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NAROMORU GIRLS SBCONDARY SCI.IOOL
PUBLIC StrCONDARY SCHOOL
Annufll Rcport and Financial Stntenrcnts
For the yeal ended 30"' June 2022

NAROMORU GIRLS' SECONDARY SCHOOL

(a) Bacl<grouud inlbrrnation

The school is domiciled in I(enya and its operations ale goveured under the Basic Education

Act, 2013. It is located in Nycri County, Kieni East Sub-County.

The school was registered under rcgistration numbeL ......GP/A/4988/07........and is culently

categorized as an Extra county public school establisl'red, owued or operated by the

Government.

The school is a boaiding school and had...670.....and....(......136......did KCSE). in April

2022.

It has 3 streanrs and 27 teacl'rers of which 3 teachers are eurployed by the School Board of

Management.

(b) School Board of Managemcnt - Board Members

The School Board of Manageurent established under Sectiou 55 of the Basic Education Act,

2013; is cornposed ol the following members:

Ref: Nnme of Bonrd Mcmber Designation

Date of
nppointment

Mr.Jarnes Miano Chairpersorr May2022

2 Mrs.Esther Kirira Secretary- Principal May2022

3 Charity Mwangi Vice Chair May2022

4 Mr.Daniel Ikngangi Member May2022

5 Mr.Titus Warnbeti Mernber May2022

6 Mr.Stephen Kialie Member May2022

7 Mrs.B Ngunjiri Member May 2022

8 Mr.Daniel Njoroge Mernber May 2022

9 Dr. Cliarity Waithirna Member May 2022

l0 Mr.Simon Gichia Mernber May2022

1t Mr.Benard Mathu Member May 2022

12 Mr.lsaac Kamanja Member May2022

l3 Mr.Samr.rel Njuguna Member May 2022

t4 Rev. Muliithi Miilu Member-Sponsor May 2022

l5 Mls.Esther Mnringi Member May 2022

t6 Mr'.lrene Ndurnia Menber P.A.Chair May2022

t7 Mr. Simon Kagiri Mernber May 2022
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report antl Fiuancial Stntemerts
For the yeal ended 30'r' June 2022

The function of the School Board of Mnnagement include:

- Pronrote the best interests ofthe school and ensure its developmeDt.

- Promote quality educatiou for all pupils in accordance with the standards set under the Basic

Educatiorr Act, 2013

- Ensure and assure the provision ofpropel and adequate facilities for the school

- Manage the School's affairs in accordance with the rules and regulations governing

occupational safety and health.

- Advise the County Education Board on the stafling needs ofthe school.

- Deternrine cases ofstudents' discipline arrd nrake r€pofts to the CEB

- Plepare conrl:rehensive termly report ou all areas of its mandate and subrlit tlre rePort to CEB

- Adrnirrister and manage the resources of the sclrool.

- Receive, collect and account for any funds accruing to the institution in accordance with

A*icle 226 (l) (a) ofthe constirution ofKenya, Section 8l ofthe Public Finance Management

Act,20l2 and the Fourth Schedule paragraph 2l and 23 ofthe Basic Education Act,2013.

(c) Comnrittees of the Boarcl

Number of
meetings attendec
durin the r

5

DesignationNamcs of MernbersRef Name of
Committee

Chair'
Member
Principal/Secretary
Member. P.A.Chair
Member

I BOM Executive
Comnrittee
Menrbers

Mr. Jarnes Miano
Mr.StephenKiarie
Mrs.Esther l(irira
Ms.lrene Ndunria
Ms.Charity Mwtrngi

Chairman
Menrber-Plincipal
Member
Member:
Member

Mr. Titus Wambeti
Mrs.Esther Kirim
Mrs.Beretha Ngunj iri
Mr.Simon Gichia
Mr'.Stephen Kiarie

z Finance,
plocurement and
general-purpose
Conrmittee
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NAROMORU GIRLS SECONDARY SCI{OOL
PI'BLIC SDCONDARY SCIIOOL
Annual Report and Financill Statements
For the ear entlecl 30'l' June 2022

KEY
Clrairrnan

Member-Principal

SCDE

Member-D.PrinciPal

Member-P A Chair

Menrber

Mr'.Daniel Kang'ang'i

Mrs.Esther Kilira

Ml.David Ntuara

Ms.Mercy Ngatia

Ms.lrene Ndumia

Mr.Daniel Kiriungi

SCHOOL

INFRASTRUCTURtr,

COMMITTEE'

1

Chailnran

Mernber:

Member

Member

Mernber

Mr.Bernard Matlru

Dr.Charity Waithima

Mr.Samuel Njuguna

Mr.Janres Miano

Ms.Charity Mwangi

STANDARDS,

STUDENTS AND

TEACHERS

WELTARE

COMMITTE

Chait'matr

Member

Member

Menrber

Menrber

Mr Sinron Gichia

Ms.Mercy Ngatia

Mr.lsaack Kanranja

Dr.Charity Waithinra

Eng.Per is Gathoni

ETHICS AND

INTtrGRITY

COMMITTEE.

9
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NAROMORU GIRLS SECONDARV SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Financial Statcments
For the yenr en(lcd 30rl'JuRe 2022

(d) School oper'lrtion Management,

For. the financial year egcled 30rl,Junc 2022lhe school day-to-day management was under the

followin ous:

(e) Schools contrcts
Post Office Box:
Mobile Nr.ulber:
E-mail:

20 -10105 NAR0MORU
0795t43256.

