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I(ENYA NATIONAL HIGH\\/AYS AUTHOIUTY
Financial Statenrents for the year cnclecl 30'l' June 20 l6

I. K-trY IC1NYA NATiONAL I.IIGI{U/AYS AUTHOIU'I-Y INFOI{MATION AND
MANAGDMENT

(a)Ba cl<grourtcl ittformatiort

The AutlroLity was lorrned on enactrlrent o[ thc I(euya Roads Act, 2007. The Authority is

resporrsi[:le to the Prirrcipal Secretary, State Departnrent ol Infi'astt'uctttte in tlre Ministry
of Transport artd Infi'astructure, lot' the genelal ;:olicy arrd strategic dilection.

(b)l'rincipal Activitics

The principal activity/nrissiou of the Authority is to rnanage: develoll, rehabilitate and

rnaiutain tlte national road netrvot'k.

(c)I(cy Managcntcttt

The Atrtlrority's da1,-1s-6^y rnanagentent is utrdel the Director Gcrtcral who is at ex oJJicio

rnenrber of the Board of Dilectols.
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o

a

o

o

o

(d)Fiduciarl' Ovcrsight Art'altgcttrcttts

The Board of Directors exercise tlre oversight role on the Authority. Tlre IJoard ol
Dilectols who hetcl olfice duling the firrancial year endecl 30'l'Jutte 2016 were:

No. Designation Nante

l. Chailuran Eng.l}'astus lvlu,otrgela. CBS,FIEI(.IICE
2. Dilector Dr. JLrlitrs t(ibiti M'Ndegu'a
3. Directol Mrs.Bibiana A'R. Onralla

4. Dilectot' Mrs. Malyliaren C. Kigerr-Sorobit

5. Dilector-Alt. to PS(lnfi'astructure) [Jng. Philerrrort C. I(ilir:ro, OGW

6. Dilcctor'-AIL.toCSQ\ational'l'reastrry) Mr'. I-lutupltreS'Multtr
l. Director-Alt. to PS(TIarrsport) Mr.' George \\/anjatr

8. Dircctor Mt'. Andt'erv C. Mitei
9. Dircctol Ms.Marie Gesare

l0 Dit'ectol Gcrtcral/Boarcl scct etat'y Eng. Peter M. Mtrndinia
'l'he Board of Dilectors constittrtecl [our Boald Corntrtittees o1' rvhich tltc Financc. l-ltrntart

Resoulce and Ccneral Pru'1tosc conrurittee and tlre Audit, Risl< attd Governance colltlttittee

pellblnr the firtauciaI nlanagenrent ovclsight t'olcs.

-iltcir 
l<c1, responsibilities are otrtlinecl bclon':

i)Iiinaucc, Llunrau llcsourcc alttl Gettcr':rl Purposc Colnnrittcc

This is a conrmittcc o('tlrc Boarcl ri'hose kc1' t"t'ro,,t'bilities al'e to:

)[ievicu,. apl)rovc ancl/ot tecotttnrcttd for Boarcl's allprovaI:

l)Firrarrcial. I-lurnarr I{csourccs. lCT. Legal & Ilegtrlator'1' r\flairs attd Corporatc

Cottt ttt ttrr icatiotts ltol icies attd llrocedttt'cs,
2)llstirnates oI receiltts arrcl expenclitules irtclLrcliu-e their t'evisiotts-

3)l{e-allocatiott ol' firrtcls bctrvectt btrclgct lrcads.
.l)Spccial [irrrclirrg proltosals rucltrcliltg bclt't'otvittgs arrcl grartts.

5)[)roposals lbr oltcning battl< acccitrttts.

6)Plollosals lbt ittvcstrltcttts ancl their t'cttrtrts.

7)A rrntra I Cot'l)or atc SociaI [lcs;lorrsibi I it1' acLivitics attcl

o
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IGNYA NATIONAL HTGI{WAYS AUTHORTTY
Financial Stateurents for the year encled 30tl'JLrne 20 l6
K[,i KBNiA NATIoNAL r{rcr{u/Ays AUTI{oRrry
MANAGEMENT (C O N T I N U E D )
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8)Staff terms and conditions of service.

)Ensure that
1)Ploper books of accounts and lecords ale maintained for the Autholity's

transactior.rs,
2)All expenditures are within the approved budget.
3)Proper records are maintained on ploperty and material liabilities.

ii)Audit, Risk and Governancc comrnittee

This is a cornurittee of the Board whose key responsibilities ale to;

)Review, applove and/or recourrnend for Board's approval;
1)The extemal auditor's managenrent lettel and rnanagenrent's response to tlie external

auditor's findings and reconrurendations,
2)The Authority's plocedules for detecting fi'aud and to leview the investigation and

remediatiou of any alleged or suspected fi'aud;
3)At least annually, the status of the enterprise risl< marlagement program and
4)The annual iuternal arrdit work plan.

)Eusure that;
l)Unsettled and unirnplemented Public hrvestment Committees' (PIC) issLres are

resolved,
2)ClaLity of disclosure iu fiuancial lepoltirrg and the presentation of a balanced and

rundelstandable assessnrent of the Authority's fiuancial position:
3)Recomurendations of thc Auditor General are implemented.
4)lntegrity of the financia[ staterreuts of the Authority is maintained at all tiures
5)Disagleements betrveel'r n'latlagen'lent and any auditor regarding the Authot'ity's

financial reportiug are lesolved
6)Speciat audit/ investigation on any allegations, concems and cotnplaints regarding

corluption, lack ofaccountability and transparerlcy are conducted

INFORMATION AND

aud

o

o

(iii) The other two con.rrnittees are the 'l'echrrical and Strategy and the Procurernent
Disposal Oversight

(iv) Office of the Auditor General
Within six rnonths aftel the end of each financial year'. the Auditor-Genelal shall audit and report.
in respect of that financial yeat', oll:

1)Accounts of tlre national and county govelnurents
2)Accounts of all fi.rnds aud authorities of the uational and county governments;
3)Accounts of all courts
4)Accounts of evely cornnrission and indeltendent office established by the

Constitution
S)Accounts of the NationaI Assembly. the Senate and the coullty assenrblies

6)Accounts of political parties ftrrrded tlonr public funds:
7)Accounts of auy other entity tlrat legislation requires the Auditor-General to attdit.
8)The pubtic debt

o
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IG,NYA NATIONAL I-ITGTI\\/A YS AUTI{OIUTY
Financial Statemcnts for the year enclecl 30tl' June 20 l6
I(EY I(ENYA NATIONAL I{IGIIWAYS AUTT]OIIITY
MANAGEMENT (CO NTIN U ED)

No. Designatiou
l . Director Geuelal
2. GeneraI Manager Design & Cottstltrctiou
3. Gerreral Managel Plarruirrg ct llnviroutncrtt
4. Gencral Manager Firrancc
5. Ag.Cerreral Martaget Special I)r'ojects
6. Ag. Gcneral iVlanager Maiutcrtancc
7 . Head o{'lrrter rral Atrclit
8 l-leacl oI Legal ct Rcgulatorl, z\ I'ftrirs

The Auditor-Genelal ura1, audit ancl report on the accotrnts of auy entit;,that is funded fionr public
funds.

I) The Auditor General shall confir'rn whel.her or rrot llublic nroney has beerr applied
larvfully attd itt an eflectirre u,ay.

2) Audi{. r'eports shall be subrnitted to Parliaruent by the Authority.

r,)Devclopmcnt pal'tuer ovcrsight activitics

This group constitutes Bi/MLrlti - latclal lenders to the Government of the Republic of l(enya lor
developrnent projects urrder the inrplenrentation ol- tlre Authority, whose key rcsponsibilities
irrclude;

l)1'o exanrine thc annual r'eports of the Auditor Gerrelal or] the firrarrcial staLements of
projects

2)To conduct financial uranagenrenl supervisiorr arrd oflel ploject iurplenrentation suppolt
3)Review of qualterll, Iutelim Financial l{cports
4)Comrnission indeperrdent auditors to undertal<e a fiuancial and techrrical levierv of

projects

vi) The Public Itrvestrncnts Conrnrittce
This is a parliameutary select conrurittee chargecl r.r,itlr tlre lesponsibilit), of examiuing the
activities of state agencies. It leccivcs audit reports fiom the Clell< of the National Assembly u,ho
in turn u,ould have reccived them fi'otn the Autholity.

Its [<ey responsibilities as aplrertains to the Autlrolity are to;
l)Exaurine {.lre lepolts ol the Auditor General ou the financial statetrertts of the

Authority.
2)Exanriue. in the cotrtext of the autolloul), ancl cfficierrcy oIthc Public investrncnts.

u,lrethel tlrc affairs of thc public irrvesturcnts. are beirtg ulanagecl in accoldance
with sound firrancial or business llrinciples arrd prudeut con'ruercial placticcs

3)Within thrce months aftel leceiviug the PIC repolt. Parliament shall dcbate and
cousidcl the repolt ancl tal<e apgllopriaLe acl.ion.

(e)Scnior Marragcrn cu t

'l-hc l<cy nranagenrellt l)el'sonnel rvho helcl olfice clruirrg tlre financial yeat'ertclecl 30'l'Jurrc

20[6 and who lracl dircct fiduciary lcsportsibiliLl'rvelc:

INFORMATION ANl)

Na utc
- Eng. Peter M. Muudinia
- I3ug. Sanruel O. Ogegc
- Eng. Sarnuel O. Orncr
- CPA .larrres llou,crt
- Errg. David iVltrchilrva
- Eng. George I(riru
- Mr. Williarn Masita
-Ms. Nolalr Ocl ingo-l(zr.pvang

o

o

o

o

o

o

o

o

i*l
o



o
I(NNYA NATIONAL HIGHWAYS AUTHORTTY
Financial Statemeuts foL the year endecl 30tl' June 20l6
xnv rcaNva NauoNal- Hlcuways AUTHORITY
MANAGEMDNT (C O N TI N A ED)

(f)Kenya Natio n al Highrvays Autho rity I{ca rlq u a rters

Blue Shield Towers
HospitalRoad
Nairobi, Kenya

(g) Kenya Na tiona I Highrval,s Autho rit1, Co tr tacts

P.O. Box 49712
GPO 00100
Nairobi, Kenya
Telephone: (254) 02 80 I 3842
E-mai I : dg@kenha.co.ke
Website: www.kenha.co.ke

(h)I(enya Na tio n al Hi ghrvays Authority Ba n l<ers'

I.Kenya Commercia[ Bank Limited
Moi Aveuue Brattch
P.O Box 30081
cPo 00100
Nairobi, I(enya

2.Co-operative Bank of Kenya
Upper Hill Branch
P.O Box 30415-00100
GPO 00100
Nairobi,I(enya

3.National Bank of Kenya
Ftill Plaza Branch
P.O. Box 45219
GPO 00r00
Nairobi, I(enya

4.NIC Banl<

Masaba Road Brartch, NIC House
P.O Box 44599
GPO 00100
Nairobi,I(enya

5.Equity Bank Limited
Equity Ceutre Brauch
P.O Box 75104-00200
City Square 00200
Nairobi, I(enya

INFORMATION AND
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I(trNYA NATIONAL I{IGI-IWA YS AUTI{OIUTY
Firrancial Statcnrents fbr the year errclccl 30tl' June 20 l6
K-EY I(E,NYA NATIONAL I{IGI.IWAYS AUTI.IOITTTY
MANAGtrMENT (CO NTINAE D)

(i)tndepcnderrt Auditors
Auditor General
Officc of the Auditol Genelal
Anniversary'lowels, Univer sity Way
P.O. Box 30084
GPO 00100
Nairobi, I(euya

(j)Principal Legal Aclviscr'

The Attorney Gerreral
State Lau, OfTice,
I{araurbee At,enue
P.O. Box 40112
City Square 00200
Nairobi, I(cu1,a
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KNNYA NATIONAL HIGHWAYS AUTHO1UTY
Financial Statemeuts for the year ended 30tl' June 20l6

iI. tub BoARD or nrnrcrons
Director Brief Profile

l.Eng. Erastus K. Mwongera, CBS, FIEK. RCE
Clrairman of tl-re Board of Directors

Date of Birth:2no Decenrber,1949.
Fellow of the lnstitution of Engineers of I(enya
Registered Consulting Engineer
BSc (Civil Engineering)
HND. Constt'uction
Dip. Water Engineering
CiviI Engineering Consultant
42 years' adrninistmtion and nranagernent
experience

2.Dr. Julius I(ibiti M'Ndegwa
Director'

Date of Birtlr: [" January, 1949
Senior Lecturer', Moi University
HND (Higltway Engineeling)
PCD (l{igtrway Engineering)
M.Sc. (Highway Engineering)
PltD (Highway Engineering)
Certifi ed Environniental Auditor
42 yeals' r'narlagenlent experience
Reappointed 25'r' June, 20 l4

3.Mls. Bibiana A. R. Omalla
Director

Date of Birth: l9"' Decelnber,l95S
MA (Urban and Regional Planning)
PCD(Cartography)
BSc. ( Survey and Photoglarnmetly)
Registered Planner
Licensed surveyor
Menrber of the lnstitution of Surveyols of
Kenya
Corpolate Mernber Kenya Instihrte of Planners
33 years' uranagernent experience

4.Mrs. Marykaren C. Kigen-Sorobit
Director

Date of Bitth: I4"'February,I969
LL.B (Hons) PGD. KSL, CPS(K)
Advocate of the high court of Kenya
Advocate and assisting counsel, judges &
Magistrates Vetting Board
Member, Law Society of Kenya
2[ yeals' experience in legal and compliance
managenlent.

