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I. Key Constituency Information andManagement

(a) Background information

The National Government Constituencies Development Fund (NG-CDF) formerly Constituencies

Developnrent Fund (CDF), is established under the NG-CDF Act 2015 as amended in 2Ol6.The Act

is a successor to the Constituencies Developnrent Fund (CDF) Act of 2O03 which initiated the Fund

and its subsequent anrendnrents/reviews of 2007 and 2013. At cabinet level, NG-CDF is

represented by the Cabinet Secretary for the Treasury, who is responsible for the general policy and

strategic direction of the Fund.

Mandate

The nrandate of the Fund as derived from sec (3) of NG-CDF Act,,2Ol5 is to:

a) Recognize the constituency as a platform for identification, perfornrance and implementation of

nattonal Sovernnlent functions;

b) Facilitate the perforntance and implementation of national Sovernnrent functions irn all parts of

the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of

identified national 8overnment developnrent projects at the constituency Ievel pursuant to

Article 10(2)(a) of the Constitution;

d) Pronrote the national values of human dignity, equity, social justice, inclusiveness, equality,

hunran rights, non-discrimination and protection of the marginalized pursuant to Article 10 (2)

(b) of the Constitution;

e) Provide for the sustainable developnrent of all parts of the Republic pursuant to Article 10 (2)

(d) of the Constitution;

0 Provide a legislative and policy franrework pursuant to Article 2l (2) of the Constitution for the

progressive rcalization of the econonric and social rights guaranteed under Article 43 of the

Constitution;

8) Provide nrechanisms for the National Assenrbly to deliberate on and resolve issues of concern to

the people as provided for under Article 95 (2) of the Constitution;

h) provide for a public finance systenr that promotes an equrtable society and in particular

expenditure that pronrotes equitable developnrent of the country by making special provisions

for nrarginalized groups and areas pursuant to Article 201 (D (iii) of the Constitution;

i) Authorize withdrawal of nroney fronr the Consolidated Fund as provided ' under Article 206 (2)

(c) of the Constitution;
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jl Provide mechanisms for the National Assembly to facrhtate the involvement of the people in the

identification and inrplementation of projects for funding by the national Sovernment at the

constituency level; and

k) Provide for mechanisms for supplementing infrastructure development at the constituency level

in nratters falling within the functions of the national Sovernnrent at that level in accordance

with the Constitution

Vision

Equitable Socio-economic developnrent countrywide

Mission

To provide leadership and policy direction for effective and efficient ntanagenrent of the Fund

Core Values

1. Patriotism - we uphold the national pride of all Kenyans through our work

2. Pafticipation of the people- We involve citizens in making decisions about programnles we

fund

3. Timeliness - we adhere to prompt delivery of service

4. Good Sovernance - we uphold high standards of transparency, accountabllity, equity,

inclusiveness and integrity in the service of the people

5. Sustainable development - we pronlote development activities that nreet the needs of the

present without compronrising the ablhty of future generations to meet their own needs.

Functions of NG-CDF Committee

The Functions of the NG-CDF Conrnrittee is as outlined in section 11 of The National Government

Constituencies Developnrent Fund Regulations, 2016.

(b) Key Management

The Kirinyaga Central Constituency NGCDF day-to-day nrarlaSelnent is under the following

key organs:

i. National Governnrent Constituencies Developnrerrt Fund Board (NGCDFB)

ii. National Governnrerrt Constituency Developrnent Furrd Conunittee (NGCDFC)

(c) Fiduciary Management

lll
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The key management personnel who held office during the financial year ended 39ltr lune 2O2l

and who had drcect fiduciary responsibility were:

(d) Fiduciary Oversight Arrangements

The Audit and Risk Managentent Comnrittee (ARMC) of NGCDF Board provide overall fiduciary

oversight on the activities of Kirinyaga Central Constituency NGCDF. The reports and

recomnlendation of ARMC when adopted by the NGCDF Board are forwarded to the

Constituency Committee for action. Any matters that require policy guidance are forwarded by

the Board to the Cabinet Secretary and National Assembly Select Committee.

(e) Kirinyaga Central Constituency NGCDF Headquafiers

P.O. Box 753-1O3OO Kerugoya

Kerugoya Chiefs Compound

Kerugoya Town

(0 Kirinyaga Central Constituency NGCDF Contacts

E- nrail: cdfkirinyag acentral@gnrail.com
Website: www.kirinvasacentralcdf .org

I A.I.E holder Kenneth Kariuki

2 Sub-County Accountant Nahason N. Mathagu

-1 Chairperson NGCDFC Sylvia Wanja Munyi

4 Member NGCDFC Charles Muriithi Munene

IV



a

K iriny aga Ce nt ral Co nstit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

(g) Kirinyaga Central Constituency NGCDF Bankers

Cooperative Bank (specify the constituency account banker details)

Kerugoya Branch

P.O Box 635-10300

Kerugoya

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

GPO 00100

Nairobi, Kenya

(i) Principal l*gal Adviser

The Attorney General

State Law Office

Hatantbee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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II. NG-CDFC Chairman's Report

Dear Stakeholders,
I am pleased to present to you the annual report and financial
statements for Kirinyaga central National Government Constituency
Developrnent Fund for the financial year that ended on 3Oth June
2022.

Introduction

Kirinyaga Central Constituency is one of the four constituencies of
Kirinyaga County in the republic of Kenya. The other Constituencies
are: Mwea, Gichugu and Ndia. The Constituency has a population of
over 200,000 residents, the main economic activity being farming, in

all its fornr, e.g. Subsistence farming,dairy farnring, Horticulture,Tea, Coffee and Rice farming in
swampy areas of Kanyekiini Ward. Due to the high population, the Constituency has a nunrber of
challenges which the National Governnrent Constituency f)evelopment fund committee has to deal
with. Especially during this period, the country is struggling to recover from the effects of corona
virus pandenric and its effects on the country's econonly. Despite these effects the Kirinyaga Central
NG-CDF committee has performed well as indicated in the budget performance.

BUDGET PERFORMANCE

The Kirinyaga Central NG-CDF committee budgeted for Kshs 137,088,,879 with an additional
budget roll-over from the previous years of Kshs 47,987,730 giving a total fund available for use in
the financialyear as Kshs 185,459,609. During theyear atotal of Kshs 170,088,879 was disbursed
from the NG-CDF board to Kirinyaga Central NG-CDF leaving abalance of Kshs 1.2,088,879.The
disbursed amount was spent on the development projects as shown in the table below:

Programme/Sub-
programme

Original
Budget (a)

Adjustme
nts (b)

Final
Budget
(c=a+b)

Actual on
comparable

basis (d)

Budget
utilization
difference

(e=c-d)

oh of
Utilizat
ion
(f=d/c)

