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IGWANJAU HIGH SCHOOL
Reports and Financial Statements For the Six (6) Months Period ended 301h June 2021

I. KEY SCHOOL INFORMATION AND MANAGEMENT

2013; is com osed of thc followin membcrs

2017

(a) Background information

The school is dorniciled in Kenya ancl its operations are governed under the Basic Education Act.

2013. It is locatcd in Tharaka Nithi County, Maara Sub-County

The school was registered in 2910812006 under registration number GPlAl3943l2006 and is

currently categorized as an Extra County public secondary school established. owned or operated

by thc Govcrntnent.

The school is a boarding school and had 379 number of srudents as at 30th June 202l.lt has3

streams and 28 teachcrs of which 5 teachcrs arc crnploycd by thc School Board of Managcment'

(b) School Board of Management - Board Members

The School Board of Management established under Section 55 of the Basic Education Act,

2017ChainrranAmbrose N a

20t'7Secreta - Princi alDavid Gichovi2

2017MemberJ Alice Murun
201'7MernberGeor e MurithiI
2017Mernber5 Erick Kiraithe N a

MernberJas er Mu o6

20t7MernberSos ter Kimathi7

2017CEBMernbcr - ReGitonProt'. Luc8

2017TcachcrsMernbcr Rc9 Justin Muran tn
20t7nsor3 Mcmbcrs - SSilas Ma aul0
2017rsonPTA Chaill Frcdrick Nzivo
2017ersonVice Chait2 Dickson Kithin
2017MemberJerem Mbael3
2017Member - CommunttChief Collins Ntwit4
20t7MemberIdah Nkirotel5
201'7cial NeedsMemberSMr. Rewal6
2017MemberLenah Mukwan at7
20t7MemberPeterson Kimathil8
20t'7MembcrKaariLucl9
20t7studentRcRose Kiriun20

2



IGWANJAU HIGH SCHOOL
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(c) Committees of the Board

KEY SCHOOL INFORMATION AND MANAGEMENT (Continued)

(LeuqfrlsyEl$f,1y{f the School Board of Management includes:

- promote the best interests of the School and ensure its development.

- promotc quality education for all pupils in accordance with the standards set under the Basic

Education Act,20l3
- Ensure and assure the provision ofproper and adequate facilities for the School

- Managc the School's aftairs in accordance with thc rules and regulations govcrning

occupational safetY and health.

- Advise the county Education Board on the stafling needs of the School.

- Dctcrmine cases of pupils discipline and make rcports to the CEB

- prepare compreheniiue termly ieport on all areas of its mandate and submit the report to CEB

- Administer and manage the rcsources of thc School

- Rcceivc, collcct and aicount for any f'unds accruing to the institution in accordance with

Afiicle 226 (l) (a) ofthe Constitution ofKenya, Section 8l of the Public Finance

Managemcnt Act,2012 and the Fourth Schedule para 2l and 23 of the Basic Education Act,

2013.

JChairpersonAmbrose S. Nyaga
I Executive Committee

,Secretary/PrincipalDavid Cichovt

1Vice ChairpersonDickson Kithinji

3MemberAlice K. Murungt

.,PTA ChairpersonFredrick Nzivo

IChairpersonDickson Kithinji2 Audit Committee
IVice ChairpersonAmbrose Nyaga
IMemberProf. Lucy Gitonga
IMemberLucy Kaari

IMemberCeorge Murithi
Finance,procurement and
generaI purposes

Committee3
IMemberEric Nyaga
IMemberIdah nkirotc
ISponsorRer'. Silas Maiau
IMember rep CEBProL Lucy Gitonga4 Acadernic Committee
IMemberAlicc K. Murungi
IMemberSospetcr Kimathi

MemberJercmy MbacDevelopment Commiflee5

MemberLucy Kanga
6

Discipline and welfare
('ommittee

Memberldah Nkirotc
MemberAlice K. Murungi
MemberPeterson Kimathi

3
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(d) School operation Management

For the financial year ended 30th June 2021 the School day-to-day management was under the

following persons:

Ref: Desiqnation Name TSC Number

I Principal David Gichovi 335 185

2 Dcputy Principal Ann K. Mukindia 3513353

3 School Bursar Purity Kathambi ICPAK. NO: 193 l2

(e) Schools contacts

Post Office Box
Telephone:
E-mail:
Website:
Facebook:
Twittcr:

10 - 60401, Chogoria

igwanjauschool@gmai l.com

(f) School Bankers

The following school operated XX number of bank accounts in the following banks: (Ensure all

accounts including CDF accounts are included)
l. Name of Bank: KCB - SCHOOL FLIND ACCOLNT

Branch: CHOGORIA
Account Number: 1103764543

- OPERATIONS ACCOUNT2

J

4

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

Name of Bank:
Branch:
Account Number

KCB
CHOGORIA
lr03764675

KCB
CHOGORIA
tt03'764977

- TUITION ACCOUNT

SOUTHERN STAR - ACCOUNT
CHOGORIA
502004470300

MPESA PayBill Business No. 522123 Account No. 30879K attached to 1103764543 KCB bank

account (SCHOOL FUND)

