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I. KEY ENTITY INFORMATION AND MANAGEMENT

a) Background information

I-amu County emergency fund was estabtished by the Lamu County Emergency Fund Act of
2017 enacted by the County Assembly of Lamu. The creation of the ftnd is enshrined in the

PFM Act, 20li and its regulations. The Fund is wholly owned by the County Government of
Lamu and is domiciled in Kenya. The fund's objective is to establish emergency fund kitty to
cater for emergencies with the County.

b) PrincipalActivities

The Fund's principal activity is as enshrined in the Lamu County Emergency Fund Act,20l7.
The purpose of the Fund is (o enable payments to be made in respect of a County when an urgent

and unforeseen need for expenditure arises for which there is no specific authority.

c) Board of Trustees/Fund Administration Committee

I
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H. E Fahinr Yasin 'Iwaha

H. E Abdulhakirn Aboud

Mr Ahmed Mohamed Henred

Ms l"al.rirna Arafat

d) Key Manage ment

I

l-
Governor
Deputy Covernor
C ECM-[:'inance
CECIM -Lands

2
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Mr. AhnT ed Moharned Hemed

Mrs. Farma Said Abdallah
Mr. Salma Omal Ahmed
Mrs. F-arida Hassan

Mr.Mohamed Shee

County Executive Committee Member

Chief Ollcer - Finance

Ag tlead of Accour.rting

Chief Ofticer - Budget

Heacl ol'Audit-]
-=

Scrvices

6 Mr l-idwin Mumanyi Head ol Supply'Chain

(lnclucle all Ttosilions regarded as lop manogemenl .for the Fund).

c) Registcrcd Offices

County Government of Lamu Headquarters
P.O. Box 74- 80500
Mokowc, Lamu

2lPage

Ilcf . i Name Position

--.,]

Ref Nanre Position

I

f) Fund Contacts

'lelephone: (254) 7 I 5555 I I I /77257 6122
E-mai[ : treasury@lamu. go.ke
Website: www.lamu.qo.ke



Lantu County Emergency Fund
Reports and Financial Statements
For thc ycar cnded.lune 30,2019

g) l'und Bnnkcrs

Diamond Trust Bank
Lamu Branch
P.O. Box 74- 80500
Lamu-Kenya.

h) I ndcpcndcnt Aurlitors

Auditor General
Kenya National Audit Olfice
Anniversary Towers, University Way
P.O. Box 30084
GOP 001 00
Nairobi, Kenya.

i) Principal Legal Adviser

The Attorney General
State Law Office
Harambee Avenue
P.O. Box 401 l2
City Square 00200
Nairobi, Kenya
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Lamu Counly Emergency Fund
Reports and Financial Statcments
Ilor thc year ended June 30, 2019

2. THIi BOAII.I) OF TRUSTEE,S

Nanrc Dctails of qualifications and cxpcriencc

Ia
H. E Fahim Yasin Twaha

GOVERNOR

t I

. He Possess a Degree in Economics and Masters in MBA

. Veteran politician with over 2l years' experience in leadership and

govemance
. He has served Lamu people for a period offifteen (15) years in his

capacity as a Member of Parliament, Lamu West Constituency and as an

Assistant Minister Natural Resource.

. Appointed by Council of Governors as the Chairman ofcooperatives &
Enterprise Development.

He holds Masters Degree in Education (Management), Bachelor Degree

in Education and Diploma in Education.

He served in the Electoral Commission for 7 (seven) years from 2010 to

201 7 as Senior Election Manager

He was a high school teacher at Mpeketoni Secondary School and a

founding principal of Kizingitini Secondary Schoo[.

He has been involved in various community development issues across

the County.

He has undertaken various capacity building courses and is

knowledgeable in areas of Community Development, Strategic

Management and Contlict Resolution, Financial Planning' Performance

Appraisal, Human Resource, Resources Mobilization and lnter-

governmentaI Relations

Mr Ahmed M I lerned
C IICM- Financc

. Holds Bachelor ofEducation from Kenyatta University.

. Holds a primary (Pl) certificate from Machakos Teachers College.

. He has extensive public service experience having started as a primary

school teacher.

o Has extensive public service experience having served a total of l8 years

as town clerk (13 years) and deputy secretary (5 years) respectively

. Before his appointment he was a Deputy County Secretary in Tharaka

Nithi County.

4lPage
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Deputy Covernor
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I

Ms Fahima Arafat
CECM -Lands

r Holds a Bachelor of Commerce (Accounting) from Kenyatta University.
o Holds a Senior Management Course Certificate (Kenya School of

Govemment).
. Holds Certificate in Dispute Resolution as Third Party Neutral from the

Ottawa based Canadian Institute for Conflict Resolution (CICR).
. Currently pursuing a Master of Arts in Project Planning and

Management at the University of Nairobi (ongoing graduating December
2017).

. Before her appointment she was a Shella,Lamu County as a Ward
Administrator
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Lamu County Emergency Fund
Rcports and Financial Statcme nts
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3. MANACEMENTTEAM

Mr Ahmed M Hemed

CECM-Finance

Na mc Dctails of qualifications and expcricnce

Holds Bachelor of Education from Kenyatta University and a

primary (P I ) certificate from Machakos Teachers College.

He has extensive public service experience having started as a

primary school teacher.

Has extensive public service experience having served a total of
l8 years as town clerk ( I 3 years) and deputy secretary (5 years)

respectively.

Before his appointment he was a Deputy County Secretary in

Tharaka Nithi County.

Mrs. Fatma Said Abdallah
Chicf Officcr- Financc

I
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. Hold Master of Business Administration -Finance option

. Holds Bachelor of business management -Accounting option.

o Member of Certified Public Secretaries {S no 3436

o ACCA Finalist
o She has intensive public service experience
. She also worked as chief otficer-Agriculture
. Previously worked as a member of Public Service Board
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4. FUND CHATRPERSON (CECM-FINANCE)'S REPORT

In our pursuit to improve on transparency and accountability in public flnancial management I
present the 2018/2019 of the financial year report for the Lamu county Emergency Fund. 'fhe

Lamu County Emcrgency Fund has and will continue to manage its ilnances in accordance wilh
the principles of fiscal responsibility as spelt out in the public finance management Act (2012)
and its regulations and other applicable laws. In addition the County Treasury will endeavour to
cornply with the Lamu county Emergency Fund Act, 2016 and secrions I 14(l) and I l5(l) & (2)
ofthe PFM Act,20l2.

l-he Lamu County Emergency Fund flnancial statements for the Financial Year ended 30th June,
201 9 provide in summary statements of receipts and payments, Assets and Liabilities and
statoments ol cash flows. During the period under review, the County Assembly of Lamu
appropriated Kshs. 4,000,000 comprising of Recurrent Fund fbr the emergency fund. The Fund
did not incur any expenditure on emergencies as spelt out in the pFM Act,2012.

Signcd

Mr. Ahrned M. Hemed
(]oLINTY EX [,CTJTIVE COI,I MITTF],Ii MEM I}EII,
FINANCIi. I}UDGET ANI) ECONOMIC PLANNING

1lP age

IrBJ



Lomu Counly Emergency Fund
Reports and Financial Statements
For the yea r ended Junc 30, 20 l9

5. REPORT OF THE FUND ADMINISTRATOR

The Lamu County Emergency Fund does not have a fund administrator in FY-2018/19. The

County Executive Committee Member shall be responsible for administering the fund as spelt

out in the PFM Act,20l2.

