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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND NGCDF) _
GICHUGU CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

I. KEY CONSTTTUENCY IMORMATION AND MANAGEMENT

(a) Back$ound information

The National Government Constituencies Development Fund (NG-CDF) (hereafter referred to as
Fund) fortnerly Constituencies Development Fund (CDF), is a fund established in 2OO3 through
Act of Parliament, the Constituencies Development Fund Act, 2OO3. The Act was later reviewed

the enactment of the CDF (Amendment) Act 2007, and rcpealed through CDF Act, 2013
latter was subsequently succeeded by the current NG-CDF Act,20'1.5. At cabinet level, NG-CDF

represented by the Cabinet Secretary for Devolution, who is responsible for the general policy
strategic direction of the Fund.

$andate
'llhe mandate of the Fund as derived fi'om sec (3) of NG-CDF Act ,2015 is to:

a) Recognize the constituency as a platform for identification, pefiormance and
implementation of national government functions;

b) Facilitate the performance and implernentation of national government ftrnctions in all parts
of the Republic pursuant to Article 6(3) of the Constitution;

c) Provide for the participation of the people in the determination and implementation of
identified national government development projects at the constituency level pursuant to
Article 1O(2)(a) of the Constitution;

d) Promote the national values of human dignity, equity, social justice, inclusiveness, equality,
lruman rights, non-discrimination andprotection of the marginalized pursuant to Article 10
(2) (b) of the Constitution;

e) Provide for the sustainable development of all parts of the Reptrblic pursuant to Article 10
(2) (d) of the Constitution;
Provide a legislative and policy framework pursuant to Article 21 (2) of the Constitution for
the progressive realization of the economic and social rights guaranteed under Article 43 of
the Constitution;
Provide mechanisms for the National Assembly to deliberate on and resolve issues of
concern to the people as providecl for under Article 95 (2) of the Constitution;
provide for a public finance system that promotes an equitable society and in particular
expenditure that promotes equitable development of the country by making special
provisions for marginalized groups and areas pursuant to Article 201 (b) (iii) of the
Constitution;

i) Authorize withdrawal of money from the Consolidated Fund as provided'under Article 206
, (2) (c) of the Constitution;

Provide mechanisms for the National Assernbly to facilitate the involvement of the people in
the identification and implementation of projects for funding by the national government at
the constituency level; and
Provide for mechanisms for supplementing infrastructure development at the constituency
level in matters falling within the functions of the national government at that level in
accordance with the Constitutiorr

f)

p)
I

l)

il

l

Visiori
Equitaple Socio-economic development countrywide

l

Missidrr
1.,lo prol/loe
l

leadership and policy direction for effective and efficient management of the Fund

2



>

\

\



I

I

\
i

I
l

I

l

l

I

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Reports and Financial Stotements
For the year ended June 30, 2018

Core Values
1. Patriotism - we uphold the national pride of all Kenyans through our work
2. Participation of the people- We involve citizens in making decisions about programmes we

fund
3. Timeliness - we adhere to prompt delivery of service
4. Good governance - we uphold high standards of transparency, accountability, equity,

inclusiveness and integrity in the service of the people
5. Sustainable development - we promote development activities that meet the needs of the

present without cotnpromising the ability of future generations to meet their own needs.

(b) fey Management

The NGCDF GICHUGU day-to-day manaSement is under the following key organs:

i. National Governrrrent Constituencies Development Fund Board (NGCDFB)
ii. National Government Constituency Development Fund Committee (NGCDFC)

(c) Fiduciary Management

The key manaSement personnel who helcl office during the financial year ended 30th June
2078 and who had direct fiduciary responsibility were:

Designation NameNo

7.
2.
3.
4.
).

Accounting Officer
A.I.E holder
Sub-County Accountant
Chainnan NGCDFC
Member NGCDFC

YI'SUF MBUNO
MARGARET .N.RUGIRI
WASHINGTON MAGIRI
GEOTR.EY K .NDURU
JAI.IEI .W.I{yAGA

(d) Fiduciary Oversight Ar:rangements

The [A.udit and Risk Management Committee (ARMC) of NGCDF Board,provide overall fiduciary
overfight on the activities of NGCDF - Gichugu Constituency. The repofts and recommendation of
ARI\{C when adopted by the NGCDF Board are forwarded to the Constituency Cornmittee for
actio[r. Any ntatters that require policy guidance are forwarded by the Board to the Cabinet
Secrdtary and National Assembly Select Committee.

(4) NGCDF Gichugu Constituency Headquarters

P.O. Box 234- 10303
DCC COMPOUND
KIANYAGA
KIRINYAGA, KENYA

J





NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Reports ond Financial Statemenls
For the year ended June 30,2018

(0 NCCpf Gichugu Constituency C-ontacts

Telephone: (254) 234-1 0301 Kianyaga
E-mail : cdfgichugu@ngcdf.go.ke
Website: www.cdf.go.ke

G) NGCDF GICHUGU CONSUTT'ENCY BAT.IKERS

EQUITY BANK
KERUGOYA BRANCH
P.O.BOX 1056 - 10301
KERUGOYA

(h) Independent Auditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP O0100
Nairobi, Kenya

(i) Principal lcgal Adviser

The Attorney General
State Iaw Office
Harambee Avenue
P.O. Box 401,12
City Square 00200
Naincbi,IGnya

I
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I NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD _

GICHUGU CONSTITAENCY
Reports and Financial Statements
For the year ended June 30, 2018

II. FOR\I/ARD BY THE CHAIRMAN NGCDF COMMIT]TE

During the financial year 2077 / 2078 NG-CDF actttal bvdget _petformance indicates that

not miny projects were implemented. This was as a result of delays in the release of funds

from the bouid. Whe6 tlte management received the first transf'er of the funds priority was

given to bursary both secondaryichools and universities and tertiary institutions. This was

well received by the constituents'

The NG-CDF managentent was able to complete a nuntber of projects including classrooms

and toilets blocks as can be seen in the pictures here under.