[ar omorugirls@yahoo.com

(f) SchoolBankers
Theschool operated 6 numbet'of bauk accou.nts and I Pay bill number as follows:

Name of Bank:
Branch:
Account Number:

2. Nanre of Bank:
Branch:
Account Number

3. Nan:e of Bank:
Branch:
Account Nunber

4. Name ofBank:
Branch:
Account Nunber:

5. Nanre ofBank:
Brancl't:
Account Number:

6. Nanre of Bauk:
Branch:
Acconnt Number:

KCB
NARO MORU- Ft ND scHool
1101926457

Equity Bank
NYERI
1 I 502665 1 1 152-scHooL FLrND

KCB
NAROMORU-oPERAroNs Acc

I101934883

KCB
NAROMORU- rulrtoN Accot Nr
1101933054

EQUITY
NYER[ -rupnasrRucruRE Acc
\1s0279617670

TAIFA SACCO
NARO MORU-SAvINGS Acc.
'702-11-0'179

Business Nunrber: 522123,
Account Nunrber: 37 654K
Attaclred to bank account 1101926457

Ref: Designation Name TSC Number
Senior Principal Esther Kirira (Mrs.) 272t43

2 Deputy Plincipal Ms Mercy Ngatia 3s7192

J Bursar Mr.Stephen Maiua rD.11032679

7. MPESA PayBill No.
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCI{OOL
Annual Report and Fittarrcial Stateme nts

For the yeat' ettcled 30'r' June 2022

I. SUMMARY REPORT OF PERIORMANCE OT THE SCHOOL

The following is a summary l.eport of the perfolmance of the school agailNt the set

performance evaluation criteria:
a) Financial performance:

Uncler this sectioll, it reflects the acttral linancial performance trend for the last tlx'ee yearc

period between I st Jan to 3 l t! December 2020 whicli covets a period of l2montlu while

i0rr'Jute 2021 covers a per.iod of 6 months, lsrJuly 2021 to 30th Jtule 2022 covers l2

rnonths and is sunmarised as fbllows:

SI,RPLUS/DETICITToRTHEYEARANDACoMPARISoNoTTHESAMEFoR
THD LAST FOUR YDARS

7019202020212021-2022SNO ACCOUNTS
KshsIGhsIGhsI(s hs

1,899,83 l60276394489t,t29327
School Fund
Accounti

2,396 ,647723t5382,847137,504Operations Accormt2
109,9s843597191,569.2Tuition AccountJ

945820(8s283s )iufiastructure.4
4,406,4361369501722,437415564.8TOTAL

1605487 4269 81,326,872.8Increase/Decrease
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NAROMORU GIRLS SECONDARY SCHOOL
PT'BLIC SECONDARY SCHOOL
Aruual Report nntl Financial Statemcnts
For the ycar ended 30'r' June 2022

SURPLUS/DEFICIT FOR THE YEAR AND A COMPARISON

OFTHE SAME FOR LAST FOUR YE.ARS5000000

4500000

4000000

3s00000

3000000

2500000

2000000

1500000

1000000

500000

0

2019

rchool fund account

2020

r operation5 account

202L

tuition account

2022

total ulncrease/decrease

C.A,PITATION GRANTS TROM THE MINISTRY OF EDUCATION TOR TUE LAST TIIREE YEAITS

sNo ACCOUNTS 202t-2022 202t 2020 2019

I(SHS KSHS KSIIS KSH.

Operations Account 9, t s6,880 8,27 4,228.05 6,537,175 8,288,675

2 Tuition Account 2,868516 r,802,050.s 995,909 1,'152,789.4

Totel 12,025,416 70,076278 7,528,084 r0,04r,164.4

IncreaselDecrease 1949138 2,548,194 (2,s13,080)

No of Studens 712 609 565 547

Ratio of
Capitatiou per
student 1: r6889.5 l:16,546 1:18,356 l:18,418

Page 6



NAROMORU GIRIS SECONDA,RY SCHOOL
PUBLIC SECONDARY Sffi (X}L
Annuel Report rnd Fiuancial Statourents
For the yer boded 30fr ,Iune 2022

Trends over the last three Years
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N^AROMORU GIRLS SECONDARY SCHOOL
PIJBLIC SECONDARY SCHOOL
Annual Report and Finnncial Statements
For the r ended 30rr' June 2022
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Trends over the last three years

7021 2022

re nt farnl

20)o

OVERVIEW Otr NET GROWTH OF OTHER INCOME
sNo ACCOUNTS 2021-2022 2021 2020

KSHS KSTIS KSH.

I Rent 142,300 53,300 134,800

2 Falm 69l,0ls 0 70,s50

3 Total 833,31s 53,300 205,350

Incresse/Decrease 780,01s (152,0s0)

OVERVIEW OT GROWTH IN EXPENDITURE OF THE SCHOOL
sNo ACCOUNTS 2022 2021 2020 2019

I(shs IGhs Kshs Kshs

I
School Fturd
Accouut 44,941,070 t1,242,098 12,151,205 2s,0s7,480

2

Operations
Account 9,0t9,376 2,710,432 4,475,553 5,773,t49

3 Tuition Accouut 2866,966.8 1,259,433 |,035,77 4 |,701,47 |

4 Infi'astructure acc 5252335 r ,173,680

Total 62,079,747.8 16,385,643 17,662,532 35,396,540

IncreRse/Decreasc 45694104.8 (2,4s0,s69) 17,734,008
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report and Finaucial Statements
For the year endetl 30rh Jl.r.:rte 2022

Trends over the last four Years
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tot3l

MOYEMENT OT DEBTORS OF TI{E SCHOOL
2019202020212022sNo ACCOLINTS

KSHSKSHSl(sHSKSHS
School Fund
AccountI

57t6229362522748s52784216649Debtorsa
5116229362322748s5 184216 649Total

020910021230051638629fncrease/Decrease

Page 9



NAN.OMORU GIRTS SDCONDARY SqIOOL
PUELIC SDCONDARY SCEOOL
An4ual Report and Financial Statements
For the year ended 30th June 2022-

Trends over the last four Years
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MOVEMENT OT CREDITORS OF TIIE SCHOOL
sNo ACCOIJNTS 2022 202t 2020 20t9

I
School Fund
Account 500,000 3,434,147 1,971,656 5,757.819

2 Tuition account 286000 499396 185J56 912,024

Total 786,000 3,933,543 2,1514t2 6.669.843

Increase/I)ecrease 3,147,543 (1,176,131) 3,912,431
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCTIOOL
Annual Report al!d Financinl Statenents
For the year ended 30rr' June 2022

Trends over the last four Years
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202!
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o o sECALANBDN AB I(NAC HS AMEVE NT rM
2019202020212021-2422ACCOUNTSsNo
I(sHSKSHSKSIISKSHS

889,83 r145,239587,6s097j 839
School Fund
Acconnt

2 396,6471s72419,898177 4022

Operations
Account

109,9584 3593 6405 928.2Tuition Accorurt3

953 807l11511.2lnfrastructure4
2401422690001719Savings account5

4 396 436462 0552233 9952,210399.4Total

b) Teacher Student rntio:
Between the month of July 202 I and June 2022, the status of the teaching staff is as

follows:

There are 27 teachers posted by the Teachers se[vice commission and 2 recruited by

the Board of Management.

c) Mean score in the year 2019, 2020 and 2021 KCSE:

SCHOOL
TARGET

TRANSITTON
(%)

TRANSITIONMEANENROLMENTYEAR

8.095.sr306.692021 136

Page I 1
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NAROMORU GIRLS SECONDARY SCHOOL
PIJBLIC SECONDARY SCHOOL
Annual B.eport and Financial Statements
For the elr crrded 30'l' June 2022

d Develo ment ro ects carried out b the school:

/U4t
\(ktL I _gI}C

MR.James Miano
Chair,
Board of Management

Esther Ifir'ira (Mrs)
Secretary,
Board of Management
/Principal

Dntc:

Stephen Maina(Mr)
Bursar

Naromoru Girls'Sec. School .Nnromoru Girls'Sec. School. Naromoru Girls'Sec. School.

D^,", 151:?fut> r-{\.il ?oar, r"'1" " ' l#lo+:Date:

IPAL
NAROMOR

PF1IN
U GIRLS SEC. SCHOOL

105 NAROMO

15 FEB 2023 
I

.P
Ir: .O. Box 20 - 1

mail: narogto rug irls@Ya
0

8.0138 96144 7.352020

8.0ll0 94t1? 6.80220t9

Fund Source

Status

Amount

(Total cost)Year'

Sno

Project

5,252,135

Maitenance and

improvement

202U2022 On going

I
200 Capacity

dormitory

Page 12
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Report nnd Fiuancial Statenleuts
Fol tlrc ycar endcd 30'r'June 2022

II. STATEMENT OF SCHOOL MANAGEMDNT RISPONSIBILITY

Section 8l (l) ofthe Pubtic Frnance Management Act, 20l2requires that, at the end ofeach financial
year:, each National Goverrxlent School shall prepare financial statemellts in respect ofthat school.

Section 8l (3) requites tlre financial statenrents so prepaled to be in a form that complies wtth
relevant accouuting standards as prescribed by the Public Sector Accountirrg Standards Board of
Kenya fronr tinre to tirne

Schedule 4 (Section 23) of the Education Act, 2013 requires that the Board of Management of a
public institution ofbasic educatron keep all proper books and records ofaccounts ofthe incorne,

expenditure and assets of the institution.

Tlre Board of Management of Naromoru Girls' Scc.School accepts responsibility for the school's
financial statements, which have been prepared or: the Cash Basis Method of Financial Repolting,
using appropriate accounting policies ln accordance with lnternational Public Sector Accounting

Standards (IPSAS)

The Boad of Managerrrent is of the opinion that the school's financial statements give a tme and fair
view ofthe state ofthe school's transactious during the financial year ended 30tl'June,2021, and of
the school's financial position as at that date.

=?..i\A
eZAr

MR. James Gacharr (Mr)
Chair,
Board of Monagement

Esthel Kirila (Mrs)
Secrctary,
Bonrd of Mnnagement
/Principal

Stephen Mainn (Mr)
Bursar

Date:

Naromolu Girls' High School Nnrornoru Girls' High School Naromoru Girls'High School

1 
s[4[atz: l:>(?ura /,-tlalaaasDate:

NAROM
PR,
ORU GIRLS

NCt
SEC. SCHOOL
PAL

t 5 FEB 2Cl3

tL-
PO Box ?0. l01os NARoMCRU

\l,Date: .

romorugrris@yahoo.com
mar. na

Page 13



REPUBLIC OF .ENYA

Telephone; +254-(2o) 3214ooo
Email: info(Soaokenva.oo.ke
$O,t", *il. o-"q t" n y"-. go. k"

HEADOUARTERS
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Monrovia Street
P.O Box 3oo84-ooroo

NAIROBIOFFICE OF THE AUDITOR.GEl{ERAt

L'ulritn, inq l, t rtturtttltiltty

REPORT OF THE AUDITOR.GENERAL ON NAROMORU GIRLS SECONDARY
SCHOOL FOR THE YEAR ENOED 30 JUNE, 2022 - NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of lhe Constitution, the
Public Finance Management Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Naromoru Girls Secondary
School - Nyeri County set out on pages 16 to 30, which comprise of the statement of

Relrort ol lhe ,ludittr-Aenerul on Nurono u (iirls Sertmiary SLhool.frtr the yeor cndel J0,hue, 2022 fi'teri Cuottl.



financial assets and financial liabilities at 30 June, 2022, and the statement of receipts
and payments, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Naromoru Girls Secondary School - Nyeri County as at
30 June, 2022, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Acl, 2012 and the Basic Education Act,
2013.

Basis for Qualified Opinion

1. lnaccuracies in the Financial Statements

Review of the financial statements has revealed the following inaccuracies;

i) A re-computation of amounts and balances reported in the financial statements
revealed unexplained and unreconciled variances.

ii) The financial statements included comparative amounts and balances that did not
agree with the previous financial year amounts and balances.

iii) The review also revealed variances between the financial statements and the trial
balance.

iv) The statement of receipts and payments reflect payments for infrastructure
amounting to Kshs.4,399,500. However, review of the infrastructure payments in the
bank statements indicated an amount of Kshs.5,760,657 resulting to an unexplained
and unreconciled variance of Kshs.1,361,157.

v) The statement ol budget and actual amounts has not indicated the total expenses
and net surplus or deficit.

ln the circumstances, the accuracy and completeness of the financial statements could
not be confirmed.

2. lnaccuracies in Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amount of Kshs.2,868,536 and Kshs.9,156,880 as disclosed in Notes 1 and 2
to the financial statements respectively. Review of the NEMIS capitation disbursements
made to the School against the amount receipted by the School revealed an amount of

o
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Kshs.10,140,628 whereas the NEMIS capitation reflects an amount of Kshs.9,'122,313
resulting to an unexplained variance of Kshs.1 ,018,315.

ln the circumstances, the accuracy and completeness of capitation grants for tuition and
operations of Kshs.2,868,536 and Kshs.9,156,880 respectively could not be confirmed.

3. Accounts Receivable

3.1. Unsupported Account Receivables

The statement of financial assets and financial liabilities reflects account receivables
balance of Kshs.4,216,649 as disclosed in Note.11 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.4,216,649 could not be confirmed.

