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Tltc N1'avil Counly lssembll' Car & Mortgage l-oan S<'hente l-und
Rcports and !'inancial Statcmcnts
l'or thc 1'car cndcd -1 0'h June,2020

I. KEY N,N'I'I]'Y INFORMA'I'ION AND MANA(;EMI']N'I-

2, Background information

'l'hc Nyamira county Assembly Car & Mortgagc Loan Schcmc l"und is cstablished by Section I | 6

ofthc pliM Act and dcrivcs its authority and accountability liorn Public I"inance Management Acl,

201 2. 'l'hc fund bccamc opcralional vidc Nyamira County CaTcttc Supplcmcnt No.2 of 2l"r March,

2014 anri was lurthcr amendcd in 2017. 'l'hc Iiund is wholly owned by thc Co'urrty Govemment of
Nyarnira and is domiciled in Kcnya.

'l lic l-und's objcctivc is to provide loan schcmc for thc purchasc, devclopmcnt, renovalion or repair

ofrcsidcntial propcrty and purchase ofvehiclcs by membcrs ofthe scheme

3. Principal Activitics

'l'hc plincipal activily of thc Fund is to providc loan schcme to the mcmbcrs.

4. !-und Administralion Commiltcc

I Namc Position

l

Ilc
I

2

3

4
5

6

7

tJ

9
t0

I lon. Robinson Mochechc' 
I lon.Charlcs Mokaya Maroko

. I lo_n. Callcn Atuya

. Iion. Ilichard Nixon Onyinkwa
I Io-n. 'l'haddcus Nyabaro

. Dukc Onyarr

. CPA I.conard Nyamascgc

Jarcd Mccha
David Nyabcr i
(iPA Iivclync Kiag.c

_ _ f----
i Vice-Chaimcrson
I Mcmber
Mcnrbcr
Menrbcr

' ttuna rfa'Mcmbci

Chairman

ministrator

Mcrlbcr
bcr
bcr

ln Mar-ch 2020, thc l:und administration committee mernbcrship was changcd to conform wilh the

anrcndcd rcgulalions. I lon. Robinson Mochqchc, thc ChaiIs ofChairs took ovcr from llon Charlcs

Maroko. Ilon. Dukc Omoti was dropped as a mcmber of thc contmiltcc

2ll
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'l'he N1's1ni7a County lssembllt Car & Mortgage l-oan Schente ?-und
Rcports and Fi nancial Stalcmcnts
l or thc vcar cndcd 30'r' J unc, 2020

a) Rcgistcrcd Otliccs

I'.O. llox 590 40500
liormcr Nyamira 'l'own Council Building
Nyamira, KIINYn

b) I und (lontacts

l clcphonc: (254) 101961200
l:-r:rai) : info@nyamiraassembly.go.ke
wcbsitc: www.nyamiraassembly.go.ke

c) ! und Bankcrs

Ccntral Bank of Kcnya
llailc Sclassic Avcnue
P.O. Ilox 60000
City Square 00200
Nairobi, Kenya

l'amily llank
Nyarrira branch
I>.O Ilox 40500
Nyamira, Kcnya.

d) lndcpcndcnt Auditors

Auditor Gcncral
Kcnya National Audit Officc
Anniversary Towers, University Way
P.O. Box 30084
(ioP 00100
Narlobi, Kenya

c) Principal l,cgal AdT'iscr

'l'hc Attorncy Gcncral
Statc l.aw Officc
llararnbcc Avcnuc
l'.O. tlox 401 l2
City Squarc 00200
Nairobi, Kcnya
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'l'hc ,\1'amira Couttly ,'lssemhll' Car & Mortgtge Loan Sthente l-und

llcports and l-inancial Statcments
1,'or thc ycar cndcd 30'h June,2020

(]()UN'TY ASSEMBI,Y O}' NYAMIRA SERVICI] BOARI)

l hc County AsscmblY
tllalla crncnt commlttco l'hc cuncnt CASB as constituted oo

(lPA.llon. Moffat Machogu 'I'cYa

Chairman - CASB

I Ion. Charlcs Kcganda NYarang'o
Vicc Chairman - CASB

Scrvicc Board (CASB) ovcrsees thc overall pcrformance of the

rllPlllgs qf thc following Members

CI'A.I lon. Moflat Machogu 'f cya is thc Chairman

ol thc County Asscmbly Scnice Board (CASB).

I Ic was clcctcd as lhe third Speaker of Nyamira

County Asscmbly on 7'h Scptcmber, 2017. Hon.
'l'cya servcd as a bralrch manager of Heritage

Insurancc, Kisii Branch bcfore his elcction as the

Spcakcr of Nyamira Counly Assembly. He is the

currcnt and l;irst Chairman of The bke Region

liconomic Block Speakcrs' Caucus. IIe holds a

Ilachclor of Commcrcc degrec from thc

University of Nairobi and hc is pursuing MBA at

Kisii Univcrsity. I Ic is a Certified Public

Accountanl (CPAK) and Advanccd Chartercd

lnsurancc Institute (ACll).

CPA. IIon. 'l'cya is a Church Elder and lovcs

singing gospcl music and cnjoys playing soccer'

IIon. Charlcs Keganda Nyarango is the Vicc

chairman of thc County Assembly Scrvicc Board'

I lc also scrvcs as the I'llccted Member of County

Asscmbly of llosamaro Ward.

IIc has previously workcd with the National

Govcrrrmcnt utrder the Procuremenl Departmenl'

I Ion.- Ilcnson Sitonga is a Member of County

Asscmbly Scrvice lloard rcprescnting minorlty

intcrcsl. IIc is currently scrving his second term

as a Membcr of County Asscmbly Scrvice Board

and a Membcr o1'Counly Assembly lor Rigoma

Ward.

I lon. Sironga has scrvcd as a Dircctor of KTDA -
Nyakoba 'l'ca l'actory, a position that he holds to

date.

I

J

JI
L!

IIon. Bcnson Sironga
lll crnbe r of CASB

4ll



The N1'tmira Counly lssemhly Ctr & Mortgage l-oan Schcme lqund

Rcports and F'inancial Statemcnts
l'or thc )'car cndcd 30'h Junc, 2020

I lon. Linct Maganda
Extrrnal Mcmbcr - CASB

IIon. Lconard Mugaru
llxlcrnal Mcmbcr - CASB

\{r. Dukc Simcon OnYari
Ag. Clcrk - County Asscmbly of
\lyamira _-

I lon. t,inct Maganda is an lixtemal of the County
Assernbly Scrvicc Iloard. Shc is serving her first
tcrm in officc as llxlcmal Member of CASB
having bcen appointcd as from Novembcr, 201 8.

Shc is a l'eachcr by Prolession having servcd as a

llistory and Kiswahili tcachcr. She holds a

llachclor ol' Arts depTcc.

Ilon. I-conard Mugaru is an llxternal member of
County Asscmbly Scrvicc Board. I{e is scrving as

an llxtcrnal Mcmber of thc County Assembly
Scrvice Board a position hc was appointed as

from Novcmbcr, 2018.

IIc holds a Ilachelor alrd Master's degree in
Corporatc Govcmancc.

Mr. Dukc Simcon Onyari is dre Acting Clerk of
Nyamira County Asscmbly. IIe has served as the

Sccrclary to thc Counly Asscmbly Scrvicc Board

(CASI)) as lrom 4d' April, 2018. tle is an

Advocatc of thc I Iigh Court.

I
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The Nyamira County Assemhly Car & Mortgage Loan Scheme l-und
Rcports and !-inancial Statcmcnts
For lhc ycar cndcd 30'h Junc, 2020

5. S',t'A t'ltMENl- OF' l'llRI,-ORMAN(lIi
ptrl.])u't llRM I N El) onJ llc'llvlls

A(;AINS'I- (IOUN'[Y IINTITY'S

I ntroduction

Scction 164 (2) (l) olthe Public l"inance Managcmcnt Lct,2012 rcquircs that, at lhc end ofeach
financial ycar, thc Accounting olficcr whcn prcparing financial slalcmcnls of cach County
(iovcnrn)cnt cDtity Govcmmcnt cntities in accordancc wilh thc standards and formats prescribed

by thc Public Scctor Accounting Standards Board includcs a statemcnt of the county govemment

cntily's pcrformancc againsl prcdctcrmined objcctivcs.

'l hc kcy objcctivcs of the Public |inauce Managcment (Nyamira Cotrnty Assgrnbly Mortgage and
(lar Schcmc Fund) Rcgulations, 201 9.

a) Providc a loan schcmc lbr thc purchasc, dcvclopmcnt, rcnovatiolt or repair or residential

propcrty by mcmbels of Schcme.
b) l'rovidc a loan schcmc lor thc purchasc olvchiclcs by mcmbers ofthc Scheme.

'l'hc lund with thc lirnitcd rcsourccs has bccn ablc to grant Mongagc loans to all Mcmbcrs of thc

County Asscmbly, Spcaker, Extcmal Membcrs ofthc County Asscnrbly Scrvice Board and more

lharl Scvcnty Pcr ccnt of Mcmbcrs of stal'L

.l'hc 
I und has lurthcr bccn able to grant Car loans to all Mcrnbcrs of thc County Assembly, Speaker

and a fcw Membcrs of staff.