5.Eng. Philemon C. Kilimo, OGW
Director - Alt. to PS (lnfi'astructure)

Date of Birth:22'd August, 1956,

Roads Secretary, MOTI
BSc.( Ilons) Meclranical Engineering
Member', lrrstitute of Engineers of Kenya
36 yeals' ulanagelllent experlence

6.Mr. Hurnphrey Muhu
Dilector - Alt. to CS (National Treasury)

Date oIBirth: 28"'Arrgust, I964.
Economist and l:inancial advisor'.
BSc (Statistics and Mathematics)
B.Pltil Economics
MA (Econonrics)
Dip. Irinarrcial Managenrent
24 yeals' nranageulent expelience

a
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I(EN YA NATIONAL I{IGHWAYS AUTHORITY
Financial Statenrents ['or tlre yeal ended 30rl'.lune ?016

Dircctor Bricf Profilc

7.Mr. Ceorge Wanjau
Director- Alt. to PS (-lransport)

Date of Birth:l 9tr' Januar1,, I 962,
Ecorrourist and Urban Tlanslrolt Planner
MSc (Project [)larrning & Financing)
BA (Econonrics)

30 years' lrlanagenrent expelierrce

8.Mr'. Andrew C. Mitei
Dilector

Date of Birtlr: July 1956
Certifi ed Public Accountant
B aclrclol of Comnrelce (A ccounting)
Menrber', lnstitute of Certified Public
Accountants (l()
37 years' of rnanagenrent experieuce

9.Ms. Marie Gesare

Director'

Date of Birth: 1968

l-lunrarr Resource & Public Relations Mattager
Advanced Diplonra in l-lrrnran Resource

Management
Bachelor of Business Managettrent ( Ott-going)
Menrber. Infi'astructule Cornrnittee and

Devolution and Seculitl, Cornmittee (l(.A.M)
27 yeals' of nrarragernent expcrience

l0.Eng. Petel M. Mundinia
Director General & Secretary to the Boald

Date of Birth: 7t" Decentber, I 963,
MBA (BLrsirtess Management)
BSc. (Civil Engineering)
Diploma in'l'lieology
Menrbel ol'Institute of Engineers of Ken1,a

Registered Engiueer with Engineers Board
ol'l(enya and

Msnrbcr o1' Kenya lrrstitttte ol' Martagenrertt
(r(M)
27 years' o1' nrartageureut experiencc
(Atsttointed 28tt' tlugust, 2015)

I l.Eng. Lirrus K. Tonui
Ag. Director Geueral

Date of Birth: 30'" Ar.rgLrst, 1955,

M.Sc. (l-lighway Engineering)
IlSc. (Civil l3ngipeering)
Registered Cousulting l3ugiueer, Itegistered

Iingirreer. Corporate nrember Instittrtion Of
linginecrs
36 years' of rtranagenrertt expet'ietrce
(llet ired Ausust, 20 I 5 )
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Manager Brief Profile

LEng. Peter M. Mundinia
Director General

Date of Birtlr: 7'r' Decenrber- I 963,
MBA (Business Manageurent)
BSc. (Civit Engineering)
Diploma in Theology
I\4enrber of Institute of Engineels of Kenya
Registered Engineel with Engineels Boald
ofKeuya aud
Member of Kenya Institute of Management
(KrM)
27 yearc'of managenrent experience
(Appointed 28't' Attgust, 20 I 5)

2.Eng. Linus K. Tonui
Ag. Director Generat

Date of Birth: 30tl'August, I955,
M.Sc. (Hi ghway Engineering)
BSc. (Civil Errgineering)
Registeled Consultiug Engineer, Registered
Engineer. Corporate nrember Institution of
Engiueers
36 1,ss,'t of nranagenrent experience
(Ret ired August, 2015)

3. Eng. SamuelO. Ogege
General Manager - Design & Coustruction

Date of Birth: 3'd June, 1960,
BSc. (Civil Engineering)
Meurbel of the Engineels Registlation
Board
29 yeats of uranagenrent experience

4. Eng. SarnueilO. Onrer
General Manager - Planning & Ilnvironment

Date of Birth: l Ttl'FebrLrary 1962,
MSc. (Civi I Engineering)
BSc. (Civil EngineeLing)
Meurber of The Engineers Registration
Board
29 years ol' nranagernent experience

ffi
5.CPA Janres K. Bou,en

Ceueral Manager - Irinance

Date of Birth: l'r Janualy, 1973

MIJA, BCour (Accounting)
Celtifiecl Proltssional Crsdit Manager
(CMP), Certified Public Secretaries (CPS

K), Certified Public Accountant (CPAI()
Membel of. ICPAK. ICPSK
I 9 yeals nrarragenreut exltelierrce

Eng. Eng. David Muchilwa
Ag. Ceneral Manager - (Sgrecial Proiects)

Date of Birth: 28th Decenrbcr I964
BSc. Civil lJngirrccliug
Meurber of t.E.K
27 ;,s2,'t lltanagelneltt cxllelience

o



Mauager Brief Profilc

7.Eng. George Kiilu
Ag. General Manager - (Mairrtenance)

Date of Birtlr: 3rd July l95B
MSc. Flighway Engineering
BSc. (Civil Engineering)
Member of I.E.l(
35 years marlagemeltt experience

8.Mr. Williaur O. Masita
Head, Internal Audit

Date of Birth: 2"o Februat'y 1979

MBA, BA (Econorlics)
Certified lrtfortnation Systet:ts Auditor
(crsA)
Certified Internal Auditot (CIA)
Certified Public Accottntaut (CPA)
Certified Public Secretary (CPS)
Member of ICPAK, ISACA, ItA
I2 yeals Management Experience

9.Ms. Norah Odingo-Kajwang'
I{ead, Legal & Regulatory Affails

Date of Birttr: 27rr' April 1969

Degrees: MBA (Ongoing)
Bachelor of Laws
Registered Advocate
Member Law Society of l(enYa
Membel Public Secretat'ies of I(enya
22 years Management Experietlce.

,'
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KBNYA NATIO NAI. HIGHWAYS AUTI{OIUTY
Financial Statenrents for the year ended 30tl' June 2016

IV. CHAIRMAN'S STATtrMENT

I artt pleased to preseut the Aunual Report ancl Fiuancial Statement for the Financial Year ended
30tr' June 201 6.

Tlre Firtancial Year 201 5/2016 was an aurbitious one fol the Authority iu rrauy ways. Amoug the
pilot plojects tlrat we rolled out during the yeal was the first batch of the Roads i0,000
progratnn'le ttnder tlte guidance of tlre parent urinistly. This ambitious progranlne aiurs at having
10,000 kilometres of roads taluracked within five (5) years. Out of these, the Authority's nelwork
is 1,000 kilotnett'es. The first batcli of 210 l<ilonretres was at an advanced stage as of June,20l6
arrd is expected that the implerneutation of the projects should corlllnellce during zArcn\n
Financial Year under Annuity Programme.

In the year under leview, ptovision of safe, rnotorable and adequate road iufi'astructure rernained a

key priority for tlre Central Government, with significant funding chaunelled towards the
cotrstrttction of new roads; and rehabilitation and maintenance of existing roads. The increased
attention fi'om the Governrnent has attracted development partllers including private investors
seeking partnerships and opportunities in developirrg the natioual tltrnk roads under the Public
Private Partnership collcept.

Wortl'r noting, the ceutral role the countl'y's infrastrurctule network plays in providing clucial
cottnectivity to the neighboulir.rg countries continued to reurain oul rnajor focus, thus placing our
key projects, especially along the Nortlreru Corridor, SoLrtlr SLrdan Link Road and Nairobi Addis
Ababa Corridor anlong othels whiclr are key to regioual trade and integration. Mombasa aud the
border towtrs have also been given attention in capacity enhancenreut of loads.

One of ottl key areas of focus during the Irinancial Year u,as the manageuteut and protection of
the National Road Assets. Our approach was guided by the fact that the National Road Assets
tteed to be freed fi'om any illegal and unnecessary encurnblances by unauthorised users. Our
approach was also guided by the fact that tlre Authority would in the firture lun into head winds
with tltese tttrattthorised users if it did not tal<e action and ensuled tlrat our load reserves remained
unoccupied.

ht this t'egard, the ALrthority mobilised the Road Corridor Managernent Teams to ntonitor the
tnaiu interrtational trunk roads, and er]sure that they are plotected frour overloading. vandalisnr
and illegal occupatiotr. In addition. the Road Colridor Teanrs wele nrandated to contiuuousl;,
monitot' the road surlace couditious. aud report back on any surface deteriolatiou to enable the
Authority take necessary lneasures in a timely nlanller, atld restore the illtegrity of its
infi'astructttre. The approach of PerFornrance Based Contracting is being ernployed in nrost of our
road corridors.

The Road Collidor Management Teanrs compleutent the alreadl, establisliecl 1-en (10) Regional
Offices, alld we are confident tltat our apllroach will in the long-r'un have a positive inrpact on
lowering t'oad nrainteuance costs and ensure a well maiutained road rretwolli.

Other value additions expected to be derived [r'om our lle\ry apploach rvill iuclude identifying
sectious tltat need inrprovement u,ithin orrr networl(. such as areas that nray require election o[
footbridges. conttol the erection of illegat bunrps. aud rcgulation arrd control of roadside
anrenities.
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IGNYA NATIONAL IIIGI{WAYS AUTI{ORITY
Financial Staternents for the year euclecl 30tl' Juue 20 l6
Ci,ai,'ranrs biatcn,"nt ( Contin trci)

The ALrtholity will continue identilyirrg value-addition ideas airled at iniproving the quality of
services it is providing to the l4/ananchi.

A l<ey focus area by the Board within the year was providing art oversight tole to Managetnent, to

ensure that all projects rr,,ere inrltlemented as scltedLrled. To this eud, the Board's sustained

inspection of the Autholity's projects under impleurentatiou, throughout the cotrntry. These

inspections were especially helpful in that apalt {i'om blainstolming specific problems affecting

specific projects, the Board guided Management to talce uote of colnlllon clrallenges occttrriltg
across various projects, and draw lessous to avoid re-occtll'rence.

The Board renrailted satisfied at the implementation ;lace of the various projects, with a parlicular

mention to the multi-national Mwatate -'laveta corlidor', wliose implemeutatiott is ort scltedtrle.

During the Finaucial Year', the Board lrosted IJ.E. the Plesident laLrnched variorts projects ttnder

tlre Authority. These projects iricluded the nrultinational Mrvatate - Taveta - Ilolili cort'idor.

which was jointly cornnrissioned b1, H.E. Presideut UhurLr I(enyatta and Tauzania's Plesidertt,

I{.li. Jakaya Mrisho Kil<rvete. Otlrels included tlre Port Reitz - Moi Interuational Airport Road,

Nuno - Modogashe Road, Elu,ak - Rhantu Road in Mandera Countl,, coustrtrctiou of three

interclranges aloug the Nairobi - Nal<uru - Ir4aLr Sumnrit Road and the Ol Joro Orol< - Dtrndori
Road.

The constluction of these and all the other projects under inrplementation shall renraiu the l<e1'

focus by the Board of Dilectors, as we steer the Authority to ensure that it plays its central role ilt
not only infi'astructure developmeut, but in also reuraining a l<ey facilitatot'tor.r'ards both national

and regional integration.

'l'he Board of Directors and Management rvill continue to worl< togethet'to proactively revietv aud

identify aleas that need implovement rvithiu the Authority, and will cotttitttre exploring strategies

that wiIt irnprove perfblnrance in plo.iect iurltlettretrtatiott.

More importautly, the Boald leurains l<eeuly observaut of tlre national valttes and principles as

enshrined under Section 6 ol'the Constitution. 'flrese values guide all Directols and entployee

actions as we take cognisauce of the lesoulces cntrusted to the Autltority to impleruent by both the

Government and various developutent l)artners.

The Board is lool<ing fonvard to the llroslrects of the Public Private Partnership (PPP) projects it
plans to in the near future. 'flre l<ey PPP projects earutarl<ed for irtrplententatiott irt the initial
stages include the Operation and Maintenance of the Nairobi - l'hil<a Strper Highrvay and the

Nairobi Southeru Bypass, as u,ell as the Capacity Upglade of tlte Mombasa - Nairobi arrd thc
Nairobi - Nakunr - Mau Summit l{ighways.

Wc coutinue encouraging creative thought process artd itrnovatiott itt the approach to tlte
Authority's business iu ordel to give l(enyarrs and all tltose rvlto deperrd oll otlr infrastructtrre

network ntore ttroderu soltttions to their tt'atrsporL treeds.

ihrg. [i \YOn CBS. FII]I(. RCt:
Clrairrnan of thc lloard
23'd Septenrber

xii I

o

o

l) i rec to rs



a

t

o

o

o

a

C

o

I(N,NYA NATIONAL I{IGI{WAYS AUTHORITY
Financial Slatements for the year encled 30tl' June 20 [6

V. REPORT OF TIIE, CIIIEF EXECUTIVB OFFICER
General Overvieu'
Road infrastructure is a kcy component of cornmunication and economic development of any
nation. With the developutent of Visiou 2030 and crlactment of the Constitution of l(enya.2010,
otrr cottntry seeks to tratrsform itself into a modern. globally competitive aud prosperous nation
rvith a high quality of life. The Governmcnt aspiles for a couutry that is fir'mly, interconnected
thlough a network of roads, r'ailways. ports, airports, watel' and sanitation facilities and
tglecotnmttnicatious, The Govemment has therelole created a fully-fledged Ministry of Transport.
Infi'astructure, Housing and Urban Developurent in a bid to synelgize rvithin tlie various
infi'astructu re sub-sectols.

With funds from the Exchequer and suppolt of devclopnrent partners, KeNLIA has'conrpleted key
rnajol projects and courmenced other vely impoltant colridors. The past fiuancial year saw
KeNHA delivering a nuntbel of [<ey projects airned at enhancing tlausport flow across all regions
of the country. Projects tltat were substantially conrplete by June 2016 inclLrde; Tirnboroa -
Eldoret - Webuye road; Marsabit - Turbi road, Siaya - Ilwambwa road; Ejinja - Bumala load aud
Masara - Suna - Kehancha road among others.

Many other projects are at varioLrs inrplementation stages. I(ey ongoing projects include Nailobi
Soutltern Bypass, Nairo[:i Western Bypass, Nuno - Modogashe; Mombasa - Mariakani; Access to
Moi lttternational Airport * Port Reitz; Plrase I of Monrbasa bypass; Kisuuru - Kakanrega -
Webr.rl'e - Kitale; WebLrye - Malaba; RLrmr.rnrti - Malalal roacl: Oljoro-orok - DLurdoli road;
Ndanai - Gorgor road; Ruururuti - Maralal. Oljoro-orol< - Dundoli; Ndanai - Gorgor; Merille
River - Marsabit and Turbi - Moyale loads, anrong others.

Major Performance Milestones FY 2015/2016
In the fittancial yeal under review, the Autholity remaiued focused on its rnissiou of coustlucting
atld mauaging nationaI tt'unk roads by uudeltal<ing variorrs activities aimed at eusuring availability
of adequate, safe and quality national roads fol oul' custonlers. These include cnhancing load
ttetwot'k capacity and quality; seculing and protecting national road reserves aud dssets;
inrproving road safety and security aud cnsuring environmental sustainability. Otlier areas of
focus include hutttau resource development, strengthening institutional fi'amework ancl internal
capacity of the Autlrority artd pronroting use of local rcsornce in roacl construction and
rnaintenance.

Since Marclt 20 13, the Jubilee Govelnnrent has invested over l(sh.140 Billion in construction and
rehabi[itation of 1,3581(ms of loads. This has lesulted in legional integratiou, ease of doing
bttsiness, reduced travel time. r'cdLrccd vehicle opelating costs, improved access to social
amenities inclLrding govelnurent services as well as irnploved ntarket access to goocls and
prodttcts ft'our the corridor. Several milestones rvele attained as a result of iutplerneutation ol'our
strategic objectives duritrg the 1,sn1 Lrnder tevieu,. Some our uotable achievements were
consttttction of 607.5 lane kms of neu, sections of national roads, courpaled to 62 1.10 lane kuts
achieved in the previous year and lehabilitation of 100 tane l<uts on natioual roads contpared to
225.12 latte knt achieved in the previous year as articulated in our evaluated [)erfol'n]ance
contracts. Other notable achievernents o1'tlre ycar under leview were the routine ruaintenarrce ol
11,758 latte ktu of uational loads aud urapping (cerrter Iining aud digitiz-atiou) of 235 knrs of the
tnrnk road conidor.

Challengcs to Dcvclopnrcnt of Qualitl, National lloads
The challenges the Authority faced during the 1,sir,' trndel revierv inclucle:
.Etrcroaclrment on load reserves, resultirrg irr delal,s in project conu]tellcerltent aud

in1p.!gperr!atiqn
.Inadeqttate ftrnds to develop ancl urainfain roads. 'l'lrc o1>tinral lcquireurenl. fbl nrairrtenance is

I(stt.40 billion r.r,ltile thc Road Maintenance Levy Fuud realizes oull, (511.r5 Biltion aunLrally.
The shortfall lol rnairrterrauce oIexisting loacl nctu,orl< alnounts to Ksh. l5 Billion annually.
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Rcport oi th" Clri"f Dxccutivc Officer' (Coiitinuca;

.Vandalisrn of road furniture. which continued to be a tnajot'cltallettge, greatly harttpering cfforts

to plovide safe and quality highways.

