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l. Acronyms ond Definilions of Key Terms

l. Acronyms

BOM

CEO

DG

CBK

ICPAK

IPSAS

KLB

MD

NT

OCOB

OAG

OSHA

PFM

PPE

PSASB

SAGAs

Boord of Monogement of KLB

Chief Executive Officer

Director Generol

Centrol Bonk of Kenyo

lnstitute of Certified Public Accountonts of Kenyo

lnternotionol Public Sector Accounting Stondords

Kenyo Literoture Bureou

Monoging Director

Notionql Treosury

Office of the Controller of Budget

Office of the Auditor Generol

Occupotionol Sofety ond Heolth Act of 2007

Public Finonce Monogement

Property Plont & Equipment

Public Sector Accounting Stondords Boord

Semi-Autonomous Government Agencies

B. Definltion ol Key Terms

Fiduciory Monogement - Members of Monogement directly entrusted with
the entity's finonciol resources.

Comporolive Yeor- Meons the prior period
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2. Key Fund informolion ond monogement
o) Bockground informolion

The Kenyo Literoture Bureou Mortgoge ond Cor Loon Scheme is estoblished

pursuont to Solories ond Remunerotion Commission Circulors referenced;

SRC/ADM/CIR/l/13 Vol. lll(128) of I 7th December 2014; SRC/ADM/CIR/l/13
VOL lll (130) of 29th Jonuory,2015 ond SRC/ADM/CIR/l/13 VOL lll (142) of

25th August 20,l5 oll of which set ond odvised on the estoblishment of
Mortgoge ond Cor loon schemes for both stote ond other public officers. The

Fund is wholly owned by the Kenyo Literoture Bureou ond is domiciled in

Kenyo. The Bureou operotionolized the mortgoge ond cor loon scheme

through Internol guidelines opproved in the finonciol yeor 201812019.

b) Principol Aclivities
The fund's objective is to provide loon focility for purchose ond

development of resideniiol houses, ond purchose of motor vehicles for

personol use by members of the scheme. The Fund's principol octivity is to

odminister o morigoge ond cor loon scheme for members of stoff to
occess loon focilities for purchose ond development of residentiol houses;

ond purchose of motor vehicles for personol use. The Fund Admlnistrotor

oversees the operotions of the Fund. The Fund Administrotion committee
which is chorged wlth the responsibility of processing loons from

oppliconts in occordonce with loid down opproved regulotions, setting up

o revolving Fund forthe disbursement of loons ond supervising the doy-to-
doy operotions of the Fund. The key objectives of the Kenyo Literoture

Bureou Mortgoge ond Cor loon fund ore to:

i) Provide loon focility for purchose ond development of residentiol

houses.

ii) Provide loon focility for purchose of motor vehicles for personol use.

iii) Promote finonciol sustolnobility of the Scheme os o revolving fund.

c) Fund Adminislrolion Commitlee
The fund odministrotion committee members who held office during the

ffnonciol yeor ended 30th June 2025were:

CPA, FA, Froncis Moino MutungoChoirmon
Kenneth JumboVice Choirmon
Benord O. OburoMember
CS Sheilo KohukiMember
CHRP(K), Roselyn W. MugovonoSecretory

Ref

I

2

3

1

5

Posilion lNome

t
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d) Key Monogemenl
The key mqnogement officers who held office during the finonciol yeor
ended 30th June 2025 ond who hqd direct fiduciory responsibility were:

0 Registered Offices
KLB Heod Office,
South C, Bellevue Areo, KLB Rood off Popo Rood,
07lr 318 r88 | 0732344 599,

P.O. Box 30022- 00100,

Noirobi, Kenyo.

g) Fund Contocls
Telephone: (254) 6005595,020 - 354119617

l2s4) 0711 - 3r8r 88, 0732 - 344s99
E-moil : info.klb.co.ke

Fund Administrotor/Secretory to
the Scheme

CHRP (K), Roselyn W. Mugovono

Fund Administrotion Committee
Choirmon

CPA, FA, Froncis Mutungo

Fund Accountont CPA Benjomin Gochewo

lnternol
Deportment

Audit The deportment's role is to provide independent
ossuronce thot the schemes' risk monogement,
governonce ond internol control processes ore
operoting effectively.
The Committee's mondote is to ensure KLB ossets ore
sofeguorded ond continuolly evoluote the
effectiveness of the internol control system.

Boord Audit ond Risk

Committee

Boord Finonce,
Humon Resources &
Generol-Purpose
Committee

The Committee's is to provide guidonce to the Boord
of Monogement in fulfiling its oversight responsibilities
for fiscol plonning ond control, finonciol reporting,
humon resources monogement, supply choin
processes, corporote communicotions, legol ond
odminitrotive functions of the Bureou.

Websile: www.klb.co.ke

IV

e) Fiduciory Oversighl Arrongemenls
The fiduciory oversight orrongements during the yeor included:

Ref Position Nome
I

2

3

No Fiduciory Oversight I Detoils
Arrongemenl

I

I

2
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h) Fund Bonkers

Kenyo Commerciol Bonk Limited
Kencom House, Moi Avenue
P.O. Box 30081 - 00100, GPO

Noirobi, Kenyo

HF Group Llmited
Rehoni House-Koinonge St.

P.O Box 30088 - 00100,

Noirobi, Kenyo

i) lndependenlAudilors
Auditor-Generol
Office of The Auditor Generol
Anniversory Towers, University Woy

P.O. Box 30084

GPO 00r00
Noirobi, Kenyo

j) Principol legolAdviser
The Attorney Generol
Stote Low Office ond Deportmenl of Justice

Horombee Avenue
P.O. Box 401 l2
City Squore 00200
Noirobi, Kenyo
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3. The Fund Adminislrolion Commitlee

CPA, FA. Froncis M.
Mulungo
Chqirmon - Fund

Administrotion
Commitlee

\,

Mr. Froncis Mutungo (51 yeors) is the
Finonce Monoger of Kenyo Literoture
Bureou from Moy 201 4. He holds o
Bochelor of Commerce degree (First

Closs Honours), Diplomo in Monitoring
ond Evoluotion from Kenyotto University

ond Diplomo in Morketing Monogement
from the Kenyo lnstitute of Monogement
(KlM). He is o Certified Public
Accountont CPA (K), Certified Finonciol
Anolyst (CIFA-K), Certified Pension

Trustee ond o Certified ISO 9001:20,i5
lnternol Auditor (KEBS).

He is olso o member of Certified Public
Accountonts of Kenyo (ICPAK) ond the
lnstitute of Certified lnvestments ond
Finonciol Anolysts (lClFA). He is o globol
Finonciol ond lnvestment Advisor with
GLOBSED, o professionol, humonitorion
ond climote chonge volunteer network
world-wide. He is currently finolizing the
project for the oword of Moster of
Business Administrotion (Finonce) degree
ot Kenyotto University, Certified Pension

Trustee ond lSO900l:20'l5 Quolity
Monogement System lnternol Auditor
(KEBS). He is the Performonce Controct
Co-ordinotor. He hos been Choiring
vorious Senior Monogement Sub-

committees deoling with vorious
ossignments. He wos oppointed to the
position in the Fund Administrotive
Committee on Ist June 2020.

\'l

Nome Detqils of quolificotions ond experience
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Mr Kenneth Nyobero Jumbo (56 yeors) is

the publishing Monoger ot Kenyo
Literoture Bureou oppointed on 4th

September 2017 .l1e is o holder of Moster

of Philosophy in Geogrophy ond
Bochelor of Arls degrees, both from Moi

University. He olso holds o Post-Groduote
Diplomo in Humon Resources

Monogement IKNEC) from the Roilwoy
troining lnstitute.
He hos o weolth of experience in

publishing sponning over 20 yeors during
which time he ottended vorious coreer
developmentol courses in publishing,

monogement, leodership ond good
corporote governonce. He wos

oppointed to the position in the Fund

Administrotive Commitlee on I'i June
2020.

CHRP Roselyn W. Mugovono
Secrelory - Fund

Administrolion
Committee

Mrs. Roselyn Mugovono (53 yeors) is the
Humon Resources Monoger of Kenyo

Literoture Bureou. She holds o Mosler of
Business Administrotion (Humon

Resource Monogement) degree from

the University of Noirobi ond Bochelor of
Educotion degree (English ond
Literoture) from Egerton University.

She is o Certified Humon Resources

Professionol (CHRP, Kenyo), Certified
Humon Resources Proctltioner in good
stonding, Certified Pension Trustee ond
lSO900l :2015 Quolity Monogement
System lnternol Auditor (KEBS).

Mrs. Mugovono is o member of the
lnstltute for Humon Resources

Monogement (IHRM) . She wos

oppointed to the position on 17

December 2015.

Mr. Kennelh Jumbo
Vice Choirmon - Fund

Adminislrolion Commitlee

.!
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Humon Resources ond Administrotion,
Development of Humon Resources

lnstruments, Budgeting, Humon
Resources Accounting/Anolytics,
Orgonizotion Development ond Chonge
monogement, Recruitment, Grievonce
ond Discipline monogement, Pension

Monogement ond Corporote
Governonce. She wos oppointed to the
position in the Fund Administrolive
Committee on 'l 

't June 2020.

Mr. Bernord O. Oburo
Member
Administrolion
Commitlee

Fund

Mr. Bernord Oburo (51 yeors) is the
Monoger, Soles ond Customer Service.

He holds on Executive MBA (Strotegic
Monogement) degree from the Jomo
Kenyotto Universlty of Agriculture ond
Technology (JKUAT), ond Bochelor of
Arts (Mothemotics) degree from the
Universily of Noirobi. He olso holds o
Diplomo in Morketing from the MSK-

Kenyo. He olso holds Certificote in

Mediotion ond Certificote in Arbitrotion
both from ClArb
He hos over l8 yeors' experience
bronding ond soles ond morketing. He

wos oppointed to ihe position in the Fund

Administrotive Committee on I'r June
2020.

CS Sheilo Kohuki
Member - Fund Administrolion
Commitlee

a1

,

Ms. Sheilo Kohuki (54 yeors) holds o
Bochelor of Lows Degree from the
University of Noirobi ond o Post

Groduole Diplomo in Low from the
Kenyo School of Low. She is on
Advocote of the High Court of Kenyo,
Certified Public Secretory ond o
Certified Pension Trustee.

She is o member of the Low Society of
Kenyo ond lhe lnstitute of Certified
Secrelories. She wos oppointed to the
position in the Fund Administrotive
Committee on |'t June 2020.

VlII
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4. Monogement Ieom

Mrs. Mugovono is o member of the
lnstitute for Humon Resources
Monogement (IHRM). She wos oppoinled
to the position in the Fund Administrotive
Committee on I'r June 2020.

Humon Resources ond Administrotion,
Development of Humon Resources
lnstruments, Budgeting, Humon
Resources Accounting/AnolYtics,
Orgonizotion Development ond Chonge
monogement, Recruitment, Grievonce
ond Discipline monogement, Pension
Monogement ond CorPorote
Governonce.