'l'hc rcvolving lrund has not bccn fully built up to disbursc loans to all Mcmbcrs ofstaff.
'l'he Mcmbers of staff are given mortgagc loans in phascs due to resourcc collstraint

6ll



6. \r,\\,,\(;H,MEN't' t't:Al\f

\amc

Ilon. (lharlcs Mokal,a Maroko
V/Chairman-Car &Mortgage
loan nranagcmcnt commitlce

I Ion. Richard Nixon Onyinkrva
Vicc -Chairman-Car
&Morlgagc loan managcm_cnt
committcc

7l'

a I'EI

'l'he NS'amira County ,lssemhly Car & Mortgage Loan Scheme l'und
Reports and Financial Statcmcnts
!'or thc ycsr cndcd 30'r'Junc, 2020

Details of qualifications and cxpcricncc
He is the Chairpcrson of the Car and Mortgage Iran
Schcmc Managcmcnt commillcc and thc Chair of Chairs
llc is also a Membcr of thc County Asscmbly representing
Bonyamatuta Ward.
llon. Mochcchc is thc Dcputy Spcakcr olNyamira County
Asscnrbly and a Chairman ol'County Assembly Liaison
Committce.
IIc has scrvcd as a Mcmbcr of County Assembly for
Ilonyatuta Ward as from 201 3. Hon. Mochechc holds a

diploma in corporate governanoc lrorr Jomo Kcnyatta
Univcrsity.

IIe is thc Vicc Chairpcrson ofthe Car qnd Mortgage Loan
Schcmc Managcmcnt committcc and thc Chairpcrson,
I:inancc and l]conomic planning. Ile is also a Member of
thc County Asscrnbly reprcscnting Gesima Ward.
llc prcviously workcd as a Procurcmcnt Officcr in thc
f)cparturcnt ol- Dclbncc lrcforc vying for Member of
County Asscmbly Gcsima Ward in 8'h August 2017 general
clcctions.

lIe is thc Vice Chairpcrson of thc management committee
and thc Chairpcrson lludgct and Appropriations
Commitlcc. Ilc is also a Mcmbcr of the County Assembly
represcnting Magonrbo Ward. IIon. Onyinkwa is an

Accountant and a proprictor of Kisii College of
Accountancy. l'lc holds Bachclor's Dcgrcc in l-aw from
Kisii Univcrsity.



lIon. Callen Atuya
Member-Cor & Mortgage loan
nanagglnenl committce

Shc is a membcr ol' thc (lar and Morlgage loan
Managcmcnl Commitlcc appointcd by thc Board. Shc is
also a Mcmbcr ol' thc County Asscmbly rcprcsenting
[]okcira Ward.
Shc holds a Diploma in Community Developmenl lrom
African Nazarcnc Univcrsity.

I

llon. Thaddcus Nyabaro
Itomanyi
If cmbcr-Car & Mortgagc Loan
Ina n il cmcnl comnrilacc

Mr. Duke Simcon Onyari
I und Administrator - County
Asscmbly of Nyamira

CPA. Leonard Kcvin
Nyamascgc
(lhicf ! inancc Ol'ficcr

8l

IIc is a membcr of the Car arrd Mortgagc ManagemeDt
Committcc appointcd by lhc lloard. I Ie is scrving is second
lcnn as thc Mcmbcr of thc County Assembly representing
Iikerenyo Ward. Ilon. Nyabaro prcviously worked at the
Indcpcndcnt Illectoral and Boundaries Commission bcforc
joining clcctivc politics in thc year 2013. Hc holds a

diploma in Leadership and Govemancc from KCA
[.lnivcrsity.

llc is thc Actrng Clcrk ol"l'hc County Assentbly and the
fund administrator and thc sccrctary to thc Car and
Mongagc [-oan Managcnrcnl Comn]iltce . Mr. Onyari is an

ndvocate of lhe Iligh Coufl and prcviously served as the
Deputy Clcrk of the County Asscmbly of Nyamira.
I'lc is in chargc ol thc day to day administration of thc Car
and Morlgage loau Schcnre.

I Ic is a mcmbcr of thc Car and Mortgagc Loan
Managcmcnt Corrmittec and thc Chief lrinance Officer.
I lc holds a Bachclor ol Commcrcc Degrcc and Mastcr of
lJusincss Administration in Financc from the University of
Nairobi. IIc is a Ccrtificd Public Accountant (CPAK) and
a nrembcr of Institutc of Public Accountants.

a!fl
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Tltc Nlsn iTa County lssembly Car & Mortgage Loan Scheme Fund
Rcports and Financial Statemcnls
l'or lhc ycar endcd 30'h Junc, 2020



The Nlsrn|7a County Assenbll, Cat & Mofigage Loan Scheme ?-und
Rcporls and l'inancial Statcmcnts
l'or thc ycar cndcd 30th Junc, 2020

Shc is an clcctcd mcmbcr of staff reprcscnting thc inlcrcsts
o1'thc rrcrnbcrs o[ stafl

llc is an clcctcd mcmbcr ofstaflrcprcsenting thc intorest

of the mcmbcrs of sta[f.

Ilc holds a law Dcgrcc from thc Univcrsity of Nairobi and

a Diploma lion: Kcnya School ol'Law.

Ilc is an clcctcd membcr of stalf ol'Car and Mortgagc Loan

Managcnrcnt Commiltcc rcprcscnt thc nrcmbers of staff.

llc holds a Diplonu in Busincss Managemenl from Kisii

l)olylcchn ic.

a

Jarrcd Mccha Sagwc
Mcmbcr-Car &Mortgagc loan
nlil nlt cmcnt commitlcc

I)avid ),lyabori
)lcmbcr-Car &Mortgage Ioan
nranagcnlcnl conrnrilt('c

I

-

el

Shc holds a llachclor of Ans (liconomics) Dcgrcc and
Mastcr ol Busincss Adrninistration (Finance). Shc is a

Ccrtilicd Public Accountant (CPAK) and a member of
Institutc of Public Accountanls.

.l, L.J
T

CPA. Kiagc Evclync
!tcmbcr-Car &Mortgagc loan
managcmcnt committcc

I
\



The .\1'amira County Assembly Car & Morlgtge l.osrt Sche e l-un.l
llcports and F'ina ncial Statcmcnts
l'or thc ycar cndcd 30rr'Junc, 2020

7. I-UND CIIAIRPI.]RSON'S REPOR]'

It is with grcat plcasurc to prescnl thc Annual Ilcport and ):inancial Statentcnls lbr Nyamira County

Asscrnbly Car and Mongage l-oan Schcnrc l.und lbr thc ycar ended 30'h June 2020. Thc

Managcmcnt Commitlcc has bccn cxcrcising its functions of proccssing appiications for loans in

accordancc with thc Salaries and Rcmuncrations Conrmission guidclines and circulars and in line

with thc Nyamira County t-cgislativc Supplcmcnt No. I of 24'h March, 201 7. The Managcmcnt

(lorrrnrittcc has also bccn supervising thc day-to-day running of thc Fund.

I)uring thc ycar cndcd 30'h June 2020, the Managemcnl Conrmillee disburscd loans to the Members

of thc County nssembly and staff. 'l'hc Management committee will continuc to disburse the loans

lo thc mcmbers so as [o cnsurc and each bcncliciary has rcceivcd the loans before end of their

Icrn].

'l hc Managcmcnl committee has madc trcmcndous clforts in cnsuring that it recovers all

or.rtstanding loans. 'l'hc Ioans that havc bccn disburscd to members havc grcatly shown the positive

clfccts ol'dcvolution in the great County of Nyamira. Disbursemenls of more loans to the members

rvill improvc thc livclihood of thc mcmbcrs and thcir familics and thc cntire community.

Sign cd: @Yv
I Ion. Robinson Buscni Mochcchc

Chairman, Car and Mortgagc Loan Managcment Committcc

l0l



The Nlst tiTs County Assembly Car & Morlgage Loan Scheme l'unl
Rcports and l-inancial Stalcments
l'or thc ycar cndcd 30th Junc,2020

lt. Rl.poRl' o! 'l illt l-uND ADM rNrs'rR^l'oR

I)uring thc ycar undcr rcvicw, thc Mor(gage and loan managcmcnt committcc rcccived additional
Iunding of Kshs20,000,000 bringing thc tolal rcvolving fund to Kshs.294,000,000. Thc lund
gcncratcd tolal rcvcnuc of Kshs.7,442,739 from tlrc intercsl charged on cvcry loan at threc percent

pcr annum. (3% p.a.)

CAR I,OAN

'I'hc Managemcnt (-'onrrniltcc disburscd car loan to a mcmbcr of stafl"l'he I.oans wcre disbursed
as pcr thc Salarics and Rcmuncration Commission Circular (SRC).

MOR',r'CA(;ll, l,()AN

l'hc Mallagcmcnt Committcc disburscd Mortgagc loans to Mcmbcrs ol stalf of the Assembly for
thc pulchase, dcvclopment, rcnovation or rcpair ofrcsidcntial property. 'l'he Ilans were disbursed

as pcr thc Salarics and Rcmuncration Commission Circular (SRC).