Future Initiativcs to Upgrade More Roads
Under the Ministry of Transport, Infi'astructure, [-lousing and Ulban Developtnent, there are plans

to develop 1000krn of loacls itt FY 2016120l7 under the annr:ity pl'ogralllltle. The Arrthority

fir;the1 intends to comlltellce witli sevelal projects itt variotrs parts of the cotultl'y incltrding: -

.lmplovenrent and dualling of Mourbasa - Maliakani sectiotr of Nairobi - Mombasa Road

.lnrprovement and dtralling of t(isii - Altero - lsebania road

.Rehabilitation and upgrading to bitumen standat'd of I(itale - Endebess - Stratu road

.Upglading to bittrmen standards of Eldoret Bypass

.Constmction of a lread quartel office corulllex for tlte l'oad sectol'instittttions in Nairobi.

Additionally, KeNI{A identified four projects for inrpleruentation tttrder the Ptrblic Plivate

Partnelship projects as highlighted in the Chait'tualt's Repott.

Conclusiorr
I thauk the Government ancl clevelopment partners for cotttinttally strpporting I(eNHA to fulfil its

rnandate, ald the Board of Directors for gir,ing strategic dilection and leadelship, steet'ing tlte

Aut[ority towarcls achieving its objectives. I thanl< the Citizens of l(enya, who ale ottr esteemed

cgstoute1s as well as the rrranageurent aud staff of KeNI-l.A for their corltinued hat'd u'ol'k, foctts

and dedication to the task at ltartd.

i)

o

l{lllrlttt{^
Eng. Peter M. Mund
Director Geueral
23'd Septenrb er 2016
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I(ENYA NATIONAL I{IGI-I WAYS AUTT{ORITY
Financial Statenrents for the year errdecl 30tl'Jtrne 2016

VI. CORPORATtr GOVI]RNANCD STATEMIINT

The Kenya National Highways Autlrority is cotnrninecl to the values and plinciples of good
cot'polate goventance as an integral parl ol'tlre colpolate ctrltLrre established at the Authority and
guides the tnantier iti vvhich its directors, nlauagenrent and staff condLrct tlre business of the
olganization. As a pLrblic sector organization dedicated to providing quality service to its
stakeholders, the Authority's decisiolls are guided by tlre core teuets plescribed in the Public
Officers Ethics Act, the l-eadership and Iutegrity Act, the ALrthority's codc of conduct, corporate
goverllatlce gtridelines artd Boald and Boarcl Comnrittee Chartels. The Ar-rthority endeavors to
develop, streugthen and sLrstain the tlust that tlie Goverrrrnent. eruployees and the public have
placed in it. The Board is comnritted to legularly evaluating national and internatioual standards
in responsible, trausparent and elficient urallageurent rvith a vierv of enhancing corporate
governance at the Auttrority and consistently deliveling on its statLrtoL;,ntandate.

This report describes the Authority's corlrolate govenraltce plactices that wele in place thloughout
the financial year ended 30th iune 2016.

Role of the Board of I)ircctor.s'
The prirnary futrctiorr of the Board ol'Dilectors' (the Board) is to provide effective strategic
leadership and dilectiort to euhance the loug-ternr value of the Authority to its stakeholders. Tlre
Boald has tlte overalI responsibility l-or overseeing the developnrent and iurplernentation of the
strategic plan, pet'f,oruratrce objectives, financial plans. anuual budget, key operationaI initiatives,
ntajot'ftrnding and investurcnt proposals. financial perfontiance revieu,s, and colporate
goverllallce pt'actices. They ale atso lesporrsible lor instilling the approllriate culture, values and
beltavioul throttgltout the orgauization. The Board is tl.relefore conrrrritted to maiutainillg vel')/
high standards of cor'ltorate governance arrd ethical conduct.

Membership of the Boarcl
The I(eNHA Board is coustituted as 1;cr tlic provisiorrs o1'tlie Roads Act, 2OO7 with urenrbership
drawu fi'otn both the public aud private sector. The Board is couiposed of nine (9) Dilectols u,ith
six directors haviug a bacl<gloutrd or lcnou,ledge iu the {b[lorvirrg arcas:
.lnstitution;
.Highway eugineeliug;
.Trausport econonr ics;
.Surveying:
oAccountartcy
oLaw.

Tenure of Directors
In Iine with the plovisions ol tlie t(enya Roads Act 2007. the Clrairman arrd othel nreurbers ol
Board. other than desigrratecl public ol'ficels, shall hold oFfice tbr a petiod ol'three years fi'orrr the
date of appoitttnrent alld uray be eligible fol re-apltointulcnt fbr orre fulther ternr. l'he appointment
of alI nrembels of thc Board as flrst coustitutecl and at cvcr';, ql1s11oe iu urcurberslrip thereafter
shall be by notice ptrblished itr tlie l(crrya Caz.ette. l'hc Director Geueral is altltointed by ttre Board
in constrltation u,ith thc Cabinet Secretary in chalge ol'r'oads tbllorving a conrpetitive lecruitment
p[ocess.

Indttction, tr-aiuing aurl clct,clopnrcut of Dircctors
Nevv Dit'ectors ate 1;r'ovidect r'iith cxtensive nratelials on thc ALrtlror ity anc[ its opelatiorrs. tlre
procedttt'es relating to the Boarcl nrrcl its Corunrittees arrcl theil clLrties arrd lcsllorrsibilit.ies as

Dircctors.
a

o
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Co r'llorate Goricrrraucc Statcrncnt (Co n t i n u el)

Conrmittecs of the Board
The Boald has establislred four peln'lanent Committees to assist in the executiou of its

responsibilities. These are the ALrdit, Risl< and Covelnance Committee, the Finance Humau
Resource and General Purpose Comnrittee, Procurenrent and Disposal Oversight Conltnittee artd

the Technical & Strategy Cornmittec. Eaclr of the pernranent Conrmittees opcrates pursuant to
approved terms of reference delegated to tlrem by the Board.

Mcctirrgs of the Board
The Board and each committee have scheduled nreetings held in evely quarter of the financial
year'. Special meetings ar,e held as and when lequired. The Chairr:ran of each Committee legulally
repol'ts to the full Boald on the Comurittee's delibelations.
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VIT. CORPORATE, SOCIAL RtrSPONSIBILI'I'Y STA'I'IiMENT

As att Atttltority, we take cognizauce of oul resporrsibility to the communities in rvhich we work
witlr. Ottr CSR ethos is lringed on our obligation to act as lesponsible corporate citizens. We
ttphold eltvit-outuentaI stewat'dship as one oloul cole values, arrd recognize that our activities as
an Atrthority have an itttpact on the comnrunities we interact rvitlr. We are tlrer.efore conrmitted to
not.only creating a positive intpact. bLrt to also utilising available rcsor.u'ces to impact life
positively.

First Lady Half Marathon (Beyond Zero Campaign)
Itt tlte concltrded Fisca[ Year 20 l5/2A16, the Autlrolity slronsolecl somc ol'its officers to takc part
in the Atlttual First Lady Half Marathon, whose proceecls go tor.r,ards initiatives to reduce uratersal
and child tnortality itr the country. The lace seeks to raise funds to incr.ease accsss to better
healthcare through tlre provision of urobile clinics for expectaut mothers.

Donation to Mlolongo Public Schools
The Atrthority contirtued its paltnership ivith Mlolongo public schools thr-ouglr donation of
various text books altd chairs. The 3 public schools. a l<inclergarten, plinrary schooi and secondary
scltools were btrilt by tlre Authority duling the constluction of the Jl(lA Trrrnoff - Athi River
Intet'chattge (Ai04) road. The tlrree schools offer learrriug to urorc ttran 2000 pupils conrbined,
lalgely drawn fi'our tlre uearby Mlolongo, Sabaki and Atrri River ar.eas.

Sponsorship of ncecly stuclcnt
Tlie Atrtlrority oltce agaitt t'espondecl to the pliglrt of a bright, but ueedy stuclent u4ro r.eqr.rirecl
assistance to continue with his high school eclucal ion.

csR activitics ca rricd o ut u ucler- Marsabit- Meriilc lr.i'er. pr-ojcct
The Authority cat'ried oul tlie {bltorving CSR activities uuder Malsabit - MeLitle River pro-ject

'Renovation of classes. dolruitories Labolatories and btrilclirrgs in Marsabit Boys
.Construction of 6 (six) new bathrooms in Marsabit Boys
.Constluction of 2 (two) classr.ooms Maclrassa
.Construction of 4 (four') toilets in SI(M pr.iurarl, school
.Renovation of At I{idaya Prirnary School

'Dottatiott of a steel plessed 75,000 litre capacity ra,atel Tank to Marsabit Boys
.Donation of a steel pressed 75.000 litre capacity water l'ank to lvloi Girls
.Renovation of SAI(U Priurar.y School
.constructiorr of 2 No.(tr.r,o) chiefs' offlces in Jiriure ancl Daliabar.icfia
.Construction of Eight (8) Greetr houses
.ConsLruction of a u,ater.pan at Gotugar.di

CSll activities carriccl out unclcr Sia1,a - Il.uabu,a pr.oject
The Atrthority carried out the fo[[or.r,ing CSR activities uudcl Siaya - [{uabrva pr.o.ject

'Cottstt'ttctioti ol"fottr (a)No. classloonrs and l-oilcts fbi Boro Priuraly School

CSR activities carriecl out unrlcr Turbi - Mo1,n1" llr.oject
Tlte Atrthority carried oLrt the [ollolving CSR activities uucle r Turbi- Moyale pro.iect

.Daily supply o[water to local comrnunities
oConstluctiou of Water. l)alls for Local conrurLrnitics

'Corlstrtrctiorr o[2 (tivo) classroonrs at Furrauyata and Boti Prirrrarv Sclrools.
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VIIT. REPORT OF TI{E DITIECTOIIS

'l[e Directors subrnit their lepolt togethel rvitlr tlre un-auclited finaucial stateltlet]ts for tltc year

eucled 3Otl'June,20l6 rvlticlt sltou, tlte state olthe Atrthority's aflairs.

Prirrcillal activitics

The prirrcipal activities of the Autholity ale llralrage> develop, rehabilitate and maintairt trational

loads

li.es u I ts

The results of the Atrthority lor the year endecl 30'l'Jtrne,20 l6 aIe set otrt on page I

Dircctors

ffie ntelrbels of tlre Board of Dilectols rvlro served durirtg tlte 1,ss, are sltou,tt ott page vi and vii

Auditors

Tlre Auditor CerreraI is responsible fol tlrc statutory audit of tlte Atrtltolit), in accordance with

Section 68(2), (k) of the Public Irinancial Managenrerrt Act.20l2 and Sectiort I3 of the Pttblic

Audit Act, 2003.

By Older of tlre Board
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illlillfll,\^
Eng. Pcter M. Munclinia
Dircctor Gelteral
Dircctor Geuet'al artcl Secrctarl' to thc l-]oard

Nairobi
7IdS.pt"nlbeL 2016
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Financial Stateureuts foL the year encled 30tl' June 201 6

IX. STATBMBNT OF DIRI]CTORS' RE,SPONSTBILITItrS

Section 68(1) of the Public Irinance Management Act,20l2 and section 38(l) of the Kenya Roads
Act, reqtrire the Boald of Directors to pl'epare flnancial stateurents in respect of that Kenya
National I{ighways Autholity (lrercin aftel refelled to as the Auttrority) rvliich give a true and faii
view of the state of affairs of the Autholity at the end of the finaucial yearlperiod aud the
operatitrg tesults of the Authority for that year/peliod. Tlre Board of Directors are also required to
ettsure that the Authority keeps proper accounting lecolds which disclose rvitlr reasonable
accut'acy the financial position of the ALrthority. The Directol's are also responsible for
safegualding the assets of the Autliolity.

The Board of Directors is respousible for the prepalation and presentation of the Authority's
financia[ staten]ents, rvhich givc a true and fair view of the state of affairs of the Authority fol and
as at the end of the fiuancial year (period) ended on 30tl' June, 2016. This lesponsibility iucludes:

(i)Maintainirrg adequate fiuanciaI ntartagernent an'augetnellts and ensuring that these continue
to be effbctive thloughout the leporting peliod;

(ii)Maintaitring proper accounting records, whicli disclose witlr reasonable accul'acy at auy
tinre the financial position of tltc ALrthority;

(iii)Designing, impleuteuting and nraintaining interual controls relevant to the preparation and
fair presentation of the firrancial statenlents. and ensuliug that they are [r'ee from
material nrisstatements, whethel due to elrol or fi'aud;

(iv)Safeguarding the assets of Authority:
(v)Selecting and applying allltropliate accouuting policies; and
(vi)Making accotttttiug estinrates that at'e leasonable in the prevailing cilcumstances.

The Board of Dit'ectols accepts lesponsibility fol the Autltority's financial statentcuts, which have
been prepared usiug appropriate accoLrutirrg policies supported b),r'easonable and prudent
jtrdgemeuts and estinrates, in conforrnity rvith iutelnatiotral Public Sector Accourrtiug Standards
(IPSAS) and in the nlanuer required by the PFM Act arrd the State Corporations Act. The Directols
are of the opiniort that ttre Authority's financial statemerrts give a true and fair view of tlre state of
Autholity's transactions during the financial year enclecl 30'l' Juue, 2016, ancl of the Authority's
firtancial position as at thaL date. The Directors furthel confirrn the cornpleteness of tlre accotruting
recolds uraintaiued fbr ALrthority, wlriclr have beerr relied upon in the preparation of the Auttrority's
fittancial staten'lents as u,ell as the adeqLracy o1'thc systents of intelnal financial control.

Notlting has cotue to the atterrtion of the Directors to indicate that the Autholity will uot rernain a

going concet'n for at least the next twelve nronths Frorrr tlie date of this statenteut.

Approval of the financial statcnrcuts

The Authority's fittauciaI statenrents werc apl]roved by thc Board orr 21 st September, 20X6 and

signed on its behalf by:

a . FtEI(, RCE
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CPA. A. C. Mitei
I)irccto r'

ling. I>etcr Murttlirtia
Dir-ector GencralChairnrau o Boa
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Telephonc: +254 -20 -3 42330
Fax:. +254-20-311482
E-mail : oag@oagkenya.go.ke
Website: rwvrv.oagkenya.go.ke

P.O. Box 30084-00100
NAIROBI

OFFICE OF THE AUDITOR-GBI.{ERAL
REPORT OF THE AUDITOR-GENERAL ON KENYA NATIONAL HIGHWAYS
AUTHORITY FOR THE YEAR ENDED 30 JUNE 2016

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of Kenya National Highways
Authority set out on pages 1 lo 27, which comprise the statement of financial position
as at 30 June 2016, and the statement of financial performance, statement of changes
in net assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information, in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

The management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

Auditor-General's Responsibi I ity

My responsibility is to express an opinion on these financial statements based on the
audit and report in accordance with the provisions of Section 48 of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
The auditwas conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions. Those standards require compliance with ethical requirements and that the
audit be planned and performed to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the
auditor's judgernent, including the assessment of the risks of material misstatement of
the flnancial statements, whether due to fraud or error. ln making those risk
assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that

Rcpart o.l'the Auclilrtr-Gcncral on rltc l:inancial Statemcnts ol Kcnya tYationul Highu,av.s Authoritv.fbr !hc veur
endecl 30 June 20 I 6
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are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Authority's internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of accounting
estimates made by the management, as well as evaluating the overall presentation of
the financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a basis
for my qualified audit opinion.