Signed:

Mr. Ahmed M. Hemed

FINANCE. I}UDGIiT ANI) I,CONOMIC PLANNING

8ll)age
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For thc year cnded June 30 ,2019

6. CORPORATEGOVERNANCESTATEMENT

' The Counly Executive Committee Member shatl be responsible tbr administering the
fund.

o The County Executive Committee Member shall open and maintain a separate account
into which monies appropriated to that fund shall be paid.

POWERS OF THE COUNTY EXECUTIVE COMMITTEE MEMBER
The County Executive Committee Member may make payment from the fund only if
satisfied that
. There is an agent and unfbreseen need for the expenditure for which there is no

Iegislative authority.
o It is lor the public intercst.
. An event has caused damage, loss, hardship or sulfering to resident of the county.
. An event threatens to damage the environment.
. An event is limited to the countv

9l['age
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lleports and Financial Statements
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7. MANAGEMENT DISCUSSION AND ANALYSIS

During the period under review, the County Assembty of Lamu appropriated Kshs. 4,000,000

comprising of development Fund for the emergency fund. The Fund did not incur any

expenditure on emergencies as spelt out in the PFM Act; 20l2.The County executive through the

County Assembly intends to come up with regulations to operationalize the Lamu County

Emergency Fund Act.

l0 | P a g e

I



Lomu County Emcrgency Fund
Rcports and Financial Statcments
For the year cnded Junc 30 ,2019

8. CORPORATE SOCIAL
REPORTING

RESPONSIBILITY STATI]MENT/SUSTAINAI]ILITY

The fund was not involved in any corporate social responsibility activities in Fy-201g/19.

I I I I' a g e



Lamu Counly Emergency Fund
Reports and Financial Statements
['or the year ended.Iune 30,2019

9. REPORTOFTHETRUSTEES

The fund submits their report together with the audited financial statements for the year ended

June 30, 201 9 which show the state of the Fund affairs.

Principal activities

The purpose ofthe fund is to enable payment to be made in respect ola county when an urgent
and unforeseen need for expenditure arises for which there is no specific legislative authority.

Results

The results ofthe Fund for the year ended June 30,2019 are set out on page l6

Board (Key Management)

The members of the Board who served during the year are shown on page 5 - 7.

Auditors

The Auditor General is responsible for the statutory audit ofthe Fund in accordance with Article
229 ofthe Constitution ofKenya and the Public Audit Act,20l5.

lly rdcr of thc fund

Mr. Aluned Mohamcd Hemed

$fo.p fZ.-.:Date:

12 | P a g e
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Lomu County Emergency Fund
llcports and Financial Statements
For thc yca r cndcd Junc 30, 201 9

IO. STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

Section 167 of the Public Finance Management Act, 2012 requires that, at the end of each
financial year, the Administrator of a County Public Fund established by (The Fund should state
the appropriote legislation establishing the Fund) shall prepare financial statemenrs for the Fund
in accordance with the standards and formats prescribed by the Public Sector Accounting
Standards Board.

'fhe Administrator of the County Public Fund is responsible tbr the preparation and presentation of
thc Fund's financial statements, which give a true and fair view of the state of affairs of the Fund
fbr and as at the end of the financial year ended on June 30, 2019. This responsibility includes: (i)
maintaining adequate financial management zurangements and ensuring that these continue to be
efttctive throughout the reporting period; (ii) maintaining proper accounting records, which
disclose with reasonable accuracy at any time the financial position of the Fund; (iii) designing,
implementing and maintaining intemal controls relevant to the preparation and fair presentation of
the financial statements, and ensuring that they are free from material misstatements, whcther due
to error or fiaud; (iv) safeguarding the assets of the Fund; (v) selecting and applying appropriate
accounting policies; and (vi) making accounting estimates that are reasonable in the circumstances.

The Administrator of the County Public Fund accepts responsibility for the Fund's financial
statements, which havc been prepared using appropriate accounting policies supported by
reasonable and prudent judgements and estimates, in confonnity with lnternational Public Secror
Accounting Standards (IPSAS), and in the manner required by the pFM Act, 2012 and (quote the
upplicuble lagislation e stablishing the County Public Funtl). The Administrator of the Fund is of
the opinion that the Fund's financial statements give a true and f'air view of the state of Fund's
transactions during the financial year ended June 30, 2018, and ofthe Fund's financial position as
at that date. The Administrator further contirm the completeness of the accounting records
maintained lor the Fund, which have been relied upon in the preparation of the Fund's tinancial
statcments as well as the adequacy of the systems of intemal tinancial control.

In preparing the financial statements, the Administrator of the County Public Fund has assessed
the Fund's ability to continue as a going concem and disclosed, as applicable, matters relating to
the use of going concem basis of preparation of the t'inancial statements. Nothing has come to the
attention ofthe Administrator to indicate that the Fund will not remain a going concem for at least
the next twelve months from the date of this statement.

Approval of the financial stlrtements

The Fund ir' financial statements were approved by the Board on
signed on its behalf by:

oh Sa \c,'.^iv" .2019 and

C unty Executive Committee Member Finance

t3 ll'l gc
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REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GEI{ERAL

t)n ho nci ng A L'unut u hi I in

HEADqUARTERS

Anniversary Towers
Monrovla Street

P.O. Box 3oo84-oo1oo
NAIROBI

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Lamu County Emergency
Fund set out on pages 15 to 45, which comprise the statement of financial position

as at 30 June, 2019 and the statement of financial performance, statement of
changes in net assets, statement of cash flows and statement of comparison of
budget and actual amounts for the year then ended and a summary of significant
accounting policies and other explanatory information in accordance with the
provisions of Article 229 ol lhe constitution of Kenya and section 35 of the Public
Audit Act, 2015. I have obtained all the information and explanations which, to the
best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the
financial position of Lamu County Emergency Fund as at 30 June, 2019 and its
financial performance and its cash flows for the year then ended, in accordance
with lnlernational Public Sector Accounting Standards (Accrual Basis) and comply
with the Public Finance Management Act, 2012 and the Lamu County Emergency
Fund Act, 2016.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme
Audit lnstitutions (lSSAls). I am independent of Lamu County Emergency Fund
Management in accordance with lssAl 130 on code of Ethics. I have fulfilled other
ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and

appropriate to provide a basis for my opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit
matters to report in the year under review.

Report ofthe Auditor-Ceneral on Lamu County Emergency Fund for the year ended 30 June, 2019

REPORT OF THE AUDITOR.GENERAL ON LAMU COUNTY EMERGENCY
FUND FOR THE YEAR ENDED 30 JUNE, 2019



REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe
that public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 4000. The standard requires
that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information
reflected in thefinancial statements are in compliance, in all material respects, with
the authorities that govern them. I believe that the audit evidence I have obtained
is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause
me to believe that internal controls, risk management and overall governance were
not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about
whether effective processes and systems of internal control, risk management and
governance were operating effectively, in all material respects. I believe that the
audit evidence I have obtained is sufficient and appropriate to provide a basis for
my conclusion.

a
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Report ofthe Auditor-Generul on Lumu (irunh,Emc encl' Fund for the teor ended 30 June. 2019

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with lnternational Public Sector Accounting
Standards (Accrual Basis) and for maintaining effective internal control ai
Management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error
and for its assessment of the effectiveness of internal control, risk management
and governance.



ln preparing the financial statements, Management is responsible for assessing
the Fund's ability to continue to sustain services, disclosing, as applicable, matters
related to sustainability of services and using the applicable basis of accounting
unless the Management is aware of the intention to terminate the Fund or to cease
operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public
Audit Act, 2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities which govern them, and that
public resources are applied in an effective way.

