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Naromoru girls Sec. School)
Annual Report and Financial Statements For the year en<Ied 30(l' June 2023

1. Key School Information and Managcment

(a) Background information

Theschool is domiciled in Kenya and its operations are governed under theBasicEducation Act,

2013. It is inNyeri Courrty, Kieni East Sub-County.

The school was registered in 22ll12007 under registration nurnber GP/A/4988/07 and is currently

categorized as an E-xtra County public school established, owned or operated by the Govemment'

The school is a day/boarding school and had 820 number of students as at 3dt' June 202i 'lt has 4

streams and 33 teaihers of whictr 2 teachers are employed by the School Board of Management.

(b) School Board of Management - Board Mcmbers

The School Board of Management established under Section 55 of the Basic Education Act,

2013; is composed of the following metnbers:

5t3t2022ChairmanI Mr. James Miano
Secretar - Princi2 Esther Mukundi
MemberMr.Ste hen Kiarie,

Member4 Ms. Charit Mwan

MemberMs.Irene Ndurnia5

MemberMl.Daniel Kan 'an6

MemberMr.Daniel Kirirrn
Member -Mr.Beanard MathuI
Member Re TeachersMr.Samuel N unau9
Member - S nsorRev.Muriithi Miirut0
MemberS ecial Needsll Mr.lsaack Kaman a

MemberMr.Titus Wambetit2
MemberMrs Beretha N tnunl3
Member14. Dr.Charity Waithirna

1ll'age
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I
The functions of the School Board of Management are to:

- Promote the best interests ofthe School and ensure its development.

- promote quality education for all pupils in accordance with the standards set under the

Basic Education Act, 2013.

Ensure and assure the provision ofproper and adequate facilities for the School'

Manage the School's affairs irr accordance witlr the rules and regulations governing

occupational safety and health.

Advise the County Education Board on the staffing needs ofthe School'

Determine cases of pupils' discipline and make reports to the CEB.

Prepare comprehensive termly report on all areas of its mandate and submit the report to

CEB.

Administer and manage the resources ofthe School.

Receive, collect and account for any funds accruing to the institution in aocordance with

Article 226 (l) (a) of the Constitution of Kenya, Section 8l of the

PublicFinanceManagemenr Act,2Ol2 and the Fourth Schedule para 2l and 23 of the

Basic Education Act, 2013.

(c) Committces of the Board

(Provide the names of the various commiltees of the Board established by the Board and the

names of lhe committee members):

Ref: Namc of Committee Names of Members Dcsignation Numb
er

ofmee
tings
atten
ded

durin
g the
vear

Executive Committee I .James Miano
2.Esther Mukundi
3.Stephen Kiarie
4.lrene Ndumia
5.Charity Mwangi

Chairman
Secretary
Member.
P.A.Chair
Member

5
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2 Audit Committee l.Peris Gathoni

2.Njoroge Kiriungi

3.Charity Waithima

4.Benard Mathu

v3

Chairperson

Secretary

Member

Member

3 Finance,procurement and
general purposes
Committee

I .Titus Wambeti

2.Esther Mukundi

3.Mrs Beritha Ngunjiri

4.Mr Simon Gichia

5.Mr.Stephen Kiarie

-Chairman

Prirrcipal /Member

Member

Member

Member

313

4 Academic Committee I .Mr Benard Mathu

2.Mr.Samuel Nj uguna

3.Dr. Charity Waithima

4.Mr.James Miano

5.Ms Charity Mwangi

Chairman

Member

Member

Member

Member

213

5 Development Committee I .Daniel Kanga'ang,i

2.David Muara

3.Mercy Ngatia

4.James M.Gachara

5.Irene Ndumia

6.Esrher Mukundi

T.Daniel Kiriungi

Chairman

Subcounty Director.Educ

Secretary /Deputy Principal

Member

P.A. Member

Principal/lvlember

Member

513

6 Discipline and welfare
Committee

l.Simon Gichia

2.Mercy Ngatia

3.Dr.Chariry Wdthima

4.Isaack Kamanja

Chairman

Secretary/D. Principal

Member

Member

v3
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Naromoru girls Sec. School)

Annual Report and Financial Statements [or the year ended 30th June 2023

(d) School operation Management

For the financial year ended 30tr' June 2023 the School day-to-day management was under the

followi ns

(e) Schools contscts

Post Office Box:
Telephone:
E-mail:
Website:
Facebook:
Twitter:

(f) SchoolBanlters

1.Name of bank
Branch
Account

2.Name of Bank:
Branch
ACCOUNT

3.Name of bank
Branch
Account

20-10105 NAROMORU
0795143256
naromorugirls@Yahoo.com

KCB
Naromoru

a).1101926457 .School fund
b).1 101934883 . Operations account

c ). I 101933054 . Tuition account

Equity
Nyeri 2

a) 1150266511152. School fund
b) 1150279617670 - Infrastructure
c) 1150282166031 - Canteen

Taifa Sacco
Naromoru
702-t I -0779

2 MPESA PAY BILL. i)Business No.522123
Account No.37654k
Attached to bank acoount I I 0l 926457 at KCB
ii) Business no.247247

Account 5l I 152

Attached to account ll502665lll52at Equity Bank'

ID No.7029442Estlrer MukundiPrinci I

ID No. 10733497Merc aN2 Princi
rD. NO. tt032679Stephen MainaSchool Bursar3

5lPagc
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Naromoru girls Sec. School)
Annual Report and Financial Statements For the year ended 30th June 2023

3 Summary Report of Performance of The School

The following is a summary report ofthe performance ofthe school against the set performance

evaluation criteria:

a) Financial performance:

b) Under this sectioD it reflects the actual finarrcial performance trend for the last three years

period between l', January to dec.2020 to December,which covers a period of l2 months

while January to 30th June 2021 covers 6 months ,l'July 2021 to 30ejune which covers

l2 months and fr.om l'luly 2022 to 3Ojune 2023 covering 12 months is summarised as

follow.

SURPLUS /DEFICII] FOR THE YEAR AND A COMPARISON OF THE SAME

FOR THE LAST FOUR YEARS

sNo ACCOUNTS 2022-2023 202r-2022 2021 2020

KSH KSH. KSH KSH.

School fund account 3,490,560 1,t29,327 394,489 60,276

2 Operations account 1,638,609 t3'1,504 382,847 72,3ts

t Tuition account 9l ,483 l,569. (7le) 4,359

4. infrastructule 964,940 (8s2,835)

TOTAL 6,185,592 415 565 1,722,437 136,950

Increase/Decrease 5,110,027 (1,306,872) 1,585,487

TlPagc
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TRENDS OVER THREE YEARS
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CAPITATIoNGRANTSFROMTHEMINISTRYooFEDUCATIoNFoRTIIELAST
THREE YEARS.

SN ACCOUNTS 2022-2023 2021-2022 2021 2020

KSH, KSH KSH.