Signcd:
I)ukc Simcon Onyari
F'und adrninistrator

ll I i' , r.
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't'he Nyanira Counly ,lssemhll' Cur & Mortga$e l-oan Schene h'und
Rcporls and l-ina ncial Slatcmcnls
For thc )'car cndcd 30rh Junc. 2020

Approval of thc linancial statcmcnts

'l'hc l.'und'.s financial statcmcnls wcrc approvcd by thc Lloard on 28rh Scplembcr 2020 and signcd on

its bchall'by:

'l'hc lrund Administrator is rcsponsiblc for thc prcparation and prcscnlation of the Fund's financial

sratcmcnrs, which givc a truc and fair vicw ofthc stalc ofaffairs ofthc Fund for and as aI thc cnd of
thc lllancial ycar cndcd on 30,h Junc, 2020. 'l'his rcsponsibility includcs: (i) rnaintaining adcqualc

linancial rnanagct'ncnt arraltgcmcnts arrd ensuring that thesc cotrtinuc to bc cffective throughoul the

r.cporting pcriod; (ii) maintaining propcr accounting rccords, *'hich disclosc with reasonable

accuracy ar any timc thc financial position of thc t.'und; (iii) dcsigning, implementing and

nrainraining intcntal coDtrols rclcvant to thc prcparation and fair prcscntation of the financial

slatcmcnts, and cnsuring that thcy arc lree from matcrial misslatcments, whcther due to crror or

Iiaud; (iv) safcguarding rhc asscts ol thc lrund; (v) sclccting and applying appropnatc accounting

policics; and (vi) making accor.rnting cstimatcs thal arc rcasonablc in thc circunrstances.

'l'hc Fund Adminislrator acccpts rcsponsibility for thc Fund's financial statcmcnts, which havc bcen

prcparcd using appropriatc accounting policies supporled by rcasonable and prudent judgemcnts and

cstinratcs, in conftrnnity with Inlcmalional Public Scctor Accounting Standards (IPSAS), and in the

nranncr rcquircd by thc PIrM AcL2012 and Nyamira County Asscmbly Mongage and Car [-oan

Schcmc liund Rcgulations ol'2017. 'thc lrund Adnrinistrator is ol thc opinion that the Fund's

ljnarcial slatcmcnts givc a lnle arld lair vicw ol'thc stalc of l;und's transactions during the financial

ycar cndcd 30'l' Junc 2020, and of thc lrund's financial position as at thal date. The Fund

Adrrrinistrator furthcr confim thc colnplctcncss ofthc accounting rccords maintained for thc Fund,

rvhich havc bccn rclicd upon in lhc prcparation oi tlrc Irund's finatrcial statcmeuts as well as tbc

adcquacy ofthc syslcms of intcmal financial control.

11 prcparing thc llnancial statcmcnts, thc l:und Admillislrator has assesscd thc Fund's ability to

continuc as a going concern and discloscd, as applicablc, matlcls rclaling to the usc ofgoing concem

basis ol prcparation ol' thc financial statemcnls. Nothing has comc to the atlention o[ the

Adnrinistratoi to iudicatc that thc lrund will not rcmain a goiug couccnr for at lcast the next twclve

rnonths from thc datc olthis statcmcnt.

r. I ' t

'w"
l'und Administrator

l2 | r ,

9. MANAGI]M}.]N]' DISCUSSION AND ANAI,YSIS

Scction | 67 of thc Public Finance Managcmcnl Act, 201 2 rcquircs that, at thc end ofeach financial

ycar, thc Administrator of a County Public l;und cstablishcd by Public l'inance Managemcnt
(Nyanrira County Asscmbly Mortgagc and Car loan Sclrcmc l"und) shall prepare linancial

statcmcnts for thc |und in accordancc with thc standards and fonnats prcscribed by the Public

Scctor n ccounling Standards Iloard.

Counly asscmbly Car and Mortgagc [-oan Schemc l-und



The Nyamira County issemhll' Car & Mortgage Loan Schcme f und
ILcports and f'i nancial Stalcmcnts
!'0r lhc ycar cndcd 30'h J unc, 2020

IO. RT]PORT OI.'1'III] COUNTY ASSI.]MBI,Y SI.]RVICE BOARD

'I'hc Counry Asscmbly Servicc IJoard submit thcir report togclhcr with the audited financial
slatcmcnls for thc ycar cndcd Junc 30, 2020 which show thc slatc of the Fund affairs.

l'rincipal activitics

'I'hc principal activity ol'the l:und is to providc loan schemc to the mcmbers.

Rcsults

'l hc rcsults ofthc l.und lor the ycar cndcd Junc 30,2020 ara sct out on page 19-21.

'l'rustccs

'l'hc mcmbcrs ofthc County Asscmbly Servicc Iloard who scrvcd during tht ycar are shown on

pagc 4 and 5.

Auditors

'l'hc Auditor Gcneral is rcsponsiblc for the statutory audit ol'the Fund in accordance with Article
229 of thc Constitution ofKenya and rhe Public Audit nct 2015.

Ily Oldcr of thc lloard:

Dukc Simcon Onyari

Sccrctary,

County Asscmbly of Nyamira Scrvicc Board

l)atc: 28'h Scptcmbcr, 2020

l-1 | | ,



The Nlsni7s County Assembll, Car & Morlgage l-oan Scheme Fund
licporls and l-inancial Statcmcnts
F or thc ycar cndcd 30'r' J unc, 2020

I I . S'l'.\'l'llM tlN'l' O!' M ANA(;ll MI.lNl 'S RI,IS P()NSl B l l .l1'I l:S

Scction I67 ofthc Public Irinancc Managcmcnl Act, 201 2 rcquircs thal, at the end ofeach financial
ycar. thc Administrator of a Counly Public I'und cstablishcd by Public Financc Managcmenl
(Nyarnira County Asscrnbly Mortgagc and Car Loan Schcmc I"und regulations shall prepare

financial statcrrcnts lor thc Fund in accordancc with the standards and formals prescribcd by the

l)ublic Scctor Accounting Standards Board.

'l'hc Admrnistrator of tlrc County Public Fund is rcsponsiblc for the prcparation and presentalion of
thc l:und's financial statcmcnts, which givc a truc and fair vicw ofthc statc ofaffairs ofthc l:und for
and as at thc cnd o1-thc financial ycar cndcd on Junc 30, 2020. 'l'his rcsponsibility includes: (i)
rnaintaining adcquatc finarrcial managcmcnt arrangcmcnts and ensuriug that lhcse continue Io bc

cffcctivc thloughout thc rcponing pcriod; (ri) maintarning propcr accounting records, which disclose
with rcasonablc accuracy at any timc thc financial position oflhc I'und; ( iii) dcsigning, implcmenting
and rraintaining intcrnal controls rclcvant to the prcparation and l'air prescntation of the financial
statcmcnts, and cnsuring thal thcy arc lrcc from matcrial misstatemcnts, whethcr due to clror or
Iiaud; (iv) salcguarding lhc asscts ollhc Fund; (v) sclccting and applying approprialc accounting
policics: and (vi) nraking accounting estinratcs that arc rcasonablc in the circutnstances.

-l'hc 
Administrator of thc County Public liund acccpts rcsponsibility for thc Fund's financial

stalcmcnts, which havc becn prcparcd using appropriatc accounting policies supported by
rcasonablc and prudcnt judgcmcnts and cslimatcs, in confonnity with lntcmational Public Sector

nccounting Standards (IPSAS), and in thc nranncr rcquircd by thc I'l'M Act,2012 and Public
lfirrancc Managcnicnt (Nyamira County Asscrnbly Mortgagc and Car Loan Scheme Fund
rcgulations. 'l'hc Administrator ol'thc Fund is of thc opinion that lhc I"und's financial statcm€nts
givc a truc and lair vicw of thc statc of Fund's transactions durrng the financial ycar cndcd June 30,

2020, and ofthc l\rnd's linancial position as al lhat date. I'hc Administrator further confirm thc

complctcncss of thc accounting records maintaincd lbr thc Ijund, which have bccn relied upon in the

prcparalion of thc l:und's financial stalemcnls as wcll as thc adcquacy ofthe systems of intemal
linancial control.

In prcparing lhc financial slatements, the Administmtor ofthc County Public Fund has assessed the

lrund's ability to conlinuc as a going concern and disclosed, as applicablc, matters relating to the use

ofgoing conccnr basis ol'prcparation olthc financial statemcnts. Nothing has come to the atlention
ofthc Adminisrrator to indicate that thc Fund will not rcmain a going conccm for at leasl the next

twclvc months from thc datc ofthis statcmcnl.