Basis for Qualified Opinion

1. Property, Plant and Equipment

The property, plant and equipment balance of Kshs.265,512,943,091 as at 30 June
2016 excluded undetermined value of land and houses occupied by staff in south rift
region from which the Authority earned an income of Kshs.1,158,200.00 during the
year. ln the circumstances, the accuracy and correctness of property, plant and
equipment balance of Kshs.265,512,943,091 as at 30 June 2016 could not be
confirmed.

2. Northern Corridor Transport lmprovement Project Credit Nos. 3930-KE and
4571-KE - Special Account Reconciliation Statement

Although the project financial statements shows that Kshs.3,350,700.00 was withdrawn
from the special account and paid to the project account, the audited special account
statement from the National Treasury shows that USD 0.00 (Kshs,0.00) was withdrawn
from the account to finance project activities. Reconciliation between the two records
has not been prepared.

3. Kenya Transport Sector Support Programme IDA Credit No. 4926

3.1 Rehabilitation of Kisumu-Kakamega Road Section (Lot 1)

The Contract awarded to M/s China Overseas Engineering Group Co. Ltd at a contract
sum of Kshs.4,452,053,438.28 for a contract period of two years. The project
commenced on 5 January 2013 and was originally scheduled to be completed in
October 2015 after an extension of time was awarded to the contractor revising the
completion date to 10 October, 2016.

Monthly progress report No. 41 of June 2016 shows that the percentage of time elapsed
was 93% while the physical works completed was at 54o/o an indication of slow
progress in project implementation. Further, audit inspection of the project on 7 October,
2016 revealed that the project was on going at a slow pace.

ln addition, the contract sunr was revised by an additional Kshs.3,509,473,923 to
Kshs.7,961 ,527,361.84 a variation o'f 7B.B% contrary to the Public Procurement
Disposal Act, 2005 thereby contravening the law.
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3.2 Rehabilitation of Bachuma
Mombasa Road (A109)

Gate-Maji ya Chumvi Section of Nairobi-

The project was awarded on 10 December,2013 to lV/s China Dalian lnternational
Economic and Technical Co-operation Group Co Ltd at a contract sum of
Kshs.4,986,218,100.73 for a period of 24 Months commencing 3 November,2014lo 2
November, 2016 with a defects liability period of 12 Months. Monthly progress report of
June 2016 shows that the percentage of physical works completed was 20% while
percentage of time elapsed was 79o/o an indication of slow progress in project
implementation which may lead to escalation of project costs.

3.3 Construction of three (3) interchanges along 4104 at Nyahururu turnoff,
Njoro turnoff and Mau Summit

The contract was awarded to M/s China Railway No10 Eng Group Co at a contract sum
of Kshs.2, 690,008,029.77 for a period of fifteen Months. The project commenced 2
February, 2015 and was originally scheduled to be completed on 2 May,2016.
However, an extension was granted revising the completion date to 2 October,2016.
Monthly progress report no. 13 of June 2016, showed that the percentage of time
elapsed was 85% while the physical works completed was 16% an indication of slow
progress in project implementation which is likely to lead to escalation of project costs.

3.4 Rehabilitation of Kakamega-Webuye Road

The projectwas awarded on'18 January 20121o a construction company at a contract
sum of Kshs.2,505,924,536.66. The works commenced on 1 April 2013 for a period of
24 months with a completion date of 31 tt/larch 2015. The project is financed by the
World Bank and the Government of Kenya al75o/o and 25Yo respectively.

Evidence available indicated that notice of termination of the contract was issued on B

May 2014 due to contractor's non- performance. However, the contractor obtained a
court injuction stopping KeNHA from removing equipment from the site and it is not
clear the effect the court decision may have on the project.

4. Kenya Transport Sector Support Programme IDA Credit No. 4926
Unsupported Expenditure

As reported in previous year, an expenditure of Kshs.3,778,139,482 in the statement of
receipts and payments for the year ended 30 June 2015 included an amount of
Kshs.'11,015,603 described as miscellaneous payments and explained in Note 8.7 as
bank corrections. Although management has explained that these were bank
corrections, the letter from the bank dated 5 November 2015 clearly stated that the
interest rate of B% was for period November 2013 to July 2014 and not July2014 to
June 2015 which was the period for the financial statements under audit.

Report of the Auclttor'-Ceneral on tlte Frnancrul Stalctncnts oI Kcnya rYatronal Highu,ctv:; Authority for !ltc vcar
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ln addition, the breakdown of the total of Kshs.1 1 ,015,603 as well as the terms between
the Authority and the bank were not availed for verification. ln the circumstances, the
propriety of the expenditure of Kshs.11,015,603 could not be confirmed.

5. Periodic Maintenance of Mombasa Miritini (A 109) Road

As reported in the previous year the contract for the above maintenance works was
awarded to N/l/s Talewa Road Construction Ltd. at a contract sum of Kshs.341 ,180,245
with commencement and completion dates of 26 January 2012 and September2O12 (B

months) respectively. Evidence available indicated that the contract was terminated
after poor performance by the contractor when total payment to the contractor stood at
Kshs.'1 44,146,778.76 (42.25% of the contract sum).

After termination, the remaining works were repackaged and awarded to M/s S.S.
tt/ehta through direct procurement at a negotiated contract sum of Kshs.292,656,590
contrary to Section 50 of the Public Procurement and Disposal Act, 2005. Further, the
negotiated contract sum of Kshs.292,656,590 brings the total contract expenditure to
Kshs.436,803,368, an increase of Kshs.95,623,123 or approximately 28% from the
original contract sum of Kshs.341 ,180,245.

A review of the contract during the year 201412015 revealed that the contract sum had
been varied by a further Kshs.63,330,409 thereby raising the contract sum to
Kshs.355,987,000 and further escalating total expenditure for the Project to
Kshs.500,133,777 or 46.600/o above original contract price of Kshs.341 ,180,245.

Although management has explained that the escalation of Project costs was due to
configuration of roads, roundabouts and traffic redirection around Changamwe area to
facilitate faster exit of trucks due to Government directive, it has not been possible to
confirm whether the Authority got value for money on the total expenditure of
Kshs.500,133,777.

6. Bush Clearing in preparation of official opening of the Multinational Arusha-
Namanga-Athi River

As reported in the previous year, the road was officially opened by His Excellency the
President of the Republic of Kenya in 28 November 2012. Examination of records,
documents and payment vouchers relating to the above project revealed that the tender
committee on its 9lstmeeting held on 6 November 2012 considered and approved
direct procurement of tM/s Sinai Construction Co. Ltd of P.O. Box 71273 - 00622 Nairobi
to execute Bush Clearing in preparation of official opening of the road. This was
contrary to the Secretariats recommendation that a more competitive method of
procurement be used. The Authority went ahead and initiated negotiations with Sinai
Construction Co. Ltd in which the scope of works, rates and the contract price was
agreed at Kshs.11,595,415.50. The negotiated works were approved by the Tender
Committee in its meeting held on 22 November 2012.

Report o.l'the Auclitor-Ccnerol on the Financial Stotcrttents qf Kan.vcr Ncrtionol Highways Aurhoritl'.for tlta vcctr'
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Although management explained that the direct procurement was occasioned by
information that the Heads of States of East African Community were to travel by road
for double launch of the road at Kenya-Tanzania border and subsequently at Athi River
and the visibility along the corridor had to be enhanced for security purposes, it was not
possible to confirm that the Authority got value for money from the expenditure of
Kshs.1 1,595,415.50.

7. Nairobi Southern By Pass Road Project Loan No. China Exim Bank PBC No.
(2011) 32 Total No. (183 No. (140203030520112115281 - Project
lmplementation and Nugatory Expenditure

The Project was awarded to China Road and Bridge Corporation at a contract sum of
Kshs.17 ,199,793,766 which was revised to Kshs. 18,79O,462,192.83 as at 30 June 2016
and commenced on 2 July2012with revised completion date of 30 June 20'16. A review
of the project during the year under review indicates that although the project was 99.1 %
complete according to progress report no. 48 of June 2016, the cumulative expenditure
of Kshs.18,144,505,971 includedanexpendituretotalingKshs.369,6TS,O34(201412015
was Kshs.236,261,048) incurred in payment of interest on delayed certificates which is
a wasteful expenditure.

Northern Corridor Transport lmprovement Project (lDA Credit No. 3930 - KE
and 4571- KE - Rehabilitation of Kericho - Mau Summit (Bl) Road Section

As reported in the previous year's audit report, the contract was awarded to a contractor
on 26 October 2009 at a contract sum of Kshs.6,832,657,486.36. The contract
commenced on September 2010 for a contract period of 24 months with the expected
completion date of 15 September 2012. However, a review of the project during the
year under review has indicated that after several extension of contract period, the
project was inspected for substantial completion on 29 May 2015, and recommended
for take over with effect from 4 March 2O15. However, an expenditure amounting to
Kshs.148,054,139 has been incurred to pay interest on delayed payments which
amounts to wasteful expenditure.

9. Construction of Thua Bridge and Approaches

The contract was awarded to M/s KIU Construction at a cost of Kshs.424,605,676.74
for 16 months with 24 months defect liability period. The contract was however
extended to 21 August 2015.

As per KeNHAffC146/A/335812015, the tender committee members through circulation
for concurrence on 1B February,2015 considered and approved the interim extension
of time of sixty days for works contract from 22 February, 2014 lo 21 April 2015 and use
of direct procurement method to procure supervision consultancy services for the
project.

However, it was observed that the Authority paid interest on delayed payments
amounting to Kshs.70,585,085.95, Kshs.53,723,192.77, Kshs.70,333,782.26 to

Rcport of thc ;luditor'-Oenetu! on tlrc Financial Statcncnt.s of Kenva National l-lighv,ctvs Authority.for tlte vear
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Contractors awarded rehabilitation of Laruk - fi/arpello Road Construction of KCC-
Sotic/Ndanai - Gorgor Road and Construction of [/asara, Suna-Kehancha and
Reinstatement of Awendo-Mariwa Road respectively. The total payments amounting
to Kshs.1 94,642,060.98 was wasteful expenditure.

10. Consultancy Services for Management Contracts of Weighbridge Stations
across the National Road Network

10.1 The Contract

Kenya National Highways Authority (KeNHA) has privatized the management and
operations of all overloading control centers also known as weighbridges on major trunk
roads. The objective of this exercise is to attain a sustainable and safe road network
by ensuring that axle loads applied to road pavements are not exceeded. The
weighbridge stations were divided into five clusters for the purpose of these
management consulta nt contracts.

10.2 Request for Expression of lnterest and Request for Proposals

lnterested firms were invited for expression of interest after which selected four
consultancy firms were shortlisted. The shortlist was approved by the Tender
Committee in their meeting held on 21June 2012. Request for Proposals (RFP) were
issued to the shortlisted firms on 25 July 2012.

10.3 Proposal Response and Evaluations

The firms returned the RFP depending on the cluster for evaluation and as detailed in
table below (10.5). However, only one firm was found to be responsive upon preliminary
evaluation in all clusters and was awarded the contracts after technical and financial
evaluations. The reasons for the rest being non-responsive were having provided bid
bonds valid for 120 days instead of 150 days.

10.4 Tender Committee, Award and Negotiations

The Tender Committee in their meeting No. 92 held on 22 November 2012 approved
the award of the five contracts to M/s SGS Kenya Limited being the only evaluated
tenderer. The consultant was notified of the award on 22 November 2012. This was
followed by negotiations between the KeNHA and the consultant on 1 1 December 2012.
The contracts were later signed between the two parties on 04 February 2013 and order
to commence given on the same date.

10.5 Tender Sums Visa Vis Engineers Estimates

Examination of records and documents relating to these consultancy contracts revealed
that the tender sums may not have been competitive and consequently exceeded the
engineers estimate by a total of Kshs.1 ,177 ,105,157.53 as follows:-

Repot't o.f the ;luclitnr-Generul on lhe Finuttcial Stutentenls o.f Kenvct National Highv,avs .4uthot it1,.for thc vear
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10.6 Exhaustion of Contract Sums

Examination of payment vouchers relating to these consultancy contracts revealed that
so far and although the contract sums were not exceeded, the consultant has been paid
in excess of the contract amounts in some items as shown below:-
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No Weighbridge

Station Cluster

Engineer's

Estimate

Contractor's

Tender Sum

Variance

Webuye, Malaba and
Eldoret cluster plus
adiacent road network

263,978,880.00 519,321,725.85 255,342,845.83

2 Gilgil and Mai Mahiu
cluster plus adjacent
road network

287,508,320.00 508,704,606.32 221,196,286.32

J Mariakani and Mtwapa
cluster plus adjacent
road network

361,605,640.00 532,728,641.29 171.123,001.29

4 Athi River, Thika Road
and lsinya cluster plus
adjacent road network

340,277,300.00 650,869,902.86 310,592,602.86

5. Busia, lsebania and
Kisumu cluster plus
adjacent road network

233,354,880.00 452,205,301.23 218,850,421.23

Total 1,486,725,020.00 2,663,830,177.53 1,177 ,10s,157 .53

No Weighbridge

Station Cluster

Item Description PC
No

Amount in
Contract

Kshs.

Amount
paid Kshs.

Excess
paid Kshs.

Webuye,
Malaba and
Eldoret cluster
plus adjacent
road network

Engineer's
superintendence

23 30,500,000 51,231,331 20,731,331

2 Gilgil and Mar
mahiu cluster
plus adjacent
road network

Engineer's
superintendence

23 25,250,000 56,779,292 31,529,292

3. Marakani and
Mtwapa cluster
plus adjacent
road network

Engineer's
superintendence

20 41,000,000 64,610,257 23,610,257

4. AthiRiver, Thika
Road and lsinya
cluster plus
adjacent road
network

Management
Operations

and

Engineer's
superintendence

137,005,163

41,000,000

199,238,074

75,579,724

62,232,911

34,579,724
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ln the foregoing, thq Authority breached the law and it is not possible to confirm whether
the Authority obtained value for money in these contracts.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion paragraph, the financial statements present fairly, in all material respects, the
financial position of Kenya National Highways Authority as at 30 June 2016, and of its
financial performance and its cash flows for the year then ended, in accordance with
lnternational Public Sector Accounting Standards (Accrual Basis) and comply with the
Kenya Roads Act, 2007.

