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REPORT OF THE AUDITOR.GENERAL ON THE JUDICIARY FOR THE YEAR
ENDED 30 JUNE 2014

REPORT ON THE FINANCIAL STATEMENTS

I have audited the accompanying financial statements of the Judiciary set out on
pages 7 to 37, which comprise the statement of financial assets and liabilities as
at 30 June 2014, and the statement of receipts and payments, statement of
cashflows, statement of comparative budget and actual amounts, summary
statement of combined appropriation for the year then ended, and a summary of
significant accounting policies and other explanatory information in accordance
with the provisions of Article 229 of the Constitution of Kenya and Section 8 of the
Public Audit Act, 2003. I have obtained all the information and explanations which,
to the best of my knowledge and belief, were necessary for the purpose of the
audit.

Management's Responsibility for the Financial Statements

The Chief Registrar is responsible for the preparation and fair presentation of
these financial statements in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and for such internal control as management
determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

The Chief Registrar is also responsible for the submission of the financial
statements to the Auditor-General in accordance with the provisions of Section 4
of the Public Audit Act, 2003.

Auditor-General's Responsibility

My responsibility is to express an opinion on these financial statements based on
the audit and report in accordance with the provisions of Section 9 of the Public
Audit Act, 2003 and submit the audit report in accordance with Article 229 of the
Constitution of Kenya. The audit was conducted in accordance with lnternational
Standards on Auditing. Those standards require compliance with ethical
requirements and that the audit be planned and performed to obtain reasonable
assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. ln

\
I

Promotmg .lccountubiliry, m the I'uhlrc Sector



making those risk assessments, the auditor considers internal control relevant to
the Judiciary's preparation and fair presentation of the financial statements in

order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Judiciary's internal control. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates
made by the management, as well as evaluating the overall presentation of the
financial statements.

I believe that the audit evidence obtained is sufficient and appropriate to provide a
basis for my qualified audit opinion.

Basis for Qualified Opinion

1. Contract for Leasing of Office Equipment

On 4 February 2013, the Judiciary entered into a three year contract with M/s MFI
Management Document Solution Ltd for leasing of printers, scanning and
photocopy services at a cost of Kshs.51 ,144,786.00 per annum. During the month
of September and October 2013, two payment vouchers were processed and paid
on 13 January 2014 for these services.

There was no justification as to why the Judiciary decided to enter into a leasing
agreement, which in three years would translate to a cost of Kshs.153,434,358.00
instead of buying their own equipment.

ln the circumstances, it has not been possible to determine whether the Judiciary
got value for money in the lease agreement.

2. Measures taken to address Delayed Delivery of Justice

Chapter 10 Section 159 (b) of the Constitution of Kenya states that justice shall
not be delayed while Section 159 (C) states that justice shall be administered
without undue regard to procedural technicalities.

ln an effort to meet the constitutional requirement, the judiciary established
Judicial Transformation Framework, 2012-2016 in which access to expeditious
delivery of justice was one of the Key Result Areas (KRA).

Various strategies were adopted mainly:-

a) Building more courts to reduce the distance to courts;
b) Develop and deploy an electronic Case Management System; an

integrated document management system;
c) Embrace ICT and apply appropriate technology to enhance court

efficiency;
d) lncrease the number of mobile courts;
e) A litigant charter-to provide information on court's jurisdiction, fees and

calendar; and
0 Promote Alternative Dispute Resolution.

To implement the strategies, construction of new courts, refurbishment and
upgrading of old courts and construction of prefabricated court structures, were
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started in 201112012 as well as development of ICT infrastructure. However,
according to Judiciary Case Audit and lnstitutional Capacity Survey, 2014
published by Performance Management Directorate dated August, 2014 Volume l,

the survey established that as at 30 June 2013, there were 426,508 pending
cases in the court system, of which 332,430 were civil and 94,078 were criminal.

Despite the intervention measures adopted by the judiciary, various challenges
mentioned in our previous reports appear not to have been properly addressed as
the 201312014 audit reveals in the following:

2.1Three (3) Stalled Projects awarded to Same Contractor

i) Bomet Law Courts

As reported in 201212013, a contract for the construction of a prefabricated court
structure at Bomet Law Courts was awarded on 27 November 2012 to a
construction company - M/s Economic Housing Group Ltd at a contract sum of
Kshs.81,664,580.00. However, despite the above works not having been
completed, another tender Ref.JUD/2012012-2013 was awarded on 9 May 2013
by the same Judicial Tender Committee to another construction company - M/s
Bomco Builders Ltd for the construction of a high court building in Bomet at a
contract price of Kshs.686,800, 000.00.

It was noted during physical audit inspection of the two projects carried out in
December 2014 that the two projects had stalled.

ii) Wanguru Law Courts

The Judicial Tender Committee on 15 January 2013 awarded a contract for the
construction of a prefabricated court structure at Wanguru Law Courts to a
construction company - M/s Economic Housing Group Ltd at a contract sum of
Kshs.81,664,580.00. Examination of relevant documents revealed that an amount
of Kshs.23,614,355.00 was paid during the year under review. lt was however
observed during physical verification of the project in December 2014 that
construction of the pre-fabricated court structure had stalled at approximately 60%
completion stage.

No reasons have been given as to why the project stalled.

iii) Othaya Law Gourts

The Judicial Tender Committee on 15 January 2013 awarded a contract for the
construction of a prefabricated court structure at Othaya Law Court to a
construction company - M/s Economic Housing Group Ltd at a contract sum of
Kshs.81,664,580.00. However, a physical inspection in December 2014 revealed
that although an amount of Kshs.23,104,227.00 had been spent on the project,
construction had stalled at approximately 55% completion stage. No reasons have
been given as to why the project stalled or why this particular contractor should
not be debarred.
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2.2 Construction Works at Kericho Law Gourts

On 28 May 2014, the Kericho District Tender Committee awarded three contracts
for construction works at Kericho Law Courts as follows.

Name of
contractor

Gontract No Contract
details

Date
awarded

Completio
n date

Contract Sum
Kshs.

