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I. I'ROJECT INFOIIMATION AND OVBRALL PERFORMANCE

I.1 Name and registered office

Mombasa - Mariakani Highway Project (AI09) Road Lot I : (Mornbasa - Kwa Jomvu)

Objective:
The development objectives of the Project are to increase trade and regional integration and to
contribute to the Government of Kenya's social and economic developrnJrt and poverry reductio,
cfforts by providing a more efficient and efI'ective transport system.

The specific objective of the Project is to irnprove transport of import and exporl goods and
passengers traffic along the Northern Corridor. 1-he Project will also corriribute towar-cls restoring the
road network and improving economic and social welfare of people living in urban, peri-urban and
rural areas along the project road.

Address: Barabara Plaza
Jomo Kenyatta International Airport (JKIA) off Mazao Roacl
Nairobi Kenva

MOMIJASA - MARIAKANI HIGHWAY PROJECT A t 0g) RLAD I-Ot' t: (M7MBASA - KWAJOMVU)

Reporls and P-inonciol Stutements
Iror the finoncial yeor ended June 30, 2020

Contacts:
I)irector General
Kenya National I Iighways Authority
Po Box 49712-00100
Nairobi
1'elephorie : (254) 020 495000
E-mai I : dg@Kenha.co.kc
Website : www. kenha.co.ke

1.2 Projcct Information

Start l)ate ber 2015

Pro ect Flnd l)atc Decembcr 2020

J) ect neer Charles O. Obr-ron

I)roject Sponsor I

2

Ah'ictrn l)evclopmcnt Iiund (ADIr)
Governrnent ol' Gol(

Line Ministry/Statc
[)cpartnrent ol' thc

ect

'l'hc projcct is u,clcr thc supcrvisio, .l' thc Mirristry ol' 'l'ransport,
Inlj'astrtrctLu'c, IIousin-sl, lJrban Devcloppcpt & I)gblic Wor]ks

1.3 Pro.iect Ovcrvicw,



MOMBASA - MARIAI{ANI HIGITWAY PROJECL', (A t 0g) RLAD r-or I : (MOMBASA - r(WAJOMVU)
Reports and Finoncial Statenrcnts
For the.fittonciol )tear ended June 30, 2020

ect numberI) P-KE-DB0-021

Strategic goals of the
project

I'he strategic goals of the project are as {bllows:
(i) Improve tradc and regio.al i,tegration a,d contribute to the

social(ii
Go rnlllVC ocn1 f Ke S soc al and oltoCC lt'lnya lc velde opn.r011t.
Enhancc) lTlecono dcvcllc n ot l' the copnlc tliepeop along

roadect

of
S

Achievement
IC

Ihe project management aims to ach ieve the strategic goals through
cfficicnt and eflbctive maltner.ect in a tin-relentation of the

Other important
background
inforrnation of the
project

'l'he Projecl has lbur (4) components namely;
l. Roacl construction civir works; which involves dualling of the

Mombasa - Mariakani Itoad (41.7 Kms). It will also include
rnaintenance o1'the road lbr five years following the completion of
the works.

2. consulting services and Training; include (i) construction
supcrvision services {br thc road civil works, (ii) irnpact assessment
of investments in thc road sub-sector, (iii) provision lbr studies of

proJ /A

Instit upport; for:

i)

1i li l,,n

Marua N Lewaanyuk ectRoad, audi IVH( ) t, it)( ) S,
road awarencss andgender salbty SEIlS 1trzation and torlnolll ofng

I)I]SM and V1 VOC atro trainal nl( ) fo Llllefit utlilug p yoloyed
3 utional 5. ncludc llsuco SEI'V ce Stancy (i)

devc fo adRoopment SLI orb-sect IlCdeliLI on() gender
IIlltat l-ltstrea t bu lnld ol-lng ( capacl v lernn aucl(, entp llg rranagcm

roado1' ntarntenancc and llcontracts; rnatcoord lon.( ) proJect
4 ottdCompensation thi S oo t11 rlakes VIponent SI oltpro

[or the acl Lrate SAclt o11 and rlrcsetccl con-lp ltEI11C of Afl-cctedectI)roj
Perst'ln dcn lnccl Ptlie ect l-Ilnro talcnro-l dellt ocialS In-rpact

ntAssessme ulltS d re locati ofoll LI li CS

I)roject duration l'he ovcrall i,'rple,re,tarion periocl is 5 ycars (2015 - 2020) with additional
nrarntenancc od of5

1.4 llanl<crs

1.5 Aurlitors

Co-operative Ilank of Kenya
Upper I'lill Ilranch
Po Box
Nairobi.
Account No.0 I 1 41 1 60979900

Ar,rditor (icueral
O1llce ol'the Auclitor Gencral
Po llox 30084-0100
Nairobi.

ll

Resetlleme nt;



MOMBASA - MARIAKANI HIGI-IWAY PROJECT (At09) ROAD LOT t: (MOMRASA - KWAJOMVU)
Reports and l,-irtuttcial Stotements
For the.firtancial )taar ended Ju,ne 30, 2020

I.6 ltoles and ltesponsibilities
List of 1he people working on the projcct

1.7 F'unding summary
Tlre Project is fbr duration o1'5 years fi'om Septembcr, 2015 to December, 2020 withan approved
Development Partnerbudget of UA 80,000,000 cquivalenr to Kshs. 11,316,256.000 as highligirted in
the table below:

Names Titlc designation Kcy
qualification Itesponsibilitics

Eng. David A. Muchilwa Director-
Developrncnet Qualitied

Project Implementing Team
Leader

Eng. Charles O. Obuon
Deputy Director-
Special Projects(ADB
& 4fw)

Qualified Project Engincer

Mr. Walter B. Nyatwang'a
Deputy Dircctor-
Ilnvironrnent &
Social Interests

Qualilied I)roj ect SaI'cguards S pecial i st

Ms. Norah Odingo Deputy Director-
I,C Services Qualified Project Legal Specialist

Mr. Isaac W. Karnotho Assistant Director-
Finance & Accounts Qualified Project Financial Specialist

Ms. Rose OIoo Assistant Director-
Social Interests Qualified

Project Social I)evelopmcnt
S ialist

Mr. Richard Kilel
Assistant Director-
Supply Chain

ntent
Qualified Project Procurcr.nent Specialist

Source of
funds Donor Comlnitmcnt- Amount rcccived to date -

(30.06.2020)
Undrawn balance to date

.06.2020
UA Kshs UA Kshs UA Kshs
(A) (A',) (B) (B') (A)-(B) (A')-(8',)(i) Loan

ADIT 80,000,000 I 1,316,256,000 35.133,977 4,969,913.462 44,966,023 6,346,442,539
(ii)Countcr
part firnds
Governrtrent
of Kenya 39,694,63s 5.6 t4.933,080
1'otal 80,000,000 I I ,31 6,25(r,000 7 4,828,611 10,594,746,542 44,8(t6,023 6,346,442,539

III



MOMIIASA - MARIAIUNI IIIGHWAY PROJITC'| @109) R)AD LOT I: (MOMBASA - KWA
JOMVU)
Reports ond Financial Statements
For theJinonciol _yeat anded Juna 30, 2020

1.8 Summary of Overall Projcct l)erformancc:
(a) Iludget perlbrmance against actual arnounts lbr currcnt year ancl lbr cumulative to-date:-

(b) Physical progress based on outputs, outcome ancl irnpacts since project comrlencement:-

As at 30tr' June, 2020, the overal weighted progress of works achieved was appro ximately 70yo
against percentage of time elapsed of 95.35%o

(c) Comment on value for money achievements.

