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Kuiurnagu Cttuttt.l' .,llcolrolit' Drirr ks Cotrtrul l;urrd
llcports ancl I.'inanciaI Strrtcrncnts
Iior thc r car cnrlcd .lunc 30, 2021.

I. KIiY I.]N'I'II'Y INTOI{NIATION ANI) MANA(;EMI.,N'[

a) Ilackground information

Kakarnega Countv Alcoholic [)rinks Control lrr-rnd is cstablished br and dcrives its aLrthoritl and
accountzrbilitv fiom Kakanrcga County Alcoholic I)rinks Control Act 2014.'l'he FLrrrd is lr'holl1,
or'rttccl 1-r1 thc Countl Govcntrt-rcnt of Kakame-ea uncler thc Ministrl,'ol'Public Sen,ice and
AcLninistration and is dorlicilcd in Kcnva.

-l'he tund's objective is to proi'ide lbr Iiccnsin-q of alcoholic clrinks b1,the Countv Government ol'

Kakan-tcgn.

b) I'rincipal Activities

T'he l"und's principal activitr,' is to cnable the opcrations of the sub-ccluntv cor-r-rnrittees in
regulating alcohol productiot'r. distribution. sale and corrsurnption n'ithin Kakamega Count1,.

'lhc principzrl mandate o1-thc Funcl is to lircilitatc rcsulation in terr-ns ol'production. distril"rution.
salc attd consutt-tpltion olalcohol: canrpaign asainst alcohol abusc and proviclc intcnentions lbr
tninirnizitrs thc harnr and nritigating thc inrtrract olalcohol on individual consur.t.rcrs. their lirntilies
and the cornrnunitv ol'Kakantcga ('ountr

c) l.-und Adnrinistration Comnrittec

('hairrnan ol' thc Iloarcl

(' Ir i c l' ( ) ['l r ccr ( ll c.s: 1 
t r t t t.: i lt I a tl a p u r I m a n t ) Dr.Dorninic Mr-rtcshi

('hicl' ( )l'llccr llnancc A nrl-r..lanrcs ( )c harn i

hcr trustecs/('onrnri ttcc Vlentbcrs_)

.+ I;uncl Managcr/ Adrninistrertor

(l) Kcr \lanagcnrcnt

[]en Nanravi Ochonro

Ilcn Nartrar i Ochonro

Dircctor
2

I

. \nrtr. .[antcs ( )charni

[)r. [)onrinic \/[utcslti

Chicl' Olllccr. lrinancc
('hicl'Ol'llccr. I)ublic Scn icc
&,,\chninistration

IlLrth \ lakhal a l;uncl ,\ccolllttaltt
( Ilt.'ltbotc tli.ttTt'tl tll'l tcet': i.uc Ille e ul't .'nl. .i:..tnrtl.rrrics trr tltc Kxkllnlcgt ( r,r.ntt\ \lcoholic [)rinks
r lt-i ,. I

)

NamcRcf I'osition

Itcf N:rmc Position



lfukumcgu (-outtt.1' .,llcoholic Drinks Control l;ruttl
Itcports and Financial Statcntents
Iior thc I'c:rr cndctl .lunc 30,2021.
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County Assembly o1- Kakamega

Kakamega County Executive Audit

Committee

Olllcc ol'thc Auditor (icrtcral-)

c) I,'iduciary Ovcrsiglrt Arrangcmcnts

0 llegistered Offices

P.O. Box 36 -50100
Sahajanand Building l" Irloor
Mumias Road.
Kakamega, Kenya

g) Fund Contacts
-felephone: 

0563 1 850i3 I 852/3 I 853

I;-mail : doadc()kakamega.go.ke
Website: www. kakameqa. qo. ke

h) Fund Bankers

National Bank of Kenya
Along Kisuniu-Kakarnega roacl

I).O Box I 773-501 00
Kakanrega-Ke'n1'a

o Legislation

o Oversight

o Representation

o Monitoring and rcviewing risk.

r control and governance

. Oversight and advisory

o Accountability

o Express opinion on Books of account.

. Offbr quality assurance on flscal and

monetary matters

i) Inrlcpcntlent \urlitt,r's

I{cf Entitl' llolc

,,,,,,,,,,,,',,,,,,,,,,,,,,,,,,,,,,,,,,,,','',,''.',,,,'i



' Ktrkttlrtc14tt Cottttt.t' .,llcttltolic Drinks Control I;ttrttl
Ilcllorts and F inancial Statemcnts
For thc vcar cndctl ,lunc 30, 2021.
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i

Auclitor General

Olllce of The Auditor General

Anniversary forvers. Ljniversity Way

P.O. Box 30084

GPO 00100

Nairobi. Kenya

(j) l'rincipal Legal Ath'iscr

Countv Atlonrcl'
County Governr.rrent ol' Kakamega
Kakamega tuu'n
I).O. Box i6--50100
Kakzinrcga. Kcnva

I

i



Kukttmegu Counl.t' Alcoltolic Drinks Contrul I'-turtl
Itcports and Financial Statcnrcnts
Iior thc vcar cndccl ,lunc 30,2021.

2, TIIIi BoAIII) OF 'I'I{TISl'I,,I,]S/ F TJNI) AI)NIINIS'TITA'I'ION (]OMMIT'I-EI'

('l'he llnd is not firlly cstablishecl hencc thcre's no Board or l"und Aclrniriistration Committee.
'l'hc Directorate ol-Alcoholic Drinks Control reccives lunding fl'orn the Ministry ol-Public
Sen,icc and Administration through approvcd budgcts by the Countl' Asscmbly. Monies receivcd
liorr liciuor application and liccnsing zire rcceived at National bank and swiped to thc rnain
rcvcnuc ilccourlt at Ccntral []ank. 'fhe onl,v cxpcnditure incurred on thc account is lbr the bank
charges)

Namc Details of qualifications and expericncc



Kakomega County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

3. STATEMENT OF PERFORMANCE AGAINST COUNTY ENTITY'S

PREDETERIVIINED OBJECTTYES

Introduction

Section 164 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of each

financial year, the Accounting Offrcer when preparing financial statements of each County

Government entity Govemment entities in accordance with the standards and formats prescribed

by the Public Sector Accounting Standards Board includes a statement of the county government

entity' s performance against predetermined obj ectives.

The key development objectives of the Directorate of Alcoholic Drinks Control 2018-2022 plan
are to:

a) Regulate production, sale and consumption of alcoholic drinks within the County through the
licensing process and law enforcement activities. '

b) Coordinate public awareness and education on adverse effects of alcohol and drug abuse
within the County

c) Coordinate Implementation of County Workplace Policy on prevention and management of
alcohol and drug abuse

d) Operationalize County treatment and rehabilitation Centre
e) Build capacity of the directorate

Progress on attainment of Strategic development objectives

Below we provide the progress on attaining the stated objectives:

Coordination
of alcoholic
drinks
control

To regulate
production,
distribution,
promotion, sale
and
consumption of
alcoholic
drinks within
the County Traders and consumers

follow control hours for
opening and closing

Controlled advertisements
for all alcoholic drinks
within the County

Revenue from the
traders paying for
licenses.

Enforcement
activities in the
sub counties

Low prevalence
of illicit and
contraband
drinks.

Number of
licensed outlets.

Total invoiced
traders were
1t82.

Enforcement
exercise done in
all sub counties
between April,
May and June.

A total of 881
alcoholic drinks
traders were
sensitized on
their legal
obl and

6ll'}age

Reduced peddling of
i llicit/contraband/counterfeit
drinks.
Controlled and orderly
distribution, sale of
alcoholic drinks in the
County



Kakomega County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the ended June 30, 2021.

No of outlets
closed.

No of traders
observing

business ethics.

A total of 61

outlets were
closed for

County
alcohol and
drug abuse
prevention

Coordinate
public
awareness and
education on
adverse effects
ofalcohol and
drug abuse
within the
County

Less number of teenagers
using alcohol and drugs

Increased awareness and
participation by all
stakeholders and vulnerable
groups.

Reduced number of people
craving for illicit alcoholic
drinks

Increased income
generating activities.

Less demand for :

psychotropic substances

No of community
based activities

No of participant
groups

No of church
based meetings
sensitized

No of education
institutions
seeking to be
sensitized on
Alcohol Drug
Abuse.

Conducted
outreach
activities for
120 community
based behaviour
change grcups
in 4 Sub
counties.

Facilitated 94
groups to
register a
savings and
credit
cooperative
society

Conducted
Alcohol Drug
Abuse
education
meetings for 8

church based
organizations.

Held
sensitization
meetings for
students/trainees
in 12 County
Polytechnics
(Centres of
excellence),
3secondary
schools and
2national
vocational
colleges

TlFaitc



Kakamega County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

County
Work Place
Policy on
Alcohol and
Drug Abuse.

Coordinate
implementation
of the Policy in
all departments

Functional and effective
Employees Assistance
Programme;

Available addiction
counselling and psychiatric
care for staff with substance
use challenges

Increased awareness for
County staffon Alcohol
Drug Abuse issues

Reduced incident of
employees with drug related
problems

Workplace Alcohol Drug
Abuse committees formed
and working in all
departments.

No of staff
benefitting from
EAP

Reports for staff
going through
recovery after
addiction
counselling.

Reports for staff
attending
treatment and
rehabilitation

No of
sensitization
meetings held

No of
departmental
committees
formed.

No of capacity
building meeting
for workplace
committees

A total of l5
employees
benefitted from
counselling
services.

Conducted
education
meetings for all
county
administrators,
County public
health and
Community
health officers
and County
public service
Board members
and staff.

Held two
capacity
building
workshops for
the 12

departmental
Alcohol Drug
Abuse
committees

8lPagc



Kakamega County Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

4. MANAGEMENT TEAM

(The Management team is not in place. The fund is yet to be operationalized)

l.Ben Ochomo

BA, Biblical Studies, Higher

Dip.Counselling,Dip.Bus Admin.,Date of B irth

2311y1968.

24 Years Experience in private and Public sector.

Director, Directorate of Alcoholic Drinks Control.

2.CPA Ruth Makhaya MBA(Finance),Bachelors Degree(Banking and

Finance),CPA(K).Date of Birth 16/ 12/ 1989.

Syears Experience in Public

Sector.Accountant,Directorate of Alcoholic

Drinks Control

9lllage



Kakamega Counly Alcoholic Drinks Control Fund
Reports and Financial Statements
For the year ended June 30, 2021.

5. FUNDADMINISTRATION COMMITTEE CHAIRPERSON'S REPORT

The Kakamega Alcoholic Drinks Control Fund was established in the year 2014. The fund is
domiciled in the department of Public Service and Administration.

All Alcoholic Drinks application and licensing revenue is collected through the Fund account at
the National Bank of Kenya. The current practice has been that the money received is transferred
to the Kakamega County Revenue Fund at the close of the Financial Year, as guided by the
County Treasury.

The activities of the Directorate of Alcoholic Drinks Control are based on the Alcoholic Drinks
Control Act20l4.

During the year under review, main activities included:-

a) Regulation of production, sale and consumption of alcoholic drinks within the County
through licensing process and law enforcement activities.

b) Public awareness and education on adverse effects of alcohol and drug abuse within the
County.

c) Implementation of the County initiative for prevention and management of alcohol and
drug abuse at the workplace.

The Directorate also came up with community based initiative for prevention of alcohol and drug
abuse as part of the county Government corporate social responsibility.

By end of theFinancial year, the Directorate had received a total of ll75 applicants for Alcoholic
Drinks Licences, who were all invoiced. The traders were however still recovering from the
impact of the Public Health measures for prevention and control of Covid l9 pandemic as set out
by the Ministry of Health. The traders were directly affected by the national curfews hence many
outlets had closed down.

The Fund is compliant with all statutory requirements including the Public Finance Management
Act(2012).

Signed:

CECM,

10lf;rr,:

AND ADMIMSTRATION



Khku nragu Court(.t' .,llt'ohol it' Dri rr k.s Cotttntl I.-utrtl
Itcport.i anrl Finuncial Statentcnts
F or thc r car cndccl ,lunc 30, 2021.

6. Itl'.i'OllT OF ]'tlE FLINI) ,{Dr\llNIS-[R,,\'[OIt

'l'hc I)ircctorate ol' Alcoholic I)rinks ('ontrol is an agencr o1' thc ('ountt (iorenrrtrcnt ol'
Kakatttcgit establisltcd in thc rear 201.1 alier thc enactnrcnt ol'thc Kakantega Alcoholic t)rinks
C'ontt'ol Act 20lrl.lt is dclmicilecl in the l)epartrnent ol'['ublic Scn,icc ancl Adrninistration.