I Operations 9,025,275 9,156,880 8,274,228.0s 6,s32,175

2 Tuition 1,998,440 2,868,s36 1802050.5 995,909

3 Infrastructure 2967000 4,399,500

Total r3,990,71s 16,424,916 10,016,218 7,528,084

lncrease/Decrease Q,434,201) 6,348,638 2,548,194

No. Of students 820 7t2 609 565

Ratio of capitation Per student 1:17061. l:23,068 l:16,546 l:18,418

10000000

9000000

8000000

7000000

6000000

5000000

4000000

3000000

2000000

1000000
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a2O23 e2O22 i:2O27
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sN. ACCOUNTS 2022-2023 202t-2022 2021

KSH. KSH. KSH.

I Rent 3s0,050 142,300 53300

2 Farm 956,725 691,0l s 0

3 Canteen 2,218,448 0

4 Fees Recoveries 728,629 601,461

5 Development 2,080,I 7 r r,930,890

Total 5,983,973 3,365,666 53,300

Increase /Decrease 2,618,307 3,312,366

OVER VIEW OF NET GROWTH OF MISCELLANEOUS INCOMES.

OVER VIEW OF GROWTH IN EXPDNDITURE OF SCHOOL

TREND OVER LAST THREE YEARS

60000000

50000000

40000000

30000000

20000000

10000000

0

2023 2022

SNO. ACCOUNT 2022-2023 2021-2022 2021 2020

Ksh Ksh. Ksh. Ksh. Ksh.

School fund 50,781,161 44,951,992 1r,242,098 12,151,205

Operations 7,386,666 9,0t9,376 2710432 4475553

Tuition t,906,9s7 2,866,967 I,259,433 1,035,774

Total 60,074,784 56,838,335 16,385,643 17,662,532

l0 ll'agc
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Naromoru girls Sec. School)
Annual Report and f|inancial Statements For the year ended 30th June 2023

MOVEMENT OF DEBTORS OF THE SCHOOL.

MOVEMENT OF CREDITORS OF THE SCHOOL

MOVEMENTOF CASH ANDBANK BALANCES.

sNo. ACCOUNT 2023 2022 2021 2020

School fund account.

KSH KSH KSH. KSH

Debtors 5,138,440 4,216,649 4,855,278 3,625,227

Total 5,138,440 4,216,649 4,955,279 3,6251227

INCREASE/DECRI1ASE 921,79t (638,629) 1,230,051

SN Account 2023 2022 2021 2020

School fund 1,232,921 500,000 3,434,147 1,971,656

Tuition 0 286,000 499,396 785,',l56

Total 1,232,921 786,000 3,933,543 2,757,412

lncrease/Decrease (446,921) 3,t47,s43 (1,r76,r31)

SN ACCOUNT 2022-2023 2021-2022 2021 2020

KSH KSH. KSH. KSH.

School fund kcb 4,43 1,018 2,038,750 s87,650 145239

Equity 648,232

2 Operations account 1,839,843 41,705 419,898 723t5

3 Tuition account 97,4tl 5,928 3,640 4359

4 lnfrastructure account I,076, t41 fit,262. 953,807

5 Savings account -Taifa sacco

201,7 t9 t7 t9 269,000 240,142

8,303,3712 2,270,364. 2,233,995 462,055

ll I P a g c
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b)Teacher student Ratio

Between the month of July 2022 and June 2023 ,the status of the teaching staffis as follows :

There are 3l teachers employed by Teachers Service Commission and 2 teachers employed by

the Board of Management

c) Mean score in the years 2020,2021 and 2022

Year ENROLMENT MEAN TRANSITION TRANSITION

%

SCHOOL

TARGET

COMMENTS

2022 132 6.57 132 100 8.0 Hope to

improve

2021 136 6.69 130 95.5 8.0 Decline

2020 IM 7.35 138 96 8.0 Well done

12 lPa ce
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d) Development projects carried out by the school:

(Development projects carried out in lhe year and ongoing Proiects including a disclosure

of projectfund sources in a tabular/ormat).

f;unds iiruic-e"- 'Amount
Spent
(Kshs)

Status Initial Cost
(IGhs)

Projects Y ezr

Proj ect

6,926,440

l. Maintenance and

improvement.

2.Parents contribution

6,926,4402022-2023 Complete

LDormitory

2.Classrooms (2)

)...........t..

Mr.JamesMiano

Chairman

Board of Managemenl

Ntromoru Girls Sec.

sec.School

Esther Mukundi

Secrelary Board of
ManagemenlPrincipal

Naromoru Girls Sec.School ,

nou.i). :i, .*rU,

Stephen Maina (Mr)

Bursor

Naromoru girls

School')
Date..'3..

oiql,t"/r, D*,..f:!:l!.l,r:.r,
PR.INCIPA,I

NAROMORU GIRLS SEC, SC

OIOS NAROMORU
ugirls@yahoo.com.

PO. 8on 20 -
Email: narom

1

or

Hoot

2 i, SEP 2il3
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4. Statement of School Management Responsibility

Section 8l (l) oftfie Public Finance Management Act,20l2requires that, at the end ofeach financial

year, each NationalCovernmentSchoolhall prepare financial statements in respect of that school-

Section 8l (3) requires the financial statements so prepaled to be in a form that complies with

relevant accounting standards as prescribed by the PublicSectorAccounting Standards

Board(PSASB)of Kenya from time to time.

Schedule 4 (Section 23) of the Education Act, 2013 requires the Board of Management of a public

institution of basic education to be keep all proper books and records of accounts of the income,

expenditure and assets of the institution.

The Board of Management of (NAROMORU GIRLS SEC.SCHOOL)accepts responsibility for the

school's financial statements, which have been prepared on the CashBasis Method of Financial

Reporting, using appropriate accounting policies in accordance with Intemational Public Sector

Accounting Standards 0PSAS).

The Board of Management is of the opinion that the school's financial statements give a true and fair

view ofthe state oftheschool's transa"iions during the financial year ended 306 June, 2023, and ofthe
school's financial position as at that date.

"ltrt,

Designation:Chairman, School Board of Management

,,,", .*d.1.[.?^.-42

@il''-l

Name:Mr. James M lano

Name:EstherMukundi

PR,lNCI
NAROMORU GIRLS

? i Stri') 2;23

P.O. Box 20 - 10105 NAROMORU
Email: naromorugirls@yahoo.com.

PAL
SEC. SCHOOT

Designation:, School Principal& Secretaly to Board of Management

,,*, ...-].51.:ih!-*

Name: Mr. Stephen Maina

Designation: Bursar

o",., ..$f.{?-:.i:,

14 ll'ugc'
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REPORT OF THE AUDITOR€ENERAL ON NAROMORU GIRLS SECONDARY
SCHOOL FOR THE YEAR ENDED 30 JUNE, 2023 - NYERI COUNTY

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the financial statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on LaMulness and Effectiveness in use of public resources which considers
compliance with applicable laws, regulations, policies, gazetle notices, circulars,
guidelines and manuals and whether publac resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure government
achieves value for money and that such funds are applied for intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment, and the internal controls developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Acl.,2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditorceneral.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Naromoru Girls Secondary
School - Nyeri County set out on pages 15 to 31, which comprise of the statement of

Rcport oJ the.lutlitor-Oenerol on Nuronrtru Girls Secondarl' S< hutl Jitr the veur t'nded 30June.20!J Nyeri(\runtt'

aa



financial assets and financial assets liabilities at 30 June, 2023, and the statement of
receipts and payments, statement of cash flows and statement of comparison of budget
and actual amounts for the year then ended and a summary of significant accounting
policies and other explanatory information in accordance with the provisions of Article 229
of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained
all the information and explanations which to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Naromoru Girls Secondary School - Nyeri County as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with lnternational Public Sector Accounting Standards (Cash Basis) and
comply with the Basic Education Act, 2013 and the Public Finance Management Act,
2012.