2021t2022

Opening
Balance
(c/Bk)
and AIA

Previous
Years'
Outstandin
ab
Disburseme
nts

2021/2022 30t06t2022 2021/2022

Kshs Kshs Kshs Kshs Kshs

1.0 Bursary and Social Security Programme

Bursary
Secondary
Schools

27,000,000 0 13,000,000 40,000,000 40,000,000 0
r 00.0

Bursary Tertiary
Schools

13,000,000 0 7,000,000 20,000,000 20,000,000 0
100.0

I
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Bursary
Vocational
Train

5,450,000 5,450,000 0 5,450,000
0.0

Sub-Total 45,450,000 20,000,000 65,450,000 60,000,000 5,450,000 91.7

2.0 Sports

Sports 2,740,400 0 2,740,400 5,480,800 5,374,990 I 05,810 98. I

2,740,400 5,480,800 105,810 98. rSub-Total 2,740,400 0 5,374,990

3.0 Environment

Kiabarikiri
Primary School
Pupils Toilet

2,250,000 0 0 2,2s0,000 2,250,000 0
100.0

Kirimunge
Primary School

410,000 4 r 0,000 410,000 0
r 00.0

Sub-Total 2,250,000 0 410,000 2,660,000 2,660,000 0 100.0

4.0 Primary School Projects

450,000
100.0

Gatuto Primary
School

450,000 0 0 450,000 0

Gatwe Primary
School

3,600,000 0 0 3,600,000 3,600,000 0
r 00.0

Kagumo CCM
Primary School

450.000 0 0 450,000 450,000 0
100.0

Kiamuruga
Primary School

2,2s0,000 0 0 2,250,000 2,250,000 0
r00.0

Kamuiru Primary
School

450,000 0 0 450,000 450,000 0
r 00.0

Kiaga Primary
School

450,000 0 0 450,000 450,000 0
100.0

Kiandieri Primary
School

450,000 0 0 450,000 450,000 0
100.0

Kiangungu
Primary School

2,700,000 0 2,814,904 5,514,904 2,814,904
49.0

2,700,000

Kiaritha Primary
School

450,000 0 0 450,000 450,000 0
r00.0

Kirimunge
Primary School

450,000 0 0 450,000 450,000 0
100.0

Mugwandi
Primary School

4s0,000 0 0 450,000 450,000 0
100.0

Mukinduri
Primary School

450,000 0 0 450,000 450,000 0
r 00.0

Mutira Primary
School

450,000 0 0 450,000 450.000 0
100.0

Mutitu Primary
School

450,000 0 0 450,000 450,000 0
r00.0

Mutuma Primary
School

450,000 0 0 450.000 450,000 0
100.0

Njega Primary
School

450,000 0 4s0,000 450.000 0
100.0

Thaita Primary
School

450,000 0 450,000 450.000 0
r00.0
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WaigiriPrimary
School

450,000 0 450,000 4s0,000 0
100.0

Primary School
lockers and

Chairs
0 0 4,500,000 4,500,000 0 4,500,000

0.0

0 2,000,000
0.0

Mukinduri
Primary School
Water proiect

2,000,000 2,000,000

KaitheriPrimary
School

370,000 370,000 370,000 0
100.0

15,300,000 0 g,6g4,go4 24,984,904 15,670,000 9,314,904 62.7Sub-Total

5.0 Secondary School Projects

8,650,000 0 8,650,000 8,650,000 0
r 00.0

Karaini
Secondary School

Kiaga Secondary
School

8,140,000 0 0 8,140,000 8,140,000 0
r 00.0

0 600,000 10,200,000 10,200,000 0
r 00.0

Gitwe Secondary
School

9,600,000

Kiandieri
Secondary School

2,600,000 2,600,000 2,600,000 0
100.0

2,600,000 2,600,000 2,600,000 0
100.0

Kirigo Secondary
School

Mutitu Secondary
School

7,990,000 7,990,000 7,990,000 0
r 00.0

St John Thaira
Secondary School

3,501,272 3,501,272 3,501,272 0
100.0

St Joseph

Secondary School
4,100,000 4,100,000 4,100,000 0

100.0

Sub-Total 43,081,272 0 4,70o,ooo 47,781,272 47,781,272 0 r 00.0

6.0 Security
Proiects
Kagumo
Assistant Chiefs
Office

8,500,000 0 0 8,500,000 8,500,000 0
100.0

100.0
Kianjege Chiefs
Office

350,000 0 350,000 350,000 0

t,401,735 1,660,090 481,683 1,178,407
29.0

MUtitu ACC
Office

258,355

9,33 1,683 1,178,407 88.8Total 8,850,000 258,355 1,401,735 10,5 10,090

7.0 Others

0.0NG-CDF Office 0 320 r,595,568 1,595,888 0 1,595,888

149,000 99.3Office laptop r50,000 150,000 I,000

Sub-Total 0 320 I,595,568 1,745,888 149,000 I,596,888 8.5

8.0 unallocated
fund

0

0 0 0 0 0
0

Unapproved
proiects 0

426.000 0 809,000 0 809,000 0.0AIA 383,000

vlll
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PMC savings

Kjrinyaga Central NG-CDF key achievements

Kirinyaga Central NG-CDF comnrittee has made a lot of achievenrents through inrplenrentation of a
nunrber of education, environnrent, sports, and security alllonS other projects as stated below:

0 0 000 0

0.0Total 383,000 426,000 0 809,000 0 809,000

45,088,880 185,459,609 153,748,131 31,711,478 82.9GRAND TOTAL 137,321,879 2,898,850

:1,

'..p5

Drilled andequipped
borehole at Mutitu
Secondary School

NG'cor

EH(:o"*t'*rr1'
1."

H:;;il..-" _fI

Supporting Needy Students
through bursary funds. A
total of Kshs 19,900,000

distributed to needy
students from different

institutions

Constructed to completion
of Mutitu ACC Office
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Pupils Ablution Block
constructed to completion at
Kiamuruga Primary sclrool.
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you
34 football and 34 Netball

clubs
With Uniforms and

Other Games Equipment

#
x &-F

\
,,j!

,m

m

T l

I

Kirimunge Secondary School

Constructed to completion
Twin Story Science

l,aborutory

Constructed to completion
two classrooms at Kiandieri

Secondary School

xt
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List of emerging issues related to the Kirinyaga Central NG-CDF

-lnadequate funds: There is need to increase the NG-CDF fund allocation so that the numerous
conrnrunity needs canbe nret.
-Difficulties in project supervision during implementation due to different conurrand centres: to
inrprove the supervision of the Kirinyaga Central NG-CDF projects being implemented there need
to be a common communication from the NG-CDF board to other Sovernment nrinistries involved
in these supervisions defining their roles and entitlements, so that there be in turn an official
conrnrunication fronr the respective ministry head-quarters to their field officers on their roles
during NG-CDF projects implenrentation especially ministry of infrastructure and pubhc works.

The Projects Implementation Challenges
During the collection of the project proposal meetings from the members of the public a lot of
needs were presented to the committee. Unfortunately, only a few needs could be included in this
budget proposals to the NG-CDF board due to the funds allocated for the Kirinyaga Central NG-
CDF which was kshs 137,088,879. Some of the Major needs presented to the committee were:
Renovation of classrooms for Primary and secondary schools, construction of new classrooms due
to the increased number of students, Construction of secondary schools' science laboratoties and
nrany others, to nrention just a few. Given that the needs are very nlany conrpared to the allocated
funds, this has forced the NG-CDF committee to concentrate on funding a few projects which have
high positive inrpacts on the community livelihoods. The budget utihzatron has been doing fairly
well since we started but due to the effects of corona virus pandemic the governnlent has not been
able to release the funds to the constituencies in time resulting to low budget uttlizatron of 82.9Yo of
the total allocation, other challenges are as a result of the NG-CDF board delayed release of
constituency budget ceilings, slow rate of processing re-allocation requests and re-subnrission
approvals.