Those charged with governance are responsible for overseeing the financial
reporting process, reviewing the effectiveness of how the entity monitors
compliance with relevant legislative and regulatory requirements, ensuring that
effective processes and systems are in place to address key roles and
responsibilities in relation to governance and risk management, and ensuring the
adequacy and effectiveness of the control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor's report that includes my opinion in
accordance with the provisions of Section 48 of the Public Audit Act, 2015 and
submit the audit report in compliance with Article 229(7) of the Constitution
Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with lSSA|s will always detect a material
misstatement and weakness when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned
and performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial
statements are in compliance with the authorities that govern them and that public
resources are applied in an effective way, in accordance with the provisions of
Article 229(6) of the Constitution and submit the audit report in compliance with
Anide 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit
of compliance, I consider internal control in order to give an assurance on the

Repo ofthe Audilor-Generql on Lamu County Emergency Fundfor the year ended 30 June, 2019
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effectiveness of internal controls, risk management and governance processes
and systems in accordance with the provisions of Section 7(1)(a) of the Public
Audit Act, 2015 and submit the audit report in compliance with Article 229(7) o'f the
Constitution. My consideration of the internal control would not necessarily
disclose all matters in the internal control that might be material weaknesses under
the lSSAls. A material weakness is a condition in which the design or operation of
one or more of the internal control components does not reduce to a relatively low
level the risk that misstatements caused by error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing
their assigned functions.

Because of its inherent lamitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any
evaluation of effectiveness to future periods are subject to the risk that controls
may become inadequate because of changes in conditions, or that the degree of
compliance with the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional skepticism throughout the audit. I also:

ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a

material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Management.

Conclude on the appropriateness of the Management's use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue to sustain its services. lf
I conclude that a material uncertainty exists, I am required to draw attention in
the auditor's report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify my opinion. My conclusions are
based on the audit evidence obtained up to the date of my audit report.
However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements

Report of the Auditor-Generql on Lanu Counly Emergency Fundfor the year ended 30 June, 2019

4



represent the underlying transactions and events in a manner that achieves fair
presentation.

obtain sufficient appropriate audit evidence regarding the financial information

and business activities of the Fund to express an opinion on the financial
statements.

n
AUDITOR-GENERAL

Na irobi

06 October, 2021

. Perform such other procedures as I consider necessary in the circumstances.

I communicate with the Management regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant

ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasonably be thought to bear on my

independence, and where applicable, related safeguards.

Report o/ lhe Audilor-Cenerql on Lamu County Emergencl' Fttnd for the year ended 30 June. 2
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Lamu Counly Enrergency Fund
Rcports and Financial Statements
For the year cndcd June 30 ,2019

I 2. FINANCIAL STATEMENTS

I2.I. STATtrMBNT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30th
JUNE 20I9

The notes set out on pages 34 to 44 iorm an integral part ofthese Financial Statements

The accounting policies and explanatory notes to these financial statem
of the financial statements. The entity financial statements were approv
and signed by:

inislrator of the Fund
Name: Ahmed Mohamed Hemed

ents form
ed on .]cl

anintegral part
r. \tDt . 2ol9

wv
Head of Accounting Services
Name: Salma Omar Ahmed

Revenue from non-exchange transactions

Public contributions and donations I

Transfers from the County Government 2 4,000,000 4,000,000

Fines, penalties and other levies -)

Revenue from exchange transactions

Interest income

)

Total revenue 1,000,000 1,000,000

Expenses

Fund administration expenses 6

General expenses 8 550 33

Finance costs
-I'otal expenscs 550

Other gains/losses

Gain/loss on disposal of assets t0

Surplus/( deficit) for the period 3,999,4s0 3,999,967

W
TIEilI

@Iil
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Lantu County Emergency Fund
Reports and Financial Statements
Por the year ended June 30, 20I9

I2.2. STATEMENT OF FINANCIAL POSITION AS AT 30 JTINE 20I9

The accounting
of the financial
and signed by:

policies and explanatory notes to these financial statements form an integra

statements. The entity financial statements were approved on 7.."r (t
I part
2019

9+
inistrator of the Fund

Assets

Current assets
4,076,252ll 8,075,702Cash and cash equivalents

t2Current portion of long term receivables tiom
exchange transactions
Prepayments

1,1Inventories

Non-currcnt assets
l5Property, plant and equipment
l6Intangible assets

Long term receivables from exchange transactions

1,076,2528,075,702TotaI assets

Liabilitics
Current liabilities

t7Trade and other payables from exchange transactions
l8Provisions
l9Current portion of borrowings
20Employee benefit obligations

Non-currcnt liabilities
Non-current employee benefit obligation
Long term portion of borrowings

Total liabilities

Net assets
3,999,9673,999.450Emergency Fund

Reserves
76,2854.076.252Accumulated surplus

{,07(r,2 528,075,702Total net assets and liabilities

Name: Ahmed Mohamed Hemed

Notrl 2t)I 8120 I 9 2ot1t20t8
KShs KShs

l3

Head of Accounting Services
Name: Salma Omar Ahmed



Lamu County Emergency Fund
Rcports and Financial Statcmcnts
For thc ycar cntlcdJune 30 ,20t9

I2.3. STATEMENT OF CHANCIiS IN NIIT ASSETS AS AT 30.IUNE 2OI9

(Provide details on the nature and purpose of reserves)

'fhe accounting policies and explanatory notes to these financial statements form an
of the financial statements. 1'he entity financial statements were approved on l!

iltegral part
'.r9 \' 2019

and si gned by:

Ad inistrator of the Fund
N : Ahmed Mohamed Hemed

Flead of Accounting Services
Name: Salma Omar Ahmed

Balance as at I July 2017 76,285 76,285

Surplus/(deficit) for the period

Funds received during the year 4,000,000 {,000,000

Revaluation gain -33 -33

Balance as at 30.Iune 2018 1,076,252 1,076,252

Balance as at I July 2018 4,076,252 4,1t76,252

Surplus/(deficit) for the period

Funds received during the year 4,000,000 {,000.000

Revaluation gain -550 -550

Balance as at 30 .Irrne 201 9 8,075,702 8,075,702

17l I'a g e
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Lamu Coutttlt Enrcrgency Fun
Ilcports and Financial Statcmcnts
For the ycar cnded Junc 30,2019