(g) Independent Auditors
Office of the Auditor General

Anniversary Towers, UniversitY WaY

P.O. Box 30084
GPO 00100
Nairobi, Kenya

4
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II. SUMMARY REPORT OF PERFORMANCE OFTHE SCHOOL

The following is a summary report of thc performance of the school against the set performance

evaluation crlterla:

a) FinancialPerformance

i) Capitation grant from ministry of education for the last three ycars

GRANT

I 2019

a 2020

.2021

ii) Capitation ratios for the last three years

YEAR RATIO (grant per student)

2019 l:18,673

2020 l:17,472

202t l:9,468

RAT!O

r 2019

.2020

12021

5

GRANTYEAR

9,205,8122019

6,621,9042020

3,588,4852021
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iii) Table summary for surplus, deficit, cxpcnditure, dcbtors, creditors, cash and bank and income fbr

the last three Years

YEAR 2019 2020 2021

DESCRIPTION

SURPLUS/DEFICIT 4,'728,337 5,820,079 2,093.05 2

INCOME GROWTH 33,516,490 20,894,539 12,678,875

EXPENDITURE GROWTH 28,788,153 t5,074,460 r0,585.823

DEBTORS MOVEMENT 6,166,402 7,147,789 2,773,481

CREDITORS MOVEMENT 1,230,244 l,028,321 498,225.00

CASH AND BANK BALANCES

MOVEMENT

2,227,684 2,304,798 4,498,537

40,000,000

t 2019

.2020

.2021

35,000,000

30,000,000

25,000,000

20,000,000

15,000,000

10,000,000

s,000,000

*""':"{.":.*.y

I

b) Teacher Student ratio
RatioTeacher

t4

6
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c) Mean score in the 2019 - 2021 KCSE

YEAR NO. OF
CANDIDATES

MEAN SCORE DEVIATION UNIVERSITY
ENTRIES

2019 ll4 4.1 I +0.07 t2

2020 87 4.23 +0.12 7

2021 135 3.34 -0.89 2

d) Number of Candidates in the 2019 - 2021 KCSE:

YEAR NO. OF CANDIDATES

2019 114

2020 87

2021 135

c) Capacity ofthe school:

The school had a capacity of379 students in the year 2021

f) Development projects carried out by the school

NONE

7

DESCRIPTION NO. OF FACILITIES CAPACITY REMARKS

DORMS 9 70 SUFFICIENT

LABORATORIES 5 40 INSUFFICIENT

TOILETS 35 35 SUFFICIENT

C'LASSROOMS t2 44 SUFFICIENT

DINING HALLS I 4s0 SUFFICIENT

LIBRARY I 40 TNSUFFIC]IENT

STAFFROOM 20 INSUFFICIENT

COMPUTER LAB 20 INSUFFICIENT

BOARD ROOM 6 INSUFFICIENT

OFFICES l3 13 INSUFFICIENT

KITCHEN 4 SUFFICIENT

School Principal
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III. STATEMENT OF SCHOOL MANACEMENT RESPONSIBILITY

Section ti 1 ( I ) of the Public Finance Management Act. 2012 requires that, at the end of each financial
year, each National Government School shall prepare financial statements in respect of that school.

Section 8l (3) requires the financial statements so prepared to be in a form that complies with
relevant accounting standards as prcscribed by thc Pubtic Scctor Accounting Standards Board of
Kenya from time to time.

Schedule 4 (Section 23) of the Education Act,20l3 requires the Board of Management of a public
institution of basic education to be keep all propcr books and records of accounts of the income,
expenditure and assets of the institution.

Thc Board ol Managcmcnt of lgvanjou High School acccpts rcsponsibility tbr thc school's financial
statcmcntS, which havc bccn prOparcd on thc Cash Blrsis Mcthod ol' Financial Rcporting. using
appropriate accounting policies in accordance with Intemational Public Sector Accounting Standards
(IPSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair
view ofthe state ofthe school's transactions during the financial year ended 30'h June, 2021, and ofthe
school's financial position as at that date.

MtB t1! C:.,-1.q1!..1..u.s
, sqho Board of Managcmcnt

0. Irl,z 5

C
Name:
Designation:
Sign:
Date:

Name:
Designation
Sign:
Date:

Name:
Designation:
Sign:
Date:

CP|l fu$rl rl .l-{

Bursar/ Financc Officcr
..\b,..:.......-

S.:-\t'$):t\\.-

{-22 I t,: :t. . . . . .4.: .:.'. :l. . .i.?€
School Principal& Secretary to Board of Management
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REPORT OF THE AUDITOR.GENERAL ON IGWANJAU HIGH SCHOOL FOR THE SIX
(6) MONTHS PERTOD ENDED 30 JUNE, 2021 - THARAKA NITHICOUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose;and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualifled Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial statements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on Lavvfulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of lgwanjau High School set out
on pages 10 to 21, which comprise of the statement of financial assets and financial
liabilities as at 30 June,2021, and the statement of receipts and payments, statement of

Report of the Auditor-General on lgwanjau H igh School for the six (6) months period ended 30 June, 202 I - Tharaka
Nithi County



cash flows and statement of budgeted versus actual amounts, for the period then ended
and a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, financial statements present fairly, in all material respects,
the financial position of lgwanjau High School as at 30 June, 2021, and of its financial
performance and its cash flows for the period then ended, in accordance with lnternational
Public Sector Accounting Standards (Cash Basis) and comply with the Basic Education
Act, 2013, and the Public Finance Managemenl Ac|,2012.