N{andatc
'l'he nrturdatc of the clirectorate incluclcs:
-Developntent ol'strategics artcl plans lbr irnplenrentation ol-thc Act irr collaboration r,iith colrnt\,
and othcr National Ciovcrnrncnt I)cpartrrents and agencies.
-Rcgulation olmanufacturc. distributiun. pronrotiun. sale and consurnption ol'alcoholic clrinks
-Establishmcnt ol'treatment. rchabiiitation. ancl harm n-ritigation pro-qranrs lbr persons witlr
substance use disordcrs.
-..\dvocac1. public education ancl uuarcncss or1 harmlirl cll'ccts ol'alcohol ancl clnr-rl abuse in the
C'ount1.
-ljacilitatc citizen participation in nrattcrs relatcd to thc;\lcoholic t)rinks Control ancl in relation
to the establishccl lc-ual lianieuork.

i\Ianagcment of funds
'l'he [)irectoralc's utain sourcc ot' r'c\ enLre iucludes incornc li'onr issuancc ol' licenccs and
disbursenrents l'rorn the countr treasurv basccl on zlpprovccl annual bLrclgets of'thc clcpartrncnt ancl
as proriclcd b1'section 4 ol'thc Kakanresa Alcoholic I)rinks C'ontrcl Act 2014

Opcration of thc fund
'fhc,\lcoholic [)rinks C'ontrol Iruncl Account at Natiorral I]ank trl'Kcnra is thc tlircctonrtc's rtrairr
rcvcnuc collcction accollnt. All thc n.l()r-lc\ rcceived lioru applrcations ancl Iiccnsing is suipccl to
Kakanreqa C'ottntv Ilcvctrtte lrurrcl ,,\cct)unt ilt ('cntral Ilank. l'otal rcrenuc rcccivc'cl lrs at 30tl'
.lunc 2021 ri,as Ksh.I7.55-1.u10. []ank chargcs i'rmoLnrtcd to Ksh.7.780. (]crrcraI cxpcnscs
alnourttcd to Ksh.8.822.593.(ri. l'lrc currcnt asscts conrprisctl the casli ancl cash cclLriValents
atnoulttit.tu to Ksh.278-21i.-i0.Non-cr.rrrcnt i.rsscts crrrlpriscd I)l)l'. r'alr,rccl at Ksh.7til.0ti0.50.'l'ltc
itccunrulatcd clcllcit lor thc pcrioil uas (Ksh. -5."+79.922.50)

Signcci 2d^{N
l:Lutrl .\rlrtt i rti strator'



Iiukunrcsu Couttl.l',llcoholic' Drin ks ('ontrul l'-ttrttl
Itc;ro rts :rnrl l'-in irncial Statcnrcn ts
I,'or thc I'cnr cntlccl .lunc 30,21121.

7. (lOltl'Oll,\'l-E (;OVIrl{N.\N('lr S'l'.\'l'l'l}ll!N'l'

l'hc actir itics o[- thc I)ircctoratc arc basccl ()n the apprun'ccl bLrcigct. itrtr.rr.ral uork plan.
pcrlirnlance contracl signccl b1 thc C'lrC'n-rcnrbcr I'Lrblic Scn'icc iutcl Adrnirristration uith II.l:
thc (iovcrnor in accorclancc with thc Alcoholic Drinks Control Act 201"1.

'l'he agencl, trlso recognizcs alI othcr statutorv recluircnrents fbr instancc the I'}r"rblic I"inance
Management Act. Alcoholic Drinks Control Act 2010. NACAI)A and thc Kenfa Rcvcnue
Authority Guiclclincs bcsides the Constitr.rtior.t ol'Ken1'a 2010.

'['hc I)ircctor rcports to thc Chicl'Otllccr lbr PLrblic Scn'icc and Aclnrinistration.

'I'hc agcncr lunctions uith l2 sub cour.rt\ con-rnrittccs.'fhe I)ircctorultc's nrlc is to lircilitatc thc
r,rork ol'thc SLrb coLlnl\ coururittccs. rrhich is to lrnclcrtakc thc uholc proccss ol'liccnsing basccl

on thc law.'l-his inclucles rccciving ol'ncu'aplrlications. carning oLrt public participation.
insltcction o1'thc clrtlct prcntiscs ancl rctling ol'thc applicants bascd on thc inspcctiort rcp()r'ts.

lhc inspcction rcporls ilrc prcscntccl b1 thc i)ublic Ilcalth Ol'llccrs. 'lhc Sub C'or.rnt1 I)olicc
('onrmanders nncl thc ('onrnrunitr rcprcscntatircs. uhtl arc all rttcutbcrs to thc rcspccti\c Sub
('ountv Cclnrntillccs. All cascs ol'traclcrs u'hu r-uar not bc satisllccl uith the outconrc ol'tlic
proccss at thc Sub Clountv C'omnrittcc nrc chauncllcd to thc [)ilcctoratc lirr rericn.'l'hc appcal
cascs arc handlccl bi thc C'ounn r\lcoholic [)rinks Administrativc Ilcr icu ('omn-riltcc. 'l hc

[)ircctorate also has ntauclatc to acli.'icc thc (iovcnror through thc ('lrC'NIcnrbcr on Iau
enlorccrncnt nrilltcl's rclating to alcohol aud clrLrg at'rusc nithin thc ('ourttl. Maltcrs ol'lari
cnlbrccurcnt arc hancllccl Lrnclcr thc ('ouutv z\lcoholic I)rinks C'ontrol I:nlirrccntcnt C'oordinating
('ontrtrittcc. 'l'he tuo ('ornn-ritlccs at tllc C'ountr. lclcl arc both chairccl bl the (lhie t'Olilccr firr
l'}uhlic Scrricc and r\chriuislration.'l'hc Sccrctar\ to tllc t\\o conrurittccs is thc I)ircctor.'l'ltc SLrb

c()urltv Clornrrittccs arc chairccl br thc Sub ('ount1 Adnrinistrators.

All thc conrmittccs bring togcthcr both thc ('ountl,and National (iorcrnrncnt olljcials so that thc
u,holc mattcr of control o1'alcohol and drug abusc u'ithin 1hc Ciourrt,v renrains an clfectivc
collaboration betueen nra.jur stakcholclers in thc governnrent ar-rcl thc courmunit\.'ilrc nrirtrtcs
Iilr alI sittings b1'thc sut'r cr-l-rntr conrnrittccs arc lllcd at thc Dircctoratc uitlt copies at thc sub

c()Llnt\ hcadcltrlrtcrs.

'l-he sub countl'Adntinistralors are rcquirecl to file nronrhll'rctlrnls to thc [)ircctoratc bclorc l0tl'
ol' cve rv month. -l'hc rcturns arc thc nronthll' sunlrilry fbr pal nrcrlts a-qainst alcoholic drinks
licenses issr-red.
'l'hc [)ircctor con-rpilcs a cluartcrlr rcport ol' all thc [)ircctoratcs actir itics. prograr.nnrcs.

challcrrgcs ancl recornnrcnclatior-rs to thc ('hicl'O1'lrcer ancl C[:C Mctttbcr lbr l'}ublic Scnicc ancl

Aclnrinistration.



-

Ir h k u nt a g u C o u rr I.t' .-l I t' o h o I i t' D r i n k s (- t t rr t rut I I.- u n d
Itcports :rnrl F in:rncial Statcnrcnts
l"or the I etrr cnrlcrl .lunc 30, 2021.

II. NIAN,{GIiMIiNl- I)ISCTJSSION ANI) ANAI,\'SIS

Kakatttcga Counlt'Alcohcllic Drinks Control [jund uas cstablishcd in thc 1'ear 20lzt.lt is
clonricilecl irr thc ntinistrr ol- I'}Lrblic Serr,'ice ancl Achrinistration. l'hc Alcoholic Drinks Control
I:utld Accottnl at National llank ol'Kcn,va is thc c'lircctorate's ntairt revcrruc collcction accoLutt.
All thc ntonc)'rcccivecl lionr applications and licensing is sw'ipccl 1o Kakamega Countl Rc'ucrrue
l"utrcl Accttttnl at Centrurl []ank. l-otal rcvcnue rcccivcd li'ont licpror Iiccnccs as at i0tl'.lune 2021
u'as Kslt.l7.55't.tt:10. ,\s at 30'l' .lune 2021. rhc dircctorate hacl suipecl ksh.22.880.000 ro
Kakarttega coLuttv rcvcltLtc lirnd.'l'he directoratc uas in thc tj\'202Ot2\2l allocatcd ksh.7.
136.(r99 by thc ttrinistrr. ol'l)utrlic Scr"icc ancl .\clnrinistration and an addirional Ksh.2.07j.120
bv tlre Kerrl'a l)crolutiort Support Pnrgranrn-rc. r\s zrt l0tl'.lunc 2021. tlie dircctorate hac'l incun.ccl
att expenditttre ol'Ksh.8.(r7-5.(r2l.li. IJank charsr's antoLlntec'l to Ksh.7.780. l'hc currcnt asscts
contprisccl thc cash and cash ecluiralcnts arnor-rntir.r-r.:l to Ksh.278.2li.-t0.Non-currcnt asscts
cotnltrisecl I)l)[] r alucd at ksh.78l . 0tj0.,50.,,\ccunrulatecl dctlcit lirr tltc pe riocl \\as Ksh.
(5.179.922.50). 'lhc firltcl is vicnccl as a soins conccrn and it's cxpcctcd to perlbnn bcttcr in tftc
flnancial lcar 2()21'l0ll. lhc tund is conrpliant nitlt siatuton rccluircntcnts inclurling thc Irl]\l
Act tliat rccluires lirncls to suipc unspcut .mr()unts back to thc cxchccprcr at thc cnd ot'thc
tlnancial r car.



Kukuntagu (ourrt.t' ,-llcoholic' Drinks ('ontrol lruttil
Ilcports anrl I''inancial Statcnrcnts
I,'or thc ycar cntlctl .lunc 30, 2021.

9. ('O!il)OltA't'1.. S(X'lAl. l{l.lsl'()\sllill.l'l'\' s'1"\'[1.]vll,.N'l'/strs'l',\l\,,\l]ll.l l'\
ITEPORTIN(;

-l-his is the rva1. through w'hich the Directorate 01' Alcoholic Drinks relatcs itself with the
comnrunities w'ithin the County lbr purposc ol'achicving a balance ol'econornic. ctn'ironmental
and social imperatives.

llchaviour Ch:rngc Communication and l)cvclopntcnt Pt'ogrammc
'l-hc directoratc initiatccl anc'l is thc coolclinator lirr thc progrilmnrc u hich has nrtu' I 20

Corr-rrnunilr llascd (iroups and 3 Cornrnunin l]asccl Orgartisations iu []t-ttct'c. Lugari. Lr"rranrbi

ancl Ikolon-rani.-l'hc pLrrpose ol'thc comnrunitl basccl initiatiie is to bLrild a sustainalrlc behariour
chansc process that u'ill i.icld sLrppl) supprcssion and dcrnancl recluction lbr alcohol ilrtcl othcr
ps1'chotropic substances cs1-rcciallr tobacco usc.'l'lris is lacilitatccl through pLrblic arrarcncss i'tncl

cdLrcation prograllltlc ol'thc I)ircctorate. I'uo theatrc groLli)s n,crc lornrcd cluring thc last cluartcr'

anci hclpcd to rcgistcr. l-he rolc ot'the t\\'() groups u'ill lrc to boost a\\arcr]ess catnltaign especiallr
antong thc r ourrg pcoplc. A total ol' 9-{ groLrps in l}utcrc Sirb C'olrnt\ Itar c rcgistercd a Sai ings
and ('rcdit Coopcratirc anci throush thc I)ilccturatc thc Coopcratirc is cnlistcil 1br ('outrlr'
(iovcntntent sLlpport. 'l'hc sroups havc also bcnclltccl li'onr tltc Anglican I)er cloptnent
Organization. a church bascd Non-(iovct'trttretrtal Organization.

I nstitution Basccl I)rogrant mc
l'his is a pr()gral'nrle w'hich tal'gcts thc vouns people in C'oun11 l)olvtecltuics auci Schools uithirr
Kakamcga Countr'.'l'hc objcctirc is to rcach out t() as l.n.ur)'\ollne pcoplc as possiblc ancl

scnsitizc thcur or-r prcvcntion ol'alcohol ancl clrug abusc. OLrr goal is to achicr,c clclaf in carll
initiation o['childrcn anc'l voung pcoplc into lrse ol'alcohol arrd ps1'cltotropic dt'ugs. I)r-rring thc
letst cluartcr thc progrilnlnc uers aclvcrsclr allcctcd b1 thc nutional camltaign nrcitsttrcs lirr
prcvcnlior-r o['('or ic1 I 9 panclcnric.

l'rcvention : I)u [rlic l.]tl ucation/Au'a rcncss

l'hc Ministry- ol'ilealth has iclentillccl alcohol ancl clrug atltsc as a risk lirctor in pt'eralcttcc ol'
llou-coulnrunicablc cliscases in Kcn1'a.
-l'hc Dircctoratc has conlc Lrp rrith its o\\n striltcgr' lirr prcrcntion activitics including dcveloping
i1s owr-r Inlbrmation and l:dr"rcational ('onrnrunication rnaicrials and lacilitating nrcctit-t-us. r'outh
conIcrcnccs and handling inclividuals alllictcci sith substance use clisorclers.'['hc l)irectoratc set

up iur onuoing public a\\'.lrencss progranlulr'aucl is u'tlrliing in liaison u'ith thc tratiotral ancl

coLlntv aclrninistration. I)ublic Ilcalth Dcpartnrcnt ancl ('hurches.-l'he progrilnrnlc has houcvcr
bccn aclvcrsclr all'cctecl by thc national can'r1-raign nrces[rrcs lirr prevcntiou ol' C'or icl l9
panclcn-t ic.