CHRP Roselyn W
Secrelory
Administrotion
Commitlee

Mugovono
Fund

Mr. Froncis Mutungo (51 yeors) ls the
Finonce Monoger. He holds o Bochelor of
Commerce degree (First Closs Honours),
Diplomo in Monitorlng ond Evoluotion
from Kenyotto University ond Diplomo in
Morketing Monogement from the Kenyo
lnstitute of Monogement (KlM). He is o
Certified Public Accountont CPA (K),

Certified Finonciol Anolyst (CIFA-K),

Certified Pension Truslee ond o Certified
ISO 9001 :2015 lnternol Auditor (KEBS).

t\

Nome Detoils of quolificolions ond experience

Mrs. Roselyn Mugovono (53 yeors) is the
Humon Resources Monoger of KenYo
Literoture Bureou. She holds o Moster of
Buslness Administrotion (Humon Resource
Monogement) degree from the University
of Noirobi ond Bochelor of Educotion
degree (English ond Literoture) from
Egerton University.
She is o Certified Humon Resources
Professionol (CHRP, Kenyo), Certified
Humon Resources Proctitioner in good
stonding, Certified Pension Trustee ond
lSO900l:2015 Quolity Monogement
System lnternol Auditor (KEBS).
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a
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CPA, FA, Froncis M.
Mulungo
Choirmon - Fund
Adminislrolion Commitlee

t

I

He is olso o member of Certified Public
Accountonts of Kenyo (ICPAK) ond the
lnstitule of Certified lnvestments ond
Finonciol Anolysts (lClFA). He is o globol
Finonciol ond lnvestment Advisor with
GLOBSED, o professionol, humonitorion
ond climote chonge volunteer network
world-wide. He is currently finolizing the
project for the oword of Mosier of Business
Administrotion (Finonce) degree ot
Kenyotto Unlversity, Cerlified Pension
Trustee ond lSO900l:2015 Quolity
Monogement System lnternol Auditor
(KEBS). He is the Performonce Conlroct
Co-ordinotor. He hos been Choiring
vorious Senior Monogement Sub-
committees deoling with vorious
ossignments. He wos oppointed to the
position in the Fund Administrotive
Committee on Ist June 2020.

F \

CPA Benjomin Gochewo
Fund Accounlonl

Mr. Benjomin Gochewo (39 yeors) is the
Fund Accountont. He holds o Bochelor of
Commerce (Accounting) degree from
the University of Noirobi ond is currently
pursuing o Moster of Commerce degree
ot Strothmore University. He is o Certified
Public Accountont CPA (K) ond o
Certified Pension Trustee from College of
lnsuronce/Retirement Benefits Authority.

He is olso o member of the lnstitute of
Certified Public Accountonts of Kenyo
(ICPAK) ond hos over I5 yeors'
experience in occounting ond finonce.
He wos oppointed to the position of Fund
Accountont on lst June 2020.

\

(
\
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5. Choirmon's Reporl
It gives me greot pleosure to present the Finonciol Stotements for the KLB

Mortgoge ond Cor Loon Scheme for the yeor ended 30th June 2025. On

beholf of the Bureou ond the Fund, I wish to ocknowledge with grotitude
the support of the Notionol Treosury in the estoblishment of this Scheme,

which become operotionol in the 2011812019 finonciol yeor. lts inception
wos timely ond oligned closely with the Governmenl of Kenyo's

commitment to providing offordoble housing, o priority thot continues to

benefit our stoff while odvoncing the notionol housing ogendo.

The Scheme is overseen by the Fund Administrotion Committee,
comprising members of the Bureou's senior monogement teom, who
hove ensured prudent ond efficient odministrotion.

As ot 30th June 2025, the Scheme hod received o cumulotive ollocotion
of Kshs. 149.85 million, up from Kshs. 142.5 million the previous yeor. Of this

omount, Kshs. 'l 29.85 million wos committed to the Mortgoge Loon

Scheme, while Kshs. 20 million wos dedicoted to the Cor Loon Focility.

Stoff continue to benefit from competitively low-interest loons of o rote

of 4%, of which 3% is remitted to the oppointed finonciol institutions

monoging the Fund os odministrotive expenses, ond I% ls re-invested

into the Scheme.

During the yeor under review, the Fund generoted totol interest income
of Kshs. 5.84 million, compored to Kshs. 5.45 million in the previous yeor.

The odministrotion expenses omounted to Kshs. 3,672,235 os compored
to the previous yeor of Kshs.3,455, 128. The Fund's toxoble income
resulted in q tox chorge of Kshs. 324,824 os compored to the omount for

the previous yeor of Kshs. 299, l77.Ihe Fund closed the yeor with o
bolonce of Kshs. 162,517 ,249, reflecting growth from Kshs. I 53,327,643 os

ot 30th June 2024.

The revolving noture of ihe Scheme continues to ensure sustoinobility

ond growth. For the finonciol yeor ended 30th June 2025, the Fund

reolized o surplus before toxotion of Kshs. 2,164,430 os compored to Kshs.

1,992,874, reolised the previous yeor.

I toke this opportunity lo express our sincere oppreciotion to the Bureou's

Boord of Monogement ond the Monoging Director for their unwovering

support in sustoining this initiotive through continuous ollocotlon of

resources, even within o constroined fiscol environment. I equolly

xl
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commend the Fund Administrotion Committee for their dedicotion,
commitment, ond professionolism, which hove mode the Scheme o true

success ond on involuoble benefit to oll Bureou employees.

CPA, FA, Froncis M. Mulungo
Choirmon, Fund Adminislrolion Commitlee

xll
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6. Report of the Fund Adminislrolor
I om pleosed to present the finonciol stotements for the yeor ended 30rh

Jvne 2025, in complionce with Section 8a Ql ot the Public Finqnce

Monogement Act, 2012. Ihe obiective of the Bureou's Mortgoge ond
Cor loon scheme is to motivote stoff by focilitoting occess to low interest

credit focilities to own residentiol homes ond ocquire vehicles to
focilitote their tronsport to work. The Bureou hos engoged vorious bonks

to monoge the Fund.

The Notionol Treosury opproved the implementotion of Mortgoge ond
Cor Loon Scheme Policies, In the Finonciol Yeor 20\812019. The scheme

is monoged os o revolving fund. Stoff ore chorged on interest rote of 47"

per onnum ond the Bureou receives l% interest of thot interesl, which is

invested bock into the fund for growth ond sustoinobility.

The scheme hos been octive since inception, ond the Bureou continues
to sensitize ond inspire stoff on the benefits of owning o home. The

uploke hos been commendoble. The opproved scheme fund limits

Morlgoge Loon Scheme is Kshs. 500 Million, while thot of the Cor Loon

Scheme is Kshs. 50 Million.

The revolving noture of the Scheme continues to ensure sustoinobility

ond growth. For the finonciol yeor ended 30th June 2025, the Fund

xllt

As ot 30th June 2025, the Scheme hod received o cumulolive ollocotion
of Kshs. 149.85 million, up from Kshs. 142.5 million the previous yeor. Of this

omount, Kshs. 129.85 million wos commltted to the Mortgoge Loon

Scheme, while Kshs. 20 million wos dedicoted to the Cor Loon Focility.

Stoff continue to benefit from competitively low-interest loons of o rote

of 4%, of which 3% is remitted to the oppointed finonciol Institutions

monoging the Fund os odministrotive expenses, ond l% is re-invested

into the Scheme.

During the yeor under review, the Fund generoted totol interest Income

of Kshs. 5.84 million, compored to Kshs. 5.45 million in the previous yeor.

Ihe odministrotion expenses omounted to Kshs. 3,672,235 os compored
to the previous yeor of Kshs.3,455, 

,l28. The Fund's toxoble income
resulted in o tox chorge of Kshs. 324,824 os compored to the omount for

the prevlous yeor of Kshs. 299, l77.Ihe Fund closed the yeor with o
bolonce of Kshs. 1 62,517 ,249, reflecting growth from Kshs. 153,327 ,643 os

ot 30th June 2024.
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Since the inception of the KLB Mortgoge ond Cor Loon Scheme, loon
recoveries hove steodily grown through stoff poyroll deductions. To

dote, o totol of Kshs.63,758,214 hos been recovered under the
Mortgoge Loon Scheme ond Kshs. '10,071 ,972 under the Cor Loon

Scheme. The Bureou continues to eorn onnuol interest of the rote of l%
on these loons, which is reinvested bock into the revolving fund to
support its sustoinobility.

Cumulotively, this hos generoted Kshs.9,744,173 under the Mortgoge
Loon Scheme ond Kshs. 2,923,07 6 under the Cor Loon Scheme. Current
monthly recoveries stond of Kshs. 1,'l90,508 for the Morlgoge Loon
Scheme ond Kshs. 64,\46 for the Cor Loon Scheme, bringing totol
monthly recoveries to Kshs. 1,254,654.

Strotegicolly. the scheme hos ochieved its primory objective of
enhoncing stoff ottroction, recruitment, ond retention, thereby
supporting KLB in delivering on its mondote. By providing employees with

occess to offordoble mortgoge ond cor finoncing, the Bureou hos

strengthened its copocity to mointoin o skilled ond motivoted
workforce.

From o finonciol perspective, the scheme remoins self-sustoining despite
the Bureou no longer injecting odditionol funds due to ousterity
meosures. Growth hos been mointoined through prudent reinvestment
of loon repoyments ond occrued interest income, ensuring continued
occess to offordoble credit for stoff while sofeguording the fund's
sustoinobility.

On motters of governonce, the scheme fully complies with the Solories

ond Remunerotion Commission's circulor Ref. SRC/ADM/CIR/l/.l3 VOt
lll(.l30) on Mortgoge ond Cor Loon Schemes for Stote ond other Publlc

Officers, os well os with opprovols gronted by the Notionol Treosury. This

odherence to legol ond regulotory requirements underscores the
integrity ond occountobility of the scheme's operotions.

ln odministering the Fund, the scheme odministrotion committee
mointoined odequote finonciol monogement controls to ensure

complionce, tronsporency ond occounlobility. The meosures were oimed

xlv

reolized o surplus before toxotion of Kshs. 2,1 64,430 os compored to Kshs.

| ,992,87 4, reolised the previous yeor.
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ot moking sure thot the funds ore utilised prudently ond included
mointenonce of proper occounting records. Further, the finonciol
Stotement hove been prepored in occordonce with the lnternotionol
Public Sector Accounting Stondords (IPSAS) ond represents o true ond
foir view of the stote of offoirs of the Fund for the period under review. As

the Accounting Officer ond Fund Administrotor. I confirm the
completeness of the occounting records mointoined for the Fund, which
hove been relied upon, in the preporotion of the finonciol stotements.

Finolly, the Fund Adminisirotive Committee, confirms thot in preporlng

the finonciol stotements, it hove ossessed the Fund's obility to continue os

o going concern ond nothing hos come to its ottention to indicote thot
the Fund will noi remoin o going concern for of leost the next twelve
months from the dole of this stotement.

CHRP(K), Roselyn Mugovono
Fund Adminislrotor/Secrelory

xV
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7. Stolement Of Performonce Agoinsl Predelermined Objeclives
The KLB Mortgoge ond Cor Loon scheme hos been incorporoted in

the Kenyo Literoture Bureou Strotegic Plon 2O2O - 2024, under the
Stroteglc Pillors stoted below:

o) Finonciol Sustoinobility Pillor.

b) Orgonizotionol Development Copocity Development Pillor

The key ob.jectives of the Kenyo Literoture Bureou Mortgoge ond Cor
loon Schemes ore to:

o) Provide loon focility for purchose ond development of residenliol
houses.

b) Provide loon focility for purchose of motor vehicles for personol use.

c) Promote finonciol sustoinobility of the Scheme os o revolving fund.

Progress on otloinment of the fund's objeclives
For purposes of implementing ond coscoding the obove fund
objectives to specific sectors, oll the objectives were mode specific,
meosuroble, ochievoble, reolistic ond time-bound (SMART) ond
converted into fund outcomes. Attendont indicotors were identified for
reosons of trocking progress ond performonce meosurement.