Despite this achievement the management was faced with a number of challenges among

them being the transmission from the former NG-CDF to new NG-CDF committee members.

The comrnittee also was faced with a ntrmber of on-going projects initiatecl by the former
committee but was able to verify the status of the projects and subsequent adoption.

- t5''-
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N,4IL,IE:

SIGNATURE:

CHAIRMAN NGCDT COMMITITE
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NATIONAL GOVERNMENT CONSTIT(IENCY DEVELOPMENT F(\ND (NGCDF) _
GICHUGU CONSTITAENCY
Reporls ond Financial Statements
For the year ended June 30,2019

M. STATEMENT OF ENTIY IVIANAGEMENT RESPONSIBIUIIES

Section 81 (1) of the Public Finance Management Act, 2013 rcquires that, at the end of eachfinancial
yeat, the acco-unting officer for a National Government Entity shall prepare financial statements in
respect of that entity. Section 31 (3) requires the financial statiments io prepared to be in a form that
complies with relevant accounfing standards as prescribed the Public S""to. Accounting Standards
Board of Kenya from time to time.

i The Accounting officer in charge of the NGCDF-GICHUGU Constituency is responsible for the\, PtePatatio! 1!l presentation of the entity's financial statements, which givi a true and fair view of
I the state of affairs oj.t!" entity,for and as at the end of the financial yeai(period) ended on June 30,
\ ZOXX. This responsibility inctuaes: (i) maintain ing adequate tinancial management aruangements and
l:i:iti".-8that these continue to be effective throughoui the reporting perioZ; Gi) maintaining p"op""
ii::|""Ilg 1ec9rd1, 

which disclose with reason able accuracy it anylim e the frnancral positiSri of itre
l:i1ty"l.(iii) desiSning, implemgnting and maintaining internal controls relevant to the preparution
\,and .faJf 

presentation of the financial statements, and ensuring that they are free frorn material
,T]:rtif-T:11:, 

whether due to elror or tuay!;. (iv) sa1"*urding the assets ot tt 
" 

entity; (v) selecting
Ond applyt:rg ,app.ropriate accounting policies; and (vi) making accounting estimates that ai
reasonaDle ln the crrcumstances.
I

]l: f.:-"l"Ing oJficer in charge 9f the NGCDF-GICHUGU Constituency accepts responsibiliry for
$re entity's financial statements, which have been prepared on the Cash Basis Method of Financial
{eporttng, using appropnate accounting policies in accordance with International ftrblic Sector
.{ccounting Standards (IPSAS). The Accounting OtTicer is of the opinion that the entity's financial
s{atements 81"" 1 true and fair view of.t[e s6teof entity's transactions during the fiianciaai;;;
:ftd JT.", 3?1i9}}, ly! ot the entity's financ-ial position as at that date. The"Accounring Ofiicer
"Tut8: 

of Ihe.NGCDF-GICHUGU Constituency further confirms the completeness of the ac"counting
rdcords maintained for the entity, which have been relied upon in the'preparation of the entity,i
fi*rancial statements as well as th;;deiuacy of the systerns of internal financiai control.

pg eccotllting,Ofticer in charge of the NGCDF-GICHUGU Constituency confirms that the entity
hab complied. fully with applicable Gov-ernment Regulations and the teims of external financiig
co'{renants (where.applicable), and that the entity's funds received during the year under audit werE
usdd.fbr the eligible.purposes for which they were intended and were pro:perly-accounted for. Further
theJAccounting officer confirrns that the errtity's financial statementi have been preparcd, in a form
thaf complies with relevant accounting standards prescribed by the Public S""ior Accounting
Stafidards Board of Kenya.

Ap/roval of the financial statements

financial
18.

statements were approved and signed by the
20

lvtanager Accountant
Namo:

i)t t.: j i:.

'-htE,!ti>.n\.

1
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OFFICE OF THE AUDITOR.GENERAL

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND - GICHUGU CONSTITUENCY FOR THE
YEAR ENDED 30 JUNE 2018

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Gichugu Constituency set out on pages 8 to 32,
which comprise the statement of assets as at 30 June 2018, and the statement of receipts
and payments, statement of cash flows, summary statements of appropriation - recurrent
and development combined for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions

Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

obtained all the information and explanations which, to the best of my knowledge
nd belief, were necessary for the purpose of the audit.

n my opinion, except for the effect of the matter described in the Basis for Qualified
inion section of my report, the financial statements present fairly, in all material
pects, the financial position of National Government Constituencies Development

und - Gichugu Constituency as at 30 June 2018, and of its financial performance and
cash flows for the year then ended, in accordance with lnternationa! Public Sector

unting Standards (Cash Basis) and comply with the National Government
cies Development Fund Act, 2015

is for Qualified Opinion

1. Bursary to Needy Students

osed in Note 7 to the financial statements under other grants and transfers areDi
of Kshs.14,810,500 and Kshs.6,225,000 for bursary-secondary schools and

bu
in

ry-tertiary institutions, respectively. However, acknowledgement letters from the
s which were paid a total of Kshs.7,573,000 to confirm receipt of the bursaries

not provided for audit review. Consequently, it has not been possible to ascertain
wh r the bursary payments amounting to Kshs.7,573,000 reached the intended

s and were properly accounted for

ol'the Auditor-General on the.finunc'ial stdtements ol'National Government Constituenc'ies Development Fund-
Constituenc"v.lbr the yeur ended 30,lune 20 lll

