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Tana River County Emcrgen cy F'und
Annual Re rt and Financial Statent

l. Acronyms and Glossary of Terms

a) Acronyms

BOM

ICPAK

IPSAS

PFM

PSASB

Kshs

Board of Managgment

Institute of Certified public Accountants of Kenya
International Public Sector Accounting Standards

Public Finance Management

Public Sector Accpunting Standai{s Board

Kenya Shillings

enis for the ear ended June 30,2023
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2. Kdy Entity Information and Management

a) Br{ckground information
1

-fa,ra h.iuer County Emergency Fund is established by and derives its authority and accountability
t-

tionr ']l-he Pubtic Financ. Munug"n.,.n I Act,2012 on 5tr' June, 2020. The Fund is wholly owned by

tlre Cirunty Govemment of Tana River and is domiciled in Kenya'

l

The ftrnd's obiective is to enable payments to be made in respect of the County when an urgent

onj Jntor....n need for expenditure arises {br which there is no specific legislative authority'

und's principal activitY is to;

capacity builds the staff and the cornmunity tneurbers in matters emergency

Protnotepreparednessandinitiateresponsetodealwithetnergingissues

Erracuate, rescue and give relief to the victims of any hazard

Avert danger, threat, risk, hazard or menace of any disaster

offer rehabilitative and reconstruction services to return to normalcy

. Mitigate, lessen, alleviate or reduce risk ofany disaster or severity or consequences

Dufing the year 202212023 the Tana River County Emergency Fund had an opening balance of

fsir,S.SSl,+Z+ and received Kshs. 132,165,375 on l0'h Feb 2023

inL irra only utilised Ksh 5,413,416.00 fronr the opening balance to respond to wat€r trucking

;;;fui;;; r,,1 ar"i" ,fr" fact that there rvere no substantive office bearers, the fund did not utilise

thd disbursed an'tount during the year.

i

b)l Principal Activities
I

'l'lic principal activity/rnission/ mandate of the Fund is to ' "
I

l.l Capacity builds the staff a,d the comnrunity members in matters emergency

I

2l prornote preparedness and initiate response to deal with ernerging issues

I

3l Eru.uutr, rescue and give relief to the victims of any hazard

I

I

+f Avert danger, threat, risk, hazard or menace ofany disaster

I

{. Off., rehabilitative and reconstruction services to return to normalcy

I

d. Miti*u,., lessen, alleviate or reduce risk of any disaster or severity or consequences

I

I

I

liu



Tana River County Etnergency Fund
Annual Report and Financial Statements ear ended June 30,2023

c) Emergency Fund Administration Committee

d) Key Management Team

Key Entity and Mapagement (Continuetl)

e) Fiduciary Overright Arrangements

Directorate Internal Audit Charles Njuguna

I H.E Dhadho Godhana rsoG ern rlo FUnd C ilh IIorpe

2 Brenda Mokaya r/EC MC F cnan el I' nLI d Adn.r n tstra o S ce l'e l'a v
J Mwanajuma Hiribae Ag. County Secretary ember
4 Mariam Bunu

5 Abdullahi Hanti

6 Salim Abd trahman

7 Sakina Yusuf
anatSup y Chain Managemeni Officer/ Secret

Fund Accountant/ Secretariat

A Ch f F nan elc emM rbe

C fli tihie Cfo re uP b c dA r1r n S ra n/o eM btn re

I Brenda Mokaya

2 Mariam Bunu Ag. Ch ief Otficer Finance

Fund Administrator

J Salim Abdirahman Supply Chain Management Officer
4 Accountallt

f) Registered Offices

P.O. Box 29,70101
Tana River County Government
Headquarter
Hola, KENYA

g) Fund Contacts

Telephone : (25 4) 7 30 626000
E-mail : info@tanariver. go.ke
Website: www.tanariver. go.ke

for the

Officer

Sakina Yusuf
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h) Fu d nkers

Central Bank of KenYa

I-laile Selassie Avenue

P.O. Box 60000
City Square 00200
Nairobi, KenYa

Equity Bank Limited
P.O. Box 185-70101

CountY Headquarter
Hola, KenYa
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Tono Rlver County Emergency Fund
Annual Report and Financial Sta tcmcnts for the year ended June 30,2023

Key Entity and Management (Continued)

i) IndependentAuditors

Auditor General
Office of the Auditor General
Anniversary Towers, University Way
P.O. Box 30084
GOP 00100
Nairobi, Kenya

j) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 40112
City Square 00200
Nairobi, Kenya
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Tonu R iver County EruergencY Fund

Annual RePort and Financial Statements for the _y9nI endcd Junc 30,2023

nd Administration CommitteeF

2. CPA Brenda MokaYa

CECM Finance and Economlc

Planning

Ag. Cotrnr.Y SecretarY and

CECM Lands, Agriculture,
Fisheries and VeterinatY

Services

She is a Hutnan ancl Gender rights activist with experience tn

people Cevelopment and strengthening capacity.of community

Lor",l orgunirations ro advance social, economic and political

rights of the people living in poverty in Kenya context'

Sf,e has over 20 years; experience in public policy and

administration programmes in the Non-Governmental and

Governtnental space.

She is a mernbei of the Fund Administration Committee'

Mrs Mwanajuma is the Ag. County Secretary and the CECM

[,ands, Agriculture, Fisheries and Veterinary Services

She Holds a Bachelor in Busi ness Administration (Human

Resource Management/ Perso nnel Administration) from

Kenya Methodist UniversitY, a Diploma in Mass

Communication (Radio and Television Production)

l. l\1rs. M rvana.jttl.tla

Lliribae

,:-\ ' '' :\il

#t"-'l :'iH

r .\( ' t{til

A.E Godhanu Dhadho Gaddae is t

of Tana River County in Kenya, in office since 22 August

2017 . He is the Chairman of the Fund

he 2nd and current governor1. H.E. Major
Dhadho
Godhana

lflre Count Governor

(Rtd) Dr.
Gaddae

Finance and Economic Planning

She holds a BCOM Degree (Finance) Option from Kabarak

University, holder of CPA(K) and a Member of ICPAK' She

also holds.a Diplorna ir, project management' monitoring and

evaluation. She has vast experience of over 15 years in

Financial Accounting and Cost Accounting'

She is the Fund Administrator and Secretary to the Committee'

Mrs. Brenda is the CECM

\/lll

.i r.r.,., f,'rr / !,\,!,r,.. (,..\,\L. ?r.r",.-'



Annual Re ort and Financial Statements for the ycar cnded June 30,2023

4. Mr. Abdulla Hanti Mr. Abdullr. is the CECM public Service Managenlcnt,
Adrniaictr.,ruon De,,olu;ion, ICT, Communication and
Proiocol. He holds a Bachelor's Degree in Developnrenl
Studies and Social Work

CECM Public Servi
Management, Administration,
Devolution, ICT,
Communication and Protocol

7. CPA Sakina Yusuf

Mr. Salim holds a
Garissa University
Supply Chain M
Procurement office

Bachelor in Busi
He is a membe

ness Management ltom
r of Kenya lnstitute ol

anagement and currently works as a
r in Tana River County.

Mrs. Sakina holds
Option from KCA
a rnember of ICPA
Tana River Counly

a Bachelor degree in C
University. She is a hol
K. She currently works

ommerce (F-inance)
der of CPA (K) ancl
as an accountant in

She is a me;rirber of the Fund Administration Comnritree

fft

m

arM n1 S ha e A C lr of c re F an I1s e hS e cS

ru LIS I-I h r oh i.lp asg er nM B su n se S I'a no
F an cII Ba eh( oI) n B !t S neSs
Bank dll F'tl( :ln clt o o Hng n o ed r fo C I)p K n

embe for

Economic Plannin

5. CPA Mariam Abdalla
Bunu

6. Mr. Salim Abdirahaman

Accountant

tx

Tano River County Emergency Fund

t'

!e h3s previously worked as a Director in the departnrenr ol.
Special Programmes and a public Health Office; in Counr),
Covel'nment ol' Tanariver.
He is a member of the Fund Administration Comrnittcer

ce

Ag. CCO Finance and

Adnri

ICPz\K.

Mrs. urrcnt
ldsPhD, s n st

S Degree ellManagcnr
) A( )

Supply Chain Management
Officer

i

,ij
J
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1.M nagcment Team

CPA Brenda MokaYa
Fund Admini strator/SecretarYCECM Finance and

Economic Planning
I

Member

SecretariatMr. Salim Abdirahrnan

CPA Mariam Abdalla Bunu2. Ag. CCO Finance
and Economic
Planning

Ag. Director SuPPIY

Chain Management

SecretariatCPA Sakina Yusuf4. Accountant

x

t
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Tano River County Emergency Funtl
Annual Report and Financial Statcme nls lbr,'thb year enrled June 30,2023

5. Fund Chairperson's Report

Tana River county is rated. as one of the poorest Counties. in Kenya with 62%o of rotalpopulationliving in absolute poverty due to differenifu.torr, such as historic;l anJiolitical marginalization,recurrent inter-ethnic conflicts, poor quality and access to social *ia"r, poor infrastructure,recurrent drought, climate change, insecurity and low literacy r.""rr. irrlr coupled with reducinsfood production experienced progressively, has led to food i.r..;;i;y,';;i;ffiil;ffi;iif;
and high mortality rates of pe-ople during drought. 