Workplacc .,\lcohol I)rug :\busc l)rcr cntion iuttl \litnagcntcnt l'rogt'itntnrc

'l'hc ciircctolatc is thc chartrpiorr lirr thc inrl'rlcrnerttatiorr ol'the \\'orkplace [)olicr
irnplcurcntccl in the coLult\ govcmlncl'lt ticpr.trtrncnts. \\'trrkltlacc cotttntittccs ltltr
a1'lllrrinLctl irr lll tlcltartllcnts. Iu'cc.11'r-,;'ir', l',lLrl.l iirl 11 .r1'li;111i1.rs rrct'c ltcltl .lLLt'iit'r tl
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Itcports rrnrl F-inancial Statcnrclrts
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-l-rc:rtmcnt and I{chabilitatiorr
'l'hc I)ircctoratc is cogr-tisant ol'the lact that running a rchabilitation progranrnrc uill not be
possible uithout continuous ancl sustainablc collaboration u'ith thc l)epartrncnt of IIealth. 'l'his

nill ensure firllllrnent ol'thc pllrp()se: to proviclc treaturent. support ancl hanr-r rnitigation services
1br pcoplc rvith substarlcc usc disorc'lcrs u,ithin the Count1,.
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Ktrkurttcgu Cottrrt.t' .-llcoholic' Drin ks Corrtrol F.urttl
Ilcports and Iiinancial Statcmcnts
For thc vcar cndcd .lune 30, 2021.

IO. IIEI'OITI' OF'I'IIE, F LIND ADMINISI'I{A'I'ION COMMI-TI-III.I

l'hc l)ircctor subrnits his rcport lirr thc llnlncial r,car cnclccl .lunc 30th.2021 ri'hich shou thc
statc ol'tltc ljuncl al'lairs.

l0.l I'rincipal activitics
'l'he principal rnandatc ol'thc lrund is to lacililatc rcgulation. procluction. ciistributioti. salc and

cor-rsr.rmption ol' alcoho[: canrpaign against harmlr"rl usc ol' alcoltol illicit dmgs and provide
intcrventions lbr rninintizing the harnr and rnitigating the inrpact ol'alcohoI on individual users.

IirnriIies ancl thc cor-nrt.tr-rnitv ol' Kakanrcga ('out-ttr'.

I0.2 I'crlirrrlr:tncr

1-hc pcrfbrmatlce o1-the Irund lbr the 1'ear cnded.lune 30.2021. are set out on page 2l and 22 ol'

this llnancial report.

10.3 Trustccs
'['hc liuid docs not havc truslccs

I0.{ Autlitors

l'he Auditor (leneral is rcsponsiblc lbr thc statutor]'auclit ol'thc I:Lurcl in accordartcc uith Articlc

229 ol'thc Constitr.rtion ol'Kcrrra and thc I)ublic ,,\uc{it Act 201-i.

Sign:

Nan-rc

,K^^dt},t'

N a""^ "2. ts- Oer-^,-,-

L

t Ihc lirrrtl rlocs uot itaic u lirucl aclrttirtistt'utiort coniniitLcc)

?

r)are: ff!g\zp]



i Kilkitiles( Courtt.t' .,llt'oltolic Drinks ('ontrttl l-tttttl
l{cports antl I.-inancial Statcmcnts
I or thc r car cndcrl ,lunc 30, 2021.

I l. S'l'\'l'lr\IIrNl'Ol- Il;\\.\(;1.\11..\'l''S l{l..St,O\SIIill.ll'll.-S

Scction 167 of thc I'}ublic lrinancc Managcrnent Act" 2012 requires that. at the cnd of eacli

financial 1'car. the i\drriinistrator o1'a Countl'Public Fr-rnd established bv section ll6(l)of'the
Public Finatncc Manauenrcnt Act shall prepare flnancial statcnrcrlts lilr the Iruncl in accordance

s'ith the stanclzirds and lorntnts prescribed b1 the PLrblic Scctor Accounting Standarcls Board.
-l-he Adrninistratorol'the Countl Public lrr-urd is responsiblc lorthc prcperration and presentation ol'

tltc Irund's f rnancial statcments. nhich sive a true and lair vicn rtl-thc statc cll'al'fairs o1'thc Irund

lbr ancl ers at tlte encl ol- thc llnancial 1'car c-nclecl on .lurre 30. 2021. 
-lhis 

resporrsibilitr includes:

(i)rnairttainirtg adecltrate linancial rllanilr-lL'rnent arrangerre-uts arrcl cr-rsuring that thesc continuc 1o lre

ctl'cctirc throltsholtt thc rcportinu pcriocl: tii) uraintainiug propcr irccorurting rccords. rrhich

clisclosc uith reasotterble accurac\ rrt anr tinrc thc f rnarrcial positicln ol'tlre tirnci: (iii)l)csigning.

implententing and rnaintitittittg internal controls relcrant to thc preparation and tair prescntation ol'

the flnarrcial statenrcnls. and er.rsuring that thcr are tl'ec liorn rtratcrial nrisstzrtcmcnts. r.ihe.thcr due

to effor or li'aud: (ir')Sal'egr,rarding the asscts of the lirnd: (r,)Sclcctin-r.L arrd applving appropriate

accounting policies: ancl (i'i)Making accounting estimates that arc reas()natrle in the circuntstanccs.

'l'he ;\dnrinistrator ol'the ('ount1,' Public lrund accepts responsibilitl lbr thc frunc]'s llnancial

statet'neltts. ri'hich have bee n prepared using appropriate accounting policies supportcd trl

reasonable and prudcnt.jud-uemcnts ancl cstinrates. in conlilrnritv u'ith Intcrnationat l)ublic Sector

.Accolrntine Standards (lPS,\S). anrl in thc ltlanner recluirccl bv thc I)FIVI Act. l0ll anrl I'hc

Kakatnega Countr ,Alcoholic Drinks ('ontroI Act 2014. l'he'r\chtrinistrator ol'the Iruncl is ol'the

opinion that thc Irurtd's llnancial statcrnenl.s gii'e a true zurcl lair ricrr ol'the statc ol'Irund's

transactions dLrring thc lrnancial vear cnc'lcd.lunc 30.2021. ancl ol'thc Fund's llnancial position as

at that datc.

-l'hc Aclmirtistrator lirrthe r conllrur thc conrplcterlcss ol'thc accour-rtir.r1-1 records ntaintainccl lilr the

I:ltncl. r,vhich have bccn rcliccl upon in thc prcparation ol'thc Irund's llnancial statcnlents as selI as

tltc aclccpracr ol'tltc s\ stents ol'irrtcrn.tl tinaucial corrtlrtl.



iItukurttcsu ('ourtt.t',llutltolic Drinks ('otrlrul I-urttl
l{cJlol'ts anrl liinancial Statcnrcnts
l.'rrr thc rcar cntlcd.lunc 30,21121.

in prcparing the linancial stalcnrcnts. thc Adnrinistratur ol lhe Ccluntl' Public Fund has assessed

the l;unci's abilitl'to continue as a going conccrn and discloscd. as applicable. nrattcrs rclating to

thc usc ol'going concenl basis ol'prcparation o1-thc flnarrcial statements.

Nothing has corne to thc atlention ot'thc Administrator to indiczttc that the Fund will not remain a

going concern lbr at least thc next tu,elve lnonths lhm tlre datc of this statemcnt.

Approval of thc financial statcmcnts

The I:uncl'.r llnancial staternc'nts \\'cre approved b1 thc lloard or-t

sigrrctl on its behall'b1,:
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Monrovia Street
P.O. Box 3oo84-oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON KAKAMEGA COUNTY ALCOHOLIC
DRINKS CONTROL FUND FOR THE YEAR ENDED 30 JUNE, 2021

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012, and the Public Audit Act, 2015. The three parts
of the report, when read together constitute the report of the Auditor-General.

REPORT ON THE F!NANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Kakamega County Alcoholic
Drinks Control Fund set out on pages 21 to 53, which comprise the statement of financial
position as at 30 June, 2021, and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of budget
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and actual amounts for the year then ended, and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Kakamega County Alcoholic Drinks Control Fund as at
30 June, 2021 , and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Management Act, 2012 and Kakamega Alcoholic Drinks
Control Act,2014.

Basis for Qualified Opinion

1. Unsupported Transfers from County Government

The statement of financial performance reflects a balance of Kshs.8,675,621 being
transfers from the County Government which, as disclosed in Note 1 to the financial
statements, comprises an amount of Kshs.2,073,220 and Kshs.6,602,401 being receipts
from the Kenya Devolution Support Programme implemented by the State Department
for Devolution and Kakamega County Government Department for Public Service, Youth
and Gender respectively. However, the transfers were not supported by any
documentation and the amounts were not reflected in the Fund's cash book and bank
account.

ln the circumstances, the accuracy, completeness and validity of the balance of
Kshs.8,675,621 could not be confirmed.

2. Property, Plant and Equipment

The statement of financial position reflects a balance of Kshs.781,081 under property,
plant and equipment. However, as disclosed in Note 7 to the financial statements, the
amount excludes depreciation expense for the year for computers.

ln addition, the financial position and supporting schedules of property, plant and
equipment reflect balances of Kshs.781,081 and Kshs.1,473,560 respectively thus
resulting to an unexplained variance of Kshs.682,479.

ln the circumstances, the accuracy of the property, plant and equipment balance of
Kshs.781,081 could not be confirmed.

3. Unsupported General Expenses

The statement of financial performance reflects expenditure of Kshs.8,822,594 under
general expenses which, as disclosed in Note 4 to the financial statements, was incurred
on various expenditure items. However, the balance includes expenditures totalling to
Kshs.3,476,506 for which payment vouchers and related supporting documents were not
provided for audit review.
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ln the circumstances, the accuracy and propriety of expenditure totalling to
Kshs.3,476,506 could not be confirmed.

4. Unsupported Procurement of Policy Development and Rehabilitation Services

During the year under review, the Fund engaged a consultant to develop a policy
document for the County treatment and rehabilitation services at a contract sum of
Kshs.1 ,200,000. However, a contract agreement and the relevant tender documents were
not provided for audit review.

ln the circumstances, the accuracy, completeness and validity of the expenditure of
Kshs.1,200,000 could not be confirmed.

5. Unsupported lmprest

The statement of financial performance reflects expenditure of Kshs.8,822,594 under
generalexpenses which, as disclosed in Note 4 to the financial statements, includes three
expenditures of Kshs.590,000, Kshs.1,492,200 and Kshs.1,731,400, totalling to
Kshs.3,813,600, relating to travel costs, accommodation - domestic travel, and daily
subsistence respectively. The expenditure was incurred in form of imprest. However,
Management did not maintain an imprest register with details of date of issue, purpose
and date of surrender. ln addition, it was noted that surrendered imprests were not
supported with warrants and travel documents. Further, an ageing analysis was also not
provided.

ln the circumstances, the accuracy and validity of the imprest totalling to Kshs.3,813,600
could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Kakamega County Alcoholic Drinks Control
Fund [\Ianagement in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1. Budgetary Gontrol and Performance

The statement of comparison of budget and actual amounts had an approved final
revenue budget of Kshs.34,209,319 and actual revenue amount of Kshs.26,230,451
resulting to underfunding of Kshs.7,978,868 or 23o/o of the budget. Similarly, the
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statement reflects budgeted expenditure of Kshs.34,209,319 against actual expenditure
of Kshs.31,799,708 thus resulting in under expenditure of Kshs.2,409,611 or 7oh of the
budget.

The underfunding affected the planned activities and may have impacted negatively on
service delivery to the public.

2. Unresolved Prior Year Matters

Various prior year audit issues remained unresolved as at 30 June, 2021. Management
has not provided reasons for the delay in resolving the prior year audit issues. Further,
the unresolved prior year issues are not disclosed under the progress on follow up of
auditor's recommendations section of the financial statements as required by the Public
Sector Accounting Standards Board.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion

1. Non-Compliance with Public Sector Accounting Standards Board Requirements

The Fund submitted financial statements for audit during the financial year under review.
However, it was noted that the financial statements did not contain the background
information like the name of Board of Trustee/Fund Administration Committee, passport
size photos, academic qualifications and related experience. This was contrary to the
Public Sector Accounting Standards Board template.

ln the circumstances, the Fund did not comply with the Public Sector Accounting
Standards Board (PSASB) guidelines.

