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Mwala Level 4 Horyiul (Mochtkos Coungt Govanment)
Annual Report and Financial Statementsfor The Year Ended 3N .lune 2022

I. Key Entity Information and Management

(a) Background information

Mwala Hospital is a level (4) hospital established under Gazette Notice Number No.7267 of the County
Government Act no. 17 of 2012 and is domiciled in Machakos County under the Department of Health and
Emergency Services. The hospital is governed by Management appointed by the departrnent.

(b) Principal Activities

(c) Key Management
The hospitals management is under the following key organs

* County Departrnent of Health and Emergency Services
* Accounting Officer/ Medical Superintendent
* Hospital Management Team (HMT)

(d) Fiduciary Management

The key management personnel who held office during the financial year ended 30ft June 2022 and
who had direct fiduciary responsibility were:

(e) FiduciaryOversightArrangements
The following committees and bodies are assigred fiduciary oversight authority for management of Mwala
Level 4 Hospital;

* Clinical Research and Standards Committee.
{ Audit committee
{ Risk Comminee
* County Assembly
* Parliamentary committees

I Medical Superintendent Dr. Juliet Munyao
) Head of Finance Eric Milo Mbatha
4 Hospital Adminisffator

5 Nursing Service Manager Julius Muema
6 Hospital Manager Kenneth Evayo

lll

The principal activity, mandate and mission of the Hospital is to provide quality health care services to the
people of Mwala Sub-County and its environs by preventing, controlling and eradicating diseases. Further,
the facility is tasked to rehabilitate and promote healthy living by ensuring quick accessibility of efficient,
equitable, affordable and sustainable health services. The vision of the entity is to provide quality, efficient
and affordable health care services that will improve future health benefits to all people.

No. Designation Name

Eddith Mulwa
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Mwalo Loel 4 Hoqtital (Machokos County GovonrrEnt)
Annual Report and Financial Statementsfor The Year Ended 3Uh June 2022

II. The Board of Management

There was no Board of Drectors in Mwala kvel Hospital during Fy 2021-2022
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Mwala l,evel 4 Hoqitol (Mochukos County Government)
Annuol Reporl and Financial Statementsfor The Year Ended 3N June 2022

IV. Chairman'sStatement

There was no chairman's statement because the board of directors is yet to be formed.
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leasure to present the Mwala l*vel 4 Hospital Financial Statements for the year ended 30m June

ich ard in line with the Public Finance Management (PFM) Act, 2012. The Act requires final

statements to be prepared, published, publicized and submitted to the Courty Assembly, Office

tor 6eneral, the National Treasury, the Controller of Budget and Commission for Revenue

hre thJHospital's Statements which have been prepared in line with the requirements of the PFM

, which present a true and fair view of state of affairs of the County Government of Machakos for

ended 30'h June,2022

cial statements highlights both qualitative and quantitative user information about the

ce of the hospital based on the revenue received and collected from the county and NHIF or

prov$ment Fund versus numerous expenses incurred in line to promotion of quality health care

ally, thb financial statements have also enumerated various challenges that the management and

durirlg the year. Essentially, the challenges continue to be highlighted to top management and

need basis
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Mwalo l.evd 4 Horyital (Mochokos (bungt (iovannent)
Annual Report and Finoncial Statementslor The Year Ended 3N June 2022

VI. Statement Of Performance Against Predetermined Objectives

Section 164 Subsection 2 (f) of the Public Finance Management Act,20l2 requires the accounting officer

to include in the financial statement, a statement of the County Governrnent entity's performance against

predaermined objecti ves.

Mwala Level Hospital has lhree (3) strateglc objectives within the current Strategic Plan for the FY 2021 -

22. These objectives have been identified through a participatory process that reviewed the health priorities

of the Governor's Manifesto, the National Government's "Big Four" and more specifically on Universal

Health Care, NIUPLAN, SDGs and the MTP III. The strategic objectives are a synthesised product of the

afore-mentioned planning frameworks that amalgamate the thematic focus and health sector aspirations.

The strategic objectives are as follows;

D Free matemal health services (Linda Mama)

} Affordable health care services

) Strategic partnership with Donors for adequate funding

Mwala lrvel 4 Hospital develops its annual work plans based on the above three objectives. Assessment

of the management's performance against its annual work plan is done on a quarterly basis. The hospital

achieved its performance targets set for the FY 2021n022 period for its own strategic pillars, as indicated

in the diagram below:

Maternal health care
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Mwala Levd 4 Hospitol (Machakos County Govanncnt)
Annual Report and Financial Statementsfor The Year Ended 3N June 2022

VII. CorporateGovernanceStatement

VIII. Management Discussion and Analysis

The main operational performance of Mwala Level 4 Hospital involves provision of health care services.
However, while offering the services, the hospital collects some revenue from patients either in Mpesa-
paybill or NHIF. The funds are transferred to County Revenue Fund (CRF) as per Public Financial
Managanart (PFM) regulations 20l5.Currently, the operations of the facility are managed by transfers
from the County Government. The monies are used to improve the facility and provide both curative and
preventive care services to Mwala residents. The main challenges faced include; delay in disbursement of
funds from the County Treasury and large patients work load vs available workforce.

Mwala l-evel 4 Hospital is governed by all medical regulatory frameworks, the constitution of Kenya 2010
and other statutory policies put in place either by the national or county government. To that extent, non -
major non-compliance that may lead to contingent liabilities has been reported. The hospital has no pending
court cases unless those of patients such as rape cases and which the facility must support upon request
from law+nforcement agencies. However, the facility has pending account payables that should be settled
from various suppliers.

Key projects and investment decisions the entity is planning/implementing. The hospital is ptanning
to implement the following projects

a. Overhauling the plumbing system of the hospital
b. Renovating and painting the whole hospital
c. Planting trees around the hospital and open spaces
d. Finishing and maintenance of catering unit
e. Construction of incinerator
f. Automation of the hospital services

The major risks facing Mwala level 4 Hospital and which the top management should address
immediately for smooth operations and qual ity health care services include;

i Operational costs emanating from faulty and out-dated medical equipment.
i Market risks resulting from competition from private sector offering quality health care

services
} Credit risk emanating from long outstanding pending bills
) Delayed Cashflow from County Treasury
) Over sfretched work force in some sections within the facility.

Currently, the entity's is financially probity and as no serious governance issues which should be
addressed. All staff statutory deductions such as PAYE, NSSF and NHIF are remitted by the County
Government. However, the facility has long outstanding pending bills which should be paid.

xl
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ronmental And Sustainability Reporting

vel 4 Hospital exists to transform lives. It's what guides us to deliver our strategy, putting the

Len fiipt, delivering health services, and improving operational excellence. Below is an outline

isation's policies and activities that promote sustainability;

Sustahabilitt strateg) and proftle

anagement through the medical superintendent or the accounting officer has collaborated with

s Level 5 hospital and the top management to ensure quality medical services are offered to our

p d as per the international standards set by World Health Organization (WHO)

T

o

c

ital is in the process of developing world class environmental policy that will promote E-cycling

to avoid health hazards that can negatively affect our clients and staff. However, financial

s have negatively impacted on such ideas.

Employee welfare

process of the medical practitioners and other staff is conducted by County Public Service Board

ln tion with mother department of Health and Emergency services. However, the posting and

al of roles is done based on several elements among them, gender parity. Lastly, the welfare of the

st ly valued based on the policy safety and compliance of the Occupational Safety and Health Act

of

v) Corporate Social Responsibility / Community Engagements

4 Hospital has conducted numerous CSR activities during the year on free- cancer and

s screening and treatments. We have also partnered with world vision to repair the borehole

water b the hospital and Kenya Wildlife Services (KWS) in promoting re-afforestation within

b- County.

M

tu

SU

M

eil/C

h

E

a

the

e pto

ts

e

ul

np

tn

la

sh

7

xlt

la

E nv i ro n m e nt ol p erfo r man c e

osHA.)

a



Mwula Lqd 4 Horyitol (Llochokx County (iovsnrrant)
Annual Report and Financial Statemenlslor The Year Ended 3F June 2022

X. Report of Board of Management

The Management submits their report together with the Audited Financial Statements for the year ended
June 30, 2022,which show the state of the hospital's affairs.

Principal activities

The principal activity, mandate and mission of the Hospital is to provide quality health care services to
the people of Mwala Sub-County and its environs by preventing, controlling and eradicating diseases.
Results

The resrlts of the entity for the year ended June 30 are set out on page IX

Board of Management

There was no Board of Management that served during FY 2021-2022

Auditors

The Auditor General is responsible for the statutory audit of the entity in accordance with Article 229 of
the Constitution of Kenya and the Public Audit Act 2015.

Dr. Emmanuel Wambua
Medical Superintendenl

xlll



r

(

ln
(i

tttu la el 4 Hospital (Machakos County Government)
nnu Repon and Financiol Statementsfor The Year Ended 3Uh June 2022

tatement of Board of Management's Responsibilities

164 of tlre Public Finance Management Act, 2012 requires the board of Directors to prepare
statenlents in respect of that entity, which grve a true and fair view of the state of affairs of the

the end ofthe financial year/period and the operating results ofthe entity for that year/period. The
ent is also required to ensure that the entity keeps proper accounting records which disclose with

le accuracy the financial position of the entity. The council members are also responsible for
ng the assets of the entity

gement is responsible for the preparation and presentation of the entity's financial statements,

ended on June 30, 2022. This responsibility includes: (i) rnarntaining adequate financial
ent arrangements and ensuring that these continue to be effective throughout the reporting period,
tatning proper accounting records, which disclose with reasonable accuracy at any time the
positioa of the entity, (iii) designing, implementing and maintaining internal controls relevant tofi

se

th ation and fair presentation of the financial statements, and ensuring that they are free from
ln Eisstatements, whether due to error or fraud, (iv) safeguarding the assets of the entity; (v)

and appllng appropriate accounting policies, and (vi) rnaking accounting estimates that are

al's financial statements were approved by the [br1""d signed

st

re e in the circum stances

T gement accepts responsibility for the entity's financia.l statements, which have been prepared using
accounting policies supported by reasonable and prudent judgements and estimates, in

y with Intemational Public Sector Accounting Standards (IPSAS), and in the manner required by
th ,2Ol2.The Management are of the opinion that the entity's financial statements give a true and
fai fthe state ofentity's transactions during the financial year ended Jun e 30,2022,and ofthe entity's
fin osition as at that date. The Managernent further confirm the completeness of the accounting

aintained for the entity, which have been relied upon in the preparation of the entity's financial
as well as the adequacy of the systems of internal financial control

No s come to the attention of the Management to indicate that the entity will not remain a going
co r at least the next twelve months from the date of this statement