. Recovery rro- 
-J.ought 

is a signilicantchallenge because the imoact of drought lives household asseis ..i,ilurry depleted. There tbrc,the Emergency Fund was for drouglrt management to increase the resilience levels of communilicsin the target areas and to promoti early ,iponse to drought in order to minimize the losses ofhousehold assets.

Despite the limited financial resources due to lqw appeal coverage, the county Emergency puntlcommittee agreed to utilise the available fun(is to respond to water trucking challenges byrepairing 3 water boozers to ease the distribution of rvater in the afrected reglons.

We continue to enjoy incredible support and goodwill liom diverse stakeholders and developrnentpartners l would like to appreciate and nrosi sincerely thank the Fund Management cornnrittecfor their selfless services. I also wish to note with. appreciation the support extended to us by theNational Drought Management Authority, Tana watir and Sanitatio,ibo-puny, young MuslimAssociation and AMA.

we greatly value and appreciate this support and trust that we can continue to count on it in thefuture.

we look forward with the conviction that Tana River county will remain not just a place b,r agood place to be

*"... . i\'1L,'. ! . q...o. . . . l? u,,rt. . .si gnature oate....?Y [',, I )-!'2r3

Chairperson of the Fund

xi
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Annua Re ort and F inancial Statem

6. Ilc ort of The Fund Administrator

lightedtopresentthereportshowingtheperformanceoftheEmergencyFundfortheyear

the vear. the fund spent a total of Ksh' 2'497 '496'00 
to repair 3 water boozers which were

faciiitate water trucking activities'

Thelin

,.,h,
terventionwastargetingaffectedcornmunities,'educationandhealthinstitutionsinTana

Tana River and Tana North sub-counties'

Iarnd
2022

Duritr
tusccl t

with

wat

)

OIr tv ter trucking, the government worked on fuel subsidy, and procured KShs' 500'000 worth of

llel, n order to ease water trucking which was very expensive' 3 water bowsers were repaired

und paid KShs. 500,000 to KPLC for TAWASCO to eusure continuous pumping of water

ut power cut outs' This also ac

trucking in the 3 sub counties'

ted as a subsidy for TAWASCO to provide treated water for

cnfrttcnges

{. tn.a.luute water storage facilities at cornmunity level'

il. Frequeut mechanical breakdown of the water bowsers'

I

ili. Poor road network in some needy areas'

i that the operating environment is improved' The
'ftrc future of the Fund seems excellent assumlng

Ffr.,cl could grow to provide clean and safe water and to all rnajo' villages in the county' The key

alcas to focus on include;
I

i ' caPacitY building

. Improving water supply reliability

hank you

Name:

Fund A
1

d mi nist rato r
N\.K51

udDatc: 2, ir l--e'r-L-jJ

xrt

J
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Tono River County Emergency Fund
Annual Re ort and Financial Statements for

7

the yeAT ended June 30,2023

Statement of performance Against the county Fund,s predetermined objectives
Introduction

Section 164 (2) (0 of th-e Public lrina,ce Ma'agement. Act,20r2requires that, at the end of eacrifinanciar vear, the eclllntinq ,r'fi;;i;;'p..pu.ing nnun.iui'.tulments of each countvGovernment entity Government entities in acco.dunc. *i,r, tr," ,i"ra.ii and fo.,nats prescribeiby the Public Sector Accounting Srandardt ri""ra i"ctuaes o sl[r*i 
"r 

,rr. county governrnenrenti ty's performance agai nst p..-a.t.r, i n.a oiil.,i u...

The key development objectives of the Fund are to:

l ' capacity buirds the staff ancr thc community rnetnbers in matters emergency

2' Promote preparedness and initiate response to dear with emerging issues

3. Evacuate, rescue and give relief to the victims ofany hazard

4. Avert danger, threat, risk, hazard or menace ofany disaster

5' offer rehabiritative and reconstruction seivices to return to normalcy

6' Mitigate, lessen, alleviate or reduce risk ofany disaster or severity or consequences

xlll
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8.C orate Governance Statemcnt

nd has instituted processes to ensure that the highest standards ofcorporate governance are

ined at all levels in the Fund. This is in cornpliance to the Public Finance Management Act'

tlrePublicFinance(CountyGovernments)Regulations,20l5andtheTanaRiverCounty

ency Fund Regulations, 2020

rund is governed by the Tana River county Emergency Fund committee that consists of the

ing rnembers:
l

The Governor who is the Chairperson

The CountY SecretarY

The County Executive Committee Member for Finance

TheCountyExecutiveCommitteeMemberforpublicserviceandAdministration

The CountY Chief Officer - Finance

l-h Conrrnittee is responsible for the following:

a. 'to admit and analyse issues that are emergency in nature and coordinate response whether

short-tenn or long-term in the event ofdisaster';

b.Prepare,publishandpublicizetheCountyCor$ingencyplanrelatingtoallhazardsthatare

prevaletrt in the countY;

c. coordinate threat, risk or disaster preparedness, response and resilience while upholding

disaster prevention, mitigation and reduction' with the national government and all other

stakeholders within the county;

d'Dcve.lopandrer,iewCountyEmergencyPolicyandGuidelinesprovidedthattheCounty

Assentbly shall approve auy strch reviews;

e. Compile and submit reports to CECM;

f. Liaise or coordinate with other relevant stakeholders and disaster agencies in developing

the County EmergencY PolicY; and

g. Address any other issue related to emC'rgencies'

a.

b

xlv



Tono River Counly EmergencSt l7uls!
Annual Ilcport and Financial Statem en ts for the year en tled June 30,2023

The committee is assisted by a Secretariat who formation is as follows
a. The County Executive committee Member for Finance: Administrator of the

Fund/coordinator with all rerevant entities in response to emergencies/disasters.
b' The Fund Liaison officer: works closcly with the CECM - Finance in coordinarion of thc

disasters.

c. The Fund Accountant: Keeps updated financial records ofthe Fund
d' The Fund Information Analyst officer: Analyses the cunent occurrences and advise on the

lessons learnt.

The 2022 General Elections necessitated changes in the membership of the committee. l.he
committee was reconstituted with new members being appointed on l7rr, May,2023.The process
of reconstituting the committee aff'ected the Fund operations. The changes in membership are as
provided below

Office Previous Holder Current Holder

3.

4.

5.

I Chairperson H.E. Major (Rtd) Dr H.E. Major (Rtd) Dr. Dhadho GacltlacDhadho Gaddae G<rdIana Godhana
Secretary Mathew Babwoya CPA Brenda Mokaya
Member

Member

Member

Joshua.larha

Mohamed Dube

Hero Bwanamaka

Ivlwanaj uma Hiribae

Abdullahi Hanti

Mariam Bunu

Remuneration of the committee members is as prescribed by SRC. Members of the committee
and the Secretariat are remunerated for the corymittee meetings by drawing sitting allowances
with the following rates: Chairman _ Kshs

Secretariat - Kshs. 2,000.

5,000; Secretary/Members _ Kshs. 4,000; ancl

xv
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i

i

I



Ton a

Anntt il
iver CountY EntergencY Fwtd
Re rt and Financial Statem ents for the Ycar ended June 30, 2023

9.M nagcment Discussion and AnalYsis

In the
(FY 2

eporting Period, the Fund had a balance brought fbrrvard from the previous financial year

1122) and an allocation from the annual budget for the FY 2022123 (see figure below)

Funding Position of the Fund in FY 20'2?'/23

5,557,474

t32,L65,175

r Bal b/f from FY 2O2Ll22 ., Funds Recd ved in Fi 2022123

IIo ver, the Fund did not carry out rnuch activities due disruptions brought about bY the 2022

(ic clal Elections that meant that the Fund Manag elnent comm ittee wasn't properly constituted

a11 therefore couldn't transact business' The activi ties carried out under the Fund included repair

of ater bowsers and fuel supply to support water truc|<ing and subsidy to TAWASCO (settlement

ol' electricity bills) to support water supply

xv



Tona River County Emergency Fund
Annual Report and Financial Sta tements for the ve*r+.-__-!__ _-

cndcd June 30,2023

10. Environmental and Sustainability Reporting

Tana River County Government exists to tran'sftti'rn lives for Tana f.iver residents. This is our
main purpose; the driving force behind everytiring we do. our vision is to be a peaceful, cohesive
and prosperous county offering high quality oflife to its residegts. It is what guides us to deliver
our strategy as highlighted below:

l. Sustainability strategy and profile _

Tana River County Gtu"rnr.nt through its mlsslon staternent aims to ensure etl'ective and
accountable leadership, promote jtrst, democratic and secure environment and establish strong
governance institutions to empower citizens, for the achievement of socio-economic developrnent.
It aims to realise a democratic political system founded on issue-based politics, respect to the rule
of law and protection of the rights ancl freecioms of every individual espousing principle of goocl
governance by advocating for integrity, iransparency, accountability, devolutiol of power and
sustainability in implementation of all developrnent programmes and projects.