2. Over-Expenditure on General Expenses

The statement of financial performance reflects expenditure of Kshs.B,B22,594 on
general expenses. However, records indicated that the expenditure amount included
expenditures totalling to Kshs.7,972,830 incurred on various expenditure items where
the individual expenditures exceeded the budget amounts by a total of Kshs.4,497,825,
as shown below:
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Expenditure Summary
Expenditure

(Kshs.)

Approved
Budget
(Kshs.)

Over-
Expenditure

(Kshs.)
Water 1 19,810 36,721 83,089
Travel Cost 590,000 238,140 351,860
Accommodation-Domestic Travel 1,492,200 742,720 749,480
Daily Subsistence Allowance 1,731,400 830,008 901,392
Advertising, Awareness & Publicity 1,094,020 352,800 741,220
Boards 1,163,500 647,816 515,684
Contracted Professional Services 1,470,000 400,000 1,070,000
Maintenance of Motor Vehicles 311,900 226,800 85,100
Total 7,972,830 3,475,005 4,497,825

The over-expenditure contravened Regulations 42(1)(b) and 43(2) of the Public Finance
Management (County Governments) Regulations, 2015. lt/anagement did not also seek
the approval of the County Assembly as required.

ln the circumstances, the Fund Management was in breach of the law.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matter described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

Failure to Review Cash Book and Bank Reconciliation Statements

Review of the cash book and bank reconciliation statements of the Fund revealed that
the two documents are not regularly reviewed for accuracy and completeness by senior
officers. lt was further noted that monthly bank reconciliation statements were not
approved.
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ln the circumstances, existence of the expenditure controls on management of the cash
book and bank statements could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internalcontrol, risk management and overallgovernance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Administration Committee

lt/lanagement is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal control, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
[\Ianagement is aware of the intention to terminate the Fund or to cease operations.

lVlanagement is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

The Administration Committee is responsible for overseeing the Fund's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Aud itor-General's Responsi bi I ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015, and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
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a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7 (1)(a) of the Public Audit Act, 201 5, and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
Fund's policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

a

a

a

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material unceftainty
exists related to events or conditions that may cast significant doubt on the Fund's
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a

ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. tMy

conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA , CBS
AUDITOR.GENERAL

Nairobi

25 July, 2022
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Ktikunteg,t Coutrt-t' .-lIruhoIic' Drinks CtttttroI F-utrtl
llcports alrtl liinancial Statcntcnts
I"or thc vcar cnrlcd .lunc 30, 2021

. \sscts
('urreltt irssc(r
('aslt ltrtrl cash t'rlrrii lrlcrri. 6 l7tt.l ll..i0 -i.6ll.l6-1.-i()

\olt-ctr rre nt lr:sclr
p1'1rpcrtr. . pI rtrr t r.rntl c11 r.r i pri1g111 7 7li l.o8().-i() ()l li.0 5 l

'l'ot:tl:l\\r't\ 1,059,29-1.00 6.539,21(r.5(l

l, ia hilitics
('urrcnt lilbilities

\on-cu l'r'cnt I irr hilit it,.
'l'otal lilbilitics

Net ltsscts

.\ccttnrtrlatcd Itrrnrl -{.83 7.-i(r0.00 1.8.17.-i60.00

.,\cctttnulntrcl slir lr I rr' (i.77ti.l(16.00 ) I .701.6.i6.-i0

Total nct a\sct\ :rrrtl li:rhilities 1.059,291.(X) 6.539.2 l(r.50

13.2 S1'.\'l-ltN'lIrNl' Ot F IN,\NCll;\L l'OSI1'lON AS i\T 30 .ltiNIi 2021

'l he accottnting policies itncl crplanatorr n()tes to thcsc llnancial statcnrcuts lirrnt an integral part

of tlie ljnancial statenlents. 'l-hc cntitv llnancial statcmcnts \\erc approred on

and signed b1':

l0l I

I

Atlministrator of thc Funtl
N *-tv1Ny r

Nanrc: $C,t{<t r o /|gf{s a 
^.\

l'-rtltrl .\ccounta

\:rrrrc:Gcfflt P(g t<t
l( l' \K \lcrrrllcl' \urrrhcr':

72-

Note FY2020t2021 ttY2019/2020
Kshs KShs

,gdr



Irtr ktt rnesu Courtt.t' .-l lc'oh ol it' Drin ks ('ontrol I'-und
Itcports and Financial Statcrncnts
l"or tlrc r car cndctl ,lunc 30, 2021

l-1.3 S l'.,\ l'l'.VIIN'l'Ol'' ('ll,\\(;[-S l\ NI!'l'.\SSI'.'l'S,\S.\'l'30.1t \l'.2021
il

-l.tli 7.5(r0.00 (3.614.1 67.00) L,223,393.00Ilalancc ers at lst.lulr' 2019

Surplus/(tlcficit) lir tlrc periotl
-i.l I -i.ltll.)0 5.315,823.50

Irrrnrls lcccir cd tlrrrin!.1 thc r car'

[{cr uluation gain

6,539,21(r.50
[]ulune c us at l0'l' .[rrnc ](tlt) -+.Ii17...60 (X) I.701.(,.i6.50

llalitrrcc :ts itt I ,lulr 202{) -l.li3 7"5(r(1.(Xf I.'./(|1.656.50 6,539,216.50

Sttt'pltts (dctrcit) lirr' 11',. 1'rcri,,.i (l.J-9.()t'.-.0 ) (5.{79.922.50)

I:trrrtls rcccir ccl clLn'inu thc r cur'

l{e r trlrrrrtitrn Sarrr

llalancc us al 30tlr ,lurrc l0l I
-1.1t37.5(rl).lX) (J.77ti,2(r6.lX)) 1.059,29-1.00

9.3

Accumulated
Irund

Accurnulat::d
surnius

Total

KShs K$hs l(Shs



Kukuntagu Coutrt.t' .llcoltolit' Drin ks ('otttrol l.-urrrl
Ilcports and F inancial Statcnrcnts
For thc r car cndctl ,.lune 30, 202 1.

l3.l S'l'.,\'l'[.\II:\-'l'O['('\Stl ['LO\\'S FOI{-l'lll,. \'[.,,\ll I..NI)l]l) 30.1t'\l;_Ztt?t

('ash llorr r ti'oru olle rlting uctir ities

l{cccipts

l)tr[-rl ic contri l-,trt itrlts antl .irinltt i t rr r:

I t'lurslcr': ll'tlnt ('()ultt\ (itr\ Cl'lllltCnl
I 8.(r7-5.(,ll.ll 7.e+8..107.(X)

Inte re st lcce ir ccl

I incs. I'cnaltics r.rncl othcr I.cr ics
2 I7,55-1,830.(X) l.)".i.\-i.l 10.(X)

l'otitl Itcccillts
2(r,230,-l5l.l3 23,503.61 7.00

l):tr lrrents

IItuttl, \.1rr i ni stnrtitrn I:r pcnsc's -) (ll.liu0.(x)0.(x)) 10.0(x).(xx).00

( iencrnl c\pcuscs I (u.ti22.-5 ei.(r"-l t lJ. I lJ_+.6 1 l. -i0

, ',', ,,.' '" e rrsi i (7.7|i0.00) 1.1u0.00

otl I l)ar ntcntsI (3 t.710,373.63) I 8,I117,793.50

\et e :tslt t'lou r t\'oltt opct'itf iltg ilcti\ itic\ (5,J7().911.501 5.1I 5.1r23.50

('ash llou s fronr inr csting actir itics

I)eple c iat itrrr l-l(r.972..i()
23 6.3 06.50

\et cir:h f'lorr s urctl in inr estirrg irctir itirs
I16.9u 2.50 236.-3(l(r.5(l

('itsh t'lorr s t'r'onr firriurcing rre tir itics

ar

Note FY2r(t20/2021 FY2019t2020

KShs Kshs



K u k u rrt c gu (' o t r tt t.t' .-l I c o I r o I i t' D r i n k s (' o r t t ro I l'- u r t tl
I{cports antl F inancial Statcnrcnts
I,'or the r car cndetl .lunc 30, 2021.

r

5,552.1 3().00

('ash lucl e rrslr cclrrir rilcnts lit I .lt I.\
-i.6ll.l(r-1..i(t 5e.0i.1._i0

('ash iurtl crrsh e t;uir ale nts rrt 30 .l t \ l:
6 278,213.50 5.(rl l.l(r3.50

Nct irtct'c:r.t' (tlce rcltsc) ilt c;tsh rttttl crt.lt
C tuir irlcnls 00

I

I

i

.)s



I , ,.../ ( ttuul.l' .llc'ttttolic Drtnks Lonlrol Find
.,,rrl l"inirncill Statenrcnts

., r:rr tn(le(l .lunc 311,2(l2l

":\ll.\lOl'(O\ll'.\ltlSO\OFlltlX;l:'I'.\\l),\("1 t.\l-.\)lOtYI'S['Ol{-l'll[. I,l,-l{lOl)1,-\t)t;,t)Jo'r'.ttNI..

KShs KShs hShs KShs hSlrs

().1()()-ll()00 ().10().1I().00
ll.(,75.(,1L l l ,i1.1.697.1J7

e+

I5.(X X ).0()0.0() I5.(x )0.(x x ).(x)
17.-i-\+.til().00 7.++i.l 70.(x)

70

.1J,209.3I9.(X) 3J,209,3I9.0t)
2(,.23(1.{51 . l3 7.97{1.867.87

77

l-1.()90.0(x).00 l-1.()90.0(x ).(x)
ll.li130.(x )0.(x) l.l I 0.0(x).(x)

el

().109.1l().(x) 9" 10().1 l ().00
lJ.() I l.()17.() l le7.leI.r7 97

10.(xx).00 I0.0(x).00
7.7lio.()0 1.110.00

7lJ

.11,209.3I9.00 -1{,209,319.0t)
-j 1,799,707.63 2,{09.6 t t..17

().1

(5,569,256.50) 5,569,25(r.5(l

l(ltlrrl'

lt\

!r t'li|(l

-q

Origin:rl lruilgci Atljustmcnts I.-inal irurlget Actual on
c()m0arltble basis

I)erforntirnce
difl'crence

o./t(l

utilization
2021 2$21 2021 2021 2021 2021
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Kukttnrcgu Crturtt-t' .,llutholit' Drin ks Cttrttrol lrunl
Ilcports arrd liinancial Statcnrcnts
For thc vcar endctl ,lunc 30.2021.

L-

1 3.6 Stl l\l hl,,\lt\ O F Sl( ; \l lil('i\\'l',,\('('Ot iN'l'l N(; I'}OLI('l l'-S

l. Statcnrcnt of compli:urcc anrl basis of prcllaration

'fhc }rund's llnancial statemcnts havc lreen prepared ilr accordancc u,ith and ccln-tplv *itlt

International I'}ublic Sector Accounting Standarcls (IPSAS). .l'hc 
llnancial statements .ue

prescnted in Kenl'a shillings. uhich is thc lirnctiorral and rcporting currcnc\ of the Fund.-fhc

accourrtirrs policics havc bccn corrsistcrttlr appliecl to all thc ycars prcscntcd.

'l-[rc llrrancial statelncnts hale bcen prcparccl on the hasis ol'historical cost" unless statcd

othcrrrise. I'he cash llo* statcnrcnt is prcparcd rrsirtg the dircct rncthod. 'l'he llnarrcial

statenlents arc prcpared orr accrual [rasis.

L

I

I

I

e'l



Ii u k u nr egu (' o u t t l.t' . I I ttt lt r t I i t. D r i n k s C r t t t t n t I I.- tr r t I
IlcJlorts antl I inarrcial Statcnrcnts
lior thc vcar cntlctl .lulrc 30 .2021.

s I (; \ I F I(..\ :i't- A( r(.o t;Nt-t N(; t,ot.t('t Es ((.oN]'t N U It I))
2. .\tlo;rtion of neu arrrl rcvisctl stantlartls
a) Ilclcvant ncu stiut<lartls antl anlcn(l nrcnts to publishctl stanrlartls cl'l'cctilc for thc

r car cnrlcrl 30 .lune 2021

a) Anrerrclnrents to IPSAS l-1. to include the

appropriatc rel'erences to II)SAS on

irnpairrnent. in place ol' the. currellt

rct'erences to other internatittnal andiclr

rrationa I accolrrrlins t}arneu orks

-l-hcrc 
\\ as n() inr pact tl I' thc

arncnclrncnt to IPSr\S li lvith respcct

to thc currerrt llrrancial report

b) IPSAS li. Lease s and IPS,\S 17.

I)ropcrt,r. I)lant. and [:clLripnrcnt.

Arnerrdrnents to rct'11()\,c tralrsitional

provisions rvhich shoulcl havc bce n

deletecl rvhen IPSAS 3i. []irst l'irne

r\doption ol' Accrual IJasis Interrrational

I'ublic Sectclr Accourrting Standards

(lPSASs) u as appror ecl

-l-hcrc 
\\ as n() irnpact of' thc

aurcnclrrrcnl to ll'S,\S li and IITSAS

17 u ith rcspect tit thc currcnt

flnancial report as the entirr did not

appl) alt)' ol' the transitional

provisiorrs in the FY 202012021

c) IPSAS 2 l. lnrpairntcnr ol' Norr-C'ash-

Cencratine .\ssets arrcl lPS.\S 2(t.