Basis for Qualified Opinion

1. Accounts Receivables

1.1. Unsupported Accounts Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.5,138,440 as disclosed in Note 13 to the financial statements. However,
the supporting schedules, detailed aging analysis and issued invoices were not provided
for audit review.

ln the circumstances, the accuracy of the accounts receivables balance of
Kshs.5,138,440 could not be confirmed.

1.2. Long Outstanding Receivables

The statement of financial assets and financial liabilities reflects accounts receivables
balance of Kshs.5,138,440 in respect of fees arrears as disclosed in Note 13b to the
financial statements. lncluded in the balance are receivables amounting to
Kshs.2,919,579 which had been outstanding for more than three (3) years. However,
there was no policy on the impairment of long outstanding fees arrears casting doubt on
the fair statement of the accounts receivables balance.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
balance of Kshs.5,138,440 could nol be confirmed.

2. Unreconciled Cash and Bank Balance

The statement of financial assets and liabilities reflects bank account balance of
Kshs.8,303,712 as disclosed in Note 10 to the financial statements. lncluded in the
balance is School Fund Account balance of Kshs.5,079,250 from two banks with balances

o

Reporl o/ thc ,4tuliror-(icncr.rl on Nuromoru (inls Scc'onlurt School.lor the year anlcLl J0.lunc, 20J3 Nyeri Countl'
1



of Kshs.4,431 ,018 and Kshs.648,232 respectively. However, the cashbook and the bank
reconciliation statement for the two bank accounts indicated a balance of Kshs.5,149,238
resulting in an unexplained and an unreconciled variance of Kshs.69,988.

Further, the two bank accounts had one cashbook making il difficult to confirm their
separate cashbook balances.

ln the circumstances, the accuracy, completeness, existence of bank balance of
Kshs.8,303,712 could not be confirmed.

3. Unsupported Payments

The statement of receipts and payments reflects operations and infrastructure amount of
Kshs.7,386,666 and Kshs.2,002,060 as disclosed in Note 7 and 8 to the financial
statements respectively. However, examination of payment vouchers amounting to
Kshs.4,364,640 for construction of dormitory block revealed that Management made
payments without proper support documents such as requisitions, local purchase orders,
delivery notes, inspection reports, goods received notes, certificate of payments.

ln the circumstanc,es, the, accuracy and completeness of the operations and
infrastructure amounting to Kshs.7,386,666 and Kshs.2,002,060 respectively could not
be confirmed.

4. lnaccuracies in the Financial Statements

The financial statements presented for audit included the following lnaccuracies,

i) A re-computation for most of the amounts and balances reported in the financial
statements revealed unexplained and unreconciled variances.

ii) The financial statements included comparative amounts. However, the balances
and amounts did not agree with the previous financial year amounts and balances.

iii) The statement of comparison of budget and actual amounts does not include the
net surplus or deficit at the end of the actual on comparable basis column as
required in the reporting template.

iv) The statement of comparison of budget and actual amounts does not have a column
for budget utilization difference as required in the revised template of 2023.

v) The approved budget figures could not accurately be traced in the statement of
budget and actual amounts for the year under review.

vi) The statement of financial assets and financial liabilities indicates items whose Note
numbers are not correctly marched to the Notes to the financial statements as
indicated in the table below:

Report ofthe Auditor-Generttl on Naromoru Girls Secondarl' School for the ycar ended 30 June, 2023 - N1'eri Counry'
3



Page Description
Note
No.

Correct Note
No. Amount

16 Bank Balances 8 10 8,303,712.00
't6 Cash Balances I 11 152,280.00
16 Accounts Receivables 11 13 5,138,440.00
16 Accounts Payable 't2 14 1,232,921.00
16 Fund Balance B/F 13 15 4,495,084.00

vii) A comparison of the financial statements and the trial balance submitted for audit
revealed variances between the financial statements and the trial balance as
indicated below:

Note
No. Description

Balance as Per
the Financial

Statement

Balance as Per
the Trial
Balance Variance

5 lncome from
Farming Activities

956,725 1,027,76'l (71,035)

5 lncome from
Canteen

2,218,448 2,218,448

I Construction of
Dormitory

2,002,000 2,002,000

8 Bank Charges 60 60
I Local TransporU

Travelling
2,396,923 2,696,923 (300,000)

I Expense on
Canteen

2,319,640 1 10,540 2,209,100

s Fee of Boarding
Equipment & Stores

18,387,168 18,672,205 (28s,037)

10 School Fund Bank
Account

5,079,250 5,149,239 (69,98e)

10 lnfrastructure
Account

1,076,141 1,076,141

10 Canteen Account 9,348 9,348

ln the circumstances, the accuracy of the financial statements could not be confirmed.

The audit was conducted in accordance with International Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Naromoru Girls Secondary School
Management in accordance with ISSAI 130 on Code of Ethics. I have fulfilled other ethical
responsibilities in accordance with the ISSAI and in accordance with other ethical
requirements applicable to performing audits of financial statements in Kenya. I believe
that the audit evidence I have obtained is sufficient and appropriate to provide a basis for
my qualified opinion.

Report ofthe Auditor-Generul on Naronoru Girls Secondo4, School/or the ),ear ended 30 June, 2023 Nleri Coun4'
4



Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ol the Constitution, based on the audit procedures
performed, except for the matter(s) described in the Basis for Conclusion on Lalvfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Conclusion

1. lrregular Transfer of Funds to Kenya Secondary Schools Heads Association

The statement of receipts and payments reflects boarding and school fund payments
amount of Kshs.50,781,161 as disclosed in Note 9 to the financial statements. lncluded
in the expenditure is an amount of Kshs.832,540 transferred to Kenya Secondary School
Heads Association (KESSHA). However, KESSHA is a welfare organization that draws
its membership from School Principals only. The organization is not defined in
Government Funding system and there is no assurance that it has implemented effective,
efficient, and transparent financial management and internal control systems to manage
the funds transferred by schools.

ln the circumstances, value for money of funds transferred to KESSHA amounting to
Kshs.832,540 could not be confirmed.

2. Over Funding of Capitation Grants

The statement of receipts and payments reflects capitation grants for tuition and
capitation grants for operations amount of Kshs.1 ,998,440 and Kshs.9,025,275
respectively as disclosed in Notes 1 and Note 2 to the financial statements. During the
financial year, NEMIS reported a total number of six hundred ninety-seven (697) students
while the enrolment records provided by the school indicated a total number of six
hundred ninety-four (694) students, resulting to an unexplained variance of three (3)
students. As a result of the variances, the school was over funded by an amount of
Kshs.66,732.

ln the circumstances, the over funding of the School may have affected service delivery
to the other schools which did not receive capitation for students and value for money
could not be confirmed.