Approval of thc linancial strtcmcnts

'l'hc Fund lr financial statcmcnls wcre approvcd by thc lloard on 28th Scptember 2020 and signed

on its bchalf by:

\- (-

!'u nd Adm

14l
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Telephone: *154 (2o) l214ooo
E. m.r il: inf o@oa gkenya. go.ke

Website: wlvw.oagkenya.go.ke
OFFICE OF THE AUDITOR.GENERAL

E hu L ing .1|L t)tt t4hiIitt

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84'oo1oo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NYAMIRA COUNTY ASSEMBLY CAR
AND MORTGAGE LOAN SCHEME FUNO FOR THE YEAR ENOED 30 JUNE, 2O2O

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of Nyamira County Assembly
Car and Mortgage Loan Scheme Fund set out on pages 16 to 36, which comprise the
statement of financial position as at 30 June, 2O2O, and the statement of financial
performance, statement of changes in net assets, statement of cash flows and
statement of comparison of budget and actual amounts for the year then ended, and
a summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section
35 of the Public Audit Act, 2015. I have obtained all the information and explanations
which, to the best of my knowledge and belief, were necessary for the purpose of the
audit.

ln my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the Nyamira County Assembly Car and Mortgage
Loan Scheme Fund as at 30 June, 2020, and of its financial performance and its cash
flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Accrual Basis) and comply with the Public Finance
Management AcL 2012.

Basis for Qualified Opinion

Unrecovsred Car and Mortgage Loans

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects long term receivables balance of Kshs.258,682,937 which includes an amount
of Kshs.10,525,391 owed by a former member of the county assembly and three
deceased staff, which have not been recovered. The reasons for non-recovery are
death and loss of position in the County Assembly. Further, a review of the loans'
records reflects that they were not secured with a charge on the loan securities and
the recovery of the amount appears to be uncertain.

ln the circumstances, the accuracy, completeness and full recoverability of the long-
term receivables balance of Kshs.258,682,937 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the Nyamira County Assembly Car and
Mortgage Loan Scheme Fund Management in accordance with ISSAI 130 on Code of
Repo (drlc,4uiitor-(ienerol on \yomira ('ornty ..lsseorhll ('t unl .llortgage Lrnn k'heme lurulfor the l'ear
f:n.led 30 June 2020
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I
Ethics. I have fulfilled other ethical responsibilities in accordance with the ISSAI and
in accordance with other ethical requirements applicable to performing audits of
financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters
to report in the year under review.

Other Matters

Budgetary Control and Performance

The statement of comparative budget and actual amounts reflects final expenditure
budget and actual on comparable basis of Kshs.s,130,000 and Kshs.2,645,720,
respectively resulting to an under-expenditure of Kshs.2,484,280 or 48o/o of the budget.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources sections of my report, lconfirm that,
nothing else has come to my attention to cause me to believe that public resources
have not been applied lavrrfully and in an effective way.

Basis for Conclusion

1. Non Adherence to the Prescribed Format

The financial statements presented did not comply with the format prescribed by the
Public Sector Accounting Standards Board as follows;-

i. The statement of comparison of budget and actual are indicated 'for the period"
ended 30 June, 2020 instead of year ended 30 June, 2020,

ii. The financial statements submitted did not reflect progress on follow up of auditor's
recommendations and annexures on analysis of pending staff payables, analysis of
other pending payables and analysis of outstanding imprest,

iii. Passport size photos, names and concise description of both corporate governance
body and management team in the financial statements were omitted,

Repo of tlE .4udiror-Generol on Nyamira County AssenhlyCarand Morlgage Loqn khene Futdlor tlv yeor
ended l0 Jutp. 2020
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ln the circumstances, the Fund's financial statements are not prepared in accordance
with the IPSAS and as stipulated in PSASB template.



2. Unvalued and Non Registration of Securities

Further, a review of the ownership documents including the title deeds and logbooks
securing the loans reflects that the Fund had not registered a charge on the title deeds
to reflect its interest in the financed properties or jointly registered the logbooks to
secure the loans granted to flnance the acquisition of motor vehicles contrary to the
provisions of the Nyamira County Assembly Car Loan and Mortgage Scheme Fund
Regulations,2020.

ln the circumstances, the valuation, regularity and validity of the loan disbursements
amounting to Kshs.76,200,000 could not be ascertained.

The audit was conducted in accordance with ISSAI 4000. The standard requires that
I comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities
that govern them. I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS. RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1 )(a) of the Public Audit Act, 201 5, based on the audit
procedures performed, I confirm that, nothing has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The
standards require that I plan and perform the audit to obtain assurance about whether
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards

As disclosed in Note 6 to the financial statements, the statement of financial position
reflects long term receivables balance of Kshs.258,682,937. During the year under
review, the management issued car loans totalling to Kshs.76,620,000 to Members of
Counly Assembly without obtaining valuation reports of the vehicles purchased. Thrs
is contrary to the provisions of Regulation (12)(1Xg) of the Public Finance
Management - State Officers and Public Officers Motor Vehicle Car Loan Scheme
Fund Regulations, 2015.

No progress reports or evidence of construction of residential properties were provided
for audit review. lt was, therefore, not possible to confirm whether the loans were used
for the intended purposes.

Report of tlv Auditor-General on Nyomira County ,,lssembly Car and Morlgage Loqn kheme Fundlor lhe year
ended 30 Jutr. 2020
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(Accrual Basis) and for maintaining effective internal control as Management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement. whether due to fraud or error and for its assessment of
the effectiveness of internal control, risk management and overall governance.

ln preparing the financial statements, Management is responsible for assessing the
ability of Fund's to sustain services, disclosing, as applicable, matters related to
sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to abolish Fund or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities which govern them, and that public resources
are applied in an effective way.

Those charged with governance are responsible for overseeing the financial reporting
process, reviewing the effectiveness of how the entity monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes my opinion in accordance with the
provisions of Section 48 of the Public Audit Act, 2015 and submit the audit report in
compliance with Article 229(7) oi the Constitution. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
lSSAls will always detect a material misstatement and weakness when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the
activities, financial transactions and information reflected in the financial statements
are in compliance with the authorities that govern them and that public resources are
applied in an effective way, in accordance with the provisions of Article 229(6) of the
Constitution and submit the audit report in compliance with Article 229(7) of lhe
Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control rn order to give an assurance on the

Report of tfu ,4uditot-Generol oh Nyamirq County,4sse, bly Car ond ltlortgage Loan kheme Fundlot the yeat
ended 30 June. 2020
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effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act,
2015 and submit the audit report in compliance with Article 229(7) of the Constitution.
My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under the lSSAls. A material
weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that
misstatements caused by error or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely
period by employees in the normal course of performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of noncompliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with
the policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, lexercise professional
judgement and maintain professional skepticism throughout the audit. I also.

ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide
a basis for my opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Conclude on the appropriateness of the Management's use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Fund's ability to sustain its services. lf lconclude that a material uncertainty
exists, lam required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up
to the date of my audit report. However, future events or conditions may cause the
Fund to cease to sustaining its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Repo o!tlE Ayditor-Generol on Nyamiro County Assembly Cor and lttorlgage Loan Scheme Fundlor the lear
ended 30 Juru, 2020
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Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

Perform such other procedures as I consider necessary in the circumstances.



I communicate with the Management regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence, and
where applicable, related safeguards.

CPA N ncy BS

Nairobi

08 February, 2022

Reporr ol the .4udilor-Generul onNya iraCounty Assembl), Car dnd llorlgdge Loan Scheme FundJor the yeat
eruled 30 June. 2020

6

AUDITOR-GENERAL



The Nla1ni7s Counly Assentbly Car & Mortgage Loan Scheme l-und
Rcports and Financial Slatcmcnts
l'or thc ycar cndcd 30'h Junc' 2020

l-1. !'rNANClAl, Sl'^]'I,lMEN'I'S

.IUNH 2O2O

I{cYcn uc

Interest income

Total rcvcn ue

!i x pen ses

1

Iirnd administlation eKpcrlses

General expenses 4

'l'otal expenses

Surplus for the period

lhc nolcs sct out on pagcs 3l to 34 fonn an intcgral part ol thesc lrinancial statemcnls

l

6,67',7,200

6,677 ,200

7.611,800

7.6r l,tt00

1,279,000

55,6 r0

2,604,200

41,520

3,334,6102,645,720

3,342,5904.966,080

16; ;' , ,,.