3.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivable
balance of Kshs.4,216,649 in respect of fees arrears as disclosed in Note 11 to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.2,919,579 which had been outstanding for more than two (2) years. However, there
was no policy on the impairment of long outstanding fees arrears casting doubt on the fair
statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.4,216,649 could not be confirmed.

4. Cash and Cash Equivalent

4.1. Unsupported Cash and Cash Equivalents

The statement of financial assets and financial liabilities reflects cash and cash
equivalents balance of Kshs.2,270,399 as disclosed in Note I and 10 to the financial
statements. lncluded in this balance is bank balance for the operations account of
Kshs.41 ,705. However, the cashbook indicated a corresponding balance of Kshs.'128,065
resulting an unexplained and unreconciled variance of Kshs.86,360.

Further, the school fund account has two bank accounts with one cashbook which made
it difficult to determine the cashbook balance for each bank account.

ln the circumstances, the accuracy and completeness of the cash and cash equivalent
balance of Kshs.2,270,399 could not be confirmed.

4.2. Overdrawn Account and Netting off of Bank Balance

The statement of financial assets and financial liabilities reflects cash and cash equivalent
balance of Kshs.2,270,399 as disclosed in Notes 9 and 10 to the financial statements.

Report of thc .4utlitot -A eneral on N'aromonr (i irls Secttndary School lor t lrc ytor anded ]0 Jurc, 20) 2 - Nr,!ti ('oun1'
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lncluded in the balance is cash rn hand of Kshs.71,036 as disclosed in Note 10 to the
financial statements. However, contrary to Section 28(4)(5) of the Public Finance
Management Aclq2012, the total cash in hand of balance of Kshs.7'1,036 has been nefted
off against an overdrawn balance of Kshs.64,911 relating to the school fund account.

ln the circumstances, the accuracy, completeness, existence of the cash and cash
equivalent balance of Kshs.2,270,399 could not be confirmed.

5. Unsupported Payments

The statement of receipts and payments reflects operations and infrastructure amount of
Kshs.9,019,376 and Kshs.5,252,335 as disclosed in Note 6 and 8 to the financral
statements respectively However, examination of payment vouchers amounting
Kshs.3,808,265 in respect of roofing of a dormitory revealed that Management made
payments without proper support documents such as reqursrtions, local purchase orders,
delivery notes, inspection reports, goods received notes, certificate of payments.

ln the circumstances, the accuracy and completeness of the operations and infrastructure
expenditure amounting to Kshs.9,019,376 and Kshs.5,252,335 respectively could not be
confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of Naromoru Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsrbilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evrdence I have obtained is sufficient and appropriate to provrde a basis for
my qualified opinion.

Key Audit Matters

Key audrt matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(61 ol the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on LaMulness
and Effectiveness in Use of Public Resources sectron of my report, I confirm that, nothrng
else has come to my attention to cause me to befueve that public resources have not been
applied lawfully and in an effective way

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.44,941,070 as disclosed in Note 7 to the financial statements. lncluded
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in the expenditure is an amount of Kshs.325,780 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money for funds transferred to KESSHA amounting to
Kshs.325,780 could not be confirmed.

2. Under Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.2,868,536 and Kshs.9,1 56,880,
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
financial year, NEMIS reported a total number of six hundred thirty-six (636) students
while the enrolment records provided by the School indicated a total number of six
hundred seventy (670) students, resulting to an unexplained variance of three (34)
students. As a result of the variances, the School was under funded by an amount of
Kshs.756,296.

ln the circumstances, the under-funding of the School may have affected service delivery
to the School which did not receive capitation for students and value for money could not
be confirmed.

3. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examlnation of records revealed that the lnstitute distributed three hundred and eighty-
seven (387) books to the School while only three hundred and eight (308) books were
issued to the students, resulting to an unexplained excess text books of seventy nine (79)
books in the School store

ln the circumstances, value for money on the excess of seventy-nine (79) text books could
not be confirmed.

4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 of the Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law
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5. Failure to Transfer of lnfrastructure Funds from Operations Bank Account

The statement of receipts and payments reflects operations grants amount of
Kshs.9,156,880 as drsclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.963,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the School's facilities.
However, only Kshs 641,000 was transferred to infrastructure account, leaving a balance
of Kshs.322,000 as at 30 June, 2022.This was contrary to The Ministry of Education
Circular Ref. No: MOE.HQS/3/13/3 dated '16 June, 2021 which directed that infrastructure
grants as well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the crrcumstances, Management was in breach of the law

6. Sncomplete Procurement plan

The statement of receipts and payments reflects an amount of Kshs.62,495,313 and
Kshs.62,079,748 in respect of total receipts and payments respectively. Review of the
records provided for audit revealed that, the School had in place an approved
procurement plan for the year under review However, the procurement plan did not
include the unit costs for the planned items, total expected costs and the procurement
method applcable for each of the items rn the plan as required under Regulation 41(e),
(0 and (g) of the public procurement and asset disposal regulations, 2O20. The
completeness of the procurement plan could therefore not be confirmed

7. Late Submission of Financial Statements for Audit

During the year under review, Management submitted the financial statements to the
Auditor-General on 15 February, 2023 instead of the statutory deadline of
30 September, 2022. Thrs was contrary to the Ministry of Education circular
Ref.MOE/DSASlFlNl17l1l17 dated 19 August, 2021 which stated that the School's
financial statements should be ready by 30 September,2021 in compliance which Sectton
81 of the Public Finance Management Ac| 2012 on preparation of the financtal
statements.

ln the circumstances, Management was in breach of the law.

The audit was conducled in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the aclivities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.
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REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

'1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit committee and an
internal audit unit as required by Regulation 166(1) and (2) of the Public Finance
Management (National Government), 20'15 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal
performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Automated Systems

The School Management did not have an automated system to manage its operations.
This was despite the growth in students'and financial data, the school uses a manual
system to manage its financial, procurement, human resource and students records.

ln the circumstances, without a proper automated system, the school faces challenges in
data security and exposure to errors and omissions.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. lbelieve that the audit evidence lhave
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.
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ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsrble for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Sectron 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparatron and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financral transactions and informatron reflected rn the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control envrronment.