I rn ltai rntcnt ril' ('ash Gcncrat i rr r.l . \ssets.

,{rnenclrlgrts to cl.lsul'c consistcncr o1-

irnpairrncnt guidance to accoUltt lbr

revalucd asscts in tlre scopc ot'l[,S,\S 17.

I)ropertr'. Plant. and [:cluiprncnt and

Il'Sn S 31. Intangible Assers.

-f here \\ as r1() inrpact i'rl' the

anre'ndrnerrt to II,SAS 2l and IPSAS

26 rr ith rcspect tr) thc crrn'cnt

tlnarrcial rcport as the entitr does not

hal'c Non-Cash Generating Assets

arrd neithcr dici it have irnpaired cash

g(]nL'ratitlg assets.

2Y

Stanrlard/ Anrcndlrrclrts :

Appficntrle: I 
*' J:rnuan' 2021:
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Iittkrtnrcgu Couttl-t' .,llc'ttltolit' Drin ks CottlntI l:'rtttil
Ilcllorts :urrl F i nancial Statcrrrcnts
Iio r th c vca r entlcrl ,l u nc 30. 202 1 .

d) IPSAS 33. I'-irst-tirne Adoption tll'

Accrual Basis Intcrnational Public Seclor

Accounting Standards ( I I)SASs).

Anrendnrcnts to the irnplenre ntatiort

guidance on decrned cost in IPSAS i3 to

make it consisterrt rvith the' corc

principles in thc Standard

l herc rras rro inrllrtct

SIGNIFICANT ACCoUNTIN(; POLICIES (CONTINUED)

b) Nov antl amcntlcd standartls antl interpretations in issuc llut not vct clfcctivc in thc

l car cndcd 30 Junc 2021

II)S.\S -ll: I irrarrcial

Instrurtre nts

,,\Jrplicahlc: I .larruarr 2022:
-l'he ob.jective ol' IPSAS .ll is to cstahlish principlcs lbr the

llnancial rcportinu ol' llnancial assets and liabilities that nill

J)rescnt rclcvant arrd usclirl irrlbrnration to users o[' tlnancial

statetlrcnts lbr their asscsslrerlt ol' the anloLlnts. tirning and

unccrtaiutv olan cntitl"s lirl.ure cash l'lous.

II'S,^S 4l providcs users ol' llnancial statcnrents rrith rnorc

usctirl inlbrmation tharr II)SAS 29. b1:

. Appll ing a singlc classillcation and nrcasuren'lcnt nrodel lor

llnancial asscts that considcrs thc charactcristics ol- tlrc

assct's cash florrs and the objectile lbr uhich the asset is

held:

. r\ppll ing a single tbru'ard-lookine e'xpected crcdit loss

nrodel that is applicablc to all llnancial instruments sub.iect

to iurpairrncrrt testing: and

. Appll in,u an inrprovcd hcdgc itccounting modcl that

broaclerrs thc hedgirr_q arrangcmcnls in scopc ol'the
guiclattcc. 'l'hc 

nrode I clerclttps a str'()r'rg lirtli bc-tueen arl

crrtitr's Iisl\ nranllgcnrclrt stratcgics irrtcl tlte acctlurttirtg

trcltnlcnt li',r' instrrlrrr-'nts hcltl u\ [irrt trl' tlte risl.

lrt.lil,t,lc|1,'I' \ri.ilcr\

21
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K u k u t t rc g u C tt tr t t t.t' .,1 I c o I t t t I i <' D r i n ks (- r t r t I rt t I I.- u rr il
llcprlrts anrl Financial Statcnrcnts
I"or thc vear cnrlcd .lunc 30. 2021.

t'
I

Il'Sr\S J2: Social

[]cnc l'its

Applicable: I't Jnnuary' 2022
-fhe objective ol'this Standard is to inrprove the relevance.

thith fir I reprcsentati vcness and corn parabi I ity ol' the i n fbrmation

that a reporting errtilr pror icies in its llnancial statr'rrents about

social benetlts. l'he inlbrrlation provided shoulcl help users ol'

the llnancial statcnrents and eeneral purpose ljnancial rc-ports

ASSC SS:

(a) 'l-he nature of'such social bcnc'lits proi'ided bi thc cntit\:

(b) 'l'hc kcr, lbaturcs ol thc operation ol'those social bcncflt

sCh.'trleS: atrd

(c) -l-he ilnpact ol'such social benc.lits provided on thc entit-r's

flnancial pcrlorrnance. tlnancial position and cash llorrs.

(,\lr.rlc the inrpuc't of tha.stturtlurtl to thc antit.r'i/ ralcyttlt)

Arlendments to C)ther

IPSAS resulting lionr

IPSAS -l l. F inancial

lnstrurrents

Applicable: lst .Ianuam 2022:

a) Arnendments to IPSAS 5. to updatc the guidance rclated to

thc colnponcnts tll' trorror inrl costs u hich \\ erc

inadverlentlr ornittccl rr hcn IPSAS .l I rras issued.

b) Anrenclnlcnts to ll'S,,\S -10. rcqarclirrg illustratire exanrplcs

on lredging and crcclit risk *lrich rrerc inadrcrtcntll onrittcd

u hc'n il)S,4,S J I u as issucd.

c) Arncndrncnts t() I['}S,\S 30. to updatc tltc guidancc lirr

accor.lntin-q tirr iirrarrcial quarantee c()r.ltracts u hich nere

inadverterrtlr onrittccl u hen IPS.\S -l I rras issued.

Arncnclrncnts to II'}SAS -13. to upclalc the suiclance on

classil,r ing l'irrancial instrurncnts orr initial aclo;ltiorr ol'accrual

basis Il'}Si\S uhich rrcrc irraclrcrtentlr omittcd rrhen IPS.AS 4l

rras issucd.

s)

Standard I.lfl'cctivc clatt' antl impact:



Sl(;NI F ICIAN'I- ACI(lOtJNl'lN(; l'Ol,l(ll ES (CON-IINLrliD)

c) Iiarlr atloption of stanrlards

Ihc errtitl tlicl not carll'- adopl att-r'nc\\ or antcndccl stattclards in l,ear 2020

J. llcr cnuc rccognitiorr

i1 l{cr cnue fronr non-exchangc transactions
-f r:rnsfcrs fronr othcr governmcnt entitics

I{cr,'errues li'orl non-cxchange transactions *ith othcr govcnlrlcnt cntities are nlcasurccl at firir

raluc' ancl rccoglrizcd on obtaining c()ntrol ol'thc assct (cash. goods. scrviccs arrcl propertl 1 il'

thc transf'cr is licc ll'orl conclitiorrs ancl it is prohable that thc ccorron'lic bcnctrts or scr'..icc

potential rclatcrl to the assct uill Ilorr to thc cntitr ancl can bc rncasurccl rcliably.

ii) ILer enuc from erchangc tralrsactions

I rtle re.sl irtc'orrtc

Irrtercst itrcornc is accrued using thc cllcctive 1ielc1 rnethod.'l'he ctlbclivc vielcl discouttts

cstinrated fiturc cash rcceipts througlr thc cxpcctcd lil'c ol'thc flrrancial asset to that asset's

rrct carrr,ing antoLlnt.'['he rlcthod applics this rield to thc principal outstanding to dcterrtrinc

irrterest inct'rrne each period.

{. I}utlgct infornration

'l-hc original budget lbr FY 2010,l0ll rras approvccl Lr1 thc Countr Asscnrbll on l(r'r'Jurtc'

2020. Subsecprent rcvisiolts or additiorral appropriatiolr-s \\crc nradr'to the a1;prclved btrdgct in

accordarrcc rvith spccilic approrals ll'onr thc appropriate authorities. -l-he 
aclditional

appropriations are added to thc original buclgt-t by thc crttitr upott receivirrg the respectivc

approvals in ordcr to conclucle the llnal hudgct.

I'he entitl"s budget is preparecl on a clil'll'rcnt basis to the actLral inconrc arrd crpenditurc

clisclosccl in thc lirrancial statelncnts.-['he Ilnancial statclucnts are prcparcd ort accrual lrasis

rrsius a classilrcatiorr bascd orr thc rraturc ol'cr;lcrrscs irt tltc statctnetrt rrf'llnarrcial

pcrltlnnarrcc. u lrcrcas thc [rLrtlgct i: Prclrlrrctl r)n l e i.rsi'l lra:i:. l'ltc ill'lr()Llrlts irt tltc llrutrtcial

slltcllrclrts \\cl'c rcellst li'irrtt ilrc lte,:r'Li:r I [.u'i. [,\ tlre r'il\lr bli\i\ ilr'](l i'cclur.rllltl h]

r'!\- ".1r. 'l t\r ... ,'il :1t,.r.it'. .,. . .. t.- ', - t".l .

3i



actual arnourlts. prcpared ()n a c()n'lpalaLrlc basis to tht: aplrrored budgct. is then prcsented in

the statenrent ol'conlpzllisorr ot'Fruc'lget and actual anlounts.

ln addition to the Basis dif ferencc. adjustrlents to atnounts in the llnancial statements are also

rnade fbr dilfererrces in the lbrmats ancl classillcation schernes adoptcd filr the presentation tl1'

thc flnaucial statenrcr.lts and thc apprtrr,ecl budgct.

A statenlent to recorrcilc the actual an.rounts on a conlparable hasis irrclLrded irr thc statcnrent

ol cornparison ol'budgct arrd actual anloLurts and thc actual as pcr thc st.rtenlcrrt of' tlnancial

perlbrnrarrcc has hecn prcsentecl urrclcr scction 2(r trl'thcsc flrrancial statcrncnts.

5. l)ropcrtr. Jrlant antl ct; uillntcnt

,All propert-r. plant and ecluipment 0rc statecl at cost lcss accurrrulated depreciatiorr and

irnpairment losscs. Cost includcs erpcnditurc that is clircctll attributaLrlc ttr tlrc acquisition ol'

the itcrrs. S/hcn signilicant parts o1'propcrtr. plant and ecluipnrent arc recluirecl to be replaced

at intervals. thc entitl'recognizes such parls as individrral asscts uith spccilic uscfirl livcs arrd

depreciates thcrn accordingll,. l.ikcrrisc. rihen a nra.ior inspection is pcrfbrrned. its cost is

rccognizc-d irr thc carrling alrl()ulrt of thc plant ancl equipnrcrrt as a rcplaccnrcrrt if'thc

recognition criteria are satislreci. All other rcpair ancl rnairtterlallce costs are rccogrtizecl in

surpltrs or dclrcit as incurred. \\ here an asscl is accluirccl in a rtort-crclritrtgc trattsactirlrt lbr rril

or lrorninal considcration the asset is irritialll rncasurcd at its Iair valtrc. Irr this llrtancial

rL'port. lirrrrittrrc has bcen deprcciatccl at a ratc ot'12.5% lrltere-'s conrputcrs artd othcr l'l

cquipmcnt harc beur clepreciatcd at i0oz'o. I'hc ratcs uscd are ptrrclr lbr calcirlation ancl

infirrrration purpose.

Coml-rutcrs uerc not dcpreciated this flnancial rear sincc it had bccrr lirlly dcprcciatcd o\cr

tlrc threc l ears 20 I 7i20 I 8.20 I 8i20 I 9.20 I 912020

6. Intangible ussets

lntangible asscts acquired sepalate[1 are initialll recogrrized at cost. 'ilte 
cost trl'intangible

assets acquirecl in a non-escharrqe transactit'rr.r is the-ir lair value at thc date o1'thc exchange.

l:ollou ing initial rccosnitiorr. irrtangiblc assets arc carriec'l at c()st lcss artr accurnulatccl

antortilation alrcl accrrrrrtrlltcrl irnpairrrrcnl l()sscs. lrrternullr gcir-'r'etcrl irrtangiblc lsiit:.

-'rllLl.iilr:l :l.t,ri::lii.r-'.1 -l -'r,' ':.rr'-':'l ,, : . .il-' l.\i -'.1,'i:.1 :i'-'.i t:.i .' ,'t-'l'l illir'-' i. t;il,'-'-'.1 '

31=_



surplus or dellcit in the pcriod in uhich the cxpenditurc is incurrccl. ['lrc uselirl lif'e of'thc

intangible ilssets is asscssccl as cithcr Ilnitc or irrdeflnitc.

7. Financial irrstruntcnts

a) F inanci:rl asscts

I rtitiuI racrrgttilirtrt urttl trttusttrctttcnl

F'inancial assets uithirr the scopc of IPSAS 29 []irrarrcial Instrunrertts: Recognition ancl

lVleasurenrellt arc classif'iccl as flnancial asscts at l'air valuc throurh surplus or dcficit. loarrs

and receir,ables. hclcl-to-maturitr invcstrncnts or availahlc-lirr-salc llnancial assets. as

appropriate. The l:ntit1 dcternrines the classillcation ol'its llrrancial asscts at initial

rccognition.