Basis for Qualified Opinion

1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.27,035,350 as disclosed in Note 11 to the financial statements. However,
the supporting student detailed schedules were not provided for audit review. Further, it
was noted thataccounts receivablesof overtwo (2) years amounting to Kshs.17,114,081
was stilloutstanding.

ln the circumstances, the accuracy and recoverability of the accounts receivable balance
of Kshs.27,035,350 could not be confirmed.

2. Unsupported Payments

The statement of receipts and payments reflects total expenditure amount of
Kshs.10,585,823. However, review of payment vouchers amounting to Kshs.485,100
revealed that Management made payments without proper support documents such as
requisitions, local purchase orders, delivery notes, inspection reports and goods received
notes.

ln the circumstances, the accuracy, and completeness of the expenditure amount of
Kshs.485,100 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the lgwanjau High School Management in
accordance with ISSAI 130 on the Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Emphasis of Matter

1. Unaudited Comparative Balances

I draw your attention to the fact that prior to lhe 202012021 financial year, schools were
not preparing financial statements for audit pursuant to Article 229(5) of the Constitution.

Report of the Auditor-General on lgwanjau H igh School for the six (6) months period ended 30 June, 202 I - Tharaka
Nithi County
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The Article mandates the Auditor-Generalto audit and report on the accounts of any entity
that is funded from public funds. Although the financial statements presented for audit
include comparative balances for the year ended 30 June, 2020, the 202012021financial
year is considered as the first year of audit for schools. Therefore, the audit procedures
undertaken did not extend to confirm the opening balances orthe comparative information
for the prior-year.

2. Budgetary Control and Performance

The statement of budgeted versus actual amounts reflects final revenue budget and
actual on a comparable basis of Kshs.17,783,780 and Kshs.12,678,875 respectively,
resulting in an under-funding of Kshs.5,104,905 or 29% of the budget. However, the
School spent an amount of Kshs.10,585,823 against actual receipts of Kshs.12,678,875
resulting in an under-utilization of Kshs.2,093,052 or 17o/o of the actual receipts.

The underfunding and under-utilization may have affected the planned activities and may
have impacted negatively on service delivery to the students.

My opinion is not modified in respect of these matters.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the effect of the matters
described in the Basis for Qualified Opinion section, I have determined that there are no
other key audit matters to communicate in my report.

Other lnformation

Management is responsible for the Other lnformation set out on page 2 to 9 which
comprise of the School's lnformation and Overall Performance, Statement of
Performance against the School's Predetermined Objectives, Environmental and
Sustainability Reporting and the Statement of School's Management Responsibilities.
The Other lnformation does not include the financial statements and my audit report
thereon.

ln connection with my audit on the school's financial statements, my responsibility is to
read the other information and in doing so, consider whether the other information is
materially inconsistentwith the financial statements or my knowledge obtained in the audit
or otherwise appears to be materially misstated. lf, based on the work I have performed,
I conclude that there is a material misstatement of this other information and I am required
to report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance conclusion
thereon.

Report of the Auditor-General on lgwanjau H igh School for the slr (6) montfu period ended 30 June, 202 I - Tharaka
Nithi County
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the effects of the matters described in the Basis for Conclusion on
LaMulness and Effectiveness in the Use of Public Resources section of my report, I

confirm that, nothing else has come to my attention to cause me to believe that public
resources have not been applied laMully and in an effective way.

Basis for Conclusion

1. Underfunding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
operations amount of Kshs.493,742 and Kshs.3,094,743 respectively, as disclosed in
Notes 1 and 2 to the financial statements. During the period under review, NEMIS
reported a total number of seven hundred and fifty-eight (758) students while the
enrolment records provided by the School indicated a total number of eight hundred and
ninety-seven (897) students, resulting in an unexplained variance of one hundred and
thirty- nine ('139) students. As a result of the variances, the Schoolwas underfunded by
an amount of Kshs.3,09'1,916 using a rate of Kshs.22,244 per student.

ln the circumstances, the underfunding of the School may have affected service delivery
to the students.

2. Unconfirmed Students Enrolment Data

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations totalling Kshs.3,588,485. Comparison of data from
National Education Management and information System (NEMIS) with records from the
County Director of Education revealed that during the period, NEMIS reflected seven
hundred and fifty-eight (758) students while records from the County Director of Education
had eight hundred and ninety-seven (897) students, resulting in an unexplained variance
of one hundred and thirty- nine (139) students. As a result of the variances, the school
was under-funded by an amount of Kshs.3,091,916. This was contrary to the Ministry of
Education Circular MOE.HQS/3/13/3 dated 16 June, 2021 on implementation of Free Day
Secondary Education (FDSE)which requires all learners be registered in NEMIS and the
principals to ensure their records are accurate.

ln the circumstances, the accuracy of the school enrolment data could not be confirmed.