Name: Sylvia Wanja Munyi
CHAIRPERSON NGCDT COMMITTEE
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III. Statement of Performance against Predetermined Objectives for Fy2O27/22

Introduction

Section 8l (2) (0 of the Public Finance Managenrent Act, 2Ol2 requires that, at the end of each
financial year, the Accounting officer when prepaing financial statements of each National
Government entity rn accordance with the standards and formats prescribed by the Public Sector
Accounting Standards Board includes a statenrent of the national Sovernment entity's performance
against predeternrined objectives.

The key development objectives of Kirinyaga Central Constituency 2O18-2O22 plan are to
a) Collabor ate in improving learni ng/ educational infrastructure ;

D Augment the security welfare;
c) Enhance youth empowerurent;
d) Strengthen governance, operational capacity and institutional development.
e) Ensure environnrental sustain ability

Progress on attainment of Strategic development objectives

For purposes of irrrplenrenting and cascading the above development objectives to specific sectors,
all the developnrent objectives were made specific, nreasurable, achievable, realistic and tinre-
bound (SMART) and converted into development outcot'ues. Attendant indicators were identified
for reasons of tracking progress and perforntance nleasurenlent: Below we provide the progress on
attaintng the stated objectives:

Constituency
Sector

Objective Outcome Indicator Performance

Education To have all
children of
school going
age
attendrng
school

Increased
enrolnrent in
primary
schools and
improved
transitiorr to
secondary
schools and
tertiary
institutions

nunrber of
usable physical
infrastructure
build in
prinrary,
secondary, arrd
tertiary
institutions
number of
bursary's
beneficiaries at
all levels

lnFY 20/21 -we
increased number of
renovated primary schools'
classroorrrs by
approximately 90
distributed in five prirtrary
schools, school offices by
15 in five prinrary schools.
The five (5) primary
Schools includes: (

Mutunra, Waigiri, St.

Joseph, Gathuthunn and
Kiaurutuira prinrary
schools)
Laboratories by three (3)

fronr 31 (thirty one) to
34(thirty-) in four in the
following schools/
institutions :( Secondary
Schools: StJoseph, Gitwe
and Karaini Sec School)
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Security Tohave a
constituency
free of
criminal
activities

Improved
security
network in
the
constituency

Construction and
improvement of
security facilities in
the constituency

In the financialyear
2O2l/2022 one security
facility havebeen
renovated(Kianjege
assistant chiefs office)
While one new facilities
hav e been constructed to
completion (Mutitu
assistant county
commissioner's office
block)

Environment Tohave a
constituency
with well
sustained
environment

Reduced
environmental
degradation

Reduced cases of
diseases outbreak
in schools and also
reduced soil
erosion in schools

Three modern septic pupils
toilets constructed to
completion (Kirimunge,
Kaitheri andKiamuruga
pupils' septic toilet blocks)
and five prtmary schools
tenov ated, three scie nce
labor atones constructed to
completion and fitted with
gutters and other water
goods to collect and contrrcl
rainwater

Sports To identify
and nuttute
the youths
talents

Reduced
youth idleness

Reduced cases of
crime

In the financialyear
2O2l / 2022 a total of 34
football clubs and 34
netball clubs were issued
with sports equipment and
kits to enhance their
sporting activities.
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IV. Environmental and Sustainability Reporting
Kvrnyaga Central NG-CDF exists to transfornr lives. This is our purpose; the driving force behind
everything we do. It's what guides us to deliver our strategy, which is founded on social sector,
nanrely, Education &Trarning, Security Sector Support, Environment, and Sports. This pillar also
nrakes special provisions for Kenyans with various disabilities and previously utarginalized
communities.

1. Sustainabilify strategy and profile -
To ensure sustainability of NG CDF, the conrmittee funds the following key sectors with the
following sustainable priorities.

a.Education and Training: Kirinyaga Central NG-CDF focus on human caprtal for constituency
development is entrenched in its strategy to support needy and bright students front each
ward of the constituency. The intention is to empower the constituents such that in years to
con1e, the beneficiaries at secondary school levels would have transitioned to Tertiary
institutions while those at tertiary level would have transitioned to the job market as

enrployees or enrployers thereby contributing positively to the economic growth of the
constituency. This strategy takes care of both marginalised groups including girls and people
living with disabilities.

b. Security Sector Support: Anrong its key pillars; NGCDF has security as a priority area with
intention to provide better working environnrent for the security providers within the
constituency as well a secure constituency. The strategy is to have a long-ternt collaborative
working approach that enhances conlnlunity engagenrent in security activities. This is ainted
at eliminating crinre and vices in the long run by providing abetter working environment for
the law enforcenrent agencies while collaborating with contmunity in trust on trratters of
security.

c. Enyironment: The Constituency acknowledges that all its operation has an impact on
environment. Cognrzant of the Sustainable development goals, the NG-CDF has allocated paft
of its budget on environntent conservation through activities such as tree planting, water
conservation, sensitization forums for agro-forestry as well as best practices to reduce soil
erosion.

d. Sports: The NG-CDF has taken sports as a key pillar of cohesion and integration. To sustain thrs
plllar, the strategy taken is that of developing skills through sports with intention of
identifying, rrurturing talent arrd encouruging physical fitness anlon8 the constituents.

To attain this level of sustainability, we acknowledge challenges currently arising from the effects
of Covid- 19 that have adversely aff'ected the sporting activities and thereby lirrriting the potential
benefits envisaged in using sports as development strategy within the constituency. On nlacro levels
FY 2O2l / 2022 has been a challenging year with lirrrited funding towards these activities which
rrray hamper the success of priority strategies utrdertaken.

2. Environmental performance
The contnrunity around the five renovated prinrary schools and the three contpleted to coutpletion
science laboratories were educated on the inrportant of fitting their houses with gutters to collect
rain water, by doing this the conrnrunity is going to reduce the run-off water which causes soil
erosion arrd hence environnrental degradatiotr.
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3. Employee welfare
We invest in providing the best working environment for our employees. Kirinyaga Central
constituency recruitment is guided by Employment Act, NGCDF Act and other regulations as issued

fronr time to tinte. In line with the law and regulations, the Constituency offers equal opportunity to

all citizens of firinyaga Central, while adhering to the one third gender rule and special Sroups.
We also Recognize and appreciate of our employees for exemplary performance. The reward and
sanctions system is based on perfornlance appraisal.
The constituency pronrotes a healthy lifestyle and provides all entployees with health insurance
cover through a reliable insurance Scheme. Enrployees are encouraged and supported to
continually build on their skills and knowledge. Kirinyaga Central constituency invests in capacity
building progranls for employees. These include courses on technical competencies relevant to each

errrployee and continuous sensitization on cross cutting issues.

The conrnrittee has a pohcy on safety in conrpliance with Occupational Safety and Health Act of
2OO7, (OSHA) and has ensured the work environment is conducive for everybody in terms of
movement and accessibility within the office. The Constituency has also put in place disaster

nritigating nleasures including fire extinguishers and accessible escape routes in case of emergency.

" 4. Market place practices-
Kirinyaga Central NGCDF Constituency is committed to fair and ethical market practises.
The Procurenrent of goods and services is done through a transparent and competitive bidding
process that allows equal opportunities to all pafticipants. We support local vendors drawn from
the constituency for purposes of uplifting them economically. Our ethrcal market practises ensure
the fund get value for nroney on all goods and services procured.