I2.4. STATIIMENT OF CASH FLOWS FOR THE YEAII ENDED 30 .II,INE 20I9

Cash flows from operating activities

lleccipts
IPublic contributions and donations

4,000,0002 4,000,000Transfers from the County Govemment

1Interest received

5Receipts from other operating activities

{.000,000{,000,000

6Fund administration expenses
tt8 550General expenses

F'inance cost
JJ5s0'fota I Payments

3,999,1)(t725 3,999',150Net cash flows from operating activities

Cnsh flows from investing activitics

Purchase of property, plant, equipment and intangible
assets

Proceeds fiom sale of property, plant and equipment

Proceeds from Ioan principal repayments

Loan disbursements paid out

Net cash flows used in investing activitics

Cash flows from financing activities

Proceeds irom revolving iund receipts

Additional borrowings

Repayment ol borrowings

Net cash llows used in financing activities

Net increase/(decrease) in cash and cash

equivalents
76,2854,076,252uCash and cash equivalents at I JULY 2018

4,0't6,252ll 8,075,702Cash and cash equivalcnts at 30 JUNE 2019

(IPSAS 2 allows an entity to present the cash flow statement using the

but encourages the direcl method. PSASB also recommends the use

direct or indireot nlethod
of direct method of cash

tlow preparation. The above illustralion assumes direct method)

2011t2018Notc+
KShsKShs

201812019

Total Receipts

Paymcnts

o



Lnmu Coutttlt Entergenqt Fuud
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12.5. STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE pERTOD ENDED 30th JUNE
2019

Budget notes

1. During the financial year 2018119 we did not incur any expenditure on emergency

Revenue KShs KShs KShs KShs KShs
Public contributions and donations

4,000.000 4.000,000 4.000.000

Interest income

Other income 4,0'16,252 4,07 6,252 r00%

Total income 8,076,252 8.076,252 E,076,2s2 t0t)oh

Expenses

Fund administration expenses

General expenses 8,07 6,252 8,016,252 550 8,0'7 5,702 qyo

Finance cost

Total expenditure 8,016,2s2 8.016,252 550 I,O15,102 0.a

Surplus for the period 8,075,702 (8,075,702)

l'inal
budget

,.\cturl on
conrparahle basis

Itcrformance
d ilTerence

2019 2019

/o
utilization

2()t 92019

Transfers from County Gort.
I 00%

4,076,252



Lantu Counly Enrcrgency Fund
Reports and Financial Statements
For the year endcd Junc 30, 2019

I2.6. SUMMAITY OF SIGNIFICANT ACCOUNTING POLICIES

l. Statement of compliance and basis of preparation

The Fund's financial statements have been prepared in accordance with and comply with
International Public Sector Accounting Standards (IPSAS). The linancial statements are

presented in Kenya shillings, which is the lunctional and reporting currency ofthe Fund. The
accounting policies have been consistently applied to all the years presented.

The financial statements have been prepared on the basis of historical cost, unless stated

otherwise. The cash flow statement is prepared using the direct method. The financial
slatements are prepared on accrual basis.

2. Adoption of nen' lnd revised standards

a) Relevant new standards and amendments to published standards effective for the
year ended 30 June 2019

Sta nda rd Impact

IPSAS 4O:

Public Sector

Combinations

Applicable: I'i Jnnuary 2019

The standard covers public sector cornbinations arising lrorn

exchange transactions in which case they are treated similarly with

IFRS 3(applicable to acquisitions only). Business combinations and

cornbinations arising frorn non-exchange transactions are covered

purely under Public Sector combinations as amalgamations.

Applicable: l'r January 2022:

The objective of IPSAS 4l is to establish principles for the

financial reporting of financial asscts and liabilities that will
present relevant and useful intbrrnation to users of financial

statements lor their assessmenl of the amounts, timing and

uncertainly ofan entity's future cash flows.

IPSAS 4l provides users of financial stateinents with more usef'ul

information than IPSAS 29, by:
. Applying a single classification and measurement model

for financial assets that considers the characteristics of the

asset's cash flows and the objective for which the asset is

held;
. Applying a single forward-looking expected credit loss

model that is applicable to all financial instruments subject

to impairment testing; and

ageI)

Standnrtl Effectivc datc and impact:

20

b) New and amended standards and inlcrprctations in issuc but not yct effective in the
year endcd 30 June 2019

IPSAS 4l: l'inancial
Instruments



Lornu Countf Enrcrgcncy Funi
Reports and Fin:rncial Slatcmcnts
For the ycar cndcd .lune 30 ,, 2019

Standl rtl Effcctive da tc and impilct:
. Applying an improved hedge accounting model that
broadens the hedging arrangements in scope of the
guidance. The model develops a strong link between an

entily's risk management strategies and the accounting
treatment for instruments held as part of the risk
management strategy.

IPSAS 42: Social

Bene fits
Applicablc: l*r January 2022
The objective of this Standard is to improve the relevance, faithlul
representativeness and comparability of the information that a

reporting entity provides in its financial statements about social
benefits. The information provided should help users of rhe

financial statements and general purpose financial reports assess:

(a) The nature of such social benefits provided by the entity; (b)
The key l-eatures of the operatiorr of those social benefit schemes;

and

(c) The impact ol such social benefits provided on the enrity's
financial performance, financial position and cash flows.

c) Early adoption of standards

The entity did not early - adopt any new or amended standards in year 20 l9

2l I I'a g c



Lamu Counly Emergency Fund
Reports and Financial Statemcnts
For the year ended June 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

3, Revenue recognition

i) Revenue from non-exchange transactions

Transfers from other governmcnt entities

Revenues from non-exchange transactions with other government entities are measured at fair
value and recognized on obtaining control of the asset (cash, goods. services and propefty) if
the transfer is free from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the entity and can be measured reliably.

iD Revenue from exchange transactions

Inleresl income

I[terest income is accrued using the effective yield method. The effective yield discounts
estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount. The method applies this yield to the principal outstanding to determine
interest income each period.

4, Budget information

The original budget for FY 2018/2019 was approved by the County Assembly on 3Orh June

201 8. Subsequent revisions or additional appropriations were made to the approved budget in
accordance with specific approvals from the appropriate authorities. The additional
appropriations are added to the original budget by the entity upon receiving the respective
approvals in order to conclude the final budget.

The entity's budget is prepared on a different basis to the actual income and expenditure
disclosed in the firrancial statements.'fhe financial statements are prepared on accrual basis

using a classification based on the nature of expenses in lhe statement of financial
perfonnance, whereas the budget is prepared on a cash basis. The amounts in the {inancial
statements were recast from the accrual basis to the cash basis and reclassified by
presentation to be on the samc basis as the approved budget. A conrparison of budget and

actual amounts, prepared on a comparable basis to the approved budget, is then presented in
the statement of comparison of budget and actual amounts.

In addition to the Basis difference, adjustments to amounts in the financial statements are also
made for differences in the fonnats and classification schemes adopted lor the presentation of
the financial statements and the approved budget.

A statement to reconcile the actual amounts on a cornparable basis included in the statement
of comparison of budget and actual amounts and the actual as per the statement of financial
perfbrmance has been presented under section xxx ofthese financial statements.
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Rcports and Financial Statements
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

5. Property, plant and cquipment

AII property, plant and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of
the items. when significant parts of property, plant and equipment are required to be replaced
at intervals, the entity recognizes such parts as individual assets with specific useful lives and
depreciates them accordingly. Likewise, when a major inspection is perforrned, its cost is
recognized in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognized in
surplus or deficit as incurred. where an asset is acquired in a non-exchange transaction for nil
or nominal consideration the asset is initially rneasured at its fair value.

6. I n ta ngiblc lssets

lntangible assets acquired separately are initially recognized at cost. The cost of intangible
assets acquired in a non-exchange transaction is their fair value at the date of the exchange.
Following initial recognition, intangible assets are carried at cost less any accumutated
amortization and accumulated impairment losses. Internally generated intangible assets,
excluding capitalized development costs, are not capitalized and expenditure is retlected in
surplus or deficit rn the period in which the expenditure is incurred.

