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Eastern Africa Regional rransporr, Trade & Development Facilitation Project.
Annual and Unaudited Financial Statements the financial ended June 30,

1. Acronyms and Glossary of Terms

CBK

CPA

EARTTDFP

ESIA

EXIM

FY

ICPAK

IPSAS

KeNIIA

Kshs.

M&E

MoRT

MoU

NEMA

NLC

OSBP

PAPs

PI.-M

PSASB

RMI]

SD(]

1'NT

r.iA

I.JSI)

Central Bank of Kenya

Certifi ed Public Accountant

Eastern Africa Regional rransport, Trade & Development Facilitation project

Environmental Social Impact Assessment

Export - Import

Financial Year

Institute of Certified Public Accountants of Kenya

International Public Sector Accounting Standards

Kenya National Highways Authority

Kenya Shillings

Monitoring and Evaluation

Ministry of Roads and Transport

Memorandum of Understanding

National Environment Management Authority

National Land Commission

One Stop Border Post

Project Affected Persons

Public Finance Management.

Public Sector Accounting Standards Board

Renrninbi

Sustainable Developmeut Goals

National 1'rcasury

Unit of Accourrt

Urrited Statcs [)oller

_ ,&- .-.

ll



Eo
An tatemenls for tlte nanc ial yteor ended June 30, 2023

2. Irroiect I n fornr dtion an tl Ovcral I I'crform an cc

2.1 amo and registdrcd officc

Na e: Eastern Afrioa Rcgional 'l'ransport, 'l'radc & t)evelopmerrt Facilitation Projection (Sccond

Ph Program)

objectivc of the Projcct is to irxprovc the movcmcnt of goods and people along Lokichar to

N I Nakodok p{rt o1'thc llldoret-Naclapal roacl in the Northwestern part ol- Kenya, in particular

to enhance corlnoctivity bcttveen Ke nya and Sor-rth Sudarl

pastoralist comntunities, lbrrners ancl businesses along the corridor will bencfit li'orn:

. Etnployment rcreation from pastoralist roadside markets.

o Iteductionofrpovcrty
. Savings in maintettance costs and travcl tirne lbr the road Llsers.

. Impro"uement o{'safety in traveI and improvclrent of emergency responsc in the transit corridor

inciuding Eldoret-Nadapat-Nakodok which is pronc to road accidents.

. 'fhe provision of fibrc optic cable will irnprovc internet access lor econornic devclopment

activities in dhe rcgiotl.
. provision ofiOnc .Stop tlorder Post (OSBP) and tracle facilitation is expcctcd to redr-rce delay

at the bordcrs and improve busincss opportunities bctween Kenya and Sudan.

resS Ilarabara Plaz.a,

JomO Kertyatta Ilrtcrrrational Airport (JKIA)
Off lt4azao Roacl

Nairobi Kcrrya

tacts:
I)iroctor (lcneral

Kenya National I-l ighways ALrthority

l)o Box 497 l2-00100
Nair|obi
Teleplronc: (254) 020 495000
I :-n1ai I : dg(ir)Kcnha.co.kc
Websitc: rvrvrv.kcttha.co.kc

n A{ricu Regioh a t Tra n sport,'f ra dc

anrt lhtouclitetl Financ'itrl S
& Det,clopment Facilittttion Projecl-

O

ill



Eastern Afrtca Regional Transport, Trade & Developmen t Facilitation Project.
Annual and Unaudiled Financial Statements the -tteor ended June 30,

Project lnformation and overall performance (continued)

2.2 P r oject Information

2.3 Project Overview

ect Start Date:P 20th Ju 2015

ect End Date:P 29th December 2023

lneerect . Eric Wambua

Project Sponsor: Internation al Deve ent AIDopm (Agency )
2 Govern ofment

Line Ministry/State
Department of the

ect

The project is under the supervision of the state Department of
behalf of the Ministry of Roads and Transport

Pro ect number P- 1488s3

Strategic goals of the
project

The strategic goals of the project are as follows:
i. To develop effective information communication

infrastructure for countries in the East Africa region while
procedures and requirements for cross-border trade.

ii. To facilitate implementation of common market
com mon terrcustoms for the East fricanArtory Commun ity
S S V lonSupporti Kenya alm n havetong 2030, o

b Kenya
lemidd lncome status 0203 atta anby nualby ning growth

Summary of project
strategies for
achievement of
strategic goals.

The project management aims to achieve thc goals through the foll

iv. Providing a cost-effective transit route connecting a land
country to seaports
Providing reliable all-season access roacl to reducc
costs and facilitate agriculture-based export growth.
Provision of roadside markets to serve as outlets lbr local

Assisting in tra.sportirrg emergency lrumanitarian aicl a,d
of victims of conflicts

vllt

Facilitating cross-border trade
traders, who are mainly women

among micro-enterprises and

means

VI

vii

Other important
backgroLrnd
inlbrrnation of the
ro ect

Project
Component

USD

Project
Cost in
Million

IDA Financing,
in Million
(usD)

%o Financing, ilr
Million (USD)

IV
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873l

r003.5 :i.5

734s6.5628.s

Facilitation
of [{egional
Transport,
'l'rade and
I)evclopmcrrt

Total
M t

lnstitutional
Developntent
and Program

I

A]reas that thc project
uJas formed to
irftervene

I

I

1''
ect duration

tJpgrading
Critical ttoad
Infi'astructure 594 426 72

rojects Contpononts
Dcscription

27

The project was fortned to interverrc in thc following areas:

i. l'he project is currently at96.00o/o irnplerncntation with tarmac length

o1' approxirnatcly 31Okrn. Thc transport costs have recluced

tremendously and the conncctivity irr thc Juba - Illdoret corriclor

which also provides a link to Turkana and West Pokot counties has

improved. 'l-his has raisccl thc living standards of the people in the

region.
ii. Due to thc new road inl'r'astructLrre, an attractive environrnent fior

doing busincss has been prescntecl ancl thc cconomic activities in thc

region havc incrcased.
iii. 'l'here is rcdLrction in time ernd transprlrtatiou costs of humatritarian

aid sincc thc corridor traverscs a region tliat is home to refugees.

iv. Creation of an elficierrt trade and clcvelopment corridor that also

involves cnfianccd use of ICT tbr internet conttectivity and road

lTlan cnt

The project startccl on l2'l'JLrnc 2015 ancl is cxpected to run Lllrtil 29tl'

I)ecernbcr 2023.

1'he I'ro.leots havc thc Iil[lowing colllponelrts'

i) Oornponcnt l: tJpgrading Selectecl Critical lLoad lnfrastrncturc
a) LJpgrading ol' approxirtratcly 80 krn o(' tfte LokitaLrng .itrnction -

Kalobciyci [{ivcr scctiun ol' the Irlclorct-Nadapai/Nakoclok rozrcl arrd

(ii) relatcd supcrvision costs.

b) I.Jpgrading ol'approxintatcly tl0 krn o1'thc [,okitaurrg .ittttctiot-t-
Loclwar scction ol' thc lrldoret-Natlapal/Nakodok road: atrtl (ii)
rclatecl sttltct'visi ott c()sts.

c) [Jpgracling ol'altltroxinratclr, 50lini ol'thc l.odwar l.oicltattgarllittal<

scctigp of' t[c t:lclorct-Naclapai/Nalioclok road; attcl (ii) r'clrtecl

sttpct'v isiolt cttsts.

cl) ('rlrrstpuctiorr ol'a trridge at I.,ainrrh ort \4urutti [livcr': arlcl (ii) r'clatctl

S

I

I

I
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e) Upgrading of approximately 40 km of the Loichan
Lokichar section of the Eldoret-Nadapai/lrrakodok road;
supervision costs.

0 lmplementing the Resertlemenr Action plans (RAps)
Eldoret Nadapal/l.,lakodok road.

ii) component 2: Facilitation of Regional 1'ransport, Trade andiii) Development component 3: Institutional Development and
Program Management

iv) Component 4: Enhancing Internet Connectivity

Names Title designation Key qualification ,,r,ilrRes ponsibi
Eng. I-{enry Cakuru Director Development Registered Civil

I'jnginccr Oversight ilt-
Eng. Eric Wambua

Deputy Director
Special Project
EARTTDP

Registered Civil
Engineer Team Coordi

Construction

Mr Walter Nyatwanga

Mr. Chanjc Kera

Deputy Director

Deputy Director

Registercd NEMA
Lead expert.
Membcr [rlK
Ccrtified Public
Accountalrt

Environment
Safeguards S

Financial Speci

Ms.Levirra Wanyonyi Dcput)/ I)irector

Ccrtified Supply
Chairr
Managcnrent
Pro [essional

Supply Chain
Management

Eastern Africa Regional Transport, Trade & Development l-ac i I i t at ion Proj ect.
Annual ond Unoudited Financiol Statements the ended June 30,

2.4 Bankers
The following are the bankers for the project:

National Bank of Kenya Ltd
Hill Branch, Nairobi
Account number 0 I 00 I 032733200

Cooperative Bank of Kenya
Upper Hill Branch, Nairobi
Account number 01 l4l 160979900

2.5 Independent Auditor
The project is audited by, Auditor General

Office of the Auditor General
P.O Box 30084-0100
Nairobi

2.6 Roles and Responsibilities

vl



A.