We are also comnritted to healthy relations with our suppliers which is enhanced through
organrzed sensitization forums that relate to the procurenlentlegal framework and ethrcal subject
nratters. We are dedicated to honouring all contracts and settling payntents prontptly.

NGCDF has put in efforts to ensure:

a) Responsible competition practice by encouraging fair conrpetition and zero tolerance to
corruption

b) Good business practice including cordial Supply chain and supplier relations by honouring
contracts and respecting paynretrt practices.

c) Responsible utarketing and advertisentent
d) Product stewardship by safeguardingconsunler rights and interests

5. Community Engagements-

Kirinyaga Central NGCDF has endeavoured to sustain conurrunity enSaSenlent through CSR as well
as appreciating our existence through engaging local contractors and suppliers when necessary.
We have also engaged the conurrunity through sports and contntunity projects.

Public Participation in Project Identification and Implementation and Monitoring
The NG-CDFC deliberated on project proposals fronr all the wards in the constituency and
considered the nrost beneficial to the constituency, considering the national developurent plans and
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policies and the constituency strategic development plan. The identified list of priority projects,
both immediate and long term, was submitted to the NG CDF Board rn accordance with the Act.

Public parncipatron is the process that directly engages the concerned stakeholders in decision-
nraking and gives full consideration to public input in making that decision.
The NG CDFC during bursary programme, engaged the community through the community leaders
to identify the needy students tobe awarded with the bursary.

Public Awareness
This includes mechanisms for participation and cooperation with local, regional and national
agencies, and for conducting community-based needs assessments and public awareness campaigns
and holding community meetings.
Kirinyaga Central NG-CDF have continually practiced public partrcipation and public awareness
during project identification and proposal collections in all the wards in the constituency.

Name: Kenneth Kariuki

Fund AccountManager

FUND ACCOUNT }IANAGER
NG. GDF KIRINYAGA CENTRAL

JxU 30 00
Ea.K GU Yo A

0 2 HAY 2023
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V. Statement of Management Responsibilities

Section 8l (l) of the Public Finance Management Act,2012reqtires that, atthe end of each financial

year, the accounting officer for a National Government Entity shall prepare financial statements in

respect of that entity. Section 81 (3) requires the financial statements so prepared to be in a form that

complies with relevant accounting standards as prescribed the Public Sector Accounting Standards

Board of Kenya from time to time.

The Accounting Officer in charge of the NGCDF-Kirinyaga Central Constituency is responsible for the

preparation and presentation of the entity's financial statements, which give a true and fair view of the

state of affairs of the entity for and as at the end of the financial year (period) ended on June 30,2022.

This responsibility includes: (i) maintaining adequate financial management arrangements and ensuring

that these continue to be effective throughout the reporting period; (ii) maintaining proper accounting

records, which disclose with reasonable accuracy at any time the financial position of the entity; (iii)

designing, implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial statements, and ensuring that they are free from material misstatements,

whether due to error or fraud; (iv) safeguarding the assets of the entity; (v) selecting and applying

appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the

clrcumstances.

The Accounting Officer in charge of the NGCDF-Kirinyaga Central Constituency accepts

responsibility for the entity's financial statements, which have been prepared on the Cash Basis Method

of Financial Reporting, using appropriate accounting policies in accordance with International Public

Sector Accounting Standards (IPSAS). The Accounting Officer is of the opinion that the constituency's

financial statements give a true and fair view of the state of entity's transactions during the financial year

ended June 30, 2022, and of the entity's financial position as at that date. The Accounting Officer charge

of the NGCDF- Kirinyaga Central Constituency further confirms the completeness of the accounting

records maintained for the constituency, which have been relied upon in the preparation of the entity's

financial statements as wellas the adequacy of the systems of internal financial control.
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The Accounting Officer in charge of the NGCDF Kirinyaga Central Constituency confirms that the

constituency has complied fully with applicable Government Regulations and the terms of external

financing covenants (where applicable), and that the entity's funds received during the year under audit

were used for the eligible purposes for which they were intended and were properly accounted for.

Further the Accounting Officer confirms that the constituency's financial statements have been prepared

in a form that complies with relevant accounting standards prescribed by the Public Sector Accounting

Standards Board of Kenya.

Approval of the financial statements

The NGCDF- Kirinyaga C tuency financial statements were approved and signed by the

Accounting Officer on 2023

!--*r.r*r*r
Name: Sylvia Wanja Munyi

Chairperson - NGCDF Committee

Name: Kenneth Kariuki

Fund Account Manager

FUND ACCOUNT iIANAGER
NG. CDF KIRINYAGA CENTRAL

0 2 ilAY 2023 '
P. O. lru.{ u l.r - 10300,

KERUCOYA.
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR-GENERAL

En hancin g A cc'ottn lab i I i tv

HEADQUARTERS

Anniversary Towers
Monrovia Street

P.O. Box 3oo84-ootoo
NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND KIRINYAGA CENTRAL
CONSTITUENCY FOR THE YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whetherthe financial statements
are fairly presented in accordance with the applicable financial reporting
framework, accounting standards and the relevant laws and regulations that have
a direct effect on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure
Government achieves value for money and that such funds are applied for the
intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented
by those charged with governance for orderly, efficient and effective operations of
the entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the
financial year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution,
the Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three
parts of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Kirinyaga Central Constituency set out on pages
1 to 43, which comprise of the statement of assets and liabilities as at 30 June, 2022,
and the statement of receipts and payments, statement of cash flows and summary
statement of appropriation for the year then ended, and a summary of significant

Report of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Central
Constituencyfor the year ended 30 June, 2022



accounting policies and other explanatory information in accordance with the
provisions of Article 229 of the Constitution of Kenya and Section 35 of the Public
Audit Act, 2015. I have obtained allthe information and explanations which, to the best
of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of National Government Constituencies Development
Fund - Kirinyaga Central Constituency as at 30 June, 2022, and of its financial
performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Cash Basis) and comply with the
National Government Constituencies Development Fund Act, 2015 and the Public
Finance Management Act, 2012.

Basis for Qualified Opinion

Cash and Cash Equivalents

The statement of assets and liabilities and as disclosed in Note 10 to the financial
statements, reflects a balance of Kshs.19,622,599 in respect to cash and cash
equivalents. However, review of bank reconciliations for the month of June, 2022
revealed reconciling items (un-presented cheques) amounting to Kshs.3,755,469, out
of which Kshs.137,000 relate to un-presented cheques which were stale and were still
outstanding at the time of audit in the month of March, 2023.

ln the circumstances, the validity, completeness and accuracy of the cash and cash
equivalents balance of Kshs.19,622,599 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Kirinyaga Central Constituency Management in accordance with
ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities in accordance
with the ISSAI and in accordance with other ethical requirements applicable to
performing audits of financial statements in Kenya. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation reflects total payments budget of
Kshs.185,459,609 against actual payments of Kshs.153,748,131, resulting to under
absorption of Kshs.31 ,711,478 or 17o/o. This is an indication that some activities and
budgeted projects may not have been implemented.

fn addition, the bank balance reflected Kshs.19,622,599 in respectto cash released
by the Board but not spent by the Fund. Failure to spend funds released by the Board
denied the residents of the Constituency equivalent services.