M/s Tasco
Enterprises

KCO
22t2013t2014

Court Room
Extension and
Erection of
Public Toilet

16 June
2014

Not
Specified

10,831,899.00

M/s Sarit
Building &
Construction
Co. Ltd

KCO
23t2013t2014

Renovation/Ref
urbishment of
High Court

1 3 June
2014

Not
Specified

7,104,443.20

M/s CivilTrust
Engineering
Ltd

KCO
24t2013t2014

Court Room
Extension

1 3 June
2014

Not
Specified

11,841,894.00

Total 29,778,235.20

However, the contract agreements did not specify the commencement date and
duration of each contract. lt has therefore, not been possible to establish project
completion dates. Available information indicates that full payment totalling
Kshs.29,778,236.00 was made on 30 June 2014. However, physical inspection in
December 2014 revealed that none of the projects had been completed.

It is not clear why the Tender Committee decided to award three contracts to
three different contractors for similar work.

2.3 Non-functioning Wide/Local Area Connections (Wan/Lan)

During the year under review, the Judiciary spent Kshs.375,907,838.00 on
improvement of WAN/LAN in various courts countrywide. However, it was noted
that some of the courts were using modems in their day to day activities since
WAN/LAN installation was not working which was noted particularly in Malindi,
Mombasa and Kikuyu. ln addition, commissioning reports or the user's reports
from the ICT in the headquarters were not made available for audit review.

No reasons have been provided for paying for nonfunctioning ICT network.

3. Unsupported payments

Note 4 to the financial statements reflects payments totalling
Kshs.159,130,934.00 under Use of Goods and Services in respect of Rentals of
produced Assets out of which Kshs.1,716,800.00 was paid as rent for various
stations. However, no supporting documents were made available to support the
payments.

Consequently, the propriety of expenditure of Kshs.1,716,800.00 could not be
ascertained.

4



I

4. Unsupported Domestic Travel and Subsistence Expenditure

Note 4 to the financial statements further indicate payments of
Kshs.377,382,724.00.00 under Use of Goods and Services in respect of Domestic
Travel and Subsistence, out of which Kshs.236,601,102.00 or 63% was paid as
AlEs and posted to the ledger. However, no expenditure returns were made
available for audit verification in respect of this expenditure. Further, a credit of
Kshs.2,190,000.00 posted to the ledger under this item was not explained. ln
addition, an amount of Kshs.2,044,247.90 in respect of per diem paid to officers
while attending official duties in Colombia was wrongly classified under this
expenditure despite it being foreign travel.

ln the circumstances, the domestic travel and subsistence expenditure of
Kshs.377,382,724.00 has not been supported as at 30 June 2014.

5. Cash and Cash Equivalents

The statement of assets reflects a cash and cash equivalents balance of
Kshs.269,286,893.00 as at 30 June 2014. However, bank reconciliation
statements, board of survey reports and bank balances confirmation certificates
from the stations in support of this figure were not made available for audit review.

ln the circumstances, it has not been possible to confirm the cash and cash
equivalents balance of Kshs.269,286,893.00 as at 30 June 2014 as accurately
stated.

6. Pending Bills

During 201312014, bills totalling Kshs.297,784,255.35 were incurred which were
however not settled during that year. As at the time of audit in December 2014,
bills totalling Kshs.252,338,970.00 had been cleared leaving a balance of
Kshs.45,445,285.00 still outstanding. Had these bills been paid, the statement of
receipts and payments could have reflected a deficit of Kshs.28,497,362.00
instead of surplus of Kshs.269,286,893.00 now reflected.

No satisfactory explanation has been given as to why the bills were not settled in
the year in which they occurred.

7. Outstanding lmprests and Advances

lmprests totalling Kshs.5,677,844.00 were due and outstanding as at 30 June
2014. Further, salary advances totalling Kshs.3,063,747.00 which were due for
recovery as at 30 June 2014 had not been recovered. ln addition, the salary
advances schedule provided for audit review reflected Kshs.3,043,384.45
resulting in an unexplained difference of Kshs.2O,362.00.

No reasons have been provided for non-recovery of the imprests and advances
as at 30 June 2014.
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8. Deposits

(i) Unsupported payments from the Deposits Account

During the year under review, the Judiciary made payments totalling
Kshs.84,267,245.40 to various companies in respect of supply of goods and
services from the deposits account. However, the payments were not supported
with payment vouchers.

ln the absence of payment vouchers the propriety of payments totaling
Kshs.84,267,245.40 from the deposits account could not be confirmed.

(ii) Nyamira Law Courts : Un Reconciled Deposits/Cash Bail Ledger

The Courts deposits ledger reflects a balance of Kshs.2,247,16.00 as at 30 June
2014 while the bank balance as at the same date reflects Kshs.1,281,413.00.
The difference of Kshs.965,752.00 between the deposit ledger and the bank
statement was explained by management as being a historical problem. Further,
the Law Court did not separate the cash bail bank account from the Authority to
lncur Expenditures (A.l.Es) Bank Account as directed by the Chief Registrar's
Circular JNDB|201111 dated 5 June 2012. Under the circumstances,
reconciliation between the deposits cashbook/ledger and the Bank statement has
not been possible.

Consequently, it has not been possible to confirm the accuracy and completeness
of the deposits account balances and expenditure as at 30 June 2014.

9. Unaccounted for Fees From Auctioneers Licensing Board

The Auctioneers Licensing Board collected fees totalling Kshs.4,648,750.00 as at
30 June 2014 but only Kshs.2,330,210.00 was reflected in the records maintained
at the Supreme Court leaving a balance of Kshs.2,318,540.00 unaccounted for.
ln the circumstances, the fees balance of Kshs.2,318,540 remains unaccounted
for as at 30 June 2014.