The progress on otloining the stoted objeclives

ln FY 2024/25
one (l) stoff
member
received o loon
for purchose of
residentiol
House
omounting to
Kshs. 10.35

Million, while
ond one (1) stoff
received o loon
for purchose of

To provide
loon focility
for purchose
ond
development
of residentiol
houses; ond
purchose of
motor
vehicles for
personol use

Decent
housing for
stoff ond
eose of
movement
to ond
from work.

Number of
stoff
odvonced
loon to
purchose
residentiol
houses ond
cors for
personol use

x\'l

Objective Oulcome PerformonceScheme
Nome

Key
Performonce
lndicotors

Kenyo
Lileroture
Bureou
Morlgoge ond
Cor loon
Scheme
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The interest
income re-

invested in

the scheme

During the yeor
Kshs. 5.84 Million
wos eorned in
interest income
ond re-invested
into the
scheme.

Sustoin the
schemes
os stoble
revolving
funds

2. Io promote
finonciol
sustoinobility

xv

cor worth Kshs.

800,000.
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8. Corporole Governonce Slotemenl

o) Appointmenl, process of oppoinlment ond removol of Fund

Adminislrolion Commitlee members
The process of oppointment ond removol of the members the Fund

Administrotion Committee is governed by the provisions of the Mortgoge
ond Cor loon Schemes ond ihe KLB Humon Resources ond Procedures
Policy ond Procedures Monuol, 20.l8 ond Notionol Treosury Guidelines
issued from time to time.

The oppointmenl emphosizes on the leon size of the committee ond
tokes into occount diversity. The Fund Administrotion Committee hos on
existing service chorter thot provides the commitments in the service
delivery to the mortgoge ond cor loon customers. The Committee hos

token steps to ensure the commitments ore fulfilled.

The oppointment is mode by the Monoging Director, Kenyo Literoture
Bureou for o perlod of three yeors, renewoble.

b) Roles ond functions of lhe Fund Adminislrollon Commitlee members
The terms of reference of ihe Committee includes:
i) Review opplicotion for loons ond moke decisions upon such

opplicotions within the outhority delegoted to the Committee. All

decisions must be bosed on the estoblished loon policies ond in

complionce with the opplicoble locol lows ond regulotions.
ii) Verify oll supporling documentotion ond ensure thot they ore

following requlrements of the loon opprovol.
iii) Ensure lhot loonees meet eligibility criterio i.e. I /3 bosic solory

retoined, confirmed in employment, not on notice to resign e.t.c.
iv) Process opplicotion for loons within four (4) doys in occordonce

with the existing terms ond conditions of borrowing.
v) Evoluote externol finoncier for suitobility/credibility where

opplicoble ond moke recommendotions to monogement.
vi) Evoluole the performonce of the loons issued to stoff on quorterly

bosis ond moke recommendotions in respecl of loon policy
chonges.

vii) Receive ond evoluote funds stotement/reports from the finonclers
on quorlerly bosis ond moke recommendotions decision moking.

viii) The Committee meets ot leost once quorterly.

\\ t
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c) lnduction, troining ond development Adminislrotion Commitlee

members ond member's performonce

The Fund Administrotion Committee members hove undergone

induction troining to equip them with the necessory knowledge ond skills

on how to hondle ond monoge the Mortgoge ond Cor Loon scheme.

The teom is scheduled for on odditionol troining in FY 2025126. Further,

the members ore scheduled to undertoke the evoluotion of their

performonce in FY 2025125 ofter the development of the oppropriote
tools.

d) Fund Administrotion Commitlee ond member's performonce

The members ore scheduled to undertoke the evoluotion of their

performonce in FY 2025126 ofter the development of the oppropriote
tools.

e) Number of Fund Adminisholion Commitlee meelings held ond the

otlendonce lo lhose meelings by members
The Committee held meetings during the yeor os indicoted below:

f) Succession plon
The Committee hos on estoblished succession plon oimed ot ensuring

business continuity in the Fund. The terms of the members of the

Committee members ore scheduled to end of different times to
guorontee coniinuity.

st6ChoirmonCPA, FA, Froncis Mulungo
6/6Vice ChoirmonKenneth Jumbo
sl6SecretoryCHRP(K), Roselyn Mugovono
6t6MemberBernord Oburo
5/6MemberSheilo Kohuki

g) Policy lo monoge conflicl of inleresl
Members ore required to moke o written disclosure of ony ogendo or

trqnsoction, which would constltute o conflict of interest ond to obstoin

from the discussion or voting when such motters ore being considered.

lndividuol Committee members exercise independence of iudgement
ond professionol competencies for effective governonce of the Fund.

During the Committee meetings, the members ore required to declore

POSTTtONNO. ENAM

I
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3

4

COMMITTEE

MEETINGS
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ony conflict of interest with the business of the doy, ond excuse
themselves from ony porticipotion in the porticulor meeting.

h) Fund Commitlee remunerolion
The Fund Administrotion Committee is not poid ony remunerotion, ond
they serve ot the Committee os port of their duties ot Kenyo Literoture
Bureou.

i) Ethics ond conducl
The Committee recognises the imporlont role thot the ethicol stondord
ploys in orgonisotionol growth ond development. A code of conduct is

o public stotement thot outlines our expectotions ond holds us

occountoble to our conduct in business. The Committee uses the Code
of Conduct for Kenyo Literoture Bureou which wos circuloted to oll the
stoff ond ore required to reod, understond, sign ond remoin bound by
the provisions. Adequote mechonisms hove been put in ploce to
receive comploints, investigote the ollegotions of unethicol contoct ond
discipline. The Bureou colloborotes with Ethics ond Anti-Corruption
Commission (EACC) to entrench the culture of ethics in oll our
undertokings.

J) Governonce Audil
On motters of governonce, the scheme fully complies with the Solories

ond Remunerolion Commission's circulor Ref. SRC/ADM/CIR/l/13 VOL

lll(130) on Cor Loon ond Mortgoge Loon Schemes forStote ond other
Public Officers, os well os wlth opprovols gronted by the Notlonol
Treosury. This odherence to legol ond regulotory requirements
underscores the integrity ond occountobility of the scheme's
operotions.

The Fund borrows most of its operoiing principles from the Mwongozo
Code of Governonce for Slole Corporotions which is implemented
continuously, ond which is considered o significont step towords

xx

All members ore required to inform the Committee of ony conflicts or
potentiol conflicts of interest they moy hove in relotion to porticulor items
of business, ond they ore required to obsent themselves from discussion

or decisions on those motters, unless resolved otherwise by the remoining
members of the Committee.
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deepening corporote governonce, professionolism, ethics ond integrity

in monogement of Fund offoirs.

The scope of the policy covers communicotions by the Boord, including

with monogemenl, shoreholders, regulotors, medio, ond the public. The

Chonnels of Communicolion, include the Annuol/holf-yeor results vio

briefings, circulors, ond web postings, Corporote website ond sociol

medio for officiol disclosures ond Emoil ond videoconferencing for

stokeholder engogement ond boord meetings.

l) Terms of relerence of Commitlee
The fund hos not estoblished committees since the operotions hove

been odequotely hondled by the Fund os o commitlee of the whole.

m) Policy on reloled porty lronsoctions
KLB hos on estoblished policy on reloted porty tronsoctions, which oims

to ensure thot oll deolings with individuols or entities hoving o close

relotionship with the Bureou ore conducted tronsporently, foirly, ond in
the best interests of the public. lt's o criticol component of good

corporote governonce ond finonciol monogement. The policy is guided

by fundomentol principles to prevent conflicts of interest ond protect

the Bureou's finonciol inlegrity. This policy by extends its scope to the KLB

Mortgoge ond Cor Loon Scheme ond Fund Administrotion Committee.

\\l

The Fund Administrotion Committee is chorged with the responsibility of
ensuring thot complionce with oll the existing lows ond regulotions is

ensured on o continuous bosis. Further, one of the members of the

Commitiee is o lowyer ond this ensures thot motters ore legolly ossessed

to ossure of complionce.
The Fund is scheduled to undertoke the governonce oudit in the coming
yeor.

k) Communicotion Policy
The Bureou hos on estoblished communicotion policy, which enobles

occurote, timely, ond prooctive communicotion wlth stokeholders in line

with corporote governonce stondords ond which by extension opplies

to the KLB Mortgoge ond Cor Loon Scheme ond Fund Administrotion

Committee.
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The Key Principles include:
l) Tronsporency: All reloted porty tronsoctions must be fully disclosed to

the relevont outhorities ond committees.
ii) Arm's Length Bosis: Ironsoctions must be conducted on terms thot

ore foir ond reosonoble, os if the porties were unreloted. This is olso

referred to os "ot morket volue."
iii) Objeclivity: Decisions regording reloted porty tronsoctions must be

mode bosed on objective criterio, not personol relotionships or
influence.

iv) Accounlobility: lndividuols involved in opproving or executing such

tronsoctions must be held occountoble for their octions.

The reloted porties include:
i) Key Monogemenl Personnel: This includes boord members, senior

monogers, ond ony other individuols with the outhority ond
responsibility for plonning, directing, ond controlling the octivities of
the Bureou.

ii) Close Fomily Members: Spouses, children, porents, ond siblings of key
monogement personnel.

iii) Entilies with Conhol or Signiliconl lnfluence: Any compony,
portnership, or other entity thot is controlled by or hos significont
influence over the Bureou's key monogement personnel or their close
fomily members.

iv) Slgnificonl Shoreholders: As o stote corporotion, this would opply to
ony entity or individuol holding o substontiol interest or influence in

the Bureou including the Government through the Ministry of
Educotion ond the Notlonol Treosury.

xx
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9. Monogemenl Discussions ond Anolysis

o) The operolionol ond finonciol performonce of lhe Fund during the
period, os compored lo the induslrY

The Bureou, which is the sponsor for the Mortgoge ond Cor Loon Fund

is implementing the fourth cycle Strotegic Plon 2020-2024, whose first

yeor of implementotion wos 2020121, with the finol yeor of
implementotion being FY 2024125. The Bureou emborked on

continued implementotion of the Strotegic Plon, which hos provided

o re-energised strotegic direction bosed on the following strotegic
pillors:

i) FinonciolSustoinobility
ii) Customer Centricity
iii) Operotionol Efficiency ond Effectiveness
iv) Orgonizolionol Copocity Developmenl

The Fund continues to operote in o professionol monner guided by

the Mortgoge ond Cor Loon Scheme Policy, 2018, the Notionol

Treosury ond Solories ond Remunerotion Commission guidelines, io
offer services to the employees of Kenyo Literoture Bureou.

The schemes hove been octive since inception ond the Bureou

continues to sensitize ond inspire stoff on the benefits of owning o
home. The uptoke hos been commendoble. The opproved scheme

fund limits Mortgoge Loon Scheme is Kshs. 500 Million, while thot of

the Cor Loon Scheme is Kshs.50 Million.

Key Performonce lndicotors (KPls) - 2023124 vs 2024125

+7.17"5,448,002 5,836.665

+6.37"3,671 ,1703.453,488

-3s.1%1,065r.640

+8.67"1.693,697 r,839,505

+5.97"163,517 ,325154,415,612

+6.07"r29,850,000r22,500,000

xx l

The KLB Mortgoge ond Cor Loon scheme hos been incorporoted in

the Kenyo Literoture Bureou Strotegic Plon 2O2O - 2024, under the

Strotegic Pillors stoted below:
i) FinonciolSustoinobilityPillor.
ii) Orgonizotionql Developmenl Copocity Developmenl Pillqr.