()

FCPA Edward R. O. Ouko, CBS
AUDITOR-GENERAL

Nairobi

31 July 2017

Rcport of the Auclitor-Genet'al on tlte Finunciul Statements oJ'Kenva Nati<tnul Highwuys Authority.fot'the;ar.t,
ended 30 June 2016
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E Busia, lsebania
and Kisumu

Cluster plus
adjacent road
network

Management
Operations

and

Engineer's
superintendence

23

23

76,704,263

18,400,000

120,717,343

47,874,683

44,013,080

29.474,683

Total 369,859,426 616,030,704 246.171.278
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Notc 2015-2016 2014-2015
Kshs I(shsRevenuc fronr nolr_exchangc tr.ansactions

Road rnaintenance contribntiorrs
Fines. penalties and Ievies
Transfbr. fr.onr other Govern:nenl.s _Rccur.r.ent
expenditure

Ilcvenue frolu excha nge transactions
Rental l.evenue tj.onr facilities ancl .quirrr.,r,
Finance incorne-external investrnents
Other incorne

Total rcycnuc

Bxpenses
Road rnaintelrance and axle Ioad expenses
Ertrployee costs
Board Expenses
Depreciatiorr aucl anrortization e\llense
Ilepair.s and nt:tinteuance
Geueral expcnses
Project Adnrinislration expenses
Finance costs

Total expcnscs

Othcr gains/(losscs)
Gain ou sale of asse{s
Provision lbr. doubtfll clebtors
Loss on foreign exchange transactiolts
l\'ofit on lbreign crrr.l.eltcy tr.anslations
(Deficit)/Surplus Ibr. the pcriod

3

I
j

9.58 r.079.900
511,766,259

344,426,515

9,926.847 -36t
3g l ,962.502
203,206,266

10,437,272,6?4 10,411,916,129

6
7

B

I .1 73.500
463.990.835

27,733.036

667,725 ,98.1 4g2,gg7 ,371
11,I0,1,398,65g I() ,904,913,500

1 . r 58.200
62l,6g7,ggg

44,279,995

9

t0

t2
t3

j
15

8.i97.5 t7.316
1 .029.379.626

47.266.390
l4(r.l0l .463
80,264.627

301.397,824
344.426,515

3.228,905

8,345,022,412
925,098.989

s6.412.245
80.{t60.220
6l ,7 6l .495

288,599.691

203,206.266
3.396,61 1

10,349,5g2 ,726 9,964,342,919

t6
t7
IB
t9

309,994
(7 .71s.362)

(842,011)
12.53s,487

285.000

759, I 03 ,934 947,419,215

Tlre notes set out on pages 6 b 2l fonn an integral part of the Financial Statements
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I(NNYA NATIONAL HIGHWAYS AUTHOITTTY
Financial Stateurents for tlie year ended 30tl' June 2016

$I. STATtrMENT OF FINANCIAL POSITION
As at 30 Junc 2016

Asscts
Current assets

Cash and casli equivalents
Receivables fi'om non- exchange transactions
Receivables fi'om excirange transactions
Inventories

Total currcnt'assets

Non-cun'ent assets
Property, plant and equiprnent
Intangible assets

Total non-cu rrcnt assets

Total Assets

Liabilities

Current liabilities
Trade other payables fronl exchange tlansactions
Refundable deposits fi'orn customels
Plovisions
Total Iiabilities

Net assets

Reselves
Accumulated Surplus

Note 2015-2016 2014-2015

Ifths Ifths

20
2I
22
23

I 0,3 94,5 3 5, I 04

8,244,431,278
4,273,565,805

4,876,822

27,917,409,009 23,493,920,960

8,725,500,883
12,875,184,718

1,888,63 l, 130

4,604,229

'.!

a

o

a

o

o

o

a

o

24
25

26
)'7

l6

265,512,943,091
94,607,318

215,017,181,726
74,958,545

265,607,550,409 215,092,140,271

7,88,524,959,418 238,586,061,231

25,494,924,103
117,245,106

12,103,191

18,837,1 89,292
101,296,916
12,367,t61

25,624,272,400 18,950,853,369

262,900,687,018
258,061,269,046

4,839,417,972

219,635,207,862
215,604,375,460

4,030,832,402

Total Nct asscts and Liabilitics 288,524,959,4t8 238,586,061,231

The Financial Staternents set out on pagcs I to 5 were signed on behalf of the Board of Dilectors by

ilffitl,lt{,i
Bng. Pcter M. Mundinia
Director Gcneral
23 rd Scptcnrbcr,2016

Eng.
Chairnran of

gcrir, CBS, I]IEI(, RCll
of Dircctors

23 r'rl Scptcmber,2016
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I(ENYA NATTONAL HIGHWAYS AUTHORITY
Financial Statements for tl-re year ended 30tl'Jr,ure 2016
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xIII

Surplus for the period
Government Grants
Transfers from Accumulated
Surplus
Balance as at 30th June 2015

Surplus for the period
Government Grants
Transfers to Accumulated Surplus

Balancc as at 30th June 2016

STATEMBNT OF CHANGBS IN NtrT ASStrTS
For the year ended 30 June 2016

Accumulated
Su lus

Reset'ves

Grants Total
Kshs Kshs

Balance as at 30th June 2014 3,085,564,467 151,298,648,686 154,384,213,753

a

o

o

a

o

941,419,215
64,3 o 5,7 26,7 7; _ t -,t-t? 

;T#rl3,848,720

4,030,832,402 215,604,375,460 219,635,207,962

759,103,934 759,103,934
42,456,893,586 42,456,893,586

49,481,63649,48r,636

4,839,417,972 2.58,061,269,046 262,900,68'.7,018

3l
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I(ENYA NATIONAL I{TGIt\\/AYS AUTI]OIUTY
IriuanciaI Statements for tire 1,ear enclecl 3 0tl' .Tune 20 I 6

XIV. STATEMENT OF CASI] FLO\\/S
For thc year ended 30 June 2016

Note

Nct cash flows used by/frorn opcrating
activitics

)1

Cash flou's frorn in'r,esting activitics
Purchase of propeffy, plant and equipmenL

Proceeds fi'om sale of disposable items
Purchase of Intangible assets

Interest Incorne

Net cash florys used in investing activities

Cash florvs fi'om financing activities
Proceeds fi'om grants

Net cash florvs fi'om financing activities

Net increase/(decrease)in cash and cash equivalents

20ts-2016 z0t4-2015
Kshs Ifths

9,702,772.,817 (73,729,685,856)

(50,594,165,696)

2,094,398
(19,648,773)
621,687,889

(48,3 I5,010,989)

900,000

(28,911,584)

463,990.83 5

(49,990,032,182) (47,879,t31,738)

42,456,893,586 64,305,726,774

47,456,893,586 64,305,726,774

1,669,034,221 2,696,909,180

20 8,725,500,883 6.028,591,703

20 10,394,535,104 8,725,500,883

Cash aud cash equivalents at the beginning

Cash and cash equivalcnts at encl

4l
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I(ENYA NATIONAL I{IGI{WAYS AUTI{OI1ITY
Irinancial Statenrents fol thc y,ear cudccl 30tl' .ltrrre 20 l6
NOTES ON MATERIAL \/AIIIANCES Btr]-!\/E,IIN I}UI)GETED .q ACTUAL
AMOUNTS.

a)Roacl Maintenaucc Contributiorrs
The valiartce u,as due to thc fact tlre budgetecl anrounts included carryover furrds fi'orrr

FY 2014/2015 lvlticlt had alreacll,been realised as income iu that;,szl1'.

The significartt changc fi'onr thc original budget r.r,as occasioned by the budget
reallocation of load tttaintettatrcc levi,3J;o"urlott fi'otrt Lcctttrettt to developmertt vote
of lfths. 2.486,000,000 b1, po,'11^,,'rent duling the budget revision.

b)Fines, Pcnalties & Levics
The ittconte fi'onl rveiglrbriclges u,as srrbstarrtialll,above budget due to thc autholity's
continued enforcement olthe l(err;,a Natiorral I-liglrrvays Authoritl, Regulations; Iegal

ttotice no.86 of 10'l'Ma1,2013. T[e oltgoirtg installatiol of fibre olttic- ttndet'gt'ottttd
pou,er tlansnrission lines and r.r,atcr pil>es enhanced loacl cutlirrg fees collection as

well.
c)Financc Incourc

The favotrlable valiance \vas as a result of incleasecl iuterest n.rain[1, fi'onr thc call
deposit iuvesl.nrents. Tlrc ALrtholit), errdeavoured to negotiate the best rates iu tlre

ntarl<et. This coLrpled rvith tlre higlr irrLelest rates exltelierrccd in tlre rlarl<et during the

second and third quarters led to the favourable lterlornrance.
d)Other Inconrc

Tlte perfolrnance of tlrcse irrcoures u,ers zrbove the budgeted level in tlre 1,s31 due to the

incorue realised fi'om liquidated clanrages and fi'onr disposal of asscts.
c)Itoad Maiuteuancc & Axlc Load Iixpcuscs

The unfavourable variance was as a lesult of soure roacl lnaintenaucc u,orl<s stretching
over to the follorvirrg finarrcial year'2016/2011. Procurenrent fo;'the vr,orks n,as dorre

in the last qual'ter of tlre year'.

f)Comllerrsation of Em plol,ccs
Tlre budgctcd amotrrrts inclLrclecl an arnount fol stalf bonus rvhose apploval l)r'ocess
had not been conr;rleted b1,30.06.20 l6 tlrus thcslight bclorv budgct pcrlolurarrce.

g)Boarcl Expcnscs
Board activities tooli placc rvithin tlre finarrcial ).eal as lllauned. I-lorvever, o\/erseas

travel vvas nrininral u,ithiu the yeal Lhus tlre variarrce.
h)Ilepait's & Reueu,als

Repairs and nrairrterrauce activitics \\/ere undertakeu rvitlrin the year as plannccl u,il.lr

sorne of the contracLs stretclring to tlre [lnancial year' 2016/2017.
i)Depreciation

The depleciation chalgc is a non-cash itcnr not usualll,budgeted For'.

j)Gencral Expenses
The valiauce *,as a lcsult o['conl.r'acts lor'Plofcssiorral fces, r'esealclr ancl stlategl, n;1(

rcrtt stretclting to the financial 1,car'20 l6/2011 .

k)Provision Ibr doubtfirl tlcbts
This vvas a sllecitic plovision lor load reservc use I'ees as per'petitiorr uos.300 ol-20 l4
and 490 of 2014 rvlriclr rcstlaiued thc Authority [iorn lcv;,iug charges on outcloor'

advertiseruerrts ri,lriclr is arr cxcltrsiVc [irrrctron of tlrc corrntl, gorrcrnnrcrrts.

I)Loss on fot'cigrr cxchangc transirction.s
This ernanatccl fi'onr transactions irr otrr clollal dcnontiuated zlccotull at NIC bauk
-flrese trarrsactions rvcre ri,c i gh b r r d gc tra nsglcssio u ['ecs dcpos its.

nr)Pt'ofit on fbrcigrr crn'r'enc)' trarrsactions
-flris 

ernarratccl fi'ont tt ansactrons in otrr clollar'(lenolninatccl accourrl. at NIC [lanli Ibr
u,e iglrbliclgc tl'ansgt'cssrolr ['ccs clellosits arrcl a liqtriclatecl coutlact aclvancc guarantcc

tlrat rvas trauslaterl at conttact rat.c. 
-['hc profit rvas as a rcsult oI the ratc usccl lbt'

ttanslation at the rcporl.irrg clatc.
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I(ENYA NATTONAI- FIIGHWAYS AUTI{ORITY
Financial Staternents for the ;,ear endeci 30tl' JLrne 20 l6
Notes to the Finarrcial Statements (Continuei)

XVI. NOTES TO THE FINANCIAL STATEMtrNTS

1.(a)Statemeut of conrpliance and basis of preparatiorr

Section 192 of the Public Finance Manageruent (PFM) Act.20l2 lrrovided for the setting u1t

of the Public Sectol Accounting Standards Board (PSASB).The Cabinet Secletary, National
Treaslrry, gazetted urenrbers of tlie Board through Gazette Notice No. 1199 of 28 Febnrary
20 14. Following the Board's approval on the adoptiou of The Intelnational Public Sector'
Accor.rnting Standards (IPSAS) fol non-coururercial entities. the Autholity has adopted the
pl'olloutlcernents nrade by the IPSAS board in preparation of its curlerlt year financial
statelnerrts.

The financial stateurents are presented irr I(enya shi[[ings, which is the firnctioual and
leporting cLlrrency of the Authoritl,.71," accounting policies have been consisteutly applied to
alI the years presented.

The financial statements have beeu piepaled on the basis ol lristorical cost, trrrless stated
otlrerrvise. The caslt flou, stateruent is plepared usiug tlre direct urethod. TIre financial
stateurents are plepaled on accr'lral [:asis.

1(b) Standards and interpretations affecting thc reported results ol firrancial position
The Irttcrrtational Public Sector Accourrting Staudards Board (IPSASB) has not issued any
new standards that are effective in the yeal ended 30 June.2016.

2.Summary of significant accounting policies

a) Revenue recognition

i)Revenue from non-exchange transactions

Fines, llenalties & Levies
The Authority recognizes reveuues fi'oni [ees. taxes and fines when the event occurs and the
asset recogrlition critelia is met. To thc cxtcnt that there is a related condition attached, that
would give rise to a liability to lepay the anrount, deferred inconrc is rccognized instead of
revellue. Other uon-exchange revellues are lccognizcd wheri it is probable that the future
ecotrouric bertefits or service llotential associated rvitlr the asset vvill flos,to the Authority and

the fair value of the asset can be measured reliably.

Tt'atrsfers fl'onr othcr govcrnment entitics
Reveuues h'onr non-exchange transactions u,ith other govenrllelrt eutities ale rneasuled at fair
value and recoguized on obtaiuing coutrol o['the asset (cash, goods. services and property) if
the trausfer is fi'ee fi'oru conditions and it is probablc that the ccononric benet'its ol service
potential related to the asset rvill floi.r,to tlre Authoritl, o,',1 cau be nteasurcd reliat:ly.

ii)Rcvenue fronr cxclrange tl'ausactious
a)Interest anrl othcr inconrcs
lttterest income is accruecl usiug the e['[bctive ),ield nretlrocl. l-hc c{'f'ective ),ield discoLruts

estimated lirLule casli leceipts tlrrough thc expcctecl Iif'c ol'the flnarrcial asset to that assel 's

net carryiug auror-lnt.'l-he methorl ap;tlics tliis ,vie ld to llre pr iucipal outstarrcliug to deternrirre

iuterest iucoure each peliod.

o



I(trNYA NATIONAL I{IGI{\4/AYS AUTHOIUTY
[]inancial Statenreuts [or the year ended 30tl'.lune 2016
Notes to tlre Financial Statenrcnts (Continued)

Other incorre relates to incomes that arise lrour nriscellaneous activities that are not llliurarily
aimed at raising revellue.

b)Budget information
The annr.ral budget is pleparcd on the accrual basis u,here all plarrned costs aud income are

presented in a single stater'lrent to detelurine the needs of tlre Autholity. As a resLrlt of the

adoptiorr of the accrual basis for budgeting [)urposes. there are no basis for timing differences

on the Ar-rthority that u,ould require reconciliation betn,een the actual cornparable aurounts

and the alnounts presented as a sepal'ate additional financial staterrellt in the statement of
comparisorr of budget aud actrral aurouuts.

c) Propert5r, plant and equipnrcnt
All property, plant and equipment are stated at cost less accunrulated dellreciation artd

irnpairrnent losses. Cost includes expenditure that is clilectll, attributable to the acquisitiou of
the items. When significant parts of plollelty, plant and equillnrent are required to be leplaced
at intervals, the Autlrority recogniz-es sirclr parts as individual assets u,itlr slrecific usefirl lives
arid depreciates thenr accordingll,. I.i[<ewise, rvhen a nrajol insltection is pelfblured, its cosL is

lecognized in the carrying aurount of the plant and equipnrent as a replacement if the

recognition criteria are satisfied. AII other repail aud uraintenance costs are recognized in

surplus or deficit as incurred. Wlrere an asset is acquiled in a non-exchange transaction fol nil
or nonrinal cousideratiou the asset is initially nreasured at its fair value.
Depreciation is calculated on stlaiglrt [ine basis at annual rates estirl'rated to u,rite off tlre cost

of the Asset over expected useful lives.
The annual depreciation rates in use are:-

a.Conrlrr.rterEquiprrrent&Accessories 33.3oh

b.lCT Infi'astructure and 1'elelrhony 33JYo

c.Motol Vehicles 25.00

d.Office l3quipnrent aud Irurniture 12.50/o

e.Office Partitioniug and fixtures 16.1%

f.Plarrt & Machinerl, l0.0\o
g.Buildings 2.5%

An item of plo1rcr'ty aud equiprnent is dc-r'ecognised uyron disposal. Anl,gain ot' losses on de-

recoguition of the asset is included iu the Statenrent ol"FinanciaI l)crlbrnrance in tlte 1,ear the

asset is de-recognised.