Qualified Opinion

ln my opinion, except for the effect of the matters described in the Basis for
Qualified Opinion paragraph, the financial statements present fairly, in all material
respects, the financial position of the Judiciary as at 30 June 2014, and of its
financial performance and its cash flows for the year then ended, in accordance
with lnternational Public Sector Accounting Standards and the Public Finance
[/anagement Act, 2012.

eowari'R.o. ouko, cBS
AUDITOR.GENERAL

Nairobi

29 May 2015
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lleilorts ntrd F ittancial Statctttents
F"or thc ycar cnclcd June 30, 2014

III. S'I'A'T'EMEN'I' OF [,N'TI]'Y MANAGEMEN'I' RESPONSIBILITIES

Scction til (l) o1'thc PLrblic F-iuance Managcurcnt Act,2012 rcquires that, at the end cll'each tlnancral

ycar, thc accounting ollrcer lor thc Jurcliciary sliall prepare finaucial statements in respect of that

entity. Scctior-r tt I (3) requircs tlie tinancial staternents so prepared to be in a tbnn that cornplies with

relevant ucccxurting standards as prescribed the Public Sector Accounting Standarcls Board of Kenya

fiom time to timc.

Thc Chicl Registrar in cliarge of'the Jurdiciary is rcsponsiblc fbr the preparatiou and presentation of the

Jr"rcliciary's llnancial statements, which give a tn:c and fair view of the state of atfairs of the judiciary

tbr arll as at thc crrtl of the ljnancial year (pcriod) ended on .lune 30,2014. This rcsponsibility

i6cludcs: (i) nraintaining aclcclurate t-rnancial ruartagentcnt arrangcurcnts and cnsuring tliat thcse

coltipr.rc to bc ellcctive throughout the leporting period; (ii) rrraintainirtg propcr accoutltirrg records,

w[ic[ rlisclesc rvith rcasonablc accuracy at atry titue tlic lltratrcral positiot-t of thc Jucticiary; (iii)
rlcsigning, iurplcntcnting and uraintaining intcmal controls rclevant to the preparatiou and f'air

presontation of tho {inancial startcnrents, ancl ensut'ing tl-rat thoy arc free fi'orl tlaterial misstatements,

whcthcr due to elror or fiaucl; (iv) saf'eguatding the assets of the Judiciary; (v) selecting and applying

appropriate accourrting policies; and (vi) rnaking accoutrting estimates that are reasonable in the

circumstitt-tccs.

Thc Chicf Registrar in chargc of the Judiciary accepts rcsponsibility tbr the Judiciary's ltnancial

stltcgrclts, rvhicli lrave bccn prepared on the Casl-r Basis Method of F'inarrcial l{eporting, usiug

appropriatc accouurting policics iu accordance with lntcmational Public Scctor Accounting Standards

(llrSAS) ancl rclevarrt legal fiamework of the Covemmcnt of Kcnya. The Chief Registrar is of the

opinion that the Juclioiary's t-rnancial statements give a true aucl fair view of the statc of Judiciary's

tralsactiens duripg t|e financial year cndecl Jutre 30, 2014, and of the Judiciary's financial p<lsition as at

that datc. The Chicf ltegistrar in charge of thc Judiciary further confiuns the cc.rrnpleteness of thc

1ccg1rltr;rgrccurcls prair-rtained fbr thc.lurdiciary, which havc bccu rclicd upon in the prcparation of thc

Jr.rciiciary's tinanoial statern:nts as well as thc adequacyof the sy;tems of itrtemal financial conttol.

'1'[e Ctricf [{cgistrar iu chargc ot'the Judiciary confitnrs that tl-re Judiciary has con'rpliecl tully with

applicablc Covetrrrncnt Regr.rlations arrd the temrs of cxtcural financing covettatlts (where applicablc)

ald that t[c Jucliciary's fun<ls rer:cived during the year undcr audit were used for the eligble purposes

fbr which t6cy wcrc intcnclccl and wr:rc properly accountcd litr. Further the Chief Registrar confitms that

tlic JLrdiciary's financial statcmcnts havc been prepared in a fbnn that complies with relevant

accounting standards prescribecl by the Public Sector Accor.urting Standards Board of Kenya.

Approval ol' tltc linartcial statctttents

The Judiciary's linancial statenrents were approved and signed by the Chief Registrar of Judiciary on

/p:q - zot4.
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The Judiciary of Kenya
Rcports and Financial Statements
For the year ended June 30,2014

Pillar 4; Harnessir-rg Technology as an enabler of for Justice

In F/Y 201312014, the Judiciary cotnnrissioned unifled cornmunication systorn througlr Intenret
Protoi:al (lP) telephony in 2l high coufi station and magistrate statrons. An IT training arrci awareness
program at ICT Centre (Milimani) launched wltere approxinrately 500 judicial ol'ficels ancl staffs liave
been through the prograrn.

Emerging issue
Despite continued investment in program aimed at reducing the number of unresolved cases, the
judiciary continue to record new cases at an increasing rate. Child abuse, terrorisrn and moncy
lauttdelirtg uases pose a ohallenge and review ofjustice chain may be a considered option.

High penalties provided fbr in statutes keep nrany pcoplc bchind bars and a review of caslr hails apcl
bond are under corrsitlcration.

The Judicial Service Act provide for establishment of High Courts in Connties ancl this has been
constrained by budget which is heavily skewed to recument experrditure.

Management of the challenges
Developtttent of policy on ADRs to resolve some cases could ease tlie case burclen on .ludiciary.
Resource requiretnents for program that incrcase acccss to justicc rvill he clltapccd aucl ltluculsrrrerrt
lar'vs r,vliicl', dclay acquisitioii of goticls arrd servioe and therefore prograln activity be corrsidered for
review. However, intemal processes are being reviewed to ensurc we aclhere to procurelnelt plans,

An ll),Iartl,;
Chief Registrar of the Judiciary
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Iior thc ycar cnded Junc 30, 2014

II. I'OI{WAITD T}Y TIIE CHIEI'REGISTRAR

Budget l-lighlights

l'lrc Judiciary postcd buclget sr.rrplus of ksh. 269.2 rnillion, the actual budget for the financial year

(F/Y) under revicw was l(shs. 13.9 billion which inch-rded Donor facility of USD 6.5 fi'om IDA. This

is approxirnately 14.8% increase compared to FY20l2l20l3 .Budget utilization level tbr the FY

201312014 is 89%1.