Further, the summary statement of appropriation reflects funds pending approval
balance of Kshs.809,000 in respect to other receipts.

Reporl of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Central
Constituencyfor the year ended 30 June, 2022

2



ln the circumstances, under expenditure may have affected the planned activities and
may have impacted negatively on service delivery to the public.

2.0 Unresolved Prior Year lssues

ln the report of the previous year, several issues were raised under Report on the
Financial Statements and Report on Lawfulness and Effectiveness in Use of Public
Resources. Although the Management has indicated that some of the issues have
been resolved as at 30 June, 2022, no documentation was provided indicating if the
issues were resolved or not.

ln the circumstances, the issues remain unresolved.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied laMully and in an effective way.

Basis for Conclusion

1.0 Asset Management

Annex 4 to the financial statements reflects summary of fixed assets register amount
of Kshs.52,901,324. However, included in this balance is Kshs.461,181 in respect of
old and damaged computers/accessories, cameras that have since been stolen and
furniture and fittings which are not in use. Further, included in the asset register are
seven (7) computers and accessories from the Board of un-known value with five (5)
of them being old and not in use (spoilt). ln addition, the balance of Kshs.52,901,324
excludes an amount of Kshs.675,540 described as land donation to the ministry of lCT.
However, supporting documents and approval for the donation were not provided,
contrary to Regulation 143 of the Public Finance Management (National Government)
Regulations, 2015 which states that the Accounting Officer shall be responsible for
maintaining a register of assets under his control or possession as prescribed by the
relevant laws.

ln addition, the following other anomalies were noted in regard to fixed assets
management;

i. Most of the assets were not tagged and asset movement's registers were not
appropriately kept.

ii. The assets were not insured against any risk
iii. The assets had not been valued to determine the economic value.
iv. There was no evidence of any disposal having ever been done yet there were

several bonded/damaged beyond repair items kept in the respective
departments.

ln the circumstances, Management was in breach of the law. ln addition, the
effectiveness of the asset management systems in place at the Fund could not be
confirmed.

Report of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Central
Constituencyfor theyear ended 30 June,2022
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2.0 Project lmplementation Status

Review of project records and field verifications revealed the following;

i. Delayed Projects

The Fund had six projects worth Kshs.35,191,272 whose expected completion period
had lapsed. Delay in project completion is an indication that the Fund did not comply
with Regulation 11(1Xj) of the National Government Constituencies Development
Fund Regulations, 2016 which states that the constituency committee shall ensure
that all projects receive adequate funding and are completed within three years.

ii. Under Absorption/Utilization of Funds in Project Execution

Review of the table on budget performance under the chairperson's report revealed
six (6) projects with estimated cost of Kshs.2l,720,882 had funds utilization below
50% as shown below;

ln the circumstances, under-utilization may have affected the planned activities and
may have impacted negatively on service delivery to the public.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements comply, in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGETUENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and overall governance were not
effective

Report of the Auditor-General on National Governmenl Constituencies Development Fund - Kirinyaga Central
Constituencyfor the year ended 30 June, 2022
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Proiect Name

Total
Available

for the
Project
(Kshs.)

Project
Expenditure as

at 30 June,2022
(Kshs.)

Balance at the
End of

FinancialYear
(Kshs.)

% of Funds
Utilization

(Kshs.)

1
Bursary Vocational
Traininq 5,450,000

5,450,000 0o/o

2
Kiangungu
Primarv School

5,514,904
2,700,000 2,814,904 49o/o

3
Primary School
lockers and Chairs

4,500,000
4,500,000 Oo/o

4
Mukinduri Primary
SchoolWater
proiect

2,000,000
2 000 , 000 0o/o

5 Mutitu ACC Office 1,660,090 481,683 1,178,407 29o/o

6 NG-CDF Office 1,595,888 1,595,888 Oo/o

Total 20,720,882 3,191,693 17,539,199
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
effective processes and systems of internal control, risk management and governance
were operating effectively, in all material respects. I believe that the audit evidence I

have obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Cash Basis) and for maintaining effective internal control as Management determines
is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error and for its assessment of the
effectiveness of internal control, risk management and governance.

ln preparing the financial statements, [/anagement is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, [t/anagement is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them, and that public resources are applied
in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and responsibilities
in relation to governance and risk management, and ensuring the adequacy and
effectiveness of the control environment.

Aud itor-General's Responsibilities for the Au dit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
tSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements

Report of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Central
Constituencyfor the year ended 30 June, 2022
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are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of the
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the
effectiveness of internal controls, risk management and overallgovernance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public Audit
Act, 2015 and submit the audit report in compliance with Article 229(7) of the
Constitution. tMy consideration of the internal control would not necessarily disclose
all matters in the internal controlthat might be materialweaknesses under the lSSA|s.
A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation
of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal
control.

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, ! am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Fund to cease to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Report of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Cenlral
Constituencyfor the year ended 30 June, 2022
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. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
independence, and where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

29 May, 2023

Report of the Auditor-General on National Government Constituencies Development Fund - Kirinyaga Central
Constituencyfor the year ended 30 June, 2022
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Kirinyaga Central Constituency
Notional Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statements for Tlte Year Endecl June 30, 2022

VII. Statement of and ts for the Year Ended 30th 2022

The accounting policies and explanatory notes to these financial statements fomr an integral part of the

financial statements.

The Constituency financial statements were approved on 2023 and signed by:

ilii il,.rJ i,ill[ fliiT|CNAI- SLIB
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Fund

Name: Kenneth Kariuki

Natioiral Sub-Couffi rlcirvr, 
":

Accountant
Chafuman NG-CDF

Committee

Name: Nahason N. Mathagu
ICPAK M/No: 20475

Note
202t-2022 2020-2021

Kshs Kshs
RECEIPTS

Transfers from NGCDF Board
I 170,088,879 161.367.724

Proceeds from Sale of Assets
2

Other Receipts (Partial office rent and tender sales)
3 383,000 426,000

TOTAL RECEIPTS
170,471,879 161,793,724

PAYMENTS

Compensation of employees
4 2,448.128 3,208,307

Use of goods and services
5 10,333,0s8 8,015,804

Transfers to Other Government Units
6 63,451,272 94,886,015

Other grants and transfers
7 77,366,673 36,003,801

Acquisition of Assets
8 149,000 19,988,526

Other Payments
9

TOTAL PAYMENTS 153,748.131 162,102,453

SURPLUS/DEFICIT
16.723,748 (308,7291

FUND ACCO
NG . Ct}F KIRI

UT{T MAHACER
NYA(]A CUNTRAL

P.(, .l)(.,ii /Jj
KEIT Li(J C)

- I r'-J()(j,
YA.

O2},{AY 2023

Name: Sylvia W anja Munyi
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Kirinyaga Central C o nstit u e n cy
National Government Constituencies Development Fund (NGCDF)
Annual Report ancl Financiol Statementsfor The Year Ended June 30,2022

MIII. Statement of Assets andLiabilities as At SOth 2022

The accounting policies and explanatory notes to these financial stateuretrts fornr an tntegral part of the
financial statenrents.
The Constituency financial statenlents were approved on 2023 and signed by

IHE IJAIIONit SUB.COUIIIYAC C0Ullii.l
|'JYAGA CEi/ 'rRAr.

