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I. KBY BNTITY INFORMATION AND MANAGtrMENT

I. NATIONAL TREASURY INFOITMATION AND MANAGEMENT

(a) Ilackground Information
The National Treasury was established via the Executive Order No. 2 of May 2013, The basis fbr
establishment of the National Treasury is tbund in Article 225 (i) of the Constit,tion of Kenya
which states that an Act of Parliament shall provide fbr the establishment, functions and
responsibilities of the National Treasury. This has been actr"ralized i1 Section ll and l2 of the
Public Finance Management (pFM) Act20lZ.

At Cabir-ret level, the National Treasury is represented by the Cabinet Secretary lor Natio.al'freasury and Planning, who is responsible tbr the generai policy and strategic direction of the
Ministry with the assistance of the Chief Adrninistrative Secretary.

Vision

"Excellence in economic and public financial management, and cleveloprnent planning"

Mission

"'l'o provide leadership iu econornic and public financial managernent. and developrne,t planning
lbr shared growth through formulation. irnplementation and ironitoring of ecorxlmic. hlancial
and development policies"

Core Values

The National Treasury is committed to providing quality services to all and is guidecl by the
following core values: Customer Fo"r.,s, Results Oriented. Stakeholder participation,
Professionalism, Acccluntability, Integrity and rransparency and Teamwork.

Mandate of the National Treasury

Tlre National Treasury derives its mandate trom Article225 of the Constitution. public Finance
Management Act 2012 and the Executive Orclers No.2/2013 ancl No.l/201g. The National
Treasury will be executitlg its rnandate in consistency with any other legislation as may be
developed or reviewed by Parlianrent tiom tirne to time.

fhe core functions of the Natioual freasury as derived from the above legal provisio's i,clude;t F'ormulate. irnplement and monitor macro-economic policies involving expenditure ancl
l'evellue;

r Manage the level and composition of national public debt. national guarantees ancl other
tjnancial obligations of national government;
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Formulate, evaluate and promote economic and financial policies that facilitate social and
economic developrnent in conjunction with other national government entities:
Mobilize domestic and external resources fbr financing national ar.rd county govemment
budgetary requirements ;

' Design and prescribe an efficient financial management systern lbr the national and cournty
governments to ensure transparent financial management and stanclard financialreporting.

' In consultation with the Accounting Standards Board, ensure that uniform accounting
standards are applied by the national government and its entities;

' Develop policy for the establishment, management, operation ancl winding up of public funds;
' Prepare the annual Division of Revenue Billand the County Allocation of Revenue Bill;o Strengthen flnancial and fiscal relations between the national government ancl county

governments and encourage support for county governments
o Assist county governments to develop their capacity fbr efficient. el'tective and transparent

financial managenlent; and

' To prepare the National Budget. execute/implement and control approved budgetary resources
to MDAs and other Covernment agencies/entities.

Ilole of the National rreasury in the Devolved system of Government

The National Treasury is mandated by law to:

' Strengthen financial and fiscal relations between the National Government and County
Governments and support tbr cournty governnlents in perfonning their tunctionsl

' Issue guidelines on the preparation of county development planning:
' Prepare the annual legislative proposals on intergovernmental fiscal transfers;o Provide logistical suppoft to intergovernmental institutions overseeing intergover.nmental

fiscal relations;

' Coordinate the development and irnplementation of financial recovery plans tbr County
Governments that are in tjnancial distress;

' Build capacity of County Governments on public linance managernent nratters fbr etlicient.
ef'fective and transparent tinarrcial management as well as planning. monitoring ald
evaluation and:

. Administer the Equalization Fund.

(b) Key Entity lnformation and Management

The National Treasury day-to-day management is under the fbllowing key oflices;

Office of the Irrincipal Secretary

This ol}ice is responsible {irr the adruirristration ol'the National 'freasury operations. I. aclditiorr.the Principal Secretaty is charged with the responsibility ol' providi,g udri." to the Cabinet
Secretary i, order to enhance efficierrcy a.d collectiue respt.sitritity.
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Organizational Structure of the National Trcasury

J'he National Treasury is organized ilrto fbur (4) technical Directorates headed by Directors
General and (1) Administrative and Surpport Services Directorate headed by a Principal
Adrninistrative Secretary. Each Director General is responsible lbr a Directorate cornprising a

cltster of Departments responsible for related policy lunctions. The Directorates and Departments
are as follows:

Directorate of Budget, Fiscal and Economic Alfairs

The Directorate is headed by a Director General, reporting to the Principal Secretary, National
Treasury. It is organized into the following five (5) Technical l)epartments each headed by a

Director:
. Budget Department;
o Macro and Fiscal Aflhirs Department
. Financial and Sectoral Aftairs l)epartment;
o Inter-Goverrxnental F'iscal Relations Department
. Public Procurement Department.

Directoratc of Accounting Serviccs and Quality Assurancc
The l)irectorate is headed by a Director General reporting to the Principal Secretary, National
"freasury. It is organized into the lbllowing four (4) Technical Departnlents each headed by a
Director:
. GovernmentAccourntingServicesl
r intemal Audit Services Departnrent;
. Financial Management Information Systems (FMIS)
o National Sub-County Treasuries.
. Government Digital Payments Unit.

Directorate of Portfolio Management

'fhe Directorate is headed by a Director General. reporting to the Principal Secretary
organized into the fbllowing four (4) Teclurical Departments each headed by a Director:
. Govemrnent Investment and Public Enterprises;
. National Assets and Liabilities Managementl
. Pensions Department.
. Public Private Partnership Unit.
o Public lnvestment Management Unit

It is

Directorate of Public Debt Management Otfice
The Dilectorate is headed by a Director General, reporting to the Principal Secretary. It is
organized into the following three (3) Technical Departments each headed by a Director:
o Itesource Mobilization (Front Office);
o Debt Policy, Strategy and Risk Management (Middle Office);
. Debt Recording and Settlernent (Back Otfice).

3
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Directorate of Administrative and Support Services (Common Shared Services)
The Directorate is heaclecl by a PrinclpU earinistraiive Secretary, reporting to tlie principal
Secretary. It is organized into twelve (li) specialized functions off.eiingcommon shared services.
The common shared services of the National Treasury consist of fr-rnctiops that are not core to the
National Treasury but oft'er critical support services to the National T'reasury.