7
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Conclusion

Basis for Conclusion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of National Government Constituencies
Development Fund - Gichugu Constituency in accordance with ISSA! 30 on Code of
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. Except for the matter described in the
Basis for Qualified Opinion section, I have determined that there are no key audit matters
to communicate in my report.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

As required by Article 229(61 of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Qualified Opinion section of
my report, I confirm that, nothing else has come to my attention to cause me to believe
that public resources have not been applied lav,rfully and in an effective way.

The audit was conducted in accordance with ISSAI 4000. The standard requires that !

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financia! transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Qualified Opinion
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Reporl of the Auditor-General on thefinancial .statements of National Government Constituencies Development Fund-
Gichugu Constituency./or the year ended 30 June 2018

2
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Basis for Conclusion

The audit was conducted in accordance with ISSAI 1315 and ISSAI 1330. The standards
require that I plan and perform the audit to obtain assurance about whether processes
and systems of internal control, risk management and governance were operating
effectively, in all material respects. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash

ltflanagement is also responsible for the submission of the financial statements to the

{uditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2p1 5.

I

ln\ addition to the responsibility for the preparation and presentation of the financial
sthtements described above, management is also responsible for ensuring that the
adtivities, financial transactions and information reflected in the financial statements are
in icompliance with the authorities which govern them, and that public resources are
applied in an effective way.

1

Thfse charged with governance are responsible for overseeing the financial reporting
prdcess, reviewing the effectiveness of how the entity monitors compliance with relevant
leglslative and regulatory requirements, ensuring that effective processes and systems
are\in place to address key roles and responsibilities in relation to governance and risk
ma{ragement, and ensuring the adequacy and effectiveness of the control environment.

I

Au(itor-Genera!'s Responsibilities for the Audit

The\audit objectives are to obtain reasonable assurance about whether the financial
stat$ments as a whole are free from material misstatement, whether due to fraud or error,
and fo issue an auditor's report that includes my opinion in accordance with the provisions

I

the Auditor-Gencrul on the.linctncial slutenrcnls ti'Nutional Government Constituencies Development Fttnd-
('onst ituenc'y ./br the year ended 30 .lune 20 I I

3
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of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

Gichugtt L'on.sliltency.fbt' thc vcur cnclcd 30 .lunc 20 lll
4
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Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

Conclude on the appropriateness of the management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to sustain
its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of National Government Constituencies Development Fund-
Gichugu Constituency to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

lpommunicate with the management regarding, among other matters, the planned scope
afrd timing of the audit and significant audit findings, including any significant deficiencies
i( internal control that are identified during the audit.

lso provide management with a statement that I have complied with relevant ethical
uirements regarding independence, and to communicate with them all relationships

a other matters that may reasonably be thought to bear on my independence, and
appl icable, related sa feguards

FC A Edward R. O. Ouko, CBS
A EN

Na bi

Reportytl the Auditor-Generul on the.linanc'ial stalements oJ'National Governmenl L-onstihrcncies Development Funcl-
Gichugt,t Constituenc'y.fir the year entletl 30 June 2018 
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHUGA CONSTITAENCY
Reports and Finoncial Statements
For the year ended June 30,2019
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ry. STATEMENT OF RECEIPIS AI{D PAN{ENTS

RECEIPTS

Transfers from NGCDF board
Proceeds from sale of Assets

Other Receipts

TOTAL RECEIPIS

PAYI\{EI.ITS

Compensation of employees
Use of goods and services

to Other Goverrrment Units
grants and transfers
tion of Assets

Payments

{orar. PAn{ENTs
l

I

slJRPr.US/(DEHC[)

43,4O5,172 91,496,552

Note 2017 - 2018
Kshs

43,4O5,'1,72

o

a

l1209,g62
3,59O,960
3,700,ooo

2I,O35,500
o
0

2016 - 2077
IGhs

81,496,552
o
o

4,363,565
7,3gO,O5g

57,979,905
62,785,223

o
0

1

2
3

4
5

6

7

I
I

accounting policies and explanatory notes to these financial
The NGCDF-GICHUGU Constituency financial statements were approved on

ZO|S and signed by:

Ivlanaget Accountant

2915361322 132,418,751

1 6g^g50 =FO"g22J9j

statements form an integral part of the

Name:,t5r** .N. Qugit,

t p i\
23n 1

8

28 sEP 2018

corrermrtct
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NATIONAL GOVERNMENT CONSTIT(TENCY DEVELOPMENT FAND (NGCDF) _
GICHAGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2018

V. STATEMENT OFASSETS

Thp accounting policies and explanatory notes to these financial statements form an integral part
The NGCDF-GICHUGU Constituency financial were

2018 andsigned by:

frrrrd Manager Accountant
Narhe: qvk - R rh Name:

of the
on

I

DI:iTRi L T ,,rC
I., iti i); \

C[.']r I .r-..
..\ t_t.1.