3. Excess Supply ofTextbooks

During the six months period under review, it was noted that the School had not received
any textbook distributions from the Ministry of Education through the Kenya lnstitute of
Curriculum Development (KICD) since the year 2020. Further review of stores records
and stock registers revealed that textbooks were issued to all students during the
202112022 financial year but excess textbooks were still held in the school store at the

Report of the Audilor-General on lguunj au H igh School for the six (6) months period ended 30 June. 202 I - Tharako
N ithi County
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time of audit in March, 2026. The textbooks were confirmed to be obsolete and no longer
in use following curriculum changes in set books.

ln the circumstances, value for money on the excess text books could not be confirmed.

4. Failure to Prepare School lmprovement Plan (SlP)

During the six months period under review, the Schooldid not have an approved School
lmprovement Plan, contrary to Section 2.2 of lhe Ministry of Education Operation Manual
for Utilization of Learner Capitation Grant and Other School Funds, which requires
schools to identify in every three-year school improvement planning cycle, one priority
area in each of the four key areas which include curriculum implementation, foundational
literacy and numeracy outcomes, an enabling environment for learning and parental
involvement and community engagement for implementation

ln the circumstances, Management was in breach of the law.

5. Lack of a Procurement PIan

The statement of receipts and payments reflects total expenditure amounts of
Kshs.10,585,825. However, during the period under review Management did not prepare
an annual procurement plan as part of the annual budget preparation process. This was
contrary to Regulation 40 of the Public Procurement and Asset Disposal Regulations,
2020 which states that'a procuring entity prepare a procurement plan for each financial
year as part of the annual budget preparation process'.

ln the circumstances, Management was in breach of the law.

6. Lack of a Functional Procurement Unit

The School did not have an established procurement function managed by qualified
procurement professional as required under Section 47(2) of the Public Procurement and
Asset Disposal Act, 2015 and Regulation 33 of the Public Procurement and Asset
Disposal Regulations, 2020. Procurement activities were undertaken by individuals
lacking the requisite qualifications.

ln the circumstances, Management was in breach of the law.

7. Late Submission of Financial Statements for Audit

During the period under review, Management submitted the financial statements to the
Auditor-General on 17 March,2023,one and a half years late, instead of the statutory
deadline of 30 September,2021. This was contrary to Section 81 of the Public Finance
Management Acl,2012 on preparation and submission of the financial statements by 30
September of every year.

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on lgwanj au H igh School for the s ix (6) months period ended 30 June, 202 I - Tharaka
Nithi County
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8. Unbalanced Budget

The statement of budget versus actual amounts reflects approved final revenue budget
amount of Kshs.17,783,780 against an expenditure budget amount of Kshs.17,704,980
leading to a budget surplus of Kshs.78,000. Having a surplus budget is a violation of
Regulation 33(c) of the Public Finance Management (National Government) Regulations,
2015 which provides that budget revenue and expenditure appropriations shall be
balanced.

ln the circumstances, Management was in breach of the law.

9. Irregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.8,182,102 as disclosed in Note 7 to the financial statements. lncluded in
the expenditure is an amount of Kshs.184,500 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money on amount transferred to KESSHA amounting to
Kshs.184,500 could not be confirmed.

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect(s) of the matter(s) described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my attention to cause me to
believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the six months period under review, the School had not constituted an audit
committee and an internal audit unit as required by Regulation 166 (1) and (2) of the
Public Finance Management (NationalGovernment), 2015 which states that, the internal

Report of the Auditor-General on lgwanjau High Schoolfor the six (6) months period ended 30 June, 2021 - Tharaka
N ithi County
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audit unit of a National Government entity to assess effectiveness of the school through
an internal performance appraisal commenting on its effectiveness in the annual report
to The NationalTreasury

ln the circumstances, the existence of an effective oversight mechanisms could not be
confirmed.

2. Weaknesses in the Board of Management

Review of the minutes of the Executive Board of Management meetings revealed that the
minutes of the Board of Management meetings were not signed by the secretary, the
chairperson and were not supported by attendance register of the members; the audit
committee, Finance and procurement committee, did not hold any meeting for the entire
period ended June 2021.

ln the circumstances, the effectiveness of the governance mechanism at the school
could not be confirmed.

3. Weaknesses in Management of Assets

Annex 2 to the financial statements reflects summary of fixed assets register balance of
Kshs.73,628,000 which includes land with a balance of Kshs.28,000,000. However, the
land on which the School is situated lacks title deed in its name. No explanation has been
provided why the Management has not obtained title deed for the school land. Further,
the School bus logbook is jointly registered with a local bank. No explanation was
provided since the school had already cleared the bank loan. Additionally, the School
Management did not prepare an updated fixed asset register and assets at the school
were not tagged.

ln the circumstances, the existence of effective measures in the management of assets
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of the Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards Cash
Basis and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to continue to sustain its services, disclosing, as applicable, matters

Report of the Auditor-General on lgwanjau High Schoolfor the six (6) months period ended 30 June, 202 I - Tharako
Nithi County
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related to sustainability of services unless Management is aware of the intention to cease
operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in

an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financialstatements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of lhe
Constitution.