The functions include:
o Accounting.
. Finance,
o Human Resour.ce Management and Development,
o Central Planning and project Monitoring,
. Supply Chain Management.
. Legal,
. PublicCommunications,
. General Administration,
. Records Managementl
o Internal Audit;
. ICT
. Government Clearing Agency

(c) Fiduciary Management

The key management personnel who held otfice during the financial year ended 30th .lune 2020
and who had direct fiduciary resporrsibility were:
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S/No. Desi Name
Principol Sccrctary I)r. .lulius Muia. PhD. CtlS

) cipal Admin istrativc Secrctaryl)rin Mr. Amos Gathocha. F.llS

3. DiLcctor Ccneral. BFDAAg. Mr. Altrcrt Mrvcnda. llSC

tor Gencral. Accounting ServicesDirec Mr. l]crnard Ndung'u. MBS

5 Ag. Director Ccncrat. ptpM
Stanlcl,Kanrau

Director Ceneral. Dr. I-lalon lrna. OGW

7 Macro and lriscal Afthirs DcpartnrentDirector Mr. Musa Gathanje

8. tor. Budget DepartmcntDirec Mr, lrran Anyona. OGW

and Scctoral r\ffhirs DepartnrentDirector. t.'inancial l)rol'. Galgalo

t0. ic Procurcnrcnt l)epattnrcrrt[)irector. Mr. l'lric Kotir

[)irector. lntergo vernrncntal [riscal I{clations l)epartmcrrt N4r. AIhcrt Mwenda. llSC

12. ntenral Auditor General Mr, Alttrl,o Mogaka

t3 Scrvices DcpartrncntAg Director. Account tng lr4r. Jona Wala

t4 rcctor. Nati Sub Countl'Ag Mr. Irranc uki

t5 ilnogcntcnt I nlorntation Sl stcnrDirector. al M M r. Stanlcl' Kanrangul,a

I Ag. Dircctor. Public l)artncrship (Jnit Mrs. Vcronica Okoth

t7 Assets and Liabilitl' Managcnrcntl)ircctur. National Mrs. l]catrice Cathirrva

l{t ent Invcstment and l)ublic [.)ntcrirrisesI)irector. Covernnr Mr. Kcnrrcd_v Ondicki

t9 rector, s Departrrent Mr. Michcl Kagika. IIBS

20 Mobi I ization Departmentrector. Resoulce lvlr. Moscs

Managenrerrt [)epartnrentDircctor. Debt Po c1'. Stratcgl,and R Mr. Danicl Ndolo

)) Detrt ltccorcling and Settlcnrcnt [)epartnrcntz\g Dircctor' Mr. Gcorge Kariuki

!s putl' Dircctor ol AclnrinistrutionSen ior Mr. []on Sinrha. (XlW

l lcad. Accounts D Mr. Nenrrvcl M. N4otan1.a

25 I lcacl. Financc Mr. Kimathi Mugnmbi. l-lSC

26. Ilead. SCM Mr. Aggrcy

17 l-lcatl. tnternal Audit [init Mr. l')sthcr Ngeru

28 anngenlcnt and DevelopmcntDirector. I-l unran Rcsource M Ms. Susarr Mucheru

29 on Clonrnrunication and -l cchnologl,A-q Di lcctor'. lnl'ornrati Mrs. [,vnn N1'ongcsa

30. I Icad. Ccntral Irlanniri g and [)ro.iect N4onitoring I.Jnit Mr. r\ntont' Muriu

31. llcad. I)ublic Conrnrun ications Mr. Ilotrcrt

Prograrnrne
Secretariat

nator. l,ublic I:inanci Managcrnent Mr. Julius Mutua

33 Director. Governnrent C Agcncy' Mr. l:elis Ateng
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(d) Fiduciary Oversight Arrangements

To manage the fiduciary risk, the National Treasury has put in place fiduciary oversight
arrangements including setting up committees. The key oversight u,rung.n,ents include:

lnternal Audit Unit

The National Treasury has an internal Audit Unit charged with the responsibility of identitying
risks-in.the management and day to day operations of ti'e Ministry through the risk based audits.
The Unit reports directly to the accounting officer on a regular basis.

Audit Committees

In line with the Public Finance Management Act, the National f'reasury has established a
Ministerial Audit Committee comprisin[ five members, three of whom aie indepe,de.t. The
C^ommittee provides overall oversight and quality assurance including lbltow Lrp or1 thc
eft'ectiveness of implementation of au<rit recomme,dations.

Further, the National Treasury established an audit corunittee cornprising officers from all
departments of the Ministry, under the chairmanship o1'the Senior chief Finance oft'icer. 'fhe
Committee reviews and analyses all audit queries and makes recommendations on how to reduce
fiduciary risks. In addition. the contmittee prepares responses to all audit queries tbr presentation
to tl're relevant committees of parliament.

Project Implementation Committee

To monitor the implementation of the Government's Infrastructure projects, the National
Treasury has established a Project Steering Cornmittee Cornprising principal Secretaries tr.orn
implementing Ministrie_s and appointed a technical cornmitiee cJmprising offrcers from the
technical departrnents of the Ministry. The Comrnittees review and analyse the progress made byministries in the implementation oi clornestically and externally fqnied projects and advises
accordingly.

Parliamentary Activities

It't order to ei]'ectively nranage the parliamentary activities relating to the Ministry, the National
Treasury has established a Committee and designated a liaison oflicer to coor6inate the activities
under the Office of the Cabinet Secretary ln consultation with the Office ol the Chiel'
Administrative Secretary.

Developmcnt Partner Oversight

To effectively tlranage Olficial Development Assistance to the Government, the Natio'al
Treasury has under the Public f)ebt Managen'rent a Department responsible for all rnatters relati'gto Development Partners. The Department has variours Units that coordinate diff'erent
development paltner activities in the Ctbuntry.

6
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other fidtrciary oversight arrangements include the following committees with specilic
objectives;

Top Management and Senior Management Committecs

To monitor the irnplementation of the Ministry's programmes and perfbrrnance. the Nationalfreasury has appointed Top Management and Senior 
-Munug.r.nt 

Committees comprising ofDirectors General and Heads of Departments respectively. The Committees receive reports flomdepartments, build consensus on National Treasury ,.rponr., to emerging issues, challenges and
risks and ensures that the decisions made are implemented in a timely ,iur"n.r.