Ap of the ffnancial state ments
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RT
EN ED 30 JUNE, 2022 - COUNTY GOVERNMENT OF MACHAKOS

F THE AUDITOR-GENERAL ON MWALA LEVEL 4 HOSPITAL FOR THE

attention to the contents of my report which is in three parts

on the Financial Statements that considers whether the financial statements
presented in accordance with the applicable financial reporting framework,

ng standards and the relevant laws and regulations that have a direct effect
nancial statements

on Lawfulness and Effectiveness in Use of Public Resources which considers
nce with applicable laws, regulations, policies, gazette notices, circulars,
s and manuals and whether public resources are applied in a prudent,

, economic, transparent and accountable manner to ensure Government
s value for money and that such funds are applied for the intended purpose.

on Effectiveness of lnternal Controls, Risk Management and Governance
nsiders how the entity has instituted checks and balances to guide internal

ns. This responds to the effectiveness of the governance structure, the risk
ment environment and the internal controls, developed and implemented by
arged with governance for orderly, efficient and effective operations of the

and regulations and that its internal controls, risk management and
systems are properly designed and were working effectively in the financial

revtew

parts of the report are aimed at addressing the statutory roles and
ities of the Auditor-General as provided by Article 229 of the Constitution, the
nce Management Act, 2012 and the Public Audit Act, 2015. The three parts of
when read together constitute the report of the Auditor-General

N THE FINANCIAL STATEMENTS

pinion

ited the accompanying financial statements of Mwala Level4 Hospital - County
nt of Machakos set out on pages 1 to 51, which comprise of the statement of

sition as at 30 June, 2022, and the statement of financial performance,
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statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 of the Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I

have obtained all the information and explanations which, to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of Mwala Level 4 Hospital - County Government of
Machakos as at 30 June,2022, and of its financial performance and its cash flows for the
year then ended, in accordance with lnternational Public Sector Accounting Standards
(Accrual Basis) and comply with the Public Finance Managemenl4c1,2012, the County
Governments Act, 20'12, the Health Act,2017 and the Machakos County Health Services
Act,2021.

Basis for Qualified Opinion

1. Unbalanced Statement of Financial Position

The statement of financial position reflects total assets balance of Kshs.2,894,851.
However, the total net assets reflect a balance of Kshs.3,212,389 resulting in an
imbalance of Kshs.31 7,538.

ln the circumstances, the accuracy and completeness of the statement of financial
position could not be confirmed.

2. Non-Disclosure of Property, PIant and Equipment

The statement of financial position reflects Nil balance on property, plant and equipment
as disclosed in Note 31 to the financialstatements. However, review of Hospital records
and physical verification revealed various assets including land, buildings, motor vehicles,
furniture, computers and equipment which were not disclosed in the financial statements.
Further, the ownership documents for land were not provided for audit.

ln the circumstances, the accuracy, completeness and ownership of property, plant and
equipment balance could not be confirmed.

3. Unconfirmed lnventories Balance

The statements of financial position reflect inventories balance of Kshs.2,577,313 as
disclosed in Note 30 to the financial statements. However, there was no evidence of the
annual stock take having been conducted to confirm the quantities, value and status of
closing inventories balances.

ln the circumstances, the accuracy, completeness and valuation of the inventories
balance of Kshs.2,577,313 could not be confirmed.

Report of the Auditor-General on lllwalo Level 1 Hospital lor the lear ended 30 June, 2022 - County Government
of Machokos
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4. Non-Disclosure of Employee Gosts Paid by the Gounty Government

Th statement of financial performance reflects employee costs of Kshs.1 ,967,924 for
ca uals and contractual staff as disclosed in Note 16 to the financial statements. The
H pital also received services from medical staff employed and paid by the County
H ever, the expenditure was not disclosed in the financial statements and the payroll

not provided for audit.w

ln the circumstances, the accuracy and completeness of employee costs of
Ks s.1 ,967,924 could not be confirmed

Th audit was conducted in accordance with lnternational Standards of Supreme Audit
ln itutions (lSSA|s). I am independent of the Mwala Level 4 Hospital Management in
a ordance with ISSAI 130 on the Code of Ethics. lhave fulfilled other ethical
re nsibilities in accordance with the ISSAI and in accordance with other ethical
re uirements applicable to performing audits of financial statements in Kenya. I believe
th the audit evidence I have obtained is sufficient and appropriate to provide a basis for
m

K Audit Matters

audit matters are those matters that, in my professional judgment, are of most
iflcance in the audit of the financial statements. There were no key audit matters to

K
SI

re ort in the year under review

PORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
SOURCES

nclusion

required by Article 229(6) of the Constitution, based on the audit procedures
ormed, except for the matters described in the Basis for Conclusion on LaMulness
Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
has come to my attention to cause me to believe that public resources have not been

lied laMully and in an effective way

B sis for Conclusion

R
R

c

p
a
e
a

1 Late Submission of Financial Statements

T financial statements for the year under review were submitted for audit on 3 March,
3, five (5) months after the statutory deadline of 30 September, 2022. This was
trary tb Section 68(2Xk) of the Public Finance Managemenl AcL,2012 which requires

th months after the end of the financial year

he circumstances, Management was in breach of the law

Lack of Board of Management

R view of the annual report revealed that the Hospital did not have a Board of
M nagement in place during the year under review. This was contrary to Section 11 of

R ort of the Auditor-Generol on Mwala Level I Hospitol for the yeu ended 30 June, 2022 - County Governmenl
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Accounting Officer to prepare annual financial statements for each financial year within
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the Machakos County Health Services Aclt,2021 which requires, every Hospital to have
Hospital Management Board.

ln the circumstances, Management was in breach of the law.

3. Failure to Prepare Quarterly Revenue Reports

The statement of financial performance reflects Kshs.3,062.227 in relation to the
rendering of services -medical income as disclosed in Note 1 1 to the financial statements.
However, the Hospital did not provide evidence to show that the reports were prepared
and submitted the same to the County treasury with a copy to the Auditor-General. This
was contrary to Regulations 64(1) of the Public Finance Management (County
Governments) Regulations,2015 which requires the Accounting Officer or receiver of
revenue or collector of revenue to prepare a quarterly report not later than the 15th day
after the end of the quarter.

ln the circumstances, Management was in breach of the law.

4. Deficiencies in lmplementation of Universal Health Coverage

Review of Hospital records and interviews on verification of services offered, equipment
used and medical specialists in the Hospital at the time of audit in Aprll,2024 revealed
that the Hospitaldid not meet the requirements of Kenya Quality Modelfor Health Policy
Guidelines due to staff deficits by seventy-three (73) or 72o/o of the authorized staff
establishment.

Staff
Requirements

Number in
Hospital Variance

Percentage
otto

MedicalOfficers 16 3 13 81

Anesthesiologists 2 2 0

General Surgeons 2 0 2 100
Gynecologists 2 0 2 100
Pediatricians 2 I I 50
Radiologists 2 0 2 100

Registered
Community Health
Nurses

75 22 53 71

Total 1 0 1 73 72

ln addition, the Hospital lacked the necessary equipment and machines outlined in the
Health Policy Guidelines as detailed below;

Equipment &
Machines

Level 4
Hospital

Standard

Actuals
!n the

Hospital
Percentage

Yo

Bed Capacity 150 27 123 82

lncubators (New-Born) 5 5 100

Reporl of the Audilor-General on Mwala Level 1 Hospitalfor lhe yeor ended 30 June, 2022 - Counly Goeernment
of Mochokos
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Level 4
Standard

0

28

Variance

0



Level 4
Hospital

Standard

Actuals
ln the

Hospital Variance
Percentage

YofiI
uipment &
chines

C 5 0 5 100

R
2 1 1

6 100ctional ICU BedsIE 0

0 6U Bedsll.Irl
R
M chines

al Unlt with Dialysis
5 0 5

Fufrctional Operating
Thpatres Maternity and
Geheral

2 1 1 50

E
ffir
E

a

The e deficiencies contravene the First Schedule of Health Acl, 2017 and imply that
6 ssing the highest attainable standard of health, which includes the right to health

services, including reproductive health care as required by Article 43(1) of thec,a

Con titution of Kenya, 2010 may not be achieved

lnt

5. ade and other Payables

The statement of financial position reflects trade and other payables balance of
Ksh 2,894,851as disclosed in Note 34 to the financial statements

isfactory matters were however noted:-

ong Outstanding Trade and Other Payables

The following
uns

lnclu ed in the balance are trade payables amounting to Kshs.1 ,962,924. which had been
outs nding for more than one (1) year. This was Contrary to Section 53 (8) of the Public
Proc rement and Disposal Act, 2015 which states that an Accounting Officer shall not

ence any procurement proceedings until satisfied that sufficient funds to meet the
tions of the resulting contract (s) are reflected in approved budget estimatesoblig

2 asual Wages in Arrears

nclu ed also are employee dues totaling Kshs.931,927 relating to wages that had been
na ars for five months from February to June, 2022. This was contrary to Regulation
7(1) d) of the Public Finance Management (County Governments) Regulations, 2015,
hic prohibits reallocation of voted provisions from wage to non-wage expenditure

nth

he dit was conducted in accordance with ISSAI 4000. The standard requires that I

p with ethical requirements and plan and perform the audit to obtain assurance
bout

eporl the Audilor-Getteral on Mwalo Level 1 HospitalJor the yeor ended 30 June, 2022 - Counly Govemmenl

com
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circumstances, the Hospital will not be able to deliver on its mandate.

5.1.

circumstances, Management was in breach of law.

whether the activities, financial transactions and information reflected in the
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financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Effectiveness of lnternal Controls, Risk Management and Governance section of my
report, I confirm that, nothing else has come to my attention to cause me to believe that
internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. Lack of lnternal Audit Function

During the year under review, the Hospital did not have in place an internal audit function.
This is contrary to Section 155(1) and (3a) of the Public Finance Management Act,2012
which requires a County Government entity shall ensure that it has appropriate
arrangements for conducting internal audit which should include reviewing the
governance mechanisms of the entity and mechanisms for transparency and
accountability with regard to the finances and assets of the entity.

ln the circumstances, the internal controls, risk management and governance of the
hospital may not be effective.

2. Lack of Risk Management Policy

During the year under review, the Hospitaldid not have a risk management policy in place.
This was contrary to Regulation 158 of the Public Finance Management (County
Governments) Regulations, 2015 that provides that the County Government entity shall
develop risk management strategies, which include fraud prevention mechanism; and a
system of risk management and internal control that builds robust business operations.

ln the circumstances, the effectiveness of internal controls and risk management of the
hospitalcould not be confirmed.