6ii,
.,{ ,

I

,

I
I

ri

I' f l L)...I r,t.\

\ i t\i'.qc;
t p() 9or.-,',

9

Note 2077 - 2078 2076 - 2017
IGhs IGhs

TINANCIAT ASSETS

Cash and Cash

Bank Balances ( as per the cash book) 10A 76,2O7,347 7,847,376
Cash Balances (cash athand) 108 0 0

Current receivables 0 o
Outstanding Imprests 11 0 0

rOTAI FINAI{CIAI ASSETS 16,201,347 118471376

R,EPRESENITD BY

Current

72
fund balanceb/fwd lstJulv.. 73 7,947,376 52,763,575
Surph.rslDeficit for the year 13,969,950 (5O,g22,tgg
Pnior year ts 14 491,127 0
NET IIABIIInES 16r2O11347 11941r376

2S SEP
2s1B
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) -GICHUGA CONSTITUENCY
Reports and Financial Statements
For the ended June 30,2019

vI. STAIEMENT OF CASHTLOW

accounting policies and explanatory notes to these financial statements form an integral pafi
The NGCDF-GICHUGU Constituency financial were

2078 and signed by:

lManager Accountant

of the
on

Mo$or^(L -N- fl$',

Receipts for operati4g income
Transfers from NGCDF Board 1 43,4O5r"1,72 87,496,552
Other Receipts 3 a o

43r4O5,172 87,496,552
for

of 4 1,2O9,962 4,363,565
Use of goods and seryices 5 3,590,960 7,390,o59
Transfers to Other Government Units 6 3,700,0o0 57,879,9O5
Other grants and transfers 7 27,035r5OO 62,795,223
Other Payments 9

TOTAT 2915361322 73214191757
Adjruted for:

Retentions t2 0 0
the year o 0

Net cash flow from aptivities 1318691950 -5O1922,799
CASHILOW IROM II.I/ESTING ACTMIIES
Prnoceeds from Sale of Assets 2 o 0
Acquisition of Assets 10 o o
Net cash flows from Investing Activities 0 o

AI',ID CASHINCREASE IN
131869,950 (5019221799'

aTBEGINNING
73 11947,376 52r763,575

Prior adjustnents 14 4911121 o
Cash and cash equivalent at END of the yeax 16.201-347 1.847-376

Box 234

P. O. Bor 65'

iiL.)'{(:
);

TAToCa\TCTBI5ID
Ac,Y .tRK

KIA\YAGA

l0
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND (NGCDF) _
GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019

Rwenue/E:rpcnse
item

Originat
Budget Adiustnents Final Budget

Actual on
comparuble
basis

Budget
utilisation
difference

1)6of
utilisation
difference to
final budset

a b c=a*b d e=c-d f=d/c%
RECEIPIS

Transfers from the
board 86,810,345 13,711,909 10o,522,153 45,737 1669 54,784,494 46%
Proceeds from sale of
Assets

Other receipts

Total 86,810,345 I3,71 l,8Og loo,522rl53 45,737 1669 54r784,484 46%

PAYI\,TENTS

Compensation of
employees lrg60,62o 1,960,620 lr2ogrg62 650,758 65%
Use ofgoods and
services 5,952,310 2,815,256

8.767.566 3,590,960 5,176,606 410,6

Transfer to other
government units 3Or100roo0 1O,1OO,OO0 40r2OO|OOO 3,7OO,0OO 36,500,000 9016

Other grants and
transfers 481897,475 796,552.0O 491693,967 21,035,500 281658,467 42o/o

Social security
benefits

Acquisition of assets

Other payments

TCrtAI.s E6r8101345 13,71I808 loor522rl53 2915361522 7or9g5/83r 29%

NOTE: a) The management wishes to note that during the year the budget for transfers to other
Sovernment units amounted to Ksh. 4O,2OO,OOO. Included in this figuie is an amount of Ksh.
10,1OO,OOO as a result of supplementarybudget which by the end ofthe financial year had not
been approved.

VII. SUMMARY STATEMENT OF APPROPRIATION: RECURRENT AND
DEVELOPMENT COMBINED

ll



NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHAGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

NOTE: b) further the management notes only half of the amounts due to other government units
was received during the financialyeat
The other half was yet to be released by the Board
NOfIE: c) On compensation of employees the management notes that CDFC staffs were in the last
quarter of the financial year. By the close of the financial year the employees had only worked for a
period of 4 months.

The entity financial statements were approved on 2ot8 andsigned by: tr4 OlOr<.,t - l- (rlnrl

CDFC Chairman
Name:

Fund AccountManager
Name:

Gwul uU*.,K

2'S sEP 2018
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CONSTIT'UENCT
and Financial Statements

ol the ended June 30,2018

VIII. SIGNIFICAI{TACCOIJNTINGPOTICIES

principle accounting policies adopted in the preparation of these financial statements are set

below:

financial statements comPlY with and conform to the

The accounting policies adoPted have been consisten

Reporting EntitY
financial statements are for the NGCDF-Gichugu Constituency. The financial statements

pass the rePorting entity as sPecitied under section 81 of the PFM Act 2O12

Reporting CurronoY which is the functional and
financial statements are presented in Kenya Shillings lXShs),

currency of the Government and all values are rounded to the nearest KenYa Shilling'

Significant Accounting Policies

accountingpoliciessetoutinthissectionhavebeenconsistentlyapp|iedbytheEntityforallthe
presented.

