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N.tionel S€curity Tehcommunkrtbns S€rvicc (NSTS)
Annuel Rcport rod FinaDchl Stttometrtr
for the Period cnding 30 Jure 2014.

l. Acronyms, Abbrwiations .trd Glocsrry of Terms

A: Acrooymr rnd Abb revirtioo!

cEo

DG

CBK

ICPAK

IPSAS

MD

NT

ocoB
OAG

OSHA

PFM

PPE

PSASB

SAGAs

MDA

BPO

Chief Executire Oflicer

Dircctor General

Ccntral Bank of Kenya

Institute of Certificd Public Accountants of Kenya

Inlemational Public Sestor Accounting Standards

Managing Director

Nallonal Trcasury

O fricc of the Controller of Budga

Oflice of the Auditor Gcneral

Occupational Safety and Health Act of 2007

Publ ic Financc Managcmart

Poperty Plant & Equipment

Public Secror Accounting Standsrds Board

Semi-Autonomous Govemment Agencies

Ministries, Departnens, and Agencies

Business Process Outsourcing

B: Glesery of Tcrms

Fiduciery Menegement- Members of Manage ent directly mEusred with rhe responsibility
of financial resources ofthe organisation

Compantive Yerr- Mcans the prior pcriod.
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Nrtional S€cu rit-r Telecom m u n icrtions Sen'ice (NSTS)
ADnurl Report ind Fiuancial St.tementg
for thc Period ending 30 June 2021.

2. Key Entiq loformrtion end Mrnegement

Backgrouud informetion

The National Securitl Telecommunication Senice (NSTS) mandate is pursuant to
Executive Order No. 4 of 2020 (Legal Notice No 4. Jul_v 2020). The NSTS
mandate is to provide Telecommun ication Services rvithin the National Securiry-
Sector and to other National Corernment agencies in order to enhance the qualig
of communication Services fior enhanced National Securitv.

Thc historl of the NSTS has its roots in the Ken;-a multi-agencl doctrine u'hich
has continued to promote multi-agencl approach to operations in the last 81-ears
w'ith positive outcomes in responding to National Security threats. One of the
critical enablers of multi-agencl operations is secure and reliable communication
information systems shich should facilitate effective coordination and timell
decision making through seamless information sharing amongst the Securitl
Agencies.

b. PrincipalActivitie.

( I ) Develop and maintain multi-agency communication and information
syslem.
(?) Coordinate multi-agencl telecommun ication activities in the countrl and

extemalll'.
(3) Recommend and advise the National Govemment on the development of
relevant le-sislation to facilitate successful implementation of the Kenya multi-
agencl telecommunication programmes:
(4) Recommend national multi-agencl telecommunication policies.
strategies and programmes.
(5) Promote capacitl building in multi-agencl telecommunication and its
applications.
(6) Establish centre of escellence in multi-agenc).- telecommunication sector.
(7) Enter into mutuall;- beneficial bilateral and multilateral agreements with
persons. agencies or bodies in furtherance of its mandate.
(8) Identifl. prepare and facilitate the implementation o[ inrentions and
innovations in multi-agencl telecommunication technologies.
(9) Provide leadership in coordinating and supponing research in multi-
agencl telecommunications-
(10) Monitor and evaluate the telecommunication practices of the securitl
organs and govemment institutions.
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Netional Security Telecommutrication! Sen'ie (NSTS)
Annuel Report rnd Finetciel Stetements
for the Period cnding 30 Junc 2024.

Key Mrnrgement
The f,zri4r, s day-toda) management is under the following key organs:

Board of Directors

Manager I

4

Fiduciary Management

The kel managcmcnt personnel who held office during thc financial year ended 30th June

2024 and *tro had direct fiduciary responsibility *erc:

(l)

(2) DDG/Head of Corporate Sen ices
Mr David Kabiru/ Mr. Wrmag.tr

Kairu

(3)
Chief Finance and Administrator

Oflicer

(4)

(s) Head of Procurcment lllr Jouethan Kiilu Wambua

Key Entity lnforuation and Managemert (contisued)

e. Entity Headquarters

P.O. Box 3607t-00200

Herufi Housc

Lt Tumbo Avenue

Nairobi, I.iEN YA

)

a
d

o

GenFOOgolla"/GenCllt
Krhariri

Accounting ollicea DG Brig N lltarvanga

Mr Dcvid Kebiru/ lltr.
wrmrglt. Kriru

Manager 2 Mrs Jene l{zula Mutinde

DG/CEO Brig N Mrrwrnge

Lt Col Osike Judith

Head of Finance Mrs Jrne Nzula lVlutir&
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Nrtionrl Sccurity Telecommuricetloor Scnicc NSTS)
A!![.] R.port rld FiD.ncirl Strtcocnt3
for thc Pcrlod cndhg 3l Julc 2024.

Eltity CoDtrcts

Tclcphone: (254) 120301401

E-mail: inforssramod.rclc

Wcbsirc: ww*.nsts.ro.ka

g. Ertity B.nken

Kcnya Commercial Bank

Universitl \['ay Bmnch

tuC No: 12E3.,r47649 (KES)

r283447797 (USD)

Coopcr*ivc Bank of Kcnya

Padiamcnt Road Branch

A/C No: 0l14174737410{)

h. Iadepeodeot Aoditor

Aud hor{eneral

Office of the Auditor Gcneral

Annivetsary Towets, Universiry Way

P.O. Box 300E4

GPO 00r00

Nairobi, Kenya

t. Prilciprl Legel Adviser

The Anomey General

State La* Office and Depsrtment ofJustice

Harambce Avenue

P.O. Box 401 t2

Ciry- Square 00200

Nairobi. Kcnya
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liational Securi{r Telecommunications Sen ice (}STS)
Annurl Report rnd Fiorncirl St tements
for the Period endiag 30 June 202{.

3. The Board of Directors

a

Gen Charles Kahariri CBS 'nsc' (USAt'
psc'(K) $as promoted and appointed to be the
Chiel'of the Dcfence Forces. on rhe 03 \la1 ,

l0l.l. Prior to his current appointment. he
sened as the Vice Chief of the Defence Forces
liom 09 Nlarch 2014. He enlisted in the Ken)a
Delence Forces on 0i Apr l9E7 and sas l

commissioned .rs an Oflicer (Second l

Lieutenant) on l 5 April 1988. Follo*ing his '

commissioning. he under'*'ent funher training ,

in the United Kingdom before sen ing in
various capacities on board ships sithin the '

Kenya Narl Flca.