B.

n,lfricu R Tronsporl, Trude & Developntent Facilitatiort Proiect
A ual leport and naudited lritrctttciul Stutentenls.f'or the fina ttciol year endecl June 30, 2!4_

2.7 unfling sum
't Project is lbr

*,i.y.
dLiration ol'
45b,551,724
ta$le bclow:

8 years lrom 20'l'July 2015 to 29tl'Deccmbcr 2023 witlt an approvcd

cquivalerrt to Kshs 49,284,758,606 and Kslrs. 17,389,578,400 as

h

qf LJSI)

lighled in the

of Funds

ppllcation of $nds

4.45i.279.942

'i66.28 7.897

llnutilised balance to30th
June 2023

r24,151,.54i

i9 i9 2tt9 20 :66.?.87 7

vll

llir

lindrawn balance to date

(30th June 2023)
Donor Comnritnrent-

Anrount rbceivcd to date -
(3Oth June 2023)S ,urce 0f funds

USD KshsUSD 1(s/r.sUSD Kslts

(A',)-(8',)(B') (A)-(B)(A) (A',) (R)
I

(l ) Grant

( i)Loaq

39,(t39,289,420

rternational
)evelopment
.ssocition - IDA

I
I
I

9,645,469,186367,200,458 89,351,266456,s5t,724 49,284,758,606

iii)Cotnterpart fun[s

8.340.954,0584.453,279,94212.794,234,000
tof

l1 ,986,423,24444,092,569,362 89,351,26662,078,992,606 367,200,458lotal 456,551,724

paid to(lumulative Amount
date - (30il' June 2023)

ofApplication
funds

Amount receivctt to datc - (30tt'

June 2023)
Donor
cu rre ncl,

KslrsDottor
cu rrcncy

KsltsDonor
currellcll

(A')-(R')( l]') (A)-(B)(R)

TJSI) KS}IStrst) KSIIS

(A)

TJSD

Kslts

(A',)

KSIIS

98..5 r0.922:i9.540.778.498 9 t2,-56 Ii 67,200.4 5 8

I nternational
Develppment
Assodlation - IDA
(ii) Ctiunterpart
fundi

4,328.92tt.i99ol(iovdlnrnent

KenVa

l'otal
.r 67.200.15 8 44 5 (r9.i 6 2 1:l 706 98 9 r2.561 )'r) It62.46-5



Eastern Africa Regional Transport, Trade & Develop ment Facil itation p roj ect.
Annual Report and Unaudited Financial Slatements for the ended June 3

Project Information and overall performance (continued)

2.8 Summary of Overall Project performance:

i) Budget performance against actual amounts for current year and cumulative to date.

ii) Physical progress based on outputs, outcomes, and impacts since project comm
is as follows.
a) Total of 327 Km of Road Constructed
b) 600 Km Fibre optic laid from Eldoret to Nad apal
c) Reduced travel tirne-Average travel time between Lokichar and

disaggregated by passengers and freight (Hours) has reduced from 12 hours to 3d) Number of public transport service providers along Lokichar - NadapalA.,lakodok
section has increased hence improved movement of people and goods.

e) Selected Critical Road Infrastructure Upgraded along the road corridor

iii) Absorption rate for each year since the commencement of the project

I

2022t2023 cumulative

Budget Actual o/o Budget
2022t23

Actual i

2022t23
/o

Counterpart
Funds-GOK 170,000,000 170,000,000 100% 3,771,104.192 4,328.928.399 5%
Loan from
external
Development
Partners 3,382.000.000 2,556,037 ,370.00 76% 44,264,521,799 39,540,779,49A P/o

Total 3,552,000,000 2,726,037,370 77o/o 48,035,625,990 43,969,706,99', l//o

Financial Year Budget Actual Percentage
FY 2022/23 3,552,000,000 2,726,037,370 I77%

12,504,397,997 9,922,256,635 79%FY 202U22

t:Y 2020121 7,067,269,455 7,067,266,910 100%
t:Y 20t9120 6,679,544,000 6,679,542,902 l00o/o
IrY 2018/19 6,679,544,000 6,679,557,557 t00%
t:Y 2017/tg 2,530,999,673 2,026,175,722 80%
tlY 20t6lt7 7 ,801,992,965 7,649,314,459 9\Yo
IrY 20 t5l16 1,220,000,000 l,l 19,555,544 920A

'[otal
48 0 43,969,706,999 91"

I

I

I

l
I
I
I

t

I

I

I

vl ll



lfrico Regiutal Transport, Trude & Development lrucililaliott I'rtlecl.
An ual and Ana uditecl Financial Statements fitr lhe ./inancial _ttear ended June 30, 2023

rojtxt [nlbrmatiolt and Ovcrall Perf<rrmatrce (Continuctl)

'l'he projcct ldced tlie lollowing challcnges.

a) Lack of right of way due to inadecluatc budget lcading to dclaycd compensation atrd

rcsctt Iem ent Processes

b) Delayed funding of GOK Colnponcnt due to inadcqLrate bLrdgct

I "l Insecurity

l

Suinmary of Projcct Compliancc:
thbre were po significant cases of non-compliattcc with applicable laws and regttlations and

es{ential external firrancing agreements /covenants was reported durirrg the year.

T status rcport i$ as follows.

['hysical plogrcss. 100.00%

)

2. Pro.iect Natnc: [Jpgracling of
Lokitaung .lultctiotr to Kalobeiyci
I{iver (80 kttt) t'rlitcl scctiotr
Contract 1y1tc: Works
(lorttractor: ('lrongcl i ng I ntertlatiotral
Clonstruct iott ('ot'1lot'ttt i tltt

Contract Signcd: 2tith Marc,h 2017

ArrroLrrrt ccrtillccl

t\

PROGRI]SS REPORTED TO
DATE

.frf, DESCITPTIoN INDICA'fOR

ljOY"Physical progress

Ksh. 6,867.I69,856.85Arrrount ccrtified

Ksh.6,465.310,775.17Anrount paid

'l'irnc lapscd 71.0 Months

Project Namc: tJpgrading of
Iobeiyei Il.iver - Nadapal (77.20

ntractor: China Railway No. 5

ontract Sigrred: 28th March 2017

mencemcnt l)ate: I lth July

pletion Datc: I lth July 2020
Completiorr Date: IOth

Consu ltant : I rttcrcontittental
Consultants & 'l'echnocrats Pvt Ltd
with CAS Consultartt Ltd.
Contract Arnount: [.] S I ).
4,089,072.00 and KI:S.
596,637,881 .00

17

) road section
type: Works

ineering (iroup l,td

,540,61 l,(r54.38

pril2023
tract amotttrt: KIIS

l(sh. I 2.34i"titt7.48 I .3:l



PROJECT DESCRIPTION INDICATOR PROGRESS REPORTED TO
DATE

Amount paid .12,1 2.82

Completion Date: 3 1 st March 2022
Contract amount: KES.
9,799,110,192.16

Consultant: Sheladia Associates Inc
in association with Abdul Mullick
associates
Contract Amount: USD.
2,942,098.33 and KES.
789,258,446.5A

mencement lst AugustCom
20t7

Time lapsed 66.74 months

Physical progress, 100%

Amount certified Ksh. 1,032,222,363.67

Amount paid Ksh. 865,013,452.76

3. Project Name: Upgrading of
Lodwar - Lokitaung Junction to (80
km) road section
Contract type: Works
Contractor: l'h ird Engineering
Bureau of China Construction
Group Co. Ltd
Contract Signed: l4th March 2017
Commencement Date: 15th August
2017
Completion Date: 31st January 2021
Contract amount: KES.
10,422,190,496.34

Consultant: Dgis International in
association with Egis Kenya
Contract Amount: KllS.
568,958,975.00 and FIURO.
1,589,113.00

'l'ime lapsed 36.5Months

Physical progress, t00%

Amount cerlified Ksh. 1.032,222,363.67

4.Project Name: Replacement of
Kainuk Bridge
Contract typc: Works
Contractor: China I-lenan
International Corporation Group l-td
Contract Signed: 6tl'October 2016
Commencenrent Date: I 7tl' July
2017 Completion Date: lTtl October
2018
Contract amount: KIiS.
1,539,973.674.1I

Arnount paid

Eastern Af ica Regional Transport, Tratle & Deve lop ment F a c i I it at io n proj ect
Annual and Unaudited Financial Statements the ncial year ended June

Kslr.. 779.820,858.17

30,

I

x
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A n

rn Afr.ica Regionul 'frunsport,'l'rade & Development Fucilitation I'roiec't

ual Report ond Unaudilecl I'-inanciul Stalenrcnls.for the./inancial .yeor ended June j0,2023

.Project Name: Upgrading of
k ichar-l,oichan gamatak

(a0.{tKnt)
Qorrtract typc: Works

Corrtractor: Clrina Statc

Qonstruction Iingineering Corp. Ltd

Nontract Signecl: I5th Novcnrbct'

?0 re
Cortrrncttcctnent l)ate: 2rtd Jtrnc

20
onrplction Datc: 2ncl I )ccetlrtlcr
022
evisecl (iomltletion I)atc: ITtlr

Lrnc 2023
()ntrac:t artrourtt: Kl :S

PROGI{ESS REPOIi.'I'I]D ]'O
DATE

INDICAl'ORON

rl

OJtl@l'DPB

36.5Morrths1-ime lapscdClnsultant: SA I Constr ltirrg

Iirlgineers Pvt Ltd in associatiott
wi,lth Wanjohi Mutonyi Consulting
E4gincers.
C$ntract Amount: KIrS.
21,693,000.00 and USD.
2,D.59,346.00

Plrysical pr0grcss,

Ksh. 6,7 57 ,826,421 .7 6

r00.00%

Ksh.. 6,556,430,1 44.1 |

47.7Months

Arnount ccrtilled

Amount paid

'l'ime lapscd

roject Name: Upgrading of
l-$ichangamatak - Lodwar (50Km)
Cbntract type: Works
Cbntractor: China Railway No. 5

ting. Co. Ltd
ract Signed:6th Septcmber 201 6

mencement Date: 1Otl' July

pletiorr Date: l5th Dccember

Conrultant: Dohwa lrngineering Co

l-1td in J.V with GltlB lnternationa[.