Public Financial Management Sector Working Group

To facilitate the impletnentation of financial management refbrms. the National Treasury hasappointed senior officers to the Purblic Firrancial 
-Munug.r.nt 

Sector Working Group. The
Committee plays an oversight role in the implementation oftfinancial refbrms in the p,blic serviccin collaboration with the clevelopment partners,

Budget Implementation Steering Committee

In order to effectively monitor the implementation of the National Governrnent budgetimplementation, The National Treasury has establishecl a steering Committee Chairecl by the
Cabinet Secretary. National Treasury and Planning. The Principai- Secretaries lbr the Natio.alTreasury and State Department of Planning provide general oversight ip the Br-rdget
implementation.

Budget Implementation'fechnical Committee

The Committee is chaired by the Principal Administrative Secretaly and comprises the DirectorsGeneral and various He-ads of Departrnent. The committee is responsible tbr rnonitorilg theactual implernentation of the identified measures and programmes and reporting detailed progress
on the same regr.rlarly.

Budget Implementation Ministeriat Committce

To monitor the implementation oi'the Ministry's budget. programmes a1d activities, the Natio.al
Treasury has appointed a committee comprising oft oif:,".r, fi.om all the Departments of theMinistry' The Cornmittee reviews and analyses the progress made by Departments i' theimplementation of buclget and the plannei progru*,rl.s ancl activities and advises the
management accordingly.

Monitoring and Evaluation

The Ministry undertakes monitoring and evaluation exercises to establish progress 6rade in the
implementation of various programmes and projects inclucling tliose tliat are turnded by the
development partners.
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(e) The National Treasury l{eadquarters
P.O. Box 30007- 00100,
Treasury Building,
Harambee. Avenue
Nairobi Kenya

The National Treasury Contacts
Tel ephone : (25 4)020 -22 5229 g

Email : info@treasury. go.ke
Website : www. treasury. go.ke

(f) The National Trcasury Ilankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(g) Independent Auditors

Auditor General
Kenya National Audit Otfice
Anniversary Towers, University Way
P.O Box 30084
GPO 00100
Nairobi, Kenya

(h) I'}rincipal Legal Aclviser

The Attorney General
State Law OIfice
Flararnbee Avenue
P.O. Box 401l2
City Square 00200
Nairobi. Kenya
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II. FORWARD I}Y TI{B CABINET SECITETAITY

'l'he National I'reasury is mandated to coordinatc economic ancl l'inancial management of the
country in accordance with section l2 of thc Public Finarrce Management Act,2012. Overall. thc
National Treasury has strived to maintain a policy environment that is conducive to econornic
growth and development ol the country. As a result of consistent implementation of bold
economic policies. structural reforms and sound macroeconomic management. the economy
remained strong in 2019 expanding by 5.4 percent compared to a growth of 6.3 per cent in 2018.
The growth was spread across all sectors of the econolrry but was more pronounced in service-
oriented sectors ir,cluding F'inancial and Insurance as well as in Real Estate sub-sectors. F[owever,
there was a slowdowtr in agricultr"rral activities due to suppressed long rains in key agricultural
zolles. In the tirst quarter of 2020. economic perlbrrnance in most sectors slowed down compared
to the corresponding quarter ol'2019. Iteal GDP grew by 4.9 per cent during the review period
compared to 5.5 per cent grorvth in the lirst qr.rarter o1'2019.'l'he economy was at'lected by the
uncertainty surrounding the corona panclernic that wzrs already slowing ecclnomic activity in most
of the coutttry's major trading partners. Additionally. the economic slowdown in fbr,rrth quarter
was aggravated by 9.3 per cent contraction in Accommodation and Food Service activitics on
accoullt of Corona Virus containrnent lneasLrres instituted in our majclr tourrist soufce markcts.

ure l: Annual Perccnta Economic Grorvth llatcs in 2019

Dota Source: Kenyo National Bureau of Statistics, XII'? III

Despite the difficult circumstanccs fnced last ycar. the coLlntry was ahle to preserve
nlacroeconomic stability with inllaticln. interest rates and exchange ratcs remaining largely stable.
Year-on-year overall inl'lation rate remained within the Government target range of 5+/-2.5
percent at 4.6 perceut in Juue 2020 down tiom 5.7 percent in.lune 2019. This was sr"rppor-tecl by
improving lbod supply leading to lorver lbod prices clue to thvourable weather concliiions ancl
Iower international oil prices. Similarty, overall annual average inllation remained rvithin
(iovemment target range at 5.5 percent in.lune 2020 compared to the 5.2 percent recorded in .lune
2019.
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By the end of June 2020, Total revenue collected. inclusive of the ministerial A-l-A. recorded au

annual growth of 1.9 percent, a decline from a groMh of 11.7 percent recorded in June 2019. The
decline is attributed to the difticult operating environrnent due to the Covid-19 pandemic which
adversely aff'ected revenue performance especially in the lburth quarter.

In order to ensure increased efficiency, stability and access of the financial sector, the National
Treasury published the Public Finance Management (amendments) Bill, 2020. The Bill which
was assented to by H.E the President seeks to establish the Credit Guarantee Scheme for Micro,
Small and Medium Enterprises (MSMEs) in Kenya. The Bill will enable the govemment to give
its undertaking to participating financiers that in the event of a default on loans advanced to
MSMEs. the government will pay part of the loan in default. Targeted credit support to MSMEs
will lead to growh in output with the potential to uplift the lives of many Kenyans through job
creation.
In terms of budget pertbnnance, the National freasury expenditr"rre stood at Kshs.73.8 l0m against
an approvL'd budget of Kshs.77.973m. translating to an overall absorption rate of 95%. The
National Treasury implemented the 2019/20 budget within four economic
classitlcations/prograrnmes. These were General Administration, Planning and Support Services.
Public Financial Management, Economic and Financial Policy Formulation and Managemeut. and
Market Competition and Creation ot'an Enabling Business llnvironment, As demonstrated in the
bar chart below, the Market Competition Programrne had the highest absorption at 100%
fbllowed by General Administration, Planning and Support Services at 96yo, Economic and
Financial Policy Formulation and Management (92%) and I']ublic Financial Management
Programme at86Yo.
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The, 100% absorption rate in Market Competition ancl Creation of an Enablilg BusinessEnvironment programme is attributecl to transtbrs to Semi Automonous Government Agencies(SAGAs) under the Nationar rreasury which implemented this programnle.

-flt lowest perlbrrnaning programme is Economic ancl Financial policy Forrnulation an<lManagement at 860/o. This is atiributed to underpe.forn uir.. in absoprtion in sgb-classificationsof Routine Maintenance (7%) and Acquisltron oicupiiuie.sets (4%) which was prainly due toscaled down activity as a result of covrD l9 rerated adjustments.

other key achievements during the period under review are as follows;

Adrrtirristrati'",e

Se rvices
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o A framework. for processing of tax exernptions and waivers was developed. The
framework will help in managing the rax expenditures.o fi Draft Sovereign Wealth Fund Bill and Policy that establishes a tramework for managing
revellues from minerals, oil and gas was developed and submitted to the AG for legal
drafting.