(ICB) which results in excellent value for rnoney.

works consultant supervision who oversces thc project implementation on daily basis op
consultation and subsequent approvals fiom thc employcr arrcl the bank.

comlnencemeut of t'oads construction works to reduce uncertainties.

Departments.

1.9 Summary of l,roject Compliance:

There is no significant cases of'non-cornpliancc with applicablc laws ancl regulations, and essential
external Iinanciug agrccnrcr-rts/covcnzrnts, which has becn rcported

Iludgct FY 2019t2020 Cumulative
Actual Iludgct 0/,/o Actual lludgct ,h

Counterpart
Funds - GoK 3,737,553,693 3,796,305,040 99% 5,614,933,090 4,751,960,599 118%

Loan from
I!xternal
Development
Partners
ADI,- 1,730,931,342 '1,900,000,000

960h 4,969,913,462 5,685,000,000 87%
TOTAL _lr4{9,395,035 5,596,305,040 gg,,l, 70,584,746,,542 10,436,960,599 l0l,h

lV



MOMBASA - MARIAKANI IIIGHWAY PROJECT (At09) ROAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and ITinonciol Statenrcnts
For thefinanciol -yeor ended June 30, 2020

2. STATI,MENT OF
OI}JECTIVES

PEIT}-OITMANCI' AGAINS'I' PROJECT'S PRI'DIITBRMINEI)

Introduction

The key developmcnt objectives of the project are to:

a) To improvc trade and regional integration and contribute to the Governmcnt o1'Kenya,s sgcial
and economic development

b) To enhance social economic development of the people along the project roacl

Progress on attainment of Strategic deveropment objectives

For purposes of implementing and cascading the above devclopment objectives to specific sectors, all
the development objectives were made specific, measurable, achievable, realistic and time-bund
(SMART) and converted into developntent outcomes. Attenclant indicators were identifiecl for reasons
of tracking progress and perlbrn'lance measurernent: Below we provide the progress on attaining the
stated objectives:

Objcctivc Outcome lndicator I)crlbrmancc
f'o improve trade

and regional

integration and

contribute 1o the

Governmcnt o1'

Kenya's social and

economic

development

Redr-rccd

congestion in

Mombasa towrr.

Itcduced travel

time betwecn

Mornbasa ancl

Malaba

Increased volume of
Import Ilxport trade

handled at the port of
Mornbasa.

Construction works ongoing.

l'o enlancc social

cconomic

developr-nent of- thc

people along thc

projcct road

Irnprovcd air
quality along tl.rc
project road

hence inrproved

health ar.nong

comrnunities

along thc pro.iect

road.

Redr-rced COz

concentration along thc

project road as a rcsult o{'

redr-rccd riaffic
congestion

'l'hrough technical and

vocational trainings undcrtaken

during tlie Financial Ycar, local
jobs have been crcatecl.



MOMBASA - MARIAIUNI I{IGIItvAY pROJricT' (A109) ROAD r,OT t: (MOMBASA _ r(WAJOMVU)
Reports anrl Finoncial Stotements
For the Jirtancial yeor ended June 30, 2020

3. CORPOITATE
ITI]POITTING

SOCIAL I{ESI'}ONSI ItI LI't'Y STA'I'ttMIiNT/SLTSTAINABII-tTy

1. Sustainability strategy and profilc

Sustainable Development Goals (SDGs) 2015-2030 provides a plan of action for the people a.d
prosperity' Five out o1'the seventeen goals are pertinent to managen.rent of projects being undertaken by
the Authority. These are being addressed through thc following initiatives;

a) Good health and v'ell-being (SDG 3). Tlte Autliority strives to undertake Road Safbty
Audits to identify accident black spots, implernent intcrvention measures and provide
road salety education to rcduce accidents;

b) Gender Equality (SDG 5).'l-he Authority encourages mainstreaming of gender equality in
project and programlrles by incorporating compliance to one third gender rule in
procurement and recruitment;

c) Industry, innovation and in/rastructure (SDG 9). The Authority develops quality ,

reliable, sustainable and resilient infrastructure including regional and trans-border
infrastructure 1o support cconomic cleveloprnent and human wellbeing with a focus on
affordable and equitable access for all;

d) Sustainable cities and comntunities (SDG tl);1'ltc Authority endeavours to exte,d the
paved road Iretwork to hithcrto unclcrserved areas in the region to improve nationwide
acccss to high speed and all - weather connectivity; a,cl

e) Climate actirtn (SDG l3). 1'l"rc Authority endeavours to combat negative irnpacts of road

developurent thror-rgh environmental nritigalion, climate change measLlres ancl

compliance witli National Iinvironment Managenrent Authority $illMA) requircme,ts i.r
al I development projccts

2. Environmental pcrformancc

-l'hc 
Ar-rthority is working towarcls ensuring cnviror-rr.r-rcntal sustainatritity in pr.o.jccts by r-uiclcrtaki,g tree

Planting exercises, itlrplctrclttzttiolt ol roacl beautifrcation progranrs, cnfbrcc reinstaterlent ol'quarries
alld borrow pits aftel' constructiotr works, Lurclertakcs re-{ular Ijnvironr-ncntal hlpact Assessrnent (FilA)
Audits, car.ics out M&la on I..,vi*,r,rcut and social

Irrrvironr,ental Social Impact Asscssrncnt (lisIn) on pro.iccts

\/l

Managcrtrent l)lan (ESMI)s) as wcll as



MOMBASA - MARIAKANI HIGITWAY PROJI\CT (At 0s) ROAD LOT 1: (MOMBASA - I(WA
JOMVU)
Reports ttt d F-i nancial Statements
For the.fittuncial )teor ended Juna 30, 2020

3. Employee welfare

In all its staff appointnlents, the Authority takcs deliberate actions to embracc Equal Ernployment
Opportunity policies, gendcr mainstreaming, addresses concems around persons Living with
Disabilities (PWDs) and takcs affimrative action in line with prevailing Goverpent policy guidelines.
The Authority prioritizes training to develop technical capacity o1' staff in the ficlds of Value
Engineering, Project Financing, Project, Contract Management, Pcrfolnancc Based Maintenance and
Safety.

4. Market place practices

Thc Authority strives to ensLlre re sponsible cornpetition practices through uridertaking annual
governance audits in projccts, monitoring the irnplementation of policies and further promotes ethical
conduct in projects. The Authority eqLrally sensitizes staff on corruption apd inlegrity.
The Authority undertakes to be actively involved in the negotiations during budget sector hearings in
order to increase budgetary allocatiotts for projects thus honouring contracts by paying its liabilities on
time.