Report of the A uditot-G eneral on Narotnoru G irls Secondu4 School fbr the year ended 30 June, 202 3 Nyeri('ounry'
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3. Excess Supply of Books

During the year under review, the Ministry of Education distributed textbooks to public
secondary schools through Kenya lnstitute of Curriculum Development (KICD).
Examination of records revealed that the lnstitute distributed three hundred seventy-
seven (377) books to the School while only three hundred and eight (308) books were
issued to the students, resulting to an unexplained excess text books of sixty nine (69)
books in the School store.

ln the circumstances, value for money on the excess sixty-nine (69) text books could not
be confirmed.

4. Failure to Prepare School lmprovement Plan

During the year under review, the School did not have an approved School lmprovement
plan, contrary to Section 2.2 oI lhe Ministry of Education Operation Manual for Utilization
of Learner Capitation Grant and Other School Funds, which requires schools to identify
in every three-year school improvement planning cycle, one priority area in each of the
four key areas which include curriculum implementation, foundational literacy and
numeracy outcomes, an enabling environment for learning and parental involvement and
community engagement for implementation.

ln the circumstances, Management was in breach of the law.

5. Failure to Transfer of lnfrastructure Funds

The statement of receipts and payments reflects operations grants amount of
Kshs.9,025,275 as disclosed in Note 2 to the financial statements from the Ministry of
Education credited in the operations bank account. lncluded in the amount is
Kshs.697,000 in respect of infrastructure grants which were to be transferred to
infrastructure bank account for maintenance and improvement of the school's facilities.
However, no amount was transferred to infrastructure account, leaving a balance of
Kshs.697,000 as at 30 June, 2023. This was contrary to The Ministry of Education Circular
Ref. No: MOE.HQS/3/13/3 dated 16 June, 2021 which directed that infrastructure grants
as well as maintenance and improvement funds should be transferred to the school
infrastructure account fifteen (15) days upon receipt of the funds in the operations
account.

ln the circumstances, Management was in breach of the law.

6. lncomplete Procurement Plan

The statement of receipts and payments reflects an amount of Kshs.68,262,436 and
Kshs.62,076,844 in respect of total receipts and payments respectively. during the year
the Management had an approved procurement plan. However, the procurement plan did
not include the unit costs for the planned items, total expected costs and the procurement
method applicable for each of the items in the plan. This was contrary to negulation 4'1(e),
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(0 and (g) of the Public Procurement and Asset Disposal Regulations, 2020 which
stipulates the contents of annual consolidated procurement plan for each procuring entity.

ln the circumstances, Management was in breach of the law

7. Non-Compliance with the Public Sector Accounting Standards Board Reporting
Req uirements

The financial statements presented for audit did not include all information provided in the
format prescribed and published by the Public Sector Accounting Standards Board
(PSASB) as follows;

(i) The table of contents and the Report of the lndependent Auditors have been
omitted.

( ii) The Notes to the financial statements were not aligned to the figures in the
financial statements.

ln the circumstances, Management was in breach of the PSASB guidelines. Further, lack
relevant information may affect users' reliance on the financial statements for decision
making.

The audit was conducted in accordance with ISSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing has come to my attention to cause me to believe that internal
controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function and Audit Committee

During the year under review, the School had not constituted an audit commiftee and an
internal audit unit as required by Regulation 166(1 ) and (2) of the Public Finance
Management (National Government), 2015 which states that, the internal audit unit of a
National Government entity to assess effectiveness of the School through an internal

Reprt of t he Auditor-A enerul on N uronoru G irls Secondary School.fbr the .t eur endcd 30 June. 2 02 3 - Nyeri ('ount1,
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performance appraisal commenting on its effectiveness in the annual report to The
National Treasury.

ln the circumstances, the School did not benefit from the oversight role and advice from
the audit committee and the internal audit function.

2. Lack of Automated Systems

The School Management did not provide any evidence indicating that, it had an
automated system to manage its operations. This was despite the growth in students' and
financial data, the school uses a manual system to manage its financial, procurement,
human resource and students records.

ln the circumstances, without a proper automated system, the school faces challenges in
data security and exposure to errors and omissions.

The audit was conducted in accordance wilh ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufflcient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
School's ability to sustain its services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the School or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the School's financial
reporting process, reviewing the effectiveness of how Management monitors compliance

Rcport ofthe Auditor-Genen on N uronoru G irls Secondan' Scltool for thc rear ended 30 .lunc. 202 3 - N.t'eri ('ounq'
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with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to overall
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of lhe Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 201 5 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal controls that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:
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ll ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

a Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

Conclude on the appropriateness of Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the School's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the School to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the School to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances

I communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

FCPA CBS
AUDITOR-GENERAL

Nairobi

'19 September, 2024
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NARUMORU GIRLS SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2023

V. Statement ofReceipts And Payments Period To 30th Junc 2023

DESCRIPTION OF VOTtr HEAD Notc 2022-2023 2021-2022
Kshs

RECEIPTS
itation ts for tuition I I 998 440.00 2 868 536.00

tation ts for o tions
., 9,02s,27s.00 9,156,880.00

Ca itation nt for lnfi astructule 3 2,967,000.00 4,399,500.00

Sclrool Fund Inconre- Parents' Contr ibutions 4 48,287 748.00 42 715 653.00

School Fund Income- Other receipts 5 5 983 973.00 3 365 666.00

TOTAL RECEIPTS 68,262 436.00 62 5.00

PAYMENTS

Pa ments for Tuition 6 r,906 957.00 2,866,967.00

Pa ents for o rations 7 7,386 666.00 9 019 376.00

Pa ent for Infrastructure I 2 002 060.00 5 2 335.00

Boardin and school fund aynrents I 50 781 l 6l .00 44 95r 992.00

TOTAL PAYMENTS 62,076,844.00 62,090,670.00

SURPLUS/DEFICIT 6,185,s92.00 415 565.00

The School's financial staterrents were approved 
",,, 
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"'o"and signed by:
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Sign: .
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Note 2022-2023 2021-2022

Kshs Kshs

FINANCIAL ASSETS

Cash nnd Cash E uivalents
Bank Balances 8 8,303, 712.00 2,199,364.00

Cash Balances 9 152,280.00 7l,036.00

Short term Investment l0
Total Cash and Cash E uivalents 8,455, 992.00 2,270,400.00

Account's receivables ll s,138,440.00 649.004,2t6

TOTAL FINANCIAL ASSETS 13,594,432.00 049.006

FINANCIAL LIABILIT IES

Accounts Pa able t1 t,232,921.00 I,991,965.00

NET FINANCIAL SSETS l2,36l,sr 1.00 4,49s,084.00

REPRESENTED BY

Fund balance b/fwd lst Jul l3 4,495 084.00 3,275 966.00

Su lus/Defict for the ear 6,I 85, 592.00 415,565.00

Increase/Decrease in receiveable 921,791.00 (638,629.00)