' To enhance revenue collection, the Finance Act,2019 was developed and enacted by
Parliament. In addition, the current Income Tax Act was reviewed and a new Income Tax
Bill developed and submitted to parliarnent.

' The Tax Procedures Act,2015 (TPA) was also amended through the Finance Act to
simplify declaration and remittances by taxpayers.

' [n order to promote financial inclusion and a culture of savings among the lower income
groups/informal sector workers, the National Treasury issued a trldkiba bond tranche
worth Ksh 5_00 million during the period under review. The tranche attracted subscriptions
worth Ksh 263 million or approxim atety 52.6Yo success rate. In addition, the Naiional
Treasury formulated Kenya's Public Debt and Borrowing Policy which was approved by
Cabinet. The Policy provides for guidance on debt rrranagernsnt and contracting of new
public debt, ensures value for money from debt funded pr-ogrurnn,rs and safegu*d. d.bt
sustainability.

The emerging issues that have impacted the operations of the National Treasury include;
' The outbreak of COVID- l9 pandemic affected achievement of targets due to delay and

disruption of the policy making process especially in public partici"pation and change of
priorities arising from the urgent need to coiitain t[re spread ottCovio-t9.

' The global political landscape such the Brexit aff'ected attainment of some of the targets.

Some of the challenges the National 'freasury faced while implementing the z0lg/Zo budgetinclude:-
t Lack of adequate ttnds to fitrance all the budget requests by Ministries, Departments and

Agencies.

" Low absorption of Officiat Development Assistance (ODA).
' Jnadequate staff capacity in some key technical Departments.

To surmount the above challenges and ensure successful implementation of the National Treasurygoals and objectives, the Ministry undertook the following: _

t Domestic borrowing to plug the financing gap createiby non-performing revenue.
' Expenditure reduction strategies such as auiterity measures and a ban on new projects to

ensure available money is used in completing old projects.
' Enhanced the Government's cash management system to avoid undue pressure on payment

flows and interest rates, and reduce borrolwing cosis fo. the government and the private sector.
' Promoted the Public Private Parlnership initiatives to tjnance government capital projects.
' Engaged other developments paftners for concessional loans and grants as well as pursured

strategies to finance government projects.

Hon, r Yatani, BGH
Cabinet Secretary, National Trcasury ancl planning
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III. STATBMBNT OT PBRTORMANCB AGAINST I'RBDETBIIMINBD OI}JBCTIVIISIntroduction
Section 8l (2) (f) of the Public Finance Managernent Act. 2012 requires that, at the e.d of eachfinancial year' the.Accounting ol'ficer when preparing financial statements of each Natio.alGovernment entity in accordatrce with the staniara, uni fbrmats prescribed by the public SectorAccounting standards Board includes a statement of the national governnrent entity,s
111!ryance against predetermined objectives. The tey aeuetopment objectives of the MDA,s?018-2022 plan are to: -

(a) strengthen organization capacity for quality service delivery
(b) enhance mobilization, allocation and utiliz-ation of public ,.ro1-,...r.
(c) ensure stable and sustainabre macro-economic environment.
(d) ensure nrarket structures that encourage con'rpetition and orderly conduct of

business.

Progrcss on attainmcnt of Strategic crcveropment obiectives
For purposes of implementing aid cascading the atove development objectives to specificsectors' all the development objectives were mide specific. measurable. achievable, realistic andtime-bound (SMART) and coiverted into developrneni-out.on,es. Attenclant inclicators wereidentilied for reasons of tracki,g progress and perfornlance measurement: Below we provide theprogress on attaining the stated objectives:

Objcctivc Outcomc Indicator Performancc

General
Administration,
Planning and
Sr.rpport

Services

Strengthen
organization
suppolt lbr
quality service
delivery

Efficient and
eI'fective service
delivery

oZ improvement
in service
delivery

Fixed lifis tbr Bima
House, Installed
CCTVs, relurbished
two floors, promoted
staff and launched the
PSSS Pension
Scherne.

Purblic
Irinancial
Management

Enhance
mobilization,
allocation and
utilization of
public resources.

fransparent and
accountable
rnanagement of
public fesources

Purblic

Procurernent
I{egulqtions

Developed PPDA
regulations

Consolidated
Annual
Accounts

Annual accoLults
prepared

Annual national
budget
presented to
Parliament by
30th I

Budget presented to
parliament

Economic and
Irirrancial
Policy
Fonnulation
and

Ensure stable and
sustainable
macro-econontic
environment.

Stable
rnacroeconomic
environment for
econontic
growth

Real GDP
growtlr rate (oh)

5.4 %

Intlation rate

A,)
4.6%

Months of 5.0 months of import
13
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CORPORATB SOCIAL RBSPONSIBILITY STATEMENT/SUSTAINAI]ILITY
REPORTING

The National Treasury exists to transform lives. This is our purpose; the driving fbrce behildeverything we do. It's what guides r.rs to.deliver our strategy. which is fbu.ded on the fblowingcore values: customer/Citizen first, delivering relevant goods and services, and iprprovingoperational excellence. Below is a brief highliglit ol'our u.hiir.,.,.,"nts in .u.t, fittur.