P. O. Box E36 - 1 030c,

Fund Account Manager Sub-County Chairman NG-CDF
CommitteeAccountant

Kariuki Name: Nahason N Mathagu
ICPAK M/No: 20475

Name: Sylvia Wanja Munyi

Note 2021-2022 2020-2021

Kshs Kshs

FINANCIAL ASSETS

Cash and Cash E uivalents
19,622,599 2,898,850Bank Balances ( as per the cash book l0A

Cash Balances cash at hand l0B
)Total Cash and Cash uivalents 19 22,599

Accounts Receivable

Outstanding Imprests ll
TOTAL FINANCIAL ASSETS 19,622,599 2,898,850

FINANCIAL LIABILITIES
able sitsAccounts

Retention t2A

Cratui
t2B

NET FINANCIAL SSETS 19,622,599 2,898,850

REPRESENTED BY

Fund balance b/fwd I st July
l3

2,898,850 3,206,133

446Prior year adjustments
14

us/Deficit for the 16,723,748 08,729

INET FINANCIAL POSITION

FUND ACC
NG.CDF KI

OUNT MANAGER
RINYAGA CENTRAL

O. tr(r.{ i JJ
KERUGO

I
P? - I 0300,

YA.
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National Government Constituencies Development Fund (NGCDF)
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IX. Statement of Cash Flows for the Year Ended Soth une 2022

The accounting policies and expianatory uotes to these firtarrcial statements fornr an irrtegral part of the

financial statenrents.

The Constituency financial statenreuts were approved on 2023 and signed by:

THE SUB.COUI]I\i ACCOUNiAN ]

A C[IJ]'PdL
836 - 1C30(j,

Account Na County NG-CDF
Accountant Committee

Name: Sylvia Wanja Munyi
, tltr D ACC OUNT MANAGER
,C. CDF KIRINYACA CENTRAL

0 2 l,tAY 2023 )

Name: Kenneth Kariuki

P. O. srr.t / JJ
KERUGO

Name: Nahason N. Mathagu
ICPAK M/No: 20475

2021-2022 2020-2021

Kshs Kshs
Receipts from oDeratins activities
Transfers from NGCDF Board 170,088,879 161,367,724

Other Receipts 3 383,000 426,000

170,471,879 161,793,724

Payments for operating activities
Compensation of Employees 4 2,448,128 3,208,307

5 10,333,058 8,015,804Use of goods and services

Transfers to Other Government Units 6 63,451,272 94,886,015

Other grants and transfers 7 77,366,673 36,003,801

Other Payments 9

153,599,131 142,113,927

Adiusted for:
Decrease/(lncrease) in Accounts receivable l5
Increase/(Decrease) in Accounts Payable 16

Prior year Adjustments t4 1,446

Net Adiustments 1,446

Net cash flow from operating activities 16,872,748 19,681,243

CASHFLOW FROM INVESTING ACTIVITIES

Proceeds from Sale of Assets 2

Acquisition of Assets 8 ( 149,000) ( 19,988,526)

Net cash flows from Investing Activities (149,000) (19,988,526)

NET INCREASE IN CASH AND CASH EOUIVALENT 16.723.748 (307.283)

Cash and cash equivalent at BEGINNING of the year l0 2,898,850 3,206,133

Cash and cash equivalent at END of the year 19,622,,599 2,898,850

- 103()0,
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Kirinyaga Central Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Year Ended June 30, 2022

XIV. Signifi cant Accounting Policies

The principle accounting policies adopted in the preparation of these financial statements are set

out below:

7. Statement of Ccompliance and Basis of Preparation

The financial statements have been prepared in accordance with Cash-basis International Public

Sector Accounting Standards (IPSAS) as prescribed by the Public Sector Accounting Standards

Board (PSASB) and set out in the accounting policy note below. This cash basis of accounting has

been supplemented with accounting for; a) receivables that include imprests and salary advances

andb) payables that include deposits (gratuity and retentions).

The financial statements comply with and conform to the fbrm of presentation prescribed by the

PSASB. The accounting policies adopted havebeen consistently applied to all the years presented.

2. Reporting Entity

The financial statements are fbr the NGCDF-Kirinyaga Central Constituency. The financial

statements encompass the reporting entity as specified under section 81 of the PFM Act 20l2

3. Reporting Currency

The financial statements are presented in Kenya Shillings (Kshs), which is the functional and

reporting currency of the Government and all values are rounded to the nearest Kenya Shilling.

4. SignificantAccountingPolicies

The accounting policies set out in this section have been consistently applied by the entity tbr all the

years presented.

a) Recognition of Receipts

The entity recognises all receipts from the various sources when the event occurs, and the

related cash has actually beerr received by the Entity.

Transfers from the National Government Constituency Development Fund (NG-CDF)

Transfers fronr the NG-CDF to the constituency are recognized when cash is received in the

Constituency account.
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Kirinyaga Central Constit uency
Nalional Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Signtficant Accounting Policies continued

Proceeds from Sale of Assets

Proceeds from disposal of assets are reco9nized as and when cash is received in the

constituency account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of

tender documents, rent receipts, interest earned on bank balances, hire of

Plant / Equipment / F acrlities, Unu til ized funds from PMCs amonS othe rs.

Unutilized Funds from PMCs.

All unutilized funds of the Project Management Committee (PMC) are returned to the

constituency account. Unutilized funds from PMCs are recognised as other receipts upon

return to the constituency account.

External Assistance

External assistance refers to grants and loans received from local, multilateral andbilateral

development partners. In the year under review there was no external assistance received.

b) Recognition of payments

The Entity recognises all payments when the event occurs and the related cash has actually

been paid out by the entity.

Compensation of Employees

Salaries and wages, allowances, statutory contribution for employees are recognized in the

period when the compensation is paid.

Use of Goods and Servrces

Goods and services are recognized as payments in the period when the goods/services are

paid for. Such expenses, if not paid during the period where goods/services are consumed,

shall be disclosed as pending bills.
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Kirinyaga Central Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report ond Financial Slatements The Yeur Ended June 30,2022

SigniJicant Accounting Policies continued

Acquisition of Fixed Assets

The payment on acquisition of property plant and equipment items is not capitalized.The

cost of acquisition and proceeds from disposal of these items are treated as payments and

receipts items respectively. Where an asset is acquired in a non-exchange transaction for nil

or nominal consideration and the fair value of the asset can be reliably established , a contra

transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each constituency and a summary provided for

purposes of consolidation. This summary is disclosed as an annexure to the financial

statements.

5. In-kind contributions

In-kind contributions are donations that are madeto the constituency in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personnel serices. Where the financialvalue received fbr in-kind contributions can

be reliably determined, the constituency includes such value in the statement of receipts and

paynrents both as receipts and as payments in equal and opposite amounts; otherwise, the

contribution is not recorded.

6. Cash and Cash Equivalents.

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which are readrly

convertible to known amounts of cash and are subject to insignificant risk of changes in value.

Bank account balances include amounts held at various commercial banks at the end of the

financial year.