5. CommunityBngagements

During the irnplernentation of thc Project, thc Authority is committed to remaining a respondible
corporate citizen by being accountable for its actions through engaging in public participation. The
Project's goal in terms ol' cotnntunity engagcment is to ensure that the projccts fbster long-tcrn-r

relationsl-rips with stakeholders and cortrmunilies around thc project. 'l'he ain-r is not just to build roads
that foster development but to ensurc collaboration with the local communities to achievc sustainable
development. Thc project staff is also cncouragecl to give back to society by participating in the
Authority's corporate social responsibility projccts.

'l-o achieve inclusive growth anlong the conrmunity arouncl thc project area, the project has a component
of training unemployed youth zrrouucl thc pro.icct arca. 'fo enhzrnce social salbguarcls i. projects, the
Ar-rthority ttndertakes I{escttlcrtrcnl. Action I'}lan (llAl']) stuclies and irrplerlents its rccommendations,

carries oltt Social Ilnpact Asscssnrctrts (SIn ), unclcrtakes genclcr nrai6strear-ning ancl co.ducl
stakcholdet's' lbrtttl to sensitizc the public in several cross cr,rtting issues.

\ill
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4. S]'ATEMENT oI.' I'ROJBCT MANAGIcMENT IIESPONSIIIil,I.I.IES

The Director General, KeNI-IA and the Projcct Implemcntation Team Lcader for Mornbasa - Mariakani
I{ighway Project (A 109) Road I-ot I : (Mombasa - Kwa Jomvu) are resporlsiblc fbr the preparatiop and
presentation of thc Project's financial statetnents, which give a true ancl fair view o1 the state o{'affairs
of tlre Project for and as at the end of thc financial year ended onJune 30,2020. This responsibility
includes: (i) maintaining adequate flnancial management arrangement and ensuring ihat these
continue to be effective througl-rout the reporting period; (ii) maintaining proper accounting records,
which disclose with reasonable accuracy at any tirne the financial porition of the project; (iii)
designing, implernenting and maintaining internal controls relevant to the preparation ancl fair
presentation of the financial statement, and ensuring that thcy are fiee fi.ol-r material misstatemcnts,
whether due to error or fi'aud; (iv) safeguarding the assets of the Project; (v) selecting and applying
appropriate accounting policies; and (vi) making accounting estimates that are reasonable in the
circumstances.

The Director General, KeNIIA and the Project Implernentation l'cam Leader for Mornbasa - Mariaka,i
I{ighway Project (A109) Road Lot 1: (Mombasa - Kwa Jornvu) accept responsibility for the project,s
financial statentents, which have been prepared on the Cash Basis Method oiFinancial I{eporting, using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards.

l'he Director General, KeNFIA and the Project Lnplementation Team Leader lor Mornbasa * Mariakani
Highway I'}roject (A109) Road Lot l: (Mombasa- Kwa Jon-rvu) are of the opiniop tliat tlie project,s
firlancial statements give a true and fuir view of thc state of Projcct's transactions during the fi.ancial
year ended June 30, 2020, and of the Project's linar-rcial position as at that clale. l'he Director General,
KeNIIA and the Projecl Implcn-rcntation Team Leader for Mombasa - Mariakali Llighway project
(A109) Road l-ot l: (Mornbasa - Kwa Jomvu) ftrrther confirm the conrpleteness ol-tlre u..o.,ntirg
records maintained fbr the Project, whicli have becn relicd upon in the preparation o1'the pro.fcct
financial statements as wcll as tl-re adequacy o1'the systems <lf internal financial control.

Thc Director Gencral, KoNFIA and thc Project Implementation l'eam [.caclcr for Mombasa - Mariaka.i
Highway Projcct (A109) Road Lot l: (Monibasa-- Kwa.lomvu) confirrl Lhat the I)rojcct has coprplied
ftllly with applicable (iovetnmcnt Rcgulations and the tcrnrs of external Iilancilg covcrlants, and that
Pro.iect lirnds receivcd during thc finzurcial year under auclit werc used lbr the eligible purposes for
which thcy wcre intendcd and werc propcrly accountoci lor.

Approval of the Projcct financial statements

1'he Projcct financial stzrtcnrents wcre approvccl by the I)
l,rplernentation I-eam l-caclcr Ibr Mo,-rbasa -- Mariaka,i
(Mo.rbasa _ Kwa.lo,.rvr.r) or.r _ ___I5_AUC ?ffie_ __

irector (icneral, KcNIIA and the project
I:lighway Pro.iect (n 109) I{oad t.or t:

2020 and signcd by thcm.

l!lullt\\^
Ilng. I'ctu' M. Muntlinia
l)ircctor'(lcncral

I,)ng. I)avitl A. Muchilu,a
I)i rccto r-l)cvclopln cn I

(]I'A C c l(cr:r
I)cp l)ircctor (lr&A)ruty

VI II

I(ll'AK Mcnrbcr No. t1279
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n hancing A c'coun ta b i I i tv

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box Joo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON MOMBASA-MARIAKANT HIGHWAY
PROJECT LOT 1 (MOMBASA-KWA JOMVU) LOAN NO. 2100150032743 FOR THE
YEAR ENDED 30 JUNE, 2O2O - KENYA NATTONAL HIGHWAYS AUTHORIW

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Mombasa-Mariakani Highway
Project Lot 1 (Mombasa-Kwa Jomvu) set out on pages 1 to 15, which comprise the
statement of financial assets and liabilities as at 30 June, 2020, and the statement of
receipts and payments, statement of cashflow and the statement of comparative budget
and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article
229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have
obtained all the information and explanations which to the best of my knowledge and
belief were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Mombasa-Mariakani Highway Project Lot 1 (Mombasa-Kwa Jomvu)
as at 30 June, 2020, and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and comply with the Financing Agreement No.2100150032743 dated
22 May, 2015 between the African Development Fund and the Government of Kenya
and the Public Finance Management Act, 2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Mombasa-Mariakani Highway Project Lot 1

(Mombasa-Kwa Jomvu) Management in accordance with ISSAI 130 on Code of Ethics.
I have fulfilled other ethical responsibilities in accordance with the ISSAI and in
accordance with other ethical requirements applicable to performing audits of financial
statements in Kenya. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Reprtrt ol the .ludiutr-Gencrul on lvlombusu Mctriuktni Highvat' Projec't ktt I (Mombosu-Kvu Jomvu) Loctn
No.2100150032743 /br the year endetl 30 June, 2020 - Kcn.v-u Nutionul Highwav,s Authorit.t,
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Other Matter

Pending Bills

Note 1 1 .1 to the financial statements reflects pending bills amounting to Kshs.133,575,356
as at 30 June, 2020. Although Management has committed to liaise with the line Ministry
and The National Treasury for adequate budgetary allocation and timely Exchequer releases
for prompt payments in the subsequent financial year, the Project is at risk of incurring
additional interest costs and penalties with the continued delay in making payments.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC RESOURCES

Gonclusion

As required by Article 229(6) of the Constitution, based on the audit procedures performed,
I confirm that, nothing has come to my attention to cause me to believe that public resources
have not been applied lawfully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance about
whether the activities, financial transactions and information reflected in the financial
statements are in compliance, in all material respects, with the authorities that govern them.
I believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT AND
GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the African Development Fund and Loan Agreement No
No.2100150032743, I report based on my audit, that:

i. I have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;