Sustainability strategy and profile _

J'o ensure economic-surstainability, the National freasury has put in place several measures gearedtowards protecting the economy and its citizens agoinst rnajor economic shocks. Some of theminclude; reduction of vAT and review of incomeiax to.r,rhio,, citizens cluring the CovlD 19pandemic, reorganized the budget to rei'lect the realities of the current situation and to manageexpenditr'rre among othels. Going forward into the mediurn term. the Government will co,tinue inits fiscal consolidation path with'the overall fiscal cleticit being rnaintained broadly at the levelsoutlined in the Budget Policy Statemellt (BPS). This will ensure debt is mai,tained withinsustainable levels' The frscal deficit is expected to decline fr.orn 7.7 p.,""n, of GDp in Iry2018/19.to.3'3 percent by FY 2023124. fhis deliberate fiscal consolidaiion pla' also resonateswell with the East African Monetary [Jnion's (EAMU) frotocoi target ceili.g of 3,0 percent ofGDP' To achieve this target. the bo,r.rnn .nt will continue to restrict growth in recurrentspending and double its effort in domestic resource rnobilization. Irr the Fy 2019/20. theGovernment implemented a raft of tax policy measures through the Br-rc{get policy S;;;;i, iir;Tax Atnendment law and the Finance Act.20l9. In aclclitiorr, the modernizecl Income Tax Billcurrently undergoing legal drafiing. will also ease administrative bottlenecks. improvecompliance and boost revettue cil.lection, tliereby- supporting the government's Sscalconsolidation eflbrts. Further, the establishment of Pubiic Investment Management (lrlM) Unit atthe National Treasury continues to play a great role in enhancing efficiency in identification andimplernentation of priority sociai *a investment projects. This takes into account theGovernnteut's efforts to increase efficiency, effectivene.x, transparency, and accountability of.public..spending' in pafticular, the irnplerrentation o1'PIM regulations under the public FinanceAct will streamline the initiation, execr-rtion and aetirery oipublic investment projects. It will alsoctrrtail runaway project costs. eliminate clr-rplication, nna improve working synergy amongitnplementation actors for tiniery crelivery of crevetopn.,.nt fru1..t..Bnvironmental performance
The National Treasury has constituted a committee comprising officers tiom the keyDepartments of the Ministry to oversee all matters relatirig to environmental sustainability.
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_tmport cover c0ver
% of fiscal
deficit

8.2% of GDP

Market
Competition
and Creation of
an Enabling
Business
Environnrent

Ensure market
structures that
encourage
competition and
orderly conduct
of business.

Sustained high
productivity and
competitive
markets

Percentage of
consumer
cornplaints
investigations
concluded

80% of the consLlmer
complaints
investigated
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The Cornrnittee has since developecl a rninisterial policy on the same in line with the National
Policy on environmental management.

Bmployee welfare
Ernployee welfare is critical for efl'ective implementation of the programmes and projects o1. a,
organization. Noting the importance of human resources, the Nationai-Tr.urury has a department
established to handle Hunran Resources Management and Development. Th; Ministry has also
established a Fluman Resource Management Advisory Cornmittee that process all the piomotions,
discipline, training, appraisal and general employee matters in line with the public Service
guide.lines and procedures. In addition, a Committee on occupational safety and health has been
established to follow up of the safety conditioris in the work place. In order to ensure attracting
and retaining competent officers, the National Treasury continued to conduct capacity anl
training needs assessments for 201912020 2020i021 as well as developmeni and
implementation of the training projections plan to fill skills gaps. In addition, the National'freasury cotltinued to implernent succession nta,",agement plan b-y declaring number of the posts
to be filled under the delegated powers ancl continr.rally impiementing 

-the 
provision oi' the

guidelines on the policy on advancement to the next grade at the entry level in the scheme of
service and implementation of the Ar"rthorised officeis ancl the PSC decisions. Further, the
importance of knowledge managernent was reintbrced through: identitrcation of clata neecls and
data gaps; preparation of a database of sources of knowledge across all levels ip the State
Department, preparation of a comprehensive report on patterns, trends and attributes of the
processed data and infbrmation in the State Department: preservation and sharing ol. knowledge
as well as application of knowledge to policy and problem solving within the National freasury.-

Under the Youtll Intemship and Attachment progranlme. the Natiorral Treasury managecl to place
106 students under attachment and 9l students uncler the internship progra,-,-,*" ,p"urheaded by
the Public Service commission during the period uncler review.

Market place practices
The National Treasury is responsible for promoting fair trade practices in the economy, 'fo ensure
effective implementation olthis fiurction assignei by the Constitution. one of the programnles
implemented by the 'freasury is ensuring thatlxistirig market strLlctLlres encourage competitio.
and orderly conduct ol'business in clrder to support hig-h procluctivity and competitive markets. [naddition, the National Treasury developed the Iiublic Procurement arrd Asset Disposal
Regulations to guide the procurement tunction in the public Sector.

Under the programme of Access to Government Procurement Opportunities (AGpO). the
National l"reasury allocated Ksh. 304 million worth of procurernent ofportunities to the

l:ll::iblt groups uamely wornen. youth and people with clisabilities durring the period under
l'evlew.

Com mu nity IIn ga gements
To mitigate technological hazards. terrorisrn. llre and natural disasters, the Natio,al 'freasury
engaged a professional security services flrrm contractecl for purposes of enha,cing security in thlMinistry. It also installed and commissioned CCTV cameras at the freasury Building and
maintained firefighting facilities maintained at the premises in collaboration with the State
Department for Public Works.
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IV. overview of the Government Clearing Agency (GCA) Account

1. Background ofthe Fund

GCA was founded in 1905 when the Kenya Coastal Strip was under the reign of Sultan of
Zanzibat, The Agency was then known as Kenya Coast Agency and later in 1907 the same was
changed to Government Coast Agency. GCA initially was facititating movements of goods and
personnel tbr colonial Government and this later changed to Clearance and For-warding of public
institution goods.

Currently its functions are;

I . Receiving of clearance/shipping documents liom Governnlent ministries/departmellts/state
corporations.

2. Preparation and processing of imports/exports. warehousing ancl transport docunents throurgh
custon'ls. port authorities. shipping. transport. insurance agents- (underwriters) including
banks and cargo surveillance agents.

3. Veritlcation of shipping documents as required by both international and state marine laws,
regulations and procedures fbr goocls to be alrowed into the country.

4' Classiflcation and determinatiou of customs and port taritlt tbr corrcct payments of
irnports/exports duties, port and shipping charges.

5' Cargo location and handling-processing of goods within and outside the port area verification
and examination, surveying, inspections. storage, reconditioning, packaging/repacking,
containerization and releasing.

6' Itemoval and countrywide dispatch of various types of Government goods fiorn the vessels,
port areas and warehouse by road or rail,

7 ' Processing o{' docutnents for compensation aud settlement of cargo and insurance ipcludipg
tnarine claims resulting from short-landing, short-deliveries ani govel.nrnent eqgipprenl
damages, pilferage and general damage.

8' Maintenance of Clearing ancl Forwading records ancl statistics for national development and
fbr refbrences.

9' Advising the goverttment ancl Government institutious or1 r'natters relating to Clearipg apd
Forwading.

There are two different offices at clearing points these are GCA-Mombasa Unit and GCA-JKIA
Unit Both Handles goods arriving via ocean ancl Air. This Department has since been transferred
to the Ministry of Transport.
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2, Operation

This account is operated within the National Treasury Deposit Bank Accoult. It does .ot operate
a Separate Bank Account.