% Chonge2023/24 (Kshs.)

lnteresl lncome

Finonce Cosls

Surplus After Tox

lndicolor

Admlnlstrotive tees

| 2021t2s (Kshs.)

Iotol Assets

Morlgoge Fund
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The finonciol performonce of the KLB Mortgoge ond Cor Loon

Scheme for the yeor ended 301h June 2025 demonstrotes consistent
growth ond sustoinobility. lnterest income rose to Kshs. 5.84 million in

2024125 from Kshs. 5.45 million in 2023124, reflecting improved loon
portfolio performonce. Administrotive expenses increosed morginolly
to Kshs. 3.6/ milllon, while finonce costs remoined negligible. This

resulted in o surplus ofter tox of Kshs. 1.84 million, on improvement
from Kshs. 

,l.69 
million in the previous yeor.

The fund's osset bose exponded from Kshs. 154.4 million in2023124 lo
Kshs. 153.5 million In 2024125. The mortgoge revolving fund
occounted for the lorgest shore ot Kshs. I29.9 million (80%), followed
by the cor loon fund ot Kshs. 20 million (12%) ond occumuloted
reserves ot Kshs. 12.7 million (8%). This composition underscores the
cenlrol role of the mortgoge scheme in driving the fund's growth ond
sustoinobility.

Liquidity olso strengthened, with cosh ond cosh equivolents rising

from Kshs. 33.95 million in 2023124 to Kshs. 42.09 million in 2024/25.Ihis
growth reflects efficient loon recoveries ond prudent reinvestment of
interest eornings into the revolving fund.

As ot 30th June 2025, the Scheme hod received o cumulotive
ollocotion of Kshs. 

.l49.85 million, up from Kshs. 142.5 million the
previous yeor. Of this omount, Kshs. 129.85 million wos commitied to
the Mortgoge Loon Scheme, while Kshs. 20 million wos dedicoted to
the Cor Loon Focility. Stoff continue to benefit from competitively
low-interest loons ot o rote of 4%, of which 3% is remitted 1o the
oppointed finonciol institutions monoging the Fund os odministrotive
expenses, ond l% is re-invested into the Scheme.

Since the inception of the KLB Mortgoge ond Cor Loon Scheme, loon
recoveries hove steodily grown through sioff poyroll deductions. To

dote, o totol of Kshs.53,758,214 hos been recovered under the
Mortgoge Loon Scheme ond Kshs. 'l0,07,l ,972 under the Cor Loon
Scheme. The Bureou continues to eorn onnuol interest of the rote of

20,000,000 0.o%

10,827.643 +17.0%

33,9s3,922 42.087,370 +23.9%

xxl v

Cor Loon Fund 20,000,000

Accumuloled Rererves

C"rh & Cosh Eq,r"olents

12,667,249



Kenyo lilerolure Bureou Mortgoge ond Cor Loon Scheme
Annuol Report qnd Finonciol Stolemenls for lhe yeor ended 30rh June 2025

l% on these loons, which is reinvested bock into the revolving fund to

support its sustoinobility.

Cumulotively, this hos generoted Kshs.9,7 44,1 73 under the Mortgoge
Loon Scheme ond Kshs. 2,923,075 under the Cor Loon Scheme'

Cunent monthly recoveries stond ot Kshs. I ,190,508 for the Mortgoge
Loon Scheme ond Kshs.64, 

,l46 for the Cor Loon Scheme, bringing
totol monthly recoveries to Kshs. \,254,654.

The grophicol represenlollons ore provided below:

Revenue vs Expenses

le6 Revenue vs Expenses (2023124 - 2024125)

5

2

1

- 
l.rtcrclrt lnaom.

- 
Admln Fcct

I Flnan<a Coits

$:

o
202 3t24 2024t2s

Surplus Atler Tox Irend

1e6 Surplus After Tax -I-ren d
1

].

1

1

9r
1

1

1

a4

a2

ao

7A

-76

74

72

70

2023/24 2024/25

xxv



Kenyo Lilerolure Bureou Morlgoge ond Cor Loon Scheme
Annuol Report ond Finonciol Slolemenls for lhe yeor ended 30th June 2025

Assel Com posilion (2024 I 25)

Asset Composition (2024/25)
Car Loan Fund

Accumulated Reserves

Mortgage Fund
Strotegicolly, the scheme hos met its objective of enhoncing stoff
ottroction, retention, ond motivotion by providing offordoble credit
focilities. Finonciolly, sustoinobility hos been ossured despite the
Bureou not injecting new funds due to ousterity meosures, os

repoyments ond reinvested interest continue to support growth.
Complionce with regulotory requirements, including Solories ond
Remunerotion Commission guidelines ond Notionol Treosury

opprovols, further demonstrotes the integrity of fund monogement.

b) Fund's key projecls or investmenls decision implemenled or ongoing
The Fund did not implement ony key project or investment during the
yeor.

c) Number ond omounl of Loons issued during lhe period, loons
oulslonding ot end of lhe period ond loons repoid during the period.

ln FY 2024125 one (1) stoff member received o loon for purchose of
residentiol House omounting to Kshs. 10.35 Million, while one (l ) stoff
received o loon for purchose of cor worth Kshs. 800,000.

Cumulotively os ot 30th June 2025, twentytwo (221 stoff members
hove been focilitoted with mortgoge loons while ten (10) stoff
members hove benefited from cor loon. lt is encouroging to note
thot the beneficiories of the scheme hove continued to service
their loons os scheduled without ony defoult.

xxvl
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As ot 30rh June 2025, the Mortgoge Loons outstonding ond held
by Kenyo Commerciol Bonk Group omounted to Kshs. 57,332,573,

while thot held by Housing Finonce Group omounted to Kshs.

60,1 43,956. The Cor loon outstonding loons os ot 30th -Jvne 2025

omounted to Kshs. 2,683,488 held by Housing Finonce Group.

The loons repoid during the yeor omounted to Kshs. 9,331 ,O22

under the Mortgoge Loon Scheme ond Kshs. 648,650 under the
Cor Loon Scheme.

d) Fund's complionce with slolulory requiremenls.
The Fund hos been compliont with the vorious regulotory ond
stotutory requirements. The Fund commits to olso comply with oll the

toxotion ond other lows.

e) Mojor risks focing the Fund, moteriol orreors in slolulory ond olher
finonciol obligolions

FINANCIAL RISK MANAGEMENT OBJECIIVES AND POTICIES

ln the normol course of business operotions, the Fund's octivities

expose it to o voriety of finonclol risks, including credlt risk ond the

effects of chonges in foreign currency exchonge rotes ond interest

rotes. The Fund's overoll risk monogement progromme focuses on the

unpredictobility of the industry ond seeks to minimise polentiol

odverse effects on iis finonciol performonce.

Risk monogement is corried out by the Fund Administrotion

Commiltee under policies opproved by the Boord of Monogement
of Kenyo Literoture Bureou. The Committee provides principles for

overoll risk monogement.

i) Credit risk

Credit risk is the risk of finonciol loss to the Fund if o customer to o
finonciol instrument foils to meet its controctuol obligotions ond
orises principolly from the Fund's receivobles with customers.

xxvll
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Bonk bolonces ore held with credible finonciol institutions ond ore
fully performing. Trode receivobles ore due from customers with
good credit roting.

ii) Liquidity risk

Liquidity risk is the risk thot the Fund wlll not be oble to meet its

finonciol obligotions os they foll due. The Fund implements prudent
liquidity risk monogement thot include mointoining sufficlent cosh
to meet Fund obligotions. The Fund monoges this risk by
mointoining odequote cosh bolonces in the bonk which ore
invested in short-term deposits ond by continuously monitoring
forecost ond octuol cosh flows.

iii)Morkel risk
Morket risk is the risk thot the foir volue or future cosh flows of
finonciol instruments will fluctuote becouse of the chonges in

morket price ond comprises three types of risks: currency risk,

inierest rqte risk, ond other price risk, whose detoils ore provided
below:

. Currency risk

Currency risk orises on finonciol instruments denomlnoted in

forelgn currency. The Fund doesn't mointoin cosh equivolents
denominoted in foreign currency. However, the currency risk

orising from them is minimol since the omount held in relotion to
the totol cosh ond cosh equivolents is smoll.

. lnleresl role risk
The Fund did not hove ony borrowings os ot June 30, 2025 ond
hence not exposed to cosh flow interest rote risk resulting from
chonges in morket interest rotes.

. Price risk

Other price risk orises on finonciol stotements becouse of chonges
in the price of o finonciol instrument. The Fund is not exposed to
other price risk since the prices of its finonciol instrument remoin
stoble. ln oddition, the Fund does not hove investments in quoted
shores.

O MATERIAL ARREARS IN STAIUTORY/FINANCIAL OBLIGATIONS

The Fund hod no moteriols orreors in stotutory or other finonciol
obligotions.

xxv I
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I 0. Environmenlol And Sustoinobility reporling
o) Sustoinobility Slrolegy ond Profile

The Bureou's Mortgoge ond Cor Loon Scheme is committed to
promoting sustoinobility in line with its core mondote of supporting
stoff welfore while ensuring occountobility ond prudent fund
monogement. Globolly, issues such os climote chonge, resource

scorcity, ond shifting mocroeconomic conditions hove heightened
the need for institutions to odopt sustoinoble proctices thot
sofeguord the environment ond communities.

The Fund Administrotion Committee recognizes thot sustoinobility ls

not only obout environmentol stewordship but olso obout
contributing to the United Notions Sustoinoble Development Gools
(SDGs), porticulorly SDG 8 (Decent Work ond Economic Growth),
SDG l0 (Reduced lnequolities), ond SDG 13 (Climote Action). ln this

regord, the Scheme continues to strengthen its policies ond proclices
to ensure long-term volue for employees, stokeholders, ond society.

During the reporting period, the Scheme mode progress in
embedding sustoinobility into its operotions, while ocknowledging
some shortcomings. Among the notoble ochievements were the
reinvestment of interest eorned into the revolving fund to ensure

continuity ond self-sufficiency, os well os stoff-focused initiotives thot
enhonced reiention ond welfore. Areos requiring further

improvement include the full integrotion of environmentol stondords

ond digitizotion of processes to reduce poper-bosed operotions.
Mitigotion meqsures include the ongoing outomotion of systems ond
enhonced oworeness progroms for employees.

ln oddition, the Bureou odheres to the Public Procurement ond Asset

Disposol Act, 2015, by promoting equitoble controct monogement
proctices. A proportion of conlrocts ond procurement opportunities
ore deliberotely ollocoted to youth, women, ond persons with
disobilities (PWDs), reinforcing the Scheme's commitment to
inclusivity ond sustoinoble community developmenl.

b) Environmentol Performonce
While the noture of the Scheme's operotions hos limited direct
environmentol impoct, the Fund Administrotion Committee
ocknowledges thot odministrotive ond operotionol octivities
contribute to resource consumption. The Scheme is guided by o

\\t\
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developing Environmentol Policy Fromework which emphosizes the
3Rs principle (Reduce, Reuse, Recycle).

Procticol Initiotives implemented during the reporting yeor include:
i) Encouroging digitol ond poperless communicoiion to reduce

poper consumption.
ii) Phosing out lhe use of plostic bottles ond introducing designoted

bins for woste segregotion.
iii) Promoting energy efficiency within offices through proper use of

lighting ond noturol ventilotion.

Looking forword, the Bureou plons to incorporote climote-smort
proctices such os odopting solor lighting solutions ond further
digitizing operotions to reduce its corbon footprint.

The Bureou invests in continuous professionol development through
troining, skills upgroding, ond coreer progression progroms. A
structured opproisol syslem ensures foir ossessment, recognition, ond
reword. ln oddition, stoff welfore initiotives include wellness progroms
ond support for diversity ond inclusion.