Report o/ the Auditor-General on Mombusu-Muriakani Highwuy Project Lot I (Mombasa-Kwa Jomvu) Loan
No.2100150032743.for the .vear ended 30 June, 2020 - Kenlta Natktnal Highways Authoritv
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ln my opinion, adequate accounting records have been kept by the Project , so far
as appears from the examination of those records; and,

iii The Project's financial statenrents are in agreement with the accounting records
and returns.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
Project's ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015. ln addition to the responsibility for the preparation and presentation of the
financial statements described above, Management is also responsible for ensuring that
the activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the Project monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with lSSAls
will always detect a material misstatement and weakness when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,

Report of the Auditor-General on Mombasu-Mariakani Highway Project Lot I (Mombasa-Kwa Jomvu) Loan
No.2l00l 50032743 for the yeur ended 30 June, 2020 - K;nlta Nationul Highways Authority

J



,

financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied
in an effective way, in accordance with the provisions of Article 229(6)of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in orderto give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems
in accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution. My
consideration of the internal control would not necessarily disclose all matters in the
internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements
caused by error or fraud in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by
employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project's ability to continue to sustain its services. lf I conclude that a material
uncertainty exists, I am required to draw attention in the auditor's report to the
related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions
may cause the Project to cease to continue to sustain its services.

Report of the Auditor-General on Mombasa-Mariaktni Highway Project Lot I (Mombasa-Kwa Jomvu) Loan
No.2 I 001 50032743 for the year ended 30 June, 2020 - Kenyo Notional Highways Authority
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a Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

a

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

Perform such other procedures as ! consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal controlthat are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

Nancy
AUDITOR.GENERAL

Nairobi

28 December,2020

Report of the Audilor-General on Mombasa-Mariukani Highway Project Lot I (Mombasa-Kwa Jomvu) Loan
No.2 l00l 50032743 for the year ended 30 June, 2020 - Kenya National Highways Authority
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MOMIIASA - MARIAI{ANI HIGI-IWAY \ROJDCT @ t 09) RLAD LOT r: (MOMBASA _ KWA
JOMVU)
Reports ortd Finoncial Statements
For the ./inunciul year ended June 30, 2019

6. STATEMEN'I' O}- RIICEIPI'S AND PAYMIIN'I'S FOI{ THE I'EIIIOD ENDIID 3OTH
JUNI,I2020

'l'he accounting policies aud explanatory notes to these Ijnancial statemen al'c uut intcgral part of the
financial statements.

Ilng. Peter M. Munclinia llng. I)avid A. Mu ilwa Cl'>A Chan.jc Kcra
Dcputy l)ircctor (F&A)
ICI'AK Mcmbcr No. 8279

I)ircctor (Jcncral I)irecto r-I)cvclopmcnt

2 3 AUG 2020
2 3 AU6 2020

I)atc l)atc
__45 AU6 ?02{)

Datc

FY 2019/20 FY 2018/19

thc En

Itcccipts &
Payments

Controlletl

Paymcnts
Madc by

Third
Partics thc IIn

lleceipts &
Paynrents

Controllcd

Paynrcnts
Madc by

l'hirtl
Partics

Cumulative to
Datc

(Restatcd)

Notc

KSh KSh KSh KSh KSh

3,131,553,693

1,730,931,342

l,45g,g5g,ggg

1,694,656,257

5,614,933,090

4,969,913,462

3 737 1,342I 7 I 9 959 88 l0

10,044,939

3,J24,195,902

16,222,715

l,'714,609,627

33,311,594

1,423,912,701 1,694,656,251

142,661,439

10,435,579,994

4 31,3427 I 7 130 95 I 57 l0 78,241 22

RECEIPTS
Transfbr frorn
Governrnent entities
Loan from external
devcloprnent partners

TOTAL IIECBII'TS

PAYMENTS
Purchase ofgoods
and services
Acquisition of non-
financial assets

TOTAL
I'AYMBNTS
SUITPLUS/DEFICIl'
FOII THE YEAIT

10.3

r0.4

10.5

10.6

J I 53 1206

1,694,656,257

2,829,693



MOMBASA - MARIAI(ANI IIIGHWAY I'ROJECT (A109) ROAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financial Slatements
For thefittancial year ended June 30, 2020

7. STATEMENT OF FINANCIAI, ASSIITS ANI) LIAI]ILI'I'IIiS AS AT 3OTH .IUNII 2O2O

'fhe accounting policies and explanatory notes to thesc financial staterrrents form an integral part o1'

tlre finarrcial statements. l'he I=rnancial statements were approved on _ 2;i Ail6 ?020 2020 and
signed by:

illtrr(\
Ilng. Pcter M. Mundinia
I)irector Gencral

Iing. Davicl A. Muchilu,a
l)i rector-Developmcnt

Cl'A Chanje Kera
l)cputy Director (F&A)
ICI'AK Mcmber No.8279

2

Notc F'Y 2019t20 FY 2018/19

FINANCIAL ASSETS

Cash and Cash Bquivalents
Bank Balances

TOTAL FINANCIAL ASSITTS

RIIPRBSENTE I}Y:

Cash and cash equivalents b/lwd
Surplus/Deficit for the ycar

NE,T FINANCIAL POSITION

t0.t A

Kshs

6,505,120

Kshs

3,192,267

6,505,120 3,192,267

3,192,267

3,312,853

362,514

2,829,693

6,505,120 3,192,267

*ilJ,-A
- \



MOMBASA - MARIAIUNI I{IGHWAY PROJECT @t0g) RLAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and Financicrl Stotements
For tlteJinancial yeor ended June 30, 2020

8 STATEMENT oF CASHI,'LOW FoIt rHIt pIiRIoD 30TH .IUNE 2020

'fhe accot-tnting policies and explanatory notcs to these llrrancial statertrents
thc flnancial statenrctits. 'l'hc entity lirancial statements wcre approved
signed by:

Ibnri an integral part ol'

1;4U64U+ 2020 and

Ittttt{^
IIng. I'ctcr M. Munclinia
I)ircctor (lcneral

*u-i.t *^t
Iing. David A. Muchilwzt
l)i rcctor-l)cvelopnt cnt

CI'A c l(crzr
I)cputy I)irector (f&A)
I(IPAK Mernbcr No. 8279

-'

Note FY 2019t2020 FY 2018/2019

3,737,553,693

(26,267,653)

l,459,g5g,ggg

(33,317,594)

403 7tt 1

95 38,804 3,1 I 468
1l

1 ,73 83r 342 I 2s7694 6s6
I 42I 73 57I

Net cash flow from operating activitics

CASHFLOW FROM INVES'I'ING ACTIVITIIIS
Acquisition of
Asscts
Net cash flows from lnvesting Activitics

CASHFLOW FIIOM I}ORII.OWING ACI'IVITIES
Proceeds from l,-oreign
llorrowings
Nct cash flow from financing activities
NET INCIi.EASE IN CASII AND CASH
BQTJIVALBNT
Cash antl cash equivalent at IIEGINNING of thc
ycar