The useful life ofthe intangible assets is assessed as either finite or indefinite.

7. Financill instru mcnts

Finunciul ussels

I nit iul recog n itktn and meas uremenl

Financial assets within the scope of IPSAS 29 Financial lnstruments: Recognition and
Measurement are classitied as financial assets at lair value through surplus or deficit, loans
and receivables, held-to-maturity investments or available-for-sale financial assets, as
appropriate. The Entity determines tlre classification of its financial assets at initial
recognition.

Louns and reccitubles

Loans and receivables are non-derivative financial assets with flxed or determinable
payments that are not quoted in an aclive market. After initial measurement, such financial
assets are subsequently measured at amortized cost using the effective interest method, less
irnpairment. Amortized cost is calculated by taking into account any discount or premium on
acquisition and t'ees or costs that arc an integral part of the effective interest rate. Losses
arising lrom impairment are recognized in the surplus or deficit.

2Jll'agc



Lantu Counly Entergency Fund
Reports and Financial Statements
For the ycrr ended Junc 30,2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIE,S (CONTINUED)

Held-to-malurity

Non-derivative financial assets with fixed or deterrninable payments and fixed maturities are

classified as held to maturity when the Entity has the positive intention and ability to hold it

to maturity. After initial measurement, held+o-maturity investments are measured at

amortized cost using the effective interest method, less irnpairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and fees or costs

that are an integral part of the effective interest rate. The losses arising from impairment are

recognized in surplus or deficit.

Impairment o.f Jinancial assets

The Entity assesses at each reporting date whether there is objective evidence that a financial

asset or a entity of financial assets is impaired. A financial asset or a entity of financial assets

is deemed to be impaired if, and only il there is objective evidence of impairment as a result

of one or more events that has occurred after the initial recognition of the asset (an incurred

'loss event') and that loss event has an impact on the estimated future cash flows of the

financial asset or the entity of financial assets that can be reliably estimated. Evidence of
impairment rnay include the following indicators:

} The debtors or a entity oIdebtors are experiencing significant financial difficulty

) Default or delinquency in interesl or principal payments

! The probability that debtors will enter bankruptcy or other financial reorganization

) Observable data indicates a measurable decrease in estirnated future cash flows (e g'

changes in arrears or economic conditions that correlate with defaults)

Financial liabililies

I n it ial recogn il io n an d meas urement

F'inancial liabiliries within the scope of IPSAS 29 are classified as financial liabilities at fair

value through surplus or deficit or loans and borrowings, as appropriate. The Entity

determines the classification of its financial liabilities at initial recognition.

All financial liabilities are recognized initially at tbir value and, in the case of loans and

borrowings, plus directly attributable transaction costs.

Loans antl borrowing

After initial recognition, interest bearing loans and borrowings are subsequently measured at

amortized cost using the effective interest method. Cains and losses are recognized in surplus

or deficit when the liabilities are derecognized as well as through the effective interest

method amort ization process.

Atnortized cost is calculated by taking into account any discount or premium on acquisition

and fees or costs that are an integral part ofthe effective interest rate.
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SUMMARV OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

ll. I nvcntories

Inventory is measured at cost upon initial recognition. To the extent that inventory was
received through non-exchange transactions (for no cost or for a nominal cost), the cost ofthe
inventory is its fair value at the date ofacquisition.

Costs incurred in bringing each product to its present location and conditions are acc6unted
fbr, as fbllows:

> Raw materials: purchase cost using the weighted average cost method

), Finished goods and work in progress: cost ofdirect materials and labour and a proportion
of manufacturing overheads based on the normal operating capacity, but excluding
borrowing costs

Alier initial recognition, inventory is measured at the lower ofcost and net realizable value.
l-lowever, to the extent that a class of inventory is distributed or deployed at no charge or for
a nominal charge, that class of inventory is measured at the lower of cost and current
replacernent cost.

Net realizable value is the estimatcd selling price in the ordinary course ofoperations, less the
estimated costs of completion and thc estimated costs necessary to make the sale, exchange,
or distribution.

lnventories are recognized as an expense when deployed for utilization or consumption in the
ordinary course ofoperations ofthe Entity.

9. Provisions

Provisions are recognized when the Entity has a present obligation (legal or constructive) as a
result ol a past event, it is probable that an outflow of resources embodying economic
benefits or service potential will be required to settle the obligation and a reliable estilnate
can be made of the amount of the obligation.

where the Entity expects sorne or all of a provision to be reimbursed, fbr exarnple, under an
insurance contract, the reimbursement is recognized as a separate asset only when the
reimbursement is virtually certain.

The expense relating to any provision is presented in the statement of financial performance
net ofany reim bursement.

Co n t in ge nt I ia bi I ities

'lhe Entity does not recognize a contingent liability, but discloses details ofany contingencies
in the notes to the financial statements, unless the possibility of an outflow of reiources
embodying economic benefits or service potential is remote.
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SI.JMMARY OF SIGNIFICANT ACCOUNTINC; POLICIES (CONTINUED)

('o litrrlut! uts(/s

The Entity does not recognize a contingent asset, but discloses details of a possible asset

whose existence is contingent on the occurrence or non-occurrence of one or tnore uncertain

luture events not wholly within the control of the Entity in the notes to the financial
statements. Contingent assets are assessed continually to ensure that developments are

appropriately reflected in the financial statements. lf it has becorne virtually certain that an

inflow of economic benefits or service potential will arise and the asset's value can be

measured reliably, the asset and the related revenue are recognized in the tinancial statements
ofthe period in which the change occurs.

10. Nature and purpose of reserves

The Entity creates and maintains reserves in terms ofspecific requirements. Entily lo slale the
reserves mainlained and appropriate policies adopted.

I l. Changes in accounting policies and estimates

'l'he Entity recognizes the effects of changes in accounting policy retrospectively. The effects
of changes in accounting policy are applied prospectively if retrospective application is
irnpractical.

12. Employee benefits - Retirement benefit plans

'fhe Entity provides retirement benefits fbr its employees and directors. Defined contribution
plans are post employment benefit plans under which an entity pays fixed contributions into a

separate entity (a fund), and will have no legal or constructive obligation to pay further
contributions if the fund does not hold sufficient assets to pay all employee benefits relating
to employee service in the current and prior periods. The contributions to f'und obligations for
the payment ol retirement benefits are charged against income in the year in which they
become payable.

Defined benefit plans are post-employment benefit plans other than defined-contribution
plans. The defined benefit f'unds are actuarially valued tri-annually on the projected unit
credit method basis. Deticits identified are recovered through lurnp sum payments or
increased future contributions on proportional basis to all participating employers. The
contributions and lurnp sum payments reduce the post-employtnent benelit obligation.

13. Forcign currency transactions

Transactions in foreign currencies are initially accounted for at the ruling rale ofexchange on

the date of the transaction. Trade creditors or debtors denorninated in foreign currency are

reported at the statement of financial position reporting date by applying the exchange rate on

that date. Exchange differences arising from the settlement ofcreditors, or from the reporting
of creditors at rates different from those at which they were initially recorded during the
period, are recognized as income or expenses in the period in which they arise.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

14. llorrowing costs

Borrowing costs are capitalized against qualitying assets as part of property, plant and
equipment. Such borrowing costs are capitalized over the period during which the asset is
being acquired or constructed and borrowings have been incurred. capitalization ceases when
construction of the asset is complete. Further borrowing costs are charged to the statement of
financial perforrnance.