He is the Chairman of the NSTS Board uef 0l
Ma 2021
The Late Gen Francis O. Ogolla *as the Chief
of the Defcnce Forces until his death. He uas a
graduate ol EcoleMiliuire de Paris and
\ational Dcfence College of Ken1a. t{e held a
Diploma in lntemarional Studies and \tilirarl
Science tiom Egenon Unirersitr. a Bachelor
oi- .{rs degree in Political Science. Armed
Conflict and Peace Studies and llaster of Ans
in lntemrtional Studies flrom the Lrnirersirl ol
-r-aircrbi. He had sened as an obsen'er. militan
inlirrmation t,flicer and held ''arious
rppointmens in training. command and staff
posrtrons.
I-le sas the Chairman of rhe Board of Directon
until l8 April l0l.l shen he died.
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Nalional Securil-r Telecommunicatioos Sen'ice (NSTS)
Aonurl Rcpon .trd Finrtrcirl Strtemeots
for lhe Period eoding 30 June 202{.

a

3 i\lr. Patrick Mariru is the hincipal Secretarl.
lllOD. He is an adrocate of the High Court of
Ken1a. He holds a bachelor's degrRe in lau,
post graduate diploma in la*. master's degree
in public polic) and management and master's
degree in dir'init;-. He is cunently pursuing
PhD in leadership and golemance and
master's degree in sustainable development.
He is a dedicatcd Public Policl and
\lanagement Experr rvith local. national and
international e.'iperience of over 15 lears in
public policl derelopment. communitl
engagement, program derelopmenr and
supporting national govemment initiatit es.

He has been a member of the NSTS Board of
Directors from l5 February' 202{.
I!lr. Noordin i\1. Haji, lvtGH. CBS. OG\I' - is
the Director Ceneral NIS. He is an advocate of
the High Coun of Kenl.,a. He is the second
Director of Public Prosecutions after the
promulgation of the Constitution of Kenla
2010, *hich made the Office an indcpendent
entit) from the Attomey Ceneral's Oflice.
uhich it had been previousl;" under.

He has been a member of the NSTS Board
lrom l{ June 2023

I Eng Japheth Koome is the lnspector General of
: Police. he joined the police Sen'ice in l99l

r,r hen and uas enlisted in the then-Ken-la
Police Force as a Police Constable. This sas
after graduating from the University of \airobi
in 1990, rvith a Bachelor of Science degree in
Cir il Engineering.

He uas a membcr of the \STS Board of
Directors sef l2 November 20ll
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National Securiqv Tclecomouoications Sen ice (NSTS)
Anouel Report rod Fiaencirl Strtemcnts
for the Period ending t0 Juoe 202{.

6 Brigadier (Rtd) John Kibaso rrl'arioba is thc
Commissioner General of Prisons. Warioba is

I an ertensivell e.rperienced former soldier r.rho
Ihas among other Dles. sened as a sector
commander for AlUlSOll in the fight againsr
-\l-Shabaab in Somalia.

a

a

a

a

a

o

a

Brigadier (Rtd) \,!'arioba holds a lvtaster of
iAns in lntemational Securitl and Strategl'
lrom the King's College, London. He has an
advanced diploma in military management
from the Indore Universitl in India.

He is a member of the NSTS Board from 0l
Julr 2023.

Dr. Erastus Kanga (HSC) is the Director
Ceneral of Kenl'a \l'ildlife Sen ice (KWS). Dr.
Kanga has over 20 ;-ears' experience in
biodiversiry..' conservation. climate change
vulnerability assessment and mapping. bio-
enterpriscs, and communiry-, livelihood suppon.
He has s long trajectorl in biodivenity
consenation. including (file) 5 ,vears of
Sen'ice as the Secretarl for Wildlife at the
llinistrl of Tourism. Wildlif'e & Heritage. and
l6 vears ofextensive work e:rperience uith the
Kenl a tr!'ildlife Sen ice.

He is a member of the NSTS Board from 06
December 2022
Mr Bruno lsohi Shioso is the Director Ceneral
Kenra Coast Guard Sen ices (KCCS). and uas
a former police officer and a lau enforcement
auent uith th.,'National Police Senice sith a
Sen'ice experience spanning more than 30
!ears.

He is a mcmber of the NSTS Board rlef I i
April 2023
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Netional Securitv Telecom m unicrtioos Sen'ice (ltiSTS)
.{nnual Report and Finencial Statements
for the Period ending 30 June 2021.
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llr Alex Lemarkoko is the Chief Consenator
of Forest (CCF).

He holds a Bachelor of Science degree in
Forestrl t'rom lloi Unil,ersitl and a Master of 

i

Ans in Intemational Studies from the
Unirersitr of -l-airobi. He is also a graduate ol
the National Defence College. Kenl'a.

He has been a member of the NSTS Board ol'
Directors from 08 August 20?3.

ae

0 lviaj Gen B \tr'aliaula is the Director General
rr*aiional Securitl Industries. He has attended
larious military courses and qualified
professionalll at various lerels- He is a holder
of a Nlasrers degree in i\liliuq Operational An
and Science from Air Unirersit5. USA and
iUaster of Science degree in The Science of
National Securitl Strategl from College of
Defence Studies. China.
He has been a memb€r of the NSTS Board of
Directors from l5 Februarl 2024.

Brig D O Odenl is the Chief Legal Otlicer at
rhe Directorate of Narional Securitr Industries.
He holds a Bachelor of Laus tiom the
Linirersitr of Nairobi and postsraduate
diploma from the Kenla School of Law. He is
an Adrocate of the High Coun of Kenl'a and a

member of thc lnstirute of Certified Secretaries
of Kenla.
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Mis Jeae Nzuh
Mutindr
Brhclor of Commercc
(Finance). Ivtaster in
Science (Finance &
,A,ccounting) & Certifi ed

Public Accountant -

CPA (K)

5

L'

Mr Jonethn IC
Wembua

Bachelor of Business

Administration, Mast& of
Business Adm in istration

& Certified lnstitute of
Procuremcn and Supply
(crPs)

Scnior Supply Chain

Management Oflicer

Principal Accounts

Controller
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Nrtionrl Securitl Telecommuuications Sen.ie (NSTS)
Anoual Report rnd Fineocial Statements
for the Period endirg 30 June 202.1.

{. Kef fllanegeoent Team
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2

Name: I(yeiigo

Ma rwr age

Rank: Brigadier

Nrmc: WrmaSata

Kriru

t!,1.{ lnt Studi6, MBA

(Finance), BCom

(Accounting), CPA(K).

cPs(K )

Name: Osike Judith

Rank: Lieutenant

Colonel

DDG/Hed Corporate

Senices

Chief Finance and

Administration Oflicer
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Nationrl Securit) Telecommunicrtioas Sen'ice (NSTS)
Annu.l Report .trd Firracirl St temcrts
for the Period eodiog 30 June 2024.

5. Cheirmen'sStatemeot

On behalf of the Board of Directors. I am pleased ro present to you the
Annual Repon and Financial Statements of National Security
Telecommunication Senice (\STS) for the period ending 30 June 202.1.