I.1.I. S'I'A'I'HMI]N'I' 0T' T'INANCIAI, PER}-ORMANCB, I'-OR'IIIE YI']AR I'],NDED ]O'b

7019t202{)

Kshs ri-i,\
Note



The Nl,amira County Assenthly Car & Morlgage Loan Schente l-und
Rcporls and l'inancial Statements
For thc 1'car cndcd.jOll'J unc,2020

A ssel s

Current asscts
Cash and cash u ivalcnts

Non-cu rrent assets

Long term receivables

Tolal assets

l.iahilities
Currcnt Iiabilitics
'l'ol al lil bilities

Nrt assets

Revol und 294.000,000
6.814 545

Totrl nct assets and liabilities l{ 545

Tlte accounting policies and explanatory notes to these ltnancial statements form an integlal part

ofthe financial statements. The entity financial statelnents were approved on 28th September 2020

and srgned

l"und inistl.ator ountant

Duke Simeon On1'ari CPA, Leonard Nyamase ge

ICPAK Member No:10008

8,827,83 5

259,041,883

26,290,906
t5,840,702

258,682,937

275,848,465

6

(

300,814 545

274,000,000
r ,845,465

275,848,465

t7l

I3.2. S]',\'l'EMENl' Ol' !-INAN(--lAl. POSI'|'I()N AS A'l'30.lUNI'l 2020

Currcnt portion of lolg- term leceivables

Accumulated surplus
tqq,8

Fund

201912020
Kshs

2018/2019
' .. . Kshs

Notd

7,978,747



The N1'utira County Assemhly Car & Mortgage Loan ,scheme F-nnl
Rcports and !'inancial Statcmcnts
l'or thc ycar cndcd 30'h J unc, 2020

11.3. s1',\1'EMr.tN'r' ol' cilANGlts IN NEt'ASSE'I'S AS A.r -10.rUNE 2020

Balance as at I July 2018

Surphrs lol thc pcliod

I'unds received during the year

Balance as at 30 Junc 2019

Funds rcceived during the year

Brlance as at 30 Junc 2020 6,8I4,545

r 81,505.87sr83,000.000

91,000.000

3,342,592

9l ,000,000

3,342,590

I,848,465

1,494,125

275,848,465274,000.000

274.000,000

20.000.000

4,966,080

1.8.18.465 - 275.848.465

4,79'7,019

4,797,0t9

294,000,000 .100,645,484

l8l

Balancr as at I July 2019

Srrplus lor the pcriod

Ilcvolving

__,- tr{
Kshs

\tcrr nlulx tr(l
,,u.p1,,. I

-------f
Kshs I

Tbta

I



The Nyamira County Assembly Car & Morlgage Loan Scheme Fund
Reports and Financial Statements
For the year ended 30th June, 2020

I3.4 STATEMENT OF CASH FLOWS FOIT THE YEAII ENDED 30 JUNE 2O2O

Cash flows from operating activitics

Reccipts

I 20.000,000 0009l 000Transfers from County Treasu ry

7,442,739 6,677,2002Interest received

27,412,739 97,677.,200Total Receipts

Pavmcnts

-) (2,604,200) (3,279,000)Fund administration expenses

4 (s5,610)General expenses

{2,64s,,720) (3,334,610Total Payments

21,797.,019 9{,342,590Net cash flows from operating activities

Cash flows from investing activities

7s,486,052 7 ,925,47 5Proceeds from loan principal repayments

(82,820,000) (e3,s63,337)Loan disbursements paid out

(7,-333,948) (85,637,862)Net cash flows used in investing activities

Cash flows from financing activitics

Proceeds from revolving fund receipts

Net cash flows uscd in financing activities

17,163,071 8,701,728Net increase/(decrease) in cash and cash

equivalents

8.827.83 5 123,107Cash and cash equivalents at I JULY

8,827,8-155 26,290,,906Cash and cash equivalents at 30 JUNE

lel

-t KShs
i

(41,520)

l



The Nyanira County Assembly Cur & Mortgagc Loan Scherne h utnl
Reports and Financial Statements
For thc vear ended 3()th June, 2020

I3.5. STATEME\T OF CO\,IPARISO\ ()F BUDGE.I.& ACTUAL A.\,IOU\TS FOR THE PERIOD E\DI.D 30th JU\E
2020

Revenue

Sitting allowances

Budget notes

Sitting allowances utilized 65% ofthe approved budget estimate hence saving 35%.

Travelling costs utilized.2l %o, savingT9o/o ofthe budget amounts.

Bank charges spent 69%, saving 3l9io rof the budget estimate.

l.

ii.

iii.

KShr KShs KShs KSh s

7.400,000 7.61r.800lnterest income 7.400.000

Total income 7,.t00,000 7,400,000 7,442,739 (42,739)

Expenses

3,5 r9,5 r0 3,5 I 9,5 l0 2.214.000 1,245,5 t 0 3s%

Travelling costs r,550,490 r,550,490 330,200 1,220,290 79v.

Bank Charses 60 000 60,000 41.520 I 8,480 3t%
Total erpenditurc 5,130,000 5,130,000 2,645,720 2.484.280

Surplus for the period 2.270.000 2,270,000 1,966,080

201

KShs

(21 l ,800) (3%) l

,\c I rral on l)erlirrtnirncc
.".n,',Jl[ | rritfercuce 

i

r\djustutents

------+

20202020 I2020 2020 2020 | :0lt)

utilisstiou
liin a l

budget
i {)riginal
I budgct



t-or thc ycar cndcd Ju nc 30 202

I.].6. STJMMARY O}' SIGNIFICANT ACCOUNI'IN(; POI,ICIES

l. Statcmcnl of compliance and basis of prcparation

'l hc lfund's Ilnancial slatcmcnts havc bccn prcparcd in accordancc rvith and comply wilh

Intcmational Public Scctor Accounling Standards (IPSAS). Thc financial slatements are presented

in Kcnya shillings, whrch is thc lunclronal and rcporling culrcncy of thc l-und 1'he accounting

policrcs havc bccn consistcntly applicd to all thc ycars prcscntcd.

'l'hc llnancial stalctncnts have bccn preparcd on thc basis ofhistorical cosl, unless statcd othcrwisc.
'l.hc cash flow slatcmcnt is pleparcd using thc dircct mcthod. 'tlre financial statements are prepared

on accrual basis.

2. Adoption of ncw and rcvised standards

a) Rclcvant ncw standards and amcndmcnts to publishcd standards cffective for the year

cndcd 30 Junc 2020

Standard I mpact

0

b) Ncrv and amcndcd standards and intcrprctations in issuc but not yct effective in thc year

cndcd 30 Junc 2020

Standard llffcctivc date and imPact:

IPSAS 40:

Public Scctor

Contbinalions

IPSAS 4l: l:inancial

Inslrunrcnts

Applicablc: I'r January 2019

The standard covcrs public scctor combinalions arising from exchange

lransactio,rs in which case thcy arc trcated similarly with IFRS

3(applicablc to acquisitions only). I)usinecs combinations and

combinalions arising from non-exchangc lransactions are covered

purcly under Public Scctor cornbinatious as amalganrations.

Applicablc: 1'r JanuarY 2022:
-l'he objectivc of IPSAS 4l is to cstablish principles for the financial

rcporting of financial asscls and Iiabilities that will present relcvant

and useful infomration to uscrs of financial statements for tlreir

asscssmcnl of thc amounts, timing and uncertainty of an entity's

futurc caslr flows.

IPSAS 4l providcs uscrs of financial statements with more useful

information lhan ll'SAS 29, bY:

. Applying a singlc classilication a;d measuremenl model

lor financial asscts that considcrs thc characteristics of thc

assct's caslr flows and thc objcctivc lor which thc assct is

hcld:

2tl

The Nyanrira County Assembly Car & Mortgage Loan Scheme Fund
Rcports and l'inancial Statcments



Standard

IPSAS 42: Social

llcncllts

Amcndmcnts to Othcr

ll)SAS rcsulting from

IPSAS 4l , |inanc ial

Instrunrcnls

Othc'r lmprovcmcnts

to IPSAS

,, r

Itquipmcnt

'fhe Nyamira County Assemhly Car & Mortgage l-oan Scheme l"und

Effcctivc datc and impact:
. Applying a siuglc forward-looking cxpeclcd credit loss

modcl that is applicablc to all financial instruments subject

to irrpainncnl tcsting; altd

. Applying an improvcd hedgc accounling model that

broadcns thc hedging arrangemcnts in scope oflhe guidance.
'l'hc rrodcl dcvclops a strong fink b-ctwcen an cntity's risk

managcmcnl stralcgics and thc accounting treatmcnt for

inslrunlcuts hcld as part olthe risk managemenl slratcgy.

Applicablc: I st January 2022:

a) Arnend)ncnts to lI'SAS 5, to updatc thc guidancc rclated to

thc conrponcnts ol' borrowing - costs which werc

inadvcrtcnt)y ontittcd whcrr IPSAS 4l was issued

b) Amcndrlrcnts k) IPSn S 30, rcgarding illustrative exanrplcs

on hedging and crcdit risk which wcrc inadvertently
omitlcd whcn IPSAS 4l was issucd.

c) Amcndmcnts ro IPSAS 30. to update the guidance for

I accountrng for financial guarantcc conlracts which were

inadvcncntly omittcd whcn IPS^ S 4l was isstted.

n mcndrncnts lo IPSnS 33, to update thc guidance on classifying

financial instrunrents on initial adoption of accrual basts IPSAS

I which wcre inadvcrtcntly omittcd when IPSAS 4l was issued.

Applicablc: I't JanuarY 2021 :

a) Amendments to IPSAS 13, to include thc appropriate

rcfercnccs to IPSAS on impairmcnt, in place of the current

rcfercnccs to othcr itrtematioual and/or llational accounting

lramcworks
b) IPSAS 13, l.cascs and IPSAS 17, Properly, Planl, and

I{cports and } ina ncial Statcmcnts
!-or thc Ycar endcd Jqnc 30, 2020

Applicablc: l't January 2072
'l'he objcctrvc of this Standard is to improvc thc relcvance, faithful

rcprcscntativcncss and comparability ol' thc information that a

rcporting cntity provides in its llnancial statcments about social

bcncfits. 'l-hc information provided should help users ofthe financial

slatcmcnls and gcncral purpose financial reports assess:

(a)'l'hc naturc ofsuch social bcncfils providcd by the cntity; (b)
'l'hc kcy lcaturcs of thc opcration of thosc social bcncfit schcmcs;

and
(c) 'l'hc impacl of such social bcnefits provrded on the cntity's

lrnancial pcrl'ormancc, financial position and cash flows.