13

form of presentation prescribed by. the

tly applied to all the years presented'

,fl,,,ffi:fl**"i,,-f::,,jir il"q,l:. various sources when the event occurs and the retated

has actualiy been received by the Entity'

[H t"J,fr: are recogn ized in .the books of accounts when cash is received' cash is

considered as received-when notification of tax re.rittance is received. (check if this policy

is applicable to entitY)





NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30, 2018

SIGNIFICAI.M ACCOUNIING POTICIES

Transfers from the Exchequer
Transfers from the exchequer are recognized in the books of accounts when cash is
received. Cash is cottsidered as received when payment instruction is issued to the bank and,
notified to the receiving entity.

External Assistance
External assistance is received through grants and loans from multilateral and, bilaterul
development partners.

Grants and loans shall be rccognized in the books of accounts when cash is received. Cash is
considered as received when a payrnent advice is received by the recipient entity or by the
beneticiary.

In case of grant/loan in_kind, such grants are recorded upon receipt of the grant item and
upon determination of the valtre. The date of the transaction is the value dale indicated on
the payment advice. A similar recognition criteria is applied for loans received in the form
of a direct payrnent.

During the year ended_ 19tn Jt n" 2078, there were no instances of non-compliance with
terms and conditions which have resulted in cancellation of external assistance iourrr.

Other receipts
These include Appropriation-in-Aid and relates to receipts such as proceecls from clisposal of
assets and sale of tender documents. These are recognized in the firrincial staternents the time
associated cash is received.

lb) Recognition of payments
Ithe.Entity recognises all payments when the event occurs and the related, cash has actually been
paid out by the Entity.

Compensafion of Employees
Salaries and wages, allowances, statutory contribution for employees are rccognized, in the
period when the compensation is paid.

Use of Goods and Services
Goods and services are recoSnizedas payments in the period when thegoods/services are
paid- for'.Such expenses, if not paid dudng the period where goods/servi6"s ar" consumed,
shall be disclosed as pending bills.

t4
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NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FAND (NGCDF) -
GICHUGU CONSTITUENCY
Reports and Financiol Statements
For the year ended June 30, 2019

SIGNITICAT.IT ACCOUNTING POIJCIES

Acquisition of Fixed Assets
The payment on acquisition of property plant and equipment items is not capitalized,.The
cost of acquisition and proceeds fronr disposal of these iterns are treated as payments and
receipts items respectively. Where an asset is acquired in a non-exchange tranJaition for nil
or nominal consideration and the fair value of the asset canbe reliably established, a contra
transaction is recorded as receipt and as a payment.

A fixed asset register is maintained by each public entity and a summary provided for
purposes of consolidation. This summary is disclosed as an annexure t6 fhe financial
statements

5. In-kind contributions
In-kind contributions are donatiorrs that are made to the Entity in the form of actualgoods and/or
services rather than in- money or cash terms. These donations may include vehicles, Equipment or
lpersonnel services. Where the financi al value received for in-kind contributions can be rcliably
idetermined,_the Entity includes such value in the statement of receipts and, payments both ai
treceipts 3nd as payments in equal and opposite amonnts; otherwisl, the coniribution is not
becorded.

6. Cash and Cash Equivalents
Qalh- 1r1{ cash equivalents comprise cash on ltand and, cash at bank, short-term deposits on call
and highly liquid investtnents with an original maturity of three months or less, which are readily
oonvertible to known amounts of cash aid are subjeit to insignificant risk of changes in value.
dank account balances include amounts held at ihe centraj Bank of Kenya and. at various
commercial banks at the end of the financial year.

7, Accounts Receivable
Fgr. the purposes of these financial staternents, imprests and advances to authorised public officers
afid/or instihttions which were not surrendered or accounted tbr at the end of the financialyear
al,e treated as receivables. This is in recognition of the government practice where the imfrest
p4yments are recognized as payments when fully accounted for by the imprest or AIE holders. This
is lan enhancement to the cash accounting policy. Other accounts receivables are disclosed in the
fiiancial statements.

Accounts Payable
the purposes of these financial statements, deposits and rctentions held on behalf of third

have been recognized on an accrual basis (as accounts payables). This is in recognition of

of
Sovernment ptactice of retaining a portion of contracted services and works pending fulfilment

s by the contractor and to hold deposits on behalf of third parties. This is an
enhancement to the

l5





SIGNIFICAI{T ACCOUI{TING POUCIES

cash accounting policy adopteclby National Government Ministries and Agencies. Other liabilitiesinclding pending bills are discloied in the financial statemerlts.

9. Pending Bills
Pending bills consist of r"rnpaid liabilities at the encl of the financi al year arising from contracteclgoods or services during the year or in past years. As pending bills do not invorve the payment ofcash in the reporting period, they recorded as 'memoranduri' or'off-balar.""i it"*, to ptovide asense of the overall net cash posiiion of the Entity at the end of the year- when the pending billsare finally .settled, such paynetrts are included iir the statement of Receipts and payments in theyear in which the payrnents are made.

10. Unutilized funds
unutilized funds consist of bank balances in the constituency account and, previous year(s)
balances rrot yet disbursed by the Board to the -"rtit"""Ly at the beginning of the financial year.These balances arc available for use in the year under rJview to frilrd p.3;""tr approved,in thercspective prior financial years consistent with sec 6(2) andsec Z(1) of NiCOf Act, ZOIS.

