

The

Fund
Isaak

6

RECEIP rS

Note 2017 - 2018
IGhs

2016 - zo77
IGhs

Transfe 's from NGCDF board 1 86,334,483 87,896,552.7O
Proceec ; from Sale of Assets 2

Other I :ceipts 3

TOTAT RECEIPTS 86,334,483 87,896,552.70

PAYMEI {TS

Comper sation of employees 4 7,375,286 2,22O,406
Use of p >ods and services 5 5,473,O35 9,543,445
Transfe s to Other Government Units 6 39,377,176 72,913,986
Otherg 'ants and transfers 7 30,479,299 44,747,O0O

on of Assets 8

Other P .yments 9

ITOTAL ,AYMENTS 76,644,796 129424,837

S/(DETICIT) 9*689*686 talj2EaE{



NATIONAL GOVERNMENT CONSTITA ENCIES DEVELOPMENT FU ND (NGCDF)
I-+IF"IPIA NORTH CON STI TU E NCY
Reports and Financial Statements
For the year ended June 30, 2018

ry. STATEMENT OF ASSETS AND LIABILITIES

The
fi

ng policies and explanatory notes to these financial statements form an integral part of the
sta The NG - la,ikipia North Constituency financial statements wer€ appncved onr 18 and signed by:

.J(N;^r*-
Fund
Isaak Adan

SuLlCounty Accountant
Winfred Wambui
ICPAK Member Number:

7

I

I Note 2017 - 2018 2016 - 2017

I
Kshs Kshs

FINANCIAT ASSETS

Cash and Cash Equivalents

Bank Ealances ( as per the cash book) 10A '17,607,825.55 7,978,7 38.65
Cash Balances (cash athand) 108

'fotal Chsh andCash Equivalents 17,607,825.55 7,978,7 38.65
Currrettrt receivables - Outstanding
Imprests

11

I

TOTAL TINANCI,AT ASSETS t7 -607 -826 7pl_EJ39

REPRXSENTED BY

Accounts payable - Retention 12

Fund balance b / fwd 1 st July 13 7,918,139 55,446,723

SurpluS/Defict for the year g,6gg,6g6 (47,528,294)

Prior year adjustments 14 (300)

NET TINANCIAL POSITION 1l-691-EZ6 z-916-139

lt
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NATIO N A L GO VE RNM E NT CO N STITU E N C I E S D EVE LO PM E N T FA N D ( N GC D F)
LAIT.IPIA NORTH CONSTITU ENCY
Reports and Financial Statements
For the ended June 30, 2018

V. ATEMENT OT CASHFLOW

The accdunting policies and explanatory notes to these financial statements form an integral part of the
nts. The NG - Laikipia North Constituency financial statements werE approved on

2078 and signed by:

Fund
Isaak Hassan Adan

Sub-County Accountant
Winfred Wambui
ICPAK Member Number:

8

Receipts for operating income 2017 - 2018 2016 - 2017

Transfem fircm NGCDF Board 1 86,334,483 81,896,552.70

C)ther Receipts 3

8613341483 81,896,552.7O

Payments for operating expenses

4 1,375,286 2,22O,406Comperuation of Employees

Use of goods and services 5 5,473,O35 9,543,445

Transfers to Other Government Units 6 39,317,776 72rg'.l31986

C)ther grants and transfers 7 30,479,299 44,747,O0O

IOther Plyments

72914241837761644r796

Adjusted for:
Adjushnents during the year 14 (300)

Net cash flow from operating activities g16g916g7 (47,528,584)

CASHTI.OW TROM INWSTING ACTIVITIES

Proceeds fiom Sale of Assets 2

Acquisition of Assets 9

Net crsh flows from Investing Activities

NET INCREASE IN CASH AND CASH
EQUTVAI,ENT

g16g916g7 (4 7,528,584)

551446r723
Cash and cash equivalent at BEGINNING of the

year t3 7rglgrl3g

1_Z-697,E26 z-9r8 tilgCash and cash equivalent at END of the year

Jffi-r-.-
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NAITUNAL UUYbI(NMbNI L'UNSIIIULNLIb;S DhYb;LUPI}IL;N'T f UND,iYU_ LAIruPIA NUR'I'H L'UNS'|il'IJL;NL'Y
Reports and Financial Statements
For the year ended June 30,2019

VI. SUMMARY STATEMENT OF APPROPRI,ATION: RECURRENT AND DEVETOPMENT COMBINED

A' OT E S O J\i LI T I L I ZA T IO i\

i. Absorption rute was 88.8% because of the Kslts I1,379,310.44 wltich had not been receiverlfrom NG-CDF Board
ii. Compensatiort of Employees was less than 90% because staff had/inished their contracts and new staff were employed late

in the Financial Year.