This report highlights the achievements during the period under revieu
and the roles it has plal'ed as the communicarion hub of the National
Securitl Organs/Agencies and National Colemment Administrarion
OIIices (NGAO).

NSTS is mandated to provide Telecommunication Sen ices to National Security
Organs'Agencies and other National Government Agencies. NSTS is to fulfil this mandate by
developing. operating and maintaining a Multi-Agency Communication and lnformarion
Systems (MACIS) and common infrastructure for seamless inter-agency communication and

information sharing to faciliute timely and informed decision making and coordination of
multi-agency operations.

ln the Period under revielr'. NSTS has provided robust telecommunication s€.n ices and intemet
scn ices to National Security OrganVAgencies and NGAO. The national securit! environment
in the period under rcview has demonstrated thc necd to develop and maintain an independent

and rcliable communication and information system for National Securitl Organr'Agencies and

NGAO. I am glad to report that the Board of Directors has in the period under rcvieu
approred the NSTS Strategic Plan rvhich provides a roadmap for the roll out of the
countryrvide lvL{CIS.

During its inception NSTS uas domiciled under the Ministr;- of Defence and sas to fund itself
through the commercialization of spectrum. NSTS *as first allocated funds by the National
Government through the Ministry of Defence in FY 2223. NSTS *as to rBceive tbhs. 200
\tillion annuall; fmm the )iational Exchequer for a period not exceeding (i) ) ears to be able to
establish itself and then full1" fund its operation from the commercialization of spectrum.

NSTS *ill continue to be prudent in tinancial utilization as it seeks ta align itsclf sith the
National agenda and Vision 2030 by providing uorld class communigation Services to the

National Securitl Organs and to other National Covemment ofnces and agencies as,need
anses

Genenrl Cha Nluriu Kahariri CBS 'owc'(USA) 'psc' (f0

I L
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Chairman, Borrd of Director3
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It{rtiooel Security Telecommunicrtioas Scn'ice (NSTS)
Arnuel Report rnd Finrocirl St lements
for lhe Period ending 30 Juoe 202{.

6. Report ofthe Director Generat

It is rrith great pleasure that I present to lou the National Securit-r
Telecommunications Sen ice NSTS) Annual Report and Financial
Statement for the period ending 30 June 1024. I am glad to report that
NSTS has been able to deliler on its mandate of providing
Tclecommunication Sen ice to National Securitl Organs and other

To achieve its mandate, NSTS anticipated to generate funds from the follorving rcvenue

strsams but didn't manage to lease frequencies:

a

a

a

a

o

a

a

Leasing of frequencS

GoK Grant
Totrl

Kshs. 2,500,000.000

- Kshs. 300.000.000
- lGhs.2J00,m0,000

o

Thc major activities that had bcen planned nere:

a. Micronare upgrade and expansion.

b. Sun'e3'of KDF Micro*ave slstem.
c. Prcparation ofFY 23-27 Sralegic plan.
d. National Securitl Agcncies telecom equipment in\entor) sune!

Despite shonage of funds. NSTS had the follo*ing ke) achierements: incrcase of core

ne$vorks capacity to 30.000. improtement of secure mobile netuorks coverage in major tor,ms

across the countn. acquisition of nes ner*orli maintenance equipment. expansion of
broadband intemet Sen ices. technical training ofNSTS personnel.

Dcspite rhe achierements. NSTS con(inues to face some challen-qes of emerging issues and in
delivering its mandate uhich include budgetary cuts and rapid technological changes rvhich

renders some slstems uithin the institurion obsolete.

I nould like to express mr sincere grarirude to the members of rhe Board for their leadership

and guidance during thc pcriod under rerierr. I also acknouledge the contributions of the

Management team and the members of Suff for their dedication and hard sork to ensure that
NSTS delivers on its mandate.

L
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a

,^firffiltarrvanga 'ndu' (US.{)'psc' (K) 'psc' (ZAI!I)
Dircctor Cenerul. IiSTS
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Netionrl Securir;- Tetecommunications Service (NSTS)
Alnurl Report rnd Finrncirl Strtemetrts
for the Period endiog 30 June 202{.

7. Statement of Performance against Predetermiued Objecrives for FY 2023D024

.t1ll5 has J strategic pillary themeyissues and objectives within the curent Strategic Plan for

the FY 2023/2028-1. Thesc strategic pillarv'theme9 issues are as follor.rs:

o

Rule of [:r+.
Security, Peace
Building and
Conflict
Management

Transparcncy and
Accountability

Democcacy and
Public Service
Delivcry

Devolution

PoUhlP0hr
Muhi-agencl Telecommunication applications will support eflicient
legal and judicial Services, sun'eillance and forensic investigations b1.

providing National Security informatics supporting law and order,
Security and crime prevention intemall;'and externally. It can be used to
provide fast Telecommunication emergency and support Sewices.

National Sccurity Telecommunication applications support access to
information and data through the provision of robust mulri-agencl
communication platforms in order to meet communication requiremants
at all levels in terms of sccrccy, privacy, promoting transparency and
accountability in fie balance between ststc rcsponsibiliries and human
riShts.

The Ken-van system of govemment enshrines the rule of lar,r and strivcs
to protect the equality and dignitl of all individuals. National Security
Telecommunication applications and Sen'ices arc critical and rvill
continue to be needed to strengthen and promote our system of
govemance minimizing Security thrcats amongst our citizens and
promoting a sense of belonging and patriotism to enhance dcmocracy
and public Service deliveqv.

NSTS *ill provide an integrated platform for eflicient communicarion
through erhanced coordination as a rcsult of real-time information
eschange bet*een multi-agencies both at devolved and central levels.
Through countr,v-*'ide expansion National Security Telecommunication
rill support e-government platforms. and initiatives at count) levels,
crime and insecurity rvithin counties will be monitored effectively and
eflicientll in real-time. Another area *'ill be the enablement of Securit;-
organs and National Govemment agencies to effectively prevent real-
time the consequerces of terrorist thrsats and intemal conflicts which
include rcfugee problems and which ranscend geographical contiguity.

a

o
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Netional Securiry- Tchcommunlcetioar Sclvice (NSTS)
Ar[ml Rcport rld Filrlcirl Strtcmcntt
for thc Period cndhg 30 Juoe 202,1.

Health

Population,
Urban ization and
Housing

Education,
Training and
Rescarch

Environment,
Water, Saniation
and Regional
Devclopment

Gender. Youth and
Vulnerable Groups

Spons. Culrure
and Ans

Soddmhr
Nalional Security Teleommunication applications platform will
facilitate sharing of data and information for planning and decision-
making panicularly in regard to the spr€ad of communicable discases.
crime and terrorism.

National Security Telecommunication applications and Services will
enable 0le country to cater for the protcction and Defence of its citizenry
as the country advance and develop urbanization that is sustainable and
socially inclusive that promotes equality, combats discrimination in all
its forms and empor,rers individuals and communitics.