The Scheme complies with the Occupotionol Sofety ond Heolih Act
(OSHA), 2007. Sofety drills ond oworeness sessions ore conducted
periodicolly to minimize work-reloted risks. During the reporting yeor,

no mojor work-reloted injuries were recorded, reflecting the
effectiveness of the existing sofety meosures.

d) Morkelploce Proclices
i) Responsible Compelition Proclices

The Scheme ensures foir ond tronsporent proctlces in line with
onti-corruption fromeworks. A robust comploints ond informotion
monogement system is in ploce, ollowing stoff ond stokeholders
to roise concerns ononymously. The Bureou olso observes open
ond competitive tendering processes in line with public
procurement guidelines.

xxx

c) Employee Welfore
The Scheme recognizes thot its greotest osset is its workforce. Policies
guiding recruitment ond employment emphosize foirness, inclusiviiy,
ond equol opportunities. Porticulor considerotion is given to
ochieving gender bolonce ond providing opportunities for youth
ond PWDs.
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ii) Responsibte Supply Choin ond Supplier Relolions

The Fund Administrotion Committee upholds ethicol procurement
proctices by ensuring suppliers ore foirly selected, controcts ore
honoured, ond poyments ore processed promptly. Preference is

given to suppliers who demonstrote complionce with tox
obligoiions ond ethicol business stondords.

iii) Responsible Morkeling ond Engogemenl
While the Scheme is internolly focused, it remoins committed to
ethicol communicotion with stoff ond stokeholders. lnformotlon
on loon products is tronsporent, occurote, ond devold of
exoggerotion. Regulor sensitizotion sessions ensure employees
understond their rights ond obligotions under the scheme'

iv) Product Aworeness Creolion
The Bureou sofeguords employee rights by providing cleor
product informotion, protecting personol doto ond privocy, ond
ensuring grievonce redress mechonlsms ore occessible' Efforts ore
ongoing to enhonce oworeness of ovoiloble services through
digitol plotforms ond stoff forums.

v) Corporole Sociol Responsibility (CSR) ond Community
Engogement
Beyond its core mondote, lhe Bureou supports community-
focused initiotives oligned with susloinobility principles. During the
reporting yeor, the Scheme porticipoted in tree-plonting drives,
portnered with locol schools for literocy support progroms, ond
contributed to community sensitizoiion on finonciol lilerocy.

Other initiotives included support lo vulneroble groups through
moteriol donotions ond porticipotion in civic educotion forums.

These CSR octivities not only enhonce the Bureou's corporote
imoge but olso strengthen relotionships with the communities it
serves, creoting long-term shored volue.
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I l.Report of the Fund Adminisholion Commitlee
The Fund Administrotion Committee submit their report together with the
oudited finonciol stotements for the yeor ended June 30, 2025, which show
the stote of the Fund offoirs.

Principol oclivilies
The Fund's principol octivity is to odmlnister o mortgoge ond cor loon
scheme for members of stoff to occess loon focilities for purchose ond
development of residentiol houses ond purchose of motor vehicles for
personol use for commuting from home to the office.

Performonce
The performonce of the Fund for the yeor ended June 30, 2025, is set out
from poge I to 23.

Fund Administrotion Commitlee
The members of the Administrotion Committee who served during the yeor

ore shown on poge vi.

Audilors
The Auditor-Generol is responsible for the stotutory oudit of the Fund in

occordonce with Article 229 of the Constitution of Kenyo ond the Public
Audit Act 2015.

By Order of the Boord

CPA FA Froncis M. Mulungo
Choirmon of the Fund Administrolion Commitlee

xxx
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I 2.Slolemenl of Monogemenl's Responsibililies
Section 8a (l) of the Public Finonce Monogemenl Act,20l2 requires

thot, ot the end of eoch finonciol yeor, the Administrotor of o Fund

estoblished by Kenyo Literoture Bureou (CAP 209 of 1980 Revised 2022),

sholl prepore finonciol stotements for the Fund in occordonce with the

stondords ond formots prescribed by the Public Sector Accounting
Stondords Boord.

The Administrotor of the Fund is responsible for the preporotion ond
presentotion of the Fund's finonciol stotements, which give o true ond foir

view of the stote of offoirs of the Fund for ond os ot the end of the

finonciol yeor ended on June 30,2025. This responsibility includes:

i) mointoining odequote finonciol monogement onongements ond
ensuring thot these continue to be effective throughout the reporting
period.

ii) moinioining proper occounting records, which disclose with

reosonoble occurocy of ony time the finonciol position of the fund.

iii) Designlng, implementing ond mointoining internol controls relevont to
the preporotion ond foir presenlotion of the finonciol stotements, ond
ensuring thot they ore free from moteriol misstotements, whether due
to enor or froud.

iv) Sofeguording ihe qssets of the Fund.

v) Selecting ond opplylng oppropriote occounting policies, ond
vi) Moking occounting estimotes thot ore reosonoble in the

circumstonces.

The Administrotor of the Fund occepts responsibility for the Fund's

finonciol stotements, which hove been prepored using oppropriote
occounting policies supported by reosonoble ond prudent judgements

ond estimotes, in conformity with lnternotionol Public Sector Accounting
Stondords (IPSAS), ond in the monner required by the PFM Act, 2012 ond
Kenyo Literoture Bureou (CAP 209 of 1980 Revised 20221. The

Administrotor of the Fund is of the opinion thot the Fund's finonciol

stotements give o true ond foir view of the stote of Fund's lronsoctions

during the finonciol yeor ended June 30, 2025, ond of the Fund's finonciol
position os ot thot dote.

The Administrotor further confirm the completeness of the occountlng
records mointoined for the Fund, which hove been relied upon in the
preporotion of the Fund's finonciol slotements os well os the odequocy
of the systems of internol finonciol control. ln preporing the finonciol

xxx I
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stotements, the Administrotor of the Fund hos ossessed the Fund's obility
to continue os o going concern. Nothing hos come to the ottention of
the Administrotor to indicote thot the Fund will not remoin o going

concern for of leost the next twelve months from the dote of this

stotement.

Approvol of lhe finonciol slolemenls
The Fund's finonciol stotements were opproved by the Boord on 26th

August 2025 ond signed on its beholf by:

CPA FA Froncis M. Mulungo
Choirmon oI the Fund

CHRP (K) Roselyn Mugovono
Fund Adminislrolor/Secretory

xxxtv
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l4.Slotemenl of Finonciol Performonce lor lhe yeor ended 30lh June 2025

lo.cv-^,^-^-* { ruil'
CPA, FA, Froncis M.

Mulungo
Chokperson ol lhe Fund

CHRP (K) Roselyn
Mugovono
Fund Adminislrotor

CPA Benjomln Gochewo

Fund Accountonl
rcPAK M/NO. r2666
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't,6?3,697'r,839,606

The occounting policies ond explonotory notes to these finonciol stotements (Pg. 6 to
23) form on integrol port of the finonciol stotements. The Scheme finonciol stotements
were opproved on 26th August 2025 ond signed by:
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REPORT OF THE AUDITOR.GENERAL ON KENYA LITERATURE BUREAU
MORTGAGE AND CAR LOAN SCHEME FOR THE YEAR ENDED 30 JUNE,2025

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on LaMulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efiicient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

An Unmodified Opinion is issued when the Auditor-General concludes that the financial
statements are fairly presented in accordance with the applicable financial reporting
framework. The Report on Financial Statements should be read together with the Report
on Lawfulness and Effectiveness in the Use of Public Resources, and the Report on
Effectiveness of lnternal Controls, Risk Management, and Governance.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Managemenl Acl,2012, and the Public Audit Act, 2015. The three parts
of the report when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Opinion

I have audited the accompanying financial statements of Kenya Literature Bureau
Mortgage and Car Loan Scheme set out on pages 1 lo 24, which comprise of the
statement of financial position as at 30 June, 2025 and the statement of financial

Report of the Auditor-General on Kenya Literature Bureau Mortgage and Car Loan Scheme lor the year ended

30 June, 2025



performance, statement of changes in net assets, statement of cash flows and the
statement of comparison of budget and actual amounts for the year then ended and a
summary of significant accounting policies and other explanatory information in
accordance with the provisions of Article 229 of the Constitution of Kenya and Section 35
of the Public Audit Act, 2015. I have obtained all the information and explanations which
to the best of my knowledge and belief, were necessary for the purpose of the audit.

ln my opinion, the financial statements present fairly, in all material respects, the financial
position of Kenya Literature Bureau Mortgage and Car Loan Scheme as at 30 June, 2025
and of its financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards (Accrual Basis) and comply with
the Public Finance Management Ac|,2012.

Basis for Opinion

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSA|s). I am independent of the Kenya Literature Bureau Mortgage and Car
Loan Scheme Management in accordance with ISSAI 130 on the Code of Ethics. I have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my opinion.

My report is not modified in respect of this matter

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

Unresolved Prior Year Matters

ln the prior year's audit report, several issues were raised under the Report on Lawfulness
and Effectiveness in Use of Public Resources and Report on Effectiveness of lnternal
Controls, Risk Management and Governance. Review of the status during audit of
Mortgage and Car Loan Scheme in 202412025 revealed that the following four (4) issues
remained unresolved:

No. Financial Year
2023t2024 Lack of Mortgage Protection and Fire Policy

2 2023t2024 Failure to Register Charge on Securities
3 2023t2024 lrregularities in Mortgage and Car Loan Disbursements
4 2023t2024 Gaps in the Mortgage and Car Loan Scheme Policy

Report of the Auditor-General on Kenya Literature Bureau Mortgoge and Car Loan Scheme for lhe year ended
30 June, 2025
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Other lnformation

The Management is responsible for the Other lnformation set out on pages iii to xxxiv
which comprise of Key Scheme lnformation and Management, Scheme Administration
Committee, Management Team, Chairman's Report, Report of the Scheme
Administrator, Statement of Performance Against Predetermined Objectives, Corporate
Governance Statement, Management Discussion and Analysis, Environmental and
Sustainability Reporting, Report of the Scheme Administration Committee and Statement
of Management's Responsibilities.

In connection with my audit on the financial statements, my responsibility is to read the
Other lnformation and in doing so, consider whether the Other lnformation is materially
inconsistent with the financial statements or my knowledge obtained in the audit or
otheniruise appears to be materially misstated. lf, based on the work I have performed, I

conclude that there is a material misstatement of this Other lnformation, I am required to
report that fact. I have nothing to report in this regard.

My opinion on the financial statements does not cover the Other lnformation and
accordingly, I do not express an audit opinion or any form of assurance thereon.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, I confirm that nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in

the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufficient and appropriate to
provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Report of the Auditor-General on Kenya Literature Bureau Mortgage and Car Loan Scheme for the year ended

30 June, 2025
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Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, I confirm that nothing else has come to my attention to cause me
to believe that internal controls, risk management and governance were not effective.



Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk Management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Scheme's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless Management
is aware of the intention to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

Those changed with governance are responsible for overseeing the Scheme's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit
My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards of Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48

Report of the Auditor-General on Kenya Literature Bureou Mortgage and Car Loan Scheme for the year ended
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of the PublicAuditAct,20l5. Reasonable assurance is a high levelof assurance but is
not a guarantee that an audit conducted in accordance with lSSA|s will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7(1Xa) of the Public Audit Act, 2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

, CBS

Nairobi

03 December,2025

Report of the Auditor-General on Kenya Literature Bureau Mortgage and Car Loan Scheme for the year ended
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https://www.oaqkenva.qo.ke/auditor-qenerals-
responsibilities-for-audiU. This description forms part of my auditor's report.