I-otttrs urtil rec'aivrtble .t

Lclans and reccil'ablcs are non-derivative llnancial asscts u itlt llrcd or dcterrninablc

pa)'ments that arc not quoted in an activc nrarket. Alier initial ureasurt:urertt. suclt llnancial

assets are subsccpre'ntlv rlcasured at arnortized cost using the elfi:ctive irrterest rnethod. lcss

inrpainnent. Antortized crlst is calculated bi taking irrlo accr'lunt arrr.discnunt or prcuriunr on

acquisitiorr ancl l-ccs or costs that arc an integral part ol'tlrc ctl'cctirc ilrtcrest rate. Losscs

arising fiom inrpainncnt are recognizccl in thc surplus or dcflcit.

Held-lo-nruluritr

Non-derivative llnancial asscts rritlr lrxed or dctcnninable pa1 rttcnts artcl fls.ccl nraturities arc

classilled as held to ruaturitl rrhcn thc l:ntit1 has the positirc intcrrtion and ability to lrolcl it

to rnaturitr . l\ lier initial n'le asurcnrcnt. held-to-nralurit-r inr cstrlcnts arc rlcasrrrcd at

aurortized cost using thc ct-fl'ctivc intcrest rnethocl. lc-ss irrpainrent. Anr()rtizcd cost is

calculatccl b1 taking into accorrnt any discourrt or plcrttiunr ()n accluisition and I'ces or costs

that arc an intesral part ol'1hc e1l-ective irrtcrcst ratc. -l'hc 
krsses arisirrg lrorn irlpairnlcnt arc

rccogrtizcd in srrrplus or clcflcit.

I r tt 1t tt i r tr tt, t t t r t I li t t tt r t t' i u I u ss t'l.s

lhc I:rrtitr ilssc\sc\ ut caclr rcl.rorlirrs tllrte ulrctltcr'lltcrc is oltice tirc er itlcttcc tlrat a Iirrane ial

r.lssct ()r'il clttit\ ', 
j'lirt.rrtcilrl llr:c[. is int111ti1'gq1 \ lrrtlrrtcial il::il r,t .t,'tttitr ol'llttatte iltl .r::r'Lr

ir tiecl,c il, rt':t:.t'1.,..1 l1 : tl.. ;i. llr.i-' . ,h]-'_ii,..t -. ' - . ', - 1,r". -.r.' .i ..1 _'.

'I :i.
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'loss evcnt') and that loss event has an inrpacl on the cstinrated tlturc cash llows ol the

tlnancial asset or thc entitl ol'flnancial asscts that can be reliably estirnateci. [:vidence of

inrpairment mav includc the follorring inclicators:

. J'lte debtors or a entitv of debtors are experiencing significant flnancial ditliculty

. Default or delincluencY in intercst or principal pal,rnents

o The probability that debtors u'ill enter bankruptcl' or other llnancial reorganization

. Obscrvable data indicates a rleasurable decrease in estirnatcd firture cash florls (c.g.

changes in arrears or ccr-rnorlic conditions that corrclate rvith delarrlts)

hi Firturtt'iul liubilitics

Ittiliol recogrtitirttt uttd nrcusure ntanl

I"irrancial liabilities rithin the scttpc ol'IPSr\S f9 arc classillecl as llnuncial liabiiities at firir

value throueh surplus ol clellcit or loans and borrolu ings. as appropriatc. -l-he 
l:ntit1

deterrnine s the classillcation ol'its flnancial liabilitics at initial rccoqnitiorr.

All flnancial liabilities arc recognized initially at lhir value and. in the casc ol loans and

borrou ings. plus dircctlr attributable transactiotl costs.

Lourts unrl horntwittg

,Atter initial recogrtiiion. intcrest bcaring loans and borrouings arc subsccluentlr nteasurcd at

atnortized cost usins the ell'ccti\c intercst nretlrod. (iains and krsses are rccognizc'cl in surplus

or deflcit uhett thc liabilities are clcrccosrrized as uell as throush tlrc- etlictir,c intercst

turethod arrrrlrt i zat iolr proccss.

Amrlrtizcd cost is calculatccl b1 takirrg into account arrr discount or prcrrrir.lnr ()n acL'lr,lisitioll

and f'ces or costs tliat are arr irrtesral part ol'tlre ellbctire ilttcrcst rate.

lJ. I nr cntrlrics

Invcrttorr is nrcastrrcc'l at cosl ulrorr initial rcctlgnition.'l-o Ihe e\tcnt that inrcntor\ \\its

rcccivcd tltrouglt rtort-crcharrqc trartsactiorrs (lirr n() c()sl or lilr a rrtrnrinal cost)- ihc cosl ot'thc

irtrcrttorr is its Iair valrrc at tlrc tlatc trl'lrc.lrrisitit,n.

3ft



s t( ;\ I F I(',\N-t"\('('Ot iN-l'l N(; l,()l,l('l I,.s (c'oN'l'lN t j l.ll))

('osts incurred in brirrging each product to its present location and corrditions arc accounted

f or'. as lbllori's:

o l{aw nraterials: purchasc cost using thc u,cighted average cost nrethod

o lrinishecl goods and uork in progrcss: cost of'direct rnaterials and labour and a

proportion ol'nranulacturinq ovcrhcacls basecl olr the nttnlal operatiug capacitl'. bLrt

excluding borrorving costs

Alier initial recognition. inventorl is rneasurcd at the lo\\'er ol-cost and rret realizablc l'aluc-.

Houever. to the ertent that a class ol-inrcntcrrr is distributcd or dcplolcd at tto charge crr lbr

a nonrinal chargc. that class ol' invcntorl is rncasured at thc lorr cr of' cost artcl current

replacerncnt ctlst.

Nct rcalizable value is the cstimatccl selling pricc in thc ordinarr coursc of'operatiorts. less the

cstirnatcd costs ol-conrplction and thc csl.irratcd costs ncccssar) to ntakc thc salc. c.rchattge.

or distribution.

Inventories are recognized as an expense r,r,hen deplol,ed lbr utilizatiorr or consurnption irr the

ordinarv corrrse rl1'operations o1'the Entitl.

9. l)l'oyisions

Prclvisions arc recoqnizcd uhcn the [--ntit1 has a present obligation (lc-ual ol'construrctivc) as a

rcsult ol' a past cvcltt. it is probablc that iilr r)utllo\\ ol rcstrurccs crnbodr irtq ccorttrtlic

bcnellts or serr,icc ptltential rrill bc re'rluircd to settlc thc obligation artd a rcliablc cstinlatc

can be madc olthe anrount ol'thc obligation.

\\'here the Lntitl e\pects sonre or all ol'a provision to bc reimbursed. tbr exatnple. under att

insurance corltract. the re iurburscnre nt is rccognized as a scparatc- assct onl) u he rt tltc

reinrbursenrcnt is virtual11 certain.

'l-hc cxpcnsc lelating to ar1) provision is prescnted irr the staternent o1'llnancial pertirnritttcc

nc1 tr I' artr rcirlburscnlcnt.

I
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C0ntincailt liabil ities
'l'he I-ntit1'does not rccosrtize a contingent liabilitl. but disclosc.s dctails ol'anv conringencies

in the notes to the llnancial staternurts. unless the possibilitl of an outflolr ol- resources

erlbod.rirrg economic bene-flts or service potential is rernote.

C0nlinsent ussel:i

'fhe Entitl does not rccogttize a contingcnt asset brrt discloscs details ol'a possible assct

u'hose cxistettce is contirtgcrlt on thc occurrence ot' non-occurrcncc ol'orre or llo[e uncertain

littttrc evcnts not \\holll nithin the ctrntrol ol'thc [:ntitr in tlre ltotcs to thc flrrancial

statenlents. Clontin{-tcnt asscts are asscssed continuallr to cnsurc that devclopntcllts are

appropriate lr rcllcctccl in 1hr,- I'inancial staterncnts. ll it has Lrcc.rnrc r irtuallr ccrtain thar an

ittflotr ol' ecottontic lrcnellts ()r ser\ ice potential u ill arise and thc ilssct's vtlue can bc

ttreasured reliabll. the asset ancl thc rclate-d revcnue are rect-rgnizcd in tlre llrrancial statcnlcnts

ol'thc peiiod irr rrhich the charrge occurs.

10. Naturc and purJrosc of rcscrves

'l-he [-ntitr creates attcl maintair]s rcser\jcs in tcrnrs ot'specific rccltrircrncnts. Entit.t'to.ytcrt<'the

rcserye.\ ttrtrintuirtad rtntI tr1t1trrt1tt'itttt'1xtIic'ic,s rttkt1ttctl.

I l. Changes in accounting policics antl estim:rtes

Thc Entiti recogttizcs the cll.:cts o['chanscs in accourrtirrg policl rctrospcctivcll,. 1'he clll.cts

ol' changes in accouttl.ing polici' arc applied prospectivelr if' retrospcctive application is

inrpractical.

12. [inrlllol cc bcnclits - llctircrncnt llcnelit plalrs

-fhe Entitv provides retirement bencl'its lbr its cnrplorees and clircctors. Defined crtrrtributiorr

plans are ltost-eniplolnrcnt lrenelit plans under rrhich an cntitr'ltars flxed contribulions irrto a

separate entity (a lirnd). and rrill have no legal trr c()nstrulcri\c obligation to pa\ firr.tlrer

contributiotrs il'thc titttcl doe-s not ltolrl srrl'llcicnt asscts t() llil\ ull ernplorcc bencllts rclatine

ttr cttrplo)cc icl'\ icc irt tltc cr.ln'cltt r.lttrl pritrr ircl'i()(i\. IItc errrrtliirrrtior)s lrr lirrrrl trtrlitluti.rn: Ior'

iite rr.irin.'rri .)l'r'-'iir'-'in,-'rrt i.c ,'lli. ,1. , "--. -: '.' ,,-, I in tl.,-' ,,,.i t' ,', ,- t :-'r
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I)ctlned bencflt plans are post-enrplor,rncnt bcnclit plans other than dellrrecl-contribution

plans. fhc dclincd lrcncflt lirnds arc actuariallv valucd tri-annually ()n tht: pro.iectecl unit

crcdit rnethod basis. Delrcits idcntillcd arc rccovercd thruruglr lurnp sunr pa\rnents or

incrcascd firture contributions orr proportional basis to all participatirrg ctnplotcrs. 'l'he

contribtrlions ancl lurnp surl pa\ nrcnts leduce thc post-crnplor rncnt bcrrelit obligatiorr.

13. Foreign currcncv transactions

'l'ransactiorrs in ltlrei_gn crrrrencies are initially accourttcd tilr at thc rtrlilrg ratc ()l'erchartgc ott

thc datc ol'thc traltsacti\)r'1. 
'l-radc crcclit()rs or dcbtors clcrrirrtrinatccl irr lilrcign cLrrrcnc\ arc

rcported at the stiltcurent ol'llnancial position rcporting clatc b1 applling thc crchange ratc ()rl

that datc. [-.rchange clil'l-crcrrccs arisirrg flonr thc scttlcrncrrt ol'creclitors. or lionr tlre rcprrt'tirtg

ol'crcditors at rates clillcrent lirur tlrose at uhich thcr rrere initiallr rccordccl during the

period. arc recognizcd ns inconre or c\pclrses in thc periocl irr rvhich thcv arise.

1.1. Ilorrorving costs

Ilorrrlu ing costs are capitalizccl aeainst clualil-r irr-u asscts as part ol' plopcrtl. plant and

ecpripnrent. Such borrtrrrirrg ctrsts arL'capitalizctl over tlre period during llriclr the asset is

bcing accluircd ur constructcd anci borrorr ings have bccn irtcurrcd. Capitalizittiort ceascs rrhe'n

cclnstnrction ol'tlrc assct is conrplclc. liurthcl borrouing costs arc- chargecl to thc stalcrlcnt of

llnancial perlbrnrancc.

15. Rclatcd partics

'l'he l:ntitv regalcls a relatecl part)'as a pcrsorl or an crrtitr riith thc abilitr to excrl corrtrol

individualll or jointll. or to cxercise signilicarrt influurcc ovcr the Entitl. or vice vcrsa.

Mcnrbers ol'kcy nrallagr'nrent arc rcsar(led as rclatcd panies and cotuprisc tltc clircctors,'
-l'rustce. 

thc Furrd !larrlgcrs ancl Irirrrd ,-\ccourrtant.
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l(r. ('ash and caslr et; uir alcnts

Cash and cash ccluivalcl.tts con.lpl'ise cash cln hand ancl cash at bank. slt()rt-ternt deposits on

call and higlrll liquicl investn.lcnts vrith an original rnaturitr ol'thrcc rnonths or lcss. u,hich arc

readill cttnvertible 1o kttorrn ilnrounts olcash arrd arc sub.icct to insiqnilicarrt risk o1'changcs

itt value. Battk accouttt balattccs inclucle anrounts helcl at l'arious cornnrcrcial barrks at the end

o1'the llnancial 1car. lror tltc- purposes ol'thcsc llnancial statenrcrrl.s. cash and cash ecprivalcltts

also irrclucle hank account balarrcl.s hcld at l-he Natiorral Bank rtl-Kcnra.

l7 . Comparativc ligu rcs

\\'here necessar,\ cclrttparatire figures tirr the previous Ilrrancial rear harc been arrerrcled or

recorrtigureci to corrfirrnt to thc required cherngcs in prescntatitln.