Contract Amount: KES.
sit z.sos,oo2.00 ancl I.JSD

4,721,667.00

t7

C[nt

5.

782,439,479.76
amount: K[]S

I'hysical progress,

Ksl't. 4,429,1 5 I ,l9l .63

Ksh. 4,270, 344.469 .t12

990

38.5 Months

Amount certilred

Amount paicl

l'inrc lapsccl

15.800.8 l9 ^124.72

\r



PROJECT DESCzuPTION INDICATOR PROGRESS REPORTED TO
DAf,E,.

Corrsultant: Intercontinentat-
Consultants and technocrats Pvt. Ltd
Contract Amount: KE,S.
162,128,560.00 and USD
3,650,253.00

T.Needs Assessment for Social
Infrastructure
Consulting Services for Delivery
Needs Assessment for Social
Infrastructure and Social Services

Completed -lCompleted

S.Construction of Socio-Economic
Inl'rastructure in Turkana and West
Pokot Counties
Lot 1: Contractor: M/s Third
Engineering Bureau of China City
Construction Group Company
Linrited
. Original Works Contract Price:
KES 2,214,749,902.63
. Contract Signed date: N/A
. Completion Date: 29th December
2023
Lot 2: Contractor: M/s Chongqing
I nternational Construction
Corporation
. Original Works Contract Price:
KES t,699,399,970.22
. Contract Signed date: 25th July
2023
. Corlpletion Date: 29th December
2023
Consultant: M/s Egis International,
Frarrcc in.loint venture v,ith Mls
I:gis Kcrrya Limited, Kenya
. Original Clontract Price: KES
JJI i t9.200.00

Expected Commencement:
August 2023
Expected Date of Completion:
29th December 2023

Eastern Africa Regional rransport, Trade & Development Facilitarion Project.
Annual R and Unaudited Financial Statements for the year ended June 30,
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Iiustern Aliic.o Re;4ittrtul 'l'ronsporl, T'rode & Developnrcnt Facililttlion l'rutiect.

Annual Report and llnoudited liinunciul Sluleme nls for lltc.finunc iul -ltcor ended June 30, 202-l

3. Statemclt ol'l'crlirrlnzlnce against I)roject's I)redctcrnrinccl Obicctivcs
Introduction

Section 8l (2) (f) of'tho Public Irinancc Managetncttt Act.20l2 rcqtrires that. at thc cnd o1'each

financial year. the Accounting Officcr when preparing [inancial staterlcnts o{' cach Nationzrl

Govcrnnept entity ip accordancc with the stanclarcls ancl {irnnats prescribed by thc Public Scctor

Accounting Staldarcls Iloard inclucles a statenrcnt ol'thc nationetl goventmcnt ctrtity's perfclrtmancc

against precleterrn itrcd otrjcctives.

The key dcvclopmcnt objectives o1'the projcct's agrcernent/ plarr is to itnprove t.ttovelncnt of goods

and peoplc along Lokichar / Nakodok part o1' the l'.lclorct-Nadapal /Nakoclok road in the

Northwsstcrn part o{'Kcnya in particular to cnharrce conncctivity tretwcen Kcnya and South Sudarl.

T6e proposcd pro.icct will boost agricultural dcvclopnrent irr thc area. llshery ancl tourisrn potential.

ln additio,",, thc projcct will contributc significantly to improvct.t.tcrrt o{'the livelihood ol'thc people

living in Turkana and West Pokot countics currently who arc living in extrcme poverty where

developrnelt inclicators including education, li[c cxpcctancy are way bclow national averagc.'l'he

Tr1rkana Coupty is thc poorest c<lunty in Kcnya and has been highly rnargittalizecl geographically

and lristorically. Furthclrlore, provision ol- social anrcnities by thc projcct will help integrate the

poor including wonrcn in national ancl sub rcgional econolny-

'Itre Kcnya Natiorral IJighways Autliority, the lrr-rplcrncntirtg Agency under thc State l)epartmcltt

of Roads ip the Milistry o1-lLoads, is currcntly exccutirrg thc pro.iect unclcr six ((r) Contracts natncly:

. Upgrading cll'Kainuk Bridge and the Approach ll'oads

o Lot 4-LJpgradirrg of Lokichar - [,oichangamatak (401(nt)

o Lot 3_Upgracling of Kalobeiyei Iliver Nadapal (tt8 km) roacl scctiotr.

o l-ot 2_l.Jpgracling of Lokitaung Junction to Kalobciyci I{iver (80 km) road scclion.

o l-ot I_Upgracling ol'I.odwar - LokitaLtttg .lunctiotr to (80 km) roacl scclion.

. I-ot 0-Upgrading of Loichangamatak l.odwar (50Km)

o Construction o1'Socio-llconornic Inll'astructurc ilt 'l'ttrkana and Wcst Pokot Cotrnties

l'he Challenges cxpcricrtccd in carrying ottt tltc projccts are:

a) Water Scalcity: 'l'urkana County is classiflcd as a Scrli-Aricl Lzttrcl (ASAl,) atrd receivcs an

annual rainfall that range bctr,vccrr l50nrrl ancl 55Onirn pcr year. I{ainlall is erratic ancl

unpredictatrlc.
b) [,oly Literac5,f,cvcls:'l'lrc Courrty has ortc ol'tltc lttu'cst litcracy lcvcls l97o corrllttrecl ttl

79ok t-tfthe natiorral avcragc.'l'his nrearrs that locaI skillccl latrour rvtts ttot only insigni{lcarlt

but also thcr.c n,as sclior.rs cunrnturrication lrarlicr bctr'r,cen tlre (]olttractor and the trnskilIccl

lab<lttrct's.

c) Ilcrlotcpcss ol'l)r.o.icct Arca: 'l'he pro.icct arca is ovcr l000krn liortt the l)ot't ol Motrlbasit

apcl ovcr (r00kpr 1l'orn Nairobi whcrc nrosl. ol'ltigh-r,altrc tllatct'ials arc soLlrce(l 1r'onl.

d) IJntluc l)olitical Ilisk/lnlluclrcc:'l'hc (]ountv has ortc olthc lorvcst litcracy lcvcls and high

p6vcrty irrtlcr: thcroby nrakirrg thc locul conrtnuttitics ttilt tltllv vltlttcratllc ttl lltllitical
irrlltrcuce [rLrt alst'r lrcaping trurczrsorrablc crpcctations on thc ('otttt'actots. (]ottscqLlelltly. illl

thc Corrtr.ucttlr.s havc cxPcliencccl irrcitlcnccs ol'r'itlts attcl cot.t.ttttotiotr b)'thc locttl

cerlnrunitics clurlouring intcr trlia lbl crnplovnicnt ol' 100%r ol'lattoLtl' lilrcc lkrlll .l'Ltrltatla

conrprrrlitr,. prass crlpltx,prcrrt [rcvontl rcrltrircnrcrrt ol'tlrc ('otttt'act. hiring 0l'ct1tt i1'rttlcllL

Il.611 lrrclrls. b1r.r'irrg contractor ll'orn lrccessirrq rnirtcrial sitcs tlcsltitc c.rcclttirlg lcasc

rugrccnrcnt s cltt'l i cr ltrrcl lit I I tlrl' i tl g cl ttc pl'()ccss.
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Statement of performance against project's predetermined objcctivcs (Continued)

Progress on attainment of strategic development objectives

For purposes of implementing and cascadi ng the above development objectives to specific
allthe development objectives were made specific, measurable, achievable, realistic, and ti(SMART) and converted into development outcomes. Attendant indicators were identi
reasons oftracki ng progress and performance measurement.

Below we provide the progress on attaining the stated objectives:

Pro.iect Objective 0utcome Indicator Perfor e

Completion of the
following Road Proiects il
Kainuk Brid 100% t eted
Kalobeyei River -
N akodok

roo%qil eted

Lokitaung' Junction -
Kalo River

too%il eted

Lodwar - Lokitaung'
Junction

100% il sted

Loichangamatak -
Lodwar

100%il :ted

To improve the
movement of
people/goods
through upgrading
of road
infrastructure
along Lokichar -
Nakodok (part of
Eldoret -
Nakodok corridor)

lncreased
efficient
transportation
of people,
goods, and
services.

atak
Lokichar -

Loi
ee%cil ed

Facilitate trade
through
construction of
social
infrastructure

lncreased
Trade

Completion of
Construction of Social
Infrastructure

CSR
now
after
were
April
2020

S

I

are

Eastern Africa
Regional
Transpoft, Trade
& Development
Facilitation
Project

Enhancement of
internet
connectivity in the
Nofthwestern
Kenya through
construction of
fibre O ic Cable

Enhanced
Internet
Connectivity

Cornpletion of
Construction of I.'ibre
Optic Cable

--ilFibre
fully

rble

xlv
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4. Bltvir<lnnrent:rl :rnd Sustninability rcportittg

'l'hc Irastern Ajr-ica Rcgional 'l'ransport. 'lraclc & t)cvclopnrcnt Iracilitation Prtrjcct (lrn R'l'-l'l)FI')

l)rograrn exists to transfbrrn Iives.'t'his is olrr purposc, thc clrivirrg lbrcc bchincl cvcrything n'e clo. lt

is what guidcs our stratcgy. Ilclow is a briel'highlight ol'oul activitics that clrive towards sLrstairlability.