Decrease in a able 759,044.00 1,442 182.00

Less; arreals w/o
NET trINANCIAL POSITION 12,36 I 5l1.00 49s 084.004

NARUMORU GIRLS SDCONDARY SCHOOL
PUBLIC SECONDARY SCHOOL
Reports and Financial Statements For the year ended 30th June 2023

VI. Slotenrc,tt o Finottcial Assets And Financial Liabilities As At 30th Jane 2023

The School's financial statements were approved "" .:3:d:['
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NARUMORU GIRLS SECONDARY SCHOOL

Reports and Financisl Statemcnts For thc year ended 30th June 2023

VIL Statement of Cash Flows for the Period Ended 30th June 2023
2021 -20222022 -2023
KshsKshs

nI Ac lv It eso Iac trf moIe ts epp
2,868,536.00l,998,440.00ts for tuitionitationC
9.156,880.002 9,025,27 s.00ts for o tionsCa rtatlon
4,399,s00.002,967,000.003t for InfrastructureCa itation

42,715,653.0048.287,748.004esnco rt b tu oI fenslm rePa tsnoo nfu Id llcoSch
3,365,666.005 5,983,973.00School fund income- other recei

62,506,235.0068.262,436.00Totrl recei
Pa mcnts

2,866,967.00I,906,957.006Pa ments for Tuition
9,0 r 9,376.007 7,386,666.00tionsents for oPa
5,252,335.002,002,060.008Pa menls for Infrastructure

44,95t,992.009 s0,781,r61.00mentsBoardin and school fund
62,090,670.0062.076,844.00Total enta

415,56s.006,185,s92.00ratin activitiesNet cash florv from o

activitiesCash flow from Investin
Proceeds frotn Sale of Assets

uisition ofAssetsA
Proceeds from investments

ActivitiesNet cash flows from lnvestin

activitiesCash florv fronr Financin
loansProceeds from borrowin

nncl al borrowiRe a ment of
ActiviticsNet cash flows fronr Investin

41s,s6s.006,185,592.00activiticsNet cssh inflorv/outflorvs investin

1,854,835.00?,270,400,00Cash and cesh equivalent at BEGINNING of the

2,270,400.008,455,992.00Cash and cssh equivalent at END o!!!9191r

The School's financial statements were approved on :?:I
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Naromoru girls
Annual Report

Sec. School)
and Financial Statements For the Year ended 30th June 2023

9 Statement Of Budgeted Versus Actual Amounts forThe Year Ended 30tb June 2023

Receipt/Expenses Item Original Budget Adj ustments Final Budget
Actual On

Comparable
Basis

% Of Utilization

A b c=a*b d edlcYo

Kshs IGhs Kshs Kshs Kshs

Receipts

(I) Capitation Grant on Tuition

Exercise Book 1,566,s30 485,493 l,081,037 1,08r,037 100

Laboratory Equipment 276,663 87,813 188,850 188,850 100

lntemal Exams 649720 (441,s28) 780t92 280,192 100

Teaching / traming Materials 406,026 42335 448,36t 448,361 I00

Subtotal 2,89s,939 r,998,440 2,895,939 1,998,440 100

(2) Capilation Grant on OPerutions

Personnel Emoluments 3,070,510 (s 10,173) 7506,337 2,506,337 100

local Transport / Travelling 669,980 120,1 l3 790,093 790,093 100

Electricity And Water 1,341,3 50 (27t,543) 1,069,807 1,069,807 100

Administration Coss t,462,280 ( r 78,805) 1,2834'75 1,283,475 t00

Activity 7l,200 (213,603) 284,263 284,263 100

6,615,320 6,51s,320 5,933,975

3) FDSE for infrastracture

Maintenance &lmprovemenMoE 3,136,500 (i69500) 2967000 2,967,000 100

M&I parents' contributi on
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Naromoru girls Sec. School)
Annual Report and Fitrancial Statements For the year ended 30th June 2023

9 Statement OfBudgeted Versus Actual Amounts forThe Year Ended 30th June 2023

Receipt/Expenses Item OriBinal Budget Adjustments Final Budget
Actual On

Comparable
Basis

7o Of Utiliz:tion

A b c=a+b d edlcYo
Kshs Kshs IGhs Kshs Kshs

Receipts

(1) Capitation Grant on Taitio

Exercise Books 1,566,530 485,493 r,081,037 r,081,037 100

Laboratory Equipment 276,663 87,813 r88,850 r 88,850 r00

Intemal Exams 649720 (441,s28) 2&0192 280,t92 100

Teaching / Leaming Materials 406,026 42335 448,361 448,361 100

Subtotal 2,895,939 r,998,440 2,895,939 r,998,440 100

(2) Capitation Gruat on Operutions

Personnel Emoluments 3,070,510 (510, r73) 2s06,337 2,506,337 100

Loca.l Transport / Travelling 669,980 120,I 13 790,093 790,093 100

Electricity And water I,341,350 (z"il,543) 1,069,807 1,069,807 100

Adminisbation Costs t,462,280 (178,80s) 1,283475 1,283,475 100

Activity 71,200 (213,603) 284,263 284,263 100

6,615,320 6,615,320 5,933,97s

3) FDSE for infrosruaure

Maintenance &ImprovemenMoE 3,136,500 (r 69s0o) 2967000 2,96',7,000 100

M&l parents' contribution
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Naromoru girls Sec. School)
Annual Report and Financial Statements For the year ended 30th June 2023

9. Statement OfBudgeted Versus Actual Amounts forThe Year Ended 30th June 2023

Receipt/Expenses Item Original Budget Adjustments Final Budget
Actual On

Comparable
Basis

% Of Utilization

a b c=a+b d *dlc o/o

Kshs Kshs Kshs Kshs Kshs

Receipts

(1) Capitatian Grant on Tuition

Exercise Books 1,566,530 485,493 1,081,037 1,081,037 100

Laboratory Equipment 276,663 87,813 188,850 188,850 100

Intemal Exams 649720 (44r,528) ?80t92 280,t92 r00

Teaching / Leaming Materials 406,026 42335 448,361 448,36t r00

Subtotal 2,895,939 r,998,440 2,895,939 r,998,440 r00

(2) Capitalion Grant on Operations

Personnel Emoluments 3,070,s10 (s 10,173) 2506,337 2,506,337 100

Local Transport i Travelling 669,980 120,1 13 't90,093 790,093 100

Electricity And Water 1,341,350 (271,s43) 1,069,807 1,069,807 100

Administration Costs t,462,280 (178,80s) t,283475 1,283,475 100

Activity 7t,200 (213,603) 284,263 284,263 100

6,615,320 6,615,320 5,933,975

3) FDSE for infrastuaure
Maintenance &ImprovementMoE 3,136,500 ( 169s00) 2967000 2,967,000 100

M&I parents' contribution
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Naromoru girls
Annual Report

Sec. School)
and Financial Statements For the yesr ended 30th June 2023

ReceiptlExpenses Item Original Budget Adjustments Final Budget
Actual On

Comparable
Basis

7o Of Utilization

a b c=alb d *dlc o/"