AuditorGeneral's Responsibilities for the Audit

The audrt objectives are to obtain reasonable assurance about whether the financral
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that rncludes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report rn compliance with
Article 229(7) of the Constrtution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financral statements.

ln addrtion to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorrties that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance wth Article 229(7) of the Constitution.

Further, rn planning and performing the audit of the financial statements and audit of
compliance, I consider rnternal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submrt
the audit report in compliance with Article 229(7) of lhe Constitution. My consideration of
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the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not pri:vent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.
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I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCP cy , cBS
AUDITOR-GENERAL

Nairobi

18 September, 2024
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NAROMORU GTRLS SECONDARY SCI{OOL
PUDLIC SECONDARY SCHOOL
Annual Report anrl Firrnncial Statcnrents
For the yeal' endcd 30'h June 2022

STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 3OT[I JUNE
2022

The accoturting policies and explanatory notes to these financial statenents for an integral part of
tlre financial staterneuts. The report covel's the twelve n'r.onths for the period ended 306 lnne 2022
and accompanyirlg comparatives cover the six rnonths peliod ended 30tl' June 202 L
The financial statemellts should be read in conjurction with the accornpanying notes.

-$('
MR. James Minno
Chair,
Board of Management

Naromonr Girls' Scc. School.

Esthcr Kirira(Mrs)
Secretary,
Board of ManagenrenV
Principal

Naromoru Girls' Sec. School.

Stephen Mainn (Mr')
Bursar

Nttomoru Girls'Sec. School.

LS SEC. SCHOOL
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DESCRIPTION OF VOTtr I{EAD Note 2021-2022 2021

KshsI(shs

RECEIPTS
Capitation grarrts for tuition I 2,868,536 1,104,397

Capitation glar]ts for operations 2 9 r s6880 5,171,570

School FLrnd lncome- Palerrts'
Contributions

3 46,070,397 10,555,022

lnfrastructule 4 4,399,500 2l19500

TOTAL RBCBIPTS 62,495,313 18,9s0,489

PAYMENTS
Payments for Tui(ion 5 2,866,966.8 r,l05,r l6
Payrnents for Operatiorrs 6 9,019,376 4,808,723

Boalding and school fund payments 7 44,94t,070 10,140,533

I n frast ructu re 6 5,252,135 1,173,680

TOTAL PAYMENTS 62,079,747.8 17,228,052

SURPLUS/DETICIT 415,564.7 t,722,437

Datc:
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NABOMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annunl Report and Financial Statenrents
For the year ended 30rr'June 2022

STATEMENT OF FINANCIALASSETS AND FINANCIAL LIABILITIES AS AT 3OT}I JUNE 2022

Note 2021-2022 2021

IGhs Kshs

FINANCIAL ASSETS

Cash and Cash Equivalents
Bank Balances 9 2,t99,363.2 t,'140,615.5

Cash Balarrces 10 71,036 tt4,2t9
Total Cash arrd caslr equivalent 2,270,399.2 1,854,834.5

Accorrnts receivables l1 4,2t6,649 4,855,278

TOTAL FINANCIAL ASSETS 6,487,048 6,710,1t2.3

trINANCIAL LIABILITIES

Accounts Payables 12 (1,99 r,96s)
(3,434,147)

NET FINANCIAL ASSETS 4,49s,083.20 317s,96s.s

RDPRESENTED BY

Accumulated Fund b/fwd l3 3,275,965.s |,782959.5

Decrease in receivables (638,629)

Decrease in payables t,442,t82

SurpluVDeficit for the year 4t5,564.7

NET FINANCIAL POSITION 4,49s,083.2 3,275,965.5

Mr,James Gachara
Chair,
Board of Managenreut

Esther Ifirira (Mrs. )
Secretary,
Boald of Managcrnent

/Principal

Stephen Maina (Mr)
Bursar

Naromoru Girls' School Naromoru Girls' sec Sclrool NaromoruGirls' Sec. School

OR GIRLS
IPAL
SEC. SC

15 FIB i*23

P.O. Box 20 - 10105 NAROI\,IORU

Date: 6 f+[z"zs''''r""1"" "' Date:

t: r"nPdf gurk&ro ruqids@yahoo.cclirr- -;ig;;- ^-----d.'**@"

t:i+l,h't,,.' 't 1" "9"- '



NAROMORU GIRI,S SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annnal Report nnd Finrncifll Stlttenrents
For the year ended 30'r'June 2022

VII.STATEMENT OF CASI{ FLOWS STATEMENT FOR THE PERIOD ENDED 3U6NO22

Recei ts for o ratin lncome 2021-2022 2021
I(sh. Ksh.

C rtBtton lants for tuition 2,868,536 |,t04,397

C itation nts for o efatror.ls
.) 9,156,880 5,t7 t,s70

School fund income parents contt'ibutiolrs/fees 3 46,070,397 10,555,022

Infrastlucture 4 4,399,500 2,I 19,500

Total receipts 62,495,313 18,950,489

Pnynrents

Pa ments for tuitiorl 5 2,866,966.8 t ,l 05,l l6
Pa ments for o erattons 6 9,0t9,376 4,808,723

Boarding arrd school fund paymerlts
7

44,94t,070 10,140,533

lnfi'astructure 8 5,252,335 r ,173,688

Total a ments 62,019,741.8 17,228,060

Net cash flo'w fi'om o eratin activities 415,564.8 1,722,429

CASH FLOW FROM INVESTING ACTIVITES
Proceeds from sale of Assets

uisition of Assets
Proceeds from investments
Purchase of investments
Net cash flow from Investin Activities

Proceeds from bonowin s/Loans
R rnent of Inct lborrowin
Net cash flow from Finoncin activities
NET INCREASE IN CASH AND CASI{
E UIVALENTS

415564.7 1,722,429

Cash and cash equivalent at Beginning of year I ,854,834.5 132,405

Cash and cash equivalent at end of T 2,270,399.2 1.854,834.5

T[e above presentation ofcash flow statenrent uses the direct method ofcash flow presentation which is

encour.aged under IPSAS. Schools' should therefore adopt tlre direct method ofcash flow as

lecommended by PSAS
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annuel Report atrd FinanciaI Ststements
For tbe yeer eoded 30'h June 2022