Receipt/Expense ltem Original Budget Adiustments Final Budget

Actual on
Comparable
Basis

Budget
Utilisation
Difference

%of
Utilisation

a b c=a*b d e=c-d f-d/c %

RECEIPTS

Transfers from NGCDF Board 86,810,345 79,297,449 106,7o7,794 94,252,622 11.855,772 89o/o

Proceeds from Sale of Assets

Other Receipts

86,810,345 19,297,449 '106,107,794 91,252,622 77,855,772 89o/"

PAYMENTS

Compensation of Employees 2,lg1,2OO 480,000 2,677,200 1,375,296 7,295,974 52o/o

Use of goods and services 5,621,732 2,364,137 7,985,969 5,473,035 2,512,834 69o/o
Transfers to Other Government
Units 36,476,420 9,935,787 4614'.|2r2O7 39,317,776 7,095,031 85o/o

Other grants and transfers 33,843,965.62 6,577,525 40,367,49'.L 30,479,299 9,882,192 7 60/o

Acquisition of Assets

Other Payments 8,677,027 8,677,O27 8,677.027 Oo/o

TOTAIS 86,810,345 19,297,449 106,107,794 76,644,796 29,462,998 7 2o/o

iii. Use of goods und services ryas /ess than 900,6 becouse there
than 900,6 because there werefundsfor schools received after end of Financial

9

Year



NA'IIUNAL GUYLRNMEN'I'L:UNSI'I'I'UL:NL:IES DEYELOPMEN'I'I'UND flG- LAIKIPIA NOR'IH CONS'I'I'T'UENCY
Reports and Financial Statements
For the year ended June 30,2019

v.

vr.

Other grants and transfers was less than 90% becouse some funds for bursary, emergency was received after end of
Financial Year.

Other payments consists of Strategic Plan and ICT hubs which the Constituency lrud not implemented by end of ),ear due to
lack of clear implementation guidelines from the NG-CDF Board b), end of Financial year.

The NG-laikipia North Constituency financial statements were approved on c 2018 and signed by:

Sub-County
Isaak Hassan Adan Winfred Wambui

ICPAK Member Number:

(
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NA L GOVERNMENT CONSTITUENCIES DE}/ELOPMENT FTLND (NGCDF) _
NORTH CONSTITUENCY

and Financial Statements
For r ended June 30, 2018

VII. $IGNIFICANT ACCOUNTING POTICIES

prihciple accounting policies adopted in the preparation of these financial statements are set
belciw:

The
out

su

1. Statement of Ccompliance and basis of Preparation

lte ncial statements have been prepared in accordance with Cash-basis International Public
Sector ting Standards (lfSAS) as prescribed by the tublic Sector Accounting Standards Board

and set out in the accounting policy note below. This cash basis of accounting has been
with accounting for;a) receivables that include imprests andsalary advances andb)

payables that include deposits and retentions.

The finbncial statements comply with and conform to the form of presentation prescribed by the
ISASB. The accounting policies adopted have been consistently applied to all the years presented.

2. RPporting Entify

The financ
encompass

ial statements are for the NG-laikipia North Constituency. The financial statements
the reporting entity as specified under section 81 of the PFM Act 2O'12

3. [bpo"ting Currency

The fihancial statements are presented in Kenya Shillings (fShs.), which is the functional and
reportihg currency of the Governme nt and all values are rounded to the nearest Kenya Shilling.