Repofl of lhe Audilor-Generol on Mwalo Level 1 Hospitalfor the year ended 30 June, 2022 - County Governmenl
of Machakos
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The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual



Ba is) and for maintaining effective internal controls as Management determines is
ne sary to enable the preparation of financial statements that are free from material
mt tatement, whether due to fraud or error and for its assessment of the effectiveness
ofi ternal controls, risk management and governance

ln reparing the financial statements, Management is responsible for assessing the
Ho ital's ability to continue to sustain its services, disclosing, as applicable, matters
rel ed to sustainability of services and using the applicable basis of accounting unless
Ma gement is aware of the intention to terminate the Hospital or to cease operations

Ma gement is also responsible for the submission of the financial statements to the
or-General in accordance with the provisions of Section 47 of the Public Audit Act,

lna dition to the responsibility for the preparation and presentation of the financial
stat ents described above, Management is also responsible for ensuring that the
acti ies, financial transactions and information reflected in the financial statements are
tn- pliance with the authorities which govern them, and that public resources are

d in an effective wayappl

The oard of Management is responsible for overseeing the Hospital's financial reporting
pro s, reviewing the effectiveness of how Management monitors compliance with
elev nt legislative and regulatory requirements, ensuring that effective processes and
yste s are in place to address key roles and responsibilities in relation to governance
nd sk management, and ensuring the adequacy and effectiveness of the control
nvtr nment.

udi r-General's Responsibilities for the Audit

he dit objectives are to obtain reasonable assurance about whether the financial
tate ents as a whole are free from material misstatement, whether due to fraud or error,

issue an auditor's report that includes my opinion in accordance with the provisionsndt
fSe ion 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
rticl 229(7) of the Constitution. Reasonable assurance is a high levelof assurance, but

err r and are considered material if, individually or in the aggregate, they could

not
mat

aso
the

add
rfo

guarantee that an audit conducted in accordance with lSSAls will always detect
ial misstatement and weakness when it exists. Misstatements can arise from fraud

bly be expected to influence the economic decisions of users taken on the basis
financial statements.

ion to the audit of the financial statements, a compliance audit is planned and
ed to express a conclusion about whether, in all material respects, the activities,
I transactions and information reflected in the financial statements are in

nce with the authorities that govern them and that public resources are applied in
fi anct

mpli
a e ve way, in accordance with the provisions of Article 229(6) of the Constitution
a dsu mit the audit report in compliance with Article 229(7) of the Constitution

rlo Auditor-General on Mwolo Level 1 Hospital fot the yeat ended 30 June,2022 - Counly GovernmentR
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Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal controls in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal controls would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal controls may not prevent or detect
misstatements and instances of non- compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

o ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by Management.
Conclude on the appropriateness of Management's use of the applicable basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Hospital's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Hospital to cease to
continue to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Hospital to express an opinion on the financial statements.

a

a

a

a

Report of the Auditor-General on Mwala Level 1 Hospilolfor the year ended 30 June, 2022 - County Governmenl
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Perform such other procedures as I consider necessary in the circumstances

municate with Management regarding, among other matters, the planned scope and
m g of the audit and significant audit findings, including any significant deficiencies in

al controls that are identified during the audit

al o provide Management with a statement that I have complied with relevant ethical
q irements regarding independence and communicate with them all relationships and

th r matters that may reasonably be thought to bear on my independence and where
pp cable, related safeguards

BS
OR ENERAL

bi

2 J ne,2023

e Auditor-General on Mwolu Level I Hospitalfor the year ended 30 June, 2022 - Counly GovernmentR
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Level 4 Hospitol (Machahos County Government)
and Financial Statementsfor The Year Ended 3dh June 2022

Stetement of Financial Performance for The Year Ended 30 June 2022I

i.evenue from non-exchange transactions

ransfers from the County Government 6 4,000,000

L- kind contributions from the County Governrnent 7

C rants from donors and development partners 8

T :ansfers from other Government entities 9

F rblic contributions and donations l0
4,000,000

R om exchange transactions)Yenue r

R, rndering of services- Medical Service Income
3,062,227

Rr ftom rent of facilitiesvenue t2

Fir rance /Interest Income 13

or ler lncome t4

Rr venue from exchange transactions 3,062.227

To lal revenue 7,062,,227

Ex )enses

lical/Clinical costs l5 3,s32,840

Ern rloyee costs l6 1,967,924

Boe rd of lt[anagement Expenses l7

)el iation and amortization expense l8

lep s and malntenance t9 210,860

ira( ts and subsidies 20

( 2l 1,033,065

I n ce costs 22

1 expen 6,744,699

( )thr

Ifltt

I

Notes 2wtn2
-K"h.

ripfion 2020m

K"h.

{
il

ll

lral expenses

F]
[r gains(losses)

I



Level Hospitol (Muchakos Governmcnt)

and Financiol Statements The Yeor Ended 3Ah June 2022

t ofFinancial Position as of30'h June 2022

An

I I\,

As ts

Cr rent al isets

Ca and c ash equivalents 27
3 17,538

Re ivable s from exchange transactions 28

Re ivable s from non-exchange transactions 29

Inr rtones 30
2,577,313

To I Current Assets 2,894,85t

No currel rt assets

p ant, and equipment 3l
gible assets 32

ln tment property 33

Tot lNon- rrent Assets

Iot 2,894,851

Lia lities

Cu ent lia trilities

Ira le 34
2,894,851

Ldablelef deposits from customerVPatients 35
)ro ilons 36

'l ni ce leas e obligation 37

ur nt porl ion of deferred income 38

lur nt port on of borrowings 39

Tot lCurr ent Liabilities 2,894,85t

rlol :u rren t liabilifies
Yor rions 36

,lon lurrenl Finance lease obligation 37

Jon )urrenl portion of deferred income 38

Ion rt portion of borrowings 39

)er )e con( :ession liability 40

oti non-cr trrent liabilities

3

u

!

q rriptioh 202U22

Kshs

Notes 2020t2t

Kshs

and dher payables



Mwolo Levd 1 Hoqtitol (Machokos Coungt Governmcnt)

Annual Report and Financial Statementsfor The Year Ended 3Oh June 2022

Total Liabilities 2,894,E51

Net asscts

Revaluation reserve

Accumulated surpluVDeficit 317,538

Capital Fund

Total Net Assets and Liabilities 3,212389

(The notes set out on pages 25 to 39 form an integral part of the Annual Fin iol Statements.)

The Hospital's financial statements were approved by the Management on
signed on its behalfby:

and

Lri

Chairman
Board of Management

H of Finance
ICPAK No.22427

t*

LEVEL 4

4

Description Notes 202U22

Ksh s

2020t2t

Kshs
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l-evel Hospital (Muchokos Cou Oovernment)

rl snd Finqncial Stalements r The Year Ended 3Uh June 2022

Statement ofChanges in Net Asset for The Year Ended 30 June 2022

Hospital's financial statements were approved by the Management on t, and
on its behalfby

PERINTE

H ea of Finance
rd of Management ICPAK No:22427 f"

il4 gggEl-

r.J c
M5

t
-;?

alR

at Jul 1,2020

:valuatign gain

rplus'(fuficit) for the year

rpital/Dovelopment grants

r at June 30, 2021

A

x

S

A July t,2021

R, valuation gain

Sr rpluV(deficit) for the year 317,5 l8
Cr pital/Development grants

At Julr'e30,2022 3 17,5 l8 3 17,51 8

C
B

5

f

tt

rman

Revaluation
rese rve

Accumutated
surplus/Deficit

'I'otalCapital
Fund

A

R

317,518



Mwala Levd 1 Hoqritol (Mochokos Counly Government)

Annuol Report and Financial Statementslor The Year Ended 3Uh June 2022

XVI. Statement of Cash Flows for The Year Ended 30 June 2022

Cash flows from operating activities

Transfers from the County Government 4,000,000

Grants from donors and development partners

Transfers from other Government entities

Public contributions and donations

Rendering of services- Medical Service Income 3,062,22't

Revenue from rent of facilities

Finance / interest income

Other receipts( spe c fy)

Total Receipts 7,{X2J'27

Payments

Medical/Clinical costs 3,532,U0

Employee costs 1,967,924

Board of Management Expenses

Repairs and maintenance 210,860

Grants and subsidies

General expenses I,033,065

Finance costs

Refunds paid out

Total Payments 6,714,699

Net cash flows from operating activities 4l 317,538

Cash flows from investing activities

Purchase ofproperty, plant, equipment, & intangible assets (-) (-)
Proceeds from the sale ofproperty, plant, and equipment

Acquisition of investments (-) (,
Net cash flows used in investing activities (-) (-)
Cash flows from financing activities

Proceeds from borrowings

6

Description

Kshs

2020t2tI zozrtzz
Note I Kshs

Receipts



I.evel uchokos Cou (iovernment)

and Financiol Statements r The Year Ended 3Ah June 2022

ows on entity to present the cash Jlow statement using lhe direct or indirect method
the direct method. PSI,.SB also recommends the u.se of direct method of cash Jlow

t out on pages 25 to 39 form an integral part ofthe Annual Fin The
andial statements were approved by the Management on

C1

H d of Finance
anagement ICPAK No:22427

I r.'rE'-

I

*
q

alRAt

R of borrowings (-) (-)

C pital g4nts received

ows used in financing activitiestrHit G) (-)

N e/(decrease) in cash and cash equivalentsln 317,538 (-)

Ci
I

sh and cash equivalents at I July 27

Cr sh and cash equivalents at 30 July 27
3l7,Al8

2a

ral i
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rma
of

,s

III-
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I Superinten

s\
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on its behalf by:
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Mwala Level 4 Hospitul (lllachukos Cou nly Governme nt)
Annual Report and Firtoncial Stsrements lor The Year Ended 3Ah tune 2022

XVlt. Statement Of Comparison of Budget and Actual Amounts for The Year Ended 30 June 2022

a b c{a+b) D e{cd) f--Nc"h
Kshs Kshs Kshs Kshs Kshs

Revenue
Transfers from the Coun tv Govemment 4,000,000 4000,000 4000,000 4,000,000 100%
Grants from donors and development

Iaftners
0 o/o

Transfers from other Governnrent entities 0%
Public contributions and donations 0 o/o

Rendering of services- Medical Service
lncome 3,062,227 3,062,227 3,062,227 317,538 100%

Revenue from rent of facilities 0 o/o

Finance / interest income O o/o

pts (specifl)Other recei
0%

Total income 7,062227 1,t)62227 7,062227 7,062221
t00%

Expenses
Medical/Clinical costs

3,532,840 3,532,840 3,532,840 7.532.8q 100%
Employee costs

1,967,924 1,967,924 1,967.924 I,967 ,924 100%
0%

Repairs and maintenance
210,860 210,860 210,860 210,860 100 %

Grants and subsidies 0 o/o

I

I I

-

II
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Description Original
budget

Adjustmen
ts

Final
budget

Actual on
comparabl

e basis

Performan
ce

difference

"L oI
utilizati

on

Remuneration of directors



Mwulu Level 4 Hospitul (Llachukos Cu nty Gouon^"n)1
Annusl and

b
Kshs

General expenses
1,033,065

I.033,065 1,033,065 100 %

Finance costs

Rel'unds

Total expenditure 6,741,699 6,714,699 6,741,699 6,714,689

Surplus for the period
3l 7,538 317,538 3 t 7,538 317,5J8 100 0/o

G@TILEIIr GFIPII

E @

Gil rsil

The notes set out on pages 25 to 39 fo
were approved by the Management on

Chairman
Board of Management

al of the Annual Financial Statements. The Hospital's financial statements
and signed on its behalf by

c1

Head of Finance
ICPAK No:22.127

*
a
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0
G

Firuncial StalementsJor The Yeor Ended 3Oh Jane 2022

Original lroiulsf Final Actual on Pe rfo rman "/. ofrrrst r tlrtrrrll
rrslllir I

-nl

-- Dudget
-comparrble basis

ce
ditTerence

utilizati
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Kshs Kshs

0 o/o



Mwalo l-evel 4 Hmpital (Machukos County Ga,ernment)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

!.