2. Environmental performance

The Tana River County Emergency Fund has no distinct environrtental policy but is guided by
the policies developed by the county department of Environment and Natural Resources (1.he
Tana River County Climate Change Act).

The purpose of the Tana River county climate change Act is meant to address the growing
environmental and mitigation of climate change. This will protect the environment tbr the currenr
and future generations and progressively strive to meet the realization ofthe right to healthy and
clean environment

xvt I

The key interventions the county will fbcus on are:

L lncreasing forest cover

2. Control of air, land and water pollutipn.

3' Management and conservatioll of environment and natural resources

4. Law enforcement on climate change mitigations

5. Control of noise pollution

6. Control and management of sand harvesting

ii



The o{erriding policy goal is to entrencl't the rights to clean and healthy enviroument, which is

l

sustai$able and renewable. The policy goal is to enhance climate resilience through development'

lnent, irnplementation, regulation and rnonitoring of adaptation and mitigation measures

Tano
Anntt

nlana

and a lons

3

1'he

poli

(20 r

iver Cottttty EntergencY Futtd
ear ended June 30, 2023I Report and Financial Statements for the Y

departments. It has also utilized Kenya School of Government to train its

urses in management of public service. The County government of Tana

Employce welfare
*n,y Corarnment of Tana River always puts into consideration all the relevant laws,

es and guidelines during its recruitment process. These include; the constitution of Kenya

), tlre Employment Act (2007), County governrhent Act (2012) and the county Public

Scrvice

that alll

Human Resource Manual (2016)..The constitution of Kenya (2010), Article 27(8) provides

r*rative actiol should be factored where the state is required to take legislative and other

r11C ures to ensure that no nlore than two-thirds of the members of elective or appointive bodies

iU'c f the sarne gender. This has beeu cascaded to the County Govertlment recruitment processes.

county Government Act 2012 also envisages the prittciple of gencler equality in county

ernlnent hiring process whereby we are happy to rfport that Tana River County has complied

aving a ratio of 60% men and 40 %o women in the public service'

Io manage ernployee's skills and management careei development, the County Government of

-t a River has ernployed several strategies, which range fi'om training, promotions, and

pe fbrrrrance management. The County Government of Tana River has put in place measures that

1ir ter ernployee's skills through local and international training opportunities based on the training

't'h

Gcl

bv

nleds/gaps in various

.,fploy"., various co

Il ir cr

rcquir

has rolled out a structured Perfo ance management process where the employees are

ed to sign perfornrance contracts an appraisals in order to ensure that they are aware of their

uations done as stipulated in the draft performance
clcpar

nlaitil

cillcc

geurent policy. Promotions are do

tnrent's goals, objectives and ev

l advancetnettt. The County gover

ccupational Safety and health Act (20 ) (osHA).

e regularly to motivate and help the employees in their

nrent ol Tana River has adl.rered to the guidelines in the

xv l
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4. Market place practices-
The county Government of Tana River has operationalized q-procurement through Integratecl
Financial Management Information System (IFMIS) to enhance transparency and accountability
in procurement process from procurement planning, requisition, sourcing and payment, e_

transparency, competitively and in a cost-effective manner. IFMIS e-procurement module is linked
to an n item master, which has indicative prices for all commonly used items to ensure that ther.e
are no price inflations by procuring entities thus enhancing value for money.
Further e-procurement has inbuilt approvals at all levels of the procurement process to enhance
checks, controls and accountability.

Apart from increasing efficiency in service delivery due to competition, transparency and lorver
transaction costs-procurement system is designed to enable the government increase and monitor
government procurement opportunities to the pref'erence groups, including women, yourh ancl

differently abled persons.

5. Corporate Social Responsibility / Community Engagements
The Tana River county Emergency Fund did not engage in direct corporate Social Respo,sibility
activities during the period' However, The County Government of Tana River conductecl citizen
engagement included public participation in Annual Development plan (ADp) Finance Bill,
County Budget Review outlook Paper (CBROP) and County Fiscal Strategy paper (CFSP). wirh
the advent of covid-19 pandemic, the Directorate of Public Participation with relevant departnre,ts
held weekly digital civic education forums acioss the counrv.

xlx
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ranges in the Board during the tinancial year are as shorvn below:

Mr. Mathew Babwoya replaced by CPA Bienda Mokaya as CECM Finance and The

Ernet'geucy Futrd Adnrini strator

Mr'.]oshuaJarareplacesbyMrs'MwanajumriHiribaeastheAg.CountySecretary

Mr. Mohamed Dube replaced by Mr. Abdullahi Hanti as the GECM Public service

Managetnent Administration and ICT.

Mr. Hero Bwanamaka replaced by cPA Mariam Abdalla Bunu as the Ag. chief officer

Finance

Mr. Jonah Zealot replaced by Mr. Bonayal Muatwa as the Ag' Director Supply Chain

Managetnent

ll. R ort of Thc Trustees

l'he't stees submit their report together with the audited financial statements for the year ended

June , 2023 which show the state of the Fund affairs

l)rinc pal activities

l'hc 
1

incipal activities of the Fund are;

l.Capacitybuildstlrestaffandthecommunitymembersinmattersemergency

2'Pronrotepreparedtressandinitiateresponsetqdealwitlremergingissues

3. Evacuate, rescue ancl give relief to the victimi of any hazard

4. Avert danger, threat, risk, hazard or menace $fany disaster

5. offer rehabilitative and reconstruction services to return to normalcy

6. Mitigate, lessen, alleviate or reduce risk of any disaster or severity or consequences

I

Rcdults
I

.t'lr{ 
rcsutts of t5e Fund for the year ended June 30,20)3 are set out on page Xiii

I

Trpstees

Th! nrembers of the Management Committee who served during the year are shown on page vlll-

t;:h'h*.';;;.;r;;g;; i, ihe Manug.ment Committeg during the-financial vear 2022-2023 due to

;ir4 l* ihur,h.." *!r. no substarrtive off,tce bearers as a result ofpolitical changes'

ihccl
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Auditors

The Auditor General is responsible for the statutory audit of the Fund in accordance with Articli:229 of the Constitution of Kenya and the public Audit Act 2015.

By Order of the Board

fu'l
-Chair of the Board/Fund Administration Committee

Date:

I

I

!

'

:

I

:
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Tana River County Emergency Fund
An ual Re ort and Financial Statements for the year endcd June 30,2023

12. $tatement of Management's Responsibilities

Section 167 of the Public Finance Managemen t AcL,20l2r"qri.., that, at the end of each financial

year, the Administrator of a County Public Fund established by PFM Act,2012 shall prepare

financial statements for the Fund in accordance with the standards and formats prescribed by the

Pubtric Sector Accounting Standards Board.

The Administrator of the County Public Fun{ is responsible for the preparation and presentation of
the Fund's financial statements, which give'a true and fair view of the state of affairs of the Fund for

and as at the end of the financial year ended on June 30, 2023. This responsibility includes: (i)

maintaining adequate financial management arrangements and ensuring that these continue to be

effective throughout the reporting period; (ii) maintaining proper accounting records, which disclose

with reasonable accuracy at any time the financial position of the Fund; (iii) designing, implementing

and maintaining internal controls relevant to the preparation and fair presentation of the financial

statements, and ensuring that they are free from material misstatements, whether due to error or

fraud; (iv) safeguarding the assets ofthe Fund; (v) selecting and applying appropriate accounting

pollcies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial

statements, which have been prepared using appropriate accounting policies supported by

reasonable and prudent judgements and estimates, in conformity with International Public Sector

Aocounting Standards (IPSAS), and in the manner required by the PFM Act, 2012. The

Administrator of the Fund is of the opinion that the Fund's financial statements give a true and fair
view ofthe state ofFund's transactions during the financial year ended June 30,2023, and ofthe
Fund's financial position as at that date. The Administrator further confitm the completeness of the

accounting records maintained for the Fund, which have been relied upon in the preparation of the

Fund's financial statements as well as the adequacy of the systems of internal financial control'

Nothing has come to the attention of the Administrator to indicate ihat the Fund will not remain a

going concem for at least the next twelve months from the date of this statement.

Approval of the financial statements

The Fund's financial statements were approved by the Board on L"I ?:.:.L..3-....ana

signed its behalf bv

q
Admin strat of th $lty ruuti. runa

xxll
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Anniversary Towers
Monrovia Street
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EPORT OF THE AUDITOR-GENERAL ON TANA RIVER COUNTY EMERGENCY
UND FOR THE YEAR ENDED 30 JUNE, 2023

FReRrr4sLe

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the'relevant laws and regulations that have a direct effect
on the financial statements.

Report on LaMulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review. l

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Ac|,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Tana River County Emergency
Fund set out on pages 1 lo 27, which comprise the statement of financial position as at

Report of the Auditor-General on Tana River County Emelgency Fundfor the year ended 30 June, 2023



30 June, 2023, and the statement of financial performance, statement of changes in net
assets, statement of cash flows and statement of comparison of budget and actual
amounts for the year then ended, and a summary of significant accounting policies and
other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Tana River County Emergency Fund as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Accrual Basis) and
comply with the Public Finance Managemenl Act, 2012 and Tana River County
Emergency Fund Regulations, 2020.