4. $funificant Accounting Policies
l

The aofounting policies set out in this section have been consistently applied by the Entity for all the
years 

fresented.
i

rD R""qgr,ition of receipts
The Eltity recognises all receipts from the various sources when the event occurs and the related
cash fis actually been received by the Entity.

li

Tax Receipts
Tax receipts at'e recognized in the books of accounts when cash is received. Cash is
considered as received when notification of tax remittance is received. (Check if this policy
is applicable to entity)

Tlansfers from the Exchequer
Transfers from the exchequer arc recognized in the books of accounts when cash is
received. Cash is considered as received when payment instruction is issued to the bank and
notified to the receiving entity.

ll



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FUND NG- LAIKIPIA
.NORTH CONSTITT]ENCY
Reports and Financial Statements
For the year ended June 30, 2018

$IGNIFICANT ACCOUNTING POLICIES

pxternal Assistance
pxternal assistance is received through grznts and loans from multilateral and bilateral
flevelopmernt partners.

i

prants and loans shall be recognized in the books of accounts when cash is received. Cash is
ponsidered as received when a payment advice is received by the recipient entity or by the
!eneficiary.

[n case of grant/loan in kind, such grants are recorded upon receipt of the grant item and
iupon determination of the value. The date of the transaction is the value date indicated on

[tre payment advice. A similar recognition criteria is applied for loans received in the form of
la, direct payment.

i

iDuring the year ended 'rOth June 2078, there were no instances of non-compliance with
Iterms and conditions which have resulted in cancellation of external assistance loans.

rOther receipts
fhese include Appropriation-in-Aid and relates to receipts such as proceeds from disposal of
flssets and sale of tender documents. These are recoSnized in the financial statements the time
associated cash is received.

b) Reqknition of paSrments
fhe frfltity recognises all payments when the event occurs and the related cash has actually been
paid ort by the Entity.

Compensation of Employees
Salaries and wa5;es, allowances, statutory contribution for employees are recognized in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recognized as payments in the period when the goods/services are
paid for. Such expenses, if not paid during the period where goods/services are consumed,
shall be disclosed as pending bills.

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized. The
cost of acquisition and proceeds from disposal of these items are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil
or nominal consideration and the fair vaTue of the asset can be reliably established, a contra
transaction is recorded as receipt and as a payment.

] a fixea asset register is maintained by each public entity and a summary provided for
I purposes of consolidation. This summary is disclosed as an annexure to the financial
I statements.

l2
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NANONAL GOVERNMENT CONSTITUENCIES DEVELOPMENT FTIND NG _ LAIKIPIA
, NORTTI CONSTITT]ENCY
Repor8 and Financial Statements

r ended June 30, 2018
ACCOUNTING POLICIES

5. Irtl-kind contributions
In-kind contributions are donations that arc made to the Entity in the form of actual goods and/or
serviceq rather than in money or cash terms. These donations may include vehicles, equipment or
personrrel services. Where the financial value received for in-kind contributions can be reliably
determined, the Entity includes such value in the statement of receipts and payments both as
receiptq and as payments in equal and opposite amounts; otherwise, the contribution is not
recorddd.

6. Ctsh and cash equivalents
Cash artd cash equivalents comprise cash on hand and cash atbank,shorl-term deposits on call and
highly liquid investments with an original maturity of three months or less, which are readily
convertiple to known amounts of cash and are subject to insignificant risk of changes in value.
Bank aocount balances include amounts held at the Central Bank of Kenya and at various
commelcial banks at the end of the financial year.

7. Aeounts Receivable
For the ipurposes of these financial statements, imprests and advances to authorised public officers
and/or ilnstitutions which were not surrendered or accounted for at the end of the financial year
are treated as receivables. This is in recognition of the government practice where the imprest
paymen{s are recognized as payments when fully accounted for by the imprest or AIE holders. This
is an e{hancement to the cash accounting policy. Other accounts receivables are disclosed in the
financial statements.

8. AcEounts Payable
For the furposes of these financial statements, deposits and retentions held on behalf of third parties
have been recognized on an accrual basis (as accounts payables). This is in recognition of the
Sovemr[ent practice of retaining a portion of contracted services and works pending fulfilment of
obligatiOhs by the contractor and to hold deposits on behalf of third parties. This is ai enhancement
to the oash accounting policy adopted by National Government Ministries and Agencies. Other
liabilitiee including pending bills are disclosed in the financial statements.