Kshs Kshs IGhs IGhs Kshs

Economic Stimul us Programs

Transition Infr asfucture Grants

Administration Block

Subtotal

(4) Fees Charged on Parunls

Personnel Emoluments 4,055,325 (5s8,778) 3,496,547 3,496,547 100

Repairs And Maintenance 1,390,000 226490 I,616,490 1,616,490 100

Local Transport / Travelling 8l1,065 I,158,536 8t 1,065 1,969,601 100

Electricity And Warer t,622,130 1477205 3,099,335 3,099,33s 100

Administration Cosis I,622,t30 3,161,815 4,783,945 4,783,945 100

Activity 162,500 133,098 295,598 295,598 r00

Fee On Boarding Equipment and Stores 18,371,170 6,770,554 25,141,124 25,14t,724 r00

5) Miscellenous Income

Rent income 400,800 (s0750) 350,050 350,0s0 100

Fee For Hirc ofGround and Equipment

Sub total

Total Income

(6) Expenditure For Tuition

Exercise Books 1,566,530 ( 135s 146) 2l 1,384 zt 1,384 100

laboratory Equipment 273,663 (242,723) 30940 30,940 100

Intemal Exams 649,720 (303,220) 346,500 346,500 53.3
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Receipt/Expenses Item Original Budget Adjustments Final Budget
Actusl On

Comparable
Basis

7" Of Utilization

^
b c=a+b d *dlcYo

Kshs IGhs Kshs Kshs Kshs

Teaching / Leaming Materials 406,026 l,216,670 1,2t6,670 100

Bank Charges t463 1463 1453 100

Subtotal 2,895,939 2,895,939 1,806,957

(7) Expenditure For Operutions

Personnel Emoluments 3,070,5 l0 336,t71 3,070,510 2,734,339 100

Repairs, Maintenance & Improvements 63,430 0 63430 63,430 100

Local Transport / Travelling 669,980 382,236 669,980 281,7U 100

Electricity, Water and Conservancy r,34 r,3 50 (848,61s) 49?.,735 492,735 100

Administmtion Costs 1,462,280 (1,274,165) 188115 I88,1l5 100

Activity Expenses 71200 (378,835) 450,035 450,035 100

Subtotal 6,615,320 6,615,320 4,215,798

(8) Expenditure For infraslruclure

C onstruction of DORMS and 3, 136,500 ( 1, r 34,440) 2,002,060 2,002,060 r00

Classroom

Subtotal 3,136,500 1,734,440 2002060 2,002,060

(9) Expenditure For school
fut t d/I u n c lt/b o a r d i n g
Personnel Emoluments 4,055,325 2,336,167 1719,158 1,7r9,158 100

Repairs, Maintenance and Irnprovements 1,390,000 2248550 3,638,5s0 3,638,550 100

Local Transport / Travelling 811,065 811,065 2,696,923 332
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Receipt/Expenses ltem Original Budget Adjwtments Final Budget
Actual On

Comparable
Basis

% Of Utilizstion

a b r-a.l-b d *dlc o/"

Kshs Kshs Kshs Kshs Kshs

Electricity, Water and Conservancy t,622,t30 699,872 922,258 922,258 100

Administration Costs 1,622,130 6,398,978 1,622,t30 8,021,108 100

Activity 162,500 76,800 239,300 239,300 100

Boarding Equipment and Stores 18,371,170 30 r,035 18,672,205 18,672,205 l0l
28,034,320 28,034,320 35,909,502

Expenditure For Income Generating
ActiviW
Farm

Other Expenses On lnvesunents

Rent Expenses

Bank Charges

Loan Interest Repayment

Loan Principal Repayment

Acquisition Of Assets

Totals 40,682,079 40,6a.2,079 44,t85,207
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I

10. SignificantAccountingPolicies

The principal accounting policies adopted in the preparation of these financial statements are set out
below:

Statement of cornpliance and basis of prcparation
The finarrcial statements have been prepared in accordance with and complywithlnternational
Public Sector Accounting Standards (IPSAS) with particular emphasis on Cash Basis Financial
Reporting under the Cash Basis of Accounting and applicable government legislations and

regulations.The financial statements cornply with and conform to the form of presentation
prescribed by the Public Sector Accounting Standards Board ofKenya.

This cash basis of accounting has been supplemented with accounting for; a) receivables that
include school fees from parents,imprest, salary advances and other receivables and b) payables

that include deposits and retentions and payables from operations.

The financial statements are presented in Kenya Shillings, which is the functional and reporting
currency of the school, and all values are rounded to the nearest Kenya Shilling (Kshs). The

accounting policies adopted have been consistently applied to all the years presented.

Recognition of receipts and payments
The school recognises all receipts from the various sources when the event occurs, and the

related cash has actually been received by the school. In addition, the school recognises all
expenses wlren the event occurs, and the related cash has actually been paid out by the school.

lncome arising from school fees is lecognised when the event occurs whether cash is received

or not. Expenditure arising from operations is recognised when the event occurs irrespective of
receipt of cash.

In-kind contributions
ln-kind contributions are donations that are made to the school in the form of actual goods

and/or services rather than in money or cash terms. These donations may include vehicles,

equipment or personrrel services. Where the financial value received for in-kind contributions
can be reliably determined, the school includes such value in the statement of receipts and

payments both as a receipt and as a payment in equal and opposite amounts; otherwise, the
contribution is not recolded.

4, Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on call
and highly liquid investments with an original maturity of three months or less, which are

readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges in
value.Bank account balances include amounts held at variousfinancial institutions at the end of
the financial year.

.,

3
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5. Accounts Receivable
For tlre purposes of these financial statemeuts, imprests and advances to authorised public
officers and/or institutiorrs which were not surrendered or accounted for at the end of the

financial yeararetreated as receivables. Accounts receivables also include school fees billed to
parents for services rendered but not paid.This is atr enhancement to the cash accounting

policy.Otheraccounts receivables are disclosed in the financial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a portion of contracted senices and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties.Payablesalso

include expenditure incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondary schools.Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the time of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to

these fi nancial statements.

Budget
The budget is developed on the same accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The sclool'sbudget was

approved by the School Board of Management.A comparison ofthe actual performance against

the comparable budget for the financial year under review has been included in the financial
statements.

Comparative figures
Where necessary comparative figures fol the previotts financial year have been amended or

reconfigured to conform to the required changes in presentation.

Subsequent events
There lrave beelt no events subsequenl to the financial year end with a significant impact on the

financial statements for the yeal ended 30th June 2023.

6
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9

Accounts Receivable
For the purposes of these firrancial statements, imprests and advances to authorised public
officers and/or institutions which were not surrendered or accounted for at the end of the

financial yeararetreated as receivables. Accounts receivables also include school fees billed to
parents for. services rendered but not paid.This is an enhancement to the cash accounting

policy.Otlreraccounts receivables are disclosed in the firrancial statements.

Accounts Payable
For the purposes of these financial statements, deposits and retentions held on behalf of third
parties have been recognized as accounts payables. This is in recognition of the government

practice of retaining a poltion of contracted services and works pending fulfilment of
obligations by the contractor and to hold deposits on behalf of third parties.Payablesalso

include expenditure incurred for the purchase of goods, works and services that has been

rendered and not settled. This is an enhancement to the cash accounting policy adopted for
public secondaly schools.Other liabilities are disclosed in the financial statements.