Telecommunication and Echnology in National Security will suppon
education and training. A stronger workforce with career-long training
and skill building will also build cnduring advantages that bolster NSTS
streng$ and resilience. NSTS innovation programs will bc supported by
high-spcd intefiet connectivity on modern Tclecommunicarion
networks countywide and sill also enhance learning for remote and
isolated communities and learners with special needs.

Water in security anticipares the ample thrcat to livelihood, oconomy,
developmcnt, environment, peae, Security, and povcrty reduaion
effons in our country. Througtr NSTS, Security multi agencies and
MDAs will bc able to sharc secure informatics on intemal and e.rtemal
threats to*srd water reservoirs, and catchment arcas to enable cfficicnt
monhoring of reservoir water levels by providing early warning of
shortages or overflor*s.

Compliance with obligations under intemational laws and instrumenc
integrating gender into National Security poticy-making is necessary to
comply $'ith intemational and regional [aws, instrumenrs and norms
conceming Security and gender. Domestic violence contributes to a
general panern of crime and violence, due to its debilitaring effecs on
the social fabric and its role in socializing louths to use violencc as a
means of dispute resolution. National Security Telecommunication
through its communication netr.r'ork infrastructure sill provide secure
data to othcr Security and MDAs to monitor such violence.

The National Securiry.. Tclecommunication secure broadband nawork
s ill provide an eflicient platform for MDAs rcsponsible for Sporrs.
Culture, and Arrs to distribute digiral signals for spons rvith improvcd
qualiq of images and soundtrack. This rvill enable the Sports, Culture.
and the Ans Sector to continue playing a crucial role in National
developmcnt and the well-being ofthe people through the developmcnt
and promotion ofsports. promotion. and exploiration of Kenla's diverse
culturc-
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Nalionrl Security Tchcoomunketloas Servicc (NSTS)
Atrtrurl Report End Financial Strtements
for thc Pcriod cndiag 30 June 202{.

Agriculture (Crops

and Livestock)

Manufacturing

Tourisrn

Trad.

Business Process
Outsourting

Financial Services

Oil, gns and
mirrrals

fsmnlelillr
The National Govcmment agencies responsible for monitoring soil,
drought and floods, crop dcvclopmcnt, pcs6.
diseases and rainfall rvill be able to share real-time data using the
National Securiry* Telecommunication network platform.

NSTS *itl suppon strategic industries, such as critical infrastructure and
advanced tcchnologies. This will provide a strong domestic
manufacturing basq prodrction. and commercialization to increase the
sharc of manufacturing to GDP through a more economic stability and
secure environment. A technologically strong, vibrant, and resilient
manufacturing sector is critical for me€ting the defense needs of a
nation. in addition to ensuring is economic Sccuri,)*.

Tourism is a key drivcr of socio+conomic progress and offers job
creation and entcrprises, infiastructure development, and expon
revenues eamings. NSTS will provide MDAs tha deal with rhe tourism
industry u'ith a securc network infrastructure to liaise closely with the
Sccurity agencies in Kenya to ensure that visitors' safay is a high
priority.

NSTS will provide MDAs responsiblc for promoting tradc with a sccure
platform to support e{ommerce, mapping of martets, trading ccnte6,
market facilitics, and prodrrct information.

Telecommunication applicuions in Nuional Security rvill suppon BPO
and lT enabled Scn ices sector call ccnters to enhance their grcat
potential that they bring on economic gro*th and development. Securc
broadband with high-speed broadband connectivity r.rill support BPOs
*ith increascd demand and suppll' of Services being offercd online by
both public and private sector.

The Financial Senices Sector r€pres€nts a vital componenl of our
nation's critical infrasrructur€. Large-scale power outages, and an
incrcase in the number and sophistication of cyberanacks demonstrate
the \*ide range of potentiEl risks facing the s€ctor. National Security
Telecommunication applications and Services will providc a stable and
secure netrvork infrastructure for multi-agencies to effcctively rcspond
to the cybersecurity and ph;-sical risk facing the Financial Services
Sector. This will rcquire close collaboration bcr*een NSTS, and host of
public and private entities o share rcal-time information exchange.

Energy Security is the association betrveen National S€curit]. and the
availability of naarral relources (Oil, 8as and minerals) for energy
consumption. Through its secur€ netuorlq NSTS will cnablc cross
agency communication wi& regards to protection ofour countr.r natural
resources against illegal exploitation and mining.

lnnovation and growth in tre coastal. marine and maritime sector could

o

Blue Economl
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deliver food, energy, transport, among other products and solutions and
serae as a foundation for sustainable devclopmant in Kanya. National
Security and fte new blue economy are inextricablf intertwined. ln the
absence of Securitl, lhe vast majority of the economic activhies
associated with the Blue Economy cannot be effectivcly carried out.
NSTS applications and secure nawork platform will facilitate and
improve cross-scctoral cooperation and interoperability at
National and regional level as in integrsted msritime surveillance and
information sharing. This will strengthen our country lesponse to
maritime Security risks & threats.

t. Corporrte Govcrueoce Strtemeot

NSTS held four Board mcetings in the Financial period i.e. 4luly 2023.21 Fcbruary 2A4, rc
April 2024 and l0 July 2024. The Board meoings rverc attended by all the tl membcrs. The

Service has a Board Charter. The appointment and removal of Direcors is as pcr Mwongozo -
The Code of Govemance for State Corporations. The rolcs ofthe Board arc as follows;

(a) Dctermine the organization's mission, vision and mandate.

(b) Revievr'. evaluate and approve, on a regular basis. long-term plans for the

organization.

(c) Review, evaluate and approvc the organization's budga and financial for€casls.

(d) Revie*, evaluate and approve major rcsource allocations and capital investments.

(e) Ensure that the prccureme pocess is cost-effective and delivers value for money.

(Q Revie* and apprcve the operating and financial rcsuls ofthe Senyice.

(g) Ensurc that effective processes and systems ofrisk management and intemal

conuols arc in place. .
(h) Revier,r. eraluate and approl'e the overall organizarional Scture, the assignment of
senior management r€sponsibitities and plans for senior managJment development and

succc:isron-

(i) Review. evaluate and approve the remuneration structure of the Sen ice.

0) Adopt. implement and monitor compliancc with the Service's Code of Conduct and

Ethics.
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(m) Rerie\r periodicalll the organization's strategic objcctives and policies relating to

sustainabilit) and social responsibility investment.

(n) Monitor compliance sith the Constitution. 8ll applicable la*s, regulations and

srandards.

(o) Rclies. monitor and ensure that the Sen-ice is effectirell. and consistentll

delivering on is mandate

The Board members did not have an]" conflict ofinteresr bet$een their private activiries

and their pan in thc conduct of the Scrvice business.