9. Pefnding Bills
Pendingllbills consist of unpaid liabilities at the end of the financial year arising from contracted
goods or services during the year or in past years. As pending bills do not involve the payment of
cash in lhe reponing period, they recorded as 'memorzndum'or 'off-balance' items to provide a
sense of ilhe overall net cash position of the Entity at the end of the year. When the pending bills are
finally sdttled, such payments are included in the Statement of Receipts and Payments in the year in
which thp payments are made.

10. Unutilized Funds
Unutiliz0d funds consist of bank balances in the constituency account and balances not yet
disbursed by the Board to the constituency at the beginning of the financial year. These balances are
availabla for use in the year under review to fund projects approved in the respective prior
financialtyears consistent with sec 6(2) and sec 7(1) of NG - CDF Act, 2015.

I

13

For the



NATIONAL GOWRNMENT CONSTITUENCIES DEVELOPMENT FAND NG _ LAIKIPIA
NORTH CONSTITT]ENCY
Reports and Financial Statements
For the r ended June 30,2018

ACCOUNTING POLICIES

I1. Budget
The budget is developed on a comparable accounting basis (cash basis except for imprest and
depositg, which are accounted for on an accrual basis), the same accounts classification basis, and
for the same period as the financial statements. The originalbudget was approved by Parliament on
June 201,7 for the period lst July 20'17 to 

"Oth June 2018 as required by Law and there was one
supplernentary adjustment to the originalbudget during the year. Included in the adjustments are
the unutilized funds.

A comparison of the actual performance a5;ainst the comparable budget for the financial year under
review lias been included in the financial statements.

12. C&nparative Ffures
Whete tecessary, comparative figures for the previous financial year have been amended or
reconfigurrcd to conform to the required changes in presentation.

13. Sdpsequent Events
There hdve been no events subsequent to the financial year end with a significant impact on the
financialrstatements for the year ended sothJune 2O18.

14. Ertrors
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authori4gd for issue after their discovery by: i. restating the comparative amounts for prior
period(s} presented in which the error occurred; or ii. If the error occurred before the earliest prior
period pfesented, restating the openingbalances of assets, liabilities and net assets/equity for the
earliest girior period presented.

During the year, errors thathave been corrected are disclosed under note 14 explaining the nature
and amounts.

15. nebted Party Transactions
Related &,tV relationships are a normal feature of commerce. Specific information with regards to
related party transactions is included in the disclosure notes.

t4
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NA L GOVERNMENT CONSTITUENCIES DEYELOPMENT FUND NG _ LAIKIPIA

CONSTITTIENCY
and Financial Statements

For r ended June 30,2018

VIII. TO THE HNANCTAL STATIMENTS

rROM OTHER GOVERNMINT INTITIES

2. rROM SALE OF ASSETS

1

D :scription 2017-2018 2016-2017
Kshs Kshs

N ; - CDF Board

A ENO 489691 0 2"1,929,370.80 36,853,449.00
A ENO A896837 21.000.000.00 4,094,827.60
A ENO 4892776 37,9O5,172.0O 40,948,275.10
A ENO A8s5895 5,500,000.00

T )TAt 86,334,483.OO 81,896,552.70

2017-2018 2076-2017
I Kshs Kshs

eipts f'ncm sale of Buildings

Rec eipts frrcm the Sale of Vehicles and Trznspott f,quipment

Re< eipts f'rom sale of office and general equipment

Re eipts fiom the Sale Plant Machinery and Equipment

Total

15
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2017- 2018 2016-2077

rest Received

Kshs Kshs

Rer rts

Re reipts from Sale of tender documents

Ol rer Receipts Not Classified Elsewherr

GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NG _ LAIKIPIA
CONSTITTIENCY

and Financial Statements
For r ended June 30, 2018

TO THE FINANCLAL STATEMENTS (Continued)

RECEPTS

COMPENSATION OP EMPTOYEES

2077-2018
Kshs

506,951.50

140,000

4.