Basis for Qualified Opinion

1. Unsupported Expenditure on Use of Goods and Services

The statement of financial performance and Note 2 to the financial statement reflects
expenditure on use of goods and services totalling to Kshs.5,413,386. The expenditure
includes an amount of Kshs.2,497,596 in respect to repair and maintenance of motor
vehicles (plus 2% WHT) which was spent on repair and maintenance of water boozers
owned by the County Executive. However, the payments were not supported by work
tickets, log books (GP 55) of the repaired water boozers and evaluation minutes that
awarded the framework contract agreement to the bidder. Additionally, included is an
expenditure totalling to Kshs.1,000,000 in respect to fuel and oil costs. The expenditure
was not supported with receipts and detailed orders and work tickets for motor vehicles
which consumed the fuel and duly signed and dated requisitions.

ln the circumstances, the accuracy, completeness and regularity of expenditure
amounting to Kshs.5,413,386 on use of goods and services could not be confirmed.

2. lnaccuracies in the Statements of Financial Performance and Position

The statement of financial performance reflects a surplus(deficit) of Kshs.132,309,463 as
at 30 June, 2023. However, recasting of the balance indicates the surplus to be
Kshs.126,751,989 resulting to unreconciled and unconfirmed variance of
Kshs.5,557,474.The erroneous surplus balance of Kshs.132,309,463 was transferred to
the statement of financial position and as such the accuracy of the statement could not
be confirmed.

ln the circumstances, the accuracy and completeness of the statements of financial
performance and position could not be confirmed.

3. lnaccuracies and lncorrect Presentation of the Statement of Changes in Net
Assets

The statement of changes in net assets disclosed.an amount of Kshs.132,165,375 in
respect to funds received during the year. However, this balance ought not to be disclosed

Report of the Audilor-Ceneral on Tana River County Emergency Fundfor the year ended 30 June, 2023
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since it has already been taken care of in the statement of financial performance while
computing the surplus for the period, unless the Fund is a revolving one. ln addition, the
dtatement omitted the inclusion of the surplus (deficit) for the period balance of
Kshs.132,309,463, though the balance was erroneously arrived at as captured above.

the circumstances, the accuracy and completeness of the statement of changes in net
sets could not be confirmed.

he audit was conducted in accordance with lnternational Standards of Supreme Audit
stitutions (lSSAls). I am independent of the Tana River County Emergency Fund in

rdance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical responsibilities

a
idence I have obtained is sufficient and appropriate to provide a basis for my qualified

o rnton

y Audit Matters

K y audit matters are those mafters that, in my professional judgment, are of most
S nificance in the audit of the financial statements. There were no key audit matters to

port in the year under review

her Matter

U resolved Prior Year Audit lssues

accordance with the ISSAI and in accor$ance with other ethical requirements
plicable to performing audits of financial statdments in Kenya. I believe that the audit

Section
officers
from an

h s not provided reasons for the delay in resol
rious prior year audit issues remained unre

"glv'l'
ved as at 30 June, 2023. Management
g the prior year audit issues contrary to

RE
RE

Co

p

a
e
a

149(2)(l) of the Public Finance Managemen t Act, 2012 which require accounting
designated for County Government entities to try to resolve any issues resulting
audit that remain outstanding

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required by Article 229(6) of the Constitution, based on the audit procedures
rformed, except for the matters described in the Basis for Conclusion on Lawfulness

Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
e has come to my attention to cause me to believe that public resources have not been

p lied laMully and in an effective way

B sis for Conclusion

1. lrregular Expenditure on Use of Goods and Services

Th statement of financial performance and Note 2 to the financial statements reflects
US of goods and services expenditure of Kshs.5,413,386. lncluded is Kshs.500,000
sp nt to pay bills for electricity and water expenses for the Tana River Water and
S rage Company Limited without justification. However, the County Executive
Co mittee Member for Finance did not seek approval from the County Assembly after

t of the Auditor-General on Tana River County Emergency Fundfor the year ended 30 June, 2023R"p
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making payments from the Emergency Fund in accordance with Section 114(1) of the
Public Finance Management Act, 2012 which provides that the County Executive
Committee member for finance shall seek approval of the County Assembly within two
months after payment is made from the Emergency Fund.

ln the circumstances, Management was in breach of the law.

2. Establishment of Two Funds with Similar Activities

Management of the County has established two (2) funds serving similar purposes
namely the Emergency Fund and the Disaster Risk Management Fund. The Tana River
Emergency Fund which derives its authority and accountability from the Public Finance
ManagemenlAcl,2012 incurred expenditure totalling to Kshs.5,413,386 out of the budget
of Kshs.1 37,722,849 with the principal activities including:

i) Capacity building of the staff and community members in matters emergency.
ii) Promoting preparedness and initiate response to dealwith emerging issues.
iii) Evacuation, rescue and giving relief to the victims of any hazard.
iv) Averting danger, threat, risk, hazard or menace of any disaster.
v) Offer rehabilitative and reconstruction services to return to normalcy.
vi) Mitigate, lessen, alleviate or reduce risk of any disaster or severity or

consequences.

ln addition, Management established the Disaster Risk Management Fund which
commenced operations on 30 October,2020 and incurred Kshs.104,039,434 out of the
budget of Kshs.132,324,540. Review of the annual report and financial statements
indicate that the principal activities of the Disaster Risk Management Fund are to:

i) Examine the vulnerability of different parts of the County to different disasters and
identify specific prevention, reduction or mitigation measures.

ii) Lay down guidelines to be followed for preparation of disaster and emergency
management plan by the County departments.

iii) lmplement the National Government's policy on disaster and emergency response.
iv) Co-ordinate response in the event of disaster or emergency.

Section 110 (1) states that "a County Executive Committee may, with the approval of the
county assembly, establish an emergency fund for the county government and the fund
shall consist of money from time to time appropriated by the county assembly to the Fund
by an appropriation law". Section 110 (2) states that "the purpose of an Emergency Fund
is to enable payments to be made in respect of a county when an urgent and unforeseen
need for expenditure for which there is no specific legislative authority arises". Section
116(1) of the Act states that "a County Executive Committee member for finance may
establish other public funds with the approval of the County Executive Committee and the
county Assembly". Moreover, Section 19 (1) of the Tana River County Disaster Risk
Management Act, 2020 states that "all expenses for meeting emergency preparedness,
response, mitigation, relief and reconstruction within the County shall be paid out of the
Fund, upon occurrence of a disaster".

ln the circumstances, Management was in breach of the law.

Report of the Auditor-General on Tana River County Emergency Fundfor the yeor ended 30 June, 2023
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The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate

provide a basis for my conclusion

R
A

c

p cedures performed, I confirm that nothing has come to my attention to cause me to

PORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
D GOVERNANCE

nclusion

required by Section 7(1Xa) of the Public Audit Act, 2015, based on the audit

b lieve that internal controls, risk management and overall governance were not effective

B sis for Conclusion

I

t

re audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
quire that I plan and perform the audit to obtain assurance about whether effective
ocesses and systems of internal controls, risk management and overall governance
)re operating effectively, in all material respects. I believe that the audit evidence I have
rtained is sufficient and appropriate to provide a basis for my conclusion.

R ponsibilities of Management and those Charged with Governance

M nagement is responsible for the preparation and fair presentation of these financial
st tements in accordance with lnternational Public Sector Accounting Standards (Accrual
B sis) and for maintaining effective internal controls as Management determines is
n ssary to enable the preparation of financial statements that are free from material
m statement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk Management and governance

ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

TI
rel
pr,

W(

ob

ln
sta
acl
in

addition to the responsibility for the preparation and presentation of the financial
rtements described above, Management is also responsible for ensuring that the
livities, financial transactions and information reflected in the financial statements are
compliance with the authorities which govern them, and that public resources are

ap lied in an effective way

Th se charged with governance are responsible for overseeing Fund's financial reporting
pr ss, reviewing the effectiveness of how Management monitors compliance with

t of the Auditor-General on Tana River County Emergency Fundfor the year ended 30 June, 2023
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relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk Management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsi bil ities for the Aud it

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSA|s will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in

compliance with the authorities that govern them and that public resources are applied in

an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to

Report of the Auditor-General on Tana River County Emergency Fund for the year ended 30 June, 2023
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those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Tana River
County Emergency Fund ability to continue to sustain its services. lf I conclude that a
material uncertainty exists, I am required to draw attention in the auditor's report to
the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify my opinion. My conclusions are based on the audit evidence
obtained up to the date of my audit report. However, future events or conditions may
cause the Tana River County Emergency Fund to cease to continue to sustain its
services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Tana River County Emergency Fund to express an opinion
on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.

iommunicate with the Management regarding, among other mafters, the planned scope
ld timing of the audit and significant audit findings, including any significant deficiencies
internal control that are identified during the audit.

llso provide Management with a statement that I have complied with relevant ethical
quirements regarding independence and to communicate with them all relationships
td other matters that may reasonably be thought to bear on my independence, and
rere applicable, related safeguards.