t. Sustainability stratcgy and profilc

Sustainable Dcvelopmcnt Coals (SIXis) 2015-20:10 proviclcs a plan of action fbr thc peoplc and

prospcrity. Five out of the scvcnteelr goals arc pcrtinent to nranagement of projects bcing unc'lcrtal<en

ty tie Airthority. 'l'lrcsc arc ["rcing acldrcssccl tltrough thc fbllou'irrg initiatives.

a) Good health crncltvell-being (SD(i3). 'l'hc Authority strivcs to utlclcrtake l{oacl Safety

Ar"rdits to identify acoiclcnt black spots, irnplctretrt ittterverrtion llleasLtrcs arrd providc

road salcty education to recluoc acciclents'

b) Gender Equality (SDG 5/: 1'he Authority encourages mainstreaming of gender cquality

ip project ancl prograntmcs by incorporatitrg cornplianoe to one tllird genclcr rule in

procurelnent atrd recru ittl-tcttt.

c) Industry, innottation ancl inJi'a.struclttre (SDG 9): Tl'te Authority clcvelops quality,

rcliable, sustainable ancl rcsilient inliastrurcture including rcgional atrd trans-borcler

ipfrastructure 1tl sLtpport econorlic dcvclopt-t-tcnt and ltuttran wcllbeing with a loctts on

alforclable ancl cquitablc access fbr all.

d) Sustainable cities and contntunitias (SDG t l).'l'l'rc Authority cndcavoursto cxtencithe

pavecl road nctwork to hitherto lrnderscrvccl areas in thc rcgion to inlprove rratiortrvide

accesS to Irigh speed and all- wcathcr connectivity; arrcl

c) Climate ortiou (SDG 13). 'l'hc Authority errclczrvours to combat Ircgativc inrpacts ()1'

road dcvelopntcnt througlr cnvironrncrrtal ntitigaticln, clitnate cllange mcasures atrd

compliance with National I..nvironr1-)cnt Managcmcr-tt Authority (NUMA) rcquirenrents

in all dcvelopnlcnt Projccts.

2- Envirottmcntal pcrfol'Iltallce

Thc Arthority is working tou,arcls crrsuring cnvirorrmcntal sustaittability in proiccts by trr-rclertaking

trec plantipg exerciscs, Inrplc,n"ntertiou o1'roacl bcautillcation programs, enlirt'cc reiltstatcment o['

q,",rr,:ia, on.l borrou,pits ultcr constrrrction works, unclcrtakcs rogular IitrvirontnctttetI lmpacl

Asscssr,errt (lllA) Auclits, carlics out M&Lr orr llnvironnrcnt ancl Social Managctltent Platl (l'.SMPs)

as wcll as lllvirolrlcptal Social lnrpact Asscssttletrt (llSlA) otl 1-rt'o.iects.

3. linr ploycc lvelllrrc
In .ll it.s siall'appoiptt.ucltrs, thc ALrthoritl, tal<cs clclibcratc actiorrs to cttrt'lracc lrcltral I:tllllloynrclrl

Oltltortunity p,ili.i"a, genclcr nraiustreirn-ring. arlclrcsscs concct'tls ttrttLttlcl Pctsot.ts l.iving rvith

I)isafrilitics (lrWI)s) arrcitll<"s:rl'lrrnrative uctiou in linc u,ith l-rt'cvaililrg Ooi'crtttt.tct'tt I)olicv 
-etriciclillcs.

'l'hc ALrthority prioritizcs trairrins to rlcvclop tcchrrical caltttcitl' ol'sta['{'itr thc llclcls ol'Valtrc

I.,,gi.ccri.g. pr.o-icct lrinancing. l)rrr.icct. ('ontnrct Managcntcnt. l)crlorttrattcc []ttsctl Mititltcllitrrcc allcl

Sall'ty.
'l'hc Arrthor-itv hr" an Occupirtional Salctv anr[ Ilcalth I'ttlicr. attrl stltl'l'at'c traitrctl on salcty arrcl hclrltlt

praccclurcs. u,5e rc t6cv alc cnc()trrallc(l to icicntil,r, crlLripnrcrrL or ltitzarclorts ttrlttc|ials tlrat arc ol

colrccl.. tg t6cr1. Woil<plirccs urc irrspcctccl li'onr tinrc to tintc itttcl rcgistcrctl ttt'ttrttallr [t1'' thc

\\
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Dircctot'atc ol'OccLrpaLional Sal'ct1,arrd llcalth (DOSII). In this respcct. tlre Authority lras a I lcalth ancl
Sal'cty ('onrnrittcc *,hich spcar hcads mattcrs of Ilealth ancl Sa('cty.

4. Mtrrlictplacc practiccs

a) Ilcsponsiblc supply chain and supplier rclations'l'hc ALrthority strives to maintain good business practices, trcats its own suppliers rcspo.sibly by
honourirrg contracts and rcspccting payrnent practiccs.

Ir) I{csponsiblc cthical practices

Tlre Atrthority strivcs to cnsurc rcsponsible conrpetition practiccs througlt ulclcrtakipg annual
govcrrrancc arrdits in projects. Thc Authority equally sensitizes staff on corruption and integiity.

c) Ilcgulatory Irnpact Assessment

I'he ALrthority strivcs to ensurc responsible cornpetition practiccs throug6 uldcrtakipg annual
goverrlancc audits in projects, monitoring the implcmentation of policies apcl iurthcr;rronrotJs ethical
conduct in projects.

5. (lonr rn u nity lingagenrcnts

Dtrring thc irttplementation ol-ttrc I)rojcct, the Authority was contmitted to renrainipg a rcsponsible
corporrltc citizcn by being accountatrle Ibr its actiorrs througlt engaging ip Public participatio'. The
Projcct's goal in terms ol community cngagement is to cnsLlre tfrat ttre projects lbstci long-term
relationslrips with stakcholders and cotnnrunities around thc project. l-hc aim is not.just to builJroads
that lbstcl'clcvclopnlent but to ensure collaboration with thc Iocal oommunities l.o achicvc srrstainable
devclopttterrt. The projcct staff is also encouragcd to givc back to society by participating in the
Authori t1,' s corporatc social resporrsi bi I ity proj ects.

'fltc AtrthoIity intcnds to utilizc approxirllatcly Ksh.2.8 Billion under thc IrAIt'f-l'Dlil) pro-lcct in
ilrplctllcrrtirlg tlrc social infi'astructltre in virtuzrlly all the sevcn sutr-counties of 'l'url<ana ('.u.tv rvithin
thc lil'c ol'thc lln lt'l"l'DI-l) l)rojecr.

A dctailcrl list ol'thc: (lSIt Activitics and thcir Status is as lollou,s:

N0. Rou4!!i!!t CSR A Stultts !l (ls'f

Lot 0:
t J pgraclirrg
o['
Loiclrarrganr
atal<

Lodu,ar'(A l)
Iloacl

a

a

I)rovision ol55No. sltorts unilbrrns to
8No. sclrools in 'l'urkarra South
[)rovision of- l8No. firotballs to BNo.
schools
I )istribution o1'4521<g r.clic{' Iirocl to
22(rNo. llcrsons all'cctcc'l bv clroLrght ilr
I( i rrutrur'. l-ochcrcntoi t ancl Nagetci
I)onntiorr of'400No. nrasl,s. I 0No.
bt'lxcs ol'soa1"r ancl 24No. ltrrrclrvaslr
bottlcs at Krrrrunt ancl I.orlrrar.

Ooniplctcd

a

a

\\/t
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a

a

a

Ilenovation of 2km acccss roacls at

Km 12 and Krl 7tl

lJndcrtook grottnd lcvclling works at

Governor's olllce.
I)onatcd sand rnaterial lbr
construction purPoses at Kanaln,
Ngakoriyek and ACK Katramkemcr

. Irenoed St. I)atrick l.omidat I)ritnary

School
. Fencecl Tcrcrnktls Pritlrary School

. Ir'enccd Lumidat clispcttsary

. Fenccd'l'crettrktts clispcnsary
o Constructccl con-tnttrnity hall at Aposta

(Krn ltl6)
o (lorrstrr,tctccl cottlttrttnity hall at

Nal<ltrutrltttr (l(nr l7(r). 1'ct to cotrrplctc

pcrintctcr l'cncing trrrcl pit toilcts

Cornpletcd

Completed

ClonipletedLot
Upgrading
of
Kalobciyei
RivEr
Na(apal/Nak
odok (A I )

I{odct

Drilled 3No. boreholcs for thc
community.
Built 2No. IlCI)E classrooms, toilet,
teachers' administration block and

provided 25No. dcsks at Narong'or
Provided education sponsorships to

l0No. studcnts (PAPs) from
Narong'or for 4 years near thc Km l2
crusher sitc.

Built 3No. sub-canrp sitc perimcter
fences.

a

a

a

a

Lot l:
Upgr4ding
of Lodwar
LokitBung
Junction
(A1) Road

2

o Iluilt chiefls ofllce at l-okore ccntre.