Basic wages of contractual employees

Basic wages of casual labour
Personal allowances paid as part of salary
House allowance

Transport allowance

Leave allowance
Gratuify
Other personnel payments

Total

728,334

6,000

2076-2017
Kshs

1,916,51 1

140,000

24,OO0
727,295

12,600

lr37512g6 2?,2O,406

t6

Total
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NG _ LAIKIPIA
CY

Financial Statements
ended June 2018

TO THE FINANCIAL STATEMENTS

OF GOODS AND SERVICES

Expenses

supplies and services

supplies and services

travel and subsistence

advertising and information supplies & services

of pnrduced assets

expenses

supplies and services

costs

Oil & lubricants
and general supplies and services

operzting expenses
maintenance - vehicles and other transporl

maintenance - other assets

2017-2018
Kshs

3,660,OOO

30o,ooo

879,000
417,724

222,317

7 5

2016-2017
IGhs

5,037,,520

900,000
7,22O,OOO

27,357

501,468

Total



NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NG _ LAIKIPIA
CONSTITTiENCY

and Financial Statements
For r ended June 30,2018

2017-2018
Kshs

2016-2017
Kshs

to National Government entities

to primary schools (see attached list)

to secondary schools (see attached list)

to tertiary institutions (see attached list)

to health institutions (see attached list)

AT

OTHER GRANTS AND OTHER PAYMENTS

Bursary - secondary schools (see attached list)

Bursary - terttary institutions (see attached list)

Bursary - special schools (see attached list)

Mock & CAT (see attached list)

Security pnrjects (see attached list)

Sports projects (see attached list)

Envinrnment prrcjects (see attached list)

Emergency pn:jects (see attached list)

Total

39,317,176 72,913,986

35,366,558
2,550,619
1,400,000

52,172,606
12,250,000

8,491,380

2017-2018
Kshs

11,79O,,995

7,000,000

4,950,000
7,736,207

1,736,207

3,266,O00

2016- 2017
IGhs

72,474,138
g,ooo,ooo

4,100,000

2,637,931
2,637,931
1,897,000

301479,299 3tr747,OOO

l8

NOTES TO THE FINANCIAL STATEMENTS (Continued)

(;. TRANSTTR TO OTHER GOVERNMENT ENTHES

Description
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NA GOVERNMENT CONSTITUENCIES DEVELOPMENT FAND NG _ LAIKIPIA

CONSTITTIENCY
and Financial Statements

For ended June 30,2018
TO THE IINANCIAL STATEMENTS (Continued)

OF ASSETS8.

2017-2018
Kshs

2016-20r7
Kshs

I

of Buildings

of Buildings

of Buildings

of Vehicles and Other Trznsport Equipment

of Vehicles and Other Transport Equipment

of Household Furniture and Institutional Equipment
hase of Office Furniture and General Equipment

of ICT Equipment, Software and t)ther ICT Assets

hase of Specialised Plant, Equipment and Machinery
Rehabilitation and Renovation of Plant, Machinery andEquip.
Acquisition of Land

Acquisifion of Intangible Assets

Total

OTHER PAYMENTS

2017-2018 2076-2017
Kshs Kshs

ICT Hub

TOTAL

l9



GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NG _ LAIKIPIA
TH CONSTITT]ENCY
rts and Financial Statements

the ended June 30,2018
TO THE FINANCIAL STATEMENTS (Continued)

I0A: Bank Accounts (cash book bank balance)

Na ne of Bank, Account No. & currency 2017-2018 2016-2077
Kshs Kshs

Eq, 'ity Bank - Nanyuki Branch 0270261109758 17,607,825.55 7,978,7 38.65

To il 77,607,825.55 7,918,139.65

lOB: CASH IN HAND

Lrl ation 1

to atton 2

to afion 3

or rer l.ocation s (swci ly)

Tc al

ft ovide cash count cefiificates for eachJ

20
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NG - LAIKIPIA
NCY

Financial Statements
ended June 30,2018

THE FINANCIA L STATEMENTS (Contin ued)

IMPRESTS

an annex of the list is lo4ger than I page.J

I

1t:

Supplier 1

Supplier 2

Supplier 3

Total
shctrt apprcptiate explanations as necessary

3. BAI,ANCES BROUGHT FORWARD

Bank accounts

Cash in hand

Imprest

Total
[Ptovide short apprcpriate explanations as necessaryl

2017 - 2018
Kshs

2076-2017
Kshs

2017-2018
Kshs

7,919,'l39

2016-2017
Kshs

55,446,723

719181739 5514461723

Nane ofOfficer or Institution

Date Imprcst
Taken Amount

Taken
Anount

Sunendered Balance

I{shs IGhs IGhs
Namr of L)fficer or" Institution

Nam, ol' Oftice r ot' Institu tion
Nam : of ()lficer or Instttution

Nam

Nattlt
= 

of Olficer <tr Institubon

Name ol'Ofticer or Institution

21
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NA GOVERNMENT CONSTITUENCIES DEI/ELOPMENT FUND NG _ LAIKIPIA
CONSTITUENCY

and Financial Statements
For ended June 2018

TO THE FINANCTAL STATEMENTS (Continued)

1 YEARADJUSTMENTS

2077- 2018
Kshs

2076-2017
Kshs

Bank accounts

Cash in hand

Imprest

Total

OTHER. IMPOR.TANT DISCLOSURES

1: PENDING ACCOUNTS PAYABLE (See Annex 1)

Construction of buildings
Construction of civil works

Supply ot'goods

Supply of services

1 PENDING STAIT PAYABLES (See Annex 2)

Staff Salaries

Staff Gratuity

I UNUTILIZED FUNDS (See Annex 3)

Compensation of employees

Use of goods and sewices

Amounts due to other Government entities (see attached list)
Amounts due to other grznts and other transfers (see

attached list)

Acquisition of assets

Others ( Ict hubd

1

1

2017- 2018
Kshs

2016-2017
IGhs

Kshs Kshs

Kshs

1,295,914
6,572,834
7,O95,O31

g,gg2,1g2

o

4,677,027

Kshs

2914621998

22
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GOVERNMENT CONSTITUENCIES DEVELOPMENT FUND NG - LAIKIPIA

) I CONSTITT]ENCY
and Financial Statements

ended June 2018
THE FINA NCIAL STATEM ENTS (Contin ued)

PMC account balances (See Annex 5)
I

I

2017- 2078 2016-2077
Kshs IGhs

PMC account Balances (see attached list) 5,,958,719 6,297,996

5,958,719
l

61297,gg6

!

23
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NATIONAL GOVERNMENT ENTITY - (Indicote actual name of rhe entity)
Reports and Financial Statements
For the year ended June 30, 2018 (Kshs'000)

ANNEX 1 - ANATYSIS Of PINDING ACCOUNTS PAYABTE

Supplier of Goods or Services Original
Amount

Date
Contracted

Amount
Paid

To-Date

Outstanding
Balance

2016

Outstanding
Balance
2014

Comments

A b c d=a-c
Construction of buildings
1

2.
3.

Sub-Total
Construction of civil works
4
5

6.
Sub-Total

Supply ofgoods
7

8.
9

Sub-Total
Supply of services
10
11.
12.

Sub-Total

Grand Total

24
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NATIONAL GOWRNMENT ENTITY - (lndicate actual nome of the entity)
Reports and Financial Statements
For the year ended June 30,2018 (Kshs'000)

ANNEX 2 - ANALYSIS OT PENDING STAFF PAYABTES

Sub-Total

Grand Total

\

Job Group original
Amount

Date
Payable

Contracted

Amount
Paid

To-Date

Outstanding 
;

Balance i

2016 I

Outstanding
Balance
2014

Commcnts

a b c d=a-c
Senior Management
1

2
3

Sub-Total
Middle Management I

4
5
6

Sub-Total
Unionisable Employees
7

8.
9

Others (specify)
10.
11

12.
Sub-Total

I

I l-
25
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I
I

I

I

I

I

I

l



I (

t

U



NATIONAL GOVERNMENT ENTITY - (lndicate actual name of the entity)
Reports and Financial Statements
For the year ended June 30,2018 (Ituhs'000)