Experrses were up 3.68uh, liom the prior year, Staff Cost inorcased by 20.69% rctlecting a major

ipcrease, ofTsct in part by clecrcase in transt'crs to other Government entities and use of goods and

services.

Thc Judicinry continuccl irnplernentntion of programs basccl ott fbur pillars identifred in the

tralstbrmation fi'amework that fbcuses ou outcclme orieuted perfbrmancc measLll'es supporting

priority goals.

Sumnrary of kcy achieventcnt under caclt pillar

Pillnr 1; Pcople fbcr"rsed delivcry oI'jr-rstrce

Acoess to .justice remains priority goal of the Judiciary; towards this goal, lndustrial Court

clccentralized to KisLunu, Kericho, Nyeri, Mombasa and Nakurr.r. Fifty one (11) High cclurt Juclges and

tiliy onc (51) magistl'atcs werc recruitecl. Three(3) High coLlrts statious werc established iu Naivasha,

llontabay, anrl Migori whilc a high court registry was establishcd in l(ituri. At Mbita and Migwani

rnagistrate coLtrts wcre ostablislied,

In 201312014. resolvccl casc wct'c 87,578 and uuresolved cascs 350.807 ats at 30tl'Jurle 2014. Policy

gLricfi:lines havc bcen clevclopecl fbr Alternativc Dispute Resolurtion (ADR) as a stratcgy to matnagc

cases in our courts.

Pillar 2; Trar-rslbn-native Leadership, Organiz-ation resources and prof'essional and motivated stafl.s

Productivity is a subjeot of measurement and this is being achievecl by developing perfonnance

tneasLltctlcnt tools that ensure the resr-rlts are meaningfirl and relcvant to judiciary operations with

ability to measure pcrfbnnance, track, and collect the results aucl rcport in a systematic and accurate

llliytncr. [n lltr-rrc jirdicial officers and sta{fs will be evaluateclon scientifically developed tools.
'1'o sLrpporl" this pillar during the year uncler review, stafl's rcgulations were reviewed and schetne of
scrvicc is alst-r consiclcrcd fbr revicw.

Pillar 3: Aclequrate financial resources and physical infiastructurcs

lnti'astructurrc dcvelopment was also a key priority in thc year utnder review where refurbishment of
KitLri uncl Kangerna courls. 'l'he ploposed couul constructions in the FY 201412015 include Garissa,

Kakurla, I(intilili and Marimanti. All these projects are currently at procuremcnt stage. To ensure

value lirr lnoltey in project developrnent a clear plau and policy guide has been developed to
inclr-rcle Cor.rrt Users Comurittees (CuCs).
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The Judiciary of Kenya
Reports and Financial Statements
For thc year ended June 30, 2014

(e) Headquarters

P,O. Box 30041-00100
Supreme Court Building
City Hall Way
Nairobi, KENYA

(f) Contacts
Telephone: (254) 20-2221 22|
E-nrail : infu@j udiuiary. gu.kc
Website: www.judiciary. go,ke

(g) Bankers

Central Bank of Kenya
Haile Selassie Avenue
P.O. Box 60000
City Square 00200
Nairobi, Kenya

(h) Independent Auditors

Auditor General
Kenya National Aurdit Office
Anniversary Towcrs, Univcrsity Way
P.O. Box 30084
cPo 00100
Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General
State Law Office
Hararnbee Avenue
P,O. Box 40112
City Square 00200
Nairobi, Kenya
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Rpilorts attd liinnncial Statcntents
For thc year crtdcd June 30, 20[4

I. KEY INFORMATION AND MANAGEMENT

(a) Bnckgrouttd inlbrnratiorr

l'hc.ludiciary is onc thc thrce arnrs of Covcrnmcnt cstablishecl undcr Articlel59. lts mission is to
resolvc clispurtcs in a jLrst rnanner with a vicw to protecting the rights and libcrtics of all.

(b) l'rincipal Activitics

1'hc principal activity of the Judiciary is to deliver .justice fairly, irnpartially and expeditiously,

proutotes equal acccss to justice, and advance local jurisprudelrce by upholding the rule of law.

(c) Kcv N{attagcttrettt

'l'hc .lLrcliciury's clay-to-rlay rnauagctrrcnt is uuder the tbllowiug ofliccrs:

Ofticc Namc of Officc Holdcr
llon. Cliicf .lusticc ancl I't'csident of the Supretuc Court.

The Heacl of JLrdiciary

Chair of:
Juclicial Servicc Cotnmission,
Nationtrl Council o1' Law lteporting
Aurctioneer Li censing Boarcl

National Council on Aclministratiorr of Justice Hon. Dr Willy Mutunga

Chief Rcgistrar of'Jucliciary, Atrne A Arnandi

Director Fittancc Beatrice Kalnau

Principal Accoutttant Wyclitfe Wanga

Director l-lutnatt l{esource Angeline Manyala

Director ltrfbt'tttation Cottttnunication Technology Duncan Odirna

Director SLrpply Chain Mauageuieut Aurstin Ogolla

Director l'ublic l{elations; and Nairn Bilal
Dircctor Perfbrurance Managetneut DR'Wamca Nyoike

(d) Fiducinry Oversight Arrangements

'l'he tbllowing bodies arc respollsiblc fbr key fiduciary oversight arrangement ofjudiciary

J udicial service commission
ParIiarncr.rtary committee (Budget and Accounts)
Auclit and finance committce
Human Rcs<;urce Aclvisory Conttnittee
National Couuroil on Administration of Jr.rstice
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The Judiciary of Kenya
Reports and Financial Statcments
For the year ended June 30, 2014

IV. REPORT OF THE INDEPENDENT AUDITORS ON THIi.ITJDICIATTY OI' KI]NYA
We lrave auditcd tltc accompanying finarrcial statcnrcrrls of .lucliciar-y fbr the ycat cn<lerl .lLrnc 30,
2.014. which cotnprise: (i) a statcrncrtt of rcccipts and payrrcrrts: (ii) a statcn.rcn( ol' lrnarrcial asscts
and liabilitics; (iii) a statcment of comparativc br,rdgct and actual arr.rourrts: (ir,) a stalcrncnt o1'pcrrrling
bills as at Jutre 30, 2014; and (v) a sutntnarry of sigrriticarrt accountirrg policics arrcl othcr-cxplanatorv
irrformatiorr.