Payments for operating

arCash and cash uivalent at BND of thc

lleccipts for operating
income
Transler from Governntent
entities

cxpenses
Purchase ofgoods and
services

10.4

10.3

r0.s

10.6

3,312,953

3,192,267
6 120

2,929,693

t92 7

362,574



MOMBASA - MARIAITANI HIGHWAY PROJEC?' (At0g) ROAD LOT t: (M7MBASA - KWAJOMVU)
Reports and Finoncial Statentents
Iror the financiol yeor ended June 30, 2020

9. STATEMENT O}- COMI'ARATIVIT BUDGI'T AND ACTUAL AMOUNTS

Note: Thc signilicant budget utilisation/performance differences in the
Annex 1 to these f inancial statements.

colulnn are explained in

Iing. Peter M. M

2 3 AU6 202C

Ilng. I)avicl A. Muchihva
l)i rcctor-l)cvclopnrcn t

CI'A Chanje Kcra
Deputy
ICPAK

rcctor'(F&A)
cmber No. 8279

z 5 AiJ6 202C 23

DntcI)atc l):rtc

4

Receipts/Paymcnts
Item

Original
Butlgct Arljustments Final Iludgct

Actual on
Comparablc
Ilasis

Iludgct
Utilization
I)ifl'ercn ce

o/o of
Utilizat
ion

a t, c:a+b d e:c-d
f=d/c

%Rccci

Transfer froln
Governntent entities 315,292,256 J 7t 0 784 3,196,305,040 3,737,553,693 48,751,347 99%Proceeds from
Loans 1,600,000,000 200,000,000 1,800,000,000 1,730,931,342 69,169,659 96%
Total Ilecei 1,915,292,256 3,671,022,794 5,586,305,040 5 1 17,920,005 98(JhPayments

Purchase of goods
and services

1,915,292,256 3 ,67 1 ,022,1g4 5,586,305,040 l0 044,938
131 ,455,573 98%Acquisition olnon-

financial assets 5438,804,529

Total l)aymcnts 1915,292,256 3,671,022,784 5,586,305,040 5,449,949,467 137,455,573 98.

I)ircctor ()eneral



MOMIIASA - MAI|IAKAN| HIGITWAY PROJECT at09) ROAD I-OT I: (MOMBASA * KWAJOMVa)
Reports onrl lrinonciil Slotements
Iror thefinnnciol year ended June 30, 2020

IO. NOTES TO TI{E FINANCIAL STATIIMIINTS

I'he principal accounting policies adopted in the preparation of these Iinancial statements are set outbelow:

10.1. Basis of Preparation

l0.l.l.statement of compriance and basis of preparation

The linancial statements have been preparecl in accordance with Cash-basis IpSAS financial
reporting under the cash basis of Accounting, as prescribed by the public Sector Accounting
Standards Board (pSASB)
The financial statements comply with and conlorm to the lbrm of presentation prescribed by the
PSASB.

The accounting policies adopted have been consistently applied to all the years presented.

l0.l.2.Reporting entity

The financial statements are fbr the Mombasa - Mariakani IJighway project (A109) Road [.ot l:(Mombasa - Kwa Jomvu) under National Government of kenya. The financial statements
encompass the reporting entity as specificd in the rclcvant legislation pFM Act 2012.

1 0. I .3. Reporting currency

The financial statenrents are presentcd in Kcnya Shillings (KSh), which is the functional ancl
reporting cun'ency of the l)roject and all valucs arc rounded to the ncarest Kenya Shilling.

10.2. Significant Accounting policies

a)Recognition of receipts

1'he Project recognises all reccipts fionr thc various solrrces whcn thc cvent occurs and tlie
related cash has actr,rally bcen rcceived by the (iovcrnr-rrcr.rt.

.Transfers from the Ilxchcquer
'l'ransfer fi'otn Excheqller is to be recognizecl in thc books of accounts whe, cash is received.
Cash is considered as receivecl when payrnent instruction is issued to the ba,k ancj notillecl to
the receiving entity.

o flxtcrnal Assistance
Ilxternal assistance is reccivccl tl-rror-rgh grants anc'l loans liopr mlltilaleral ancl bilateral
developrnent partners.
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MOMBASA - MARIAIUNI IIIGHWAY pttoJEcr 
@ t09) RLAD LOT t: (MOMBASA _ KWA

JOMVU)
Reports ond Finuncial Statements
F-or thefittanciol yaar endetl June 30, 2020

SIGNIFICANT ACCOTiNTING pOt,ICIES (Continuect)

Donations and gronts
Grants and donations shall be recogni zed in the books o1' accounts when cash is received.
Cash is considered as received when a payment advice is received by the recipient entity or by
the beneficiary- Irr case olgrant/donation in kind, such grants are recorded upon reccipt of thc
grant item and upon cletemination of the valuc. Thc date of the transaction is the value date
indicated on the payment advicc.

Proceeds from borrowing
Borrowing includes 'lrcasury bill, treasury bonds, corporate boncls, sovereign bonds ancl
external loans acquired by the Project or arly other debt the Project may take on will be treated
on cash basis and rccognized as a receipt cluring the ycar they were received.

externd nce

These are loans and grants at reporting date as specified in a binding agreement and relate to
funding for the Project cun'ently under development where conditions have been satisfied or
their on-going satisfaction is highly likely and the project is anticipated to continue t<r
completion. An analysis of the Project's undrawn external assistance is ihown in the lunding
summary

o Other receipts
These include Appropriation-in-Aid and relatcs to reccipts such as proceeds from disposal of
assets and sale of tender documcnts. l'hese are recognised in thc finar-rcial statements the ti,re
associatcd casl-r is received.

lr) Ilecognition of paymcnts

The Project recognises all payn-rcnts when the evenl occlu's ancl the relatecl cash has actr-rally
been paid out by thc Project.

o Compcnsation of employces
Salaries and Wages, Allowances, Statutory Conlribution fbr employces are rccognized in thc
period when the compcnsation is paid.

o Usc of goocls and scrviccs
Goods and scrviccs arc recognizcd as payments in the pcriod whcn thc goocls/scrvices are
consunled ancl paid Ibr. II'not paid lbr during the period whcrc goods/serviccs are cn,sLr,red,
they shall be discloscd as pending bills.

(t



MOMBASA - MARIAKANI IIIGIIWAY qROJECT' (At09) ROAD LOT t: (MOMBASA - KWA
JOMVU)
Reports tnd liirt nncial Stutements
Iror tltefinancial year ended June 30, 2020

r Intercst on borrowing
Borrowing costs that include interest are recognized as paymcnt in the period in which they
incurred and paid Ibr

SIGNIFICANT ACCOUNTING POLICIES (Continucd)

. Repayment of borrowing (principal amount)

The repayment of principal amount o1'borrowing is rccognized as paynent in the period in
which the repaymeltt is made. l'he stock of dcbt is disclosed as an annexure to the
consolidated fi nancial statements.
o Acquisition of fixed assets

The payrrrent on acquisition of property plant and cquipment iten-rs is not capitalized. Tlic
cost of acquisition and proceeds fi'om disposal of these iterns are treated as payrnents and
receipts itetns respectively. Where an asset is acquircd in a non-exchange transaction for nil
or nominal consideration and the fair value o1'the asset can be reliably established, a contra
transaction is recorded as receipt and as a payrnent.