2. Receipts/Income

The National Treasurry receives only 5% of the revenue collected by GCA. GCA was
transt-erred to the ministry of Transporl in the FY 201812019. Receipts amounting to KShs.
2,174,171.00 was received in the first quarter of the FY 20l8l20lg and there were no receipts
received up to date. The receipts received was carried fbrward to the Fy 201glZ0ZO and has
been remitted to Exchequer as AIA. At the closure of FY 2Olgl2O2O. there were no receipts
received nor outstanding, tlteretbrc there is no money tbr GCA ip the Deposit Account of the
National Treasury.

17



The National TreasurY & Planning
Financial Statements for the Government Clearing Agency (GCA)

For the Financial Year ended 30th June 2020

V. STATBMBNT OF THB MANAGBMENT'S RBSPONSII}ILITIBS

Section S4 (l) of the Public Finance Management Act, 2012 reclr"rit'es that, at the end of each

tinancial year, the accounting ofticer fbr a National Government NATIONAL TITEASURY shall
prepare financial statements in respect of that NATIONAL TREASURY. Section 8a (1) requires
the financial statements so prepared to be in a tbnl that complies with relevant accounting
standards as prescribed by the Public Sector Accounting Standards Board of Kenya from time to
tirne.
The Accounting Otticer in charge of The National Treasury is responsible fbr the preparation and

presentation of the Goverrunent Clearing Agency (GCA) repoft, which give a true and fair view of
the state of afTairs of The National Treasury lbr and as at the end of the linancial year ended on
.lune 30. 2020. 'fhis responsibility includes: (i) maintaining adequate t-urancial management
arrangements and ensuring that these continue to be effective throughout the reporting period; (ii)
maintaining proper accounting records. which disclose with reasonable accuracy at any time the
statlls of the revenue collected by the National Treasury: (iii) designing, implernenting and
rnaiutaitting internal controls relevant to the preparation and fair presentation of the receipt report.
and ensuring that they are free fi'om material misstatements. whether due to error or fraud,

The Accounting Officer in charge of The National Treasury accepts responsibility fbr the National
Treasuty's Government Clearing Agency (GCA) repoft. which has been prepared ori the Cash
Basis Method of Financial Reporting. using appropriate accounting policies in accordance with
International Public Sector Accounting Standards (IPSAS) and relevant legal fi'amework of the
Government of Kenya. The Principal Secretary is of the opinion that this Fund report gives a true
and fair view of The National Treasury's Fund performance during the financial year ended June
30, 2020. The Principal Secretary in charge of The National Treasury t'urther confinns the
completeness of the accounting records maintained tbr The National Treasury, which have been
relied upon in the preparation of this reporl as well as the adequacy of the systems ot'internal
tinancial control.

'fhe Accor"tnting Ofhcer in charge of fhe National freasury contirrns that the National Treasury
has conlplied firlly with applicable Government I{egr.rlations. Iiurther the Accounting Oflicer
conlirurs that this report has been prepared in a fbrm that corrrplies with relevant accounting
standards prescribed by the Public Sector Accounting Standarcls Board ol'Kenya.

Approval of the Financial Statements

The Government Clearing Agency (GCA) was approved and signed by the Accounting Ofhcer on{*"tt. 2020

JULII.JS MUIA, PhD. CBS NEMWEi, M. MOTANYA
ICPAK Mernber No. 2367
Head of Accounting UnitAccounting Officer

1B



Telephone: +254-(zo) 3214ooo
E-mail: info@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR GENERAL

E n hanc ing A ccountabi I ity

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON GOVERNMENT CLEARING AGENCY
FUND FOR THE YEAR ENDED 30 JUN E,2020

REPORT ON THE FINANCIAL STATETVENTS

Disclaimer of Opinion

I have audited the accompanying financial statements of Government Clearing Agency
Fund set out on pages 20 to 29, which comprise the statement of assets and liabilities as
at 30 June, 2020 and the statement of receipts and payments, statement of cash flows
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015.

I do not express an opinion on the accompanying financial statements. Because of the
significance of the matters described in the Basis for Disclaimer of Opinion section of my
report, I have not been able to obtain sufficient appropriate audit evidence to provide a
basis for an audit opinion on these financial statements.

Basis for Disclaimer of Opinion

1. Non-disclosure of Receipts and Payments

The statements of receipts and payments reflects an amount of Kshs.2,174,171received
in the 201812019 financial year that was transferred to the Exchequer in 201912020.
However, analysis of entries in the bank statement for the Fund bank account No.
01001007625100 operated at the National Bank of Kenya revealed that the Agency
received a total of Kshs.252,459,894 and made payments amounting to
Kshs.213,585,1 19 during the year under review. No explanation was provided on why the
Agency did not disclose the receipts and the payments in the financial statements.
Further, supporting documents for the transactions reflected in the bank statement were
not provided for audit.

Consequently, the accuracy and completeness of the reported receipts and payments of
Kshs.2,174,171 could not be confirmed.

2. Unresolved Prior Year Audit Matters

As disclosed under progress on follow up of prior years' auditor's recommendations
section of the financial statements, issues reported in the prior year, remained unresolved

l-o
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as at 30 June, 2020. Management has not provided reasons for the delay in resolving the
prior year audit issues.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

I do not express a conclusion on the laMulness and effectiveness in the use of public
resources as required by Article 229(6) of the Constitution. Because of the significance
of the matters described in the Basis for Disclaimer of Opinion section of my report, I have
not been able to obtain sufficient appropriate audit evidence to provide a basis for my
audit conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

I do not express a conclusion on the effectiveness of internal controls, risk management
and governance as required by Section 7(1)(a) of the Public Audit Act, 2015. Because of
the significance of the matters described in the Basis for Disclaimer of Opinion section of
my report, I have not been able to obtain sufficient appropriate audit evidence to provide
a basis for my audit conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless the
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Report ofthe Auditor-General on Government Clearing Agency Fundfor the year ended 30 June, 2020
2



ft

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the Government Clearing Agency Fund financial
statements in accordance with International Standards of Supreme Audit lnstitutions
(lSSAls) and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) of the Constitution. However, because of the matters
described in the Basis for Disclaimer of Opinion section of my report, I was not able to
obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on
these financial statements.

ln addition, my responsibility is to express a conclusion about whether, in all material
respects, the activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them, and that public
resources are applied in an effective way, in accordance with the provisions of Article
229(6) of the Constitution and submit the audit report in compliance with Article 229(7) ot
the Constitution. I also consider internal control, risk management and governance
processes and systems in order to give an assurance on the effectiveness of internal
controls, risk management and governance in accordance with the provisions of Section
7(1)(a) of the Public Audit Act, 2015 and submit the audit report in compliance with Article
229(7) of the Constitution. However, because of the matters described in the Basis for
Disclaimer of Opinion section of my report, I was not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit conclusion on laMulness and effectiveness
in use of public resources, and on effectiveness of internal controls, risk management
and governance.