Managcment's rcsponsibility for the financial statcmcnts

The Judiciary Managemcnt is rcsporrsiblc for thc prcparation and Ihir prcsorr(atiorr of tlrc f rnarrcial
statements in accordalrce with Ittternational Public Sector Accourrting Standaltls. anrl for such intcrnal
control as the tnanagemcnt clctcrnrirrcs is nccessary to cnahlc the plcparation of llnarrcial statcn-rcnts
tlrat are free frorn rnatcrial nrisstaternerrt. whcthcr duc to fi'aud or crror.

Auditors' rcsponsihilitv

Our respotrsibility is to exprcss an opiniorr orr thc financial statcnrenls basccl or1 our arrrlil, Wc
conducted otrr audit in accordance with thc Inteniatiorral Stanclarcls orr Aucliting. '['lrosc 

starr<larcls
reqttire that we cornply with cthical rcquirements and plan arrd perfrrnn thc auclit lo ol"rtairr reasonablc
assurallce abottt whcther thc fiuancial statcurcnts arc fi'ec fi'on-r rnatcrial ntisstatcnrcrrt.

An audit involvcs perfonlirrg proccdures to obtain audit cviclcrrc-,c rburrt thc a116116ts arrrl rliscloslr'cs
in the firrarrcial statemcnts.'l'he procedurcs selectcd depelrd orr the auclitors'.ju<Jgcrtrcrrt. inclr.rding tlrc
assessment of the risks of rnatcrial tnisstaternent of tlre filrarrcial statcrncrrts, whcthcr riuo to fi.aud or
emor. In rnaking those risk assesstnents, the auditor considels irrtcrrral corrtrol rclevarrt to thc
Judiciary's preparation and fair preserrtation of the finalrcial staterlcrrts irr olclcr to clcsigrr auclit
procedures that are appropriate in the circumstances, but not for tlrc purpose of cx;rrcssirrg arr opiniorr
ol1 the effectiveness of thc ctrtity's internal control. Arr ar"rdit also inclucles evaluating the
app'rropriatcncss of accouttting policics usccl arrd thc rcasonablcrrcss of ac-oorrnting cslilnatcs rnarlc by
managemettt. as well as evalr:ating the ovcrall prescrrtation of thc financial statcrtrcrrts, Wc bclicvc
that the audit evideltoc wc havc obtainod is sufticicnt anri a;'ll"lropriatc to provirlc a basis lirr orrr auclil
opinion.

Opinion

In our opirrion, the accomparryirrg finarrcial statemcnts prescnt fairly, in all nratcrial rcspccts. the
financial positiorr of the Judiciary of Kenya as at June 30, 2014, arrd its rcccipts ancl paynrcrrts. as well
as cash flows for the ycar tlterr errded in accordance witli Irrtcrrrational Public Scotor Accourrting
Standards.

6
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'l'hc J uclici:rry ol' Keuya
Itcports and li'ittancial Statements
!-or the year cnded June 30, 2014

n'1 ,'1 .r'tt rlr.alln11 lrl'!1o I ill\ !ra r/l1/lnLlrfrcY- IrlAllllvlF-lll t l'l\lr\-llll lJAr\1, tfrlrltLr\lr

Error! Not a valid link.
Note 2013-2t)14

Kshs
2012-2013
Kshs

TtBCEtP'I'S

Pror:e:t:cls ii'ortt Dotrcstic and Fclreigr-r Crants

'franstcrs tiorn N ational'l'reasury

.I.O'I'AL ITEVENUES

PAYN'l[,]N'l'S

Cornpcnsatiou o t' Errtplt-ryces

Use of guods and sct'vices

Transfcrs tt-r Other Covernment Units

Social Security Benetits

Aerprisi tiur r ul' Asscts

Othcr lixpcnscs

'ro'l'A t. t,A YM t! N't's

SUITPLUS

'l'hc accoutrting policies ancl erplanatcrry notes to these frnarlcial

the tlnanciul statctrteuts. Thc Judioiary tinancial statetnertts were

ancl signecl by:

Chiel istrar J udiciary

568,156,260

l2,l 13,000,000 1 1,984.600,000

12,681,156,260 11,984,600,000

I

)

3

4

5

6

7

8

J,097,166,379

2,364,250,318

297 ,471,306

848,608,693

1,487,51)2,424

316,'.l80,247

5,886,808,797

3,005,046,792

322,424,206

503,949,633

2,230,704,392

26,380,028

12,,41L,869,367 11,975,313,848

269,286,893 9,286,152

part of
2014

P Controller

7



'l'he Judiciary of Kenya
Rcports and Financial Statenrcnts
For the year cnded .Iune 30,2014

VI. STATEMENT OF ASSETS

FIN,.\NCI AL ASSE,TS

sh and C ivalcnts

Bank Balances

Cash Equivalents

TOTAT, FTNANCIAI. ASSETS

REPRESENTED BY

Furrd balancc h/firyd

Surplus for tlre year

Prior ycar ad.j ustrncnts

NE,'I FINANCIAI, POSIT'ION

Notc 2013-2014
Kshs

2012-2013
Kshs

9

l0

2(r0,545,302

8,741 ,5g l

9,28(r,152

4,(r3(r,29ti

269,286,993 I3,922,450

lt 13,922.450

2(r9.2ti(r,893

( 13.e22,4.s0)

4,3 88.,s 73

9.2tt6, t-s2

247.124
12

269,286,893 13,922,450

The accounting policies and explanatory notcs to thcse financial statenrents fbrrl ,rn intccral n.rt of'
tlre financial staternents. Thc.ludiciary financial staternents werc approvccl on $Qfu=_f1zo't4 and
signed by:

Chicf Registrar .ludiciary Prin ruts C'orrtrnllor'

8



'l'hc Jutliciary ol' Kertya
l{cports atrtl li'itrattcial Statcments
I,'or thc ycar cndcd June 3lJ, 2014

r r\tIl:l a\ll,
J I A I I.lVll'.1\ I u[ \-AJlll'L\-' vv

CASIT I.'LOW I'ITOM OPEITA'I'INC ACTTVITIES
Itecciots lbr opcrating incotue

I)roceecls liom Domestic artcl lioreign Crants

'fransf'ers fionr Natioual Treasury

Pavnregls lor operating expcnses

Compunsutiorl of EmPIoYees

Usc ofgoods aud servioes

'fransl'ers to Other Governtnent Units

Social Security Bcncfits

Otltcr l:xpenses

Atliustccl lbr:

Adjustutents tluriug tltc year

Nct cash flow I'rotu operating activitics

CASITI,'I.,OW I.'TTON4 tN\/ESTING ACTIVITTES

Acrprisitiort tl1' Assets

Net caslt llows fronr lttvcsting Activities

NE'['INCI{EASE lN CASH AND CASH EQUIVALEN'I

CAStt r\ND CASII EQUTVALENT A'l' TttE
I}BGINN ING OF .T.TIE YI.]AR

568,156,260

l2,l 13,000,000 I 1,984,600,000
I

)

Note 2013 - 2014
Kshs

2012 - 2013
Kshs

(5,886,808,797)

(.3 ,005 ,046 ,7 92)

(322,424,206)

(503,949,633)

(26,380,028)

3

4

5

6

8

t2

(7 ,097,166,379)

(2,364,250,3 l8)

(21)'7 ,4',71,306)

(848,60tJ,693 )

(3t6,780,247)

(13,922,450)

lr742rt)561867

247,124

2,240,238,268

7
(1,487 ,592,424)

(1,487,592,424)

(2,230,104,392)

(2,230,704,392)

cAsH AND CASII EQUIVALBNI' AT 'I'HE ENI)

ol"t'Hli YEAI{

Ch stral' rudiciary

253,364,443 9,533,876

13,922,450 4,388,573

269,286,893 13,922,451J

an integral part of

- 2074 and

ll

l0

'l'he uccolrnting policies and explanatory notcs to thcse tinancial statemetlts

the tinalciul statcrnents. 'fhe Judiciary f-urancial statements were approved on

signed by

P pal unts Controller

()
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'Ihe Judiciary of Kcttya
Iteports und h'inancial Statcments
lior tltc year cnded June 30, 2014

VIII. SUMMAITY S'TA EMENT OI.- PROVISIONINGS

Dctails ol'Ceueral Accouttts on Votc

Details of Exchetltter Acctluttt

l3xchcclucr Provisioning account balance

Details ol l!xchequer Account

Exchcclucr Provisiouing tlccoullt balaticc

2013 - 2014

Kshs
t.230.370.582

1.230.370.582

2013 - 2014

Kshs
r.230.370.582

1.230.370.582

2tJt2 - 2013

Kshs
r72.904.0s6

172.904.056

20t2 - 2013

Kshs
t72.904.056

172.904.056
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The Judiciary of Kcnya
Reports and Financial Statcmcnts
For the ycar endcd June 30,2014
IX. SIGNIFICANTACCOUNTINGPOLICIES

The principle accounting policics adoptcd in thc preparation of thcsc trrrarrcial slalcrnc:rrls arc sct out
bclow:

1. Statement of conrpliance and basis of prcparation

The firrancial statenlents have beett prepared in accordancc with ancl cornply rvillr Iltcrrratrorral
Public Sector Accounting Standards (IPSAS) with particular cntphasis op Casl Basis Fipancial
Rcporting under thc Cash Basis of Accourrting. The financial statcrncnts corrply witS arrcl
confonn to the forrn of prcscntation prescribcd by the Public Sector Accourrting Starrclarcls
Board of Kenya.

Tltc finarrcial statcrnctrts are pt'esentccl in Kcnya Shillings, rvhich is thc futrctiorral a6cl r.c1"rortilg
culrency of the .ludiciary and all valucs are rounded to thc rrcarcst (Kslrs). 'I'fic accourrtirrg
policies adolrted have becn consistently appliccl to all thc ycars prcscntccl.

The financial statctnents have beetr prcpared on thc caslr basis ftrllowirrg tlo Gorresrnrcnt's
standard chart of accounts, The cash basis of accounting rccogniscs transacliorrs alrl cvcrrts orrly
when cash is rcceivcd or paid by thc Judiciary.

2. Recognition of rcvcnuc and cxpcnscs

Thc Judiciary recognises all rcvcnues fi'orn thc various sourccs whcrr llrc cvcnt occr.rrs ancl l.hc
related cash has actually been rcccivcd by the.ludiciary. Irr acldition. thc.ludiciary rccogrrises all
cxpenses whcn the cvent occurs and thc rclatcd cash has actually becn parcl out by thc.lucliciary.

In-kind contrihutions

In-kind corrtributiolls arc clonatiotis that are madc to thc .luciiciary irr thc foun ol'actual goods
and/or services rather than in rnoncy or cash tenns, Thcsc clonatiorrs may inclucle i,chicles.
equiprnent or personnel scrviccs. Where the firrancial valuc rcceivecl for in-kincl contributiorrs
can be reliably detcrrnincd. the Judiciary includcs such valtrc in tfie slatcprcrrt of lcccipts arrcl
paynents both as revenue atrd as an expcnse in equal ancl oppositc anrorrrrts; ollrer.wisc. tfio
contribution is not recordcd,

4. Cash and cash equivalents

Cash and cash equivalents comprisc cash on hand and cash at bank, shorl-tcr.rn clcposits on call
and highly liquid investments witlr an original maturity of threc rnonths or. less. wlriclr arc
readily convertible to knowlt antouttts of cash and arc subjcct to irrsigrrificarrt r.isk of clrarrges irr
value. Bauk account balatlccs rncludc atnounts hclcl at the Ccrrtral IJalrk o1- Kcnya ancl at various
commercial banks at tlrc end of the frnancial ycar. For thc l)urposcs of tlrcse firrancial
statenlcnts, cash and cash eqttivalents also include slrort tcntr cash intprcsts apcl aclva6ces to
authorised public olficcrs atrd/or institutiorrs wlriclr wcre not surrctrclerccl or accoLrrrtcd lor.at thc
end of tlre financial vear.