18. Events aftcr thc rcporting period

'l-lterc \\ere lto ntaterial ad.lusting ancl non- ad.iusting cveltts altcr the reportinu period.

19. Ultimate ancl Holding Entitl'

'fhe entitf is a Countr Public Fund cstablished b-r Kakarnega ('ourrtr Alcoholic t)rinks

Control Act 201-l urtder the dcpartnrent of Public Scrrice aird Aclrlinistratiorr. Its ultirnate

parent is the Cotrntr (iovernmerrt olKakarncga.

20. Cu rrencv

'l'hc lrnancial state urcrrts are prcsctltcd in Kenra Shilliltgs (Kslrs)
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21. Signilicant jutlgmcnts an(l solrrccs of cstimation unccrtaintv

-l'he prcparation ol- thc Ilntitl,'s llnarrcial statr-r1-lclrts ilt cottlbnttitv uith II'SAS rccluircs

nranagcllct.lt to rnake .iudgrncnts. cstinratcs ancl assunrptions that all-cct the rc;lortcd arnounts

ol'tcvc'rrues. expcnscs. asscts ancl liabilitics. and tlrc disckrsu|c o['corttingerrt liabilitics. at thc

cnd ttf' the relrorting pcriod. llo*evcr. urrccrtaint,r at'rout thcsc trssun.lptions attcl estitnatcs

could rcsult irr outcornes that rccluirc a rnaterial acllustnrcnt to tltc carrring arnount ol'thc assct

or liabilitl al'f cctcd in lirturc pcriods.

Statc alI.judgenrents. estiuratcs artcl assunrptir.lrts made: c.g

a) [']stirnatcs and assunrptions
'l hc kcy asstrnrptiorrs colrcernirrg tlrc lirturc and other ker sotrrccs ttl'cstintatiott uttcerlaintl at

the rcporting date. that havc a sigrrificaut risk ol'causing a nratcrial acl.justnrcnt to the carrring

arnourlts o['assets and liabilities rrithin the next tlrrarrcial ]car. arc dcscribed lrclori. 'l'he

L-ntit1 basecl its assunrptions arrcl estirlates on paranrctcrs available uhert thc consolidatccl

flnancial statcntcnts \\'erc llreparccl. I Iorrcvcr. existirrg circtrrttstartccs zrnd assutttptiotts atrottt

lirttrrc clcvelopntcltts rnay charrgc duc to rnarkct cltangcs or circuttrstattccs arisittg bevtlrtd thc

control o['thc l:ntit1. Such charrgcs arc re l]ectccl in thc assrrnrptions ultett thcr occur. Il'SnS

t. H0.

l)) [;sclirl lir cs :urtl rcsitlual r alucs

'l-he usclirl lives and rcsidual valucs ol'assets arc asscsscLl usirtg thc lirlloriing indicators 1o

inlbrur poterrtial lirtrrrc use arrd value [l'orn disposal:

it lhc conclitiorr ol'thc assct lrirsctl on thc asscssnrcni ril'c\l]crts crnltlorcd b1 the [;rrtitr

iir Ihc rratrrrc ol'thc ussct. it' srrsccptibility lrrrcl lrluptatrilitr to chartgcs irt techrtologr ancl

l)r'()cc \sc\

i I ltc ttatLrrc trl-1ltc l.rt'oce r.c. irt ri ltie lt tlte lls:ct i: rlcPior crl

\ilrilllrilitr r,l'lirltl irrr 1,,;cpl:rie tlrr 3sset

'. ,tltl:,. t, lt, l1.ti..-r : t . ,.,..-
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c) Provisions

Provisiotts were raised ancl rnanagclncnt deterrlirred an estimate based on thc inlirrnration

availablc-. Additional disclosure ol'thesc cstinlates ol'provisions is includcd irr Note xxr.

Prol'isions arc rneasurcd at thc rnanagelncnt's bcst eslinrate of thc cxpcrrditure rccprired to

settle thc obligatiorr at tlte reltortirrg tlatc. and are discrrurrtccl to prcsent'nalLre rrhere thc elT.;ct

is nraterial.

iittc'ltrcle prorisiott.s ttpplit'uble l,tr'.trtttr ot'{(ttti.\'uti()rt t,.g 1tt'oti.siou litt'hud tlaht,t. 1tt'tn'i.tiott.t

rtf ttb.rrtlatc.yloc'k.s oncl hotr nten(t:<ant(t1t c,\titn(ttc,\ thcsc ltrot.isiott.t)

22. Finltncial risk nt:uragcnrcnt

'l'hc ['und's acti\,'itics c:iposc it to a varictr ot'tlnancial risks including crcclit and liquiditl

risks and eliccts of' chattges in lbrci-un cLlrrenc\ . 'l he [:trnd's overall risk ntanaseureltt

progralllnlc tbcuses on unprcdictabilitl ol'changes in tlrc business L'nvirorlrnent and sceks ttt

mittitttise the potential adverse efl'ect ol-such risks on its pcrlbrnlAncc b-r'settirrq acceptablc

levels ol'risk. The l]ttttd clocs ttot heclge anv risks ancl has in placc ltolicies ttl cnsrrre that

credit is ttnl_r c'xtcttded tt'r custolr"rcrs \\itlr an establishcd crcclit lristorl.
-l'ltc 

lruncl's fltrancial risk rlanaqcrlent ob.icctives and policics are detailcd Lrelou:

a) Cretlit risk

I'hc l-Lrnd ltas erposurc to credit risk. nhich is the risk that a countcrparL) rrill be unablc [o

pa\ alllounts in tirlltrhen duc. ( redit risk arises fiorn cash arrcl cash ecltrivalents. ancl deposits

nitlr banks. as ucll as tradc and other rcceirables and availablc-tilr'-salc lltrancial

investrnents.

Managentetlt assesscs the credit clualitl ol'each custoller. taking irrto Accourrt its llnancial

ltositiott. past e\pcrience artcl othcr lactors. Inclividual risli lirnits are set hasccl on intcrrral or

crte'rttal asscssntellt itt accorclartcc uith linrits sct b-r the- clircctols.-l.he'lrnrttrrrts ltrcscntccl irr

tltc statctttcttt ttl'llltattcial ltttsitirrn arc nct ol'allorranccs [irr clorrtrttirl rccciratrlcs. cstirnal.ccl

llr the ctttitr's llll.lllagclllcllt blt:-'tl rrrl l]r'irrI crpcricrrcr' lttttl tltcit lt\\c\\ntcn[ ,rt' tltc e un'cltt

-'f r tllLtill I J Jli\ I I ()lllllCllI
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'l'he 
carrvin-q anrounl ol- [lnancial asscts rccorcled irr the Irrrancial staterncnts rcprcscnting the

cnlit)'s rlarximurl c\posurc to crcdit risk rrithout taking account ol'thc valuc ol'an1 ct'rllatcral

obtainecl is nrade up as Ibllous:

(NIl:7'ha totul,s colurrtrr sltoulil lic lo lha indivitluul elantutls of cradil risk lisclosad in tha

c rr I i l.t" s sl u I a t,ta t tl r t /'./i rt u tt c i u I p o s il i t t t t )

'l'he 
custorners trncler the fulll perlonrtirtt catcgor\ arc par irtu their rletrts as thc\ corrtirtue

trading..l-hc creclit risk associatcd u'ith thcse receivablcs is rlirrinral ancl thc allorrancc lirr

uncollectiblc anlounts that tlrc errtitr has lccogrrised in thc llnancial statcrlc-rrts is considercd

adecluate to cover an) potentiall) irrccoverablc anlounts..[-hc crttitr Itars siqnillcanl

concenlrati(in ol'crcdit risk on aurounts dtre titlrl x.rs.

I hc boarcl ol'trustecs sets tlrc Irurrcl's crcdit policics arrd olr.icctircs artcl lavs clo\\n paran.lctcrs

l ithin uhich thc rarious aspccts tll'crcdit risl\ nranagcurcnt are ope rirtcrl.

I

At 3(l .lunc 2021

fle-cc i vab I es f iorn crc han qc tran sact i ()r'l s

R.cccivablcs lion.r nrlrt-crcharrsc

transact itlrrs

[]ank halanccs
I

I

I

I

l'otrrl I

I

I

..\t J0 .lurrc 2l)20

[{cccir,'ablcs lionr cxchanrc transact ions I

I
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b) Liquiditl' risk ntanagement

Ultimate responsibilitv lor liquiditl'risk nlanagclrent rcsts uith thc Irurrcl Adrninistrator. rvho

has built an appropriate liquiditl' risk nranaqcmL'n1 l}amcsork tbr thc nraltagenrent of the

cntitr's sltort. nrcdiurl atrd long-tcrrn lunding and liciuiclit\ nranuscnlcnt rL.quirelnents.'l-hc

cntitv traltagcs liquiditv risk tltrough contilruoLrs rnonitorins ol'lirrccasts and actual cash

llow s.

The table bclorr rcprcsettts cash llorrs parablc b1 tlrc []und urrc'lcr rron-derivativc llnarrcial

liabilities b1' thcir rcrnaining contrflctual rnaturities at the rcportil'rs datc. I-hc alnoLrnts

disclosed in thc table arc tlte contractui'tl uncliscourrtcd cash lltlns. []alanccs cluc nithirr ll
tnotttlts cqtral thcir carr-1ittg lralanccs. as thc irnpact ol'discorrrrtine is not signilicant.

.{t J0 .lunc 2021

I'raclc pavahlcs

Currcrrt portion ol'borro* inqs

Provisions

[:nr plovec lrcnc llt ohl igat ion I

I

-l-otal

At 30 .Iune 2020
-l 

raclc pal ablcs
('Ltrrcrtt portiorr 1rl' $r.r1'1'p11 i11gs

Prrtr isitttts

[:nrplor cc bcncllt t,bl igation I

i-l'otal

4*

Less than I
nronth

lictrvcen l-
J months

KShs

Ovcr 5

nronths
Total

KShs I(Shs KShs
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c) Markct risk
-llre 

board has put in place an internal audit tirtrction to assist it in assessing the risk taced b1'

thc entity olt an ongoing basis. evaluate and test thc design and elfectiveness ol- its intertral

accountin_rr and operationa I contro Is.

N{arkct risk is thc risk arisirrs liorn cliangcs irr nrarket priccs. such as irttcrest rate. ccluit\

priccs anci filreign erchangc ratcs \\lrich rrill af'f'cct tlrc cntitr's irtconrc or the raluc ol'its

holding of'lrnancial instrurnrcrlts. l'hc ob.jcctive ot'rnarkct risk Ittattagr'nrcllt is to Ittanage ancl

corrtrol ntarkct risk r-\p()surcs \\ ithirr acccptahlc paranrctcrs. \\ hilc optinrising thc rctunr.

Overall responsibilitv lirr nrarruging urarkct risk rcsts rrith the ,,\uclit artd Risk \lanascuicnt

('onrmittee.

I hc Irund's []inancc Dcpartrncnt is rcsponsiblc lirr thc devclopnrertt ol' dctailed risk

nranagernent policies (srrtl.lcct to rcvicu' ancl zrpproval b1 ,4,udit and Risk \4ana{lenlerlt

C'onrnrittce) and lor thc clal to clal inrplernentation ttl-tltose policies.

-l'hcrc 
has lrecrr no changc to the enlit]'s e\posure to rnarket risks or tltc'rttat.tttcr in uhiclr it

nranages and rneasurcs the risk.

(l) l'-orcigrt currcrtcr risk

"l'he cntitl'has transarctional currcnc\ e\posurcs. Such c\posurL- arises thrrlugh pLrrchascs ot'

goods and scrviccs thal arc donc irr currcrrcics tlthcr tharr tlre local currcncl . lnvoiccs

denonrinalccl in lbrcign currerrcics are paicl alier 30 dlrs liortt the clate trl'the irtvoice ancl

corrvcrsion at the tirlc ol'pa1rncnt is donc using thc prcr,ailirrg crchartge ratc.

I

I

I
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sr(;NI FICAN'I' ACCOUNl'tN(; I'OLICI ES (CONTINUED)

I-ltc carrl'itlg altlor.lrlt ol- tlre cntit)''s lbreign currcnc\ denon-tirrated nronctarr asscts and

nronctar)'liabilities at the end ol'the reporring period are as lbllous:

I lre l"ttrul munuge.\ /itrcigtt c.rt.lurtrgt, t,i.sk /itt.rtt /irtut'e (onuttL,t'(ittl tt rttt.sttt'liott.s tuttl rct'ognisal ussel.\ uttd

liubilitia.s h.t pt'ttiec'titrg fitr ctpet'tt'tl sule.s prtx'aetl.s utttl mutching tlrc.ttttrtc trith a.xpcc.terl pu.t,ttlctlt.\.