Report of the Auditor-G eneral on lpyanjau H igh School for the six (6) months period ended 30 June, 202 I - Tharuka
Nithi County
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at https://www.oaqkenva.oo.ke/auditor-oenerals-
responsibilities-for-audiU. This description forms part of my audito/s report

(

FC , cBs
AUDITOR.GENERAL

Nairobi

11May,2026

Report of the Auditor-General on lgwanjau High School for the six (6) months period ended 30 June, 2021 - Tharaka
Nithi County
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IGWANJAU HIGH SCHOOL
Annual Report and Financial statements For the Six (6) Months Period ended 30th June 2021

V. STATEMENT OF RECETPTS AND PAYMENTS PERIOD TO 3OTH JUNE 2O2I

RECEIPTS
906.879493.74)Iants lbr tuitionCa ltatron

5 715.0253.094 743)tlonsnts fbr oCa ltatlon
r3,795,6e48 7 t2,9773Schoo I Fund Income- Parcnts' Contributions

476.94137'7 3234School Fund lncome- Other recet tS

20 894,5391S12.678TOTAL RECEIPTS

PAYMENTS
800,886451,5405ents for TuitionPa

5.724.468IttOI 9526Paymcnts for operations
8,549,1068,1 82,1027Boarding and school fund PaYments

t 5,074,460t 0,585,823TOTAL PAYMENTS

5,820,0792,093,052
SURPLUS/DEFICIT
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IGWANJAU HIGH SCHOOL
Annual Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

vt. STATEMENT OF T-INANCIAL ASSETS AND }'INANCIAL LIABILITIES AS AT

3OI H JUNE 2O2I

FINANCIAL ASSETS

uivalentsCash and Cash E
2.01o.720u 4,498,492Bank Balances

62245()
Cash Balanccs

293.456l0Short term Investnlent
2,304.7984,498,,537uivalentTotal Cash and cash e

2t3.001 .67327,035,350llAccounl's rccsiv ables

30,306.4713l,533,887TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

2.0s2.286I, t 86.649t2Accounts Pa b les

28,254,18530.347,238NET FINANCIAL ASSETS

REPRESENTED BY

22.434.106l3 28,254,I 85Accumulated F und b/fwd
5,820.0792,093,053Sur lus/Deficit for the vear

28,254.1 8s3,0347,238NET FINANCIAL POSSITION

The Sc o lnancla statcmcnts rvcrc approvcd on

Sign:.. Sign.

Name r.R1.1t....E... J.v.l.l. ltS. N u^"1J.9m2.. 11

Chair BOM Sch

of\o\\ror6 and signcd by
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IGWANJAU HIGH SCHOOL
Annual Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

VII. STATEMENT OF CASH FLOWS FOR THE PERIOD ENDED 3OTHJUNE 2O2I

The sch ncial statements were approvcd on
-sa\tq\ 2026 an<l signetl by

R,.Sign:

N"-" .N

Sign

rRlll Ju I-tur Name

Sc

Sign

N 
"o'".CP. 

A . . f{JR. tI.Y..k

Bursar/
Finance Officer

n"t"..q*s.l!-t-q[ag

Chair BOM

- 60101

,o4 s

o"t..e*[.e.*..lrgtc t
a

906.879I 493,742rants for tuitionCa rtatron
5.7 t 5,0253.094,7432ratlonsrants for oCa ltatlon
7.470,6178,7 t2,97',73School fund income- Parents contributions/ fees

476.941377.3234School lund income- other recet ts
14,569,49212,618,875Total recei ts

Pa ents
998.6465 45 1,540Pa ments lor Tuition

5,697,1986 t,952 t80Payments tbr operations
8.392.1 l5I, 182. 1037Boarding and school fund payments

15,087,95910,585,823Total
^

ments
(518,467)) 093.052Net cash flow from o ratin activities

CAS HFLOW FROM INVESTING ACTIVITIES

Procceds tiom Salc of Assets

Ac uisition of Assets

Procceds from invcstmcnts

Purchase of investments

ActivitiesNet cash flows from Investin

CASHFLOW FROM BORROWING ACTIVITIES
/ loansProceeds from borrowin

nncr al borrowinRe a mcnt of
302.125C)verdraft
302,l 25activitiesNet cash flow from financin

(2t6,342)2,093,052UIVALENTSNET INCREASE IN CASH AND CASH E

2,521,t4t2,405,484earCash and cash uivalent at BEGINNING of the
2,304,1984.'498,536Cash and cash equivalent at END of the vcar
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o
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IGWANJAU HIGH SCHOOL
Reports and Financial statements For the Six (6) Months Period ended 30th June 2021

VIII. STATEMENT OF BUDGETED VERSUS ACTUAL AMOUNTS FOR THE YEAR ENDED 3OT]I JUNE 2O2I

RECEIPTS

(I) CAPITATION GRANT ON
TUITION

4t97 .98',769. t95167.184167. r 84Textbooks and reference materials
33186.6579 r,9ttl278.640?78.640Exercise books

56.356172
'l'l ) shs6.688.7366.688.736Laboratory cquiprncnt

7(r.640.1( I tt493.7 437.134.5607.11.1.560

(2) CAPITATTON GRANT ON
OPER,4TTONS

87164,tt25I,I r5,5751,2u0,.100r,280,400Personnel emoluments
99l 8.7501..121,2501.440.0001.440.000Repairs and rnaintenance
40183.077303,360 120.283303.360Local transport / travelling

l8t( 138,454)r 70.640 309.094t70.640Electricity and water
t5t22.456189.600 61.1M189,600Administration costs
) I2n3.60176-399160_000360.000Activrty

480,000480.000.180,000Medical
l,t t 4,2 543,109,7{54.224,0004,224,000

(t) FEES CHARGED ON PARENTS
155(407,41 I )744.000 t.r5l.{3r

744.000Personnel ernoluments

ll



r-
li.,a!