3
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'l'hc J utliciary ol' l(enya
Itcports :tttcl !'in attcial Statenrents
!-or thc ygar_c{_e!June 30,20t4
\ t (; N t t,' t (' / N't' 4 ('('o l / N'l'l N () PO l,l(:l lis (continued)

5. Pcnding bills

[rcnding bills ctlnsist of unpaid liabilitics at the end of tlie financial year arising tiom oontracted

go6ds or services during tlie year or in past years. As pending bills do not involve the payrnent

of cash in the reporting period, they recorded as 'mentorandum' or 'oft'-balance' items to

provide a sellse ot'thc overall net cash position of the Judiciary at the end of the year. When the

pelclilg bills are tinally settled, such payments are included in the statement of receipts and

paylllents in the ycar iu which the payrnents are made.

6. Burlget

'l'[c butlget is cleveloped on the same accotutting basis (c:ash basis), thc: same accounts

clussilicatit.rn busis, and fbr the same period as thc financial statements.'I'he Judiciary's budget

wLls lpprovct.l us rceluircd l-ry Law and as dctailccl in thc Col'crnmcnt of Kcnyu Budget Printcd

[-istiprates. A high-[evel assessment of the Judiciary's actual performauce against Lhe

coltparable buclget tbr the tinancial year under review has been included in an arulex to these

flnancial statelncllts.

7. Ootttparutiveligurcs

Wlrcre ueccssary colnparative tigures fbr the previous finartcial year have been amended or

rccouligurcd to cortfbrttl to the reqUired cltattgcs itt l.rtcsr:trtatiott.

8. Subsequent evettts

'l-here have beep uo events subscquent to the trnancial ycar ortd with a signiticant irnpact r.rn the

ljnarrcial :;tatcrucnts fbr tht: yeer c:ndetl .lune 30, 2014.

Pcrrsiort l'uttd
Jgcliciary opcrates eurployees clelined contribr"rtion pension fund.'l'he custodian of this tund is

Kenya Conrnrercial llank t-inrited while Geuesis ltrvestment and Alcxander lrorbes are the tund

llri.y)age; anil arlmirristnrtrlr rospoctively. The auditor of the pension tirnd is Kingangi and

Kariuki Ccrtitietl Accountants Co. ln the pension fund the contribution al'e as shown below;-

Mcrrtbcrshi Catc Em Contribution llatc rs Contribution Rate

Mcnrbcrs betbre Junc 2013 7 .5oh ot'Basic I 5% of Basic Sal

Meurbcr aftcr J urnc 2013 l8% of the Basic S

9

t)u/o of the Basic S
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The Judiciary of Kenya
Reports and Financial Statenrents
For the ycar cndcd Junc 30,2014

X. NOTES TO THti, FINANCIAT, STATEMENTS

PROCE,EDS FROM DOMESTTC AND FORE,IGN GRANTSETToT! Not a valirt link
Name Donor 20t3 - 20r4

Kshs

World Bank (.IPIP Project)

'I'otal

r ExcIIQtTER REt,EASES
crr n of thc tran

1 st quarler transfer

2nd quarter transfcr

3rd quarler transfcr

4th quarter transFcr

Total*

2 COMPENSATION OF EMPLOYEES

Basic salarics of pcrnranerrl entployccs

Basic wagcs of temporary crrployccs

Pcrsonal allowanccs paid as part of salary

ConipuIsory nationaI lreaIth Insurarlcc schcnrcs

SociaI benellt schcmes otrtsidc goventrlent

Total

20t 2 - 2013

Kshs

-i0!Jl626A

5(18,156,16,(l

2013 - 2014 20t3 - 20t4

TbI!
l,(r70,000.000

,1,.13 -5,000.000

3.7e8.000.000

2.310.000,000

r 2.1 t 3.000 .000

20r3 - 2014

Kshs
2,881,I t?_.874

I 90.41.1..s20

3.3(r2. I 29,98(r

I I ,499,9e9

050,00(l,QQI)

7,097.166.379

Kshs

r_t ,il84,qQoQlx)

r 1.9tt4.600.000

2012 - 2013

Kshs
2.2(r(r.070.01 fl

8l.li75.c)9()

2.625.902.041

17.280.000

!895,6,qQ,73 J

5.8U6.808.797

l6



'l'he Jutlicitry ol Ketryu
Reports rtrcl liinancial Stutelnertts
For thc year crtclecl June 30, 2014

3 IJSI.] OF GOODS AND SEITVICES

Utilities, sr.rpplics and scrvioes

Cornurutication, strpplies and services

Donrestic tt'avcl atrd subsistcttcc

Iitlrcign tt'avel atttl subsistettcc

Prirttirrg, advcrtisirtg attd inlbnlation strpplies &

scrvices

Reutals ol procluced assets
'l'r'iiiurug t:xpcltscs

I lospitality supplics aucl services

Lrsurance costs

Spccialisccl tttaterials attcl sc:rvices

Ot'l rce arrtl geueral supplies attd sctviucs

Other opcratiug cxpettscs

l{outine uraintenauce - veiricles and other transport

equipmcnt

Ittlutinc tttaitrtcttuttce - otltcr assets

'l'otal

,r'--,..-: 4..1,...,..*,,,,.., i...,rir,,ri."'*I L' SUltll-nutvllulal\rllJ lllJllluLrvrr