15. Ilclatcd parties

The Entity regards a related party as a person or an entity with the ability to exert control
individually or jointly, or to exercise significant influence over the Entity, or vice versa.
Members of key management are regarded as related parties and comprise the directors, the
CEO and sen ior managers.

16. Cash and cash c(luivalents

Cash and cash equivalents comprise cash on hand and cash at bank, short-term deposits on
call and highly liquid investments with an original maturity of three months or less, which are
readily convertible to known amounts ofcash and are subject to insignificant risk ofchanges
in value. Bank account balances include amounts held at the Central Bank of Kenya and at
various comrnercial banks at the end ofthe financial year. For the purposes ofthese financial
staternents, cash and cash equivalents also include short term cash imprests and advances to
authorised public ollcers and/or institutions which were not surrendered or accounted lor al
the end of the financial year.

17. Comparative figures

Where necessary comparative figures for the previous tinancial year have been amended or
reconfigured to conform to the required changes in presentation.

18. Events after the reporting period

There were no material adjusting and non- adjusting events after the reporting period.

19. Ultimate and Holding Entity

The entity is a County Public Fund established by Lamu County Emergency Fund Act 2017
under the Ministry of Finance. Its ultimate parent is the County Covernment of Lamu.

20. Currency

The financial statements are presented in Kenya Shillings (KShs).
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

21. Significant judgments and sources of estimation uncertainty

The preparation of the Entity's financial statements in conlormity with IPSAS requires
management to make judgments, estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the
end of the reporting period. However, uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount ofthe asset

or liability affected in future periods.

State all judgements, estimates and assumptions made: e.g

Estimates and assumptions - The key assumptions concerning the future and other key
sources ofestirnation uncertainty at the reporting date, that have a significant risk ofcausing a

material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Entity based its assumptions and estimates on parameters

available when the consolidated financial statements were prepared. However, existing
circumstances and assumptions about t'uture developments may change due to market
changes or circumstances arising beyond the control of the Entity. Such changes are reflected

in the assumptions when they occur. IPSAS 1.140.

Useful lives and residual values

'fhe useful lives and residual values of assets are assessed using the following indicators to
inform potential future use and value from disposal:

! The condition ofthe asset based on the assessment ofexperts ernployed by the Entity

! The nature ofthe asset, its susceptibility and adaptability to changes in technology and

processes

D The nature ofthe processes in which the asset is deployed

F Availability of funding to replace the asset

F Changes in the market in relation to the asset

Provisions

Provisions were raised and management determined an estimale based on the information
available. Additional disclosure ofthese estimates ofprovisions is included in Note xxx.

Provisions are measured at the management's best estimate of the expenditure required to
settle the obligation at the reporting date, and are discounted to present value where the effect
is material.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

22. Financial risk management

The Fund's activities expose it to a variety of financial risks including credit and liquidity
risks and effects of changes in foreign currency. The Fund's overall risk management
programme focuses on unpred ictability of changes in the business environment and seeks to
minirnise the potential adverse effect of such risks on its performance by setting acceptable
levels of risk. The Fund does not hedge any risks and has in place policies to ensure that
credit is only extended to customers with an established credit history.

The Fund's financial risk management objectives and policies are detailed below:

a) Credit risk

The Fund has exposure to credit risk, which is the risk that a counterparty will be unable to
pay amounts in full when due. Credit risk arises from cash and cash equivalents. and deposits
with banks, as well as trade and other receivables and available-for-sale financial
investmenls.

Management assesses the credit quality of each customer, taking into account its financial
position, past experience and other factors. Individual risk limits are sel based on internal or
exlernal assessment in accordance with limits set by the directors. The arnounts presented in
the statement of financial position are net of allowances for doubtful receivables, estimated
by the entity's management based on prior experience and their assessment of the current
economic environment.

The carrying amount of financial assets recorded in the financial statements representing the
entity's maximum exposure to credit risk without taking account ofthe value ofany collateral
obtained is made up as follows:

(NB:7'ha lol ls cttlttttrtt shoultl lie to the indivitluul alcnrcnts ofcrcdit risk discloscd in lhe
enti0)'s !olentant oI Jinanciul positiut)

At J0,lune 2019
Receivables tiorn cxchan e transactions

Bank balances

Total

At J0.lune 201tt

Receivables tiom cxchan ge transactions
Receivables from non exchange
transactions

Bank balances

To(al

29 lt'agc
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transaclions



Lamu Counly Emcrgency Funl
Reporls and Financial Statemcnts
For the year ended June 30, 2019

SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

The customers under the fully perforrning category are paying their debts as they continue
trading. The credit risk associated with these receivables is minimal and the allowance for
uncollectible an'lounts that the entity has recognised in the financial statements is considered
adequate to cover any potentially irrecoverable amounts.

The entity has significant concentration ofcredit risk on amounts due.

The board oftrustees sets the Fund's credit policies and objectives and lays down parameters
within which the various aspects ofcredit risk management are operated.

b) Liquidity risk management

Ultimate responsibility for liquidity risk management rests with the Fund Administrator, who
has built an appropriate liquidity risk management framework for the management of the
entity's short, medium and long-term funding and liquidity management requirements. The
entity manages liquidity risk through continuous monitoring of forecasts and actual cash

flows.

The table below represents cash flows payable by the Fund under non-derivative financial
liabilities by their remaining contractual maturities at the reporting date. The amounts
discloscd in the table are the contractual undiscounted cash flows. Balances due within l2
months equal their carrying balances, as the impact ofdiscounting is not significant.

At 30 Junc 2019

Trade payables

Current portion of borrowings

Prov isions

Ernployee benetit obligation

Total

At 30.lune 2018

Trade payables

Provisions

Ernployee benefi t obligation

Tottl

30 li'a_qc

'I'otal

I
KShs KShsKShs KShs

Lcss than I i llctyccn l-
monlh 3 months

Over 5
nron ths

Current portion of borrowings



For the yeirr ended June 30 ,2019

The Fund's Finance Department is responsible tbr the development of detailed risk
management policies (subject to review and approval by Audit and Risk Management
Cornmittee) and tbr the day to day implementation of those policies.

There has been no change to the entity's exposure to market risks or the manner in which it
manages and measures the risk.

Foreign currency risk

The entity has transactional currency exposures. Such exposure arises through purchases of
goods and services that are done in currencies other than the local currency. Invoices
denominated in tbreign currencies are paid after 30 days from the date of the invoice and
conversion at the time ofpayment is done using the prevailing exchange rate.

The carrying amount of the entity's foreign currency denominated monetary assets and
monetary liabilities at the end ofthe reporting period are as follows:

The Fund ntanoges foreign exchange risk form future contmercial transactions and
recognised assets and liabilities by projecting for expected soles proceeds and matching the
.tame wilh expected payments.

At 30 June 2019

Finl ncia I asscts

lnvestrnents

Cash

Debtors/ receivables

Trade and other payables

Net foreign currency asser/( liability)
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

c) Markct risk

The board has put in place an internal audit function to assist it in assessing the risk faced by
the entity on an ongoing basis, evaluate and test the design and effectiveness of its internal
accounting and operational controls.