. 9No. classroonrs at Kotnotogae (3),

Kangura (2), Lokichar (2) and

Kadakumoc (2) l',CDE centres

. Built toilets lbr'farach and

Komotogae IrCI)t-. cetrtres.

o FencedPelckech,'l'owakayen Primary

Schools attd Komotogae [1CDI'. cetrtrc

o Constructcd l,ikitocAng'sikiria
market shadc in Kakuma towll.

o Continued to sharc watcr with thc

communit

Upgrtading
of Lokitaung
Junction -
Kalobiyei
nivcr (Al)
I{oad

LotI

I

x\/ ll
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To enhance social safeguards in projects, the Authority undertakes Resettlement Action plan
studies and implements its recommendations, carries out Social Impact Assessments (srA),gender mainstreaming and conduct stakeholders' forum to sensitize the public in several
rssues

5 Construction
of Socio-
Economic
Infrastructur
e in Turkana
and West
Pokot
Counties

Consultancy Services lor
Gender Based Violence

and Prevention of Sexual Exploitation and
Abuse in Civil Works Contracts for The
Upgrading of Kainuk Bridge, Lokichar_
Lodwar-NadapalA.{akodok Road (A I )

Social safbguards:
Mitigation Against

Expected

- Expected
Completion:
December 20

Comm
2023

xvil r
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HEADqUARTERS
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Morrrovia Str eet
P.O. Box 3oo84 ootoo

NATROUt

REPORT OF THE AUDITOR.GENERAL ON EASTERN AFRICA REGIONAL
TRANSPORT, TRADE AND DEVELOPMENT FACILITATION PROJECT - (lDA CR-
5638) FOR THE YEAR ENDED 30 JUNE, 2023 - KENYA NATTONAL HIGHWAYS
AUTHORITY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

Reporl of the Auditor-General on Eastern Africa Regional Transporl, Trade ond Development Facilitation Proiect
(lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highwoys Authority



REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion O
I have audited the accompanying financial statements of Eastern Africa Regional
Transport, Trade and Development Facilitation Project set out on pages 1 to 29, which
comprise of the statement of financial assets as at 30 June, 2023, the statement of
receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

!n my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Eastern Africa Regional Transport, Trade and
Development Facilitation Project as at 30 June, 2023, and of its financial performance
and its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and the Public Finance Management Act, 2012 and
comply with the Financing Agreement No KE-5638 dated April, 2015 between the
lnternational Development Association and Government of the Republic of Kenya.

ln addition, except for the effect of the matters described in the Basis for Qualified Opinion
section of my report, the special account statement presents fairly the special account
transactions and the closing balance has been reconciled with the books of account.

Basis for Qualified Opinion

1. Unsupported Gash and Cash Equivalents

The statement of financial assets reflects cash and cash equivalents balance of
Kshs.222,862,465 which, as disclosed in Note 7 to the financial statements includes a
balance of Kshs.S1,114,859 held in a local bank account whose reconciled bank balance
was Kshs.3,582,156,401 resulting to an unexplained variance of Kshs.3,359,293,936.

Further, the cash and cash equivalents balance includes an amount of Kshs.73,236,684
in respect of retention monies whose bank reconciliation statement and bank confirmation
statement in respect of the balance reflected a balance of Kshs.561,158,482 resulting to
unexplained variance of Kshs.487,921,798. The Management explained that the
unreconciled balances were as a result of the Authority comingling funds for all the
Projects undertaken by the Authority. ln addition, the statement of cashflow did not reflect
the total net cashflow from operating activities balance of Kshs.163,289,195.

ln the circumstances, the accuracy and completeness of the cash and cash equivalents
balance of Kshs.222,862,465 could not be confirmed.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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2. Deficit Balance

The statement of receipts and payments reflects a deficit of Kshs.88,348,412 which differs
with the deficit of Kshs.28,591,949 reflected in the statement of financial assets resulting
to an unexplained variance of Kshs.S9,756,463.

ln the circumstances, the accuracy of the deficit of Kshs.28,591,949 could not be
confirmed.

3. Presentation and Disclosure in the Financial Statements

The bank reconciliations and the Special Deposit Accounts statements were not attached
to the financial statements as appendices as per the guidelines provided in the Annual
Financial Reporting template (Revised June, 2023), issued by the Public Sector
Accounting Standards Board.

ln the circumstances, proper disclosure and presentation of the financial statements could
not be confirmed.

Key Audit Mafters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
of Kshs.3,552,000,000 against actual receipts of Kshs.2,937,729,713 resulting to
underfunding of Kshs.614,270,287 or 17 % of the approved budget. Similarly, the project
expended Kshs.3,026,078,125 against an approved budget of Kshs.3,552,000,000
resulting to under expenditure of 525,921,875 or 15o/o of the budget.

The underfunding and under performance affected the planned activities and may have
impacted negatively on service delivery to the public.

2. Delayed Gounterpart Funding

Review of Project documents revealed that the total counterpart funding from the
Government of Kenya was Kshs.12,794,234,000, while total actual amount received was
Kshs.4,453,279,942 equivalent to 34o/o of the total counterpart financing projection. The
balance of counterpart funding of Kshs.8,340,954,058 or 66% had not been disbursed to
fund the Project's activities as at 30 June, 2023, with only six (6) months to the closing
date of the Project of 29 December,2023.

ln the circumstances, the underfunding of the Project affected the planned activities and
may have negative impact on service delivery to the public.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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3. Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However,
Management did not indicate how each of the issues raised in the previous year Auditor-
General's report, was resolved, including the information required under the prescribed
reporting format.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lavrrfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. Undrawn Loan Balances

Review of documents revealed that the Project started on 20 July,2015 and was expected
to end by 29 December,2023 with donor commitment of Kshs.49,284,758,606. However,
a total of Kshs.39,639,289,420 had been drawn from the donor commitment, leaving an
undrawn balance of Kshs.9,645,469,186. ln accordance with Clause ll (2.03) of the
financing agreement, the loan will continue to attract penalty on the undrawn balance in
form of commitment fees.

ln the circumstances, the Project costs may continue escalating as a result of penalty
payments which are irregular and avoidable charge to public funds.

2. Delay in Completion of the Project - Upgrading of Nadapa!-Nakodok Road

Review of the Project documents revealed that the first amendment to the financing
agreement dated 24 December,2021 indicated that the Project closure period be revised
from 31 December,2021 to 29 December,2023. The agreement involved Project
restructuring by excluding 11 KM of upgrading of Nadapal-Nakodok Road section from
the originalworks under LOT 3 of upgrading of Kalobeiyei River -Nadapal-Nakodok Road
Project resulting to reduced scope of work from 88 KM to 77 KM. The amendment
provided that the Project construction works be undertaken by the Government of Kenya
at a cost of Kshs.1,440,000,000 while the consultancy cost for supervision of the Project
was to be paid by the donor at a cost of Kshs.19,200,000. However, audit inspection
carried in November,2023 revealed that works had not commenced.

ln the circumstances, delayed Project may result in additional project expenses leading
to loss in public funds.

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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3. Failure to Settle Pending Bills

Afrnex 4 of the financial statements reflects Kshs.838,328,644 in respect of pending
a$counts payables which includes an amount of Kshs.765,416,216 which relates to
p$nding certificates to contractors and interest on delayed payments while
Kfhs.72,912,428 relates to unpaid compensation to Project Affected Persons as a result
of land acquisition during the construction of the roads.

ln the circumstances, the Project risks incurring significant losses in form of interest and
pfnalties due to continued delay in settlement of the pending bills.

Tlire audit was conducted in accordance with ISSAI 4000. The standard requires that I

cgmply with ethical requirements and plan and perform the audit to obtain assurance
aQout whether the activities, financial transactions and information reflected in the
firfancial statements are in compliance, in all material respects, with the authorities that
gQvern them. I believe that the audit evidence I have obtained is sufficient and appropriate
tolprovide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
niro covERNANcE

Gbnclusion

A$ required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
prlocedures performed, I confirm that, nothing has come to my attention to cause me to
O$tieve that internalcontrols, risk management and overallgovernance were not effective.

Basis for Gonclusion

audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
uires that I plan and perform the audit to obtain assurance about whether effective

and systems of internal controls, risk management and overall governance
operating effectively, in all material respects. I believe that the audit evidence ! have

ined is sufficient and appropriate to provide a basis for my conclusion

PORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

required by lnternational Development Association (!DA), I report based on my audit,

I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ln my opinion, adequate accounting records have been kept by the Project, so far
as appears from the examination of those records; and,

The Project's financial statements are in agreement with the accounting records
and returns.

of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
(IDA CR.5638)for the year ended 30 June, 2023 - Kenya National Highways Authority
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Responsibilities of Management and those Charged with Governance

The Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of intention to terminate the Project or to cease operations.

l\Ianagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIS will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (IDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control does not necessarily disclose all matters in the internal control that
mlght be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
o6ur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
efhctiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Project's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Project to cease to sustain
its services.