ANNEX 3 _ UNUTILIZED FUNDS

of

Name
Brief

Transaction
Description

Outstanding
Balance

2017 / 18

Outstanding
Balance
2016/ 17

Comments

1,295,914
Use of goods & seryices 6,512,834

Amounts due to otler Goverrment entities
Kairigire
Bidii Primary
School

s00 ,OO0

Mukima
Primary
School

I ,600,,ooo

Musul
I'rimary
School

4,!\62,349

Soitoudo
I'rimary
School

632,683

Sub-Total 14,9O3,779
Amounts due to other grants and other
transfers

Bnrsary
6,263,226

Emergency 3,6I8,966
Sub-Total 9,1t82,192

Acquisition of assets o
Others (specifyl Ic"T t{ubs 4,677,027

Sub-Total 4,677,027
Grand Total 29,462,998

I
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NATIONAL GOVERNMENT ENTITY - (indicate actual notne of the entity)
Reports and Financial Statements
For the year ended June 30,2018 (IGhs'000)

ANNEX 4 - SUMMARY OF FIXED ASSET REGISTER

Asset class Historical Cost
b/f

(Kshs)
2016/17

Additions
during the

year (IGhs)

Disposals
during the

year (Kshs)

Hrstoncal
Cost

(Kshs)
2017 / 18

l,and

Buildings and structures 12,644,195 1216441795

Transport equipment 6,159,943 6r15grg43

Office equipment, furniture and fittings l1874rglg 7rg14rg1g

ICT Equipment, Softwarc and Other ICT Assets I61,900 161,800

Other Machinery and Equipment

Heritage and cultural assets

Intangible assets

Total 20,779,759 20,779,759

I27
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GOWRNMENT ENTITY - (lndicate actual nome of the entity)
Financial Statements
ended June 30, 2018 (Kshs'000)

4 _pMC BANK BALANCES AS AT 3gflr JUNE 2Ol8

S/No. Name of Pncject

I

Bank Branch Account No. Balance

1 Mbogoini Primary School Equity Nanyuki o270273698053 635.00

2. Kemsii Primary School Equity Nyahururu o1 601 73978264 130.00

3. Ethi Primary School Equity Nanyuki o270193078775 726.0O

4 rOlgirgiri Primary School Equity Nanyuki o270298076604 883,430.00

5 Kiwanja Ndege Primary School Equity Nanyuki 0270271682975 1,390.00

6. Olmaisor Primary School Equity Nyahururu 01602762s4 1 60 89,425.00

7 Lowabene Primary School Equity Nyahururu 0160262498462 250.OO

8. Gathanji Primary School Equity Nyahururu 0160276262346 44,975.0O

9. Mutarakw a Primary School Equity Nyahururu 0160276262633 45,030.00

10 Mirango Primary School Equity Nyahururu o160276263009 45,155.00

1I Ngenia Secondary School Equity Nanyuki o2702736331'.t3 4,353.0O

12 Olmutunyi Primary School Equity Nyahururu 016027291 7680 220.O0

13 Olokirisiai Primary School Equity Nanyuki o270262238555 47,295.OO

14 Mowarak D.O's House Equity Nyahururu or 601 71775228 301,640.00

It St. Ann Nosirai Primary School Equity Nanyuki o270271707394 703,727.OO

1( Ereri Baptist Primary School Equity Nanyuki 0270271651223 265,009.00

1 Donyoriwo Primary School Equity Nyahururu 0160263148573 - 145.00

1 Seek Primary School Equity Nanyuki o270262307145 1,400.00

28
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"N L GOVERNMENT ENTITY - (indicure actual name o/ the entity)
and Financial Statements