XVIII. Notes To the Financial Statements

l. General Information

Mwala lrvel 4 entity is established by and derives its authority and accountability from Gazette Notice

Number No.7267 and County Government Act no. 17 of 2012. The entity is wholly owned by the

Government of Kenya and is domiciled in Kenya. The entity's principal activity is rendering medical

services to the public.

2. Statement of Compliance and Basis of Preparation

IPSASB defened the application date of standards from l't January 2022 owingto Covid 19. This was

done to provide entities with time to effectively apply the standards. The defenal was set for I "t January

2023.

t0

The financial statements have been prepared on a historical cost basis except for the measurement at re-

valued amounts of certain items of property, plant, and equipment, marketable securities and financial

instrumcnts ar fair valuq impaircd assets at their estimated recoverable amolmts and actuarially

determined liabilities at their present value. The preparation of financial statements in conformity with

International Public Sector Accounting Standards (IPSAS) altows the use of estimates and assumptions.

It also requircs managcment to exercise judgement in the process of applying the entity's accumting

policies. The areas involving a higher degree of judgment or complexity, or where assumptions and

estimates are significant to the financial statements, are disclosed. The financial statements have been

preparcd and presented in Kenya Shillings, which is the functional and reporting curency ofthe entity.

The financial statements have been prepared in accordance with the PFM Act and International Public

Sector Accounting Standards (IPSAS). The accounting policies adopted have been cursistently applied to

all the years presented.

3. Adoption ofNew and Revised Standards



Ann
llwu L*el l Hxpital (Macha*os Coung Gaernment)

lRe and Financial Statements or The Year Ended 30h June 2022

's to the Financial Statements (Continued)

ew and amended standards and interpretations in issue but not yet efiective in the year ended

June 2022,

I

ents

s 4l:
cialFi

In

. Applying a single classification and measurement model for financial assets

that considErs the characteristics of the asset's cash flows and the objective

for which the ass€t is held;

. Applying a singJe forward-looking expected credit loss model that is

applicable to all financial instruments subject to impairment testing; and

. Applying an improved hcdge accounting ntodel that broadens the hedging

arrangements in scope of the guidance. The model develops a strong link

between an Entity's risk management strategies and the accounting treatment

for instruments held as part of the risk managernent sfategy.

42:

Benefits

IPS

Soc

Applicable: I't January 2023

The objective ofthis Standard is to improve the relevance, faithful representativeness

and comparability of the information that a reporting Entity provides in its financial

statements about social benefits. The information provided should help users of the

financial stdements and general-purpose financial reports assess:

(a) The nature ofsuch social benefits provided by the Entity;

(b) The key features ofthe operation ofthose social benefit schemes; and

I

,

.

i

AppliceHe: l" Jenuary 2023:

The objective of IPSAS 4l is to establistr principles for the financial reporting of

financial assets and liabilities that will present relevant and useful information to

users of financial statements for their assessment of the amounts, timing and

uncertainty of an Entity's future cash flows.

IPSAS 4l provides users of financial statements with more useful information than

IPSAS 29, by:

ll



Mwalu l-evel 4 Hospital (Macha*os County Ga,ernmcnt)
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(c) The impact ofsuch social benefits provided on the Entity's financial performance,

financial position and cash flows.

Amendments to

Othcr IPSAS

resulting from

IPSAS 4I,

Financial

Instruments

Applicable: lst Jenuery 2023:

a) Amendments to IPSAS 5, to update the guidance related to the components

of borrowing costs which were inadvertently omitted when IPSAS 4l was

issued.

b) Amendments to IPSAS 30, regarding illustative examples on hedging and

credit risk which were inadvertently omitted when IPSAS 4l was issued.

c) Amendments to IPSAS 30, to update the guidance for accounting for

financial guarantee contracts which were inadvertently omitted when

IPSAS 4l was issued.

Amendments to IPSAS 33, to update the guidance on classifying financial

instruments on initial adoption of accrual basis IPSAS which were inadvertently

omitted when IPSAS 4l was issued.

Other

improvements to

IPSAS

Applicable le January 202j

r 1PS7S 22 Disclosure of Financial Information about the General Government

Seclor.

Amendments to refer to the latest System of National Accounts (SNA 2008).

o IPSAS 39: Employee Benefits

Now deletes the term composite social security benefits as it is no longer defined in

IPSAS.

o IPSAS 29: Financial instruments: Recognition and Megsurcmcnt

Standard no longer included in the 2021 IPSAS handbook as it is now superseded by

IPSAS 4 I which is applicable from I't January 2023.

IPSAS 43 Applicable I't January 2025

The standard sets out the principles for the recognition, measurement, presentation,

and disclosure ofleases. The objective is to ensure that lessees and lessors provide

relevant information in a manner that faithfully represents those transactions. This

information gives a basis for users of financial statements to assess the effect that

l2



leases have on the financial position, financial performance and cashflows of an

Entity.

The new standard requires entities to recogrise. measure and present information on

right ofuse assets and lease liabilities.

IPS

Cu

He,

an(

Dis

Op

AS 44: Non-

rent Assets

d for Sale

continuod

lrations

I

Applicable Is' January 2025

The Standard requires,

Assets that meet the criteria to be classified as held for sale to be measured at the

lower of carrying amount and fair value less costs to sell and the depreciation od

such assets to CeaSe and:

Assets that meet the criteria to be classifiedas held for sale to be presented separately

in the statement offinancial position and the results ofdiscontinued operations to be

presented separately in the statement of financial performance.

I
Level 1 Hnpital (Machakos Counly Got ernment)

t)r The Year Ended 30h June 2022

Early adoption of standards

Thl entity did not early - adopt any new or amended standards in the year 202l-2022

mary Of Signilicant Accounting Policies

evenue recognition

i) Revenue from non-exchrnge trsnsrctions

Trangfers from other Government entities

ua, frb. nor,-"xchange transactions with other government entities are measured at fair value and

gnized

condi

on

tion

obtaining control of the asset (casi, goods, semices, arul property) if the transfer is free

s and it is probable that the economic benefits or service potential related to the asset will

to the eafity and can be measured reliably

l3

.

i.i

and Financial Statements

1.

a)

I
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Notes to the Financial Staenents (Continued)

Rcvclue from erchenge trensrctions
Rendcring of services

The entity recognizes revenue Aom rendering ofservices by reference to the stage of completion when the

outcome of the fransaction can be estimated reliably. The stage of completion is measured by ref€f,€nc€ to

labour hours incurred to date as a percentage of total estimated labour hours. Where the contract outcome

cannot be measured reliably, revenue is recognized only to the elitent ftat the expenses incurred are

recoverable.

Sale ofgoods

Revenue from the sale of goods is recogrized when the significant risks and rewards of ownership have

been transferred to the buyer, usually on delivery of the goods and when the amount of revenue can be

measured reliably, and it is probable that the economic benefits or service potential associated with the

transaction will flow to the entity.

Intercat incomc

Interest income is accrued using the effective leld method. The effective yield discounts estimated future

cash rcceipts through the expected life ofthe financial asset to that asset's net carrying amount. Thc mcthod

applies this yield to the principal outstanding to determine interest income for each period.

Dividends

Dividends or similar distributions must be recognized when the shareholder's or the entity's right to receive

paymcnts is established.

Rcotel income

Rental income arising from operating leases on investment properties is accounted for on a sraightJine

basis over the lease terms and included in revenue.

t4



rt and Financial Statements for The Year Ended 3(/h June 2022

s to the Financial Statements (Continued)

t information
ginal budget forFY 2O2l-2022wa:s approved by County Assembly on 30ft June 2021. Subsequent

or additional appropriations were made to the approved budget in accordance with specific

als from the appropriate authorities. The additional appropriations are added to the original budget

tity ugon receiving the respective approvals in order to conclude the final budget. Accordingly, the

rded additional appropriations of facility on the FY 202l-2022 budget following the County

ly's aflprova.l. Thc entity's budget is prepared on a different basis to the aaual income and

ture disclosed in the financial statements. The financial statements are prepared on accrual basis

classifibation based on the nature of expenses in the statement of financial performance, whereas

get is prepared on a cash basis. The amounts in the financial statements were recast Aom the accrual

son ofbudget and actual amounts, prepared on a comparable basis to the approved budget, is then

in tho statement of comparison of budget and actual amounts. In addition to the Basis difference,

ents to iamounts in the financial statements are also made for differences in the formats and

on sohemes adopted for the presentation ofthe financial statements and the approved budget. A

to re$ncile the actual amounts on a comparable basis included in the staternent of comparison of
actual amounts and the actuals as per the statement offinancial performance has been presented

tion XZ1l of these financial statements

l5

T

Level 4 Hxpitol (Macha*os County Gotwnnent)

the cash basis and reclassified by presentation to be on the same basis as the approved budget.



Mwala Level 4 Hurpital (Machakos County Govonnent)
Annual Report and Financial Statementsfor The Year Ended 3Oh June 2022

Notes to the Financial Statenents (Continued)

c) Taxes

Sahs taxl Vduc Addcd Tax

Expenses and assets are recognized net ofthe amount ofsales t q except:

I When the sales tax incurred on a purchase ofassets or services is not recoverable frorn the taxation

authority, in which case, the sales tax is recognized as part ofthe cost of acquisition of the asset or

as part of the expense itern, as applicable.