Repdrt of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

a Perform such other procedures as I consider necessary in the circumstances

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in interna! control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA
AUDITOR-GENERAL

Nairobi

15 November,2023

Report of the Auditor-General on Eastern Africa Regional Transport, Trade and Development Facilitation
Project (lDA CR.5638) for the year ended 30 June, 2023 - Kenya National Highways Authority
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EASTERN AFRICA REGIONAL TRANSPORT TRADE& DEVELOPM E NT FAC I L I TATIONAnnual ond Financiol Statements the ended June 30, 202-l

8. Statement of Financial Assets as at 30th June 2023

'l'he accounting poli
financial statements
by:

cre.s a1d explanatory notes to these financial statements form an intesral
. The financial statements were approved on I j S[f ?0?:l o---- part

and

Eng. Kungu dun
Director General

i J SLP ?0?3

Ag.Director -Dcvelopm en t

Date I0 5i P lr,n

CI'A nje Kera
Deputy Director (F
ICPAK Member N

Datc I j $tP l0!t

Eng. a uru

Date

2

Note 2022t23 20i
Kshs K

Cash and Cash uivalents

Bank Balances 7 2 465 3l 876

_ 222,962,,465 31 876
alents

Cash Balances

Total Cash and Cash

and Retention

Financial liabilities

Net assets

Third 1l 73,236,694 l3 147
149 781 17 729

Re resented

Fund balance b/fwd 178,217.729 201 306
for the ear (2g,5gl,g4g) 77\Net financial 149,625,791 t7t 729
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Anltuul Rcporl und Finunciol Sltrlcmenls or thc ciul cndcd .Iuna -J0, 202-l

9J Statcmcnt of (lashflorv lbr thc 1'car cndctl 30th .lunc 2023

2022t23 2{t2U22

lransl'er [t'om (iovcrnntenl ctrlittes 70.00 0 00 n9 499

fl'orn donrestic and forci
iscellancous Itcccipts j,54 756 93

otal Rccci ts 170 1,092

ments
o1- oods and scrvices 10,532 (16 I

.) 2 4

75(t173,54

I
4 (10.231,361)I
6tsIt4iscellaneous

otal PaYmcnts

(22 .200)
(10,253 ,561)

(4e, 430)
(10,582,09I)

activiticsct cash flow from tin

ustmcnts du thc ar
vear adiustments

tin activities
I ncrease in accounts receivablc

et cash florv from

(9.911 ,62s.114)(3.015,824,564)

(9 .977,625,1 1 4)(3,015,824,564)

--l

5Acquisition ol non-ljnancial asscts

Net cash flows from investing activitics

activiticsiCas hflolv from invcstin

Cashflow from finan activities
2 2,764,186,957Borrowit-rProceeds fi'om

9,595,683,674

c) 5c)5 683.674

2,7(t4,186,,957activiticsNet cash flow from financ

(155,922,439\(8tt,348,412)

467,133,315311,210,876
222,862,464 371,210,876

Net incrcasc in cash and caslt

Cash and cash equivalcnt at beginning of the

carCash and cash

ivalcnt

uivalent at cnd of thc

'l-he accoturting policics and cxplanatorl' notcs to tltesc Iinancial stzrtct-t'l

financial sltttclrtctrts. 'l'hc cntity llnancial statclllcnts n'ere apprtlvcil

signed by

-,M
iing. lt"rfiIffi,.it:u
Ag. l)irccto r -l)cvclopnl cnt
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Eng. Kungu NtluIt
Director (iencrnl
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I;:AST'E
Atttruul

il.s

AI.'RICA REGIONAI- |'RANSPORT"I'RADE& DIiVDI.OPMENT I;ACII,IT.ITION PRO'IECT

und Fitttrttciul Stotametis Jrtr t he ./irtu ncial vcur anded Juna -J0, 202-1

ifi cant Accou nting Policics

Thp principal accourrting policics acloptcd in tlic preparation of tltcse fittattcial statcnlcnts are set out

hclow:

a) {taterncnt of compliancc and basis ol'preparation

.fhe financial statements have becn preparect in accordancc rvith Cash-basis IPSAS Irnancial reporting

undcr the cash basis of accounting, as prescribed by the PSn SB and set out in the accounting policy note

u"[*. r:rris 
"ast.1 

basis of accor-rnting has been supplcn.rentecl with accoutrting fbr; a) receivables that

i,-Ji,.,a" i,ror"r,, and salary advanccs ancl b) payabie.s that include dcposits and retcntions. The finartcial

stJtcnrcnts'corlply with and confbrrn to tlie form of presentation prcscriLred by the PSASII'

'l'he accountilg policies adopted havc been consistcntly applicd to all the ycars prcscnted.

b) Rcporting cntitY

T-lire lj.ancial statemcnts arc for KcNIlA,llastern Aliica Ilcgional 1'ransport'l'radc & Dcveloprnent

ij"irii"t,"" iroi""t under supervision of the State Dcpartmerlt of Il.oads on behalf'o{'the Ministry of

RFads and'l'ransport as required by Scction 8l of the PFM Act,2012 .

c) Iteporting currcncY

.fhe financial statements arc presentcd in Kcnya Shillings (KShs), which is the ftrnctiorral and reporting

crlrrrerrcy of the Project, a6d all valttes arc roundcd to tlrc nearest Kcnya Shilling'

tl) fRecognition of recciPts

'I1hc Irroject rccogniscs all rcceipts fi'onr the various sources u,hen thc evellt occtll's, altcl the related caslr

hAs actually bcetr reccived by the Govcrnment

i) Transfers from thc Ilxchcquer

'l'ra.slbr fi.orn I:.xchcqLler is be rccogniz-ed in tlrc books ol'accounts whcrr cash is received. Cash is

considcred as receivecl wlren paymcnt instruction is issuecl to the bank and rrotillcd to thc receiving

entity.

ii) flxternal Assistattce
l:xtcrnal assista6cc is rcccivccl througlr grants ancl kraus fj'om nrLrltilalct'al atlcl bilatclal dcvelopttrent

partncrs.

iii) Other rccciPts
'l.5csc incluclc Appropriation-in-Aiclanclrclatcs tu rcccipts strclr as proccccls Ir'orll disposalo['asscts and

salc of-tcucler clocr,r11crrts.'l'lrcsc arc rccognizccl irr thc llnancial stittctttcttts tltc tirltc ltssociatcd cash is

rcccivccl.

)



.!

/:

Eastern Africa Regional Transport, Trade & Development Facilitation Project.Annual and Unaudited Financial Statements ended June 30,

the books of accounts when cash is recei

In case of grant/donation in kind, such grants
is received by the recipient entity or by the
are recorded upon receipt of the grantdetermination of the value. The date of the transaction is the value date indicated on the

v) Proceeds from borrowing.

Borrowing includes Treasury bill, treasury bonds, corporate bonds, sovereign bonds andacquired by the Project or any other debt the Project may take on will be treated onrecognized as a receipt during the year they were received.

vi) Undrawn external assistance

These are loans and grants at reporting date as specified in a binding agreement and relate tothe Project currently under development where condi tions have been satisfied orsatisfaction is highly likely, and the project is anticipated to continue to completion. AnProject's undrawn external assistance is shown in the funding summary

e) Recognition of payments

'fhe Project recognises all payments when the event occurs, and the related cash has actuallout by the Project.

i) Compensation of employees

Significant Accounting policies (Continued)

iv) Donatiorrs and grants

Crants and donations shall be recognized in
considered as received when a paymint advice

Salaries and Wages, Allowances, Statutory Contribution for employees are recognized in thethe compensation is paid.

ii) Use of goods and services

il

and

upon
vlce.

loans

f the

Goods and services are reco gnized as payments in the period when the goods/services arepaid for. If not paid for duri ng the period where goods/services are consumed, they shall bepending bills

and
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Signifi cant Accounting Policics (Continuccl)

iii) Intcrcst on bort'o$'ing

Borrowipg costs that incluclc interest are rocogltiz,ccl as pa)'lllcl1t in thc period in which

thcy wero incurred and Paid Ibr.

iv) Ilepayment of borrorving (principal zrmount)

'l'he repayment of principal amounl o1'borrowing is rccognizccl as payment in the pcriod

in whith thc repayrncnt is maclc. l'ho stock of clcbt is discloscd as an annexurc to thc

consolidated Iinancial statemcuts'

v) Acquisition of fixccl assets

The payment on acquisition of property plant and equipment items is not capitalized. 'l'he

cost of acquisition and proceccls liom disposal o1-these itcrls arc trcated as paymcnts and

receipts items rcspectivcly. Where an assct is acquircd in a uotr-exchange transaction ftrr

nil oi nominal considcration and the lair value of the assct oan bc reliably establishecl, a

contra transaction is recorded as roccipt and as a paynlcnt'

A hxcd asset register is maitrtaincd by each public cntity and a summary provided lbr

pur-poses ol. consolidation. This surlmary is disclosecl as an at-lnexure to the consolidatccl

fi nancial staten'lents.

0 In-kind donations

In-kind co,tributions arc donations that arc made to thc Projcct in thc lbnrr of actual goods

ad/or serviccs rather tlian in money or cash terms. Tlicsc donzttious may includc vehiclcs,

equipnrcnt or pcrsonncl serviccs. Whcrc the financial value received lbr in-kind

oontributions can be reliably clctcnnir-rcd, the Projcct includcs such value in the statement

of receipts alcl payrncnts both as reccipts ancl as payn'tcnts in cqual and oppositc anlout-tts.

otherwisc, the contrit'rution is trot rccordecl'

g) Cash antl cash cquiv:rlents

Cash a,c1 cash cquivalcnts conrprise cash on hancl anc'l cash al bank. short-term clcPosits on

call anc-lhighly liquid investntcirts u,ith an original tnatttritl'ol'three months or lcss- r't'hich

are reaclily crtpvcrtible to known an.rounts ol'cash ancl arc sub.iecl to ir-rsignificarlt Iisl< ol'

changcs in valtrc. lJanl<

accorult balances incluclc an-rcrLu'rts hctcl at thc ('entral Ilank ol'Kctlya aucl at t'tltit.rtts

conlncrcitrl banks at tlte cncl ol'thc llnancial ycat'. lror tltc pltrp()scs ol'thcsc flnancial

statenrc.ts. cash ancl cash ccluivalcnts also incluclc short tcrur cash itttprests ancl aclvatlccs

to auth.riscrl qrublic ol'llccrs aucl/or instittrtions uhich u'crc uot sr.trrcttclcrcd rlr accot-ttttctl