11. Budget
The budget is developed on a-comparable accounting basis (cash basis except for imprest anddeposits, which are accovnted for o^ u. accrualbasisf the same accounts clasiificationbasis,andf:t,h:j13e period as the financial statements. The or(inat budget ;;;pp;;;;:d,by pa11iament o.
June.2017 forthe period lstJuly 2077 to 30thJune zbts as rdluirecl uy^raw and there was onesupplententary adjustment to the original budget during the year. tncluded in the adjustments arethe unutilized funds.

A comparison of the actual performance against the conrpa rable budget for the financi al year.unfler review has been included in the finanJial statements.

72. Comparative Figrrres
where. necessary, comparative figures for the previous financial year have been arnended orreconfigured to conform to the required changes in presentation.

13. SubsequentEvents
There have been no events subsequettt t-o.t!re financial year. end with a significant impact on thefinancial statements for the year eided SOthJune ZOlg. 

r '

NATIONAL GOVERNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Reports and Financial Statements
For the year ended June 30,2019
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GICHUGU CONSTITUENCY
Reports and Financial Statements
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SIGNIFICAI{T ACCOI,'NIING POUCIES

14. Errorc
Material prior period errors shall be corrected retrospectively in the first set of financial statements
authodzed for issue after their discovery by: i. restating the comparative amounts for prior
period(s) praesented in which the error occuredl or ii. If the error occurred before the earliest prior
friod presented, restating the opening balances of assets, Iiabilities and net assets/equity for ttre
earliest prior period presented.

During the year, ertprs thathave been corrected, arc disclosed under note l4 explaining the nature
and amounts.

15. nohtcd PartyTbansactims
Re-late{ pafiy relationships are a normal feature of commerce. Specific information with regards to
relateAparly transactions is included in the disclosure notes.

l7





t

NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

GICHUGU CONSTITAENCY
Reports and Financial Statements
For the ended lune 30,2018

x. fi{E FINAI{CIAL

1. TRANSTERS TROM CDFBOARDS

Z. PROCEEDS FROM SALE OF ASSETS

Desoription 2017 -2018 2016 -2017
Kshs Kshs

Normal
Allocation

A829s55 4,094,828

A855012 36.853,449

A8ss733 40.548,275

A855811
5.s00.000.00

A896799 37,905,172.00

Receipts from
other
constituency

TOTAL 43,405,172.00
81,496,552.00

2017 -
2018

2016 -2011

Kshs Kshs

Receipts from the Sale of
Buildings

o 0

Receipts from the Sale of
Vehicles and TransPort
Equipment

0 0

Receipts from the Sale Plant
Machinery and Equipment

0 0

Receipts from the Sale of
office and general equiPment

0 0

Total 0 0

l8
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NOTES TO THE
STATEMENTS (Continued)

FINANCIAL

3. OTIIER RECEIPTS

Total
Interests Received
Rent
Receipts from sale of tender
documents
Other receipts not classified

elsewhere

2077-2078
Kshs
o
0
0
0
0

2016-
2077
Kshs
0
0
0
0

aa

4. COMPENSATION OF EMPTOTES
2017 -2018 2016-2017
Kshs Kshs

Basic wages of contractual r,209,g62.00 4,363,565employees
Basic wages of casual labour 0 0
Personal allowances paid as 0 0part ofsalary
House allowance 0 0
Transport allowance 0 0
Leave allowance 0 0
Other personnel payments 0 0
gratuity
Total r209.E62-00 4163.565

t9



NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDF) _

GICHAGU CONSTITAENCY
Reports and Financial Statements
For the ended June 30,2018
NOTES TO THE FINANCIAL
STATEMENTS (Continued)

5. USE OT GOODS AND SERYICES
2017 -2018
Kshs

Utilities, supplies and services 16,465.00

Office rent 0

Communication,suppliesandservices 10,960.00

Domestic travel and subsistence 165,000.00

Printing,advertisingandinformation 91,050.00
supplies & services
Rentals of produced assets

Training expenses 541 ,760.00
Hospitality supplies and services 34,000.00

Insurance costs 0

Specialised materials and services 0

Office and general supplies and 
37g,g65.00

services
Fuel,oil & lubricants 100,000.00

Other operating expenses 682,360.00

Routine maintenance - other assets 22,300.00

Other committee expenses 47,000.00

Committee allowance 1,501,200.00

0

253,895

0
317,370
895,588
0

1,475,331

3^590J6m0 5,9L4J27

20t6 -2017
Kshs
3,058,090
0
0
0

1,3

0
0
0

78489,

Iofal

20
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NOTES TO THE FINANCIAL STATEMENTS
(Continued)

6. TRANSTER TO OTHER
GOVERNMENT ENTMES

2017 -2018
Kshs

Transfers to primary schools 1,200,000.00
Transfers to secondary schools 2,500,000.00

Transfers to Tertiary institutions 0

Transfers to Health institutions 0

I(LTAL 3.7l)fi)0m0 57479.905

7. OTHER GRANTS AI.ID TRAI'ISIERS
2017 -2018
Kshs

Bursary -Secondary 14,810,500.00

Bursary -Tertiary 6,225,000.00

Bursary-Special schools 0

Mocks & CAT 0

water 0

Security projects 0

Roads 0

Sports projects 0
Environment projects 0

Other capital grants and transfers 0

Emergency Projects 0

2016 - 2017

Kshs

18,070,000

25,959,905
13,700,000

150,000

20L6 -2017
Kshs

14,174,103

27,225,258
0

0
1,600,000
8,460,000
4,800,000
r,637,931
0
4,887,931
0

2L035.5Um0 62J85.?,?,3Iolal

2t





NATIONAL GOWRNMENT CONSTITAENCY DEVELOPMENT FUND (NGCDF) _
GICHUGU CONSTITUENCY
Reports and Flnanclal Statements
For the year ended June 30,2019
NOTES TO T}IE FINANCIAL STATEMENTS
(Continued)