A fixed asset register is maintained by each public entity ancl a sumrnary provided for
purposes of consolidation. l'his summary is discloscd as an annexure to the consolidated
financial statements.

c) In-kind donations

In-kind contributions are donatiorrs that are rnade to the l)rojcct irr thc fbrm of actual goods
and/or services rather than in moncy or caslr terms. l'hesc clonations may includc vehicles,
equipn-rcnt or personnel services. Wherc the ljnancial value received tbr in-kind
contributions can be rcliably deterrrincd, thc Project includes such value ip the statement of
receipts and payr-nents both as reccipts and as payrlenls in equral ancl opposite arnounts;
otherwise, thc contribution is not recorded.

d) Cash and cash cquivalents

Casl-r arld caslt cquivalcnts comprisc cash on hand and cash at balk, short-term dcposits o,
call and highly liquid invcstmcnts with an original maturity o1'thrcc months or lcss, which
are reaclily convertible to known amounts o1- cash and arc subject to insignificant risk o1.
changcs in value. Bank accor-rnt balances inclr-rde anrounts hclcl at 1hc Ccntral Bank of
Kenya and at various comtnercial banks at thc end o1'the financial ycar. I;or the purposes ol.
thcse I'inancial statctnctrts, cash and cash cclr-rivalcnts also inclr-rclc short tcrm casS iprprests
and advances to aurtliorised public olllccrs arrcl/or instilutiops which werc not surrelclcrcd or
accounted for at thc end o1'thc financial vear.

l



MOMBASA - MARIAIUNI HIGHWAY PROJECT' (A 109) ROAD I-OT I : (MOMBASA - KWA
JOMVU)
Reports ort d lrinoncial Slotements
For the Jittancial )teor enderl June 30, 2020

Restriction on caslt
R"ttt*t"d .^t.r *presents amounts that are limited/restricted l}om being used to settle a
liability for at least twclve months aftcr the reporting period. l'his casli is limited Ibr direct use
as required by stipulation. Ar.t-tonnts maintained in deposit bank accounts are restricted 1br use
in refunding third part deposits

e) Accounts receivablc
Iror the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accor-rnted Ibr at the encl of the
financial year are treated as reccivables. This is in recognition o1'the government practice
where the irnprest paynients are recognized as payments when lully accounted fbr by the
imprest or AIE holders. fhis is an enhancement to the cash accounting policy. Other
accounts receivables are disclosed in the financial statements.

f) Pending bills

Pending bills consist of unpaid liabilities at the end o1' the financial year arising from
contracted goods or services during the year or in past yeat's. As pending bills do not involve
the payn-rent of cash in the reporting period, they rccorded as 'mernorandum' or 'off-
balance' iten-rs to provide a sensc of the overall net cash position o1'the Project at the end of
the year. When the pending bills are finally settlcd, such payments are included in the
statemenl of receipts and payments in the year ir-r which the payments are made.

g) Iludget

The budget is developed on a conrparable accounting basis (cash basis), thc same accounts
classification basis (cxcept I'or accounts receivable - outstanding imprest and clearance
accounts and accoutits payable - deposits, which are accolutted lbr on au accrual basis), and
fbr the satrc period as the financial staternents. I-hc Project's budget was approved as
required by Law and National 'l-rcasury Regulations, as wcll as by the participating
development partners, as dctailed in the Government o1'Kenya Budget Printcd Estirnates for
tlic year. 'l'he Developnrcnt Projccts are budgeted for under thc MDAs but rcceive budgeted
linids as transfers and accor-rnt lbr them separately. 'l'hcse translbrs arc rccogniscd as inter-
cntity transfbrs and arc clirninatcd Llpoll consolidation.

A high-lcvel assessnrcnt of tlie l'}rojcct's actual perlbrmancc against the conrparablc br-rdgct
Ior the firrancial yearlpcriod undcr rcview has been inclLrdccl in an anncx to thcse llnancial
statements.
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Reports and Financial Statements
Iror the ncial r andad .Iune 30, 2020

h) Third party paymcnts

Included in the receipts and payments, are payments made on its behalf by to third parties
in forrn of loans and grants. 'fhese payrnents do not constitute cash receipis and payments
and are disclosed in the payment to third parties column in the statement of receipts and
payments.
During the year KSh 1,730,831,342 being loan disbursements were received in fonn ol-
direct payments fiorl third parties.

i) Exchange rate differences

The accounting records are maintained in the functional currency of the prirnary economic
environment in which the Project operates, Kenya Shillings. Transactions in foreigp
currencies during the yearlperiod are converted into the functiorral currency using the
exchange rates prevailing at the dates of the transactions. Any fbreign exchanje gainf and
losses resulting from the settlement of such transactions and from the translation aiyear-epd
exchange rates of monetary assets and liabilitics denorninated in foreign cu,rencies are
recognised in the statements of receipts ancl payments.

j) Comparative figures

Where necessary comparative figures lbr the previous fir-rancial year have been amended or
reconfigurecl to conform to the required changes in financial statemcnt presentation.

k) Subsequent cvents

There have been no events subsequcnt to the financial ycar end with a significant impact or-r
the financial stateme,ts for the ycar e,ded .rune 30, 2ozo.

l) Errors

Material prior pcriod crrors shall bc corrcctecl retrospectivcly in the 1lr.st set ol'fi,ancial statcmcnts
authorized fbr issue after tlieir discovcry by: i. restaling thc cornparative zrmour.rts lor prior perioct(s)
plescnted in which the error occurt'ed; or ii. 11' the error occurrecl bcfore tlie earliest prior period
presented, restating tl're opening balances o1'asscts, liabilities ancl net assets/cquily lbr the carliest
prior pcriod presented.

()
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Reports onrl Financial Statements
For the Jinonciol yeor ended June 30, 2020

10.3. ITECEIPTS FITOM GOVEIiNMENT OF KENYA
l-hese represent counterpart funding and other receipts fi'om gover.nment as Ibllows:

10.4. LOAN FROM ITXTIIRNAL DIIVELOPMENT PARTNER

During the 12 months to 30 Jr-rne 2020 we received lunding fi'om Development partners in form ol.loans negotiated by the National 1-reasury detailed in the table below:

2019t20 2018n9
Kshs Kshs

Cumulativc
to-date

and Infi'astructurc
C lundounterpart I I-lMng ol'through stry

lirndsCo I 08l 0 3.50 750,950 459 791 696
lundsC 2 263 9 611 176,104 s34 563 961,934
lundsCo 1

-) 34 604,049 172,593 9 328 00,744
Cou funds uarter 4 9,794J 42 557 (t0 511 62,379 806Total 693737 I 59 988

Name of
I)onor

Date
l{eceived

Amount
in Donor
currcncY

Loans
Ilcccived
in Cash

Loans
Iteceived as
Dircct
Payment

Total Arnount in Kshs

ItY 2019/20
FY 2018/19

ta
UA Kshs Kshs Kshs Kshs

Loans
Ileccivcd from
Multilateral
l)onors
(International 

i

Organizations) 
|

Afiican
Der,'clopment
Iiuncl (n I)|)

lrY
201et20 12.236,071 730 831,342 1,730,931 ,342 1,694,446,494'I'otal 12,236,071 1,730,$31,342 1,730,931,342 w4,446,494

l0

5,614,933,090
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MOMBASA - MARIAKANI HIGHWAY PROJECT (At09) ROAD r-OT 1: (MOMBASA - KWA
JOMVU)
Reports and Finoncial Statements
For the .finonciol yetr e nded June 30, 2020