A

N
a.l\o

a.t6lat

6
v,
t
a

.t

r-
,,,q

r-
a\t

\.c

F-

\o
\o

\o
\o!
6t
o\

G

o\
rr
r-

r-
a-l

O
arr-
al
a.l

OC
^lF-t\
\a
?.1

V,.

a.l
cr

!c
al
al

o

\o
r-

ar
t-r
ar.
a.l
O

a{

s
O
O

ait

r-
F-

ao
a

al

r-
\()
O

Fr

]*.r-
9a
o.r-

\o t

a.l

O
O

a]

Frr-
t-r

\o

\o
r-.
\o
\o

=\o

\o

ar
..t

o\€
F.

\o

o\

C
C

.c

o\
r-
F.

r-

c

a.l
\o
a.l

rr

C
C

O

o
\o

O

\o
c-

O
O

<'

O

\o
a-

\o
r:
\c
\c

\o

:lcr\o

O

9
ar(\

a
F.
c\

o\

O
O.

c C
c

o.
r-
r-

t-

O

3
at6t

o\

r-

Q
O
+ \o

a
9

c

\o

\o
t--

O
o
\o

o
\o
t--

q)

o

c
.qo

F

o
-o
o

C)'t
u-,1

s
J

tr
tr

q)

t:)

o
o

6

o

o

a)

r.l
E

Qz
I

a(

q
Irlg
.t\
s
6aa.O

'{SST

a

IJ.I

&

0)

E

c)

tr

(.)
o

tr

a

q)

E
o
(,,)

q)

a)

l{

(.)
e
t
ta

o)
tr
oo
tr

C)
&

Z_J

fr.
a
l

q-

d
a
d
f

lf,l(,
z
(J
a

tr(g

o
tra
5
ul
oo

(g

m

Oc)
(l)il

LA

0)

t-

€

o
J

q)

>
!

()

(J
(l)
gl

d
o

q)

2

o

o

E.o o

()

(,)

E

oq)

a.t

6l

CI

q)

0)

2.
\o

a

CE

a
6t

Cq

tr
E

J

Ua

z



IGWANJAU HIGH SCHOOL
Annual Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

(2) EXPENDITURE FOR
OPEfuITIONS

526l 2,523667.871r.280.000
I -2U0.400Personnel emoluments

50152.307103.1(r0 l5 1.053301.360lm rovements
Repairs. maintenance &

705l 240r 70.640 I19.400170,640Local transport / travelling

62184.497480,000 1q5 S(t',l.1rJ0.000Electricity, u'atcr and conservancy
189.()00I89.600I89.600Metlical

22I.rr6.250323,750t..{.10.000Adnrinistration costs
50t79.(X)0I8 t.000360,(XX)

1.440.000

160.000Activit Ex NSCS

2,485,4t71,738,5834,224,OO04,224,N0
(3) EXPENDITURE FOR
SCHOOL FAND

t5l 7.767)| .26t .7 67144.0O0Personnel ernoluments 170

54262.730576.000 313.2-10

7{1.000

576.000
Repairs, maintenance and

irnprovements
390452.280r 56.000 608.280156.000Local transport / travelling

337n7,5.1131t8,457I ,l 76,000
1. r76.000Elcctricity, watcr and conserr ancy

( 12.934)t2.934Medical Expenses
lr565.634)444.000 509,63444-t.000Administration costs
t94(34.000)70.00036,00036.000Activity
r5514.489227,000 35 r,4tt9

221 .000Farm
lt410.16049.840460.000460.000Bus Fund
8t1.098.2294.54t.77 |5.6,10.0005.640.000Boardin E ur ment and stores

57.00057,00057.000Rent
8,r 37,992 1,378,0089,516.0009,5t6.000TOTALS
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IGWANJAU HIGH SCHOOL
Reports and Financial Statements For the Six (6) Months Period ended 30th June 2021

IX. SIGNIFICANTACCOUNTINGPOLICIES

Thc principal accounting policics adopted in thc prcparation of thesc financial statemcnts arc set out

below:

Statement of compliance and basis of preparation
The financial statements have been prepared in accordance with and comply with International

Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial

Rcporting under thc Cash Basis of Accounting and applicablc govcmmcnt lcgislations and

regutations. The financial statements comply with and conform to the forn-r of presentation

prescribed by the Public Sector Accounting Standards Board of Kenya.

This cash basis of accounting has been supplernented with accounting for: a) receivables that

include imprest, salary advances and other receivables and b) payables that include deposits and

rctcntions and payables lrom operations.

The financial statemcnts are presentcd in Kcnya Shillings, which is thc functional and reporting

currency of the school and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted havc bcen consistcntly applied to all the ycars prcsented.