Ibr at the ctttl ol'thc llrlarlcial ycar'.
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Eustern A/i'ictt llcgionol 'frunsport,'l'rude & Davelopnrcnt lrtrc,ilittttiol prttject.
Atrrruol lleport und Llnuudited F-inunciol Stdements.fitr thefinonciulyexl."u,rrlud.ltrrtc 30,
2023

Significant Accounting Policics (Continuccl)

h) Ilcstriction on c:rslr

Itcstrictcd cetsh reprcscnts antoutrts that are limitcd/restrictccl li.orn bei,g used to settle a
liability fbr at least twelvc ntonths aftcr the rcporting period. "l'lris cash islimitccl lor dircct
L-lsc AS reqLrirccl bv stipulation. Attrounts nrainlaincd in deposit bank accounts are restricted
lor use in rclirncling third part dcposits.

i) Imprcsts and Advanccs
I"or the ptlrPoscs of thcse financial statemcnls, imprests ancl advanccs to authoriscd public
oficcrs ancl/or institr-rtions which werc not surrcndercd or accountcd lbr at the encl of the
financial ycar is treated as rcccivables. l-his is in recognition o1'the government practice
wherc the irnprest payments are rcoognizecl as puy*.ni, when fully riccounted lbr by the
imprest or AII: holders. l-his is an cnhanccment to the cash accounting policy. Other
accounts reccivablcs are discloscd in thc financial statements.

j) ContingcntLiabilitics
A contingcnt liability is:
a) A possiblc obligation that arises l}om past events ancl whosc existencc will be

confirnlccl only by thc occurrencc or non-occurrence ol one or morc uncertain future
events not wholly withirr the control ol the entity; or

b) A prescrll obligation that ariscs fronr past cvents but is not recognised becatrse :i) It is not probable that an outllow o1-resources embodyirlg--""o,rnrric benefits or
scrvicc potcntial will be requirccl to settlc the obligation; or.

ii) 'l'hc anlount o1'1he obligation cannot be measured with sullcient reliability.

Somc ol colltingcnt liabilities may arise from: litigation in progress, guararltees,
indcmnitics. Lcttcrs of' comlbrt/ support, insurance, Public private partncrships,
'l-he lrntity c'locs tlot rccogt-tizc a contingcnt liability but discloses deiails of any
contingencics in tllc notes to the finarrcial statemcnts uniess thc possibility of an outflow
of rcsourccs e Inboclyit'lg cconontic bcncflts or servicc potcptial is rcmgtc.
AIrnex 5 ol'this flnancial statemcnt is a rcgistel ol'contingcnt liabilities in the ycar.

k) Contingcnt Asscts

'l'hc llastet'll Aliica Itcgional, 'l'ransport, 'l'radc & I)cveloprncnt liacilitatio. pro.icct cloes
not recogtrizc a contingcnt assct bLrt discloscs clctails o1-a possible assct whose existcnce
is contiltgcttt tltl tltc occtlrrcltcc or non-occllrrelrcc o1'onc or nlorc unccr.tair-r llt,r.e e'cntsllot whollv u'ithin thc cotttrol ol'thc l'.tistcrn AII'ica Ilcgiorral,'l'runspurt,'l'r.ac-le &
I)cvelolltltcnt lracilitaticln l)ro.icct itt thc notcsto the llnancial state6rcrts. Contingcrrt assets
arc tlsscssctl colltiltttally to ellsLIl'c tltal clcveIopr-ncnts arc apl]ropr.iatcl1,r.e['lcctccl i, the
Jlnalicial statcllrcllts. If il has bccourc virtually ccrtair-r that an inl'lon.ol'ccor-ronric bc,clits
or scrvicc llotcrttial willarisc attcl tltc asscl's value ceur be r.ncasurccl r.cliably. thc assct ancl
thc relatccl l'c\clltrc ill'c rccogrtizccl in thc llnarrcial statcnrcnts sl't5c pcr.itid i, *,hiclr the
chan{.lc occuls.
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Eastern A./'ricu Regional Trtn.sport,'!'rude & Developnre nt lrucilitutirttt Pro.icct.

Attrrrtrrl Report tnd Llttuudited liittttrrcial Statentents.for the.firrtrttcifil .1'eur cnded June 30,

2023

Significant Accounting Policics (Continucd)

l) l)entling bills

I,cncling bills consist of iurpaid liabilitics at thi: cncl o1'thc llnancial ycar arisitlg I'ron"l

contracicd goocls or scrvices cluring thc year or ir-r past years. As pcnding bills clo not

ipvolvc tl-re payn-rcnt o1'cash in thc rcporting period, they rccordcd as 'tnctuorandunt' or
'of1'-balapce' itctls to providc a sensc of the overall nct cash positior-r of the Project at the

ctrd of theyear. Wlien the pencling bills are finally settlcd, such payurcnts are includecl in

the staterncnt of rcceipts and payrncnts in the year in which the payments arc madc.

m) Iludget

1'1c btrdget is clcvelopcd on a oornparabic accounting basis (cash basis), thc samc accot-tttts

ctassillcatiol basis (except lbr accounts reccivablc - or-rtstandir-rg imprest and clcarancc

accounts and accounts payable - deposits, which are accounted lbr on an accrual basis),

trnd fbr the same period as thc Ilnancial statetneuts. l'hc Proicct's br"rdgct was approved as

reqLrirecl by Law ancl National l'reasury Regulations, as well as by thc participating

clevelopment partners, as detailccl in thc (iovcrnment o['Kcnya l]udgcl Printed llstirnates

tbr the y"r.. 'flr. I)eveloprnent l)rojccts are budgeted lbr ttndcr the M[)As but receive

budgetcd fulds as transfers arrcl account for them separately. 'l'hese transfers are recognised

as inter-entity transfers aud are elir-ninated upon consolidatior-r.

A high-level asscssnent o1'tlie Project's actual perlbrmancc agair.rst the comparablc budget

fbr thc hnapcial year/periocl uncler rcview has been incluclcd in an annex to thcse flnancial

staterncnts.

n) 'l'hird party paYments

Ilcluclecl in the r-eceipts and payments, rlrc paymcnts rradc on its behall'by to third parlies

irr lbr11 of loals ancl grants.'l'hcse payments do not constitutc cash rcceipts and paytnents

and arc disclosed in the payr-nent to third parties column in the statemcut ol'reccipts aud

paynrcnts.

o) Iixch:rngc rate tliffcrcnccs

-l'hc 
accour1ting recorcls arc nraintainccl in the fr-rnctional curreltcy o1'thc pritnurry oct.rttotttic

cpvilrpnrcnt ip which thc Pro.icct opcratcs. Kcnya Shillings.'l'rattsactious in lbrcigrl

currcr-rcics cltrrilg thc ycar/pcriocl erro convcrtcd into thc lirnctional ctlrrcllcy lrsir-rg 1hc

cxchapge rates prevailing at tlic clzrtcs ol'thc transactic'rr-rs. Any {irrcign cxcltittrge gains and

I6sscs resultirrg fl.on'r tlic scttlcmcnt o['such transactions lttcl [l'ottt the tratlslatiotl ltt vcar-

cucl cxcSapgc ratcs ol'u-ronctar'), assets ancl liabilitics clcnotnittatccl irt firreig'n ctltrctrcics

turc rcoognisecl in thc stal.cn-tcttts ol- rcccillts ittld 1'raytlrct-lts.
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Eastern Africa Regional Transport, Trade & Development Facilitation project.
Annual Report and (lnaudited Financial statementi 7or the Jinancial year"ended June2023

Significant Accounting policies (Continued)

p) Comparative figures

where necessaly comparative figures for the previous financial yearlperiod
amended or reconfigured to conform to the iequired changes in financial
presentation.

have

q) Subsequent events

r) Prior Period Adjustments

There have been no events subsequent to the financiar year/period end with aimpact on the financial statements for the year ended June 30, 2023.

Prior period Adjustments relate to errors and other adjustments noted arising fromyear(s). There are no prior year adjustments for the financial year under r"ii"*.
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Dostern A.fr.icu llagionul 'l'ronsporl,'l'rurle & Dcveloprnant l;ttcilitutittrt l)rr1iect.

Anttttul Repgrt trnd (Jrtuudited lrinanc'iol Stutements.fbr tha.finunciul -y'c1,,' ended Junc -10,

2023

12. Notcs to thc !'inancinl Statcmcnts

l. 'f ransl'crs li'ont Govcl'nntcnt entitics
'l'he se t cout.t lirndin artcl otltct' rccei ll'rlrn ment as tollows:

,, Loan from Ilxtcrnal l)cvclopmclrt Partncrs

During thc llnar-rcial period to 30.llrne 2023. wc rcccivcd llnding 1l'or,.r developtrrctit

partncls in fbr6 of loans r-regotiated by the National 'l'rcasLtry as dctailed in the tzrblc

bclow:

2,55(r,0-17,-170

2022123 2021/22 Cumrrlzttivc to tlatc

Kshs Kshs

Countcrpal't Iunding thl'ough
Ministry of lloads antl Transport

Countcrpart lunds Qttafier I t30,391 ,039 469,93 8,060

Countcrparl funds Qtra(er 2 r70,000,000 1,910,000 r,380,854,860

Coutttcrpart ltrnds Qtrarlcr 3 2,099,445 (rli6,l 85,000

Counterpart firnds Qtrarlcr 4 33,789,01s 1,941 ,520,254

Total (See Annex 3) 170,000,000 168,189,499 4,428,498,174

Othcr transl'ers from govcrlrntcnt
entities

Appropriation-in-Aid

Total 170,000,000 168,189,499 4,428,498,17 4

Description 2022t2023 202U2022

Cunrulativc to
dateNarnc of

Dorror-II)A
l)ate

rcccived

Anrount
in loan

cu rrellcy

l-oans
rcccivetl in

act uaI
antoultt

LoaIts
receivctl as

dircct
paynr crt I

Total
anr ou nt

'l'otal
amorrnt

TJSI) Kshs Kslts Kshs Kslrs Kshs

Loatis
receivcd
from
Multilateral
Donors-
II)A/(]OK

25,949.3,19 20ti. r49,587 2.-5 56.017.3 70 ?.164.1ti6.957 9,59s,683,674 I9.(r3 9.2ti9,.120