TS FOR THE YEAR ENDED 3OTH JUNE 2022IV.STATEMENT OF BUDGETED VERSUS ACTUAL AMOIJN

o/" of
UtilizationCom rable

Actual on Budget
UtilizstionFinal BudAd ustmentso etnal Budses ItemRecei t/Ex
DiffcrenceBasis

f=d/ce=c-dc=alb dbl

KshsKshsKshs KshsKshsRECEIPTS
1 CAPITATION GRAI.{T ON TUITION

0 0Exercise Books
0 0

Lab. ul ment

597817 '11.22,868,536270,7192,270,719T/L Materials
0lnternal Exam

Ref/Li extbooks

SMASSE
597,8172,868 6227 7t9zz7t7t9SU B.TOTAL

(2) CAPITATION GRANT ON
OPERATIONS

209.8s43,195 204 1453i90503 390s0rt& TravellinLocal T

6'1 9t2 154.81,086 403407 49140'7 49 |Water& ConservElectrici

t2'1.7749,500J 449,5002700 000700,000Mainten nce& kn YementR
46.10 65 I,404651,404651,404Activi I

690,394 94_228636792t73,2852173285PeRonal Emoluments
6'70,969 230.5r,t 84 803513,834513 834Adminisfiation CosB

6309 1276685783SUFTOTAL
FEES CHARGED ON PARENTS

5,336;172 133.26213 8l r00| 604432816,044 28ul t& StoresBoardi
277,'135 172.86s9 r873 8 145238t,452Local, Trao Travel
45495t24158612870,8t22 870 812, Water&Electrici
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Antrual Report and Fitrsncial Statements
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Adminisu-ation Costs r,083 878 l,088878 4 95 758

SUB.TOTAL 22.982.033 22p82.$33 34,414,269

OTHER INCOME

lncome from Farming/Dairy Activities 600.000 600,000 69l,0ls 91,015 l5.l
Accommodation

SUB-TOTAL 31232273 31,232,273 41J21,051 tL,x25,786
TNFRASTRUCTURE ACCOUNT
200 capacity dormitory 2,700,000 2,700,000 3,449,500 ?49,500 12"t.7

SU&TOTAL 2700.000 2,700,000 3.449,500 749,500 t2'1.7

GRANDTOTAL INCOME. 33932,273 33.932.273 ,14,770,551 r r,957J86
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PT'BLIC SECONDARY SCHOOL
Aunual Report and Financial Stetements
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TUITION
Exercise Books 724625 724525 398350 54t,t32 3't
hb.Equipment 580860 580860 594,780
T/L Materials 823,950 823950 r,r2t,lr0
Internal Exam 141 ,284 252500 252500
Ref/Li extbooks

0
SMASSE

0
Creditors 499,396
Bank 831

SUB.TOTAL 2270719 2,270.719 2,367,5'11 541132
OPERATIONS

Local, T Travellin 339,050 339,050 262154 76,896 J
Elearici , Water& Conservanc 407 ,49 t 407,491 3021t2 t05379 74.1

vemgntr Maintenance& Im 2700,000 2700,000 2,1 13,500 5 865 00 78.2
Activi I 651,404 65 r404 0 65 t404
MedicaUlnsurance r20,000 120,000 0 r 20000
Personal Emoluments r,173,28s 1,173,285 l,458,076 (28479 l) t24.2
Administration Costs 5 l3,834 513,834 421,855
SUB.TOTAL 5.905.064 5905064 4,557,697 t255388
(3) SCHOOL FUND

Boarding, Equipment& Stores 16044328 16044328 19,950,209 3905881 31.9
Local, Tra$port& Travelling 38 r 452 381452 2.,t7 6,443 (1,794,991) 570
EI Water& Conservancy 2,870812 2870,8t2 t022142 1848670 35.6
Repair, Maintenance& lmprovement 1406r t2 t406tt2 255,550 531,930 32.45

Activity (ii) 87882 87882 3?5,500 287618 42'7
Personal Emoluments r 816228 t816228 215s477 339249 rr8.6
Administation Costs 1,083,878 1,083,878 5,505,054 442rt76 507.9
SUB-TOTAL 23,690,692 t3,690,692 3r,440375
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TUITION
Excrcise Book 724625 't24625 i98350 54t,132

lab.Equipment 580850 580860 594,780

T/L Materia.ls 823,950 823950 r,t2l,lt0
Internal Exam 14 t,284 257500 252500

Ref/Lib(Textbooks) 0

SMASSE 0

Creditors 499,396

Bank Charges 83 r

SUB.TOTA.L zz707t9 2,270,7t9 2,367,571 541132

(2) OPERATIONS

Local, Transport& Travel I ing 339,050 i39,050 ?62t 54 75.896 77 .3

Electricity, Water& Conservancy 40't,491 407,49t 3021t2 t05t79 74.1

Repair, Maintenance& [mprovement 2700,000 2700,000 2,1 1i,500 586500 78.7

Activitv (i) 651,404 65t404 0 651404

MedicaUlnsurance 120,000 120,000 0 120000

Pe$onal Emoluments I,173.285 |,t73,285 I,458,076 (28479 t) 124.2

Administration Costs 513,834 513,834 42 r,855

SUB.TOTAL 5,905,064 5905064 4,3s7 $97 1255388

(3) SCHOOL Ft ND

Boarding, Equipment& Stores t6044328 t6044328 19,950,209 t90s88 r 31.9

Local, Transport& Travelling 3 8 1452 381452 2,176,443 (1,794,99 r) 5'10

Electricity, Water& Conservancy 2,8708t2 2870,8t2 1022142 1848670 3 5.6

Repair, Maintenance& Impr ovement 14061 I2 14061l2 25 s,5 50 53 1,930 32.45

Activity (ii) 87882 8?882 375,500 287618 427

Personal Emoluments 1816228 t8t6228 2t5547't 339249 I 18.6

Administration Costs 1,083,878 1,083,878 5,505,054 -442t t76 507.9

t3.690.692 23,690,692SUB.TOTAL 31,440,375
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INFRASTRUCTURE ACCOU NT

6.045.820 6,045,820 5,252,335 193,485 870/.200 Capacity dormhory

6.04i820 6,04s,820 5'252,335SI,BTOTAL
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NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annunl Report and Financial Stntcments
For thc ycar ended 30'r'June 2022

Iv. SIGNIFICANTACCOUNTINGPOLICIES

The ptincipal accounting policres adopted in the preparatron of these financial statements are set

out below:

Staternent of cornpliance nnd basis of preparation
The financial statemellts have been ptepared itt accordance with and comply wrth

Interlational Public Sectol Accounting Standards (IPSAS) with pafiicular ernphasis on Cash

Basis Frnancial Repolting uuder 1he Cash Basis of Accounting and applicable govelnrnent

legrslations aud regulatrons. The financral statements conrply with and conform to the folm
of presentation presclibed by the Pubhc Sector Accounting Standards Board of Kenya.