d) Lcases
Operating leases ale leases that do not Ir'arrs['er substantialll, all tlre risks atrd benefrts

incidental to or.r,uershil; of the leased iteur to thc Atrthority. Operating lease paynteuts are

recognized as an o1:elating expense in sur'plus or dcflcit on a straight-line basis ovet'the lease

tenn.
Nou-cancellable o1>erating lease rentals are payablc as [bllons

?0ts
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I(trNYA NATIONAL I{IGHWAYS AUTHORITY
Finarrcial Statelneuts for the year encled 30(l' June 20 t6
Notes to tlre Financial Statements ( Continuet[)

Not Lattel than one year

Later than one year and not latel than three yeals

Ifths
67,766,671

t33,441,625

Kshs
89,714,915

186,441,625

a

201,208,307 276,156,540

The Authority leased head office 1:reurises Lrnder trvo opelating lease. The leases typically
rutrs for 6 years vvith an option for renewal upon expily orr 30 Novenrber, 20 l7 and 30 March
2019 respectively.
Lease payments are incleased according to the contract stipulations. The Board does llot have
an option to purclrase the leased asset at the expiry of the lease period. There are no
coutiugent rents recognised in the statenrent offinarrciaI pelfornrance.
e) Intangible assets

Intangible assets acqr.rired separately are initially recoguized at cost. The cost of intangible
assets acquired in a nou-exchauge transaction is their fair value at the date of the excltange.
Following initial lecoguition, intangible assets ale can'ied at. Intcrnally gerleratsd intaugible
assets, excluding capitalized developurent costs, are not capitalized and expenditure is

reflected in surplus or deficit in the period in rvhich the experrcliture is incun'ed. The only
intangible assets irr the Autlrority's books of accourrts are col'r'lputel softrvale.
Tlte usefu[ [ife of these intangible assets is assessed as indefinite.

l) Rcsearch and developmcnt costs
The Authority experlses resealch costs as incurred

g) Financial instrurnents
Finunciul Assets
lnitictl recogrtiliort ttnd nrcasurcnletfi
Financial assets within the scope of IPSAS 29 Financial InstlLrments: Recognition and

Measurement are classified as fiuancial assets at fail value thloLrgh sLrrplus or deficit, loans

and receivables, held-to-nraturity investurents ol available-for-sale fiuancial assets, as

appropriate. The Authority detelmines the classificatiou of its financial assets at initial
recognition.

I mpai rnrcril o.f .fi uo nc inl ussels
The Autholity assesses at each repolting date u,hettrer there is objective evideuce that a

finaucial asset is impaired. A financial asset is deenred to be im1;ailed if, aud onty if, tltere is

objective evidence of iurltairurent as a result ol'oue or urore events that has occurred after the

initial Lecognition of the asset (an iucurred'loss everrt') and ttrat loss event lras an impact otr

the estinrated [uture cash [lo\\,s of the fiuancial asset carr be reliabty estimated. Eviderrce ol
impairruent nray include the follorving irrdicators:

i'flre debtols of the Authority ale expeliencing significant financial dil'ficulty
)Deflault ol delinquency in interest or'plincipal l]aynrents
iThe ptobability that debtors vvill cnter lranl<r'trptc1, ol other fiuancial reorganizaLiotr
PObservable data iuclicates a ureasulablc decrease irr estinrated fLrtule caslt florvs (e.g.

ctranges irr alleals ol ecorroruic corrclitions that correlate ivith defaults)

h) Firrrtrtciul I iubilitics
htitial rccostrri(iort ttrrl ttrcustrt'eurerrl

o
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IOiNYA NATIONA L I{IGI{WAYS AUTII OIUTY
Fiuarrcial Statemcnts l'or thc ycal enclecl 30'r' .lune 201 6
Notes to tlrc Financial Statenrerrts ( Continued)

Firrancial liabilities u,ithin tlie scope of IPSAS 29 are classificd as flnancial liabilitics at fair
valtte tht'ouglt surplLts or deficit or loaus and bolrou,illgs. as appropliate. The Autholitl,
deternrines tlre classificatiorr of its finaucial liabilities at initial recognition.

All finarrcial liabilities are recogrrizccl initialli,at fair value ancl. in tlre case o1- loans arrd

bot'rowitigs, pltts directll, attributable tratrsactiorr costs.

Loct rts tt tttl bo rrout i n g
After initial lecognition, intelest bearirrg loans and borlou,ings ale subsequently ureasuled at
atuot'tized cost ttsing the effective iuterest method. Gains and losses are recoguized in sulplrrs
or deficit when tlte liabilities are clcrecogrrized as u,ell as thlough the effective intelest
rnethod anroltization process.
Atnortized cost is calctrlated b), tal<irrg iuto account arl)/ discotult or'ltrenriunr on acquisition
aud fees or costs that are an integral ltart ofthe effbctive interest rate.

i) FinarrciaI Risk Managcnrcnt

The Authority has initiated and facilitatecl the ltrocess that u,ill see the enhanceureut of lisk
lnanagelltent. l'lre Authority has an integlated lisli lranageruent fi'anteu,orl</strategy,. The
Ar.rtlrot'it1,'s altproaclr to lisl< nranagenrent is based orr lisl< go\/el'llauce stluctures, risk
tnanageluettt policies. r'isli iderrtificatiorr. nreastrrenrent, rrronitoring and reltorting. The risl<

nlanagenrent policies ancl systeurs are reviei,r,ed regulalll, to ensule they are in tandenr u,ith
the uricro ancl tutrcro environureut, regLrlatorl,guidelines. irrclustr'1, 1)ractice. nrarl<et conditions
as u,ell as the services offered.
Tlte follou,iug risl<s alise iu regald to firrancial instrtnnents suclr as;>ayables. r'eceivables and

cash aud cash eqLrivalents lreld by tlre Authoriti,:

a) Liquidity Risl<

Liquidity risl< is tlre risl< that tlre Authority will trot have sulllcierrt finarrcial resourccs to nteet

its obligatioris tvlten thc1, fu11 dtte or u,ill ltave to do so at excessive costs.'l-his risl< can arise
fi'ortt nristnatcltes irt the tinring of cash florvs {i'orn t'evcnr,lc aud capital/operational outflorvs.
asseLs artd liabilities accordirrg to their rnatulitl, llofiles ancl can occul rvhere casll flo\\,
stl'ealns have beett discoutirrued, etc. Iruncling risli alises r.r,hcn Ihe uecessal')/ liqtridity to fund

illiquid asset positiotts canrrot be nret at expectecl ternrs aucl s,heu lequiled.

The objective ol'the liquiditi, arrcl firrrcling n]auagenlelrI is to crrsrrlc that all foleseeablc
operatiottal, capital ancl loan courruitruerrt cxlterrcliture cau be uret undel both rrorural anrl

stressed conclitions ancl tlre nrisnratclr is coutlollcd in linc rvitlr allou,able lisli levels.

Bclou,is tlte uticliscourrted cash flor.r,s ou the Atrthoritl,'5 6,,",,,"'al assets aucl Iiabilities on the

calliest possible conl.racLrral/uratrrritl,date.'['he liquiditl,r'ation in I:\'20 l5/16 is 0.90 ( FY

2014/2015:1.24)

Notc ?015-20r6 2$14-241s
I(shs IGhs
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Financial Assets
Caslt and cash ecluivalents
Rece ivables h'our non- exchangc

101 I

10.394.jjj. r04

8.244,4i 1.278

8.725.i 00.883
12.875.184.7 r 8
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KENYA NATIONAI- I.IIGH WAYS AUTHOITITY
IrinanciaI Statenrents lol the 1,eal ended 3Otl' June 20 l6
Notes to tlre frinancial Statcrnents (Continuect)

transactions
Receivables flom exchange transactions
Total financial assets

z-a

Financial Liabilities
Trade other payables fi'om exchange
transactions
Refundable deposits fi'orn customer.s
Total financial liabilities
NBT LIQUIDITY
LIQUIDITY RATIO

-/.o

27

4,316,999,177
22,955,964,559

25,494.924,103

t17.245,t06
?.5,612,169,2a9

-?,656,2A4,650
0.90

1,888,63 l, 130

23,489,316,731

18,837,189,292

101,296,916

18,938,486,208

4,550,830,523
1.24

o

The prirnary sottt'ces of revenue fol the Authority ale receipts fi'our firel levy fund and
govertrn'lel1t excheqtrer'. Other sources include fines and penalties as appr.oved by ttre
sLrbsidialy legislation through legal notice no 86 of 2013.

b) Market Risk

Malket risk is the risk that the fair value o1' firture cash floivs of financial instluments u,ill
fltrctuate becatrse of changes irt foreign exclrange lates, prices ancl interest rates. The
objective of market risk rtanagenrent policl, is to pr.otecl and enhance the Statenrents of
Financial Position and iret'foltnance by managing and controlling rnarket risk exposLrres
within acceptable parameters, and to optimize tlie fundirrg of busiuess operations aucl
facilitate capital exqrausion. The Arrtholity is exposecl to tlie following rnarkef rislis:-

(i) Currency Risk

Cttrrettcy risl< arises prinrarily from pLrlchasing imported goocls arrd services fi'om overseas or
indirectly via local supplies. The culrency lisli is nrinirnal as cash and cash equivalents held
with banks al'e dominated in I(enya Strillings and there are nriniural dealings in foreigu
curfency.

(ii) Interest Rate Risk

The Arrthority is exposed to various risks associated li,ith eflects of fluctuations in the
prevailing [evels of tuarket interest rates olr its financial positiorr and cash flou,s. lrrterest
tuargirt ttray inct'ease as a lesult of such changes but rnay reduce losses in the event that
uttexpected lnoventeut alises.

The ALrthority closely utouitors iutercsl. rate urovcuterrts and seelis to lintit its exposure b1,

nrauaging tlre intelest rate aud ntatLrit)/ slnrctLue ol.assets and liabitities on tlre stateuteut ol
financial position. The interest rates on call deirosits helcl iu trnaucial institLrtions ale [ixed
and agreed ttpoll ol1 ttlonthll,basis. The nrana*eeurent is in icgular colttact with tlie approvecl
batil<s iu a bid to obtairr tlre best intelest lates ancl therefole able to plan for the resLrlting
incorne.

The intet'est rate risli is ruiuirtral as the ALlthorit-v does not havc au;,borrou,iugs

c) Operatiorral Risli

111 l
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I(NNYA NATI ONAL I]IGIIWAYS AUTI{OI{ITY
Irinancial Statemeuts 1'or tlre year enclecl 30tl' Jutte 20 l6
Notcs to tlrc Financial Statcutcnts ( Corttirt ued)

Opelational risk is thc risk of dilect or irrdirect loss arising fi'ont a rvidc vat'iety of caLtses

associated u,itlr the ALrthority's processes. Personnel. technology attcl ittfi'astructure and Ir'otu

external factors other than cledit. utarket altd liquidity rislis such as legal aud regulatorl,
requilenrents and generally acceptable standards of cor'polate beltavioLrr.

The Authority seeks to elrsule that l<ey operatioual rislis are managecl itt a tirnely and effbctive
ntaullerthrough a flaruelvorl< ol'llolicies. procedures and tools to identil'y, assess. ttronitoraud
repoft sucli risks.

l'he Autholity's objective is to tnanage operational risl< so as to balance the avoidance of
financial losses and damage to tlre Authority's leputation n,ith overall cost effcctivcttess attcl

to avoid contlol procedtrres tltat restlict iuitiative and cleativity.

'lhe printary resltonsibility, fol the developnrcut and iniplenientation o1'controls to addless

opelational risli is assignecl to senior nranagenrent. The responsibility is supported by the

development of ovclall standalds for the ntanageurenl of opelational risl< irr tlre follou,ittg
areas:-

. Requiretlents for apltlollliate segregation of duties, iucluding tlre indeltendent

authorization of trarrsactions.
. Requirellleuts fol the leconciliation and monitoling ol'{inancial tlansactions
. Cornpliance u,ith regulatory and legal requireurents
. Docunlentation of coutlols and ;rroceclules. ReqLrirenients for the yeally assessuient of opelational risks lacccl arrcl tlie adeqtracy of
contlols and procedules to adcl'ess the lisl<s identified
' Developnrent of Btrsiness Contirrgencl' I)[ans
. Trainirtg and pt'ofessional dcveloplt'lent
. Ilthical and business starrctalds
. Risk uritigation, including iusurancc vvliet'e it is cI'[ective.

OperationaI r'isl<s are docrrnrcnted in the'l]nter'llrise I{isli iVlauageurertt'attcl are ntanaged b1'

tlre Enter'ltrise Risli Managenretit Scction establishcd to slrearltcacl aticl coordinate risli

rtranagement activities. Thc ureastrres takeu include pr oactively identi[1,ing, anall,zittg and

mitigating risks in all faccts of the busincss.

d) Compliance and Regulatory Risli

Couipliance aud regulatory rish inclucles tlre iisl< o['uou-cotttltliancc u'itlt regtrlator'),

requirenients. The Authoritl,has conrpliecl rvith all cxtcnrall),inrltosecl reqrtirements

througtrout the 1,sn,.

e) Legal Risli

I-egal risks is the rish o{'unexltcctccl lclss, irrclLtcliug lcptrtatiottal loss. arising Irortt cle{'ective

transactions or corrtracts, clainrs beiug nracle or souie otlrel evetrt lcsttlting irr a liat:ilit1'or the

loss [ol the Autliority, failule to l)rotect the titlc to arrd liabilit;,to cotittol tlrc rights Lo assets

of the Authoritl,(including intellectual llrol)ertv rigltt), clianges in larv. or'.itrlisclictiottal risli.
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IGNYA NATIONAL HIGHWAYS AUTI{ORITY
Financial Statements for the year eudecl 30tr' JLrrre 2016
Notcs to the Financial Statements (Corttinuett)

The Authority manages legal risk through the 'Audit arrcl Risk Comurittee'. Iegal function,
legal risk policies and procedules and tlie effective use of internal controls aud exter.nal
lawyers.

j) Inventorics
lnvetttory is ttteasttred at cost upon initial recognitiorr. To the exteut that inventory vr,as
t'eceived through nou-exchange transactions (for no cost or fol a nominal cost). the cost of the
iuventory is its fair t,alue at the date of acquisition.

Costs incurred in bringing each product to its pleseut location and conclition is accounted for.
After initial recognition, inventory is measured at the lower of cost ancl cun'eut replacement
cost' However, to the extent that a class of iuvel'ltory is distlibuted or deployed at no charge
or for a notttinal chat'ge, that class of inventory is rneasuled at the lower of cost and cur.rent
replacernent cost.

Inventolies are recogtrized as an expense when deployed for utilization or consumption in the
ordinary course of opelations of the Autlrority.

k) Provisions

Provisiotts are t'ecoguized when the Authority has a preseut obligation (legal ol constrLrctive)
as a resttlt of a past event, it is llrobable that an outflou, of resoulces enrbodying econonric
benefits or service potential wilt be required to settle the obligation ancl a reliable estimate
can be made of the arnount of the obligation.

Where the Authority expects some or alt of a provision to be reinrbursed. tbr example, uncler
atr insttrance contract. the reimbursement is recognized as a separate asset onty wherr tlre
reimbursement is virtual Iy certain.

The expense relating to any provision is preseuted in the stateurent of financial pelformance
rtet of any reinrbursenteut.

Contingenl tia b i I it ies

The Atrthority does not recognize a contingent liabitity. but discloses details of any
cotttingencies in the uotes to the financial statelllents. uuless the possibility of an outflorv of
l'esources embodying ecouonric benefits or se|vice potential is leurote.