I0.5. PURCI{ASII OF GOODS AND SEIi.VICES

10.6. ACQUISTl'rON OF NON_FTNANCIAL ASSETS

Itcm b'Y 2019t20 FY
2018fi9

Cumulative
to Date

Payments
Madc by
the Entity
in Cash

Payments
Made by
Third
Party

Total
Paynrcnts

KSh KSh KSh KSh KSh
Domestic Travel &
Subsistence 9,253,199 9,253,189 26,041,613 76,893,237
Hospitality Supplies &
Serviccs 91.354 91,354 6,895,51 1 7,515,930
Printing, Adverts &
Information Supplies 700,396 700,396 13,920 5,421,933
Traini P TS 16,222,715 16,222,715 16,222,715
Other rati S 31,700,000
Utili S lies & Services 376,550 4,907,623
Total 10,044,939 l(r,222,715 26,267,653 33,317,594 142,661,439

FY 2019t20 FY 20I8l19
(ILestatcd)

Curnulative
to-clate

(l{cstated)
Payments
Made by the
Entity in Cash

I)aymcnts
Madc by
'l'hird Party

T<ltal
Paymcnts

KSh KSh KSh Kshs Kshs
Rescaroh,
Studics, l'}ro.ject

Preparation,
Design &
.Supcrvision

66,654,917 169,300,922 235,955,639 136,264,449 542,500,119

Construction o1'

Roads
365,419,023 I,545,307,90-5 1,910,725,929 1,950.623,900 5,30:1.009,740

Acquisition ol'
Iland 3,292,123,062 3,292,123,062 I ,03 1,590,609 4,590,070,125

Total 3,724,195,902 1,714,60t),627 5,43t],804,529 3,118,469,958 I0,435,579,984

ll
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MOMBASA - MARIAKANI I{IGIIWAY PROJECT @t0g) RLAD LOT t: (MOMBASA - KWA
JOMVU)
Reports anrl Finonciol Stotements
I"or the./inancial yeor ended June 30, 2020

FY 2019t20 FY 20r8/19
l)cscri tion Kshs Kshs
Bank accounts ote 10.7A 05,120 3,1 7
Total 1206 192 7

I0.7. CASH AND CASI{ BQTJIVALIINTS CARITIIiI) FOI{WAITD

IO.7 A I]ANK ACCOUNTS

I0.8. PI{IOIT YEAIT ADJUSI'MIINI'

*This prior')teor adittslntent hcrs been nece.vsilaled by t'}SASI) introduction o.f'the Nota on l?etenlion in
lhe.finctncial .slcttentenls in lrY 2019/20. lletention ontottt,tt.t hacl pret,isr,16, iirr,, expen.seelantj hcrve
nov, been introducecl in tha Statement o/'liinctncial Lsse t.s.

FY 20r9t20 FY 2018/19

Kshs Kshs
AccountsLocal

National Bank of Ltd A/c No. 01001 32733200 505 120 a
J 192,267

Total bank account balanccs t2t) 7., I

Balancc b/f
FY 2018/2019

as per
lrinancial

statcments

Acljustrnents
Adjustcd

IJalancc b/f FY
2018/2019

Dcscri tion Kshs Kshs Kshs
Loan fi'om cxtcrnal Develo cnt ])artners 1,848,254,266 l53,5gg 0 1,694 656,257
Acquisition of non-financial assets controlled

the 1,426,642,394 (2,829,693) 1,423,912,701

Acquisition of non-llnancial assets made by
third lcs 1,849,254,266 (153,599,009) 1.694,656,257

Bank accor-rnt Balances Itctention 3,192,267 3,192,267
5,123,150,92(t (306,833,444) 4,816,31 7 ,492

t2
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MOMBASA - MARIAKANI HIGHWAY PROJECT At09) RLAD r-OT r: (MOMBASA - r(WAJOMVU)
Reports and Financial Statements
For thefinonciol -year ended J une 30, 2020

10.9. CHANGITS TN ACCOUN'TS PAYAI}LE _ IIEI'IiN'I'IONS CONTIi.OLLI'D I}Y TI]E
ENTTTY

IO.IO. CHANGES IN ACCOUNTS I'AYABI,E _ ITIiTENTIONS CONTROLLITD BY I'HIITD
I'ARTIES

FY 2019t20 p'Y 2018/19
Kshs Kshs

Retention as at l st J 2019 3,1 362 s74
Retentions held tlie s3a

J I 829 693
Retentions thc

rn accounts D:A+B-CNet 120 92

t'Y 2019/20 FY 2018n9
Retention as at 1st .l 2019 A lgg,g07 772 45 209 763
Retentions held the 95 417,096 153 09
Retentions duri the
Net rn accouttts D:A+B-C I 772

li

Descrirrtion

294,224,959



MOMBASA - MARIAIUNI HIGHWAY PROJECT @109) ROAD LOT l: (MTMBASA - KWAJOMVU)
Reports antl Financiol Slatements
I'-or thefinancial -yeur ettded June 30, 2020

I I. OTHER IMI'ORTANT DISCLOSURBS

I I.l. PENDING BILLS (Sec Annex 24)

* Represenl dou,nward revaluation of lanri compensalion

Dcs n
Balancc b/f FY
2018/2019

Additions for
the

Paid during the
ycar

Balance c/f FY
2019t20

Kshs Kshs Kshs KshsConstruction of civil
works 112,723,990 1,931,577,304 1,970,725,929 133,575,356
Land -) 74 00 (82,q77,339)* -) 92,123 062
S of services 41 86,455 194,969,194 235 955 9
T'otal 3,529,010,735 2,044,369,150 5,439,904,52{) 133,575,356

t4



y:#,:,::1,;y:::,:,yI:#,?{wAY PRorECr (Atls) RLAD Lor r: (MuMBASA - KWA loMva)
For the.finonciol 1,ear endecl June 30, 2019

],2, PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONSl'he lbllowiDg is rlrc summary oI issues raised by rhe extem-al;_il;;* ;;
i1ffi,,,:tJ::::,f#r 

personi ro resorve rhe,"'iou, i,.u". u.,ilil ,il,ilii.,il""::,:".ffi.Jil:1ffIlli,,hHiTjlillli;ff

Iing. Peter M. Mun INIiI
Director General

2 3 AUG ?02C

Eng. David A. Muc a
Director-Development

2 5 AUG ztlzl

Ilc rt

Reference
No. on
the
external
aud it

Issue / Observations from Auditor Management comments

Focal Point
person to resolve
the issue (Name
and designotion)

Status:(Resolved
/l{ot Resolved)

Timeframe:(Dote
wlten the issae is
expected to be
resolvecl)

l(eNI-lA/
MBS-
Marial<ani
t2018t20t
e(26)

reflects pending accounts payable of
Kshs.3,731.885,451 as at 30 June,20l9.
AlthoLrgh tranagerrent has committed to
liaising with the line ministry and the
National l-reasurv for acleqLrate budgetary
allocation, timely exchequer releasis for
prompt payments in the subsequent
financial year. the project is at risk of
incLrrring significant interest costs ancl
penalties with the continued