I am independent of Government Clearing Agency Fund in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya.

I

AUDITO NERAL

Nairobi

24 May,2021

Reporl ofthe Auditor-General on Governmenl Clearing Agency Fund for the year ended 30 June, 2020
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VlI. Receipts and Payment Staternents for the year ended 30 June 2$20

D r..ILJI-IUS MUIA, phD, CBS.

The accounting policies and explanatory notes set out on pages 23--28 form an integral part of the
Fund statenrent. This Fund staternent was approved on iffs.fl. 2020 andsigned by:

Accounting Officer

NEMWEL M. MOTII NYA
ICPAK Member No. 2367
LIead of Accounting Unit

Receipts

Receipts from Government Agencies I 2,174,171.00

Total Receipts 2,174,171,00

I'ransf'ers to Exchequer 2 2,174.t71.00 72,435,965.05
Other Payments 3

Total Pa ents 2,174,171.00

Su us/Deficit for the r (2,174.171.00) 53,586,330.00

2019-2020

KShs

20 18-201 9

KShs

20

q

Payments
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VIII. Statement of Assets and Liabilities

Dr. JULILIS MIJIA, PhD, CBS NEMWEI- M. ANYA
ICPAK Member No.2367
I{ead of Accounting Unit

The accounting policies and explanatory notes set out on pages 23-.28 fbrrn arr integral part of the
Fund statement. This Fund statement was approved on Z-$lESeft. 2020 and signed by:

Financial Assets

Cash and Cash Equivalents
2,114.t71.00Bank Balances 4

Total Cash and Cash Bquivalent 2,,174,171.00

Accounts Receivables
Debtors - Old Account 6 300,931.716.rs 300.93 t.776.15

Outstanding hnprests

Total Financial Assets 300,931,776.15 303,1d5,947.15

Financial Liabilities
Accounts Payables - Creditors-Old Account 7 52,973,896.80 52,973.896.80

Net Financial Assets 247,957,879.35 250,132,050.35
Represented By
Fund Balance B/Fwd. (Old Account) 5 247,957,879.35 247,951,879.35
Fund Balarrce B/Fwd. (New Account) 12,435.965.05

lus/Detrcit lbr The YearS (2.174,171.00) (70.261,794.05)

Net Financial Position 245,793,709.35 250,132,,050.35

2019-2020

KShs

z0t8-2019

KShs

Notc

Accounting Of}icer
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IX. Staternent of Cash Flow fbr the year ended 36tlt June 2020

CASH FLOW FROM OPERATING
ACTIVITIES
lleceipts for Operating Incomc

2,174,771.00Receipts trom Government Agencies I

2,174,171,00Total Receipts
Payments

2 2,174,171.00 72,435,965.05Transfers to Exchequer

Other payments

72,435,965.05Total Payments 2,174,171.00
(70.26i,794.05)Net Cash FIow from Operating Activities (2^174.171 .00)

CASH FLOW FROM INVESTING ACI'IVITIES

Net Cash flow from Investing Activities

CASH FLOW FROM BOII.ROWING AC'TIVI'TIES

Net Cash flow from Borrowing Activities
Cash flow from financing Activities
Net Cash flow from financing Activities
NET INCREASE IN CASH AND CASH
EQUIVALENT (2.174.171.00) (70.261.794.0s)

Cash and cash equivalent at the BIGINNING
of the year - 2,174,171.00 72.435.96s.0s

Cash and Cash Equivalent at the IIND of the Year 2,171,171.00

2019-20211

Kshs

2018-2019

Kshs

The accounting polic
Fund statement. This

ies and explanatory notes set out on pages 23-28 form an integralpart of the
Fund statement r,vas approved on ztitrS4b. 2020 and signed by:

LIUS MUIA. PhD. CBS. NEMWEL M. ANYA
ICPAK Member No. 2367
I{ead of Accounting UnitAccounting Officer

22



tL
a

The National TreasurY & Planning
Financial Statements for the Government Clearing Agency (GCA)

For the Financial Year ended 30th June 2020

X. Significant Accounting Policies

1) Basis of preparation

The financial statements of Governlnent Clearing Agerrcy (CCA) Accouttt have beett prepared in

accordance with the accrual basis of lnternational Public Sector Accounting Standard (IPSAS) as

prescribed by the Public Sector Accounting Standard Board (PSASB) in Kenya.

2) Reporting entity
This report relates to firrancialoperations of the Govenlrnerlt Clearing Agerrcy (GCA) Account maitttained
at Central Barrk of Kenya. The reporting entity is The National Treasury.

3) Revenues
Tlre Fund shall consist of the receipts of tlre Governnrent Clearing Agerrcy (CCA) received from
Covernnrent Ministries, Departmerrts and Covernment Corporations.

4) Expenditure anrl transfers
The Experrditure of the firnd shalI be on tlre basis of and limited to the requests and advice received fi'ont
the officer in charge of Coverunrent Clearing Agency Monrbasa and Governrnent Clearing Agency
Nairobi- Jotno Kenyatta International Branch. The offlcer irr charge of Covernmerrt Clearing Agency
approves both payments to Exchequer and to Transporters

5) Cash ancl cash equivalents
Cash altd cash equivalents comprise of Cash at Bank uraintainecl by the National Treasury at the Cerrtral
Bank of Ketrya (CBK). The account is operated within the Deposit bank account of the Natiorral 'lreasury.

6) Presentation currency
The finattcial statements are reported in Kenya Shillings, being the currency of legal tender in Kenya.

7) Comparative ligures
Where necessary comparative f-rgures for the previous tinancial year have been amended or
reconfigured to conform to the required changes in presentation.
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XI. Notes to the Financial Staternents

1. Receipts from Government Agencies

Tlrere were no receipts during the financial year 201912020, since GCA was transfelred to the

Department of Maritime in the financial year2018-2019.