Tolal 25,949,i49 20ti, t 49,587 2,764,I tl(r,957 9,595,683,674 J9,(t39,289,.120

ll



Eastern A,frica Regional Tronsport, Trntle & Development Facilitation project.
Annual Report and Unaudited Financial Statementifor the/inoncial year"ended June
2023

Notes to the Financial Statements (Continued)

3. Miscellancous Ileceipts

4. Purchase of Goods and Services

5 uisition of Non-Financial Assets

2022t23 202U22 Cu :tve

Kshs Kshs 1
I

Bank Interest 3,542,756
2,411,593 1,769

Total 3,542,756
2r411,593 1,769

2022t23 202u22

Description
Payments
Controlled by
the Entity

Payments
made by
the Third
Party

Total
Payments

Total
Payments

C ive to

Kshs Kshs Kshs Kshs Ksl

Training payments
488,300 489,300 8.300Domestic travel and

subsistence 6,112,759 6.t12.759 10,532,661 4,570Hospitality supplies
and services 3,630,302 3.630.302 0,302
Total

10,231,361 10,231"361 10,532,661 I 3,172

2022t23 202u22Description

Payments
madc by the
Bntitv

Payments
Made by Third
!arty

Total
Payments

Total
Payments

date
Cu to

Kshs Kshs Kshs
Research,
studies, project
preparatiorr,
design &
supervision

1,192,642,769 4,

i

2,890

Rehabilitation
of l{oads 459.787.t94 2,556,037,310 3,015,924.564 8,719.992,346 3 8.8 i.900Acquisition o{-

Iand 'rl ).101

159,797,194 2,556,037,370 3,015,924,564 9,gl1,625,114 43"6t i,891
Total

12



A
ti lertt Africu llagbnol 'fronsport,'l'ruda & Developtnurt I'-ucilitutiort Proiact.

Report unfl IJnautlitad Finattciol StoternentsJitr thcfinanciul-yt(!11,'endad June 30,

20

N to the F-inancial Statcmcnts (Continucd)

6 M isccllancous Pa)'tnents

7 Cash and Cash Equivalents

2021/22
Kshs

7 Bank Accounts

Special l)cposit Accounts

balanccs in tltc Project's SPcc ial l)cposit Account(s) as at 3Oth .lune 2023 are trot itrcluclccl

il1 Statement o1' Irinancial Asscts sincc thcy arc bclou'thc lilre itctrs atrci arc yet 1o be drawn

thc lr.xchcqiter Accounl as a votcd pl'ovlsloll

lou, is thc Spccial l)eposit Account (Sl)A) nrovctrlctlt schcdr-rlc uhich sltgn's thc llor'r' o1'

s that were voted in thc ycar. 
-l'ltcsc lirrtcls havc bcen t'cportetl as loatls/gratlts rcccivetl itl

ycar unclcr thc $tatcnrcnt ol'lteccillts artd l)tlytrctrts'

Cumulativc2022123 202u22
l(shs Kshs to-date

49,430 336,83 522,200Br k Charges

336,83549,43022,200rtalTr

2022/23

311,210,876

Kshs

222,862.465accounts (Note 7A)B

222,862,465 311,210,,876

2021t222022123

KShsKShs

Currency Accounts.

178,217.72998,510,922l .lational Bank o1'Kenya [A/c No 01001032662501]

132,993,14773,236,684ational Ilank o1-Kenya IA/c No 01001-327332-00]

51,114,859perative llank [A/c No 0l 1 141 1 60979900]

3l 1,210,876222,,862,465Iotal bank account balances

L
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Eustt't'rr A/i'it'tt Regiottul 'l'runsport,'l'r'rttlc & Developrnent lTttt.ilitation pr1jac,t.
Atrrtttttl Reporr und IJnoudited Finunt'iar statemenri.for trte.financiarJ,eur ettded,runc _lQ,
202-j

Notcs to thc l.inancial Statcrncnts (C.ontinucd)

S i:r I osit Accounts Movcmcnt Scheclule

'l'he Spccial Dcposit Account statemcnt has bcen attachecl as pcr appendix 2 support this
closing balancc.

9. l)cposits ancl Rctcntion Monies

2022t23 2021t22

USD usr)
I'.astc., Aliica Ilcgional'l'ransport'fracle & Dcveloprncnt
Facilitation l)r'oject Loan Creclit No 563g-Ke Da_l]

[A/c Nol 002437 67 -Cenrral l]ank o1. Kenyal
Opcnirrg balancc lst July 2022 387,430.32
'l'otal ermount dcposited in the account 2,294,907.02 4.433,430.3t
'l'otal amt withdrawn 1,629,494.45 4,O45,ggg.gg

Arrrt witlrdrawn (cash in transit as at 3Oth June,2023)
Closing balance (as per SDA bank account reconciliation
attachcd

1,042,942.99 387,430.32

Dcscription 2022-2023 202t-2022
Kshs Kshs

Rctcntiorr
73,236,694 132.993,147

De I1S

T'otal
73,236,694 l32,gg3rL47

Agcing an:rlysis: 2022-2023 '/<r of thc Total 2021-2022 '2, of thc'fotal
[Jnclcr orre r 1l//tt o//tt

l-2 
-r euls 25.216.169

3s%

2-j vcars 987,0(r9
t% 132,993,14l 1000h

( )v'cr' .l vc:trs 46.9J2,846
64% vi,

'l'otrtI
73,236,684 100"1, 132,993,147 100,'lr

t4
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al Transport, Trade & Development l'acilitation Proiect.

Financiol Statements for the iinancial year ended June 30,

I Statements (Continued)

clf

Payable and Retention1

at

at

ft
2l

n
,l ) ort an

caR

to

T

hr

rn I Balair,

Finarlcs

2021-20222022-2023

KShsKShs

311,210,876222,862,465a( rntsB

:a 311,210,876222,862,465IT

l( ri 2021-20222022-2023rIlT rnl

KShsKShs

p )sl 285,396,028132,993,147as at lst Julyat ,d *"+I

132,993,14773,236,684ions as at 3fth Junea rd RetdnI

n8 (152,402,881)(59,756,463)r Payab es( rl
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Eastern Africa Regional Transport, Tratle & Development Facilitation project.
Annual Report and Unoudited Financial Statementifor theJinancial year"ended June
2023

1. C)ther Important disclosures

l. Pending Accounts Payable (See Annex 4)

2. Accounts Payables

3. External Assistance

Balance b/f Balance

FY 2022-2023
Additions

for the year
Paid during

the year FY 2022,
2023

D Kshs Kshs Kshs Kshs
Construction of Civil
Works 376,ll0,ggg 3,405,129.792 3,015,924,564 76s.416.2
Land Compensation

77,037,454 4,125,026 72 91

Supply of services

Total
453,149,451 314051129,792 3,019,949,590

!

s3s.32S.61

Description 2022-2023 2021-20i

Kshs Ksl

Retention - Payments made by third party
390,361,454 l,l57,glg,2(

Total
390,361,454 I,157,919,20

FY 2022-2023 FY 2021-

Description Kshs

External assistance receivcd as loans
2,764,196,957 9,595,693,6

Total
2r764,,196,957 9,595,693,6

l6
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E tcrn A.fricu llcglonul Truttsport,'l'rorlc & Developntcnt P-ttcilitutiort Pro.iect.

Ar ual Raport ond llnuudited l,-irtrutciul Strdements.for the./inunciol -1t(!(tt'ended June 30,

Othcr Importlnt disclosurcs (Continucd)

il. Iixtcrnal assistancc rclatin to lo:rns and ants

ttY 2021-21122

D

Total

Dcscription

b. Undrawn extcrnal assistancc
Purpose for
which thc
undrawn
external
assistance may
be used

c. Classcs of roviders of cxternal assistance

on

Itilateral don<lrs

Kshs

9,595,683,674

FY 2022-2023

Kshs

9 645 469,186

2,764,186,957

2,764r18(t,957 9,595,,683,674

ltY 2022-2023 ttY 2021-2022
l(shs Kshs

01 5, 824.564 c) 595 683.67 4

d. Pu lnd use of external assistance

ents Madc 'third Parties

tuisition of Assets

AL

c. llxtcrnal Assistan

- -]--- - -
l

Defrcription

Mdltilateral ckrnors

t., 9 83 74

'l'hird Partics on bclralf of thc l)ro cct by Sourcc

ltY 2022-2023 ItY 2llzl-21)27

-)

I(shs

1li,+.iSo"0.z

l(shs

9.-5 9-5.(r8 3.674

FY 2022-2023

9 9s 683 674

Kshs

2 764 186,957Il>(tcrnal assistance reccivcd as loans

2,764,186,957

FY 2021-2022

Ddscription Kshs

Urldrawn external essistancc - Aoquisition of
Asscts 12.409.656,143

--T

Tdtal 9,(t45,469,186 12,409,656,143

FY 2022-2023

Kshs

ttY 21121-2022

9,595,683,674

Kshs

t7

'l'o 2,7 64,ltl(r,957 f.2 83,(r7-l
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