Market risk is the risk arising from changes in market prices, such as interest rate, equity
prices and tbreign exchange rates which will affect the entity's income or the value ol its
holding of financial instruments. The objective of market risk management is to manage and
control market risk exposures within acceptable parameters, while optimising the return.
Overall responsibility for managing rnarket risk rests with the Audit and Risk Management
Comm ittee.

Tolal

KShs KShs KShs

i C)lhcr currencics
I

Liabilitit's

Borrowings
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SUMMARY OF SICNIFICANT ACCOUNTING POLICIES (CONTINUED)

Foreign currency sensitivity analysis

The following table demonstrates the effect on the Fund's statement of financial performance
on applying the sensitivity for a reasonable possible change in the exchange rate of the three

main transaction currencies, with all other variables held constant. The reverse would also

occur ifthe Kenya Sh illing appreciated with all other variables held constant.

ii. lnterest rate risk

lnterest rate risk is the risk that the entity's financial condition may be adversely affected as a

result of changes in interest rate levels. The entity's interest rate risk arises from bank
deposits. This exposes the Fund to cash flow interest rate risk. The interest rate risk exposure
arises mainly from interest rate movements on the Fund's deposits.

Manogement ofinterest rale risk

Sensilivity anolysis

The Fund analyses its interest rate exposure on a dynamic basis by conducting a sensitivity
analysis. This involves determining the impact on profit or loss of defined rate shifts. The
sensitivity analysis for interest rate risk assumes that all other variables, in particular foreign
exchange rates, remain constant. The analysis has been performed on the same basis as the
prior year.

Using the end of the year figures, the sensitivity analysis indicates the irnpact on the

statement ofcomprehensive income ifcurrent floating interest rates increase/decrease by one
percentage point as a decrease/increase of KShs xxx (2019: KShs xxx ). A rate

increase/decrease of 57o would result in a decrease/increase in profit betbre tax of KShs xxx
(2018-KShsxxx)

2019

Eu ro l00k

USI) llYo

2018

USD t0%

32 li'.rgc

!

To manage the interest rate risk, management has endeavoured to bank with institutions that
offer favourable interest rates.

KShsKShsKSlrs

Effcct on

cq u ity
Effcct on su rplus/

deficit
Chtngc in

cu rrenc)' ratc

Euro ljYo



For the vear ended June 30, 2019

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

d) Capital risk management

The objective of the Fund's capital risk managemenr is to safeguard the Fund's ability to
continue as a going concern. The entity capital structure comprises ofthe following funds

Rcvaluation rescrve 3,999,450 3,999.967

Revolving tund

Accumulated surplus 4,07 6,252 76,285

Total fu nrls 8,07S,702 4,076,232

Total borrowings

Less: cash and bank balances (8,075,702) (4,076,252)

Net debt/(excess cash and cash equivalcnts)

Gca ring jYo 00
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Lanru Count! Emcrgency Fund
Reports and Financial Statements
For the vear ended Junc 30, 2019

I2.7. NOTES TO THE FINANCIAL STATEMENTS

l. Public contributions and donations

(Provide briet'explanation lbr this revenue)

2. Transfers from County Government

3. Fincs, penaltics and other lcvies

(Provide brief explanation for this revenue)

4. Interest income

(Provide brief explanation lor this revenue)

Donation from development partners

Contributions from the public

Total

4,000,000Transfers from County Covt. - operations 4,000,000

Payments by County on behalfofthe entity

4,000,000To(al 4,000,000

Late payment penalties

F ines

Total

lnterest income tiom Mortgage loans

Interest income from car loans

Intercst income on bank deposits

Total interest income

34 lPagc

2018/2019 2011t2018l)escription

KShs KShs

2017t20t8

KShs

2017/?018

KShs

2018/2019De-scriplion

KShs

Duscription

Interest income from investments



Lanru County Emergency Fund
Reports and Financial Statcments
For the yc:rr endcd .Iune 30 , 2019

5. Other incomc

(NB: Allincome should be classified as lar as possible in the relevant classes and other
income should be used to recognise income not elsewhere classified)

6. Fund administration expenses

7. Staff costs

Insurance recoveries

Income from sale oftender documents

M iscellaneous income

'I-otal othcr income

Statf cosrs (Nore 7)

L,oarr processing costs

Prof'essional services costs

Administration lees

Total

Salaries and wages

Staffgratuity

Statf train ing expenscs

Social security contribution

Other staff costs

T0tnl

35 ll'a ge

I)escriplion

Dcscrip(ion 20tat20t9

KSlrs

2l\7120ftt

KShs

I)cscription 2r) l8/20 t 9

KShs

2017/20t 8

KShs



Lamu Counly Enwgency Fund
Reporls and Financial Statements
For the ye:r r cnded Junc 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

8. General expenses

Consurnables

Electricity and water expenses

lnsurance costs

Postage

Printing and stationery

Securitv costs

Telecommun ication
i_l550Ilank Charges

tlospitality
Depreciation and amortization costs

Other expenses
JJ550'fotal

36 ll'ase

I

20t ?/201lt2018n0t9
KShs

Description

Fuel and oil costs

Rental costs



Lamu County Emcrganc)t Fund
Rcports and Financial Statements
For the ycnr entled June 30,20t9

NOTES TO THD FINANCIAL STATEMENTS (CONTINUED)

9. Finance costs

I t. Cash lnd cash equivirlents

(Thc umount should agree with the ckt:;ing and opening holances as included in the statement
of ca.sh flows)

Interest on Bank overdralls

Total

Property, plant and equipment

I ntangible assets

Total

Dimond Trust Bank - [,amu County Emergency Fund 8,075,702 4,076,257

Xxx County mortgage account

Fixed deposits account

On call deposits

Current account

Others

Totrl cash and cash equivalcnts 8,075,702 4,016,252

37 ll'a ge

10. Gain/(loss) on disposal of assets

l)cscripl ion 20t812019 20t7tzttl8

KShs l(Shs

lnterest on loans from banks

l)escription 2018/2019

KShs

2017 t20t8

KShs

20t7t20t8

KS hs



Lamu County Emergency Fund
Reports and Financial Statements
For thc yca r cnded ,Iune 30,2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

Detailed analysis of the cash and cash equivalents are as follows:

12. Receivables from exchange lransactions

a) Fixed deposits accou nt
4,076,2528,075,7020 14956600 rDimond Trust Bank
4,016,2528,07s,702Grantl total

Current Receivables

Interest receivable

Current loan re avments due

dcbtorsOther exchan

Less: impairment allowance

Total Current receivables

Non Current reccivahlcs

Long term loan repayments duc

Total Non- cu rrent receivables

Total reccivables from exchange transaclions

38 lPa qc

2011120t8?0 t n/2019

KShsAccounl nurnbcr KShsFinancial institution

l)escription 2018/2019 201712018

KShsK Shs



Lamu County Emergency Fut11l
Reports and Financial Slatements
For thc year cndod June 30 . 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

13. Prepayments

14. I nvcntories

Prepaid rent

Prepaid insurance

Prepaid electricity costs

Other prepayments(speci fy)

Total

Corrsunrable stores

Spare parts and meters

Catering

Other inventories(specify)

Total inventories at the lower of cost and net
realizable value

39 lI'a ger

l)cscription 20l7t2oltt

KShs

2018/2t)19 I

KShs

Doscriptiou 2017!2018

KShsKShs

20r 8/201



Lamu County Emergency Fund
Reports and Financial Statements
For thc vear ended June 30, 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