FCPA
AUDITOR-GENERAL
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KshsKshs.

33,953,922l0 42.087,370

1t ,992,650ll 13,007,889
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108,469,040108,422,066
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i22,500,000r29,850,000

10,827,64312,667,249

162,517 ,249 153,327,643

The occounting policies ond explonotory notes to these finonciol stotements (Pg. 6 to 23)

form on integrol port of the finonciol stotements. The Scheme finonciol stotements were

opproved on 261^ August 2025 ond signed by:
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l6.Slolement of Chonges in Net Assels for lhe yeor ended 30lh June 2025

Kshs Kshs Kshs Kshs.
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17. Slotemenl of Cosh Flows for lhe yeor ended 30th June 2025
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18. Slolement of Comporison of Budget ond Actuol omounts for lhe yeor

ended 30th June 2025
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l9.Noles to lhe Finonciol Slotements
l. Generol lnformolion

Kenyo Literoiure Bureou Mortgoge ond Cor Loon Scheme is estoblished

by ond derlves its outhority ond occountobility from circulors referenced
SRC/ADM/CIR/ I / I 3 Vol. lll (l 28) of 17th December 2014,
RC/ADM/CIR/l/13 VOL lll (130) of 29th Jonuory 2015 ond
SRC/ADM/ClR/l/13 VOL lll la2l of 25th August 2015. The Fund is wholly

owned by the Government of Kenyo ond is domiciled in Kenyo. The

Fund's principol octivity is to odminister o mortgoge ond cor loon scheme
for members of stoff to qccess loon focilities for purchose ond
development of residentiol houses, ond purchose of motor vehicles for
personol use.

2. Slolement of Complionce ond Bosis of Preporotion
The finonciol siotements hove been prepored on o hisioricol cost bosis

except for the meosurement of re-volued omounts of certoin items of
properiy, plont, ond equipment, morketoble securities ond finonciol
insiruments of foir volue, impoired ossets of their estimoted recoveroble
omounts ond octuoriolly determined liobilities of their preseni volue. The

preporotion of finonciol stotements in conformity with lnternotionol
Public Sector Accounting Stondords (IPSAS) ollows the use of estimotes

ond ossumptions. lt olso requires monogement to exercise ludgement
in the process of opplying the Fund's occounting policies.

The finonciol stotements hove been prepored ond presented in Kenyo

Shillings, which is the functionol ond reporting currency of the Scheme.

The flnonciol stotements hove been prepored in occordonce with the
PFM Act 2012 ond lnternoiionol Public Sector Accounting Slondords
(IPSAS). The occounting policies odopied hove been consistently
opplied to oll the yeors presented.

ii) New ond omended stondords ond interprelolions in issue bul not yel
effeclive in the yeor ended 30 June 2025:

6

3. Adoption Of New ond Revised Stondords

i) New ond omended slondords ond interprelolions in issue effective
in lhe yeor ended 30 June 2025.

There were no new ond omended stondords issued in the finonciol
yeor.



Kenyo Lileroture Bureou Mortgoge ond Cor loon Scheme
Annuol Reporl ond Finonciol Slolemenls For lhe yeor ended 30th June 2025

Applicoble l't Jonuory 2025
The stondord sets out the principles for the recognition,
meosurement, presentotion, ond disclosure of leoses. The

objective is to ensure thot lessees ond lessors provide relevont
informotion in o monner thot foithfully represents those
tronsoctions. This informotion gives o bosis for users of finonciol
stotements to ossess the effect thot leoses hove on the
finonciol position, finonciol performonce ond coshflows of on
Entity.
The new stondord requires entitles to recognise, meosure ond
present informotion on right of use ossets ond leose liobilities.
The Fund Administrotive Committee hove ossessed ond
determined thot no impoci will be expected of the stondord
to the Fund.
Applicoble l"t Januory 2025
The Stondord requires,
Assets thot meet the criterio to be clossified os held for sole to
be meosured of the lower of corrying omount ond foir volue
less costs io sell ond the depreciotion of such ossets to ceose
ond:
Assets thot meet the criterio to be clossified os held for sole to
be presented seporolely in the stotement of finonciol position
ond the resulls of discontinued operotions to be presented
seporotely in the stotement of finonciol performonce.

The Fund Administrotive Committee hove ossessed ond
determined thot no impoct will be expected of the stondord
to the Fund.
Applicoble l"t Jonuory 2025
The stondord supersedes IPSAS 17 on Property, Plont ond
Equipment. IPSAS 45 hos odditionol guidonce/ new guidonce
for heritoge ossets, infrostructure ossets ond meosurement.
Heritoge ossets were previously excluded from the scope of
IPSAS l7 in IPSAS 45, heritoge ossets thot sotisfy the definition
of PPE sholl be recognised os ossets if they meet the criterio in
the stondord. IPSAS 45 hos on odditionol opplicotion
guidonce for infrostructure ossets, implementotion guidonce
ond illustrotive exomples. The stondord hos clorified existing
principles e.g. voluolion of lond over or under the
infrostructure ossets, under- mointenonce of ossets ond
distinguishing significont ports of infrostructure ossets.

The Fund Administrotive Committee hove ossessed ond
determined thot no impoct will be expected of the stondord
to the Fund.

Effective dote ond impoct:Slqndord
IPSAS 43:
Leoses

IPSAS 44:
Non- Currenl
Assets Held for
Sole ond
Disconlinued
Operolions

rPsAs 45:
Property Plont
ond
Equipmenl

7
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The Fund Administrolive Committee hove ossessed ond
determined thot no impoct will be expected of lhe stondord
to the Fund.
Applicoble lst Jonuory 2026
This stondord supersedes IPSAS 9- Revenue from exchonge
tronsoctions, IPSAS I I Construction controcts ond IPSAS 23

Revenue from non- exchonge tronsoctions. This stondord
brings oll the guidonce of occounting for revenue under one
stondord. The objective of the stondord is to estoblish the
principles thot on entity sholl opply to report useful informotion
to users of finonciol stotements obout the noture, omount,
timing ond uncertointy of revenue ond cosh flow orising from
revenue tronsoctions.

The Fund Administrotive Committee hove ossessed ond
determined thot no impoct will be expected of the stondord
to the Fund.

The Fund Administrotive Commiltee hove ossessed ond
determined thot no impoct will be expected of the stondord
to the Fund.

Applicoble lst Jonuory 2025
The objective of this stondord wos lo improve meosuremenl
guidonce qcross IPSAS by:

i. Providing further deloiled guidonce on the
implementotion of commonly used meosurement
boses ond the circumslonces under which they should
be used.

ii. Clorifying tronsoction costs guidonce to enhonce
consistency ocross IPSAS.

iii. Amending where oppropriole guidonce ocross IPSAS

reloted to meosurement of recognition, subsequenl
meosurement ond meosurement reloted disclosures.

The stondord olso introduces o public seclor specific
meosurement boses colled the current operotionol volue.

Applicable I't Jonuory 2026
The objective of the stondord is to estoblish the principles thot
o tronsfer provider sholl opply to report useful informotion to
users of finonciol stotements obout the noture, omount, timing
ond uncertointy of expenses ond cosh flow orislng from
tronsfer expense tronsoclions. This is o new stondord for public
sector entities geored to provide guidonce lo enlities thot
provide ironsfers on occounting for such tronsfers.

IPSAS 46:
Meosurement

IPSAS 47:
Revenue

IPSAS
Ironsfer
Expenses

48:
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iii) Eorly odoption oI slondords
The Scheme did not eorly - odopt ony new or omended stondords
in the finonciolyeor 2024125.

Applicoble I't Jonuory 2026
The objective is to prescribe the occounting ond reporting
requirements for the public sector retirement benefit plons
whlch provide retirement to public sector employees ond
other eligible porticiponts. The stondord sets the finonciol
stotements thot should be presented by o retirement benefit
plon.

The Fund Administrotive Committee hove ossessed ond
determined thot no impoct will be expected of the stondord
to the Fund.
Applicoble I't Jonuary 2027
The objective of ihis Stondord is to specify the finonciol
reporting for the explorotion for ond evoluotion of minerol
resources. The Stondord requires:

i. Limited improvements to existing occounting proctices
for explorotion ond evoluotion expenditures.

ii. Entities thot recognize explorotion ond evoluotion
ossels to ossess such ossets for impoirment in
occordonce with this Stondord ond meosure ony
impoirment in occordonce with IPSAS 26.

Disclosures thot idenlify ond exploin the omounls in the
entity's finonciol stotements orising from the explorolion for
ond evoluotion of minerol resources ond help users of lhose
finonciol stotements understond the omounl, timing ond
certointy of future cosh flows from ony explorotion ond
evoluotion ossets recognized.

The Fund Administrolive Commitlee hove ossessed ond
determined thot no impoct will be expecled of the stondord
to the Fund.

9
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Reliremenl
Benefil Plons

IPSAS 50:
Explorotion
For &
Evoluotion of
Minerol
Resources
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4. Significonl Accounting Policies

o. Revenue recognilion

i) Revenue from non-exchonge lronsoclions

fronsfers from olher governmenl enlities
Revenues from non-exchonge tronsoctions wlth other government entities

ore meosured of foir volue ond recognized on obtoining conlrol of the osset

(cosh, goods, services ond property) if the tronsfer is free from conditions

ond it is proboble thot the economic benefits or service potentiol reloted to
the osset will flow to the Fund ond con be meosured reliobly. To the extent

thot there is o reloted condition ottoched thot would give rise to o liobility

lo repoy the omount, the omount is recorded in the stotement of finonciol
position ond reolised in the stoiement of finonciol performonce over the

useful life of the ossets thot hos been ocquired using such funds.

il) Revenue from exchonge lronsoclions

lnleresl income
lnterest income is occrued using the effective yield method. The effective
yield discounts estimoted future cosh receipts through the expected life of
the finonciol osset to thot osset's net corrying omount. The method opplies

this yield to the principol outstonding to determine interest income for eoch
period.

Dividends
Dividends or similor distributions must be recognlzed when the shoreholder's

or the Fund's right to receive poyments is estoblished.

Renlol income

Rentol income orising from operoting leoses on investment properties is

occounled for on o stroight-line bosis over the leose terms ond included in

revenue.

l0
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b. Budget inlormolion
The originol budget for FY 2024125 wos opproved on l't July 2024.

Subsequent revisions or odditionol oppropriotions were mode to the
opproved budget in occordonce with specific opprovols from the
oppropriote outhorities. The odditionol oppropriotions ore odded to the
originol budget by the Fund upon receiving the respective opprovols in

order to conclude the flnol budget.

The Fund's budget is prepored on o dlfferent bosis from the octuol income
ond expenditure disclosed in the finonciol stotements. The finonciol
stotements ore prepored on occruol bosis using o clossificotion bosed on
the noture of expenses in the stotement of finonciol performonce, whereos
the budget is prepored on o cosh bosis. The omounts in the finonciol
stotemenls were recost from the occruol bosis to the cosh bosis ond
reclossified by presentotion to be on the some bosis os the opproved
budget.