Board Remuneration: Boord members raere remunerated as per the Mwongozo guidelines with

the onl.v pa)ment made being board meetings sllo\iances.

9. Manegeoent Diruslon rnd Anelysb

NSTS has undenaken several projects namely insullation of point-to-point microwave

unlicensed microrvave, modemization of transpon fleet. modemization of ICT communication

for the provision of internet Scn ices and prorision of clean po*er to our intemet transmission

sites to selected National Securitl Agencies *ith Nairobi region. The major challenge in

fulfilment of the Senice mandate lr'as the lack of a stratcgic plan r,rhich has been addresscd b1

ttn development a Strategic plan for the period m2+20?7.

10. Envirolmentrl.trdSBtrinrbilityRcporting

SultainsbiliE," Strrteg,' eod Profi le:

o To improve institutional performance and productivit)

c Continuous provision of Telecommunications Sen'ices.

t.

o
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b. Enr ironmentsl Performrnce:

Clca o pon'er tra nsm ission enery.r-;

NSTS has embarlied on using green energl to compliment hydro energl and other source. All

the NSTS micro*are backbone transmission sites ha!e been installed uith solar energl. This

has rcduced Carbon emissions rhrough the use ofclean enc'rgr

a
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a

o

Ngong hills Thika Barracks Comcen

c. Tree Phnting

ln line r.lith the govemment's landscapes and ecos)'stems restorations proeramme, the

Senice planted 500 seedlings in the Karen block area as assigned by the Kenya Foresr

Sen'ices-

-a- ltr --4

d. Employee welfere

The organization has dereloped straregic plan rrhich is in it is final stages ofvalidation. The

Senice has undenaken capacity. building to Staff b1 providing training to various Oflicers in

rarious courses e.g. Certified Fibre Optir Technician. Cisco cenified \etuork Professional

Err"COR and Complia A+ and still endeavour to obsene and take into account the morale and

rrelfare of the pervrnnel h1 nominatinc rhem for career progrcssion ccrurses and scheduling

them lor leare depending on the existences oldutl.
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e. [trrket place practices

( l) Responsible Competition Prrctice

The organization practice open tender s)stem and requests for quotation from the general

public. Therc are pmcedurcs put in place to ensure fair competition. rcspect for competitors and

avenues lor comrptions are sealed as much as possibte.

(2) Responsible Supply Chain aad Supplies Reletioos

The Sen ice endeavours to ensure that all suppliers are given equitable opportunities in

provision of goods, *orks. Services and consultancies. The Senice is cognizant of the

Colemment policy of promoting businesses o*ned by l-outh, \aomen and people with

disabilities. The Service in is procurcment budget has been reserving rhirty (10) percent of
procurement to the said categories.

(3) Responsible Marketing rnd Stnteg)'

The organization still being in is inception stage do€s not have a marketing and advenisement

policy in place.

({) ProductStewardship

The organization being a Service provider, ensures that the customers rights and intercsts ar€

laken care into account especially by dealing with complaints as soon as they are raised.

f. CorporateSocialResponsibility (Commuoirr- Engrgement)

The organization has not carried out any corporaE social responsibility but has included ir in is
strategic plan for the next fire (5) years.

o

\-\I



Nrtional Securitv Telecommunicrtions Sen ice (NSTS)
Anouel Rcport rod Finenciet Strtcments
for the Period ending 30 June 20211.

I l. Report of the Directorg

The Dircctors submit their repon together rvith the audited financial statements for the period

ending 30h June 202,{, r*hich sho* the state ofNSTS's affairs.

e. PriocipalActivities

( l) Coordinate and regulate multi-agencl Telecommunicarion activities in the countrl and

externall-v.

(2) Recommend and advise the Govemment on the developmelt of relevant legislation to

facilitate successful implementation of the Kenya multi-agencl Telecommunication

programmes:

(3) Recommend National multi-agencl Telecommunication policies, $raregies and

prrogBmmes,

(4) Promote capacity building in multi-agency Telecommunication and irs applications.

(5) Establish ccntre ofexcellence in multi-agency Telecommunication sector.

(6) Enter into mutually beneficial bilareral and mulrilateral agreements rrith persons,

agencies or bodies in furtherance of its mandate.

(7) ldentifl. prepare and facilitate the implementation of inrentions and innolations in

multi-agencl Telecommunication technologies.

(8) Provide leadership in coordinating and supporting research in multi-agenc;-

Telecommunications.

(9) Ntonitor and evaluate the Telecommunication practices of the Securig. organs and

govemmenr institutions.

(10) Ensure that the multi-asencr Telecommunication Service is efficient and

effective

b. Reults

The results of the Entitl for the period Ending 30'i June 2024 are set out on page I

c. Dircctors

The members ofthe Boad of Directors who sened during the lear are sho*n on page viii -
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d. Surplur Remirsioo

During the period anding 30D June 2024, no surplus was rcmined to thc National Trcasury.

c. AuditoE

The Auditor4cneral is responsible for the statutory, audit of IiSTS in accordancc ruith

Anicle 229 of the Consrirution of Kenya and the Public Audir Acr 2015 for thc year.

By Order of the Board

Br[ Ilerlcl Onordl Odcoy

Comp.oy Sccrct rylsGsretrry to the Boord
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12. Strtement of Directors Responsibilities

Scction El of the Public Finance Management Act, 2012 and thc Companies Act 2015 requirc

the Accounting Oflicer and the Directors to prepare financial statcments in rcspect of National

Securitl Telecommunication Sen'ice (NSTS). rrhich gire a truc and l'air vie\r of the state of

affairs of NSTS at the end of the financial leariperiod and the operating resuls of NSTS for

that .v.ear.iperiod. The Directors are also required to ensurc that NSTS keeps proper accounting

records *tich disclose with reasonable accuracy the financial position ofNSTS. The Directors

arc also responsible for safeguarding the asses ofthe NSTS.

The Directors are responsiblc for the preparation and prescnution ol the NSTS s financial

statcm€nts, *'hich give a tnre and fair vier,t of the state of affairs of NSTS for and as at the end of

thc financial lear ended on June 30, 201.1. This responsibilhl includes: (i) Maintaining

adequare financial management arangements and ersuring that thesc continue to be effective

throughout the rcponing period: (ii) Maintaining proper accounting records. r.rhich disclose

*'ith reasonable accuracy at an)- time the financial position of NSTS: (iii) Designing,

implementing and maintaining intemal controls relevant to the preparation and fair

presentation of the financial shtements, and ensuring rhat the! are free from material

misstatements, shether due to error or fraud: (ir ) Safeguarding rhe assers of NSTS: (v)

Selecting and applling appropriate accounting policies: and (r'i) Maliing accounting cstimatc

that are reasonable in the circumstances-

The Directors accept responsibilitl for NSTS s financial sntements. rrhich have been prepared

using appropriate accounting policies supponed b1 reasonable and prudent judgements and

estimates. in conformitl sith lntemational Public Sector Accounting Standards (IPSAS). and in

the manner required bl the PFIV Act.20l2 and Companies AcL 2015. The Directors are ofthe

opinion tlut the NSTS's tlnancial statemens give a true and fair tieu of rhe state of NSTS's

transactions during the financial lear ended 306 June 202.1. and of NSTS s financial position as

at that date. The DirectoN funher confirms the completeness of the accountin3 records

maintained for NSTS. rrhich have been relied upon in dre prcparation of the NSTS s financial

stalemens as sell as the adequacl of the slstems of intemal financial control.
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ln preparing the financial surements. norhing has come ro the artenrion ol' the Dircctos to

indicatc that NSTS uill not remain a going concem for at least the nrxt ruelve months fmm rhe

date of this statement.