This cash basis ofaccounting has been supplenrented with accounting for; a) receivables that

include inrprest, salary advalces and other receivables and b) payables that include deposits

and [eteutions aud payables fi orn operations.

The financial statements ale presented ur Kenya Shitlings, which is the functional and

reporting currency of the school and all values are tounded to the nearest Kenya Shilling
(Kshs). The accounting policies adopted have been consistently applied to all the years

presented.

Recognition of receipts and pa5,ments
The school recogllses all receipts fi'om the vauous sources when the event occurs and the

related cash has actually been received by the school. In addition, the school lecognises all
expenses when the event occurs and tlte related cash has actually been pard out by the school

In-kind contributions
hr-kind contributions are donations that are made to the school in the form of actual goods

and/or services rat[er thau in nroney or cash terms. These donations nlay include vehicles,

equipment or persomel services. Where the financial value received for: in-kind contributions

can be reliably determirred, the school includes such value rn the staternent of receipts and

paynrents both as a receipt aud as a paytnent in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivnlents
Cash and cash equivalents compnse cash on haud and cash at bank, short-term deposits on

call and highly liquid investments with an or iginal matunty of three months or less, which are

readily colveltrble to krrowu alnounts ofcash and are subject to rnsignificant risk ofchanges

in value. Bank account balances iuclude anrounts held at various financial institutions at the

end of the financial year .

2

3

4
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Annual Report and Finnncial Statemcnts
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5. Accounts Receivable

For the purposes of these financial statements, imprests and advances to authorised public
officers and/or institutions which were not sunendered or accounted for at the end of the
financial year are treated as receivables. This is in recognition of the government practice
whele the i[rprest payurents are recognized as expenditure when ftrlly accounted for by the
implest or AIE holders. This is an enhancen:ent to the cash accounting policy. Other accounts
leceivables are disclosed in the financia[ statements.

Accounts Paynblc
For the purposes ofthese financial statemeDts, deposits and retentions held on behalfofthird
parties have been lecognized as accounts payables. This is in recognition ofthe goven:.ment
practice of retaining a portion of contlacted services and works pending fulfilmeIt of
obligations by the contractor and to hold deposits on behalf of third palties.This is an

enhancel]ent to the cash accounting policy adopted by National Goverrut:ent Ministries and

ageucies. Other liabilities including pending bills are disclosed in the financial statements.
Pending bills consist of unpaid liabilities at the end of the financial year arising fi'om
contlacted goods or services duling the year or in past years.

Non-current assets
Non-current assets are expensed at the tirne of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a sumrnary of which is provided as a memorandum
to these financial staten'lents.

Budgct
The budget is developed on the same accoullting basis (cash basis), the same accounts
classification basis, and for the sanre period as the financial statements. The school's budget
was approved by the School Boald of Management. A conrparison of the actual petfotmance
against the comparable br.rdget for the financial year under review has been included in the
financial statenents.

Cornparative figurcs
Where necessary comparative figures for the previous financial year have been amended or
r:econfigured to conform to the requiled changes in presentation.

10. Subsequent events
Thele have been no eveuts subsequent to the finaDcial year end with a significant impact on
the financial statements for the year ended 30t!' June 2021 .

7

8

9
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NOTDS TO TI.IE FINANCIAL STATEMENTS

r CAPITATION GRANT TOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

2021-2022 2021

IGhs Kshs

Exercise books 0 0

Laborato[y eqUipment 0 0

Teaching / learning rnaterials 2,868,536 804,397

Intelnal exanrs 0 0

Textbooks and rcference materials 0 0

Othel income 300,000

SMASSE 0 0

Total 2,868,536, 1,104,397

2021-2022 202r

Ksh. Ksh.

Personnel enrolrrments 2,863,679 I,68 r,632

Repairs and nraintenance 3,449,500 2,1 I 3,500

Local transpol't / travell ing 543,r9s 34 l ,491

Electricity and watel' I.086,403 510,4'75

Adrninistration costs I ,l 84,803 5t0,472

Activity 0

Rent 29,300 I 4 000

Total 9,156,880 s,171,570
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3. PARINTS CONTRIBUTION/TEES. SCHOOL TUND ACCOUNT.

5.PAYMENTS FORTUITION

2021-2022 2021

I(s hs IGhs

Boalding, Equipment& Stoles 20731058 6,948,944

Local tlansport / trave lling 884304 229,765

Electricity, Water & Conservancy 2563t92 1,172,340

Repairs and maintetrance 1,686,429 5951 l6

Activity 339,733 19,613

Per sonnel emoluments 3,963,281 720,687

Administration costs 4395,758 557,285

Rent 142300 39300

Fees arrears 60 I ,461 156,987

UNTFORM 6,945,933 I 14,985

Development r 930890

Prepaid fees r 205965

fa rm 6910t 5

46,070,397 10,s55,022

4. Infrastructure

Transfer from operations
4,399,500 2,119,500

7,021-2022 2021

Kshs Kshs

Exelcise books 398,350 3 r 9000

Laboratory equipment 594,'t80

Teaching / learning rnaterials l,r2l,l I0
lnternal exams 252,500

Textbooks and reference materials

SMASSE

Others(cleditors) 499,396 785,756

Bank Chalges 831 360

Total 2,866,961 r,l05,l l6
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6.PAYMBNTS ITOR OPERATIONS

T.BOARDING AND SCHOOL FUND PAYMENTS

2021-2022 2021

Ksh. Ksh.

Personnel ernolunrents 3,554,640 1,458,076

Repairs and maintenance 220,600 t55,530

Local transport / travelling 7 t t,656 262,154

302,112Electricity aud water' 630,987

0 0Medical

149,583 433,34sAdrniuistration costs

300,300Activity 0

INFRASTRACTURE ACC 3,449,s00 2,l 13,s00

2l l0 2,530Bank charges

Sacco 0 75,872

Paye 0 1704

Welfare o 3900

Totnl 9,019,376 4,808,723

2021-2022 202r
IGhs Kshs.