Standard llffcctivc dalc and impact:
Amcndments to rcntovc transitional provisiorrs which
should havc bccn dclctcd whcn IPSAS 33, I:irst Time
Adoption of Accrual llasis Intcrnational Public Sector
Accounting Standards ( IPSASs) was approved

c) lI'SAS 21, lmpairmcnt ol Non-Cash-Gcneraling Assets and

IPSAS 26, Impairmcnt of Cash (icncrating Assets.

Amcndmcnts 10 cnsurc consistcncy of impainncnt guidancc

to account for rcvalucd asscts in thc scope of IPSAS 17,

Propcrly, Plant, and liquipn.rcnt and IPSAS 31, lntangible
n sscts.

d) IPSAS 33, Irirst-tirnc Adoption of Accrual Basis
Intcrnational Public Scctor Accounting Standards (lPSASs).

n mcndmcnls to thc irnplcmcntation guidancc on

dccmcd cost in IPSAS 33 to makc it consistent
with thc corc principlcs in thc Standard

IPSAS 40, Public Scctor Combinalions.
Amcndmcnts to includc thc cffcctivc datc

paragraph which werc inadvcrtcnlly omiltcd whcn
IPSAS 40 was issued

c) l)arly adoption of standards

'l'hc cnlity did not carly adopt any ncw or amcndcd standards in ycar 2020.
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The Nyamira County Assembly Car & Mortgage Loan Scheme l;und
Rcports and I'inancial Statcmcnts
For (he vcar cndcd Ju nc 30, 2020

suMMARY OF- SIGNIF-ICANT ACCOUN.IING pOLICMS (CONTINUED)

3. l{cvenucrccognition

i) Revenu€ from non-exchange transactions

'l'ransfcrs from othcr govcrnmenl cntitics

Rcvcnucs from non-cxchangc transactions with othcr govemmcnt cntities are measured at fair
valuc and rccognizcd orr obtai,ing co,trol of the assct (cash, goods, scrvices and propcrty) if the
translcr is frcc from conditions and it rs probablc that the cconomic bcnefils or servite potential
rclatcd to thc assct will flow to thc cntity and can bc mcasurcd rcliably.

ii) Revenue from exchange transactions

Interest income

Intcrcst incomc is accnrcd using thc effcctivc yicld mcthod. l-hc cffcctivc yield discounts
cstimatcd fulure cash rcceipts through thc expccted lifc of the financial asset ro that asset's nct
carrying amount. 'l'hc mcthod applics this yicld to thc principal outstanding 10 determine interest
incomc cach pcriod.

4. Budgct information

'l'hc original budgct for l:Y 201912070 was approvcd by the n'lal)agcment committee on 4rh July
20r9.

'l'hc cntity's budget is prcparcd on a diflcrent basis to thc actual incomc and expcndilure disclosed
in thc financial statcmcnts. 'l'hc financial statcmcnts arc prcparcd on accrual basis using a
classillcation bascd on thc naturc ofcxpcnscs in thc slatcmcnt offinancial performancc, whercas
thc budgct ls prcparcd on a cash basis. l'he amounls in the financial slatcments were recasl tiom
thc accrual basis to tlrc cash basis and reclassificd by prcsenlation to be on the same basis as the
approvcd budgct. A comparison ofbudget and actual amounts, prcpared on a comparablc basis to
thc approvcd budgct, is thcn prcscntcd in thc statcrncnt of comparison of budget and actual
amoi.lnts.

24)

In addition to the Ilasrs diff'ercncc, adjustmcnts to amounls in thc financial statcments are also
rradc for dilfcrenccs in the formats and classification schcmes adoptcd fbr the presentation of the
financial sl.atemcnts and the approved budgct.



The Nyamira County Assembly Car & Mortgage Loan Scheme l,-und
llcports and F'inancial Slatcmcnts
l'or thc ycar endcd Jure 30,2020

SUMMARY OI,' STGNII.-ICAN'[ ACCOUNTING pOLICIES (CONTINUED)

5, l-inancial instrumcnts

lrinancial assets

Initial recognition and measutement

lrinancial asscts within thc scopc ol IpSAS 29 I.'inancial Instruments: Rccognition and
Mcastlrcmcnl arc classificd as financial asscts al fair valuc llrrough surplus or deficit, loans and
rcccivablcs, hcld-to-maturily invcstments or available-for-sale financial assels, as appropriate. The
l:ntity dctcrmines lhc classification of ils financial asscls at initial rccognition.

Loans and receivables

I-oans and rcccivablcs arc non-dcrivativc financial asscts with fixcd or determinablc payments that
arc not quotcd in an active markcl, Aftcr initial measuremcnl, such financial assets are
subscqucntly measurcd a1 anrortizcd cosl using the cllcctivc intcrcst method, Iess impaimtent.
Amortizcd cosl is calculated by taking into accounl any discount or prcmiunr on acquisition and
lccs or costs lhat arc an intcgral part olthc cffcctivc intcrcst rate. l-osscs arising from impairment
arc rccognizcd in thc surplus or dcficit.

I Ield-to-maturity

Non-dcrivativc financial asscts with fixcd or dctcrminablc payments and fixed maturities arc
classilicd as hcld to nraturily whcn thc llntity has the positivc intcntion and ability to hold it to
malurity. Aftcr inilial mcasurcmcnt, hcld-to-maturity investmcnls arc measured al amortized cost
using thc clfcctivc inlcrest mcthod. less inrpainrcnt. Arlortizcd cost is ca.l,culated by taking ilto
accoullt ally discount or prcmium on acquisition and fccs or costs thal arc an integral part of the
cflcctivc intcrcst ratc. 'l'hc losscs arising lrom impairmcnt arc rccognizcd in surplus or dcficit.

Impairnre oflinancial assets

'l'hc Ilntity aEscsscs at cach rcporting datc whcther thcrc is objcctivc cvidcnce that a financial asset
or a entity of financial asscts is impaired. A financial asscl or a entity of financial assets is deemed
to bc impaired il, and only if, thcrc is objcctivc evidencc of impairment as a result ofone or more
evcnts thal has occurred alier the initial recognition of thc asset (an incurred 'loss event') and that
loss cvcnt has an impact on the estimated future cash flows ofthc financial asset or the entity of
financial assets thal can bc reliably cstimated. Ilvidcncc of impairmcnt may include the following
indicators:

)> I'hc dcbtors or a cnlity ol'dcbtors arc cxpcricncing significant tinancial dirficulty

)> Dcfault or dclinqucncy in intcrcst or principal pa)nncnts

F 'l'hc probability lhat dcbtors will cntcr bankruptcy or othcr financial rcorganization

! Obscrvablc data indicatcs a mcasurablc dccreasc in cstimatcd futurc cdsh flows (c.g. changes
in arrcars or cconomic conditions thal correlalc wilh defaults)

25;r' .
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I n ilial re c ogn itio n and m casu re me nt

Iinancial liabililics wrthin thc scope of IPSAS 29 arc classified as financial liabilities at fair value
through surplus or dcficit or loans and borrowings, as appropriatc. 1'hc lJntity determines lhe
classification of its financial liabilities at initial rccognition.

All financial liabilitics arc rccognizcd initially at lair valuc and, in thc case of loans and
borrowings, plus dircctly attributablc transaction costs.

I-oans and borrowing

Aftcr rnitial rccognition, intcrcst bcaring loans and borrowings arc subscquently measured at
amortizcd cosl using thc cffective interest mcthod, Gains and losses are recognizcd in surplus or
dcficit whcn thc lrabilitics arc derecognized as well as through thc effective inlerest method
amoflizalion proccss.

Arnortizcd cost is calculatcd by taking into account any discount or premium on acquisition and
lccs or costs thal arc an integral part of the cffcctive intcrcst ral.c.

6. Provisions

Provisions arc rccognizcd whcn the lintity has a prescnt obligation (legal or constructive) as a

rcsult ol'a pasl cvcnt, it is probable that an outllow ofrcsourccs cmbodying cconomic bcncfils or
scrvicc polcntial will bc rcquircd to scttle the obligation and a rcliablc estimate can be made ofthc
amount ol' lhc obligation.

Whcrc thc linlity cxpccts somc or all ol'a provision to bc rcimbursed, for example, under an
insurancc contract, thc rcinrburscment is rccognizcd as a scparale asset only when the
lcinrburscmcnt is vinually ccrtain.

'l'hc cxpcnsc rclating to any provision is prcscnted in the slatement of financial pcrformance net
ol'any rcimburscmcnt.

Conlingcnt liohilities

'l'hc I.,ntity docs not rccognizc a contingcnt liability, but discloses dctails of any contingencies in
llrc notcs to thc financial statcmcnts, unless thc possibility ol'an oulflow ofresources embodyng
cconomic bcncfils or scrvice potcntial is rcmotc.