2. Transfers to Exchequer
A total of KShs. 211741171.00 was transferred as A.l.A by the National Treasury frorn the
Government Clearing Agency Account to the Excl-requer Account during the tinancial Year
2019t2020.

3. Other Payments from the Government Clearing Agency Account

Tlrere were no payments to 'fransporters tbr both financial years 201912020 and 20 I 8/2019

2,174^17 t .00lstQuarter

2nd Quarter

3'd Quarter

4tltQuarter

Total Receipts 2,174,171.00

21119-2020

Kshs

2018-2019

Kshs

Description
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4. Bank balance

There was no Bank balance as at 30tl'June 2020, compared to Bank balance of
KShs. 2,174,171.00 as at 30tl' June 2019.

72^435.96!

2.174"17

(72.435.q65

7,174r11

5. Fund balance - Old Account
The Fund balance comprised of Capital F'und of KShs.2,147,492.05 and an Overdratt Cash with
I'MG of KShs.245,810,3t17.30, both are old balances bror"rght tbrward frorn Old Account. The
National Treasury tbrmed a taskforce to address old balances appearing in Ministries.
Departments and Agencies books. The task fbrce recornmended that the balances be written otf
and the financial statements be re stated/ prepared and submitted to the Auditors. A report was
issued and forwarded to Attomey General tbr a legal opinion. Attorney General's opinion is being
implernerrted,

KShs
Central Bank of
Kenya Acc. No.
1000182137

2.t74.171.00Bal. b/l'fi'orn FIY 2018-2019

1s't' Quarter' - Paytnents

2ND Quarter- Surplus/Defi cit

3RD Quar-ter- Payments

(2,174,171.00)4'l'rl Quarter- Surplus/Deficit

Total

Ilanh Name irnd
Account

Ahrilj;sis of Bniik Balancc
of thc,[und Account

Dcnomination
of Account

BalanQc as at'
10rh June 2020 30tl'Junc 20

Balnnce ns

Capital Fund 2,147,492.05 2,147,497,05

Cash with PMG - Old Account 245.810.387.30 245.810,3 87.30

Total 247,957,879.35 247,957,879.35

llAlance as at lst
July 2019

Kshs

llalancc as af lst
.Iuly !0t8

Kshs

Description
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6. Accounts Receivables - Debtors

i

3

Original
Estimates

Revised
Estimates Actual 7o Realized

KSHS.

l0 Office of 'fhe President 55,904,744.40

20 State l-lor.rse 156,679.60

40 Ministry of Foreign Affairs 13,836,1 34.25

50 Ministry of Home Affairs 64,613.346.10

70 Ministry of Firtance and Planning I 1.344,876.50

80 Departnrent of Defense l10,659.615.15

100 Ministry of Agriculture Livestock 232.454,640.50

110 M of Healtlr 245,2s7,924.45

140 Min of I,849,656.00

160 Ministry olTourism and Wildlife 512,1 14.30

170 Ministry of Lands and Settlement 3 r0.018.20

I 80 Ministry of Culture and Social Selvtqqs r 88,527.00

190 Min of Inforrnation Broadcast t 5.859,384.00

ofLands Rec onal and Water 44,524,447.50

210 Ministry of Environment and Natural

Resources I I1,000.00

220 Min ofCoo ve Deve 2,467,895.70

240 Min of Education 64,430,896.15

290 NatiortalAssernbl 40,303.10

310 Central Bank of Ken ,a t,784,727.30

330 U A ,452.?5

39C I.l of Planni and Devel ment

400 of Public Works attd Housi

440 Min of En

444,924.20

17,344.539-70

73t,736.25

26
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and Cornnrunication

200 Ministry



General S490 P Account
5l 95 1 54.1 0

491 Arrned Force Canteen
s3.10303

494 Min of Research and'[ech. Traint
7 543,994.05Techand AofTech.496 Min

9 775.00
500 ServicesNational

54.60
Broadcasti501

502 Moi Uni
J I 981.55Uni Co503 Jomo

I r.8065
lies Branch504

5 10,935.85Co. Ltdas06

SUB- TO'TAL
654,000 000.00

4- r 24-8 800-67 80 I 04 Clearance Accottut
300 I 776.15

TOTAL

ijliiiiif
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Financial Statements for the Government Clearing Agency (GCA)

For the Financial Year ended 30th June 2020

These are old balances that have been carried forward for many years. The National Treasury tbnned a taskforce to address old

balances appearing in Ministries, Departments and Agencies books. A report was issued and lbrwarded to Attorney General for

legal opinion. Atto*"y General's opinion is being implemented'

27

1,326,133.35

954.931.716.00
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7. Accounts Payables - Creditors

Original Estimates
Revised

Estimates Actual 7o Realized
KSHS

150 Ministry of Labour Manpower

2,956,1L1,.75
230 Min of Commercial and I ndustry 1,1,L62.70
140 Ministry of and Cornmunication 49.590.866.20
250 Office of the Attorney Ceneral 3.707. I 0
320 Kenya Post and Telecommunication 200,301 .10
360 University of Nairobi 21 I ,7 47 .95

TOTAL 52,973,996.90

These are old balances that have been caEied lbrward for many years. The National Treasury formed a taskforce to addrcss old balances
appearing in Ministries, Depadments and Agencies books. A report was issued and forwarded to Attom€y General for legal opinion.
Attorney General's opinion is being implcmented.

i;

-t
t-
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XI. PROGRESS ON FOLLOW UP OF AUDITORS RECOMMENDATIONS

JUI.IUS MUIA, PhD, CBS. NEMWEL OTANYA
ICPAK Membcr No. 2367
Deputy Accountant General

!
i

Reference No. on the
external audit Report

lssue / Observations from
Auditor Management comments

Focal Point
person to

resolve the
issue (Nazre

and
designation)

Status:
(Resolve

d/Not
Resolved

)

Timeframe:
(Put a date
when you
expect the
issue to be

resolved)

AA/VOL;
I/TNT/GCA 12018 t t9 (t2)

Dated 2l May 2020

l. Unsupported Long
Outstanding Balances

2. Fund Balance
3. Cash and Cash

Equivalent
4. Apparerrt misallocation

of lirnds.

These are balances carried
forward fbr many years and

Treasury has formed a taskforce
to address issues of old balances
appearing in ministries' books of
Accounts with a view of clearing
the same. Cabinet memo has been

prepared on thc same.

2,3 and 4; These are policy issues

and being addressed at the policy
level of the Ministry

Head Of
Accounting Unit

Being
Resolved

Within
F'inancial
Year
202012021

Principal Secretary
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