'l'0'r'AL

(lovenrrnetrt pcttsiott attd t'ctiretuetlt bettefits*

'l'otal
* accountiug l'olicy 9

4'I'I(,,\NS[.'ER'T'O OT'IIBII GOVERNMENT ENTI'I'IES

DcscriDti0tt 2013 - 2014 20t2 - 20t3
Kshs

291 .4',71.306

297.4',71,306 322.424.206

* Scnri-autorlomous bodies include Political Party Tribunal, Auctioneer Licensing Buard artd

National ('ouncil tbr law Reporting

5 SOClAl, Sticunt'l'Y tlliNllltl'l's

2013 - 2014

Kshs

93,323,566

106,783,540

377,382,724

40,343,828

68,072,933

1 59,1 30,934

45,161,958
t)2,165,337

623,821,207

18,'791,439

193,352,832

337,850,191

184,823,669

43.240.160

2.364.250"318

2tJt3 - 2tJt4
Kshs

848,608.693

848.60E.693

20t2 - 2013

Kshs

53,20 i,l l6
80,782,91I

666,831,854

l2l,091,753

76,313,302

85,020,128

45,400,000

265,012,615

597,750,000

60,628,368

287,310,605

124,3 10,800

44'7,999,952

93.393.3 88

3.005.046.792

Kshs
322.424,206

2t)12 - 2013

Kshs
503.949.633

503.949.633

l7



The Judiciary of Kcnya
Reports and Financial Statcments
For thc ycar cnded .Iunc 30 ,2014
6 ACQUISITION OF ASSIITS

Non -Financial Assets

Purchase of Iluildings
Constructiou of Buildings

ReFurhi slrnrenl of Bui ldings

Purchase of Vehicles arrd Othcr Transport Irquipmcnt
Purclrase of Office F'urniturc alrd Gcncral lr,quiptlcrrt

Purchasc of Specialiscd Plarrt, fiqui1-rnrcnt and
Machinery

Total

7 OTHER EXPENSES

Capi ta I Traus lcr .lrrd i c i a ry Pcrl'onrarrcc I rlpr.orrcrl cn t

Pro.ject(JPIP)*

Total

Rccurrent Bank Account - 10001 81 9l 5 CBK
Developnrent []ank Accounl- 1000182048 CBK
.IPTP Bank Account- I 0001 87441 CBK
Total

r0. cASIr EQUTVAT,ENT

Inrprest Outstanding

Salary Advarrces

Total

Total

2013 - 2014 20!_?_l!l-l
Kshs

20.lEQ,Q2g

26.380.028

Kshs

3 10,7$0,2_47

780 247

?-ql:-:2()E
Kllrs

(i.-s5it.l 90

2.121.962

248 171 720

260,545,302 9.2t1(r.152

*The project became effcctive on 30rl'April 2013 to run urrtil 3l'r l)cocmbcr 2018, thc rnairr
projcct sponsor is World Bank. The kcyobjcctive of thc pro.ject is to inrprovc the pcrfonnancc oI
the Judiciary to ptovide scrviccs in the project areas irr a tnore effbctive arrcl locourrtablc panncr.

9. BANK ACCOTINI'S

Nanrc of nk. Account No. currcncv

2013 - 2014

Itsh s

18.-'l(r.5.940

476.(r6l .-s25

261 ,697.100

246,76(r,589

I 08,1 9.1,2-'ll

-17.5,(20 7,!qJ E

1.487.592 ,424

20 l 3 :_20_l_4

K_,.lr,s

7,115,116

4.05 8.40(r

20t3 - 2014

Kshs

5,617 ,844

l,g!1,7+1
tt.74 t .591

269.286.893

2012 - 2013

Kshs

78q,809, I 28

274.765.682

220.431 .80-s

287,.s90.240

52,6)2.142

00-s,43,i,1e5

2.230,704,392

2012 - 2013

Kshs

2.738,708

I827l?0
4.636.298

13.922,450

l8



'l'tre Judici:rry ol' Kenya
lleports ltttl l'iltaltcial Statcnrents
t:q,- !!f. yc.rtl'-t!{gd Junc 30,2014

I I. BALANCIiS I}ITOUGHT FORWAITD

Ilarrk accoLtttts

hnprcst
'l'otal

12. I'ITIOI{ YEAII ADJUS'I'MENTS

lJank accouuts

Lnprest
'l'rrtal

T3. O'I'IIEIT INIPOIT'|ANT DISCLOSUITES
13.0 pending accoultts PaYablc

Coustruction tll' civil works

SLrpply o1'goocls

Supply' o1'scrviccs

'l'otal

13. t: pe ncling stalf PaYablcs

Statl'

l{crnibursetucllt to court staticlu

'l'otal

1.1.2: othcr pending PaYables

Amoutrts dLtc to thircl partics

'l'otal

4"388.573

2013 - 2014 2012 - 2013

2013 -2014
Kshs

9,286,152

4.636.298

13,922.450

Kshs

(9,286,152)

$.636.298)
( 13.922.450)

2tJt3 - 2014
Kshs

99,908,001

9,519,506

t s1.492.407

252.9r9.914

2013 - 2014

Kshs

483,685

2,004.970

2,488.655

2013 - 20

Kshs

eil5-687
42,375,687

2tJt2 - 2013

Kshs

4,388,5',13

Kshs

)L1 1)4ry

217.724

2012 - 2013
Kshs

178,000

178.000

2012 - 2013
Kshs

t4 2013 - 2014

Kshs

3'd party payntent rclate to pending bails payable to Judiciary pcnsion scheme and lncome Tax

l9



I hc .lucliciary ol' Kenya
Reports and Financial Statements
For thc year ended .Iunc 30,2014

13.3 Court deposits and hails

Analysis of liabilities outstandirrg at thc year clrd;

Cash bails
Rctentiori Account

These are third party liabilities arising fiom
court resolution.

2.455.302.293.(t5 2 0 2e8,70
court orders; tnonics hcld in trust anrl sccr"rr.itv pcrrdirrg

2013-2014
Kshs.

2,2(r3,43.3,ti31.(r5
I9l.868,4(r2.00

2012-2013
Kshs.

2.423.705.798.70

20
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