The )JSTS's financial statements ucre approved b1 the Board o" 27 i*atrtl :014
and signed on its behalf b.r:

0

Gen Chorles llluriu Kahgriri

Chairperson of thc Board

Brig ystigo lltarrvrtrgr

Accounting Olliccr

\.\t
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REPORT OF THE AUDITOR.GENERAL ON NATIONAL SECURITY
TELECOMMUNICATIONS SERVICE FOR THE YEAR ENDED 30 JUNE,2024

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on Financial Statements that considers whether the financial statements are
fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements;

B. Report on Lavvfulness and Effectiveness in the Use of Public Resources which
considers compliance with applicable laws, regulations, policies, gazette notices,
circulars, guidelines and manuals and whether public resources are applied in a
prudent, efficient, economic, transparent and accountable manner to ensure the
Government achieves value for money and that such funds are applied for the
intended purpose; and,

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide intemal
operations. This responds to the effectiveness of the governance structure, risk
management environment and internal controls, developed and implemented by those
charged with governance for orderly, efficient and effective operations of the entity.

A Qualified Opinion is issued when the Auditor-General concludes that, except for
material misstatements noted, the financial stalements are fairly presented in accordance
with the applicable financial reporting framework. The Report on Financial Statements
should be read together with the Report on LaMulness and Effectiveness in the Use of
Public Resources, and the Report on Effectiveness of lnternal Controls, Risk
Management and Governance.

The three parts of the report aim to address the Auditor-General's statutory roles and
responsibilities as provided by Article 229 of the Constitution, the Public Finance
Management Act,2012, and the Public Audit Act, 2015. The three parts of the report
when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Security
Telecommunications Service set out on pages 1 to 34, which comprise of the statement
of financial position as at 30 June,2024 and the statement of financial performance ,

Repod of lhe Audilor-Genenl on Nalional Secudty Telecommunicalion SeNice lor lhe year ended 30 June. 2024



statement of changes in net assets, statement of cash flows and statement of comparison
of budget and actual amounts for the year then ended, and a summary of significant
accounting policies and other explanatory information in accordance with the provisions
of Article 229 ol lhe Constitution of Kenya and Section 35 of the Public Audit Act, 2015.
I have obtained all the information and explanations which to the best of my knowledge
and belief, were necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Security Telecommunications Service as
at 30 June, 2024 and of its financial performance and its cash flows for the year then
ended, in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and comply with the Public Finance Management Ac!2012 and the Companies
Act,2015.

Basis for Opinion

1. lnaccuracies in the Financial Statements

The statement of financial performance reflects an expenditure of Kshs.10,268,746 in
respect of repairs and maintenance. However, the corresponding Note 10 to the financial
statements reflects a re-casted amount of Kshs.8,461,252 resulting in an unexplained
variance of Kshs. 1,807,494.

Further, the statement of financial performance reflects a comparative amount of
Kshs.266,262,957 in respect of repairs and maintenance. The amount was restated by
Kshs.260,652,194 from Kshs.5,610,763 reported in the previous year. ln addition, the
statement of financial position reflects a comparative balance of Kshs.17,189,618 under
property, plant, and equipment which was restated by Kshs.260,652,195 from
Kshs.277,841,813. However, the nature of the prior period errors was not disclosed in
accordance with Paragraph 54 of IPSAS 3 - Accounting Policies, Changes in Accounting
Estimates and Errors.

ln the circumstances, the accuracy and fair statement of the financial statements could
not be confirmed.

2. Netting off Expense against Revenue

The statement of financial performance reflects finance income amount of
Kshs.74,183,442 as disclosed in Note 8a to the financial statements. However, the gross
finance income for the year amounted to Kshs.87,274,637 resulting in an understatement
of finance income by Kshs.13,091 ,195. The netting of revenue and expenses contravenes
Paragraph 48 of IPASAS 'l which states that assets and liabilities, and revenue and
expenses, shall not be offset unless required or permitted by an IPSAS.

ln the circumstances, the accuracy and completeness of the income amount of
Kshs.74,183,442 could not be confirmed.

Repoi of the Auditor-Geneml on National Secudty Telecommunication SeNice lor lhe year ended 30 June, 2024
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3. Long Outstanding Receivables

The statement of financial position reflects receivables from non-exchange transactions
balance of Kshs.143,267,515 as disclosed in Note 16 to the financial statements. The
receivables balance was in respect of annual utilization and national frequency
allocational fees from two telecommunication services providers collected by the
Communications Authority of Kenya (CAK) on behalf of the Service which has been
outstanding for more than two (2) years. However, there was no policy on the impairment
of long outstanding receivables casting doubt on the fair statement of the accounts
receivables from non-exchange transactions.

ln the circumstances, the accuracy and full recoverability of the outstanding receivables
from non-exchange transactions balance of Kshs.143,267,515 could not be confirmed.

The audit was conducted in accordance with lnternational Standards for Supreme Audit
lnstitutions (lSSAls). I am independent of the National Security Telecommunications
Service Management in accordance with ISSAI 130 on the Code of Ethics. I have fulfilled
other ethical responsibilities in accordance with the ISSAI and in accordance with other
ethical requirements applicable to performing audits of financial statements in Kenya. I

believe that the audit evidence I have obtained is sufficient and appropriate to provide a
basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, are of most
significance in the audit of the financial statements. Except for the matters described in
the Basis for Qualified Opinion section, I have determined that there are no other key
audit matters to communicate in my report.

Other Matter

Unresolved Prior Year Audit Matters

ln the audit report of the previous year, several issues were raised under Report on the
Financial Statements, Report on Lawfulness and Effectiveness in Use of Public
Resources and Report on Effectiveness of lnternal Controls, Risk Management and
Governance. However, Management did not provide explanations for failure to resolve
the issues.