7. Accounts Receivable

For the purposes of these financial statements, irnprests and advances to authorised public officers

and/or institutions which were not surrendered or accounted fbr at the end of the tinancialyear

are treated as receivables. This is in recognition of the Sovernnlent practice where the imprest

paynrents are recoSnized as payrrrents when fully accounted tbr by the imprest or AIE holders. This

is an enhancement to the cash accountirrg policy. Other accounts receivables are disclosed in the

ti nancial state rrrents.

t4



Kirinyaga Central Conslil uency
National Government Constituencies Development Fund (NGCDF)
Annuol Report and Financial Statementsfor The Yeor Ended June 30,2022

Significant Accounting Policies contin ued

8. Accounts Payable

For the purposes of these tinancial statements, Deposits (gratuity and retentions) held on behalf of

third parties have been recognized on an accrual basis (as accounts payables). This is in recognition

of the Sovernment practice of retaining a portion ot contracted services and works pending

fulfilment of obligations by the contractor and to hold deposits on behalf of third parties. Gratuity

earned on monthly is held on behalf of the employee and later paid at the end of the contract

period. This is an enhancement to the cash accounting policy adopted by National Government

Constituencies Development Fund as prescribed by PSASB. Other liabilities including pending bills

are disclosed in the tinancial statements.

9. Pending Bills

Pending bills consist of unpaid liabilities at the end of the financial year arising from contracted

goods or services during the year or in past years. As pending bills do not involve the payment of

cash in the reporting period, they are recorded as 'nlemorandum' or'oft-balance' items to provide

a sense of the overall net cash position of the entity at the end of the financial year. When the

pending bills are finally settled, such payments are included in the Statement of Receipts and

Payments in the year in which the payments are made.

10. Unutilized Fund

Unutilized funds consist of bank balances in the constituency account and funds not yet disbursed

by the Board to the constituency at the end of the tinancial year. These balances are avallable tbr

use in the subsequent t'inancial year to tund projects approved in the respective prior financial

years consistent with sec 6(2) and sec 7(2) ot NGCDF Act,2075

11. Budget

The budget is developedona comparable accounting basis (cash basis except tbr imprest which is

accounted fbr on an accrual basis), the same accounts classification basis, arrd tbr the same period

as the firrarrcial statements. The origirral budget was approved by Parliamerrt on Il0 June 2027 for

the period lstJuly 2O2lto c,0tr'June 2022 as required by law. Included in the adjustnrentsare Cash

book opening balance, AIA generated durirrg the year and constituency allocations not yet

disbursed at the beginrring of the financial year.
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Kirinyaga Central Constiluency
National Government Constit uencies Development Fund (NGCD F)
Annual Report and Financial Statements for The Year Ended June 30,2022

A comparison of the actual performance against the comparable budget for the financial year

under review has been included in the financial statements.

72. Comparutive Figures

Where necessary, comparative figures for the previous financial year have been amended or

reconfigured to conform to the required changes in presentation.

13. Subsequent Events

There have been no events subsequent to the financial year end with a significant impact on the

financial statements for the year ended 30thJune 2022.

74. Errors

Material prior period errors are corrected retrospectively in the first set of ftnancial statements

authorized for issue after their discovery by: i. restating the comparative amounts for prior

period(s) presented in which the error occurred; or ii. If the error occurred before the earliest prior

period presented, restating the opening balances of assets, liabilities and net assets/equity for the

earliest prior period presented.

During theyear, errors thathave been corrected are disclosed under note 14 explaining the nature

and amounts.

15. Related Pafi Transactions

The Entity regards a related party as a person or an entity with the ability to exert control

individually or jointly, or to exercise significant influence over the Entity, or vice versa.
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Kirinyaga Central Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financiol Statemenls for The Year Ended June 30, 2022

XV Notes to the Financial Statements

1. Transfers from NGCDI Board

1 TRANSFERS FROM OTHER GOVERNMENT AGENCIES

Description 2021-2022 2020 -202r
Kshs Kshs

AIE NO. B 140951 33,000,000.00

Normal Allocation AIE NO. 8105473 44.000.000.00

ArE NO. B 1058 l8 22,000.000.00

AIE NO. Bl28s6r 5,000,000.00

AIE NO. B128873 12,000,000.00

AIE NO. B 154070 r s.000.000.00

AIE NO. B 154070 18.000.000.00

ArE NO. B 155931 2l ,088,879.00
AIE NO. B 096964 15,000,000

AIE NO. B 104620 20,000,000

AIE NO. B 823546 34,367,724

ArE NO. B 124564 9,000,000

AIENO.Bll950l 9,000,000

AIE NO. B 119903 12,000,000

ArE NO. B 128144 6,900,000

AIE NO. B 128456 7,000,000

ArE NO. B 132200 6,000,000

AIE NO. B 138868 13,000,000

AIE NO. B 126162 7,100,000

AIE NO. B 126456 r0,000,000
AIE NO. B 140600 12.000.000

Conditional Grants AIE NO...

Receipt from other Constituency

TOTAL
170,088.879 161,367,724

l7



Kirinyaga Central Constit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Slatements The Year Ended June 30,2022

2. Proceeds From Sale ofAssets

3. Other

4. Compensafion of Employees

00 00Receipts from sale of Buildings

00 ooReceipts from the Sale of Vehicles and Transport Equipment

Receipts from sale of office and general equipment oo 00

Receipts from the Sale Plant Machinery andEquipment 00 oo

Others (specify)

oo 00Total

Description 2021-2022 2020 - 2021

Kshs Kshs

Interest Received

378,000 420,000Rents

5,000 6,000Receipts Sale of Tender Documents

H ire of plant/equipment/faci I ities

Unutilized funds from PMCs

Other Receipts Not Classified Elsewhere (specify)

TOTAL 383,000 426,000

Descriotion 2021-2022 2020 -2021
Kshs Kshs

NG-CDFC Basic staff salaries 1.567 ,953 2,047,064

Personal allowances paid as part of salary
House allowance 202,400 272,100

Transport allowance 214,000 297,000

Leave allowance 9 r,000

Gratuity-contractual employees 307.494 502,503

Employer Contributions Compulsory national social
security schemes 6s,281 89,640

TOTAL 2.448.128 3.208.307

l8



Kirinyaga Central Constit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

5. Use of Goods and Services

6. Transfer to Other Government Units

Description 202r-2022 2020 -2021
Kshs Kshs

Utilities, supplies and services 0 0

Electricity 419,266 121,766

Water & sewerage charges 3 1,390 54,125

Office rent

Communication, supplies and services 0 0

Domestic travel and subsistence 0 0

Printing, advertising and information supplies &
services

1,500,000 1,162,050

Rentals of produced assets

Training expenses 294,500 87,200

Hospitality supplies and services 0 0

Other committee expenses 1,595,700 1,212,978

Committee allowance 4,179,500 4,254,500

Insurance costs

Specialized materials and services

Office and general supplies and services 1,944,577 745,033

Fuel ,oil &lubricants 0 0

Other operating expenses 73,850 80,472

Bank service commission and charges 66,275 50,680

Other Operating Expenses

Security operations 228.000 247.000
Routine maintenance - vehicles and other transport
equipment

0 0

Routine maintenance- other assets 0

TOTAL 10,333,058 8,015,804

Description 202t-2022 2020 - 2021

Kshs Kshs

Transfers to Primary Schools 15,670,000 84,556,01 5

Transfers to Secondary Schools 47,781,272 8,330,000

Transfers to Tertiary I nstitutions 2,000,000

TOTAL 63.451.272 94.886,015
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Kirinyaga Central Constituency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