8. ACQL,ISmON OF ASSETS
Non Financial Assets

- 

2017 -20tt
Kshs

Purctrase of Buildings
Construction of Buildings
Refurbishment of Buildings
Purchase of Vehicles and other transport
equipment
Purchase of Bicycles & Motorcycles
Overhaul of Vehicles and other transport
equipment
Purchase of 0ffrce furniture and fittings
Purchase of computers ,printers and
other IT equipments
Purchase of photocopier
Purchase of other office equipments
Purchase of soft ware
Acquisition of Land

Iolal

0
0
0

0

0

0

0

0

0
0
0
0

a

2016 - 2017

Kshs
0
0
0

0

0

0

0

0

0
0
0
0

a
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NOTES TO THE FINANCIAL STATEMENTS
(Continued)

9. OTHERPAN,TEI{TS

1O.A: BAI{K ACCOUNTS (Cash book Bank

2017 -2018 2016 - 2017
Kshs Kshs
0 0

ICT Hub 0 0
Tivet o 0

_o o

Name of Bank, Account No. &
Currency 2017 -2018 2016 - 2017

Kshs Kshs
Equity Bank, kerugoya Branch A/C
no. I 00293 4479 I 7 16,201,347.00 1,941,376.00

Total r6.201.347.00 1,941,376.00

1 O.B: CASH IN HAND
2017 - 2018 2016 - 2017
Kshs Kshs

I 0 0
l )

0 0
I 3 0 0

Locations 0 0

1 0 0

23
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GICHTIGU CONSTITUENCY
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For the year

Financial Statements
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NOTES TO T}IE FINANCIAL STATEMENTS

(Continued)

11

12. NEIINTION

Supplier 1

Supplier 2
Supplier 3

Iotd
q

0
0
0

a

2017 -2018
Kshs

2016 -2017
Kshs

0
0
0

BalanceAmount
Surrendered

Amount
Taken

Date impresl
Taken

ofName
Olfrcer

Ks/rs.KsftsKshs

000N/AName of
Officer

Total

24
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NATIONAL GOWRNMENT CONSTITUENCY DEVELOPMENT FUND (NGCDD -
GICHAGU CONSTITUENCY
Reports and Financial Statements
For the ended lune 30, 2018

NOTES TO THE
STATEMENTS (Continued)

FINANCIAL

1 3. BAI.ANCES BROUGIIT FORWARD
2017 -2018

Kshs

Bank account5 1 ,841,375'62

Cash in hand 0

Cash equivalents (short-term 
0

deposits)
Imprest 0

Iotal

2016 -2017
Kshs

52,763,575
0

0

0

[Provide short
appropriate exPlanations as

necessaryl

Reversed bank
charges
reversed stale

cheques not
yet replaced
Cash
equivalents
(short-term
deposits)
Imprest

Iolal

48,675

442,446

49Lr2UI0

14. PnrOR EAR ADJUSTMENTS
2017 -2018 2016-2017

Kshs Kshs

0

0

0

0

a

0

0

25
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CONSTITUENCY
and Financial Statements

or the ended June 30,2018

TO THE FINANCIAL
(Continued)

15. OTHER IMPORTANT DISCLOSURES

1 PENDING ACCOUNTS PAYABLE

of buildings
of civil works

ofgoods
of services

5.2 PENDING STAFF PAYABLES

management
management

Union sable emploYees

Others

UI\UTILIZED FI.]NDS

of employees

Use ofgoods and services

Committee expenses & caPacitY

building
Amounts due to other government

entities
Amounts due to other grants and

other transfers
Acquisition of assets

Others

q

2017 -20L8
Kshs

372,760
"1,,o92,680

340,000

2016 - 2017
Kshs

789,456
"1,,O5"1,,92O

0

10,250,000

4,206,506.62

o
0

1gJ.o1+34652 1+841-31l

2017 -2018
Kshs

0
0
0
0
o

2016 -2017
Kshs

0
0
0
0
o

2017 -2018
Kshs

0
0
0
0

a

2016 -2017
Kshs

o
0
0
o

0

0

0
0

26
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TO THE FINANCIAL STATEMENTS

i.4 aooount 7- 2016-2011
KshsKshs

05account

0

27
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CONSTITUENCY
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ITNNH( 1 - ANATYS$ OT PENDING ACCOUNTS PAYABLE