! When receivables and payables are stated with the amount of sales tax included. The net arnount

ofsales tax recoverable from, or payable to, the taxation authority is included as part ofreceivables

or payables in the staternent of financial position.

d) Investment properfy

Investnent properties are measured initially at cost, including transaction costs. The carrying &rnount

includes the replacernent cost of components of an existing investment property at the time that cost is

incurred if the recognition criteria are met and excludes the costs of day-today maintenance of an

investnent property.

Investsnent property acquired through a non-exchange fransaction is measured at its fair value at the date of
acquisition. Subsequent to initial recogrrition, investment properties are measured using the cost model and

are depreciated over a period of several yeus.Investment properties are dcrecognized either when they have

been disposed of or when the investrnent property is permanently withdrawn fiom use and no future

economic benefit or service potential is expected from its disposal. The difference between the net disposal

procds and the carrying amount of the asset is recogrrized in the surplus or deficit in the period of de-

recogrition. Transfers are made to or frqn investment property only when there is a change in use.

e) Propcrty, plant and equipment

All property, plant and equipment are stated at cost less accumulated depreciation and impairment losses.

Cost includes expenditure that is directly attributable to the acquisition ofthe iterns. When significant parts

ofproperty, plant and equipment are required to be replaced at intervals, the entity recognizes such parts

as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a major

inspection is performed, its cost is recognized in the carrying amount of the plant and equipment as a

replacement if the recogrrition criteria are satisfied. All other repair and maintenance costs are recognized

in surplus or deficit as incurred. Where an asset is acquired in a non-exchange transaction for nil or nominal

consideration the asset is initially measured at its fair value.

Notes to the Financial Statenen* (Continued)
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Level 4 Hxpital (Macha*os County (ioternment)
IR and Financial Statements 0r The Year Ended 3Uh June 2022

f)

F e leases are leases that transfer substantially the entire risks and benefis incidental to ownership of

s

item to the Entity. Assets held under a finance lease are capitalized at the commencement of the

th" frf value of the leased property or, if lower, at the present value of the future minimum lease

. The Entity also recognizes the associated lease liability at the incepion ofthe lease. The liability

d is measured as the present value of the future minimum lease payments at initial recognition.

t to initial recognition, lease payments are apportioned between finance charges and reduction of

are recogrized as finance costs in surplus or deficit

held under a finance lease is depreciated over the useful life ofthe asset. However, ifthere is no

le certfinty that the Entity will obtain ownership ofthe asset by the end ofthe lease term, the asset

iated wer the shorter of the estimated useful life of the asset and the lease term.

leas* are leases that do not transfer substantially all the risks and benefits incidental to ownenhip

sed itdn to the Entity. Operating lease payments are recognized as an operating expense in surplus

it on a straight-line basis over the lease term

tangiHe assets

ble asscts acquired separately are initially recognized at cost. The cost ofintangible assets acquired

-exchinge fansaction is their fair value at the date ofthe exchange. Following initial recognition,

blc assdts are carried at cost less any accumulated amortization and accumulated impairment losses

ly generated intangible assets, excluding capitalized development costs, are not capitalized and

ture is reflected in surplus or deficit in the period in which the expenditure is incurred. The useful

the intangible assets is assessed as either finite or indefinite

n

eo

l7

BC

liability so as to achieve a constant rate ofinterest on the remaining balance ofthe liability. Finance

the

!)
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Mwalu Level 4 Hospital (Machukos County (iovernment)

Annual Report and Financial Statements for The Year Ended 3N June 2022

Notes to the Flnancful StUenents (Continued)

h) Reseerch and development costs

The Entity expenses research costs as incurred. Development costs on an individual project are recognized

as intangible assets when the Entity can demonstrate:

!The technical feasibility of completing the asset so that the asset will be available for use or sale

LIts intention to complete and its ability to use or sell the asset

!The asset will generate future economic benefits or service potential

}The availability of resources to complete the asset

lThe ability to measure reliably the exper,diture during developrnent.

Following initial recognition of an asset, the asset is carried at cost less any accumulated amortization

and accumulated impairment losses. Amortization of the asset begins when development is complete and

the assct is available for use. It is amortized over the period of expected future benefit. During the period

of development, the asset is tested for impairment annually with any impairmort losses recognized

immediately in surplus or deficit.

i) Finencielinstruments

Financial assets

Initiel recognition and measurement

Financial assets within the scope of IPSAS 29 Financial InsEuments: Recognition and Measurement are

classified as financial assets at fair value through surplus or deficit, loans and receivables, held+o-maturity

investnents or available-for-sale financial 6sets, as appropriate. The Entity determines the classification

of its financial assets at initial recognition.

Loanr and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are

not quoted in an active market. After initial measurement, such financial assets are subsequently

measured at amortized cost using the effective interest metho4 less impairment. Amortized cost is

calculated by taking into account any discount or premium on acquisition and fees or costs that are an

integral part of the effective interest rate. Losses arising from impairment are recogrized in the surplus

or deficit.

t8
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Leoel 4 Hupilal (Machalios County Gwernment)
and Financial Statements or The Year Ended 30h June 2022

to the Financial Statements (Continued)

to- mstu ri ty

-derivadve financial assets with fixed or determinable payments and fixed maturities are classified

d to r4aturity when the Entity has the positive intention and ability to hold it to maturity. After

measurement, held-to-maturity investments are measured at amortized cost using thc effcctive

mAhod, less impairment. Amortized cost is calculated by taking into account any discount or

um on acquisition and fees or costs that are an integral part ofthe effective interest rate. The losses

from impairment are recognized in surplus or deficit

t offinancial assets

of finlncial assets is impaired. A financial asset or an entity of financial assets is deemed to be

d il ana only if,, there is objective evidence of impairment as a result ofone or more events that

occurrod after the initial recognition of the asset (an incured 'loss event') and that loss event has

ori the estimated future cash flows of the financial asset or the entity of financial ass€ts that

reliably estimated. Evidence of impairment may include the following indicators

The debtors or an entity ofdebtors are experiencing significant financial diftrculty
l

D"f"+lt or delinquency in interest or principal payments

The grobability that debtors will enter bankruptcy or other financial reorganization

Obeetvable data indicates a measurable decrease in estimated future cash flows (e.g. changes in

arrea{s or economic conditions that correlate with defaults)

liabilities

recognition and measurement

ial liabilities within the scope oflPSAS 29 are classified as financial liabilities at fair value through

or deficit or loans and borrowings, as appropriate. The Entity determines the classification of its

liabilities at initid recognition.
I

cial lihbilities are recognized initially at fair value and, in the cas€ ofloans and borrowings, plus

l9

AS

an

Entity assesses at each reporting date whether there is objective evidence that a financial ass€t or an

In

Call

n"r,l

ll

Fi

di

A

attribuable transaction costs.
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Mwula Level 4 Hxpital (Machakos Coanty Gotwnment)
Annual Report and Financial Statemenlsfor The Year Ended 3(/h June 2022

Notes to the Financial Statenents (Continued)

Loens and borrowing

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortized

cost using the effective interest method. Gains and losses are recogrized in surplus or deficit when the

liabilities are derecognized as well as through the effective interest method amortization process.

Amdtized cost is calculated by taking into accpunt any discount or premium on acquisition and fees or

costs that are an integral part of the effective interest rate.

i) Inventories

Inventqy is measured at cost upon initial recognition. To the extent that inventory was received through

non-exchange transactions (for no cost or for a nominal cost), the cost of the inventory is its fair value at

the date of acquisition.

Costs incurred in bringing each product to its present location and conditions .ue accounted for as follows:

! Raw materials: purchase cost using the weighted average cost method

lFinished goods and work in progress: cost of direct materials and labour, and a proportion of
manufacturing overheads based on the normal operating capacity, but excluding borrowing coss

After initial recogrrition, inventory is measured at the lower cost and net realizable value.

However, to the extent that a class of inventory is distributed or deployed at no charge or for a nominal

chargc, that class of inventory is measured at the lower cost and the current replacement cost.Net realizable

value is the estimated selling price in dre ordinary course of operations, less the estimated costs of
completion and the estimated costs nec€ssary to make the sale, exchange, or distribution. Inventories are

recognized as an exp€nse when deployed for utilization or consumption in the ordinary course of
operations of the Entity.

j) Provisions

Provisions are recogrized when the Entity has a present obligation (legal or constructive) as a result ofa
past event, it is probable that an outflow ofresources embodying economic benefis or service potential

will be required to settle the obligation and a reliable estimate can be made of the amount of the oblig*ion.

Wherc tte Entity expects some or all of a provision to be reimbursed, for example, under an insurance

contract, 0te reimbursement is recognized as a separate asset only when the reimbursement is virtually

certain.

20
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Level 4 Hospital (Macha*os County Governmenl)
IRe and Financial Statements for The Year Ended 3dh June 2022

to the Financial Statenents (Continued)

xpense relating to any provision is presented in the statement of financial performance net of any

selnent

ngent liabilities

tity does not recognize a contingent liability, but discloses details ofany contingencies in the notes

ice potential is remote

ngent lsseb

tity ddes not recognize a contingent asset, but discloses details ofa possible asset whose existence

getrq on the occurrence or non-ocrurrence of one or more uncertain fufure events not wholly
I

n the ccintrol of the Entity in the notes to the financial statements. Contingent assets are assessed

ly to ensure that developments are appropriately reflected in the financial statements. If it has

virtuhlly certain that an inflow of economic benefits or service potential will arise and the asset's

rture and purpose of reserves

The Entity creates and maintarns reserves in terms of specific requirements

Chenfcs in accounting policics and cstimates

ntity recogrizes the effects ofchanges in accounting policy retrospectively. The effects ofchanges

untinS policy are applied prospectively ifretrospective application is impractical

Employee benefits

t benelit plans

ntity ptovides retirernent benefits for its ernployees and directors. Defi ned contribution plans are

ployrnent benefit plans under which an entity pays fixed conhibutions into a separate entity (a

and will have no legal or constructive obligation to pay further contributions if the fund does not

fficiedt assets to pay all employee benefits relating to employee service in the current and prior

. The contributions to fund obligations for the payment of retirement benefits are charged against

in th( year in which they become payable. Defined benefit plans are post-employment benefit

other tlan defined-contribution plans. The defined benelit funds are actuarially valued tri-annually

projeded unit credit method basis. Deficits identified are recovered through lump-sum payments

Eased fftture contributions on a proportional basis to all participating employers. The contributions

p sum payments reduce the post-employment benefit obligation

2l

S

financial statements, unless the possibility ofan outflow ofresources embodying economic benefits

oan be freasured reliably, the asset and the related revenue are recogrized in the financial statements

period[n which the change occurs.

hold



Mwulu Level 4 Hospitul (Machakos County Government)
Annual Repon and Financial Statements for The Year Ended 3Ah June 2022

Noles to the Financial Statements (Continued)

n) Foreign curnency trensactions

Transactions in foreign currencies are initially accounted for at the ruling rate of exchange on the date of
the transaction. Trade creditors or debtors denominated in foreign curency are reported at the statement

of financial position reporting date by appllng the exchange rate on that date. Exchangc differences

arising from the settlement of creditors, or from the reporting of creditors at rates different &om those at

which they were initially recorded during the period, are recogrized as income or expenses in the period

in which they arise.

o) Borrowing costs

Borrowing costs are capitalized against qualifying assets as part of property, plant and equipment. Such

borrowing costs are capitalized over the period during which the asset is being acquired or constructed

and borrowings have been incurred. Capitalization ceases when construction of the asset is complete.