Corilittgui nssets

The Atrthority does not recoguize a contingent asset. but discloses details of a possible asset
wltose existence is cotrtirrgent on tlre occurfence or lrou-occtlrrence of one or nrole uncertain
ftttttre evettts not rvholly vi,ithiu the controI ol tlre Autlroritl, iu the notes Lo tlre financial
statenreltts. Contingent assets are assessecl corrtinualll, to ellsure tlrat clevelol)ntents arc

applopliately re{'lected in the finattcial statcnrents. II it has becoure vil'tually certain that an

lrlflorv of ecottonric berreflts or service ltotential rvill arisc aucl the asset's valtre can be

o
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ICINYA NATIONAL I{IGI'IWAYS AUTI:IOIIITY
Financial Stateurents lbr tlrc ),eal encled 30tl'Jurtc 20 I6
Notcs to tlrc Financial Statenrents (Corttinued)

nreasuled reliabll,, the asset arrd the lelatecl revenrre are recogrrized in the fiuancial statements

of the peliod iu u,hich the change occLrrs.

l) Naturc and purpose of rcscrvcs

Tlre Authority cleates and maintairls l'eserves in tcrms of specific lequileruents.'1'he
ALrtholity ll'laintaills grants and surltlus resel'ves. 1-he grarrt l'eser\/es are exchequel ancl donor'

fi.rrrds leceived fi'om the Govemnrent and Develollrnent [)all.rrels fol developurent of loads.

1'lre stu'plus reserve le1:r'esents the surplus or deficit ol Road nlaillteuauce coutributions attd

othel irrternally genelated funds against road rnaintenarrce arrcl operation exl)cnses.

nr) Changes in accourrting ;lolicics and cstiruatcs

The Autholitl, recognizes Lhe ellects of charrges irr accourrl.irrg policy retrospectively. Thc

effects of changes iu accountiug policl, are applicd pros;lcctivcli' if retrospective applicatiort

is iru;:ractical.

n) Enrployee bcnefits

lletirenrcrr t bencfi t lllans

Thc Arrthority ltrovides letileutent benefits lor its erriploy,ees. Defined contlibution plans are

post-errllloynrent benefiL ltlarrs Lrnder rvhich Lhe ALrthority pay,s fixed corttributiorrs irtto a

sel)arate lirud accotrnt, arrd rvill have uo legal or constrtrctive obligation to pa1, fttr'tlrcr'

corrtributions if the fund does not hold sulficient assets to l)ay all enrplol,ec benefits lclating

to errrployce sen,ice in the curlcrrt aud 1:r'ior'periocls. Tlrc corrtlibutious to fund obligatiorts lor

the ;layrrrcnt of retireurent betrefits alc chargccl against iuconrc iu tltc yeal irt rvlticlt tltc1,

beconre pa;,able.

o) Forcign currcnc), transactions

'ftarrsactions irr fblcigrr ctrlrencies are iuitialll,accounLccl lbl at thc ruliug rate oIexchattgcorr

the date of the trausaction. Tracle creditors ol ciebtors cleuonrirraLccl in foreign curenc)' ale

rellortecl at {.lre statcurent ol finarrcial position rcllortirrg clatc b1, applying thc cxcltange tatc ort

that daLe. Exchange diffelences arisiug ll'our tlre settlcrlent oIcreditot's. or fi'out tlte rcportirtg

o1'creditors at t'at.cs dillerent llonr Lliose a{. rvhich Ilrcy, ri,ele initial[1, r'ecorded clulirtg the

peliod. are rccoguiz.ccl as iuconrc ol exl)enscs iu thc pcrrod irr ir'lticlt thel'at'ise.

p) liclatcd partics

'['he Autholity rcgards a relatcd pal't),as a l)ct'soll rvith thc abilitv to cxclt corrtrol indivicltralli,

ol jointly, or Lo exclcise significanL iu0ucrrcc ovo Ihc Atrtltoritr,. ot vice vcrsa. i\4ettibet's ol'

liel,nratiagenlcnI atc rcgarclccl as lclatccl llarties arrcl corlrlrrtse tlte []oarcl attd scniot'lllattagcrs.
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KENYA NATTONAL HIGHWAYS AUTI{OITITY
Firrancial Staternents lbl the yeal eucled 30tl' JLrne 20 I6
Notes to the Finaucial Statements (Corttittued)

q) Cash and cash equivalents

Cash and cash equivalents conrplise cash on hand ancl cash at bank. short-tenn deposits on

calI and highly liqLrid investments lvith an origiual nraturityof three nionths or less. r.vhich ale

readily cottvet'tible to lcrown arroLurts of caslr and are subject to insignificarrt risk of ctranges

in valtre. Bank account balances inclLrde arlrounts held at various coururercial banks at the end

of the financial year'.

r) Comparative figures

Where necessary courparative figules for the previoLrs financial year have been alnended or'

reconfigured to confornt to the required chauges in presentation.

s) Significant judgments ancl sourccs of estimation uncertainty

The prepalation of tlie Authority's financial statsrnents in conlolmity r,vith lPSAS requiles
t.uattageurettt to tuake judgments. estiurates ancl assumptions that affect the reported amoLr[rts

of revetrues, expellses, assets arld liabilities, and the disclosure of coutingent Iiabilities. at tlre
end of the reporting peliod. Ho\r,ever, uncertainty about these assunrptions and estimates

could resttlt iu or:tcomes that require a nraterial adjustnient to the carlying anlount of tlre asset

or liability affected in future periods.

Es ti nrutes o r td rtss urnpti o tt s

The key assutnptions concenring the firtLrre and other liey sources of estimation uncertainty at

the reporting date, that have a significant risl< of catrsing a uratelial adjustnrent to the carrying
atuouuts of assets and tiabilities u,itliin the next fiuancial year, are descrit:ed belorv. The

Atrtliolity based its assurnptions and estiLnates ou l)aranteters available when the financial

statetneuts were prepared. I-lowever', existing circuurstances and assurrptions aboLrt future

developments uiay change due to marliet changes ol cilclrmstances arising beyond tlie control

of the Authority. Sucli changes are leflected in tlie assLrmlttiorrs r,r,hen they occr.ll' as per

IPSAS I . I4O

Usefid lives aud resi.duol t'slues

The usefitI lives aud residLral values of assets ale assessed usiug the lollorving indicators to
infoltn liotential lutule use aud value {L'oru disl:osal:

) The couditiorr of the asset based on the assessnleut ol exlterts eurplol,ed by the

Authority
P The nature of the asset. its sLrscelttibility ancl aclalttability to clranges in technologi, and

l)rocesses
i l'lre rrature of the processes in rr,hich thc assct is cleploved

:)
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I(ENYA NATIO NAL I{IGI-IWAYS AUTI{O1IIT\i
Financial Statenrenl.s lol tlre yeal enclecl 30tl' .lurre 2016
Notcs to tlre Fiuancial Statements (Contirtued)

Provisiorts

Provisions q'ete raised and Iuanageurcut clctelnrinecl arr esLinrate based on tlre infoluration
available. Additional disclosure of these estirnates of provisious is itrcluded in Note 24.

Plovisions at'e ttreasttt'ed at the uranageurent's best estirlal.e of tlre expenditule lequired to
settle the obligation at the Lepot'ting clate. and are discorrntecl to pt'esent value u,lrele tlre effect
is nratelial.

t) Subscqucnt cvcnts

There have becn no evcnts subsequent Lo the firraucial 1,s6,' encl lvith a significant im;tact orr

the financial stateutcnts for the year euded JLrue 30. 201 6.

u) Capital Commitnrcnts

AII capital coururitnrents contractecl lbr/arrthor ised at t"he repoltiug lteliod end have bcen

recognised in the financial staternents.

3.Road nrainterrance contributions

2016 20ls
Kshs Kshs

2015
Kshs

--o

o

o

a

o

a

o

o

o

Road Mainteuance l:uuds

Adnrinistration & Olteratious Fund

Tlansit l'o[[s
RMLF Allocation flont I0% of Fund

Total tnaintenancc contributions

4.Fiues, penalties and levies

Overload
'lr'ansglession lccs

Parl<ing fees

Iixemption ltelmit fees

Road cutting lees

lload reselvc lrscr fces

Salc of, tendel clocunrents

Total

5. Trarrsfer
expcnclitu re/

8.214.016,709
9 t2-675-190
454,i28,00 r

8,209.568, 126

9t2,t14.736
454,229,999

250,875.000

9,s81,079,900 _2,826,8413!!

2016
lfths

203,676,600

39,628,312

4i,849,0 I 3

r75,569,084

47,166,365

1,160,700

7 t6,t25

80,r62,t90
59,5 ti, t6 t

53,j32,t07
t37,602,356

31,002,9t0

9,)55,29t
4.894,487

511,766,259 381,862,502

front otlter Gove rnrnent's-Rccurrent
Pl'oject adnrinistration expcnses

20r6
Ifths

20 l5
Kshs

Nortltelrt Colr idor -lr'ansport 
Improvenrerrt Project

Corrsultaucy ct Dcsigu

36.541.135

29,162,136

r8.471,866

I I .01i.974

161
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KBNYA NATIONAL I{IGHWAYS AUTT{OIIITY
Financia[ Statenrents for the year euded 3Otl' .lLuie 20l6
Notes to the Financial Statcments ( Continuer[)

Road Network Managenrerrt Systerls

Monitoring & Evaluation

Monrbasa-Mariakani

Mwatate-Taveta

Mukuyu-Kisii-Ahero

Kenya Transport Sector Support Project

South Sudau-EA RT'I'DI-'/SS

N airobi Urban Transport lurploveurent Project

Other Cok Developrnent Projects

Total governnrent grants and subsidies

6. Rental revenue from facilities and equipment

Rental inconre

Total rentals revenue

7.Fina nce income-external investnrents

Call deposits

Mortgage interest incorne

Bank account interest

Tota I fi nance income-+xternal investments

8. Other income

lnterest on salaly advances

Sale of disposable iteurs

Payment iu Lieu of notice

Recovery surcharge

Liquidated Damages

Total other income

9. Road maintenancc and axle load expenses

Road rnaintenance works

Ernergency road works

17 | . r .

621,687,889 463,990,835

16,912,445

19,i73,806

16,484,t26

25,835,6i9

10,0t6,6t9

28,933,074

22,682,716

46,510,822

91,967,331

4,618,i15

8,628,069

4,026,41s

13,600

58, r 40, r45

28,147,325

70,104,557

-JllA26,s11

2A16
Kshs

2015

Kslts

r,158,200 1,173,500

l,158,200 I,173,500

2016
Kshs

2015

Kshs

423,362,769

9,805,858

t88,st9,262

291,335,65 I

4,541,14

168,1 14,070

2016
Kshs

20r 5

Kshs

i0,791

),562,215

r38,6 r5

80,500

4A,548,214

1,278,940

26,373,596

44,2',79,895 27,733,A36

2016
I(shs

2015

Kslrs

7.46 r,005, t89

i 16, 196,400

7372.452.934

r 5i,99i,4 r 5
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I(ENYA NATIONAL IIIGI{\A/AYS AUTHOI1ITY
Financial Staternents for the 1,eal endeci 30rl' Jurre 2016
Notes to tlrc Financial Statcmcnts (Cottlittued)

Weighblidges rnanagelnent contract

Weigtrbridge operational expenses

Total roacl rnaintenance and axle load expcnscs

l0.Ernployce costs

Salaries & allowances

Pension & gratuity

Training & subscription

Welfare

Staffnredical & group life iusurance

Recruitnrent

Staff nrobi le phone lrandsets

Total cmployce costs

11. Iloard expenses

Salalies & allorvarrces

I-lonoralia & telephone

Lunclt allorr.'ance

Transport, tlavelling & acconrnrodation

Insulance

Training

Refi'eslrnrents

Inductiorr

Ministerial ct other official frrnctions

Cratuity

Total boarcl expenses

12. Depreciation and amortization expense

Property, plant ancl eqLripnrent

Total depreciation anrl anrortization

l3.llepairs ancl nraintcnance

Repairs property . plarrt and eqLripnrent

Vehicles

8,397,517,376 8,345,022,41?

608,1 04,8 1 6

t2,2t0,971
808,697,906

9,878,157

2016
Kshs

2015
Kshs

\o

o

o

a

o

o

o

a

813,649,622

50,299,768

55,563,317

22,739,272

8t,475,611

5,497,980

ts4,996

742,460,912

s2.717,847

32,143,252

23.692,8st

72,571,60'l

8s?,450

660,070

1,029,379,626 925,098,989

2016
Kshs

20r5
Ifths

r 3,433,067

r,044.000

742,950

14,829,435

2t.sl3
3,235,595

682,450

480,000

t2,070,39t
126,989

t2,679,576

8t1,740

444.000

22,t90,385

1 u,080
6,820,64't

490,i8 r

449,200

I t.950.t12

459,064

47,266,390 56,4t2,245

2016
I(slrs

201 5

I(shs
r46. r0 r .46i 80,860,220

146,101,463 80,960,220 o

201 6

I(s hs

20r5
Kslrs

2,209.082

69,934.322

l.8l8. r?5

5i. t04.950

o
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KENYA NATIONAL I{IGHWAYS AUTHORITY
Financial Statenrents for the year enclecl 30tl' June 2016
Notes to tlrc Finaucial Statements (Corttinued)

Renewals

Total repairs and maintenance

14. General expenscs

The follorving are included in general expenses:

Postage & courrier selvices
Refereuce material

Telephone & Wide Area Network corrnectivity
Newspapers & nragazines

Drinking water

Printing & photocopy

Hire of transpolt

I(itchen r.rtensils

General insurance

Statiouery & corrsurnables

Cleaning & sanitation

SecLrrity experlses

Professional fees

Conference & seminars

Advertisirg, publicity& Corporate Social Responsibility
Anti-Corruption & [ntegrity Issues

StaffUnifonns
Field activities
Research and development

Utilities
Rent

Total general expenses

I5. Finance costs

Bank Clrarges

Total finance costs

l6.Gain on sale of assets

Properly, plant and equipment

Total gain on sale of assets

17. I)r'ovision for rtoubtlirl debtors

19 1" -

301,397,824 288,588,681

8,t21,223 4,844,420

80,264,627 61,76'7,495

2016
IGhs

2015

Kshs

o

1,114,336

416,652

t5,534,528

2,661,350

I,190,719

841,3 l6
562,058

150,939

5 r0,904

t6,229,876

7,315,770

28,008,107

4t,474,5'70

19,242,929

23,7 t3,555
5,6i8,i93
t,587,200

64,415,864

9r9,ll7
81,ti0

12,575,489

2,663,'172

l,l 13,176

9s6,i90

43 8,89 I

164,446

59s,924

r 7,3 1 9,819

6,048,402

24,528,990

34,652,228

13,755,297

29,664,326

2,90t,481
67,766,617

45,'194,293

4,181,420

2,820,4s6

89,7 r4,9ts

20r6
Kslrs

2015

Kshs

3,228,905 i,386,611

3,228,905 3,386,611

20r6
I(shs

2015

Kshs

i09,894 28s,000

309,894 285,000

o

o

7016 201 5



ICINYA NATIONAL I{IG I.I WAYS A UTI.IOITITY
Irinancial Stateurents [ol the ;,ear euclecl 30tl' June 2016
Notes to tlrc Financial Statcnrcnts (Continued)

Provision fol doubtful debtors

Total provision fol' doubtlul debtors

18. Loss on foreign exchangc transactions

loss on foreign exchange tlansactions
Total loss on foreign exchange transactions