Conlingerrl asrels

'l'hc Ilntily docs not recognizc a contingcnt assct, bu1 discloscs details ol'a possible asset whose
cxistcncc is conlingcnl oD the occurrcncc or non-occurrcncc ofone or nrorc uncertain futurc cvents
not wlrolly within thc control of thc Entity in thc notcs to the financial statements. Cortingent
asscts arc asscsscd continually to cnsurc that dcvclopments arc appropriatcly rcflccted in thc
linancial statcments. If it lras bccomc virtually cc ain lhat an inflow ol'cconomic benefits or

26 
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SUMMARY OI.- SI(;NIFICAN'I' ACCOUN'IIN(; POI,ICIES (CONTINUED)

scrvicc potcntial will arisc and thc assel's value can bc measured rcliably, thc asset and the related
rcvcrlrrc arc rccognizcd in thc financial sulcmcnts of thc pcriod rn which lhc change occurs.

7. Changcs in accounting policics and cstimatcs

'l'hc l:r,tity rccognizcs thc cffccts of changcs iu accounting policy rctrospcctrvely. The effects of
changcs in accounting policy are applicd prospcctivcly ifrctrospcctivc applicarion is impractical.

8, Ilorrowing cosls

IJorrowints costs arc caprtalizcd agai,st qualilying asscts as part ofproperty, planl and equipment.
Such borrowing costs arc capitalizcd ovcr the pcliod during which thc assct is bcing acquircd or
constructcd and borrowings have bccn incurrcd. Capitalization ceascs when construction of the
asscl is complctc. Irunhcr borrowing cosls arc chargcd to thc slatcmcnt of llnancial performance.

9. Rclatcd partics

'l'hc Iintity rcgarcls a rclated parly as a pcrson or an cntity with thc ability to cxert control
individually orjointly, or to excrcisc significant influcncc ovcr the Entity, or vice versa. Members
ol kcy managcmcnl arc rcgarded as relalcd partics and comprisc thc fund administration and
managcmcnt tcam

10. Cash and cash cquivalcnts

cash and cash cquivalcnls comprisc cash on hand and cash at bank, short-tcrm deposirs on call
and highly liquid invcstmcnts with an origina) maturity of three months orless, which are readily
convcrliblc to known amounts ofcash and arc subjcct to insignificant risk of changes in value.
llank account balanccs includc amounts held at thc central Bank of Kenya and at various
comtncrcial bani<s at thc end ofthe financial ycar. For thc purposcs ofthesc financial statements,
cash and cash cquivalcnls also includc shorl tcIm cash imprcsts and advanccs to authorised public
ol'ficcrs and/or instilutions which wcrc nol surrendcred or accounted for at lhe end ofthe financial
ycar.

I l. Comparativc figurcs

whcrc ncccssary comparativc figures lbr the previous financial year have been amended or
rcconfigurcd lo conlonr to thc requircd changes in prcsenlalion.

12. llvcnls aftcr thc rcporting pcriod

'l'hcrc wcrc no matcrial adjusting and rron- adjusting cvcuts afler the reporting period,

13. Ultimalc and I lolding l)ntity

'l'hc cntity is a County Pub c Irund cstablishcd by thc Public Financc Management (Nyamira
County Asscmbly Mortgagc & Car loan Schcme Fund Rcgulations under the Department of
Irinancc and liconomic planning. Its ultimatc parcnt is thc Counly Govcrnmcnt of Nyamira.

)'7 I
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SI"]MMARY OI.' SI(;NIFICAN'I' ACCOUN-I'IN(; P0I,ICIES (CONI'INUED)

I4, Currcncy

'l hc financial statcmcnts arc prcscntcd in Kcnya Shillings (Kshs).

15. Significant j udgments and sources ofcstimation unccrtainty

'l'hc prcparation of thc Iintity's financial statcntcnts in confornrity with IPSAS requires

nlanaltcmcnt to makc judgmculs, estimates and assunrptions that affect thc reported amounts of
rcvcnucs, expcnscs, asscts and liabilitics, and thc disclosure of contingent liabilities, at the end of
thc rcporling pcriod. Ilowcvcr, unccrtainty about thcsc assumptions and eslimatcs could result in
outcomcs that rcquirc a matcrial adjustmcnt to thc carrying arrount oflhc assct or liability affectcd
in luturc pcriods.

Estimatcs and assumptions -'l'he key assumplions conccrning the futurc and other key sources

of cstimation unccrlaiDty at the reportiDg date, thal havc a significant risk of causing a material

adjustmcnt to lhc carrying amounts of asscts and liabilities within the next financial year, are

dcscribcd bclow. 'l'hc l.intity bascd ils assurnptions and cslimatcs on parameters availablc when

thc consolidalcd financial statements were preparcd. IIowever, cxisling circumstances and

assuurplions aboul luturc devclopments may changc duo lo market changes or circumstances

arising bcyond thc conlrol of the Enlity. Such changcs arc rcflected in the assumptions when they

occur. IPSAS 1.140.

Uscful lives and rcsidual values

'l'hc uscful livcs and rcsidual valucs ofasscts arc asscsscd using the following indicators to inform
potcntral fulurc usc and valuc from disposal:

D 'l'hc condition of thc assct based on thc asscssmcnt olcxpcrts cmploycd by thc Iintity

) 'l'hc naturc olthc asscl, its susccplibility and adaptability to clrangcs in tcchnology and

ploccsscs

D l'hc naturc ofthc proccsscs in which thc asscl is dcploycd

D Availability of funding to rcPlace lhe asscl

) Changes in thc markct in rclation to thc asscl

Provisions

lrrovisions wcrc laiscd and nranagcment dctcrmincd an cslimatc basc! on the infomation

availablc.

lrrovisions arc mcasurcd at thc managcmcnt's bcsl cslimatc ol thc cxpcndilure required to settle

thc obligalion al thc rcponing datc. and arc discountcd 10 prescnl valuc wherc the effect is material.
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SUMMARY OI.' SIGNI}'ICAN'T ACCOUN'TING POLICIF],S (CON'TINUED)

16. !'inancial risk managemcnt

'l'hc lrund's activrties cxpose il to a varicty ol financial risks including crcdit and liquidity risks

and cfl'ccts of changcs in forcign currency. 'l'hc lrund's ovcrall risk managemenl programme

focuscs on unprcdiclability of c-hangcs in ihc busincss cnvironmcnt and sccks to minimisc the

por"nrrt advcisc clfcct oi'such risks on its pcrformancc by scfting acccptablc lcvcls of risk. The

i,und docs not hcdgc any risks and has in piacc policics lo ensurc that crcdit is only extended to

customcrs with an cstablishcd crcdit history.

,l.hc 
];und's financial risk nranagenrcnt objcclivcs and policies arc dctailcd below:

a) Crcdit risk

't.he l;und has cxposurc to credit risk, which is thc risk that a countcrparty will be unable to pay

amounts i, full whcn duc. Crcdit risk ariscs fronr cash and cash cquivalcnts, and deposits with

banks. as wcll as tradc and othcr rcceivables and availablc-for-salc financial investments.

Mal]agcmenlasscsscstlrccrcditqualilyofcachcttstomcr,takingintoaccounlitsfinancialposition'
pasr ;pcricncc and olhcr lactois. ln6iridual risk limits arc sct bascd on intemal or cxtcmal

asscssmcnt in accordancc with limits sct by thc dircctors.'lhc amounts prcsented in thc statement

of financial position arc nct ol'allowances lor doubtl'ul rcceivablcs' cstimated by the cntity's

mauagcnlcnl bascd on prior cxpcrience and thcir asscssmcnt ofthc currcnt cconomic environment'

The Nyamira County Assemhly Car & Mortguge l-oan Scheme l;und

llcports and F inancial Slatcmcnts
For thc vcar cndcd Junc 30' 2020

'l hc cuslol)lcrs undcr the lully pcrlorming catcgory aIe paying thcir dcbts as they continue trading'
'l'hc crcdit risk associatcd wii, thcsc reJeirablcs is ntiDimal and thc allowance for uncollectible

amounts that lhc cntity has recogniscd in thc financial statcmcnls is considcred adequatc to cover

any potcntially irrccovcrablc amounts.

'l'hc cntity has significant conccntration ofcrcdit risk on amotlnts duc ffom borrowers'

'l'hc boar.d ol'tntslccs scts the l"und's cledit policics and objeclivcs and lays down parameters

wjthin which thc various aspccts ofcrcdil risk managcmcnt are opcratcd'

b) Liquidity risk managcmcnt

tj)rimarc rcsponsibility lbr liquidity risk managcn)L'nl rcslsr ilh thc l:und Administrator' who has

brilt un uppropriatc liquidiry risk manage,rcrrt l.aurcwork for thc management of the entity's

,hort, mcd'iumand long-tcnn lunding and liquidity matlagemcnt rcquircnrents. The entity manages

liquiiity risk through Jontinuous monitoring of ftrrccasls and actual cash flows'
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c) lllarkct risk

'l'hc board has put in placc an inlcrnal audit function lo assisl it in assessing the risk faced by the

;;i;r;;;;, onioing U".i., evaluatc and lesl lhe dcsig. and cflcctivcncss of its intemal accounling

and opcrational controls.