$rpplier of Goods or

lervices

Oridnal
Amount

a

Date
Contracted

b

Amount Paid
To-Date

c

-Outstanding
Balance

2018
-OutstflldingBalance

2077
Commcnts

Sub-

Sub-

1

Sub-
Grand Total

28
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NATIONAL GOWRNMENT CONSTIT(]ENCY DEVELOPMENT FUND (NGCDD _

GICHAGU CONSTITUENCY
Reports and
For the Year

Financial Statements
ended June 30,2018

AI.INH( 5 -PMC BAI'IK BALANCES AS AT SgruYUNE 2078

Pffi galance
2016/17

fank Balance
20t7 /18

Tcorlnt nunrberBank

oSrOOo,ooo019019341 5299Equity
olrSOo,OOO07002951 10138EquttySecondarY
o1r2OO,OOo070029344791 7EquityKiamutugu

o5,5OO,ooo
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NATIINALG\VERNMENTCTNSTITUENCYDEVELDPMENTFUND(NGCDF).
GICHUGU CONSTITUENCY

and Financial StatementsReports
For the ended June 30,2018

PROGRESS ON UP OF
ANNEX 6:

ts
as

(fitt a date
whenYou
expa'tthe
issue to be

Statrs:
(Rasolue
d /Not
Rcsolved
)

person to
resolve the
issve (Nane
and
designation

Point

IVlanagement
comments

Issue / Obsorvatiorrs
fronr Auditor

Refereno
o No. on
the
extomal
audit
Report

5 daysResolved
on ML

FAM-
Margaret N
Rugiri

The managemen
regrets that the
financial statement
oresented for audit
hid not include
summary statement
of apPtoPtiation' The

NG-CDF board has

always guided the
nlanagelrlent on the

reporting temPlate to
be used while
prepanngthe
financial statements'
The summary
statement of
approPriation:
recurrent and
develoPment
combined is Provided
on page 8 of the
financial statement
however it was
missing in the
financial statements
presented for audit'
The management
regrets the onrission
and the comPlete
statement is attached

t

revlewfor

Non comPliance to
NG-CDF rePorting
template

7
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and Financial Statements
ended June 30,2018

(tuta data
whonYou
axpcttlrc
issuc to bo

Status:
(Rc,nlue
d/Not
Resolved
)

person to
resolve the
is$rc Nafie
and
designation

Management
comments

Isflre / Obsenrations
frsm Auditor

Refercnc
e No. on
the
external
audit
Report

5 daysResolved
on ML

FAM-
Margaret N.
Rugiri

The cheques were
issued to the
beneficiaries who
properly signed in
the dispatched
registers and
presented to various
institutions. A good
percentage of
acknowledgements
receipts were
received in NG-CDF
office and are
available for
verification. Further
managelrlent has
introduced deliverY
of cheques through
postal corPorations-
EMS and has
requested the
institutions which are
far to send back
acknowledgement
through Postal
services. Further
cheques within
Kirinyaga CountY
were delivered trsing
the CDF vehicle and
acknowledgement
received upon
delivery of such
cheques. SarrlPle
copies of
acknowledgement
receipts and coPies of
dispatch register are
attached for Your
revlew

Unacknowledged/
Unsupported bursarY
funds

2
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(Puta date
whanYort
axpatthc
issua to bo

Status:
(Reslvo
d /Not
Rasolved
)

person to
resolvo the
isgue 0,Iafie
afld
dasigflation

FocaI

lvlanagoment
comments

Isnre / Obseryations
from Auditor

Refercmc
e No. on
tho
extomal
audit
Report

5 daysResolved
on ML

FAM-
Margaret N.
Rugiri

to note that Part
tunds relating to
financial Year
201.5/2016
amounting to Kshs.

50,447,500 was
received in the NG-
CDf account on 29th

June 2016. Since this
funding was received
atthe end of financial
year, it means that
the funding was
spent in financial
year 2O7G/2017.
Included in that
balance is an amount
soent during the
financial included the

balances caruied
fbrward from the
trrevious financial
plus the allocation for
the year amounttng
to Kshs. 5,205,686
and therefore the
ntanaSenlent did not
exceed the budgeted
amount in
2076/201,7 financial
year. A coPY of the
AIE relating to
tinancial Year
2015/201'6 sPent in
financial Year
201,6/2017 anda
copy of the Bank
statetnent showing
when the funds were

CDFNGuStt
wishestmanaSernen

of

in the

Exoenditure in excess

of ine budgeted figure
l*hl 2,784,3"1'2

3:
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(Put a datc
whenyou
etputthe
issttc to bc

Status:
(RcsoIvc
d /Not
Resolved
)

person to
rcsolve tho
issaa Nanc
and
desigrution

Ivlanagement
comments

/ Obsenrations
Auditor

Issuo
from

Referpnc
e No. on
tlre
external
audit
Repom

for vour review.
further a coPY of the
NG-CDF minute
showing how the
amount of the AIE
was distributed to
various vote heads is

also attached.

account is a

5 daysResolved
on ML

FAM-
Margaret N
Rugiri

The management
wish to state that the
fuel consumed was
properly accounted
for and recorded in
the proper books.
However the staffs in
the office were new
emplovees and were
not abie to access all
books of accorttrts at

the time of audit. The
office later on
managed to find the
relevant detail orders
used to draw fuel as

well as work tickets
showing how the fuel
was consunted'
Copies of the said
documents are
altached for Your
revlew.

Unaccounted for fuel4

5 daysResolved
on ML

FAM-
Margaret N.
Rugiri

Themanagement
Gichugu NG-CDF
wotrld wish to note
that all the items
purchased were
properlY used in the
office. Stationeries
and toners were used

to print bursary
fortrrs

Unaccounted fbr goods

in store5
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DEYELOPMENT FUND (NGCDF) -

freely to aspiring
applicants. Items that
were purchased for
use in the kitchen for
stafftea which the
management didn't
consider entering
such items in the
stores ledger. In
futurc all the items
purchased witl be
entered in the correct
books account.

ane Slven

uedcontinfor theirathe uditorthe generaltowishesmanagementTtre
thetocommittedls adjustmentnecessalyTtreadvice. makingand managementsupport

the fund.oftheonto
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