PA a , cBS
D TOR-GENE AL

irobi

January,2O24

t of the Auditor-General on Tana River County Emergency Fund for the year ended 30 June, 2023
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14. st tement of Financiat Performance for the Year Ended 30tl' June 2023

Sur lus/(Deficit) for the Period

(Thc oles: t out on pages 6 to 25.form an integral part of these Financial statements)

N a rnc:

r\tlnrini

Namc: S\1,Px
F und Accountant

ICPAK Member Number: 2le{LZ

jr.s.r€
q

strator o f the Fu
u)<qq 1
nr-l J

ue From Non-Exchange TransactionsIi.cr,c

132,165,375I 132,165,375fers From the CountY Govemment'L'an

132,165,375132,165,375RevenueTot

5,4 I 3,3 862

Exp n ses

Use

126,607,9015,413 386'l'otal llxpcnscs

5,,557,474132,309,463

126,607,901I goods and services



Tono River Counly Emergency Fund
Annual Report and i'inancial Statements Ibr thtr ycar ended June 30,2023

15. Statement of Financial Position As at 30 June 2023

The accounting policies and explanatory notes to these financial statements form
of the financial statements. The entity financial statements were approvea on..3pJ
signed by:

S**e{c

iln
e:i

integlal palt
l.?9L3..arxt

N

A

ame:

dmin istrato )fiilfl0t
Name: SAv(r'oA -\wwF
Fund Accountant
ICPAK Member Number:

Assets

Current Assets

Cash and Cash E uivalents 3 132,309,463 5.551.471
Total current assets 557,47.t

Total Assets t32 09 463 5 557,474

Net Assets 132 309 463

132,309 463

l 557 171

5,557.474
Total Net Assets and Liabilities

Accumulated Su lus

132 309 463 5 57 17.t

?.

r
2tlFzE

{!!r

132,309,463
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I (r. Sta emcnt Of Changes in Net Assets for the year ended 30th 'Iune 2023

ce As At I JulY 2021
ll.atriiitltl

Balu n

132,16s,3'.75Received During the YearFurrd s

( 126,607,90 l)
t32,t65,375

( r 26,607,90 1)
ers

I
5,551,4145,557,414e As At 30.Irrnc 2022

Transl

Ilala n

5,,551 ,4145,551 ,47 4llalan
132,t65,375132,165,375

cc As At I JulY 2022

Ileceived During the YearI:'urtds

(s,4 r3,386)(s,413,386)
EIS

132,309,463132,309,463ce As At 30 June 2023Ileln r

J

Trans



Tano River County Emergency ITund
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17. Statement of Cash Flows for The year Ended 30 June 2023

(PSASB has prcscribed the dirccr merh od ofcash ,low preparation/ prcs€ntal ion for all cntitics undcr lhe I PSAS accruai basis of accounlit)g.)

Cash flows from operating activities

Receipts

132,t6s,37 s l32,t65,3"1s
Transfers from the county governlnent

Total receipts 132,165,375 132,165,375
Payments

2 5,413,386 126,607,90t

l26,75l,gggNet cash flows from operatin

Net increase/(decrease) in cash & cash
Eq uivalents

g activities

126,151,999 5,557,47.t
Cash and cash equivalents at I Julv 5,557,474
Cash and cash equivalents at 30 June 3 132,309,463 5,551 ,47 4

4

I
\,1

l; Li !lr_(r,1.! r.: t I
I

I

I

Use of goods and Services

5,557 ,47 4
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lS.statementofComparison0fBudgetAndActualAmountsForThcPeriod

f-d/c* 1006-(c-d)dC-(a+b)ba

Reven ue
t00%5,55'1,4745,s57,4745,55'l,474Balance from Previous Year
100%t32,165,375132,165,37s112,t65,375Transfers From CountY Govt

C)137,722,849137,,722,849(-)137,,722,849Total Income

Expen ses
r00%(-)5,41 -1,3 865,413,3865,413,386Use ofgoods and services
100%(,5,413,3865,413,386(-)5,413,386Total Expenditure

132,309,463132,309,463132,309,463Surplus For the Period

Capital expenditure
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Tana River County Emergency Fund
Annual Report and Financial Statements for the ycar entled June 30, 2023

19. Notes to the Financial Statements

Significant Accounting Policies

l. General Information

Tana River County Emergency Fund is established by and derives its authority ancl
accountability frorn The Public Finance Managernent Act,20lz on 5rr,June, 2020. The Fund is
wholly owned by the County covernment of 'l'ana River and is domiciled in Kenya.

The fund's objective is to enable payments to be made in respect of the County when an urgent
and unforeseen need for expenditure arises for which there is no specific legislative authority.

The Fund's principal acrivity is ro;

l. capacity builds the stalrand the cornmunity members in matters emergency

2. Promote preparedness and initiate response to deal with emerging issues

3. Evacuate, rescue and give relief to the victirns of any hazard

4. Avert danger, threat, risk, hazard or nlenace olany disaster

5. offer rehabilitative and reconstruction services to return to normalcy

6. Mitigate, lessen, alleviate or reduce ii.k of uny disaster or severity or consequences

2. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The financial statements are

presented in Kenya shillings, rvhich is the functional and reporting currency of the Fund. -l-he

accounting policies have been consistently applied to all the years presented. The financial
statements have been prepared on the basis of historical cost, unless stated otherwise. The cash

flow statement is prepared using the direct method. The financial statements are prepared o,
accrual basis.
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annr.r Report 
"no 

rin"-r"i"i statemcnts for the year enderl June 30,2023

3. $doption of ncw and reviscd standards

Net, and antencled standards and inlerprelations in.issuc bt nol yel effective in the year

ended 30 June 2023

n

SAS 4l: Financial

struments

IPSAS 42: Social

Benefits

Applicable: l't JanuarY 2023

The objective of IPSAS 4l is to estabtish principles for the financial

reporting of financial assets and liabilities that will present relevant

and useful information to users of financial statements for their

assessrnent of the arnounts, tilning and uncerlainty of an Entity's

future cash flows.

IPSAS4lprovidesusersoft-inancialstatementswithmoreuseful

information than IPSAS 29, bY:

'Applying a single classification and measurement model for

financial assets that considers tl-re characteristics ofthe asset's

cash tlQrvs and the objective for which the asset is held;

' Applying a single forward-looking expected credit loss

rnodel that is applicable to all financial instrurnents subject to

irnpairrnent testing; and

. Applying an improved hedge accounting model that

broadens the hedging arrangements in scope of the guidance'

The model develops a strong link between an Entity's risk

rnanagelnent strategies and the accounting treatment for

instrurnents held as part ol the risk management strategy'

The standard does not apply to this fund.

Applicable: I'r,IanuarY 2023

I The ob.lective of this Standard is to iln,rove the relevance, faithful

representat ivencss ancl cornparability of the intbrrnation that a

reportingEntityprovidesinitsfinancialstatementsaboutsocial

benefits. The inforrnation provided should help users ofthe financial

statements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

7
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Tana River C:ounty Emergency Fund
Annual Report and Financiar Statements for the year endsd June 30,2023

and

(c) The impact of such social benefits provided on rhe Entity,s
financial performance, financial position and cash flows.
The standard does nor apply to this fund.

(b) The key f-eatures of the operation orthose soc ial benefit schernes.

a) Amendments to IpSAS 5, to update,the guidance related to
the components of borrowing costs which were inadvertentlv

omitted when IpSAS 4l was issued.

b) Amendments to IpSAS 30, regarding illustrative examples on

hedging and credit risk which were inadvertently omitred

when IPSAS 4l was issued.'

c) Amendments to IpSAS 30, to update the guidance tbr
accounting for financial guarantee contracts which were

inadvertently ornitted when IpSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifyirrg
financial instruments on initial adoption of accrual basis IpSAS
which were inadvertently omitted when IpSAS 4l was issued.

The standard does not apply to this fund.

Amendments to

Other IPSAS

resulting from IPSAS

41, Financial

Instruments

Applicable: l.t January 2023

Other improvements

to IPSAS c IPSAS 22 Disclosre of Financial Information abour the Generrtl
Government Seclor.

Amendments to refer to the latest System of National Accounts (SNA
2008).

o IPSAS 39: Entployee Bcne/its

Now deletes the term composite social security benefits as it is no
longer defined in IPSAS.

. IPSdS 29: F'inancial instruments: Recognition antl
Measu rem en t

Standard no longer incruded in the 202 l rpSAS handbook as ir is now
superseded by IPSAS 4l which is applicable from I'r January 2023.
The standard does not apply to this fund.