Boarding, Equipment& Stores 18,888,2 r 9.5
5,458,169

Local ttanspolt / travelling 2263,443 197,300

Electricity, Water & Conservancy 1240, t 83 t42,974

Repairs and maintenance 2,189,489 255,5 50

Activity 375,500 0

Personnel emoluments 1522531 809,934

Administration costs 5505054 803,069

Farm 285,500 84,610

Bank charges 19290 r0,238

Othel paymerrts : cled itors 3,434,t4'1 |,971,656

Irrsurance on school property 0 359,633

Medical 0 0

Gratuity 267,281 0

Uniform 6,758,2s0
26,400

Development 2,187.783

Rent 4,400 21,000

Totol 44,941,070 10,140,533
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KSH. KSH.
s,2s2,335 1,173,680Payments

NAROMORU GIRLS SECONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Annual Repolt anrl [inancial Stat€nrents
For the year ended 30rr' June 2022

9. BANK ACCOUNTS

10. CASH IN IIAND

I l.ACCOUNTS RECEIVABLE
202t-2022

Kshs

Name of Banl<, Account No. & currency Banl< Account
Number

2021-2022 2021

IGhs IGhs

KCB I t01926457 2,038,750 304,002

Equity i 502665| 152 r0419 22551 5

KCB l I 0l 933054 5,928 3640

KCB l l0l 934883 41,70s 385,3'72

TAIFA SACCO 702-l--0779 t,719 269000

Inflastructure I tt26t.2 932,247.5

Total 2,199,363.2 r740615.5

Description 2021-2022 20zt
Ksh. I(sh.

School Fund account (64,ell) 58,133

Operations account 13s,697 34,526

lnfrastmcture 250 21560

TOTAL 7r,036 tt4,2t9

Description
Kshs

Fees arrears 4,216,649 4,855,278

Total 4,216,649 4,855,218
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Include an a eln ofthe fees / non fees arrears below

I2.ACCOUNTS PAYABLB

finclude an ageing ofthe creditor's alreals below]

13. FUND BALANCE BROUGHT FORWARD.

20212021-2022Description
Kshs IGhs

7 r0,916 s86,I 54Fees an'ears for cullent yeal
57 r,773s86 t 54Fees arlears fol the previous year

2,919,579 3,697,35tFees alrears for priol periods (ovel two years)

4,216,649 4,855,278Total

Description 2021-2022 2021

Kshs Kshs

Trade creditors 786,000 2,939,949

Prepaid fees I,205,965 0

Total 1,991,965 2,939,949

Description 2021-2022 2021

IGhs Kshs

Tlade creditors for current year 786,000 3,434,t47

Tlade creditors for the previous year 0 0

Trade creditors for plior periods(Oyer two years) 0 0

Total 786,000 3,434,147

Description 2021-2022 2021

Kshs Kshs

Bank balances 1740615.5 332,81 0

Cash balances tt4,2t9 29,0t8

Receivables 4,855,278 4,855,278

Payables (3,434,147) (3,434,t47)

Total 3,275,965.5
1,782,959
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Other important disclosure notes
IPSAS I encourages an entity to disclose accrual related infoulation in relation to an entity's
assets and liabilities. The notes outlir-red below are disclosure notes in relation to the school's
non- financial assets and liabilities.

l4.Bio icnl assets

l5.Stocly'InventorT

Description Numbers ?021-2022 2021
Estimated
value

Estimated
value

Kshs Kshs

Cattle 3 160,000 0

Trees 1500 65,000 60,000

Total

Description 2021-2022 2021

I(shs Kshs

Stock/ inventory at beginning of the year 507,000 507,000

Stock/ inventory purchased during the year 22,084,395 5,568,36'.7

Stock/ inventory issued during the year 22,100,387 5,955,367

Balance at end of the year 491,008 507,000
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1 PROGRESS ON FOLLOWUP OTAUDITORR.ECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management conulents

that were provided to the auditor.

Ref No.
Issue / Observations
from Auditor Mauagement comments

Status:
@esolved /

Not Resolved)

Timeframe:
(Put a date when you
expect the issue to be

resolved)

I Ur:collected fees
Measures put to ensure
fees collection every term

Resolved Done
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ANNEX I - A.IYALYSIS OT PENDING ACCOUNTS PAYABLE

S/no
Supplier of Goods or
Services

0riginal
Anrount

Date
Contraeted

from

Amount
Paid

To-date

Outstanding
Balance
as at as

30106n022

Comment

Kshs I(shs I(shs Kshs

a b c d=a-c

a

b Supply of goods

Tuition Account

Khimji D Shah I,603,175 2021 I,317,t7s 286000

2

Sub-Total (B) 160317s 1,317,175 286,000

Sub-Total ( C )
School
Fund/Boarding
Account

c
Supply of Goods
&Serviees

I Etueka resources ltd I .500.000 2021 r000,000 500,000

2

3

4

4

Sub-Totnl ( D ) 1500000 1000,000 500,000

Grand Totnl
(E=A+B+C+D 3,103,175 2,317,175 786000,
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ANNEX 2 - SUMMARY ON FIXED ASSETS REGISTER

Historical Cost
clIS/no Asset class Date pu rchased

Historical Cost
b/f

Estimated value
Estimated

Value

IGhs Kshs

I Land I 4.8 hectatres 1972 18,000,000 r 8,000,000

2 Land. 2 I .34 Hectare 2000 5000,000 5000,000

3 Land 3 1984 r, r25,000 I,125,000

4 Bu ild ings and StrLrctule 84,000,000 84,000,000

5 Motor Vehicles-School bus 20il 5,4s0,000 5s00,000

School Van )6)O l ,8s5,90 | I ,905,901

6
Office Eqrripment, furuiture and

fittings
437,000 437,000

7

ICT Equipment and Other ICT
Assets

2020 400,000 400,000

8 Tools and Appalatus 3s0,000 3s0,000

9 Textbooks 2,500,000 2,500,000

9 Other Machrnery and Equrpment

l0 lntangible asscts-software 2020 280,000 280,000

Total I19,397,901 119,497,901
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