19. Profit on foreign currenc), translatiorr

Plofit on foreign cun'erlcy translation
Total Profit on foreign currenc)r trarrslation

20. Cash anrl cash cquivalcnts

Cash-on-hand

NIC Bank
Co-operative Bank
NationalBank
Kenya Commercial Bank
Equity Bank

Cash on hand & at Bank
Short-term deposits
Co-operative Bank
Farnily Bank
National Bank
Housing Finance

Chase Bank
Comrnercial Bank of Afi'ica
NIC Bank

Total Short-ternr clcposits
Total cash and cash equivalents

21. Receivables from non-exchange transactions

Currcnt reccivables

Voi - [r4watatc- Wundanl, i

20 ll'r..-

12,535,487 706,875

2016 2015

Kshs Kslrs

1,7t5.362
Kshs Kshs

-.4

o

o

o

o

o

o

o

o

7,7 L5,362

2016

I(shs

842,0t7

2015

Kshs

43.24t

842,017 43,241

2016

Kshs

t2,s35.487

20r 5

Ifths
706.875

r,00r.458
268,890,792

5,005,483,812
824.225,235
364,869,710
230.064.097

6,694,535,104

864.916

520,357,1t0
2,916,405,245
I ,142,27 | ,105

265,935,950

279.665.897

5,725,50,883

2.000,000.000

500,000,000

300,000,000

100,000,000

300,000,000

500.000.000

2,200,000,000

300,000,000

100,000.000

300.000.000

100,000,000

3,700,000,000 3,000,000,000

10,394,535,104 8,725,500,883

20t6
l(slrs

2015
Kshs

o

96.683.2S6
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KINYA NATIONAL HTGHWAYS AUTI-IORITY
Financial Statements fbL tlre year eudecl 30tl' .lLrne ?016

Notes to tlre Financial Statements (Corttittuel)

Loruk-Barpelo
KCC (Sotik) - Ndanai-Gorgor
WebLrye - Malaba
Eldoret-Turbo-Webuye
Chiakariga - M iturrgrru-MelLr
Chebil at - Il<onge-Chabera

Kaugenra - Gacharage

Thua Bridge & approach road

Cheptelit - Baraton - I(inrondi
Tirnboroa-Eldoret
Kaloleni-Kilifi
Webuye-Kitale
Modika -Nuno
Turbi-Moyale
Chebi tat- lkonge-Chabera
Orre-Stop Bordel Post -Malaba
One-Stop Bordel Post -Busia
One-Stop Border Post -Luuga-Lunga
Rehabi I itation of Kisumu-l(akanrega
Kakamega-Webuye
Rehabi Iitation of Nclh irva Karuugr-r

Renovation of MoR/tvloP offices in l-lornabay, Oyrrgis, KisLunu

Mbita causervay relllaceurent blidge & approach roads on
Honrabay - Mbita
Rumuruti - Maralal
Siaya-Ruambrva C29
Masala - Suna - I(ehancha/Avveudo Maliiva
Morubasa Port Area Devt Road

Marsabit-Turbi
Oljoro-Olok-Dundori
Melille - Marsabit A2
Pedestriau Crossing at Bellevue
Pedestrian Crossing at CM Jtrnction
Mwatate -Taveta
Baclruura Gate -Maji ya Chunrvi
Constructiou of thlec interchauges on A I 0.1

lsiolo-Nginyang
Athi River Wcighbridge
Maliakan i Wei ghbliclge

Garissa- [sio lo(Tu Lb i- lvlo1,a Ie)

Borrras Karen Kil<uyu

Nuno-Modogashe
Mornt:asa-Marial<au i Dual I i ng

Port Reitz/Moi Intelnatiorral Airllort Access Roacl

Total receivablcs fronr norr-exchange transactions

65, t32,288
3 r0.975.844

22.388. I 44

t.249.900
6,365,126

t t2.251.462

37,3 88. I 44

28,643,707

6,365,t26
t62,392,651
205,974.053
I 29, I 56,845

1.735,779

I17.270.758
70.183,701

286.208.076

257,360.554

345.A93.827

3.608,299
43,991,268

15,378,395
70,336,955

92,640.554
7,735,779

53i.3 3 3,288

39t,652.171
259. t _i0.803

270,5 89.440

r 00. r 76.804

s69,3 r0.301

434.0 t0.025

354,584.149

I 08,609.780

298. r46,814

7,619

37.335-620

43,997,268

I 62,301 ,8 r 8

79,4 rs,000

22,209,796
1,035,1 I 5.330

12,257,338
139,78 t.906
t20.164,3 t5
36,674.633

232A392,660
r 3. I 57,383

t35.277,427
893,521 ,035

53,280.685
263,392,965
181,258,t41

456. 145,145

2.553.942,797

l9l . t06,74 t

2.308.091.494

t7,736,892
r8.587.404

t.217.630,618
409.846.388

259. I 50.803

7.15t.437
t0_5, 178.4i9

t 43.998. r 84

3 i.053.945

a

o
r0 r.408,899

r 43.998. r 84

i 5,05 i,945
5 8,000.000

i95,788.527
45.713.982

423.643.954 i59.560.i r6

o

ztl,

8,244,431,278 12,875,184,718



KENYA NATIONAL HIG I{\4/r\\'S A UTIIOIIITY
Irinarrcial Statenrents lor the 1,ear enclecl i0'l' June 20 l6
Notes to tlrc Finaucial Staterncrtts (Corrlinuad)

22. Receivables from cxcltange tr:rrrsactions
Currelrt receivables

Interest receivable on call deposits

Travel imprest
Banl< guarantee aud deposits

Advertising receivables

Road nraintenance firnds

Weighbridge Receivables

Staffrnortgage deposit hrncl u,itlr I-IFCK

Debtors & Prepayments

Receivable ft'ont Sapon lnsttrattce Brol<ct's

Receivable fronr MO'l'l
Current receivablcs
I-ess: Provision for doubtlul debtols

Total Current rcccivablcs front excltattge tt'attsactions

23. Inventories

Statiouaries arrd Consunrable stoles

Fuel supplies
Total inventol'ies at thc lorvet'ol'cost an<l cttt't'cttt I'eplaccnteltt cost

2016
Kshs

20I5
I(shs

t

a

o

o

o

a

O

o

a27,793,t55

2,916,302
9,040,976

279,511,975

3,421,250,968
1,534,700

355,579,957
20,482,586

500,000

450,244,614

3 t,923,438

9,759,7 45

9.424,714
289,719,241

1,466,414,440

3 50,000,000
1 8,963,618

4,568,855,233
(295,289,428)

4273-565.805

2,176,205,196
(287,574,066)

I-888.Gr-l30

2016
IGIts

2075
Kshs

4,876,822 4,488,999

1t5,230
4,876,822 4,604,229

221

o
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I(ENYA NATIONAL I{IGI{WAYS AUTI-IOIUTY
Financial Statements for tlie yeal errdecl 30rl' Juue 2016
Notes to tlre Fittattcial Statcureuts (Continued)

'Propcrty, plant anrl equipnrent (Work-in-progl'css - Road assets)

GoI( Paymcnts
Otlrer GoK developrrrcnt ;tlojects
NCTIP
Nairobi - Thil<a highrval, developrncnt ;l'oject
Nairobi Soutlrern by pass

I(en1,a Tlartsport Sector Sullport Project
NUTRIP
EATTFP
South Sudan EARTTDFP
TotaI expenditure inclucling pcndirrg bills

Forciglt Di rcct Pa1,1r",,,t
Noltlteru Cort'idor Tlansl:ort lnrprovt. Plo.iect

Other deve lopurent projects
Nailobi Sotrthern by pass

EAT'fFP
Mourbasa Soutltelrr b1, pass

I(enya Transporl Sectol Support Plojcct
Total Foreign Direct Pal,rncnts

Gland total

25. Intangible assets-softryarc

Cost
As at 1 July20l4
Additions
Conrputer software and Iiccuces

ProcuLcruent nlodule soft rvare

Miclosoft prerrr ier sul)l)or t services

Aud it Managcurcut Systenr

AutoCAD Civil 3D sofi.u,alc
Ivls Ofllce proflcssiorral & Ms l)r'ojcct Prof,

Total additions

As at 30 June2OI5

As at 1 July 2015

Aclditions

Sage evolrrtion upgrade Il'orn 24 users to 50 u-scls

Office 365 soliwale
F leet Manageurerrt Sl,sl.crrr

Total arlditiorrs

As at 30 June20i6
Amortizatiol and impairnrent

30,439,385,666 22,671,509,442

2016
I(s hs

20rs
Kshs

o

o

o

o

o

a

o
r 8,984.708,937
s,505,714.887

4.807.59 r,508
588. I 25,091

i 1 7,1 80.074
435,876.0 r 9

t29.150

t9.295,48r,299
t.s07.066.24t

r,280,593.806
258,443.184

5 8,2 I 7,40 i
2t5,456.911

,6,250,000

47,954,t6t
I3. I 82,3 34,3 l0

1.461,982,470
69r.42r.800

t.t92,356.978
3,224.243.986

3,110.239,360
14,968,666.882

2,923,964,940
660,268.589

t7 5,209,044
3,073.643,61 8

o

I9,800,293,705 25,511,997,433

5A,239,679,377 48,133,501,875

Kshs

46,046,96I

14.964,021

570,000

5.7 6t.652
700.560

2.824.100

4.090,64 5

__ r&2t1-!l1_
74,959,545

74,958,545

r.61 1.633

t1 .292.140

1?5.000
19,648,773

D

24l

94,607,3 18

a
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KENYA NATIONAL HIGHWAYS AUTT{ORITY
Financial Statements for the year endecl 30tl' JLrne 20 l6
Notes to tlre Financial Statements (Continued)

As at 1 July2013
Amortization
As at 30 June2014
Arnortization
lmpairment loss

As at 30 June2015

Net book values
As at 30 June2016
As at 30 June 2015

26. Trade and other payables from exchange transactions

Other GoK developnrent projects
Nairobi - Thika highway devpt. Project
Northeru Corridor Transpolt lntltroveruent Project
Reteution monies
Road urai ntenance contractol.s
Soutlrern bypass

Kenya Transport Sector Suppolt Ploject
Sundry creditors
East Af ica TLade & Trausport Facilitation Project
Nairobi Urbau Transport Iutploveurent Project
Mombasa bypass

Total tracle and other payablcs

27. Refuudable deposits from customers

25,494,924,103 L8,837,189,292

94,607,318

74,958,545

2016
Kshs

201s
IGhs

o

9,529,397,820
1.172,145,381
4,187,522,594
3,312,485,075

161,946,829
3,544,875,294

768,7 t4-331
91,246,591
96,904,686

1,076,244,294
|,558,445,202

6,068,800,936
2,472,546.091
2,189,734,353
3,947.348,063

554.303, I 95

l, [ 94,441 ,846
240,887,231

121,630,655

249-494.929

1,798,002,093

20t6
Kshs

201s
Kshs

Road cr"rtting deposits

Total deposits
117,245,106 10t,296,916

1t7,245,106 101,296,916

Note: Road ctrttirtg deqrosits relate to uroneys or.r,ed to custoutel's in lesltect of deposits lelated to

Iaying ol'telellhone cat:les, water pipes arrcl seu,er' Iines acloss oLrr loads.

o 2sl



I(trNYA NATTONAI, I{IGI{WA YS AUTI{ORI]-\'
Financial Staterrrenl.s fol tlre l,eal errcled 30tl' Junc 20 l6
Notcs to tlrc Financial Statcnrclrts (Contirtuarl)

28 Current provisions

Balance at the beginning of the year'

Utilized during the year

Provisions reyersed

Add itional provisions raised

Balancc as at 30 Junc 2016

29. ltelated partl, disclosurcs

(Deficit) Surplus for the l,ear beforc ta:i
Adjusted.for:
Deprecicrtion
()ains and lo.sses r.tn clisposal of a.tsct.s

litttctttce incottte

Changcs in rvorking capital balarrces:
Decrease in rnvento|r,

3,400,000

6,103,191 6,000,000 72,103,191

Total
I(shs

-o

o

o

o

o

a

o

a

a

Gratuitl,
I(slrs

Audit fees

Ifths
6,767,I6L
(922,9 )5)
(r 09. r 60)

368, I 25

5,600,000
(3,000,000)

12,367,161
(3,922,935)

(109,i60)
3,769,L25

2016
I(shs

201s
I(shs

Receivables li'onr Kenya Roacls l]oalcl (notc 22) 3.421.250.968 1.466.414.440

450.244.6t4Receivatrles (ioni tvlOTI( noLe 22)

'l'r'ausactions rvith related llartics
i)l(enya l{oads lJoard 10,300.358.484 10.826,847.:j6t
ii)llxcheqtrel Rcceipts 22.764.345.014 35.444.424.552
iii)t(ey Marragcurent Conrpensation I 85.99 I .61 0 I 80.534.805
[(e1, n',o,,o*.,tlcltt con]l)ensation is irrcluderl in salaries ancl allorvanccs as disolosecl in note 10.

30. corrtingcncies

It is estirnatecl Ihal the Autltot'it1, lras corrtingent lratrilitres aurotrrrting to a;tltrorirnately l(Shs.
I5.3 l4,755,8l8.57arising h'ortr lancl conlpensatiorr clairns. contlactor-s' clainrs rcsulting Ilorrr
[blcigrt excllatlge llttctttatiotts. inLerest orr clelavccl I)a),ntcnts clrargccl bl,contlactots, lcave days ancl
other cotrrt arvarcls. l'lte exact anrount r,vill horvevcr bc cstablishccl orr occulrerrcc of tlrc events.

31.Srrr';llus lbr thc periocl
-l'hc 

strrltlLrs for' Ihe period of l<s1rs.759. l0i.9j4 is arlrvccl alicr- chalging e\l)enses tlonr thc
t'evcltttcs oIthe ALrthority as statcd irr thc Statcrucnt ol'l)inancial l)crlbrnrancc.

32. Cash gelleratcd li'om operations
i\lote 2016

Kshs
2015
Kslrs

i I 759,i03,93.! 9.1.1,419,215

I 16. t 01 ,46i
(309.89.t)

(62 I .687.389)

80,360,222
(285,000)

(l(5 j,990,8 
_i 5)

z6l

t2
t6

(212.i)3) |t.949

o
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I(ET.IYA NATIONAL I{IGT-IWAYS AU'IHORITY
Fiuancial Statements for the year eudecl 30rl' June 2016

Notes to tlrc FinanciaI Statcntents (Cotiitrued)

Declease in receivatlles- nou-excltatrge transactions

lnclease in receivables- exchange tratrsactions

Increase/(Decrease) in payables

Decrease in payrnents received in advauce

Net cash florvs from operating activities

4,630,753,440
(2,384,934,675)

6,673,683,001
(263,970)

( 1,869,7 I 3.985)

(1,224-913,253)
( I t, l9 1.794,871)

( 1,305,292)

a

o

t

o

O

o

o

9,202,172,817 (13,729,685,856)

33.Transfers to accunrtr latcd su rplus
The tralsfers to accumulatecl surpius oIl(slrs.49,481,636 t'elate to a t'eversal of leave days provision lbr
prior years of Kshs. 52,481,636 rvhich has since been accouuted lol as a cotttitrgent liability and de-

iecoglition of an income of Ksh.3,000,000 that u,as refunded to the road ttser advertiser in part settletnetrt

of a litigation tlrat lracl au un-favottlable oLtLcome agaittst the Atrthority.

34.Events after thc rcpot'tiug yrcriod
There ale no matelial uon-adjttstittg evellts after tlte lellorting clate.

o )7 I-,1
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