Forcign currencv sensitivitv analvsis

l'he lilllorl'ing tablc dernonstratcs thc elll'ct on tlrc Funcl's statentcnt ol'llnancial perlornlance

on applying thc scltsitivitl'ltrr a rcasonablc possiblc changc in thc cxchalt-rrc rate of thc'thrcc

tlain trartsactit'rn currcrtcies. u itlr all othcr varierblcs hcld constant. 'l'hc rcverse u,'ould also

occttr il'tlte Kcnva Slrillins apprcciatcrl uitlr all othcr rariablcs hcld constant.

At 30 .lunc 2021

Finarrcial assets

In\ cstlnCltl.5

('aslr

[)c'btors, recei r ab lcs

L ia bilit ics
'l 

racle ancl otlrcr parablcs I

llorrou inss
I

Net lirrcigrr currcnc\ asscri( liabilit) )

202t
[: uro I 09i,

tJSI) |0,,i,

2020

I-ut'tl l0o/" 
I

I st) I 0'1,

I

i

1

++

Other currcncies Totnl
KShs KShs KShs

I

I

Change in
currencv rate

Effect on surlllus/
deficit

KShs KShs KShs
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c) Intcrest rate risk

llttcrcst rate risk is the risk that thc cntit)'s lrnancial conclition ural bc aclversclv al'fected as a

result ill'changcs in intercst ratc lcvels. 'l'he cntitl,''s interest rlttc risk ariscs ll'onr bank

clcposits.'l'lris cxposcs the [jtrrrcl to cash llou intcrcst ratc risk. l'hc intcrcst rate risk cxposurc

ariscs rnzrinll ficlrn interest rate nro\cnrclrts on the I:und's dcposits.

illutrugcnrcnt of inleresl rule risk
'l-o 

rlanage thc interest ratc risk. nranascrrent has endcavourcd 1o bartk rr ith institutiorts that

trtlcr lar ourable intcrcst ratcs.

Scrr.ritilily' u tt u I t's i s

l-lrc lrund analvses its intercst ratc c\p()surc ol'r a dynartric basis b1'conductitts a scrtsitivitr

anallsis. '['his involves deterrnining thc irnpact on lrrolit or loss of'clcllnecl rate shilis. 'l-hc

scnsitivity analysis lbr intercst rate t'isk assun'rcs that all rltlrer r,'ariables. in particular {breign

exchangc ratcs. renrain constilnt.'l'hc analvsis has becn perlbrtnccl ott the sanre basis as thc

prirlr r car.

Using the end ol- thc l car ligurcs. thu' scnsitivit) analr sis inclicates the itrtpitct ort tlte

stiltcnrcnt ot'crrrnprclrL'11si\ c inc()n'rc i1- e trrrcrrt tloating irttcrcst ratcs ittcrcasc/clccrca:;c h1 t-rttc

pcrcerltagc point as a clccrcasc'ilrcrcASC rrl'KShs --- (102 l: KShs ---). A ratc itrcrcasc,'clccreasc

ol'5?i, \\ould rcsult in a dccrcasc"incrcasc in prolit bclbre tar of-KShs --- (2020:KShs ---)

t) ('allital risk rn:rnagclnent

-l'hc 
ob-lcctive ol'the Furrcl's capital risk rnanaqcnrcrrl is to salL'srrar'(lthc Funcl's abilitl ttr

contirrLrc as a g()ing c()nccnr. I'hc crrtitr eapital structrrrc conrpliscs tll-thc lilllou'irtq lirrtcls
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o/'o

I

Rcl'a I tritt ion rcscr\.c

llcr olr inq lirncl

Accrrrn u lated sLrrplus
'l'tttal I'u nrls

-l otal [r0rrorr inss

[-css: caslt arrcl ["rank balanccs (-) (-)

-", t1.[1i(c\ce ss cash ancl cash erlLti\ alL'nts)

(icurirg o;- ,'o

I

l

-l

+c

2020t2021 20t9n020
KShs KShs



11. \O'l'l:S'l'O'l Ill: FlN,\\( 1.\1. S'1,\'l l'.\ll:\.1.S

l. '[ransf'crs fronr Coun (Jrlve rlr nrclrl

7.9-18.307

7 9Jtt

2. I;incs. llclrlrltics:rntl othcr lcvics

(lnconre is derived fiom [-icluor licenccs and applicatiort f'ces paid b1'liquor outlcts in the

('ountv Gol'crnnrent ol' Kakarnega)

3. F-und adlninistration cr scs

I

l

I.i

I

[)ar rncrrts ['r hcrrr u [)cvolutiort Srr;lptrrt
I)l'()!l'Lllll lllc l.o7-l.l:0.(X)

[)ur rtrcrtts lrr \linistr'_r ol'[)rrbliu Se rr icc urtr.l

arlnrirtistrati()rr ()r) ltchaII'til'tlrc [)irectoratc'rI
\lcoltoIic [)r'inl..s ('.6(rl.-+0l.Il

'l'ot:tI
tt.6-5.61I .13

Irtcontc liortt lirproi' liccrtscs
t7.-i51.8-r0.(x) r 5.555.3 r0.00

'l'ot:rl Irrcorrtc
I7.55{.ttJ0.(X) 15.555,J 10.00

I rattslcr lo ('rlunt llcvcnuc lrurrd 11.880.000.00 r0.000.000.00

0.(x)'l'otal Incolne 22 00

+1

FY2020/242t FY2t)lt)1202ADcscription
KShs KShs

Description w202$/2021 FY2{J19t202$

KShs

Dcricrifltion FY2020t202l FY20r9n$20
KShs KShs



N()1-l!S'l'O'l'lII,. I'l\,\N('1,\L S'l'..\l'l,l\tI,.NT'S t('O\'t'I\t t:t)t

{. (icncral cr c 1l scs

L,023 670.00

2,017,030.00

1 599,027.O0

497 783.00

79,990.00

550,000.00

1,470,000.00

I: lcctric itr 100.-j58.25 -17.() I l.o0

\\/atcr anrl Scrr allc chalgcs I r 9.809.88 I 7.8()0.00

[,Itt()n 1.16.971._50 I .l rr..l ( )(r.5 ( )

'l-cl
one 9-+.1.i(x).(x)

Travel Cost 590,000.00 193,300.00

Accommodation - Domestic Travel 1_,492,200.00

Daily Subsistence Allowance
T

I
1,731,400.OO

Publishing & Printing Services 157,000.00 342,366.O0

Awareness and PublicAdvertisi Cam 1,094,020.00 346,873.OO

Catering Services (receptions), Accommodation,
G Food and Drinks 3 s2,033.00 924,486.O0

Board, Committees, Conferences and Seminars 1,163,500.00

General Office Supplies (papers, pencils, forms,
small office equipment etc.) 12,O00.00

Subscription fees 2 200. 00L,

Sanitary and Cleaning Materials, Supplies and
Services

Refined Fuels and Lubricants for Transport

Contracted professional services

Maintenance Expenses - lVlotor Vehicle 311,900.00 2 2 3,5 50.00
-l'otirl

li.lr2t.5ei.61 ll.l lJ.1.613.50

I

4s

I

I

Dcscription v\'2a2at2021 FY20t9/2020
KShs



5. [iinalrcc costs

NOI'llS TO TII E FI Nr\NC I r\1, STATE NI E,NTS (CONTI N tl I'- I))

6. Cash antl cilsh e(luivalents

[)etailccl arralysis ol'thc cash ancl cash ccluivalents arc as lirllous:

I

I

I

I

,i.6 il. t6-1.50

[]anl. chargc's
7.7li0.00 -1. I tto.00

'l'otal
7.7fto.00

3. t 80.00

( ttrrcrit ltec()unt l7s.l I r ir)

'l'otal c:rslr :rnrl clrslt etprir:rlcnts
27&1lJ-r1l 5.61 I .l 61.50

('urrcrrt
lrccoUttl

K Shs KSlrs

Natiorral Ilank I 010 I 106 I 92(X) 278.1t-1.-i0 I -r.61 1.163.50
I

(irirntl lotirl
27tJ.2 r J.s0 5.(r I I .163.50

I

)

11

a

I):.scription FY202tv202t IiY20l9/2020

Ksh Ksh

Dcrscrilltion FY202012021 t"\'2011)12$2ll

KShs KSlts

r\'2070t2021 Ir\'201 9l202tl
Iiinancial
irtstitu tion Account No

I

I
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7. l)ro;tcrtr, Jllant antl ct1 uillrnclrl

I

I.TJRNITUITI: ('() \l l,t II'[.lts -I-OTAL

& or'ltItt
I.-Q l-l I I,tI Ii i--fS

Cost KShs KShs KShs

.\1 lst ,lulr -l(ll9 l. t r5.780.(xr 297.7|J0.00 1.171.560.(x)
Adilitiorrs

[) i.1.1'.;1 1.

I-r'lrr:1.'r' l.li r rslrrrcrrt>

\t 30th .l urru l(120 r.175.7tt0.00 297.780.(X) l,{73.560.(X)
I

i

-\l lst .lrrlr l{}20
2 97.7ttO.(X) I.-17J.5(r0.00

\tlrliliolrs

l ) is llosa ls

'l'r'a nslc r'latl i ust rtt elr ts

At 30th .lunc 2(l2l 2e7,780.1t0 |,J73,560.00

l)cllreciatiorr alrtl
irtt p:r irrtr e n t

.\t lst ,lul.r l(l l9
177.(r32.50 t3 I.568.00 309.200.5(|

[)r'plce illtitln I -16.971.r0 Ii9.I l-1.00 2i(r-l06.-i0

Iirrplirrne rt t

\t -\lllh,lunc l()2(l
32"1.(r05.(Xl 220.902.00 515.507.00

ll0.r)()l ()0 5-1.;.507.00
\t lrt .lrrlr l{}l(}

_11 1.60-i .00

[)cprcciatiorr I -16.972..i0 t16.q71.50

[ )isposaI s

llrt pairrn cn t

\t -\llth .lrrrre l(ll I -l- l.-ir'.5t) I I {).9 {) l. | )i) (r92.J79.5(l

I 'l-if,i -, \-.i 9_'8 Oi I ()i)

-s

I

I,I 75,780.00

!,1lil!!.01l

I

-T
I

I

t.i-et bc'rok values

I
l )



NO'I'Ir-S l'O TI{E FINANCIAL STATLN{ENTS (CONTINI":ED)

8. Ilclatcd partl balnnccs

a) Naturc of relatetl partv rclationships

I:ntities and othcr parties rclatccl to the Furrcl irrcludc tlrosc parties rvho have abiliti to

cxcrcisc control or cxcrcisc signilicant inlluence over its opcrating and llnancial dccisions.

llelatcd partics includc rnanagcl'llr'nt personncl. their associatcs ancl clrrse lanril) nrenrbcrs.

l'hc lirndischcrnc is rclated to thc ibllon ine cntitics:

a) l'hc Ccluntr. Covcrnmcnt:

b) I hc Parcrrt Count_l Cor,crnrnent \lirristry

c) C't'rurrtv Asscrnblr :

d) Kel rlanagcr.ncrrt:

1

I

I

_st



/

I5. PITOGITESS ()\ [-oLLO!\' UI' ()F I'III()II \'F-AI{ ALIDITOR'S

R ECON{ lVI E N D..T.T I O \ S

'l'he lbllorr irrg is the sullnrar'\'of issues raised b-r the cxterttal auditor. and ntaltagctnent

c\)lnltlents that u'ere providcd t0 the auditor. S'c have nt)ririatccl titcal persons to resolve the

,uarious issucs as slrorvn belt'u,rrith the associatcd tinrc lianre rrithilt nlrich w'e e-xpect the

issucs to bc rcsolvcd.

Guirlunce Nolas:

a) Use the sarle rel-ercnce nurlbers as containecl in thc external audit report:

h) Obtain thc "lssue,iObservation" arrd "uranagcnlent c()n'ullcnts". rccluired abovc. liorn fllral

external audit report that is signed [rl Mattagettrent:

c) IJefore appro\ing tlre rep()rt. discuss the tinrell'aure rritlt tlte appoinled I:ocal [)oint

persons rl ithin \our entit\ responsible lirr inrplerncntation ol'earclt issue:

d) lndicate thc status ol "llc:rrirr'd" or "Not Ilcsolrcd" bl thc datc of'sutrnrittirlg this report

ttt ('ottttt-r f reasurr

s7

I

llcfcrcncc

No. on the

crtcrnal

:rudit Ileport

ksue /

Observations

fronr Auditor

Illanagcntcnt Timefnrme:

(Put a dule x,hen

you e.\pcct lhe issue

to he rextlved)

comments

Resoh,ed)

\il Nil Nil

i