7. Other Grants and Othet transfers

8. of Assets

9. Other

Description 2021-2022 2020 -2021
Kshs Kshs

Bursary - Secondary ( see attached list) 42,627,000 14,958,229

Bursary -Tertiary ( see attached list) 17,373,000 4,900,771

Bursary- Special Schools 141,000

Mocks & CAT ( see attached list)

Social Security programmes (NHIF)

Security Projects ( see attached list) 9,33 I,683 9,680,881

Sports Pro.iects ( see attached list) 5.374.990 2,672.920

Environment Projects ( see attached list) 2.660.000 3,6s0,000

Emergency Proiects ( see attached list)

TOTAL 77,366,673 36,003,801

2021-2022 2020 -2021Non-Financial Assets

Kshs Kshs

Purchase of Buildings
13,862,151.00Construction of Buildings

Refurbishment of Bui ldings

Purchase of Vehicles and Other Transport Equipment

Purchase of Bicycles & Motorcycles

Overhaul of Vehicles and Other Transport Equipment

Purchase of Household Furniture and Institutional Equipment

0Purchase of office furniture and General Equipment

Purchase of computers,printers and other IT equipment

149,000 948,000Purchase of ICT Equipment, Software and Other ICT Assets

5,178,375Purchase of Specialized Plant, Equipment and Machinery

Rehabilitation and Renovation of Plant, Machinery and Equip.

Acquisition of Land

Acquisition of Intangible Assets

149,000 19,988,526TOTAL

00 00Stratesic plan

00 00ICT Hub

00 00TOTAL
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Kirinyaga Central Constituency
National Government Constituencies Developmenl Fund (NGCDF)
Annual Report ond Finoncial Statements for The Yeor Ended June 30, 2022

l0: Cash BookBank Balance

1 l: Outstanding Imprests

Name of Bank, Account No. &
currencY

Account Number
2021-2022

2020 - 2021

10A: Bank Accounts (Cash Book
Bank Balance)

Kshs
G0t6/20221

Kshs
G0t6t202tl

Co-operative Bqnk, Kerugoya Branch
Kirinyasa Central NG-C DF A/C no.0l 120034956700 19.622,599 2,898,850

TOTAL
19.622,599 2.898.850

10 B: Cash on Hand

Location I 00 00

Location 2 00 00

Location 3 00 00

Other Locations (Specifv) 00 00

Total 00 00

IProvide Cash Count Certificates for Eachl

Nome of Officer Amount Taken
Amount

Surrendered
Balance

(30/6/2022)

Date imprest taken Kshs Kshs Kshs

Kenneth Kariuki 0710712021 50,000 50,000 0.00

Kenneth Kariuki 07 t07 t2021 73,000 73,000 0.00

Kenneth Kariuki 1610712021 75,000 75,000 0.00

Kenneth Kariuki 06t08t202t 198,000 198,000 0.00

Kenneth Kariuki 18t08t202t 59,000 59,000 0.00

Kenneth Kariuki 2410912021 59,000 59,000 0.00

Kenneth Kariuki 03fiU2021 59,000 59,000 0.00

Kenneth Kariuki 0211212021 124,000 124,000 0.00

Kenneth Kariuki t0n2t202l 69,000 69,000 0.00

Kenneth Kariuki 0610112022 121,700 121,700 0.00

Kenneth Kariuki 03102t2022 154,000 154,000 0.00

Kenneth Kariuki 0810312022 59,000 59,000 0.00

Kenneth Kariuki 0410412022 54,000 54,000 0.00

Kenneth Ksriuki 13t04t2022 54,000 54,000 0.00

Kenneth Kariuki 2610412022 36,000 36,000 0.00

Kenneth Kariuki 2010512022 75,000 75,000 0.00

Kenneth Koriuki 3v0512022 156,000 156,000 0.00

2l



Kirinyaga Central Constit uency
National Government Constit uencies Development Fund (NGCDF)
Annual Report ond Financial Statements for The Year Ended June 30, 2022

Kenneth Kariuki 02t0612022 36,000 36,000 0.00

12A. Retention

l2B. Gratulty

13. Balances Brought Forward

14. Prior Year Adjustments

2410612022 134,000 134,000 0.00Kenneth Kariuki
1,645,700 1,645,,700 0.00TOTAL

00 00Retention as at 1'tJuly (A)

00 ooRetention held during the year (B)

00Retention paid during the Year (C) o0

oo o0Closing Retention as at 30th June p= A+B-C

00Gratuity as at 1'tJuly (A) 00

00 ooGratuity held during the year (B)

o0 00Gratuity paid during the Year (C)

oo 00Closing Gratuity as at 30thJune D= A+B-C

2021-2022 2020- 2021

Kshs (l/7120221 Kshs (1/7/2021)

Bank accounts 19,622,599 2,898,850

Cash in hand

Imprest

TOTAL 19,622,599 2.898.850

00 o0Bank account Balances 00

o0 00 00Cash in hand
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Kirinyaga Central Co nst it ue ncy
Nalional Government Constit uencies Development Fund (NGCDF)
Annual Report and Financial Statements for The Year Ended June 30, 2022

Accounts Payables (00) o0 (00)

Receivables 00 00 00

Others (specifl) o0 00 00

Total oo oo 00

** The adjusted balances are not caruied down on the face of the financial statement,
(Entity to provide disclosure on the adjusted amounts)

15. Changes in Accounts Receivable - Outstanding Imprests

xv. in Accounts and Retentions

77. Other Important Disclosures

17.1: Pending Accounts Payable (See Annex 1)

2021-2022 2020- 2021

Kshs Kshs
Outstanding Imprest as at I st July (A)
Imprest issued durins the year (B) 1,645,700 1,086,500

Imprest surrendered during the Year ( C) 1,645,700 1,086,500
Closing accounts receivable as at 3Oth June 2022
(P:A+B-C)
Net changes in accounts receivables A-D

Deposit and Retentions as at l,tJuly (A) 00 00

Deposit and Retentions held during the year (B) 00 00

Deposit and Retentions paid during the Year (C) oo 00

closing account payables D= A+B-C o0 00

Construction of buildings o0 00

Construction of civil works oo oo

Supply of goods o0 00

Supply of services oo oo

Total o0 oo

23

17.2:Pendrng Staff Payables (See Annex 2)



Kirinyaga Central Constit uency
National Government Constituencies Development Fund (NGCDF)
Annual Report and Financial Stotements for The Year Ended June 30, 2022

00 00NGCDFC Staff

Others (specifl) 00 00

Total o0 00

17.3: UnufilizdFund (See Arurex 3)

2021-2022 2020- 2021

Kshs Kshs
Compensation of employees 1,900,446 2,356,298

Use of goods and services 4,163,814 4,412,703

Amounts due to other Government entities (see attached list) 9,314,904 10,600,000

Amounts due to other grants and other transfers (see attached list) 13,926,425 29,994,425

Acquisition of assets 1,596,889 164,857

Others (specifl) 0 32,000

Funds pending approval 809,000 426,000

TOTAL 31,711,478 47,986,283

17.4: PMC account balances Annex

2021-2022 2020-2021
Kshs

67.004.918
Kshs

46.556.461PMC account balances (see attached list)

67.004,9I8 46,556,461
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