Further borrowing costs are charged to the statement offinancial performance.

p) Relatcd porties

The Entity regards a related party as a person or an entity with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa. Members of key management

are regarded as related parties and comprise the directors, the CEO/principal and senior managers.

q) Service concession arrangements

The Entity analyses all aspects of service concession arrangements that it enters into in determining the

appropriate accounting treafnent and disclosure requirements. In particular, where a private party

contributes an asset to the arrangemen! the Entity recognizes that asset when, and only wheq it controls

or rcgulates tlre services. The operator must provide together with the asset, to whom it must provide them,

and at what price. In the case of assets other than 'whole-of-life' assets, it controlg through ownership,

beneficial entitlement or otherwise - any significant residu:l interest in the asset at the end of the

arraogcment. Any assets so recognized are measured at their fair value. To the extent that an assct has

been recognized the Entity also recognizes a corresponding liability, adjusted by a cash consideration

paid or received.

22
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Lewl 4 Hupilal (Machakos Counly Ga,ernmcnt)
I Re. ,'l and Financial Statementsfor The Year Ended 3Oh June 2022

s to the Financial Statements (Continued)

Casil and cash equivalents

and ca$r equivalents comprise cash on hand and cash at bank, short-term deposits on call and highly

investlnents with an original maturity of three months or less, which are readily convertible to

arnounts of cash and are subject to insignificant risk of changes in value. Bank account balances

amounts held at the Cental Bank of Kenya and at various commercial banks at the end of the

cial yeat. For the purposes ofthese financial statements, cash and cash equivalents also include short

cash imprests and advances to authorised public olficers and/or institutions which were not

ed <irr accounted for at the end ofthe financial year

parative figures

necesNary comparative figures for the previous financial year have been amended or reconfigured

form to the required changes in presentation

bsequent events

have bten no events subsequent to the Iinancial year end with a significant impact on the financial

ts for the year ended June 30,2022

gnificant Judgments and Sources of Estimation Uncertainty
atibn of the Entity's financial statements in conformity with IPSAS requires management to

judgments, estimates and assumptions that affect the reported amounts of revenues, expenses, assets

ilitie!, and the disclosure of contingent liabilities, at the end of the reporting period. However,

ty about these assumptions and estimates could result in outcomes that require a material

ent to the carrying amount of the asset or liability affected in future periods

tes and assumptions

hat havt a significant risk of causing a material adjustrnent to the carrying amounts of assets and

witlin the next financial year, are described below. The Entity based its assumptiurs and

s on larameters available when the consolidated financial statements were prepared. However,

circupstances and assumptions about future developments may change due to market changes or

tmcesl arising beyond the control of the Entity. Such changes are reflected in the assumptions

ey occu. (PSAS 1.140)

r)

s

t)

)

The assul ptions conceming the future and other key sources of estimation uncertainty at the reporting

t1
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Mwala l.evel 4 Hnpilal (Machakos County Gowrnment)
Annual Report and Financial Statements for The Year Ended 30h June 2022

Noles to the Financial Staenents (Continued)

Usefrrl lives end residual velues

The useful lives and residual values ofassets are assessed using the following indicators to inform

potential future use and value from disposal:

processes.

Provisions

Provisions were raised and management determined an estimate based on the information available.

Additionsl disclosure of these estimates of provisions is included.

Provisions are measured at the managernent's best estimate of the expcnditure required to settle the

obligation at the reporting date and are discounted to present value where the effect is material.

24



rconditional grants

)erational grant 4,000,000

rvel 5 glants

hrr grants

4,000,000

C )nditional grants

U rer fee forgone

Tr aasforming health services for Universal care project (THUCP)

D

w ards Development grant

P ediatric block grant

Ar lrninistration block grant

LA boratory grant

T( tal government grants and subsidies

E
E
E

Wu Leoel 4 Hospilul (Machakos County Government)
n I Report and Financial Statementsfot The Year Ended 3Ah June 2022

ransfers From the County Government
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Mwula l-et el 4 Hnpital (Macha*os County Ga,ernmcnt)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

6 Transfers from the County Government

7. In Kind Contributions from The County Government

8. Grants From Donors and Development Partners

Machakos
County
Government

4,000,000

Total
4,000,000

Salaries and wages

Pharmaceutical and Non-Pharmaceutical Supplies

Medical supplies-Drawings Rights (KEMSA)

Utility bills
Total grants in kind

Cancer Centre grant- DANIDA
World Bank grants

Paediatric ward grant- JICA
Research grants

Othcr grants (spectfu)

Total grants from development partners

26

Name of the
Entity
sending the
grrrt

Amount
recognized to
Statement of

financial
performance

l(Shs

Amount
deferred

undcr
deferred
income
I(Shs

Amount
recognised in
ctpital frlnd.

KShs

Total grant
income

during the
year

KShs

Total
2020t2t

KShs

Dcscrifiion 202U22

KShs

2020t21

KShs

Description 202U22

hShs

2020/2t

KShs



evel I (Muchakos Cou nty Government)
and Finoncial Stotements 0r The Year Ended 3Ah June 2022

c ia I Stotem en ts (Continu e d)

from donors and development partners (Classification)

From Other Government Entities

tributions and Donations

G

to the

Do ror e.9., DANIDA

JIC A

W( rld Banl

To al
'ransfer

Tra m National Government (Ministry of Health)

Tn nt ;fer fro m National Hospital

nlTri ;fer from Institute

Tot fe rs

I

>ut ic donations

)or afions from local leadership

Do ations ftom religious institutions

other international organisations and individuals

Oth x bnatian{specifl)
Dor ations in kind-arnortised

lot donations and sponsorships

I
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Statement of

financial
performance

KShs

of the Entit"v
ths grant

Amount
recognised
in capital

fund.

Totel
grrot

income
during the

year

KShs h.Shs KShs

cription 2020t21

KShs

:rr 2021t22

KShs

2020t2t

KShs



Mwala Loel 4 Hospital (Machakos County Government)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Notes to the Financial Statements (Continued)

10 (a) Reconciliations of amortised grants

I l. Rcndering of Services-Medical Service Income

(Other medical semices fee relates to other charges not listed above)

Balance unspent at beginning ofyear
Current year receipts

Amortised and transferred to revenue

Conditions to be met - remsin liabilities

Pharmaccuticals 3,062,227

Non-Pharmaceuticals

t^aboratory

Radiology

ogyOrthopedic and Trauma Technol

Theatre

Accident and Emergency Service

Anesthesia Service

Ear Nose and Throat service

Nutrition service

Cancer cenfe service

Dental services

Reproductive health

Paediatrics services

Farewell home services

Other medical services income

Total revenue from the rendering ofservices 3,M2227

28

Description 202u22
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a nc ia I Statements (Contin u ed)

Rent of Facilities

terest lncome

b the

Re

Co property

To I Revenue from rent offacilities

I II lance /

nents and fixed deposits

me from short- tenn/ current deposits

me from Treasury Bills

me from Treasury Bonds

outstanding debtors

e rncome

es

sale oftender

on lncome

(water, publications, containers etc)

ome

@Etryl

@@@@t
@
@
@
@@

GI
$s
E
ET
lrlli
E
T

tr
ts
E
Etr lt

!ti
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Mwala l-evel 4 Hospital (Machakos County Goternment)
Annual Repon and Financial Statements for The Year Ended 3Uh June 2022

l

Notes to the Financial Statements (Continued)

15. MedicaU Clinical Costs

16. Employce Costs

Dental costV materials

laboratory chemicals and reagents

Public health activities

Food and Ration 912,130.00

Uniform, clothing and linen 274,010.00

Drcssing and Non-Pharmaceuticals I,312,280.00

Ph armaceuti cal supplies 369,780 00

Health information stationery

Sanitary and cleansing Materials

Purchase of Medical gases

X-Ray/Radiology supplies

Other medical related clinical costs (,rpecrr)

Total medical/ clinical costs
3,532,840.00

Salaries, wages, and allowances
1,967p24 N

Contributions to pension schemes

Service gatuity
Performance and other bonuses

Staffmedical expenses and Insurance cover

Group personal accident insurance and WIBA
Social contribution

Other employee costs (spec{y)

Employee costs
1,967,924.N

30

Description 202v22

l(Shs

2020t21

I(Shs

Reproductive health material s

Description 202U22

KShs

2020t21

KShs
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Financial Staements (Continued)

Management Expenses

tion And Amortization Expense

nd Maintenance

I

I

I

to th

CI rman's Honoraria

llS gallo ,vanCe

M le age

uInt "ance e xpens€s

Inr

Tr rvel and accommodation allowance

Ai me all )wances

Tr rl

)eprccil

Pr
'p ty, plant and equipment

In rgible assets

In' carried at costttment property

Tt rl de ation and amortization

R Eparrs

uildings

Jlpment

pment

F rd fittings

puters and accessories
210,860.00

)le expenses

T irc and maintenance 210,860

The Year Ended 30h June 2022

3l

No

7.

and Financial Statements

Di ription

2020t2tlcription 202V22

KShs k^Shs

uction and training

202v22 2020t2t

KShs LShs

riptionD( 202l/22

KShs

21t20/21

KShs

Mfintenance of civil works



Mwala l-evel 4 Hupital (Macholios County Government)
Annual Reprtrt and Financial Statements for The Year Ended 30h June 2022

Notes to the Financial Statements (Continued)

20. Grants And Subsidies

21. General Expenses

Community development and social work

Education initiatives and programs

Free/ subsidised medical camp

Disability progrirms

Free cancer screening

Other grants and subsidies(specy!)