Other lnformation

The Management is responsible for the other information set out on page iv to xxv which
comprise of Key Entity lnformation and Management, The Board of Directors, Key
Management Team, Chairman's Statement, Report of the Director General, Statement of
Performance Against Predetermined Objectives, Corporate Governance Statement,
Management Discussion and Analysis, Environmental and Sustainability Reporting,
Report of the Directors, and Statement of Directors Responsibilities. The Other
lnformation does not include the financial statements and my audit report thereon.

Repod of lhe Auditor-General on National Socuity Telecommunication SeNice for the year ended 30 June, 2024
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ln connection with my audit on the National Security Telecommunications Service
financial statements, my responsibility is to read the other information and in doing so,
consider whether the other information is materially inconsistent with the financial
statements or my knowledge obtained in the audit or otherwise appears to be materially
misstated. lf based on the work I have performed, I conclude that there is a matedal
misstatement of this Other lnformation, I am required to report that fact. I have nothing to
report in this regard.

REPORT ON LAWFULNESS AND EFFECTIVENESS IN THE USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) ot the Constitution, based on the audit procedures
performed, I confirm that, nothing has come to my attention to cause me to believe that
public resources have not been applied laMully and in an effective way.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 3000 and ISSAI 4000. The standards
require that I comply with ethical requirements and plan and perform the audit to obtain
assurance about whether the activities, financial transactions and information reflected in
the financial statements comply in all material respects, with the authorities that govern
them. I believe that the audit evidence I have obtained is sufiicient and appropriate to
provide a basis for my conclusion.

REPORT ON THE EFFECTIVENESS OF INTERNAL CONTROLS, RISK
MANAGEMENT AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the effect of the matters described in the Basis for
Conclusion on Effectiveness of lnternal Controls, Risk Management and Governance
section of my report, I confirm that, nothing else has come to my aftention to cause me to
believe that internal controls, risk management and governance were not effective.

1. Lack of Approved Human Resource Policy lnstruments

Review of Human Resource and Board meetings records indicates that the Company has
in place d raft Human Resource Policy lnstruments. However, as reported in the previous
year, the Human Resource Policy lnstruments including Human Resource Policy and
Procedures Manual, Organizational Structure, Staff Grading and Establishment, and
Career Guidelines have not been approved by the State Corporations Advisory
Committee (SCAC) in accordance with Circular OP/SCAC.9/211111 of 'l1March, 2020.

Repoft ol the Auditor-Geneml on National Secuity Telecommunication SeNice for the year ended 30 June, 2024
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ln the circumstances, the Company may not optimally match its mandate with the required
skill sets and job placements.

2. Failure to Conduct Board Evaluation

Review of the Service's Board records revealed that the Service had ten (10) Board
Members during the year with established Board committees including Finance and
Strategy and Human Resource Committees. However, the Board of Directors did not
conduct a Board evaluation of its performance in the year under review. This was contrary
to Section 'l .12 of Mwongozo code of Governance for State Corporations, 2015 which
requires the Board to undertake an annual evaluation of its performance and ensure that
the evaluation covers the Board as a whole, its Committees, individual members, the
Chairperson, the Chief Executive Officer, and the Corporation Secretary.

ln the circumstances, the Board's efficiencies in overall governance could not be certainly
concluded.

The audit was conducted in accordance with ISSAI 231 5 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal controls, risk management and overall governance
were operating effectively in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by the Companies Act, 2015, I report, based on my audit, that:

i. I have obtained all the information and explanations which to the best of my
knowledge and belief, were necessary for the purpose of the audit;

ii. The information given in the Directors' report on pages xxii to xiii is consistent with
the fi nancial statements.

Responsibilities of the Management and the Board of Directors

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis), and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and governance.

ln preparing the financial statements, Management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
Management is aware of the intention to cease operations.

Repod ol the Auditor-Geneml on National Secuity Telecommunicalion Service lor the year ended 30 June, 2024
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Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements
comply with the authorities which govern them and that public resources are applied in
an effective way.

The Board of Directors is responsible for overseeing the Company's financial reporting
process, reviewing the effectiveness of how Management monitors compliance with
relevant legislative and regulatory requirements, ensuring that effective processes and
systems are in place to address key roles and responsibilities in relation to governance
and risk management, and ensuring the adequacy and effectiveness of the control
environment.

Auditor-General's Responsibilities for the Audit

My responsibility is to conduct an audit of the financial statements in accordance with
Article 229(4) of the Constitution, Section 35 of the Public Audit Act, 2015 and the
lnternational Standards for Supreme Audit lnstitutions (lSSAls). The standards require
that, in conducting the audit, I obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatements, whether due to fraud or error
and to issue an auditor's report that includes my opinion in accordance with Section 48
of the Public Audit Act, 2015. Reasonable assurance is a high level of assurance but is
not a guarantee that an audit conducted in accordance with lSSAls will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial
statements.

ln conducting the audit, Article 229(6) of the Constitution also requires that I express a
conclusion on whether or not in all material respects, the activities, financial transactions
and information reflected in the financial statements are in compliance with the authorities
that govern them and that public resources are applied in an effective way. ln addition, I

consider the entity's control environment in order to give an assurance on the
effectiveness of internal controls, risk management and governance processes and
systems in accordance with the provisions of Section 7 (1) (a) of the Public Audit Act,
2015.

Further, I am required to submit the audit report in accordance with Article 229(7) of the
Constitution.

Repoft ot the Auditor-General on Nalional Secuity Telecommunication Service for the year ended 30 June, 2024
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Detailed description of my responsibilities for the audit is located at the Office of the
Auditor-General's website at: https:/Alww.oaqkenva. o.ke/auditor-oenerals-

sibilities-for-audiU. This description forms part of my auditor's report.

FC v CBS
AUDITOR.GENERAL

Nairobi

31 December,2024

Repott of the Auditor-Gene/a,l on National Secwiy Tolec!//7,municatioo SeMice for the year ended 30 June, 2024
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\rtional Securiq Telecom mun icrtions Senice (I-STS)
Annual Report and Fineucial Statements
for the Period ending 30 June 20!{.

lJ. Stalement of Finrncirl Performence for the lesr ended 30.lune 202{

The notes set outon pagcs6 to il tbrm an integral pan olrhese Financial Statemens. IheFinancial
Stalements set r)ut r)n prges I to ! rrere sisned on hehrlfofthc. Boxrd of f)itu'ctors h\:

Rcvenue ftom ooa-a<c hengc ttaosrctioos

I rrnrtcr tiom \l[).\i 6 ju r.llll .r )( x ) 1rx).rx xl,0r I I

Revenue ftom exchangc transections

Rcnderine of Scniccs &,.5 I 5,1 {- :.95?,95 t,rlr )