For r ended June 30, 2018

19 Dlotasha Primary School Cooperative Nanyuki o1 1 39368033900 53,OOO.0O

20. [4ia Moja Primary School Equity Nanyuki o27029983527s 236,498.O0

21. likaze Primary School KCB Nanyuki 1137292806 229,968.50

22. Kandutura Prima ry School Equity Nyahururu o't60268654328 90,680.00

23. Reteti Primary School Equity Nanyuki o270262835174 30.00

24. lrura Primary School Equity Nanyuki 0270271 100564 950.00

25. Narok Primary School Equity Nyahururu 01601 91693466 3,106.00

26, EquityLuoniek Primary School Nyahururu o'160262477002 -2,563.OO

27 Ngarendare Primary School KCB Nanyuki 1137365943 1o7,720.O5

28 Equity Nanyuki o270272872705Soitoudo Primary School 37,'.|52.OO

29 AqlUu Secondary School Equity Nanyuki o270272521742 727,600.00

3C Mukima Chiefs Office Equity Nanyuki o270271173455 760.OO

3 Chumvi Secondary School Equity Nanyuki o270269663898 so5.o0

Mutirithia Primary School Equity Nanyuki o270276345737 531,780.00

Ngenia Primary School Equity Nanyuki o270276244549 90.00

3 Shiloh Naibor Primary School Equity Nanyuki 027027651 1 830 246,393.OO

e Equity NanyukiMuramati Police Patrol Base o270276775354 3,170.00

a Doldol Police Station Equity Nanyuki o270276356006 224,O70.OO

Bokish Primary School Equity Nanyuki 0270262368232 10.00

Endana Primary School Equity Nanyuki 0270276349260 2,28O.OO

29
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AL GOVERNMENT ENTITY - (indicate uctual nome of the entity)
and Financial Statements

ended June 30, 2018

Musul Primary School Equity Nanyuki o270277382244 2,188,536.00

Narok Primary School Equity Nyahururu 0160276253847 44,82O.O0

Nyeusi Primary School Equity Nanyuki o270277394375 560.00

Primary School Equity Nanyuki 0270277383331 890.00

ba Primary School KCB 1 137346639 1,9O8.30

Primary School Equity Nyahururu 016027291 7680 220.O0

30

For

II

39

40

41

Nanyuki



aa

t

I



a I NAL GOVERNMENT ENTITY - (indicate actual name of the entity)
and Financial Statements

r ended June 30,2018 (Kshs'000)

ON TOLLOW UP OF AUDITOR RECOMMENDATIONS

is the summary of issues raised by the external auditor, and management comments
provided to the auditor. We have nominated focal persons to resolve the various issues as

below with the associated time frame within which we expect the issues to be resolved.

F

Timel
rame
(Put t
date
wher,
you
exru
the
issue
to be
rcrclt

N/A

N/A

Refercn
ce No.
on the
externa
I audit
Report

I

Issue / Observations from
Auditor Management comments

Focal Point
person to
resolve the
issue (Name
and
designation)

Status:
(Resolved
/ Not
Reslved)

1.1 Overall budget performance

Laikipia Norlh NG-CDFC
used Kshs.88,7o4,83O for the
year ended 3gttt June 2016
out of the possible
Kshs. 1 44, 1 5 1,552 available
for utilisation. This was
61.5o/o absorption rate for the
year. Underutilization was
Kshs.38.1% not vice versa.

Fund Account
Manager Resolved

2.O Ilpolei Borehole Project

All devolved projects were to
be completedby Z$trt
February 2O16. There was
need to pay the contractor
because the project had no
PMC. The contractor signed a
contract agreement before
the transfer was made. The
normal procurement
procedure was followed. All
devolved projects were to
have their funds released and
implemented before end of
February 2O16. Due diligence
was observed before funds
were transferred to the
contractor.
The project was completed
and certificate of completion
availed.

Fund Account
Manager Resolved

3l

u
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') i xa AL GOVERNMENT ENTITY - (indicute uctuul nume ol the entity)
Financial Statements
ended June 30, 2018

Referen
ce No.
on the
externa
I audit
Report

For

tame
(Put t
date
wher,
you
expa
the
issue
to be
rcso|'
ed)

N/A

Observations fncm
Management comments

Focal Point
person to
resolve the
issue (Name
and
designatbn)

Status:
(Reslved
/ Not
Reslued)

Fund Account
Manager

Resolved3.0
Secondary School -

block project

The contract sum for the
construction of the dormitory
was Kshs.4,597,938. CDF
office had allocated Kshs
3,OOO,OOO for two financial
years. The additional
allocation was funded from
reallocation from Ilpolei
dormitory.
Please find the reallocation
letter on the same.
Open tender was used for the
project procurement,
whereby prequalified
contractors applied for the
job. The project is complete
and in use and has solved
problem of accommodation
in the school.
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