Totel grants end subsidies

Advertising and publicity expenses
55,300.00

Catering expenses

Waste management expenses

Insecticides and rodenticides

Audit fees

Bank charges
4,491.00

Conferences and delegations

Consultancy fees

Contracted services

Fuel expenses
905,274.00

Insurance

Research and development expenses

Travel and accommodation allowance

I-egal expenses

Licenses and permits

Courier and postal services

Printing and stationery

Hire charges

Rent expenses

Water and s€werage costs

32
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Description 202U22
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n frI and Financial Statements

osts

On Disposal Of Non-Current Asseh

Gain On Fair Value lnvestments

-rJ

The Year Ended 3Uh June 2022

rpment levies

T 63,000.00

ENSCS

S g and development

S ptr rs to professional bodies

S rs to newspapers periodical,
and gazette notices

Li ks/Materials

P rges

ral Expenses 1,033,055

B( nowing3 (amortized cost) +

Fir ance leases (amortized cost)

In irest on Bank over&afts/Guarantees

In' grest on loans from commercial banks

trl finance cmts

Gain/Lo

Pr perty, p lant, and equipment

ln angible r tssets

Or tcr assel s not capitalised (specifl)
'I'r tll galn on sale of assets

Unrcalit.

/estmenlln s at fair value

tal gainT,

t

I)G

23.

II

.r'pqgl_____ 2020t21

KShs

202U22

KShs

ephone end mobile phone services

scription 202il22

KShs

2020t2t

I(Shs

'1

2021/22

KShs

2020t2t

KShs
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Mwala l-evel 1 Hxpital (Machakos County ()avrnment)
Annual Repon tnd Financial Statements for The Year Ended 3(lh June 2022

Notes to the Financial Statements (Continued)
25. Medical Scrvices Contrscts Gains /Lmses

26. lmpairment Lms

27, Cash And Cash Equivalents

Comprehensivo care contracts with NHIF

Non- Cornprehensive contracts care with NHIF

Linda Mama hogram

Waivers and Exernptions

Total Gain/Loss

Property, plant, and equipment

Intangible assets

Total impeirment lms

Current accounts 3 17,53 8

On - call deposits

Fixed deposits accounts

Cash in hand

Others(spe c fy)- Mobile money

Total cash and cash equivalents 317,s38

34
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KShs

2020t21

KShs

Description 2021t22

KShs

2020t21

KShs

Description 202 I t22

KShs

2u20t2l
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nanc ial Statements (Continued)

sis of Cash and Cash uivalents

From Exchange Transactions

to the

lra) rrrent account

rlnla Cr rmmercial bank 1t47479240 317,538

,( luity B rnk, etc

b- tot: il 317,53E

b), r - call deposits

.( :nya Cr rmmercial bank

',c uity Brmk - etc

t> totr l

c) rcd de rosits account

nk Nar ne

b tota I

d)(
( ;h in hr md

,tr
I rbile m oney- Mpesa" Airtel money

( b tota I

( and to tal 317,538

I eivabelc

Ve lir :al services receivables
l

Rer es

fth debtors

JS allowance

rlfol rcceinables

II

@
E@
EE

Irr

I
I

I

I
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Mwala l-et'el 4 Hxpitol (Macha*os County Gotwnment)
Annual Report and Financial Statements for The Year Ended 3Ah June 2022

Notes to the Financial Statements (Continued)
29. Receivebles From Non-Exchange Transactions

30. lnvcntories

Transfers from the County Government

Undisbursed donor funds

Other debtors (non-exchonge lronsoctions)

[rss: impairment allowance

Total

Pharmaceutical supplies 1,575,024.00

Maintenance supplies 48,589.00

Food supplies 168,500.00

Linen and clothing supplies 354,600.00

Cleaning materials suppl ies 245,200.00

General supplies 185,400.00

[rss: provision for impairment of stocks

Total 2*577313
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Description 2021t22

KShs

2020t2t

KShs

Description 202u22

KShs

2020t21

KShs



,

Cost

At lJuly 2020

Additions

Disposals

TransferVadjustnents

At 30rb June 2021

At I't July 2021

Additions

Transfer/adjustments

At 30rh June 2022

Depreciation and
impairment
At lJuly 2020

Depreciation for the
year

II I

)t

tMa Led I Htn?id (llcchahor Cotnty Gortr;;ant)
3Uh

Notes lo the Financial ,$utements (Continued)

3L Property,PlcntandEquipment

Description
La
nd

Buildi
ngs
and
Civil

works
Shs

Motor
vchiclcs

Shs

Furniturc, fittings, .nd of6cc
equipmetrt

Shs

ICT
Equiprnent

Shs

Plant and
mcdical

equlpmcnt

Shs

Capital
Work in
progrcss

Shs

Tot
al

Shs

Disposals



ll{wola Level 1 Haryinl (Mochahos County Gowrnment)
Annual Report and Financial Statemen tsfor The Year Ended 30h tune 2022

Disposals

Impairment

At 30 June 2021

At July 2021

Depreciation

Disposals

Inrpairment

Transferiadjustment

At 30ih Junc 2022

Net book values

At 30th June 2021

At 30m June 2022

I
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Description

Buildi
ngs
and
Civil

worla

La
nd Motor

vchiclca
Furniture, fittings, and omce

equipmcnt
ICT
Equipment

Plant and
mcdicsl

equipment

Crpital
Work in
progress

Tot
sl
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nual and Financial Stalcments 0r The Year Ended 3(lh June 2022

the Financial Statements (Continued)

ble Assets-Software

t Properfy

And Other Payables

Cost

At bf ginning of the year

Addil tons

Addir ionrlnternal development

Dispc sal

At en d of the year

Amor 'tization end impairment
Ar be ginning of the year

\.mo!] tization for the period

I rment loss

NBV I

At be ginning of the year

Addil 10ns

Fair r alue gain

Deprr rciation (where inveslmenl property is at cost)

At en d of the year

payables 1,962,924

ryee dues 931,927

.party payrnents (unre mit ted payrol I deduc t ions)

fee

trs' fe e

trade and other payables 2,894,E51

@
@
@
@
@
@
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Ilesc{iption 202U22

KShs

2020t2t

h.Shs

At eod of the yeer

Descliption 202u22

KShs

2020t2t

KShs

202U22Description

l(Shs

202w21

ll^Shs



Mwalu Level 4 Hxpital (Machakos C'ounty Governnent) \Annual Report and Financial Statements for The Year Ended 3Uh June 2022

Notes to the Financial Statements (Conthued)

35. Refundable Deposits from Cusfomers/Patients

36. Provisions

37. Finance Lease Obligation

Medical fees paid in advance

Credit facility deposit

Rent deposits

Others (speciJy)

Total deposits

Balance at the beginning of thc year
Additional Provisions
Provision utilised
Change due to discount & time value for
money
Totel provisions

Current Provisions

Non-Current Provisions

Totel Provisions

I III

Kshs Kshs
Current Lrase obligation

Long term lease obligation

Total

40

Description 202U22

KShs

2020t21

KShs

Description Leave
provisio

n

KShs

Bon us

provisio
n

KShs

Other
provisio

n
I(Shs

Tota

_t
KSh

3

Description 202U22 2020t2t
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4 Hnpital (Machakos Counly Gnernment)
and Financial Statements The Year Ended 3Uh June 2022

th e Financial Statements (Continued)

Income

The deferred income movement is as follows:

ings

nual

I

Current Portion

Non{urrent Portion

Total

3E (a)

Balar rce b/f
Addit ions during the year

Trans fers to Capital fund
Trans
finanr

fers to statement of
:ial performance

Other transfers (Specli)
Balar rce C/F

Balar rce at beginning of the period

Exten ral borrowings during the year

Domt stic borrowings during the year

Repa: rments of external borrowings during the year

Repal rments of domestic borrowings during the year

Balar rce at end of the period

4t

I

Description 202U22 2020t2t

KShsIr.Shs

Description National
government

lnternational
frrnders/ donors

Public
contribu

tions
ond

donation
3

Tot
al

Descfiption 2021t22

lr'Shs

2020t2t

h.Shs
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Mwala l.evel 4 Hupital (Mochakos Coung Govemment)
Annual Repon and Financial Statementsfor The Year Ended 3(lh tune 2022

Ndes to the Financial Statements (Continued)

39. (a) Brealrdoyn of Long- And Short-Term Borrowings

40. ServiceConcessionArrangements

41. Cash Generated from Operations

Current Obligation

Nqr{urreirt Obligation

Total

Fair value ofservice concession assets recognized under PPE

Accumulated depreciation to date

Net carrying arnount
Service concession liability at beginning of the year

Service concession revenue recognized

Servic€ concession liability at end of the year

Adjusted for:
Deprcciation
Non-cash grants received
Impairment

Gains and losses on disposal of assets

Contribution to provisions
Cmtribution to impairment allowance

Working Capital adj ustments
Increase in inventory
lncrease in receivables

Increase in deferred income

Increase in payables

Net cash flow from operating activities

42

n 202U22

KShs

2020121

KShs

Description

I KShs KShs

202U22 I ZOZO1ZI

Surplus for the vear before tax
202U22 2020t2t

KShsKShs

Increase in payments received in advance
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Notes lo the Financial Statements (Continued)

encirl Risk Management

sses t quality ofeach customer, taking into account its financial position, past experience

FirI

entity's lactivities expose it to a variety offinancial risks including credit and liquidity risks and

langes in foreign currency. The company's overall risk management programme focuses

on unpr€dictability of changes in the business environment and seeks to minimise the potential

effoct of such risks on its performance by setting acceptable levels of risk. The company

not hedge any risks and has in place policies to ensure that credit is only extended to customers

an established credit history.

(i

cntity's financial risk managernent objectives and policies are detailed below

Crcdit risk

entlty \as exposure to credit rislq which is the risk that a counterparty will be unable to pay

full when due. Credit risk arises from cash and cash equivalents, and deposits with banks,ts in

and other receivables and available-for-sale financial investments. Management

ofch

as

as

as trade

the credi

an other factors. Individual risk limits are set based on internal or extemal assessment in accordance

f,WI

of

limits by the directors. The amounts presented in the statement of financial position are net

lowances for doubtful receivables, estimated by the company's management based on prior

ane ence d their assessment of the current economic environment. The carrying amount of
Ii asset s recorded in the financial staterDents representing the entity's maximum exposure to

t risk lithout taking account of the value of any collateral obtained is made up as follows

43

t



Mwala Level 4 Hospital (Machakos ('ounty (iov*nment)
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Annaal Report ond Financial Statements for The Year Ended 3Ah June 2022

Notes to the Financtal Statenents (Continued)

The customers under the fully performing category are palng their debts as they continue trading.

The crcdit risk associated with these receivables is minimal and the allowance for uncollectible

amounts that the company has recognised in the financial statements is considered adequate to

cover any potentially irrecoverable amounts. The entity has no sigrificant concentration of credit

risk on amounts due

The board of management sets the company's credit policies and objectives and lays down

parametcrs within which the various aspects of credit risk management are operated.