Recognition of receipts and payments
The ithool rccognises all receipts tiom thc various sources when the evcnt occurs and thc

related caslr has actually been received by the .st'hooL ln addition, the school recognises all

expenses when the event occurs and the related cash has actually been paid out by the school.

ln-kind contributions
In-kind contributions are donations that are made to the school in the form of actual goods

and./or scrviccs rather than in moncy or cash tcrms. Thesc donations may includc vehiclcs,

equipment or personnel services. Where the financial value received for in-kind contributions

can be rcliably determincd, the sc'hool includcs such valuc in the statemcnt of rcccipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the

contribution is not recorded.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call

and highly liquid investments with an original maturity of three months or less, which arc

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in

value. Bank account balances include amounts held at various financial institutions at the end

of thc financial year.

4
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ICWANJAU HIGH SCHOOL
Annual Report and Financial statements For the six (6) Months Period ended 30th June 2021

SIGNIFTCANT ACCOUNTING POLICI ES (Continued)

5 Accounts Receivable
F'or the purposes of these financial statements, irnprests and advances-to authorised public

officers andTor institutions which were not surrendered or accounted for at the end of the

financial ycar are trcated as rcceivables. This is in recognition of the govcrnmcnt practicc

where the imprest payments are recognized as expenditure when fully accounted tbr by the

imprest or nlb holdens. This is an enhancement to the cash accounting policy. Other accounts

rcccivablcs arc disclosed in thc lrnancial statcmcnts'

Accounts Payable
For thc pu.por". of thcsc l'inancial statcments, <lcposits and retcntions held on bchalf of third

parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties. This is an

enhancement to the cash accounting policy adopted by National Covernment Ministries and

agcncies. Othcr liabilitics including pcnding bills arc discloscd in thc financial staterncnts.

Pending bills consist ofunpaid liabilities at the end of the financial year arising from contracted

goods or scrviccs during thc ycar or in past ycars.

Non-current assets

Non-currcnt assets are cxpcnscd at thc timc of acquisition whilc d'isposal procccds arc

recognized as receipts at the tirne of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to

thcsc fi nancial statcnlents.

Budget
Thc budgct is devclopcd on thc sarnc accounting basis (cash basis), thc same accounts

classification basis, and for the same period as the financial statements. The .rclrool ls budget

was approvcd by thc School Board of Manage'mcnt. A comparison of thc actual performance'

against the comparable budget lor the llnancial year under review has been included in the

firrancial statements.

Comparative figures
Where necessary comparative figures for the previous financial year have been amended or
reconfigurcd to conform to the rcquircd changcs in prcsentation.

l0 Subsequent events
Thcrc havc bccn no cvents subscqucnt to thc flnancial ycar cnd with a significant impact on the

financial statements for the year ended 30'h June 202 L

7
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IGWANJAU HIGH SCHOOL
Annuat Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

X. NOTES TO THE FINANCIAL STATEMENTS

I CAPITATION CRANT FOR TUITION

2 CAPITATION GRANT FOR OPERATIONS

3 PARENTS CONTRIBUTION/FEES - SCHOOL FUND ACCOUNT

91.983
Exercise books

332,564Laborato Lll ment
906.87969,1 95materialsTeachin / leamin
906,879493,,742

Total

1,850.500l .100,573Personnel emoluments
2,149,500t,421 ,250Re airs and maintcnance

s00.060t20,283rt / travellinLocal trans
268.800309,094and waterElectricit

Medical
750. 16567.144Administration costs
196.00076.399Activi

5,715,0253,094,743Total

9.31 1.6265,888,980BES
1.267.417I ,15 t,43 IPersonnel emoluments

338.643263,065airs and mainlenanceR
986.037658,777Local trans ort / travellin
98tt.685186,856and waterElectricit

3,250t2934Mcdical
695.760545,004Administration costs
t04,3305tt,550Activi
99.94686,500H/SCIENCE

13,795,6948,712,917Total
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IGWANJAU HIGH SCHOOL
Annual Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

NOTES TO -l'HE FtNANCIAL STATEMENTS (Continued)

4 OTHER RECEIPTS - SCHOOL T-UND ACCOUNT

5 PAYMENTS FOR TUITION

6 PAYNIENTS FOR OPERATIONS

41.100
KNEC EXAM

95.000
Income from Bus Hire

entFee for hire of tund and e ut
3:7. l4 I367.523lncome fiom farm

13.7009.800lncome fiom rent

lnterest incoms

Dividends income
416,941377,323Total

4s9.3 l0T&LM
340.000Excrcisc books

451.180Sund C'reditors
360 1.516Bank Cha S

800.886451.540Total

667,877 2.328.772Personnel emoluments

483.050I 8l .000Activit
I ,054, I l0323.750Adnrinistration Cost

612.1t22t 51.053rovemenlsRe airs and maintenance & i
249,300119,400Local trans ort / travellin

9964147q5 501Electricit and rvater
2r3,597Sundr Crcditors

I,952,180 5,724,468TOTAL
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IGWANJAU HIGH SCHOOL
Annual Report and Financial Statements For the Six (6) Months Period ended 30th June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7 BOARDING AND SCHOOL FUND PAYMENTS

8 BANKACCOUNTS

9 CASH IN HAND

lr t1.419I,26't,767PersonneI emoluments
.15,3 0570,00t)Activit

ll7l. t45r I l_270rovcrnentsRc airs and maintcnancc & Im
48tt.75060ti.280rt i travellinLocal trans
32 t.5r,r73 8tt.45 7and waterElectricit