Non-current assets
Non-current assets are expensed at the tirne of acquisition while disposal proceeds are

recognized as receipts at the time of disposal. However, the acquisitions and disposals are

reflected in the school fixed asset register a summary of which is provided as a memorandum to

these fi nancial statements.

Budget
The budget is developed on the satre accounting basis (cash basis), the same accounts

classification basis, and for the same period as the financial statements. The scfiool sbudget was

approved by the School Board of Management.A comparison ofthe actual performance against

the cornparable budget for the financial year under review has been included in the financial

statements.

Comparative figures
Wheri necessary comparative figures for the previous financial year have been amended or

reconfigured to conform to the required clranges in Presentation'

Subscquent events
There have been no events subsequent to the financial year end with a significant impact on the

financial statements fol the year ended 30th Juoe 2023.

10.
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NARUMORU CIRLS SECONDARY SCHOOL

Rcports rnd Finstlcial Stfltcncnts For thc ycnr cn(lcd 30th June 2023

X, Notes To Thc Financial Statemcnts

I Governmeflt Grants for Tuition

.,

2021-20222022-2023
Kshs Kshs

Text books/reference
1,081,036.00Exercise books

188,850.00taboratory equipments and apparatus
280,192.O0 2,868,536.00Teaching/learning materials

chalks

448,362.00lnternalexams

Exams and assessment

Adm. Costs

Tcachers guides

1,998,440.00 2,868,s36.00Totrl

Governnrelrt Grants for Opcrntions

2021-20222022-2023
KshsKshs

2,506,337.00 2,863,679.00Personnel emoluments
3,449,500.002,967,000.00Repairs and mainlenance

543, t95.00790,093.00Local transport / ravclling
1,069,807.00 1,086,403.00Elcctricity and watcr

71,200.00Ad inistration costs

| ,283 ,41 5 .00 r,184,803.00Mcdical
29,300.0053,100.00Activity

School fund account
284,263.O0NHIF - EDU AFYA

NSSF

NHIT
9,156,880.009,02s,275.00Totnl

2022-2023 2021-2022
Kshs Kshs

2,957,000.00 4,399,500.00Maintainance and Irnprovenrent
2,967,000.00 4,399,s00.00TOTAL

3 Govcrnment Crn$ts for illfrastructurc
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NARUMORU GIRI,S SECONDARY SCHOOL
Rcports nrld Finallcial Stfltcnclts For the ycar c dcd 30th JuDc 2023

School Fund lnconrc - Parcrts Contributiol/Fees

5 Msccllnncous lncomcs

6 Pn nrcnts for Tultion

4

2022-2023 2021-2022

Kshs Kshs

Pelsonncl emolunlents 3 ,496,s47 .00 3,963,28r.00

Repairs and nraintenance 1,616,490.00 1 ,686,429 .00

Local transport / travelling 1,969,60r.00 884,304.00

Electricity and water 3,099,335.00 2,563 , t92.00

Medical

Fee on Boarding Equipclrt and Stores 25,14 I ,'124 .00 20,731,058.00

PA Lcvics* Dcvclopment

Adnrinislration costs 4,783,945.00 4,395,7s8.00

Others (Unifornrs) 7 ,5t7 ,J 45 .00 6,945,933.00

Prepaid fees 370, t63.00 r,205,965.00

NTIIF

K.C.S.E

Activity 292,598.00 339,733.00

Total 48,287,748.00 42.715,653.00

Dcscription 2022-2023 2021-2022
Kshs Kshs

Rent lncome 350,050.00 142,300.00

Inconre Fronr Farnring Activitics 956;125.00 69 t,015.00

lnsurancc CompGnsation

lncome From Posho Mill
Inconre From llus l-Iirc

Fee For Hire ofOround nrd Equipnlent

Income Eron Cantccn' 2,2 r8,448.00

Operations account

Fees recoveries 728,629.OO 601,461.00

LoanYBorrowings*

Other lncomc Deve I opnc n t 2,080,171.00 1,930,890.00

Tolnl s,983,973.00 3,365,666.00

2022-2023 2021-2022
Kshs Kshs

Text books

Exercise book 2 | I ,384,00 398,350.00

Laboratory equipments and apparatus 30,940.00 594,780.00

lnternal Exams 146,500.00 252,500.00

Teaching/learning materials 1,2r6,670.00 I,l2l,l t0.00

Chalks

Exams and assessment

Teachers BUide

Reference books

Bank charEes

creditors

1,463.00 831.00

r00,000.00 499,396.00

r,906,957.00Totnl 2,866,967.00
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Px mcnt For O rntiolts

8 Plrynrcnts For lnfr.structurc

Bonrdi And School Fund Paymcnts

2022-2023 2021-2022
Kshs Kshs

P€ruonal Dntoluments 2,734,339.00 3,554,640.00

Repairs and Maintcnancc 63,430.00 220,600.00

Service Cratuitv

Administration Cost 188,t 15.00 149,583.00

Creditors

Local transport / travelliDp, 287,744.O0 711,656.00

Activity 450,035.00 300,300.00

Infrastructure occount 2,967,000.00 3,449,500.00

Bank chargcs 3,268.00 2,1t0.00

Transfer to Savings account 200,000.00

Electricity and wa(er 492,735.00 630,987.00

TOTAL 7t386!666.00 9,019,.176.00

2022-2023 2021-2022
Kshs Kshs

Construction of classrconrs

Construction of laboratory

Compound Fencing

Construction of domritory 2,002,000.00 5,252,335.00

Purchasc of fumiture

Purchase ofequiDment

Purchase ofapparatus

Bank Charges 60.00

Ddlling ofboreholes

Total 2,002,060.00 5,252,135.00

-

2022-2023 2021-2022
Kshs Kshs

Pcrsonncl cmolunrcnts r,719,2r8.00 1,s22,s3 r.00

l{epairs and maintenance 3,638,550.00 2,189,489.00

Local trsnspon / tl.ovelling 2,396,923 .00 2,263 ,443 .00

Electricity and water 852,220.00 1,240,183.00

Expcnsc ofCantecn 2,3 t9 ,640.00
Fee on Boarding Equipcnt and Stores 18,387,168.00 18,899,141.00

I'A Leviesr Development 4,083,3 I8.00 2,t87,781.00

Adnrinistration costs 8,02 t,108.00 5,505,054.00

Expensc on Famring Activities 250,890.00 285-500.00

Expcnsc on Rent 50,000.00 4,400.00

Bank Chargcs 17,488.00 r9,290.00

762,758.00Creditors 3,434,t4',1.00

Gratuity 267,28t.00

Uniform 8,042,580.00 6,758,250.00

Activily 239,300.00 375,500.00

NHIF

TOTAL s0,781,161.00 44,951,992.00

-
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Pfl mcnt FoI O raaions

8 Pnyllrclrts Fot' lnfrnstructurc

Borlrdin And School Fund Px nlefits9

2022-2023 2021-2022
Kshs Kshs

2,'134,339 .00 3,554,640.00Pcrsonal Emoluments

220,600.0063,430.00Repairs and Maintcnance

SeNice Grstuity

Adtninistration Cost 188, n5.00 149,583.00

Creditors
7 ,656.00Local transoort / travcllins 28't,7 44.00

450,035.00 300,300.00Activily
2,967,000.00 3,449,500.00lnfiastnlcturc account

2, r 10.003,268.00Bank chargcs

200,000.00Transfer to Savings account
610,r87.00Elcctricity and rvater 492,735.00