(ii) Liquidity risk management

Ultimre responsibility for liquidity risk management rests with the hospital's board of
management who have built an appropriate liquidity risk management framework for the

management of the entity's short, medium and long-term funding and liquidity management

requirements. The entity manag€s liquidity risk through continuous monitoring of forecasts and

actual cadr flows.

The uble below represents cash flows payable by the company under non-derivative financial

liabilities by their remaining contractual maturities at the reporting date. The amounts disclosed in

the table are the contractual undiscounted cash flows. Balances due within 12 months equal their

carrying balances, as the impact of discounting is not significant.

At 30 June 2020

Receivables from exchange transactions

Receivables from -non-exchange
transactions

Bank balances

Total

Aa 30 June 2022

Receivables from exchange tran sactions

Receivables from -non-exchange
transactlons

Bank balances

Total

II
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Description
Total

amount

Kshs

Fully
performing

Kshs

Past
due

Kshs

lmpeired

Kshs
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Marke t risk

tal has put in place an internal audit function to assist it in assessing the risk faced by

on an ongoing basis, evaluate and test the design and effectiveness of its internal

and operational controls. Market risk is the risk arising from changes in market prices,

rate, equity prices and foreign exchange rates which will affect the entity's income

of its holding of financial instruments. The objective of market risk managernent is

and control market risk exposures within acceptable parameters, while optimising the

I responsibility for managing market risk rests with the Audit and Risk Management

June 2022t
payables

portion of borrowings

benefit obligation

Jtne 2022t

portion of borrowings

I lncome)eferred

I Smployee benefi t obligation

T

the v

45

t

KshsK.l" T
Less thnn I

month
Between l-3

months
Over 5
months

lGhs

Provisions

Defened income

Total

Tradj payables

Provisions

as interest



^?Mwala Level 4 Hospital (Machakos County Ga,ernment)
Annual Report and Financial Statements for The Year Ended 3Uh June 2022

Notes to the Financial Statements (Continued)

The company's Finance Departnent is responsible for the development of detailed risk managcrnent

policies (subject to review and approval by Audit and Risk Managernent Committec) and for the

day-to{ay implementation of those policies. There has bccn no change to the entity's exposure to

market risks or the way it manages and measures the risk.

a) Foreign currency risk
The entity has transactional currency exposures. Such exposure arises through purchases ofgoods

and services that are done in currencies other than the local currency. Invoices denominated in

foreign currcncies are paid after 30 days from the date ofthe invoice and conversion at the time of
payment is done using the prevailing exchange rate. The carrying amount of the entity's foreign

currency denominated monetary assets and monetary liabilities at the end of the reporting period

are as follows:

The entity manages foreign exchange risk from future commercial transactions and recogrrised assets
and liabilities by projecting expected sales proceeds and matching the same with expected payments.

q

At 30 June 2022

Financial assets lnvestment

Liabilities

Trade and other payables

Net forei curren

I I

At 30 June 2022

Financial assets lnvestmen

l-iabilities

Trade and other les

46

I

lr.Shs Other currencies Total
ItshsIlshs Kshs

cash, debtors)

Borrowings

assetJ(liabilitv)

l(Sbs Other currencics
Kshs Kshs

Tofal

Kshs

cash, debtors)

Borrowings

Net forsign currency asset/(l iabil ity)



.,.

,

2022
Euro l0o/o

USD l0o/o

2022
Euro l0o/o

USD l0o/o

thef

4 Hospilol (Machakos Coungt Government)
ual and Financial Stalements 0r The Year Ended 30h June 2022

e.f the Financial Statements (Continued)

currency sensitivity analysis

The lowing table demonstrates the effect on the company's statement of financial

on applying the sensitivity for a reasonable possible change in the exchange rate

main transaction currencies, with all other variables held constant. The reverse

occur ifthe Kenya Shilling appreciated with all other variables held constant

rgte risk

terest risk is the risk that the entity's financial condition may be adversely affected as a

ult o changes in interest rate levels. The company's interest rate risk arises from bank

This exposes the company to cash flow interest rate risk. The interest rate risk

arises mainly from interest rate movements on the company's dcposits.

t of interest rate risk

o the interest rate risk, rnanagement has endeavoured to bank with institutions that

ffer fa rable interest rates

analysis

e entl analyses its interest rate exposure on a dynamic basis by conducting a sensitivity

is involves determining the impact on profit or loss of defined rate shifts. The

analysis for interest rate risk assumes that all other variables, in particular foreign

rates, remain constant. The analysis has been performed on the same basis as the

would

In

sur

47

ft

Change in
currencv rate

f,ffect on Profit
before tax

Kshs Kshs

Effect on
cquity
Kshs

year.
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Notes to the Financial StAentents (Continued)
Using the end of the year figures, the sensitivity analysis indicates the impact on the staternent

of financial performance ifcurrent floating interest rates increase/decrease by one

Perccntage point as a decrease/increase ofKShs 0 (2022: KShs 0). A rate increasey'decrease of
5% would result in a decrease/increase in surplus of KShs 0 (2022- KShs 0).

iv)Crpitd Risk Manegement

The objective of the entity's capital risk manag€ment is to safeguard the Hospital's ability

to continue as a going concern. The entity capital structure comprises of the following

funds:

43. Rclrtcd Party Belances

Naturne of rcletcd psrty relationships

Entities and other parties related to the ertity include those parties who have the ability to

exercise control or exercise significant influence over its operating and financial decisions.

Related parties include management personnel, their associates, and close family members.

Government of Kcnya

The Government of Kenya is the principal shareholder of the entity, holding l00o/o of the

entity's equity interest. The Government of Kenya has provided full guarantees to all long-term

lenders of dre entity, both domestic and external. Other related parties include:

Revaluation reserve

Retained earnings

Capital reserve

Total funds

Total borrowings

Lrss: cash and bank balances

Net debt/ (excess cash and cash equivalents)

Gearing

48

202v22 2020t2t

KshsKshs
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Notes 1o lhe Financial Statements (Continued)

i) The National Govemment;

ii) The Parent Ministry;

iii) Key management;

iv) Board of directors;

Transtctions with related parties

a) Scrviccs ofiered to related parties

Salos of services to other facilities

Total

b) Grants from the Government

Grants from County Government

Grants from the National Government Entities

Donations in kind

Total

) Expcnses incurred on behalfofrelated party

Payments of salaries and wages for employees

Payments for goods and ssrvices

Total

C ) Key management compensation

Directors' emoluments

Compensation to the medical Sup

Compensation to key management

49

Descrfotion 202il22
Kshs

2020t2t

IGhs

Services to Mwala lrvel 4

Total
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Notes to the Financial Statements (Continued)

44. Segmentlnformation

45. ContingentLiabilities

46. CrpitrlCommitments

47, Events After The Reporting Period

There were no material adjusting and non- adjusting events after the reporting period.

48. Ultimate And Holding Entity

The entity is a State Corporation/ or a Semi- Autonomous Government Agency under the

Ministry of health. Its ultimate parent is the Government of Kenya.

49. Currency
The financial statements are presented in Kenya Shillings (Kshs)

Court case against the company

Bank guarantees in favour ofsubsidiary

Total

Ifths [Ghs
Authorised For

Authorised And Contracted For

Total

50

Contingent liabilities

Capital Commitments 2021t22 2020t2t
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Mwala l.evel 4 Horyiul (Machalos Cou

The following is the summary of issues raised by the external auditor, and management comments that
nominated focal persons to resol within which we expect the issues to be

* 0

EL4

n

5l

-- XIX. Appendiccs

I'car Ended 3Uh Juae 2022

Recommendations

resolved.

tEV

Stetu3i
(Rextlved / Not

Resttlved)

Timeframe:
(Put a date when )'ou
expecl the issue to be

resolved)

Managcnrenl comment!
Refcrence No. on the
externrl audit Report

Isruc / O bservetions lrom
Auditor



ll{wolo Letel 1 Hospital (Machukos Counly Got'ernment)
Annual Report ond Finuncial Statemenlsfor The Year Ended 30h lune 2022

APPENDIX II: Projccb Implemented by The Entity
Projects
Projects implemented by the Hospital Funded by development partners

Status of Projects completion

I

2

I

2

J

52

Project title Project Number Donor Pcriod/
duration

I Donor
I commitmtnt

Separate douor
reporting required
as per the donor
asreement (Ycs/No)

I 
Projcct Total projcct

Cost
Total expendcd
to date

Complclion 7. to
dstr

Budgct Artual Sources of
funds

a
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IX IV: Inter-En

-

Mwula Level 1 Hoqital (Machohos County Governmen

S to you as at 30th Juul,e 2022 as indicated in the table below. Please compare
the amounts disbursed to you with the amounts you received and populate the column E in the table below P
the space provided and return it to us.

Amounts Disbursed by County Government of Machakos (KShs) as at
30th June 2022

Reference
Number

Date
Disbursed

Recunent (A) Development (B) Inter-
Ministerial

(c)

Total
(D):(A+B+C)

Amount Received
by [beneficiary

entityl
(KShs) as at 30th

June 2021
(E)

Differences
(KShs)

(F)=(D-E)

AKOS
COL'NTY
/REC/OI
00026547

l5'h Sep 2021
oct2023

4,000,0000 0.00 0.00 4,000.0000 4,000,0000 0.00

4,000,0000

In confirm that the amounts shown above are corect as ofthe date indicated

Hcad of Acgglntents departmcnt of beneficia

n^^,..h*....a/.1. Date ...

ry entity:

r

53

lune 2022

Confirmstion of amounts rcceived by Mwale Level 4 Hospitrl as at 30rh Junc 2022
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APPENDIX V Rcporting of Climatc Rclcvant Erpcnditures

Name of the Organizati on

Telephone Number

Email Address

Name of Medical Supp/MD/Head

Name and contact details ofcontact person (in case ofany clarifications)

Ql Q2 Q3 Q{

a )

54

rrltr

Project
Nanr

Project
Description

Project
Objectives

I Pioject
I Activitie.

Source Of
Funds

Implcmenfing
Partners
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APPENDIX \rI Disaster Expenditure Reporting Template

Period to
which this
report refers

Year Quarter

Name of
Reporting
Offrcer
Contact
details of the
reporting
officer:

Email Telephone

Column I Column II Column III Column IV Column V Column VI Column
VII

Programme Sub-
programme

Disaster
Type

Expenditure
item

Amount
(Kshs.)

Comments

Ia
55jlr

a a

Entitl,

Date

Category ofdisaster relatcd Activity that
require expenditure reporting
(respon se/recovery/mitigation/preparedness)



-a

I
I

a

?