15. Property, plant and equipment

l'I July 2017At
Additions
Disposals
T ran s fe rs/ad ustments

June 2018At 30
At I't Jul 2018

Additions
Dis sals

Transfer/ad ustnrents
.Iune 2019Ar 30

irmentDe reciation and im
At I'r Jul 20t7
De rcciation
Irl airment
Al 30 Ju ne 2018

De reciation
Dis sa ls

lnr alrment
Transfer/ad ustment

Net book values
At JO June 2018

Ar l0 ,Iune 2019

Furoiture and fittings 'I'otal

KShs KShs

At ls' July 2018

At 30'h June 2019



Lumu County Energcncy Fund
Ileports rnd Financial Statcmcnts
For (hc ycar cndcd Junc 30. 2019

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

16. Intangible assets-software

17. Tradc and olhcr p:ryablcs from exchange trrns:rclions

18. I'rovisions

Cost

Alb rnntn of the crr
Additions

At cnd ()[ the car
Anrortiz:rtion and im pairmcnt
At beginnin of thc ear
Amortization

At end of the year
Impairment loss

At end of the vear
NI}V

'frade payables

I{elundable de slts

Accrued expenses

Other payablcs

Total tradc and othcr payables

year(1.07.2018)Balance at the beginn ing ofthe
Additional Provisions
Provision utilised
Chan e due to discount and time value for mone
'fransfers from non -current provisions

llalnncc lt thc erd of the car (30.06.2019)

4lIl);rlc

Description

KShs

2018i2019 2017l20tu

KShs

Description 2018/2019

KShs

2017/20 t 8

KShs

Descripliou f,cll'c
provision

Bonus
provision

Othtr
rovision

KShs KShs KShs

-I'ota 
I

KShs



Ltmu Counly EmergencY Fund
Reports and Financial Statements

r ended .Iu ne 30,2019l'or the vca

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

19, Borrowings

The table below shows the classification of borrowings into external and dornestic borrowings:

(NB: the total of this slatement should lie lo nole t8 totals. Current porlion of borrowings are

tho.se borrowings lhot are paytble within ona year or lhe next finoncial year' Additional

disclosurcs on lerms of borcowings, nature of borro

disclosed)

of the eriodtnnlnlla la ncc at [r
External borrowing s during the year

the yearDomestic borrowings durin

Repayments ofexternal borrowings during the period

Repayments of domestics borrowings during the period

eriodIlalance al cnd of the

E rtcrn a I llorrorvin
Dollar denominated loan from 'xxx organisation'

Sterling Pound denorninated loan tiorn'yyy
or isation'

Euro denominated loan from zzz organisation'

I)omestic llorrowin
loan frorn KCBKenya Shillin

Kenya Shilling loan frotn Barclays Elank

Kenya Shilling loan from Consolidated Bank

Borrowings from other governmenl institutions

Total balance at end of the Year

Short term borrowings(current portion)

Long term borrowings

'l'otal

42 l[';rrr:

wings, :securily and inleresl rates should be

20r 8/201q 
I

K-st*T-
20t7l2Oltl

KShs
p ton.i': ,I)r,

The table below shows the classification of borrowings long-term and current borrowings:

2ln7 t20t8

KShsKShs

201812019

Descripliou 20r,t/2019 2017/20r8

KSh sKShs



Luntu Counly Enrcrgency Fund
Reports and Financial Statemcnts
For the yclr cnded ,lune.30 ,20t9
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

20. Employee benefit obligations

21. Cash gcnerated from operations

(Tha totul 0f tlris stu
opcruling uclivilies)

tanrcrrl sltoull tia to lha u$1, flow scction on net tush.flon,s frunt

a) The County Covernment;
b) The Parent County Covernment Ministry;
c) Key managementl
d) Board of Trusteesl etc

22. Related party balances

n) Nature of related party relationships

Entities and other parties related to the Fund include those parties who have ability to exercise
control or exercise significanr influence over its operating and tinancial decisilns_ Related
parties include management personnel, their associates and close farnilv rrembers. The
fund/scheme is related to the following entities:

43 ll'a uc

KShs KShs KShs KShs
Current benefi t obl igation
Non-current benefi t obligation
Totnl employee bencfits obligation

Surplus/ (delicit) firr the year before tax
Adjustcd lbr:
Depreciation

Amortisation

GainV losses on disposal ofassets

Interest inconte

Finance cost

Working Capital atljustmcnts
Increase in inventorv

lncreasc in receivables

Increase in payables

Net cash flow from operating activities

Descriplion Dcfinerl
hcncfit

plnn

Post
eml)loymcnt

mcdical
ben cfits

Other
Provisio n s

'I'ot al

2t)t1/20182018/20r9

KShs l(Shs



Lantu County Enrcrgency Fu1/
Reports and Financial State mcnts
For the year ended.June 30.2019

NOTES TO THB FINANCIAL STATEMENTS (CONTINUED)

b) Related party transactions

c) Key managemcnt rem u neration

d) Duc from rcl:rtcd parties

e) Duc to relaled parties

23. Contingent assets lnd contingcnt liabilitics

(Give details)

Transfers to related parties

Key Management Compensation

Board of Trustees

'lirta 
I

Due fiom parent Ministry

Due from County Government

Due to parent Ministry

Due to Countv Ciovernm ent

Due to Key management personnel

Total

Court case xxx against the Fund

Bank guarantees

Total

44 lPace

20ts/20r9 | 20t7t20ltl

KShs I KShs

2018/20t9

KShs

2017t2018

KShs

Transfers from related parties'

20t8t2019
I

KShs

20t7 t2018

KShs

Total

Contingent liabilities 20171zldtt]

KShsKShs I

20lat2tl9
--_.---.-.-----_



L mu Counl), Emergencl Fund
Reports and Financial Statements
For the vear ended June J0,2019

I3. PROGRESS ON FOLLOW UP OF AUDITOR II.ECOMMENDATIONS

The following is the summary of issues raised by the external auditor, and management comments that were provided to the auditor. We have
nominated focal persons to resolve the various issues as shown below with the associated time frame within which we expect the issues to be
resolved.

Guidance Noles:

a) Use the same reference numbers as contained in the extemal audit report;

b) Obtain the "lssue/Observation" and "management comments", required above, from final external audit report that is signed by
Management;

c) Before approving the report, discuss the timeframe with the appoinled Focal Point persons within your entity responsible for implementation
ofeach issue;

d) Indicate the starus of"Resolved" or "Not Resolved" by the date of submitting this report to County Treasury.

I Late submission of
Financial Statements

Capacit), and shortage of
accountants

Head ofFinancial
Reponing-Mohamed Abbas

Rcsolved FY.2OI8/I9

Rcsolr,ed FY-2018/19Presentation of Financial
Statements

Capacity and shortage of
accountants Rcportins-1\lohamcd Abbas

llead ofFinancial

45 lP age

Refcrencc No. on
the external aud it
ILeport

Issue / Obsen'ations
from Auditor

Status:

(Resolvcd /
Nol Resolve )

Timeframe:
(Put a dote when you
expect the issue lo be
reJ.^olved)

Manlgenrcnt commcnls l'ocal Point pcrson to
resolve the issuc
(Nume unl
designation)