Note 9.1 to the financial statements

maki ents
delay in

Pending bills arise due to
inadequate budgetary
provisions coupled with
delayed Exchequer releases
to facilitate prompt
contractual payments. The
Authority managed to reduce
the pending bills frorn Kshs
3.78 in FY 2018/19 to Kshs
l33M in FY 2019t20

Eng. Charles
Obuon - Project
Engineer

Continuous Continuous

Date

15

Date
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MOMBASA - MARIAKANI HIGHWAY PROJECT @l0g) RLAD LOT t: (MOMBASA - KWA
JOMVU)
Reports and liinoncial Statements
For thefirtancial year endetl June 30,20t9

ANNEX I - VAITIANCE EXI'LANATIoNS - COMPAITATIVII BUDGET AND ACTUAL
AMOUNTS

Final Bud

Actual on
Comparable
Basis

Budget
Utilization
I)ifferencc

"1, of
Utilization

Comments
on
Variance

fl b c:a-b d:b/a%

Government of
Kenya 3,796,305,040 3,737 ,553,693 48,751,347 99%

External
financing 1,900,000,000 7,730,931,342 69,1 69,658 96%

Jq!41 rcccipts 5,586,305,040 117,920,005 980/,
I'AYMENTS
DUI{ING THI'
YI'AIVPEITIOD
Purchase of
goods and
services

5,596,305,040

10,044,939

131,455,573 98%Acquisition o1'

non-financial
aSSetS

5,439,904,529

'I-otal payments 5,586,305,040 5,,449,t)49,4(t7 137,455,573 9lJ"l,

l6

RECBIPTS
DUITING TI{N
YEAIT/PERIOI)

5,469,395,035
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MOMBASA - MARIAKANI HIGIIWAY PROJECT (At0g) RLAD LOT l: (MOMBASA - r(WAJOMVU)
Reports anrl Finoncial Statements
Iror the financiol Jtaor ended June 30, 2020

ANNEX 2,{ _ ANALYSIS OF I'IINDIN(; BILI,S

Supplier of
Goods/Scrviccs

Original
Amount

l)atc
Contractcd

Amount l)aid
'I'o-Datc

Outstanding
Ilalance

Outstanding
Ilalancc Conrnrc

nts
2020 2019

a b C d:a-c
Sub-Total

Consultancy
Services
Sai Consulting

19,090,226 31.10.2017 19,01)0,226 2,633,135 IIN 6
Sai Consulting
Engineers 16,360,374 12.03.2018 16,360,374 705, I gg FN7
Sai Consulting
Engineers 1,849 774 01.12.2018 1,849,774 1,949,77 4

FN7
PAYE

Sai Consulting
neers I 135,920 14.06.2018 I 8,135,920 I.-N 8

Sai Consulting
Engineers 1,990,530 28.03.2019 1,880,530 I 80 530

FN8
PAYE

Sai Consulting
Engineers 20,416,245 01.08.20r8 20,416,245 2,816,034 FN9
Sai Consulting
Engineers 3,901,714 15.0s.2019 3,901 ,714 3,901,714

ITN 9

PAYE
Sai Consulting
Engineers 21,417,397 r I .06.201 8 21,417 ,397 2,954 124 FN IO
Sai Consulting

Engincers 16,272,074 01.06.2019 16,272,074 ) 78 FN I1
Sai Consulting
Engineers 27,995,579 06.0s.2019 27,995,579 3,960 0tt0 FN 12
Panalcon Ltd 2,763,050 1s.0s.2017 2,763,050 141 (r00 I,'N 3
Gibb Allica Ltd 31,934,944 01.10.2018 31,934,944 4 094 461 FN2

Gibb Af ica Ltd 4,727,099 0l .1 0.201 8 4.727.088 I 26,920
ITN

3MN
Technical
University of
Mombasa 1,425,500 28.06.2019 1.42-5.-500 1,425,500 INV I
Mtongwe
Youth
I)olytcchnic 1,295,300 28.06.2019 1,295,300.00 1,295,300

1/trEt]
/019

Kcnya Coast
National 5,457,290 28.06.2019 5,457.290 ) 451,280

INV
I05

t7

781,716
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MOMBASA - MARIAIUNI HTGIIWAY PROJECT (At0g) RLAD r.OT r: (MTMBASA * KWAJOMVU)
Reports and Financial Statements
For the 'iul ended June 30, 2020

Supplier of
Goods/Serviccs

Original
Anrount

Datc
Contractcd

Amount Paid
To-Datc

Outstanding
llalancc

Outstanding
Balancc

Comnte
nts

I)olytechnic

Randari
Col 2,61 720 28.06.2019 2,619,720 2,619,720

L\C12I

l9Sub-total 197 I l4 197 I t4 41,096,455
Civil Works
Third
Engineering 192,909,473 19.02.2018 192,909,473 082 IPC 4l'hird
Engineering 207,056 876 04.04.2018 207,056,976 5,354,990 IPC 5Third
lrnglneeflng 209,626 57s 06.06.201 8 209,626,575 5,421,330 IPC 6l-hird
Englnecnng 246,915 10 14.11.2018 246,915,210 1,000 IPC 9'l'hird

541 695 l5 11.04.2019 541,695,515 49 95:l IPC I1

326,117,424 01.06.2019 326,117,424 49,911 169 II'C 12Third
necilng 25,272,255 04.0s.2020 )5 )7) 255 IPC 13l'hird

559,079 742 02.03.2020 st9 62 003 38,453,739 TI'C I7l'hird
Ilngineering 339,096 tt6 08.04.2020 295,72 361 43,365,925 IPC 18l'hird
Engineering 794,941 16.06.2020 2 311 503 26,493,439 IPC I9Sub-total 2,ti81,354,,297 2,7 47,779,941 i33,575,356 tt2 0

Land
Com sation 4,590,070,125 3,374 400-2
Grand-Tot:rl J,07g,gg5,g1l 7,535,390,590 I I 735
* 
liinancial Year 20t8/20l9lanct cort|tensation pending hilt has baan restated cloy,nwards by Kshs203,874,716 repra.senting pentiing bitt /br Lot 2 urroriirr,r6t ccrlttut.ad in Lot t lrcncting bill,s.

Iti

'fhird

Engineering
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MOMBASA - MARIAKANI IT\GHWAY PRO.TECT (A t 0s) RLAD LO|. t: (M,MBASA - KWAJOMVU)
Reports and Financial Statements
I'-or thefinancial yeor ended June 30, 2020

ANNITX 3 - SUMMARY OF FIXED ASSI1T ITEGISTEIT

Assct class Opcning Cost Purchases/Additions
in thc Ycar

I)isposals in
the Ycar Closing Cost

h

2018/19 2016/17 2016/t7 2017
(c) cLand 1,297,947 ,062 3,292,123,062 4,590,0 124Construction of

Roads 3,900,929,432 2,146,691,467 6,047,509,999
Total 5,199,775,494 5,439,904,529 I 7r58

l9

(KSh) (KSh)

(a) (lr)
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