Applicable lst January 2023

8
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1

(iil Ney'and antended standards and interprelations in issue but nol yel effective in lhe year

ended 30 June 2023

SAS 43

I)

o
iscontinued

perations

iii)Earl1, adoption of standards

Thc Entity did not early - adopt any new or atrlended standards in the financial year

rummary of Significant Accounting Policies

a) Revenue recognition

Revcnue front non-exchange transacti<lns

rnnsfers from othcr govcrnnlcnt entitics

[ar.nr", liom non-exchange transactions with other governlnent entities are rneasured at fair

lvalue arrd recognized on obtaining control of the asset (cash, goods, services and property) if

9

Applicable I't January 2025

The standard sets out the principles for the recognition,

measurernent, presentation, and disclosure of leases. The objective is

to ensure that lessees and lessors provide relevant information in a

rnanner that faithfully represents those transactions. This information

gives a basis for users of financial statetnents to assess the effect that

leases have on the financial position, financial performance and

cashflows of an Entity.

The new standard requires entities to recognise, measure and present

irrformation on right of use assets atld lease liabilities.

The standard does not apply to this fund.

I

Applicable l't January 2025

The Standard requires,

Assets that nreet the criteria to be classified as held for sale to be

nreasured at the lower of carryirrg alnount and fair value less costs to

sell and the depreciation of srrch assets to cease and:

Assets that rneet thc criteria to be classified as held for sale to be

presented separately in the statemcnt of financial position and the

results of discontinued operations to be presented separately in the

statement of fi nancial performance.

The standard does not apply to this fund.

ipsAs 4a: Non-
l

purrent Assets Held

hor Sale and
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the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

ii, Revenue from exchange transactions

Interest income

lnterest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected lile of the financial asset tothat asset,s net
carrying amount. The tnethod applies this yield to the principal outstanding to deternrirrc
interest income each period.

Dividends

Dividends or sirnilar distributions rnust be recognized when the shareholder's or the Entity.s
right to receive payments is established.

Rental income

Rental income arising frorn ol)erating leases on investment properties is accounted tbr o1 a
straight-line basis over the lease terms and included in revenue.

b) Budget information

The original budget for FY 2023 was approved by the County Assernbly on lTth October 2022.
subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authoritie!. The additional
appropriations are added to the original budget by the entity upon receiving the respectivc
approvals in order to conclude the final budget. Accordingly, the Fund recorded additional
appropriations of Ksh I32,165,375 on the Fy 2023 budget following the governing body,s
approval.

The entity's budget is prepared on a diflercnt basis to the actual income and expenditure
disclosed in the financial statements. 'fhe financial statements are prepared on accrual basis
using a classification based on the nature ofexpenses in the statemeni offinancial performance.
whereas the budget is prepared on a cash basis. The amounts in the financial sratements wer.e
recast from the accrual basis to the cash basis and reclassified by presentatign to be on the sar:re
basis as the approved budget. A cornparison of budget and aitual amounts, prepared on a
comparable basis to the approved budget, is then presented in the statement of cornparisorr ol
budget and actual amounts.

l0
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mmary of Signilicant Accounting Policies (Continued)

addition to the Basis difference, adjustlnents to anlounts i

llS

n the financial statements are alsoln
ll1 de for differences in the fortrats and classification schetnes adopted for the Presentation of
rh

Property, plant and equiPment

I properly, plant and equiPrnent

pairrnent losses. Cost includes exp

lus or deficit in the period in which the expenditure is incurred

useful lit'e of the intangible assets is assessed as either finite or indefinite

xc

t(r

ro

ot

e

cognition

statelnent to reconcile the actual amounts on a comparable basis included in the statement of
r,parison of budget and actual alnounts and the actuals as per the statement of financial

rl'orrnance has been presented under section xxx of these financial statelnents.

are stated at cost less accumulated depreciation and

errditurc that is directly attributable to the acquisition of
rl iterns. Wherr significant parls of propcdy, p lant arrd equiprnent are required to be replaced

intervals, the entity recognizes such parts as individual assets with specific useful lives and

c

ll

il

s

il

'fn,
11he

d preciates thetn accordingly. Likewise. whe n a rnajor inspection is perfbrrned, its cost is

cognized in the carrying arnount of the p lant and equiprnent as a replacelnent if the

cognition criteria are satisfied. All other repa ir and rnaintenance costs are recognized in

rplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil

0 nominal consideration the asset is initially rneasured at its fair value

Intangiblc Assets

lr tangibie assets acquired separately are initially recognized at cost. The cost of intangible

sets acquired in a non-exchange transaction is their fair value at the date of the exchange

llowing initial recognition, intang ible assets are carried at cost less any accumulated

a ortization and accutnulated irnpa irrnent losses. Internally generated intangible assets,

cluding cap italized development costs, are not capitalized and expenditure is reflected in

Investmcnl proPcrtY

*csttnent properties are measured initially at cost, including transaction costs. 'lhe carrying

rount includes the replacernent cost of colnponents of an existing investment property at the

rne that cost is incurred if the recognition criteria are met and excludes the costs of day-to-

a1, rnaintenance ol'an investtnent property. lnvestlnent prop6rty acquired through a non-

hange transaction is mcasured at its fair value at the date of acquisition. Investment

g;erties are derecognized either when they have been disgtosed of or whcn the investment

perty is perrnanently withdrawn frorn use and no futttre econoln ic benefit or service

ential is expected frorn its disposal. The difference between the net disposal proceeds and

carrying atnount of the asset is recognized in the surplus or deficit in the period ofde-

il

financial statelnents and the approved budget.

A

c)

rl

t
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Summary of Significant Accounting Policies (Continued)

f) Financial instruments

IPSAS 4l addresses the classification, rneasurement and de-recognition olfinancial assets apd
financial liabilities, introduces new rules for hedge accounting and a new irnpairment moclel
for financial assets. Iie entity does not have any hetlgc relationships ancl therafore the nctv
hedge accounling rules have no impact olt the Coatpan.l,'s financio! statetnenls. (amencl u.r
appropriate). A financial instrurnent is any contract that gives rise to a financial asset of o.e
entity and a financial Iiability or equity instrument olanother entity. At initial recognition, the
entity measures a financial asset or financial liability at its fair value plus or minus, in the case
ofa financial asset or financial liability not at fair value through surplus or deficit, rransaction
costs that are directly attributable to the.acquisition or issue ofthe financial asset or financial
liability.

Financial assets

Subsequent measu rement

Based on the business model arrd the cash flow characteristics, the entity classifies its financial
assets into amortized cost or fair value categories for financial instruments. Movernents in fair
value are presented in either surplus or deficit or through net assets/ equity subject to certain
criteria being met.

t2

Classification of financial assets

The entity classifies its financial assets as subsequently measured at amortised cost, fair valuc
through net assets/ equity or l'air value through surplus and deficit on the basis of both the
entity's management model for financial assets and the contractual cash flow characteristics ol
the financial asset. A financial asset is measured at arnortized cost when the financial assct is
held within a management model whose objective is to hold financial assets in order to collcct
contractual cash flows and the contractual ternls of the tlnancial asset give rise on specifierJ
dates to cash flows that are solely payments of principal and interest on the principal
outstanding. A financial asset is measured at fair value through net assets/ equity if it is held
within the management model lvhose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms ofthe findncial asset give rise on
specified dates to cash flows that are solely payments ofprincipal .and interest on the principal
amount outstanding. A financial asset shall be measured at fair value through surplus or deficit
unless it is measured at amortized cost or fair value through net assets/ equity unless an entity
has made irrevocable election at initial recognition for particular investments in equity
instruments.
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S rnmary of Significant Accounting Policies (Continued)

A ortizcd cost

F ancial assets that are held for collection of contractual cash flows where those cash flows

resent solely PaYrnents of Principal and interest, and that are not designated at fair value

ugh surplus or deficit, are measured at arnortized cost. A gain or loss on an instrument that

ls subsequently treasured at amortized cost and is not part of a hedging relationship is

ognized in profit or loss when the asset is de-recognized or impaired. Interest income from

se financial assets is included in finance incotne using the el'fective interest rate method

Ii ir valuc through net assets/ cquity

nancial assets that are held for collection of corrtractual cash flows and for selling the

ri ancial assets, where the assets' cash flows represent solely payments of principal and

terest, are measured at fair value through net assets/ eqtrity. Movements in the carrying

ount are taken throug h net assets, except for the recognition of impairnrent gains or losses'

tcrest revenue and fore ign exchange gains and losses which are recognized in surplus/deficit

tcrest incorne from these financial assets is included in fittance incotne using the effective

tcrest rate rnethod

ir value through surPlus or deficit

t or fair value through net assets/

business model where the entity

flows through solelY the sale of
it mode I .

L

{radc and other reccivables

trade and other receivables are recognized at fair values less allowances for any uncollectible

J,norn,r. Trade atrd other receivables are assessed for irnpairment on a continuing basis' An

J.ti,ort. is rnade of doubtful receivables based on a review of all outstanding amounts at the

jear end.

{mpairment
tt'le ttr. Tana River County Ernergency Fund assesses, on a forward-looking basis, the

J*oe.t.d credit loss (.ECL') associated with its financial assets carried at amortized cost and

*oi, nulr. through net assets/equity. The entitY recognizes a loss allowance for such losses at

fch reporting 
-date. 