Markct rrsk is thc risk arising lrom changcs in markcl pliccs, such as intercst rate. equity prices

.nJ t',rr"ign cxchangc ,ut", ihi.h will Jfcct thc cntity's incomc or thc valuc of its holding of

financial insrnrmcnG. l'hc objcctive of markct risk management is to manage and control market

risk cxposurcs within acccptable paramcters, whilc optimising the rctum.-overall responsibility

lor managing markct risk t"rtt *iih th. Audit and Risk Managcmcnt Committec'

'l'hc Fund's FiDancc Dcpartmcnt is resporrsible for tlre dcvclopmerlt of detailcd risk managemenl

pof icics lsuUject to rcuiew and approval by Audit and Risk Managcment Committee) and for the

day lo day implcmcntation of thosc policics.

'I.lrcrchasbccnnochangetothccntity'scxposurctomarkctrisksorthemannerinwhichit
managcs and mcasurcs thc risk

d) Capital risk managcment

.l.hc 
objccrivc ol'thc l.und's capilal risk managcmcnt is to safeguard the Fund's ability to

corltin.]" as a going conccm.'lihe entity capitJ structure comprises of thc following funds:

Rcvolving fund

Accumulatcd surPlus

'l o(aI funds

l.css: cash aud bank balanccs

Nct dcb/(cxccss cash and cash cquivalcnts)

274,000,000

I,848,465
_6,8!114s
300,uI4,54s

26,290,906

275,848,465

8,827,835

267,020,630

0.97Vo
Gcaring

30 
1

294,000,000

214.523,639

0.91"h

20t 9/2020
-.---.--

'Kshs
lol8120l9
' 'l(slrs



The Nyamira County Assembly Car & Morlgage Loan Scheme Fund
Reports and Financial Statements
For the year ended 30th June, 2020

I3.5 NOTES TO THE FINANCIAL STATEMENTS
l. Transfers from County Government

2. Interest income

3. Fund administration expenses

9l ,000,000020 00 c)00Transfers from County Government

91,000,00020,000,000'fotal

4,759,4926,054,897Interest income fiom Mortgage loans

1,917 ,708t,387,842lnterest income from car loans

6,677,2007,442,739Sub - Total

I 69,061Accrued interest income

6.,677,2007,611,800Total interest income

365,000Travel costs

30,000

2,914,0002,274,000Committee Sitting allowances

3,279,0002,604,200Total

tl
I

300,200

Professional services costs

3l ll'.1 r.
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NO',t'ES 1'O',tIlE, F-INANCIAL S'tA',rE,ME,N]-S (coN'TINUED)

4. Gcncral cxPcnscs

Printing nd statiouclY

Bank Charges

Total

5. Cash and cash cquil'alcnls

Nyanrira CountY AssemblY Coullty nrortgage and Car accoutlt

'fotal cash and cash cquivalcnts

I)ctailcd anal s of thc cash and cash uivalents arc as follows.

Current account
26,290.906

55,610

Iamily []ank n ccotlnt
'l'otal

6. Ilcccivablcs from cxchangc transactions

Non-per forrning loans

02600001 9496
26,290,906

Anount owed bY County Executive

Total Current receivables

Non-Current receivables

term loan repaynlents due

'l'ota I Non- current receivables

4t,520

16,000

39,6 r0

4l ,520

8,827,83526,290,906

8,827,n3526,290,906

8,827,83 s

8,827,835

2,663,43610,525,391
5,3 r 5,31 I5,315,31 I

7,978,74715,840,702

259,041 ,883258,682,937
259,041,883258,682,917

321, l

Current Receivables

Long

20 lel2020 
I-- -- I{thJ

2018i 2019
' Ktht

l)escription

1.ttt9l202A
--- ----=i-

Ksh.t ,l
Dcscripti0n l-

201tt/2019

Kshs

7n1912020

\rcount nunr l)e r
F iulncinl irrititution

l2i1912020l)escripti0n
Kshr



The Nyamira County Assembly Car & Morlgage Loan Scheme Fund
Rcports and Financial Statcmcnts
l'or the vcar cndcd Junc 3q2?0?0

N O't'ES 1'O 1'I I E F-INANCIAL S'l'A'tI,lM l:N]'S (CON'tl NUIID)

7. Cll,\N(;uS IN ttll,cElvAltl.l-

Accor.rnt rcccivablc as at 1 " July 201 9

Account rcccivablc issucd during thc ycar

Account rcccivablc scttlcd_dtrring thc yc il I'

Nct changc s in account rcccivablcs

ll. Cash gcncratcd from opcrations

Adjustcd for:
lntc[cst lncon]c

liinancc cost

lncrease in payables 4,484,005

Nel crsh flon from operating activi(ies 24,966,080

9. Rclalcd party balanccs

a) Naturc of rclatcd party relationships

Ilntitics and olhcr parlies relatcd to thc l:und includc thosc parties who have ability to exercise

control or Cxercise siglificanf influcnce ovcr its operating and financral decisions. Related parties

includc managcmcnl pcrsonnel, thcir associales and closc family mcmbcrs The fund/schcmc is

rclatcd to thc lollowing cntitics:

a)

b)

c)

d)

County Govcrnmcnl of NYamira

Counly AsscmblY of NYamira

Managcmcnt Committcc

County AsscmblY Servicc Iloard
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l8l ,382,768275,t59,941

(40,922,8s4)
275,159,914

12,061,oo7
(72,697,282)

274,523,937

3,342,5904,966,It00

6,677,200

55,160

7,61 I ,800
4t,520

92,193,il57,861 ,955
(7 ,925,47 s)

94,342,590

Surplus for the year b_e19ry tax

Working capital adjustmcnts _
Incrcase irr reccivables

2019.2020
Kshs

of the error
I

134,700,000

i9re!,p!
KShs



The Nyamira County lssentbly Cat & Mortgage Loan Scheme l;und
Rcports and F-inancial Slatcments
t'or thc yca r cndcd Junc 30, 2020
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b) ltclatcd party tra nsaclions

'l'ransltrs lront rclatcd partics' 20,000,000

Kshs.20,000,000 was lransferrcd lrom lhe County Assembly Recurrent Account Number

1000239751 on l6rr' Junc 2020 lor the issuance of car loans and Mortgage loans to staff of the

County Assenrbly.

9l ,000,000

34 l,, ''

201912070-

l' .1,'.



The Nyumiru Coutrty Assembll' Car & Mortguge Loan Schene Fund

Reports and Financial Statements
For the year cnded June 30, 2020

14. PROGRESS o\ FoLLow UP oF PzuoR YEAR AUDITOR'S RECo.vlME\DATIoNS

The following is the summary ofissues raised by the external auditor, and managemenl comrnents that were provided to the auditor' We have

nominated focal persons to resolve the various issues as shown below with the associated time fiame within which we expect the issues to be

resolved.

December,
2.020

December,
2020

June,2020

The Non-performing loans have since been

charged with interest of 3%o per annum on all
the outstanding balances.

ResolvedFund
Accountant

I Interest on Receivable
Kshs.2,663,436 representing defaulted
loans not charged bY fund

administrator hence losing revenue due

from interest on defaulted loans.

Not
Resolved

The Management Committee is in the process

of valuing all the cars acquired through the

loans disbursed to the Members

Fund
Administrator

Valuation of Securities for Car Loan

- Loans toralling to Kshs.8,600,000
issued without obtaining valuation
report on the vehicles.

')

The Management Committee is in the process

of charging all securities that financed the

loans.

Not
Resolved

Fund
Administrator

Failure to register a charge on

Securities - The fund has not

registered a charge on the title deeds to

reflect its interest in the properties nor
jointly registered the logbooks.

3

Not
Resolved

The Management Committee has now
initiated the process of ensuring that on
quarterly basis the progress reports are

prepared to assess status of properlies.

Fund
Administrator

Construction of Residential
Property - No progress report or
evidence of construction of residential
property was provided for audit review.

'l< 
I

Rcferencc Issue / Obscrvations front Auditor Nlanagcnlent comnrcnts Ftrcal I'oint
person t0
rr:solve thc
issue I'

Strtus:
(Resolvad /
Not
llcolwd)

Timeframe:

No.

D

4.



The Nyumiru Countl' Assembly Car & Mortgage Loan Scheme Futttl
Reports and Financial Statements

ear cnded Junc 30, 2020For the y

Fund
Administrator

Not
Resolved

The Management Committee is in the process

of recovering all non-performing loans from

the properties secured for the loans.

Outstanding Car and Mortgage
Loans - Kshs.9,439,284 owed bY one

fonner member of County Assembly
and three deceased staff which are yet

to be recovered.

5
June, 2021

Fund Administrator

Sign:.

Date: 28'h September, 2020

36 
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Ilcfcrcnce Issrrc / Obsen'ations fronl Arrtlitor
No.

[ocrl Point
pcrsort t0
resulve tltt
issue

Status:
( llasolvad /

Re solt'e d)

Management conrmcnls Timcframe:

.ffi