9,019,376.00TOTAL 7,386,666.00

2022-2023 2021-2022
Kshs I(shs

Construction of classroonts

Coostruction of laboratory

Compound Fencing

Construction of dornritory 2,002,000.00 5,252,J3 5.00

Purchasc of furniture

Purchase ofequipment
Purchase ofapparatus

llank Charges 60.00

Drilling of boreholes

Totrl 2,002,060.00 s,2s2,335.00

2022-2023 2021-2022
Kshs K3hs

r,522,531.00I,719,218.00Pelsonncl emoluments
2,189,489.003,638,550.00Rcpairs and maintenance

2,396,923 .O0 2,263 ,443 .00Local transpo / tBvclling
852,220.00 1,240,183.00Elcctricity and water

2,319,640.00Expense ofCanlecn
18,387, r68.00 18,899,141.00Fcc on Boarding Ertuipcnt and Stores

4,083,318.00 2,t87 ,783 .00PA Leviesr Dcvclopmcnt
5,505,054.008,021,108.00Adnrinistration costs

285,500.00ExDense on Farminq Activitics 2s0,890.00

50,000.00 4,400.00Expcnse on Rcnt
t9,290,00Bank Charces r 7,488.00

762,758.00 3,434,141.00Creditors
267,28t.00Gratuity

6,758,250.008,042,580.00Uniform
375,500.00Activity 239,300.00

NHIF
s0,781,t 61.00 44,9s1,992.00TOTAL
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l0 Bank Accounts

ll Cnsh ln tlnnd

Descriptlon 2022-2023 2020-2021
Kslis Kshs

Notcs and Coins 152,280.00 71,036.00

Totnl 152,280.00 7l,036.00

t2 Short Term Invcstmcnts

t3 Accounts Reccivnblc

l3b.

Account Nnme & currcncy Stalus
BoDk AccouIlt 2022-2023 2020-202r

Activcfl)ormrnt Kshs Kshs

Tuition Accourt Activc I101933054 97,411.00 5,928.00

Operations Account Active l101834883 1,839,843.00 41,705.00

Infiastructural Account Activc t tso2'19617670 1,076,141.00 r r1,262.00

Cantcen account - Equity Active t t 502827 6603 I 9,348.00

Saving account - Taifa Sacco Active 702-t t-0719 201,719.00 1,7t9.00

School Fund n ccount/Boarding - KCB Activc I10189264s7 4,43 I,018.00 2,038,750.00

- Equity bank Active n502665 152 648,232.OO

Totnl 8,303,712.00 2,r99J64,00

2022-2023 2021-2022Descriptlon
lGhsK!hs

Coopcrativc shares

Treasury Bills
Fixed dcposit

Equity stock

Other investments

Tot:rl

202t-20222022-2023Description
Kshs Kshs

4,216,649 .005,138,440.00Fces arrears

Other non-fees reccivobles

Salsry sdvances

Inrprest

s,r38,440.00 4,2t6,649.00Total
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Ageing Analysis of Accounts Receivable

NARUMORU GIRLS SECONDARY SCHOOL
Rcports ard Firr!ncial Statemcnts lior ahe ycrr endcd 30th June 2023

l4 Account Pn nblc

Include an ageing ofthe creditor''s arlears below]

l5 Fund Balance llroughl ForlYord

2021-20222022-2023

Kshs Kshs
Descrlption

0/6 of the totnl Comparative
FY

7o of the totalCurrenl FY

%o/.Less than I year

1.650.420.00 32vo 710,916.00 llo/oBetwccn l- 2 ycars

l4o/os68,441.00 I lo/o 586,154.00Betwecn 2-3 years

5'.1% 2,919 ,519 .00 69%Over 3 years 2,9 t9 ,579 .00

t00%s,r38,440.00 toovd 4,216,649 .00Total (should tie to llote l3 a)

DcscrlDtion 2022-2023 1.021-2022
Kshs l(sIs

862,758.00 786,000.00Tradc crcditors (Sce a8eing below and

anoendix l)
Non trade Creditors

370,163.00 1,205,965.00Prepaid fees

Retenlion monies

1,232,921.00 I,99r,965.00Total

202t-2022DcscriDtion 2022-2023
Kshs Kshs

862,758.00 786,000.00Tradc creditors for current ycar

Tradc crcditom for the previous year

Trade creditors for prior pcriods (over

Total 862,758.00 786,000.00

2022-2023 2021-2022Dcscription
Kshs Kshs

Bank balances 7,199.f64 1,740,6r6.00

4,2r9.00Cash balances 71,016
Shon Tcrm lnvestments

4,216,649 4,855,278.00Receivables

Payables (r,99r,965) (1,434,147.00)

Totnl 4,495,o84 3,27 5,966.00
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Other important disclosure notcs
NARUMORU GIRLS SBCONDARY SCI{OOL

PUBLTC SECONDARY SCTIOOL
Reports and Finsncial Stntcmcnts Iror thc ycnr endcd 30th Junc 2023

l6 Non-current Liabilities Su marY

t7 Biologicsl 
'lssets

l8 BorrorYin

l9 Stock/ Irtvcnto

2021-20222022-2023DcscIiDtioD
Kshs Kshs

Bank loan(s)

Outstanding Leases

Hire purclrase

Cr8tuity and lcave provis ton

Totql

2021-20222022-2023NumbcrsDescriptioll
KshsKshs

160,000.006 230,000.00Cattle

Goats

Trees

Coffee or tca plantation

Poultry
r60,000.00230,000.00Total

2021-20222022-2023DcscriDtion
KShsKShs

Borrowina

Borlowing at beginning ofthe year

Borrowings during the af

Repayments ofduting the year

Balnncc ot end of the ear

2021-20222022-2023Dcscription
KShsKShs

Slock/lnventory
s07,000.00491,008.00Stock/ inventory at beg inning ofthe year

22,084,395.00| 5,57'1 ,269.09Stocv inventory purchased during the year
22, r 00,387.00r 2,638.043.00Stock/ inventory issued during the year

491,008.003,430,234.00Balance at end of the vcar

-

-

-
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Naromoru girls Sec. School)
Annual Report and Financial Statements For the year ended 30th June 2023

10 Progress On Follow Up Of Auditor Recommendations

The following is the summary of issues raised by the external auditor, and management
comments that were provided to the auditor.

Ref
No.

Issue /
Observations from
Auditor

Mansgement
comments

Strtus:
(Resolved /

Not Resolved)

Timeframe:
(Pu a dae when

lou eryect the issue
to be resolved)

&{lPare
bt'
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