Critical estirnates and significant judgments rnade by management in

{eterrnining the expected credit loss (ECL) are set out in Note xr'

I

I

Flinancial assets that do not meet the criteria for amortized cos

e[uity are measured at fair value through surplus or deficit' A

nf,onrg.. firrancial assets with the objective of realizing cash

tlie assets rvould result in a fair value through surplus or defic

F

l3



The The Tana River county Emergency Fund classifies its liabilities as subsequently measured
at amortized cosr except for financial liabilities measured through profit or loss.

g) Inventories

lnventory is measured at cost upon initial recognition. To the extent that inventory was receivcd
through non-exchange transactions (for no cosl or for a nominal cost), the."u 

"i,n"l"r""i,"yis its fair value at the date of acquisition.

Costs incurred in bringing each product to its present location and conditions are accounted fior.as follows:

F Raw materials; purchase cost using the weighted average cost method

) Finished goods and work in progress: cost of direct materials and labour and a proportionof manufacturing overheads based on the normar operating capacity, but excrudirrg
borrowing costs

After initial recognition, inventory is rneasured at the lower of cost and net realizable valuc.However, to the extent that a. class of inventory is distributed or deployed ut no 
"rrurg. 

or fbr anominal charge, that class ofinventory is measured at the lower ofcostind current replacenrent
cost.Net realizable value is the estimated selling price in the ordinary course oloperations, Icss
the estimated costs of completion and the estimated costs necessary to make the sale, exchangc,or distribution. Inventories are recognized as an expense when deployed for utilization orconsumption in the ordinary course ofoperations ofthe Entity.

h) Provisions

Provisions are recognized when the The Tana River county Emergency Fund has a present
obligation (legal or constructive) 

.as 
a result of a past event, it is pr:ouaute that an outflorv .1.resourccs embodying economic beneflts or service potential wiil be required to s'ettle tlrc,obligation and a reliable estimate can be made of the amount of the obligation. Where the Enrity

expects some or all of a provision to be reirnbursed, for example, unde-r an [nsurance contract,
the reimbursement is recognized as a separate asset only when the reimbursement is virtually
certain. The expense relating to any provision is presented in the staternent of financial
performance net of any reimbursement.

i) Social Benefirs

Tona River Counly Emergency Fund
Annual Report and Financiar Statements for the year endcd June 30,2023

Summary of Signillcant Accounting policies (Coniinued)

Financial liabilities

Classification

Social benefits are cash transfers provided to i) specific individuals and / or households that
meet the eligibility criteria, ii) mitigate the effects of social risks and iii) Address the need ol
society as a whole. The entity recognises a social benefit as an expense for the social benefit
scheme at the same time that it recognises a liability. The liability for the social benefit scheme
is measured at the best estimate of the cost (the social benefit payrnents) that the entity rvill
incur in fulfilling the present obligations represented by the liability.

14
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s rnmary of Significant Accounting Policies (Continued)

A

.i)

T eTa
d t ails

Contingent liabilities

na River County Emerg
of any contingencies in

ency Fund does not recognize a contingent liability but discloses

the notes to the financial staternents, unless the possibility ofan

o Itflow of resources embodyin g econonr ic benefits or service potential is remote

C]ontingent assets

Tf.,. Tunu River County Ernergency Fund does not recognize a contingent asset, but discloses

tJ[tails of a oossible asset whose existence is contingent on the occurrence or non-occurrence

ohone or more uncertain luture events not wholly within the control of the Entity in the notes

fJ the financial statements. Contingent assets are assessed continually to ensure that

dL.,.lop,r.nt, are appropriately reflected in the financial statements. If it has become virtually

cLrtain that an inflow oi.conorr.ric benefits or service potential will arise and the asset's value

$n be nreasrred reliably, the asset and the related revenue are recognized in the financial

s[atements of the period in which the change occurs'
I

li) Nature and PurPose of reserves

'flre Tana River County Emergency Fund creates and rnaintains reserves in terms of specific

rlequirements.

f) Changes in accounting policies and estimates

th" Trnu River County Ernergency Fund recognizes the effects ol'changes in accounting policy

fetrospectively. The ;ffects of.iung"r in accounting policy are applied prospectively if

tctrospective 
application is irnpractical.

ht) Employee benefits - Retircment benefit plans

lfh" Trnu River County Emergency Fund provides retirement benefits for its employees and

hir..,orr. Define4 cont;ibutio;plans are post-etnployrnent benefit plans under which an entity

pays fixed contributions into a separate entity (a fund) and rvill have no legal or constructive

loblisation to pav further contributions if the fund does not hotd sufficient assets to pay all

l.n1nior.. benefits relating to ernployee service in the current and prior periods' The

].o,.,trihution, to fund obligations lor the payrnent of retirernent benefits are charged against

incorne in the year in which they becorne payable'

Defined benefit plans are post-ernployrnent benefit plans other tharr defined-contribution plans.

The defined benefit funds are actuarially valued tri-annually on the projected un it credit method

basis. Deficits identified are recovered through lutnp sunr paylnents or increased future

contributions on proportional basis to all parlicipating employers. The contributions and lump

sum payrnents reduce the post-ernp loynlent benefit obligation'

l5
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Summary of Significant Accounting Policies (Continued)

n) Foreign currency transactions

Transactions in foreign currenoies are initially accounted for at the ruling rate ofexchange on
the date of the transaction. Trade creditors or debtors denominated in foreign currency are
reported at the statement offinancial position reporting date by applying the exchange raie on
that date. Exchange djfferences arising frorn the settlerxent of creditors, or frorn the reporting
ofcreditors at rates different from those at which they rvere initially recorded during the period]
are recognized as income or expenses in the period in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and
equipment' Such borrowing costs are capitalized over the period during wtrictritre assit is being
acquired or constructed and borrowings have been incurred. Capitalization ceases whcn
construction of the asset is cornplete. Further borrowing costs are cliarged to the staternent of
financial performance.

p) Related parties

The Tana River County Emergertcy Fund regards a related party as a person or an entity rvith
the ability to exert control individually or jointly, or to exercise significant influence over the
Entity, or vice versa. Mernbers olkey rnanagement are regarded as ielated parties and comprise
the directors, the CEO and senior managers.

q) Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-tenn deposits on call
and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Centra-i Bank of Kenya and"at
various commercial banks at the end of the financial year. For the purposes ofthese financial
statements, cash and cash equivalents also include short term cash imprests and advances to
authorised public officers and/or institutions which were not surrendeied or accounted for at
the end of the financial year.

r) Comparative figures

Where necessary comparative figures for the previous financial year have been amended or
reconfigured to conform to the required changes in presentation.
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S mmary of Signi{icant Accounling I'olicies (Continued)

5.

T e preparation of The Tana River County's Emergency Fund financial statements ln

tlr t affect the reported atnounts ofrevenues, expenses, assets and liabilities, and the disclosure

contingent liabilities, at tlre end of the reporting period. llorvever, uncertainty about these

c

()

c

nforrnity with IPSAS requires rxanagement to make judgnrents, estimates and assurnptions

urnptiorrs and estirnates could result in outcornes that require a rnaterial adjustrnent to the

ing amourrt of the asset or liability affected in tuture periods

te alljudgernents, estitxates and assumptions made e.g

Bstimates and assumptions -

c key assumptions concerning the future and other key sources of estimation uncertainty at

reporting date, tlrat have a sigrrificarrt risk of causing a nraterial adjustrnerrt to the carrying

ounts of assers and liabilities within the next financial year, are described below. The Entity

Useful lives antl residual valucs

The nature of the asset, its susceptibility and adaptability to changes in technology and

processes

S

1l

rh

t) sed its assurnptions and estintates on pararneters available when the consolidated financial

St tements were prepared. However, existing circunrstances and assutnptions about future

d velopments may change due to market changes or circumstances arising beyond the control

the Entity. Such changes are reflected in the assulnptions rvhen they occur. IPSAS 1.140

ilt

o

)

-)

'fl e useful livcs and residual values of assets are assessed using the lollowing indicators to

n't o lrn potential ltrture use and value frorn disposal

The condition of the asset based on the assessment ofexperts ernployed by the Entity

J)

4 Availability of funding to replace the asset

5

c) Provisions

J) visions rvere raised and nlanagement deterrn ined an estimate based on the inforrnation

it ailablc. Additional disclosure of these estimates of provisions is included in Note xxx

yisiorrs are lreasured at the rnalragelnolt's best estirnate of the expenditure required to settle

tlr obligation at the reporling date and are discounted to present value where the effect is
t'lt torial

t7

Significant judgments and sources of cstimation uncertainty

b

t.