A comporison of budget ond octuol omounts, prepored on o comporoble
bosis to the opproved budget, is then presented in the stotement of
comporison of budget ond octuol omounts. ln oddition to the Bosis

difference, odjustmenls to omounts in the finonciol stotements ore olso

mode for differences in the formots ond clossiflcotion schemes odopted for
the presentotion of the finonciol stotements ond the opproved budget. A
stotement to reconcile the octuol omounts on o comporoble bosis

included in the stotement of comporison of budget ond octuol omounts os

per the stotemenl of finonciol performonce hos been presented under
section 1l of these finonciol stoiements.

c. Property, plonl, ond equipmenl (PPE)

All property, plont ond equlpment ore stoted of cost less occumuloted
depreciotion ond impoirment losses. Cost includes expenditure thot is

directly ottributoble to the ocquisition of the items. When significont ports of
property, plont ond equipment ore required to be reploced of intervols, the
Fund recognizes such ports os individuol ossets with specific useful lives ond
depreciotes them occordingly. Likewise, when o mojor inspection is

performed, its cost is recognized in the corrying omount of the plont ond
equipment os o replocement if the recognition criterio ore sotisfled. All

other repoir ond mointenonce costs ore recognized in surplus, or deficit os

incurred. Where on osset is ocquired in o non-exchonge tronsoction for nil

or nominol considerotion the osset is initiolly meosured ot its foir volue.

il
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d. lnlongible ossels

lntongible ossets ocquired seporotely ore initiolly recognized ot cost. The

cost of intonglble ossets ocquired in o non-exchonge tronsoction is their foir

volue of the dote of the exchonge. Following initiol recognition, intongible

ossets ore corried of cost less ony occumuloted omortizotion ond
occumuloted impoirment losses. lnternolly generoted intongible ossets,

excluding copitolized development costs, ore not copitolized ond
expenditure is reflected in surplus or deficit in the period in which the
expenditure is incurred. The useful life of the intongible ossets is ossessed os

either finite or indefinile.

e. lnveslment property

lnvestment properties ore meosured initiolly ot cost, including tronsociion

costs. The corrying omount includes the replocement cost of components

of on existing investment properly ot the time thot cosl is incurred if the

recognition criterio ore met ond excludes the costs of doy-to-doy
mointenonce of on investment property. lnvestment property ocquired
through o non-exchonge tronsoction is meosured of its foir volue of the

dote of ocquisition. Subsequent to initiol recognition, Investment properlies

ore meosured using the cost model ond ore deprecioted over the
respective period or investment property is meosured of foir volue with goins

ond losses recognised through surplus or deficit. lnvestment properties ore

derecognized either when they hove been disposed of or when the

invesiment property is permonently withdrown from use ond no future

economic benefit or service potentiol is expected from its disposol. The

difference between the net disposol proceeds ond the corrying omount of

the osset is recognized in the surplus or deficit in the period of de-recognition
f. Flnonciolinshuments

IPSAS 4l oddresses the clossificotion, meosurement ond de-recognition of
finonciol ossets ond finonciol liobilities, introduces new rules for hedge
occounting ond o new impoirment model for finonciol ossels. The Fund

does not hove ony hedge relotionships ond therefore the new hedge
occounting rules hove no impoct on the Compony's finonciol stotements.

A finonciol instrument is ony conlroct thot gives rise to o finonciol osset of
one entity ond o finonciol liobility or equity instrument of onother entity. At

initiol recognition, the entity meosures o finonciol osset or finonclol liobility

of its foir volue plus or minus, in the cose of o finonciol osset or finonciol
liobility not ot foir volue through surplus or deficit, tronsoction costs thot ore

directly ottributoble to the ocquisition or issue of the finonciol osset or

finonciol liobility.
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L Finqnciol ossels

Clossllicolion of flnonciol ossels

The enlity clossifies its finonciol ossets os subsequently meosured ot
omortised cost, foir volue through net ossets/ equity or foir volue through
surplus ond deficit on the bosis of both lhe entity's monogement model for
finonciol ossets ond the controctuol cosh flow chorocteristics of the
finonciol osset. A finonciol osset is meosured ol omortized cost when the
finonciol osset is held within o monogement model whose objective is to
hold finonciol ossets in order to collect controctuol cosh flows ond the
controctuol terms of the finonciol osset give rise on specified dotes to cosh
flows thot ore solely poyments of principol ond interest on the principol

outstonding. A finonciol osset is meosured of foir volue through net ossets/

equity if it is held within the monogement model whose objective is

ochieved by both collecting controctuol coshflows ond selling finonciol
ossets ond the controctuol ierms of the finonciol osset give dse on specified
dotes to cosh flows thot ore solely poyments of principol ond interest on lhe
principol omount outsionding. A finonciol osset sholl be meosured of foir
volue lhrough surplus or deficit unless it is meosured of omortized cost or foir
volue through net ossets/ equity unless on entity hos mode irrevocoble
election of initiol recognition for porticulor investments in equity instruments.

Subsequenl meosurement
Bosed on the business model ond the cosh flow chorocteristics, the entity
clossifies its finonciol ossets into omortized cost or foir volue cotegories for
finonciol instruments. Movements in foir volue ore presented in either surplus

or deficit or through net ossets/ equity subject to certoin criterio being mei.

Amorlized cost
Finonciol ossets thot ore held for collection of controctuol cosh flows where
those cosh flows represent solely poyments of principol ond interest, ond
lhot ore not designoted ot foir volue through surplus or deficit, ore
meosured of omortized cost. A goin or loss on on instrument thol is

subsequently meosured of omortized cost ond ls not port of o hedging
relotionship is recognized in profit or loss when the osset is de-recognized or
impoired. lnterest income from these finonciol ossets is included in finonce
income using the effective interest rote method.
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Irode ond olher receivobles
Trode ond other receivobles ore recognized of foir volues less ollowonces

for ony uncollectible omounts. Trode ond other receivobles ore ossessed for

impoirment on o continuing bosis. An estimote is mode of doubtful
receivobles bosed on o review of oll outstonding omounts of the yeor end.

lmpoirment
The Fund ossesses, on o forword-looking bosis, the expected credit loss

('ECL') ossocioted with its finonciol ossets corried ot omortized cost ond foir

volue through net ossets/equity. The entity recognizes o loss ollowonce for

such losses ot eoch reporting dote. Criticol estimotes ond significont
judgments mode by monogement in determlning the expected credit loss

(ECL) ore set out in Note 5.

ll. Finoncio! liobilities
Clossificolion
The entity clossifies its liobilities os subsequently meosured of omortized cost

except for finonciol liobilities meosured through profit or loss.

g. Conlingenl liobilities
The Fund does not recognize o contingent liobllity bul discloses detoils of

ony contingencies in the notes to the finonciol stotements, unless the
possibility of on outflow of resources embodying economic benefits or

service potentiol is remote.

t4

Foir volue lhrough nel ossels/ equity
Finonciol ossets thot ore held for collection of controctuol cosh flows ond
for selling the finonciol ossets, where the ossets' cosh flows represent solely

poyments of principol ond interest, ore meosured of foir volue through net

ossets/ equity. Movements in the corrying omount ore token through net

ossets, except for the recognition of impoirment goins or losses, interest

revenue ond foreign exchonge goins ond losses which ore recognized in
surplus/deficit. lnterest income from these finonciol ossets is included in

finonce income using the effective interest rote method.

Foir volue lhrough surplus or deficil
Finonciol ossets thot do not meet the criterio for omortized cost or folr volue

through nel ossets/ equity ore meosured of foir volue through surplus or

deficit. A business model where the entity monoges finonciol ossets with the

objective of reolizing cosh flows through solely the sole of the ossets would

result in o foir volue through surplus or deficit model.
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h. Conlingenl ossels

The Fund does not recognize o contlngent osset but discloses detoils of o
possible osset whose existence is contingent on the occurrence or non-
occurrence of one or more uncertoin future evenls not wholly within the
control of the Fund in the notes to the finonciol stotements. Contingent
ossets ore ossessed continuolly to ensure thot developments ore
oppropriotely reflected in the finonciol stotements. lf it hos become
virtuolly cerloin thot on inflow of economic benefits or service potentiol
will orise ond the osset's volue con be meosured reliobly, the osset ond
the reloted revenue ore recognized in the finonciol stotements of the
period in which the chonge occurs.

i. Noture ond purpose of reserves

The Fund creotes ond mointoins reserves in terms of specific requirements

j. Chonges in occounling policies ond eslimotes
The Fund recognizes the effects of chonges in occounting policy

retrospectively. The effects of chonges In occounting policy ore opplied
prospectively if retrospective opplicotion is improcticol.

k. Foreign currency honsoctions

Tronsoctions in foreign currencies ore initiolly occounted for of the ruling

rote of exchonge on the dote of the tronsoction. Trode creditors or
debtors denominoted in foreign currency ore reported of the stotement
of finonciol position reporting dote by opplying the exchonge rote on thot
dote. Exchonge differences orising from the settlement of creditors, or
from the reporting of creditors of rotes differenl from those of which they
were initiolly recorded during the period, ore recognized os income or

expenses in the period in which they orise.

l. Reloled porlies

The Fund regords o reloted poriy os o person or eniity with the obility to
exert control individuolly or jointly, or to exercise significont influence over
the Fund, or vice verso. Members of key monogement ore regorded os

reloted porties ond comprise the Directors/ Trustee, the Fund Monogers
ond Fund Accountont.
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m. Cosh ond cosh equivolenls

Cosh ond cosh equivolents comprise cosh on hond ond cosh of bonk,

short-term deposits on coll, ond highly liquid investments with on originol

moturity of three months or less, which ore reodily convertible to known

omounts of cosh ond ore subject to insignificont risk of chonges in volue.

Bonk occount bolonces include omounts held of vorious commerciol
bonks of the end of the finonciol yeor.

n. Comporolive figures
Where necessory comporotive figures for the previous finonciol yeor hove

been omended or reconfigured to conform to the required chonges in

presentotion.
o. Evenls otter lhe reporling period

There were no moteriol odjusting ond non-odjusting events ofter the

reporting period.

p. Ultimole ond Holding Fund

The Fund is estoblished under Section 24 (41 PFM Act ot Kenyo Literoture

Bureou under the Stote Deportment of Bosic Educotion lts ultimote
porent is the Government of Kenyo.

5. Significont Judgmenls ond sources of estimolion uncerlointy
The preporotion of the Fund's finonciol stotements in conformity with IPSAS

requires monogement to moke judgments, estimotes ond ossumptions thot
offect the reported omounts of revenues, expenses, ossets ond liobiliiles,

ond the disclosure of contingent liobilities, ot the end of the reporting
period. However, uncertointy obout these ossumptions ond estimotes

could result in outcomes thot require o moteriol odjustment to the corrying

omount of the osset or liobility offected in future periods.

The estimotes hove been mode for toxotion during the yeor

o) Eslimoles ond ossumpllons.
The key ossumptions concerning the future ond other key sources of
estimotion uncertointy ot the reporting dote, thot hove o significont

risk of cousing o moteriol odjustment to the corrying omounts of
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q. Currency
The flnonciol stotements ore presented in Kenyo Shillings (Kshs.).
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ossets ond liobilities within the next finonciol yeor, ore described
below. However, existing circumstonces ond ossumptlons obout
future developments moy chonge due to morket chonges or

circumstonces orising beyond the control of the Fund. Such chonges
ore reflected in the ossumptions when they occur. (see IPSAS 1.140./

b) Useful llves ond residuol volues
The useful lives ond residuol volues of ossets ore ossessed using the
following indicotors to inform potentiol future use ond volue from

disposol:
i) The condition of the osset is bosed on the ossessment of experts

employed by the Fund

ii) The noture of the osset, its susceptibility ond odoptobility to
chonges in technology ond processes

iii) The noture of the processes in which the osset is deployed
iv) Avoilobility of funding to reploce the osset
v) Chonges in the morket in relotion to the osset.

6. lnleresl income

Kshs.Kshs.