1.25012.934Medical Ex enses
505,96 t509,6_14Adnrinistration costs

3 0,5 50LI/sc ience
341 .73935 r ,4ri9Fzrrnr
25 7_8004q.840Bus Fund

4.1]5 tt.0304,54t.17 tFce on Boardin E ul mcnt and Stores
.ll.l00KNEC EXAM

44.1l0Sund Creditors
tt.5{9.r06tt,t 82,t02TOTAL

773I43.97 5I 1037 64977Tuition Account
1.927.7403,123,446I t0376467 5o crations Account

8 t,2071.203.197l l 03 764541School Fund AccounVBoarding
127 ,87 3502004470300Savin Account

Parcnt Association Development Accou nt

act ivities Accountlncome ene rat I n

l2{19295565Infrastructural Account
2,010.7204,498.491Total

Tuition Account
4t0l0cration Accounto
1r')35School Fund account
62245Total
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IGWANJAU HIGH SCHOOL
Annual Report ana financiaiStatements For the Six (6) Months Period ended 30th June 2021

NOTES TO THE FINANCIAL STATEMENTS (Continued)

IO SHORT TERM INVESTMENTS

II ACCOUNTSRECEIVABLE

flnclude an ageing ofthe fees / non fees arrears below]

I2 ACCOUNTS PAYABLE

3 FUND BALANCE BROUGHT FORWARDI

Shofl term lnvestments

Total

28,001,67.32'7.035,350School fund fces debtors

Other non-fees receivables
28 001 6735027,03sTotal

t4'7.78972 773,480earFces arrears fbr current
6,166.4027 147;789revlous earFccs arrcars for thc

14,611't .482t7,l14 0ulover two ears)eriodsnorFees arrears for
28,001.67327,035,350Total

482.475546.000Trade crcditors School Fund
175.857tlonsI'rade Creditors

I ,091 .829640,649Trade Creditors Tuition
302. 125Bank Ovcrdrarvin

2,052,286I,186,649Total

2,227.0662,304,1'77Bank balancc's
618622C'ash balanccs

293.456Short Term lnvestments
20.26t.32527.698,547Receivables
(l,763.660)( 1.750, l6l )ablesPa

2l ,018,80628,254,18sTotal

l9
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Other important disclosure notes

IpSAS I encourages an entity to disclose accrual related information in relation to an entity's assets

and liabilities. The noles outllned below are disclosure notcs in relation to the school's non- financial

assets and liabilities.

l4 Non-current Liabilities Summa

l5 Biolo cal assets

16 Stock/ lnvento

Bank Loan S

LeasesOutstandin

Hire Purchase

And Leave ProvisionGratuit

Total

780.000780.000l3Cattle
35.00055 000llShee

520.000500,000t00Trses
7.00015,00030Banana plantation

120 000t40,00020Pi
I 462,0001,490,000Total

Borrowin
358,46 r252 000of the arStock/ invento at be lnnln

3,783,2914,75 r ,150the earurchased durinStock/ invento
(3,889,752)(4,880,633)the earissued durinStock/ invento

252,000122,517Balance at end of the vear

20
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17 PROGRESS ON FOLLOW UP OF AUDITOR RECOMMENDATIONS

The following is the summary of issues raised by the extemal auditor, and management comments

that wcre providcd to the auditor.
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IGWANJAU HIGH SCHOOL
Reports and Financial Statements For the Six (6) Months Period ended 30rh June 2021

ANNEX I -A}IALYSIS OF PENDING ACCOUNTS PAYABLE

PYRAMID CONSULTANTS
BETTY K. MUGO
CHUKA LAB E UIOMENTS
NDOSHA SACCO
ONE PLANET PUBLISHERS
GICHIMBO ENTERPRISES

Sub-Total

Su of services

Sub-Total
Grand Total

Construction of buildings

Suh-Total

Su of sI
NO CLAIMS286,086201I286.086SCHOOL PRIDE
NO CLAIMS57,000201557,000

TO PAY ONCE FUNDS ARE AVAILABLE498.225 \201 8498.225
TO PAY ONCE FUNDS ARE AVAILABLEuu8.390 10,00020t9458.390
TO PAY ONCE FUNDS ARE AVAILABLE23,000 17,775201 970,775

NO CLAIMS47,56320194'1,563
TO PAY ONCE FLINDS ARE AVAILABLE240.000r 00-000340.000 2020

571,390 I,1E6,6491,758,039

r,186,649571,390t,7s8,039
EII
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IGWANJAU HIGH SCHOOL
Reports and Financial Statements For the Six (6) Months Period ended 306 June 2021

ANNEX 2-SUMMARY OF FIXED ASSETS REGISTER

28,000,00028,000,000Land I

Land 2

35,750,00035,750,000Buildings and strucrures

1,700,0001,700,000Motor vehicles

1,200,0003,200,000Office equipment, fumiture and fittings

r,950,0001.9s0,000ICT Equipment, and Other ICT Assets

3,800,0003,E00,000Tools and apparatus

48E,000488,000Textbooks

380,000380,000Other Machinery and Equipmcnt

Heritage and cultural assets

360,000360,000Intangible assets- soft ware

73,62E,00075,628,000Total
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