The nature of the processes in which the asset is deployed

Changes in the rnarket in relation to the asset
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6, Notes To The Financial Statcments Contiuued

l. Transfers from County Government

Transfers From County Covt. -Operations

Total

2. Use of Goods and Services

132,t65,375 t32,t65,375

132,165,375

Ceneral Office Expenses 670,000

Administration Fees r,4 r3,750 79,70Q

Cornrn ittee A I lowances 88,000

Repair and Maintenance of Motor Vehicle 2,454,534

zyo WHT on Motor vehicle maintenance 43,062

Bank Charges 2,040 t2,120
Electricity And Water Expenses 500,000

Fuel And Oil Costs r,000.000

5,000,000

r2,000,000
Other Expenses 108,758,08 I

Total 5,413,386 126,61)7,,901

Current Account t32,309,463 5,557,474

132,309,463 5,557,474

l8

3. Cash and cash equivalents

132,165,375

,l:,1
. 
i'l'irr.lr, jr):i,'i l l j

i

.t
'i
,l

I

I i r,:;,riii ii;gii1,;'g

iriiitti,iiiiiffiffi

Total Cash And Cash Equivalents

l1
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tcs to thc Financial Statements Continued

ailed analysis of the cash and cash equivalents are as follows

N

D

il ) Currcnt Account
5,557,474132,309,46312t027798497 tEquity Bank
5,557,,474r 32,309,463Sub- Total
5,557,474132,t09,463Grand Totrtl

l9
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Notes To The Financial Statements (Continued)

4. Related party balances

a) Nature of related party rclationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significant influence over its operating and financial decisions. Related
parties include management personnel, their associates and close family members. The
fund/scheme is related to the following entities:

a) The County Government;
b) The Parent County Covernment Ministry;
c) Key management;
d) Board of Trustees; etc.

b) Related party transactions

Transfers Frorn Related Parties' 132,t65,375 t32,t65,375

20
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N tcs To The Financial Statements (Continued)

5. Financial risk management
I

Tllre Fund's activities expose it to a variety of financial risks including credit and liquidity risks

arld effects of clranges in foreign currency. The Fund's overall risk management programme

foluses on unpredictability of changes in the business environment and seeks to minimise the

pdtential adverse effect of such risks on its perfortnance by setting acceptable levels of risk'

T'lire Fund does not hedge any risks and has in place policies to ensure that credit is only

cltended to custorners with an established credit history.

e Fund's flnancial risk managernent objectives and policies are detailed below

Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to pay

-altrounts 
in full when due. Credit risk arises frorn cash and cash equivalents, and deposits with

-banks, 
as rvell as trade and other receivables arrd availab le-for-sale financial investments.

Malagernent assesses the credit quality of each customer, taking into account its financial

pqsitiJn, past experience and other factors. Individual risk limits are set based on internal or

crlternal assessment in accordance with limits set by the directors. Tlre amounts presented in

rhe staternent of financial position are net of allowances for doubtful receivables, estimated by

thp entity's management based on prior experience and their assessment of the current

edonomic environment. The carrying amount of financial assets recorded in the financial

statelnents representing the entity's maxirnum exposure to credit risk without taking account

of the value of any collateral obtained is made up as follows:

)It

Lt 30 Jrrnc 2023

t32,309,463

1J2,309,463

5,557,474

ank Balances

otal

I

arrk Balarrces

2t

At 30 Junc 2022

5,557,474fotrl

[-l



Tana River Cottnly Emargency Fund
Annual Report and Financial Statenrcnts For the year ended 30't' June 2023

Notes To The Financial Statements (Continued)

The customers under the fully performing category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance fbr
uncollectible amounts that the entity has recognised in the financial staternents is considerecl
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration of credit risk on amounts due from xxxx

The board oftrustees sets the Fund's credit policies and objectives and lays down paramerers
within which the various aspects of credit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administraror, whq
has built an appropriate liquidity risk nranagement framework for the rnanagenrent of the
entity's short, medium and long-term funding and liquidity management requirernents. 1'he
entity manages liquidity risk through continuous monitoring offorecasts and actual cash florvs.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
disclosed in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

22
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tes'fo Thc Financial Statcmcnts (Continued)

Market risk

board has put in place an internal audit function to assist it in assessing the risk faced by
entity on an ongoing basis, evaluate and test the design and effectiveness of its internal

unting and operational controls

rket risk is the risk arising lrorn changes in rnarket prices, such as interest rate, equity prices

foreigrr exchang€ rates which u,ill affect the entity's income or the value of its holding of
lcial instruntents. Tlre objective of rnarket risk rnanagenrent is to manage and control

rket risk exposures within acceptable parameters, while optimising the return. Overall
ponsibility for managing rnarket risk rests with the Audit and Risk Management Committee.

Tlie Fund's Finance Department is responsible for the development of detailed risk
rnf rragernent policies (subject to review and approval by Audit and Risk Management

C{rmrnittee) and fbr the day-to-day irnplernentation of those policies.

l lferc has been no change to the entity's exposure to rnarket risks or the tnanner in which it
n'rhnrg.r arrd rleasures the risk.

Foreign cu rrcncy risk

e entity has transactional currency exposures. Such exposure arises through purchases of
ods and services that are done in currencies other than the local currency. Invoices

nominated in fbreign currencies are paid after 30 days from the date of the invoice and

nversion at the time of payment is done using the prevailing exchange rate

e carrying arlount of the entity's foreign currency denominated monetary assets and

netary liabilities at the end of the reporting period are as follows

2,1
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Notes To The Financial Statements (Continued)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performarrce
on applying the sensitivity for a reasonable possible change in the exchange rate of the three
main transaction currencies, with all other variables held constant. The reverse would also
occur if the Kenya Shilling appreciated with all other variables held constant.

ii. Interest rate risk

Interest rate risk is the risk that the entity's financial condition may be adversely affected as a
result ofchanges in interest rate levels. The entity's interest rate risk arises from bank deposits.
This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure arises
mainly from interest rate movements on the Fund's deposits.

Managemenl of inleresl rale risk

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

Sensitivity analysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivitl,
analysis. This involves deterrnining the irnpact on profit or loss of defined rate shifts. 'l'he

sensitivity analysis for interesl rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

24
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rl

'I objective of the Fund's capital risk nranagement is to safeguard the Fund's ability to

inue as a going concern. The entity capital structure cotnprises of the following fundsc

7

lrt

Events after the reporting Period

cre were no nlaterial adjusting and non- adjusting events after the reporting period.

Ultimate and Holding EntitY

The entity is a County Public Fund established by PFM Act,2012 under the Ministry of
Finance. Its ultimate parent is the County Covernment of Tana River.

Currency

re financial staternents are presented in Kenya Shillings (Kshs)

6.1

,1,

9

8

t32,t65,375

132,165,375

t32,309,463

132,309,463

ccurnu lated surplus

otal funds

25
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20. Annexes

Annex I: Progress on Follow up of Prior Year Auditor's Recommendations

The following is the summary of issues raised by the external auditor, and management commepts

that were provided to the auditor.

I

Non Compliance

with the

prescribed

reporting
tem plate

2

J

4.1

Inaccuracies in
the Financial

Statements

Unsupported
Fuel and Oil
Costs

Uncon fi rmed

Receipts and

Distribution ol'
Relief Food and

Animal Feed

4.2

Supply, Delivery,
Installation and

Com m iss ion ing

of Water Tanks

I

Irregu lar use of
goods and

services

expenditure

2.t
Relief food and

animal feed

2.2
Transportation of
Relief Food

2.3

Drilling, Test
Pumping and

Solarization of
Boreholes
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Repair and

maintenance of
vehicles

Failure to

resporrd to

Managernent

Letter

idoncc Noles:

Use the satne reference numbers as contained in the external audit repoft

) Obtain the " lssue/Observation" and'lnanagement comments", required above, from final

external audit report that is signed by Management.

i) Before approvirrg the report, discuss tlre tirneframe with the appointed Focal Point

persons within your Fund responsible for irnplenrentation of each issue'

(i

(i

(i

4

5

(i ) lndicate the status of "Resolved" or "Not Resolved" by the date of submitting this report

to National TreasurY.

nd Marrager/Accounting Officer (enter title of'head of Fund)

:r 1e.,,.. ,!!'

Supply, Delivery,
Installation and

Corn m iss ion irrg

of Watel Tanks

2

2

3

.r'i lz-c,r1

Irregu lar

Electricity and

Water

Expenditure
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Annex II: Inter-Fund Confirmation Letter

IInserl yo ur LetterheadJ

finsert name ofbeneficiary FundJ
pnsert AddressJ
The [insert SC/SAGA/Fund nane ]ere/ wishes to confirm the amounts disbursed to you as at 30th June 2023 as indicated in the table below. please
compare the amounts disbursed to you with the amounts you received and populate rhe column E in the table below please sign and sramp this
request in the space provided and return it to us.

Reference
Num ber

Date
Disbursed

Development (B) Inter-
M in isterial

(c)

Amounts Disbursed SC/SAGA/Fund Kshs as at 30th June 20xx

Total
(D):(A+B+C)

Amount Received
by Ibeneficiary

Fundl
(KShs) as at 30'h

June 20xx
E

Differences
(KShs)

(F):(D-E)

Recunent (A)

Total

N.,n" [.']..r, .,., *",,t....... nS D^r" ... 3.?. l.l :i.hr',.--,,

Head of Accounlants department of beneficiary Fund:

6.t?,1,/.

28

In confirm lhat the amounts shown above are correct as ofthe date indicated.
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Anncx III: ILeporting of Climate Relevant Expenditures
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Annex IV: Reporting on Disaster Management Expenditure
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