4,777,529 4,540,590

117 ,364 64,061

941,772 843,3sr

5,836.665 5,448,OO2

Kshs. Kshs

4,777,529 4,540,590

1\7,364 64,061

4,504,6514.894.893

|,223,723 t,r5l,t63
3,671,170 3,453,488

8. Finonce cosls

t7

7. Adminislrolion fees

lnleresl lncome hom morlgoge loons
tnterest fncome from cortoons --
lnteresl lncome on unutilized fund deposits

Description 2O24/2s 1 2023/24

Tolol lnteresl lncome

Net income to lhe lund (25% ol loons inleresl income)
Adminiskotion fees (75% ol loons inleresl income)

Description 2O24/2s 1 2023/24

lnleresl income on mortgoge loons
lnlerest lncome from cor loons
Totol lnterest on loons

Description 2O2412s1 2023/24
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Kshs. Kshs.

r.06s r,065

r,065 r,065

9. Toxolion

10. Cosh & Cosh Equivolenl

Detoiled onolysis of the cosh ond cosh equivolents in bonks opproved by

Notionol Treosury in line with Section 28 of the PFM Act ore os follows:

I l. Receivobles from exchonge honsoclions

Kshs.

941,772

1. r 5l.l 531,223,723

| ,994,5142,165,495

299,177324,824

Kshs.Accounl
number

Kshs.

4,328,612 2,395,9931250282918

24,27 4,461 18,277,7004367643401

13,280,2294367 643402 13,484,297

33,953,92242,087,370

Kshs Kshs.

1,472,0021 ,269,938
5,28l.,349 4,198,689

5,781,6055,794,190

662,412 540,354

r r,9?2,650r 3,007,889
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Bonk chorges
Totol

Kshs.

843,35rlnlerest lncome on unutilized fund deposits

Net income lo the fund (25% ol loons inlerest income)
Toxoble income
for aearcfeO of sorrce 1fSZ4

Descriplion 2024/2sl 2023/24

Finonciol lnslilulion

2024/25 2023124

Mortgoge ond Cor loon Fund

Housing Finonce Corporolion of

Kenyo Commerciql Bonk Ltd

K9!Y9 
___ _

Tolol

Housing finonce Corporolion of
Kenyo

Net interest receivoble on mortgoge loons

Current Mortgoge Loon Repoyments Due -

KCB

Cunent Mortgoge Loon Repoyments Due -

HFC

Description
Currenl Receivobles

2024/25 
" 

2023124

Totol Current Receivobles



Kshs. Kshs.

52,0s1,224 47,219,583

54,349,7 66 59,257,673

2,021,076 1,991,784

108,469,040108,422.066

120,461,690121.429,955
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12. Trode ond olher poyobles

13. Finonciol risk monogemenl

The Fund's octivities expose it 1o o voriety of finonciol risks including credit
ond liquidity risks ond effects of chonges in foreign currency. The Fund's
overoll risk monogement progromme focuses on unpredictobility of
chonges in the business environment ond seeks to minimise ihe potentiol
odverse effect of such risks on its performonce by setting occeptoble
levels of risk. The Fund does not hedge ony risks ond hos in ploce policies

to ensure thot credit is only extended to customers with on estoblished
credit hlstory.
The Fund's finonciol risk monogement objectives ond pollcies ore
detoiled below:

9.96%13,007,889 r r,992,650

11,988,r01 9.9% r0,890.078 9.04%

r 0,885, I 81 9.04%I t,506,325 9.s%

84,927,640 69.9% 86,693,781 7t.96%

121,429,955 100.0% 120,461,690 r00.0%

Kshs.Kshs.

952,453 1,020,199

47,623 67,770

r,000,076 1,O87,969

Mortgoge occount loon bolonces - KCB

Mortgoge occount loon bolonces - HFC

Tolol Non- Cunenl Receivobles
lo ro r n e c ei v o U f e s f ro m- e x c rr o n gL tro n t o c1i o *

Cor loon occount bolonces - HFC

2024/25 2023124Descrlpllon
tf on-Cunent Recelvobles

10.7%

Totol (tie lo lotols obove)

Behreen 2-3 yeors

Curenl FY

2024125

7"ol
lotol

Toot

totol
Comporollve

tY 2023/21
Ageing onolysis (receivoble from
exchonge tronsoclions)

!ess-ltrgn_]_yeor
Eetween I -2 yeors

Over 3 yeors

Adminishotion fees on occrued loon interesl
income
Tox poyoble on occrued loon interest income

Descriplion 2023/242024125

Totol poyobles

l9
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q) Credit risk

The Fund hos exposure to credit risk, which is the risk thot o

counterporty will be unoble to poy omounts in full when due. Credit
risk orises from cosh ond cosh equlvolents, ond deposits with bonks, os

well os trode ond other receivobles ond ovoiloblejor-sole finonciol
inveslments.
Monogement ossesses the credit quolity of eoch customer, toking into

occount its finonciol position, post experience ond other foctors.

lndlviduol risk limits ore set bosed on internol or externol ossessment in

occordonce with limits set by the direciors. The omounts presented in

the stotement of finonciol position ore net of ollowonces for doubtful
receivobles, estimoted by the Fund's monogement bosed on prior

experience ond their ossessment of the current economic
environment.
The corrying omount of finonciol ossets recorded in the finonciol

stotements representing the Fund's moximum exposure to credit risk

wilhout toking occount of the volue of ony colloterol obtoined is mode
up os follows:

01 ,269,938 1 ,269.938 0

120,160,017 0 0120.160,017

0 042,087.370 42.087,370

0r 63,51 7,325 0r 63,51 7,325

01.472.002 01,472,002

0r 18,989,688 01 18.989.688

0 033.953,922 33.953,922

0r 54,4r s,6r 2 0I 54,415,61 2

Description

Bonk Bolonces
Totol

Bonk Eolonces
Tolol

Post

due
Kshs.

Iotol
qmounl

Kshs.

lmpoire
d

Kshs.

Fully
performin

s
Kshs.

At 30 June 2024

Eaeirobds Ft;m E-rcho"g;
Tronsoctions- Cor loons ond
molgegsl_
Receivobles From long-lerm
Exchonge Tronsoclions

At 30 June 2025

n iEiivo ut e s rrom-Erc tr oE e
Tronsoctions-Cor loons ond

Receivobles From Long -lerm
Exchonge Tronsoclions

mortgoges
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b) Liquidity risk monogement
Ultimote responsibility for liquidity risk monogement rests with the Fund

Administrotor, who hos built on oppropriote liquidity risk monogement
fromework for the monogement of the Fund's short, medium, ond long-term
funding ond llquidity monogement requirements. The Fund monoges
liquidity risk through continuous monitoring of forecosts ond octuol cosh
flows.
The toble below represents cosh flows poyoble by the Fund under non-
derivotive finonciol liobilities by their remoining controctuol moturities ot the
reporting dote. Ihe omounts disclosed in the toble ore the controctuol
undiscounted cosh flows. Bolonces due within l2 months equol their
corrying bolonces, os the impoct of discounting ls not significont.

Other Disclosures Conlinued

c) Morkel risk
The boord hos put in ploce on internol oudit funcilon to ossist it in ossessing

the risk foced by the Fund on on ongoing bosis, evoluote ond test the
design ond effectiveness of its internol occounting ond operotionol
controls.

Kshs. Kshs. Kshs. Kshs.

0 0 0 0

0 0

0 0 0

00 0 0

2t

The customers under the fully performing cotegory ore poying their debts os

they continue troding. The credit risk ossocioted wlth these receivobles is

minimol ond the ollowonce for uncollectible omounts thot the Fund hos

recognised in the finonciol stotements is considered odequote to cover ony
potenliolly irrecoveroble omounts.
Ihe Fund Administrotion Committee sets the Fund's credit policies ond
objecllves ond loys down porometers within which the vorious ospects of
credit risk monogement ore operoted.

0 0

0

TololDescriplion

At 30 June 2025

Trode Poyobles

Tolol

Over 5 I

months
Less lhon I

month ':::il

Totol

AtSO trrne ZEI
Trode Poyoblet
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Morket risk is the risk orising from chonges in morket prices, such os interest

rote, equity prices ond foreign exchonge rotes which will offect the Fund's

income or the volue of its holding of finonciol instruments. Ihe objective of

morket risk monogement is to monoge ond conlrol morket risk exposures

within occeptoble porometers, while optimising the return.

d) lnterest role risk

lnterest rote risk is the risk thot the Fund's finonciol condition moy be
odversely offected os o result of chonges in interest role levels. The Fund's

interesl rote risk orises from bonk deposits. This exposes the Fund to cosh flow

interest rote risk. The interest rote risk exposure orises moinly from interest rote

movements on the Fund's dePosits.

Monogement of inlerest role risk

To monoge the interest rote risk, monogement hos endeovoured to bonk with

institutions thot offer fovouroble interest rotes.

Sensitivity onolysis
The Fund onolyses its interest rote exposure on o dynomic bosls by conducting
o sensitivity onolysis. This involves determining the impoct on profit or loss of
defined rote shifts. The sensitivity onolysis for interest rote risk ossumes thot oll

other voriobles, in porticulor foreign exchonge rotes, remoin constont. The

onolysis hos been performed on the some bosis os the prior yeor.

Using the end of the yeor figures, the sensltlvity onolysis indicotes the impoci
on the stotement of comprehensive income if current flooting interest rotes

increose by one percentoge point would result in on increose of Kshs. 305,931

(2024: Kshs. 287 ,790). A rote increose of 5% would result in on Increose in profit

before tox of Kshs. 61,186 (2024: Kshs. 57,558).

e) Copitol risk monogemenl
The objective of the Fund's copitol risk monogement is to sofeguord the Fund's

obility to continue os o going concern. The Fund copitol structure comprises of

the following funds

142,500,000149,850,000

153,327,643162,517,249

42,087,370 33,953,922
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Kshs.Kshs.

10,827,64312,667,249

\ 19,373,721107 ,7 62,630Nel debt/(excess cosh ond cosh equlvolents)

Description

Revolving fund
Accumuloled surplus (Reserves)

Totol funds

2024l2sl 2023/24

Less: cosh ond bonk bolonces



66.3% 77.8%
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14. Reloted porty bolonces

o) Noture of reloled porty relolionships

Entitles ond other porties reloted to the Fund include those porties who hove
the obility to exercise control or exercise significoni influence over its operoting
ond flnonciol decisions. Reloted porties include monogement personnel, their

ossociotes ond close fomily members. The fund/scheme is reloted to the
following entities:
o) Nolionol government Fund

b) Key Monogement
c) Fund Committee members

b) Reloted porty tronsoclions

i. Tronsfers from reloted porties

ii. Key monogement remunerolion
No remunerotion is offered to the Fund Administrotion Committee members

15. Events otler the reporling period

There were no moteriol odjusting ond non-odjusting events ofter the
reporting period.

16. Ultimote ond Holding Fund

The Fund is estoblished under Section 24 (41 PFM Act under the Kenyo
Literoture Bureou which is o commerciol stote corporolion under the Siote
Deportment of Bosic Educotion, Minisiry of Educotion. lts ultimote porent is

the Government of Kenyo.

Kshs Kshs.

0 0

KshsKshs.

00

0 0

0 0
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Georing

Descriplion

Tronsfers from reloted porties

2o24l2s 2023124

Description 2O24/2s | 2023/24

Key Monogement Compensotion
Iotol

Boord of Trustees
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lT.Currency

The finonciol stotements ore presented in Kenyo Shillings (Kshs.) rounded to

the neorest shilling.
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