[:in.rncc Incomc I ;{.1rJJ,.l-12 (l

Totel rsvcnuc 454,799589 8,057,951,720

Expcnscs

L'sc of g.rrd. and scnices 9 3 l r ),l ,t l,r i,1 xi" -liq 'tqD

Reprur & I[.unrcnancc 1ll I' r.:68.--Yr 266262,95-
Board Lxpen cs ll I .l 8r ).r){ )r ) tl
Depreciarion and rmonizadon crprcnsc 21,919,5.r-+ (l

Totrl acpcascr 5{5,501,O{4 1,123J22247

Surplus/(de6cit) betbrc tirrcr qein.'Jors , ,: I,.155 6.91-r:3r,{-l

Cai n'1 Loss 1 on tbrei gn exchange transactic.rns l-) t{1:l l,{13. I I'r-

Surplus/(dc6cit) betbrc re-r

Surpir-rr Rerl.rsr,m r() TR?iun li j-:rl l-r'{I )-()r ll r

Surplus/DeEcir
(Il'912,E73) 2,{51J56,811

2
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Accounting Officer
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Head of Fioance
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N.tionrl Sccuritv Teleommuoic.tioos Sen'ice (fiSTS)
Anuurl Report end Finencirl Strtem.ntr
for the Pcriod ending 30 June 2021.

t5. Strtemenl of Finrnci.l Positioo rs rt 30 June 202{

The financial statem.ns ser ou! on pager I to 5 *ere signed on behalf of the Board of Directors b1 :

a<

a

a

a

a

a

O

o

a

a

o

;;;kaoga
Accoun titrg Oflicer

Jrne l[zu]e Mutinde
Hcad of Finance
ICPAK lftAio:9G13
Date

Gea llt Krhrriri
Chairmrn of tbe Boord

a

Arlar
Currcnt egctr

13? t,{l{.828Crrh aad Cash Equiralcars I t,917,6{7.1r+

Rcscitablcs troo Noo-Lrchaogc Transacttons t6 l.l],16r,5 t t 61'i1t6E
Toul Curcnr Asrcrc 2,060,91{,7{9 2,131,167,196

Noo-Cutrcnr Agcre
Propcra, plzoq znd cgupmcat l8 159.5r3,112 17.189,616

Iaungiblc asrctr t9 13.6tr.5.o.rm 0

Totrl Ar.cr. (A) 35,87s,027rfl 2,45rJ56,Ell

Cuttcot Liebilirict
Pror-gion for eu&r fces 1) I,0{.1,000 0

Totel Curcnr Lieblliricr (B) r,o+t,000 0

Nct Arcts (A-B) 15,E73,9t3,9r 1 2,,15t"356t1.1

Rcprcrcnrcd \'
Cepal Rescrrcr :l 33,654Jl0,m0 0

-\ccuuularcd strr:hrs l6 1:19..1{1.9{ I 1{5rJ56.8r-l
Nct Asrc6 35,&73,9E3,9{1 2,.r51J55,81{

-
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Nrtionrl Security Tclecommunkrtaotrlr Service (NSTS)
Aaouel Repon end Fiornciel Strtcoca'ts
for the P.riod eading 30 June 2024.

16. Ststemtnt of Chong6 ln Nst Ass€ts for the yeer eoded 30 Juoe 202{

-\s et I ulv 202
Surflus/(dc6ot) fot thc vcer ff.cstetc{

I Caprtd/dcvcloprncar grantr reccn'cd
d thc rezr

I Ar er 30 unc 2O23

-\s et I ulc a)21

/(&6cit) for drc yeur

Capol/dct'clopmcot grants rccavcd
thc

rArerS0 lxaa

o
33,61,5"10,r)00 33,65{,5.10,ff)0

a

a

o

0 o 0

1{5 U)6,E1{ 1.151J56.81{

0
o 0

a45rJs6,r14 o I e4srJs6,flr
1.15lJ36,81.r 0 1{5lJ56,8l.r
(23 1,9 1 2,871.1 0 c3 t.9 r1873)

2219,443,941 33,65t,54O,000 35,rr3,9t3,911
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Nation!l Security Telecomm unicotions Service (NSTS)
Anaurl Report rnd Finrncial Strtements
for the Period ending 30 Junc 202,1.

17 . Sartement of Crsh Flows for the year ended 30 June 202{
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Crsh 0owr from opreting ectiriticr
Rccciprs

Transt-cr from othcr gorcrnracnt cnudcs
6

300, t 0l,m0 100,000,ffm

Rcndcting ofScn iccs 7 80,515,117 7.957,9i1.720

Froance locomc 8 7t,l8l..Lr2 0

Torel Rcccipr 49t,7995t9 t9s7,esvm
Perrncatr

L'sc ofgoods and scniccs 9
510.131751

857,159:90

Rcpeirs & Nleinrcnancc l0 t 0,368,7.16 266262e5'7

Board Expcnscs I,180,000

Surplus Rcmission ro Trcasun' 5.200.000.@0

Totel gnvmcntr 521"5tlJ00 6)23,72,217

(I ocrcesc) / Dc<e:.sc in Rccaveblcs t6
(E0J15,r47) (62,752J6r)

I ncreasc / fDccreascl rr Pesrblcs lo ,,0{r,ooo 0

Net cash florl. &om opcratiag activities (1.16153,05E) t"6;t 1.177,105

Cesb 0o*r &om iovcrtiag rtivitics

Purchte Of PPi l8
( 166.303.1 r8l

( t r,189,618)

Unrcahzed Forcrgn F.xchrngc Glns,' llosscs, li (l+l,ll1.. 8
717,W)1r

Nct c1rh 0oq's uscd in iaveting acthitice (3O7,5rd$6) 699937,123

Nct inccasc,/(dccrcesc) in cesh and cash cquivetcnrs
({s3,767J9.t) 2J7t {1{,828

Crrh end cash cquiralcnr-s !( I Julr 1371.+ 1.1,828

Cesh and cerh cguivalcnr .t 30 Junc 1977,6172r1 2371\4t1,82E

II

I
I

I

r
I

.l

a



!o
E
.J

.ll)

cl

z)
i,

o

C'

c

c
50

o
E

at

d!o

€

I

co

=
a
4.,

=

(,
c,
(,.tt

!o

!)

.=t
$t r.:
il ,1)al {, '"
Yl=.3
-:r a)

Lz

I
L:
a

t
U

--
$
4
.,i

f
5
s

-

n€€

i:s
5
8

a

a

a

o

a

a

a

o

a

CIa
CI
o

E
a,

,
aaa

.=

o
a
az

a
ra)
aa

3

o

a
IA
E

U

c
ll,
a
4.

€

..,

Itz
.?

3z
zaE

.:E
-EEgaulrl
E!:
E ET:O a^
EE6
='a !a
5=.E
b:?Eri
.9 rE
Eei,3 aA
tE-r.z <,=

o

o

Eq
C6q
(rr
CIn
aa

I
3

E

ta

3
U)
,rf

!)
t

I
:.:
t

F

tI
ql
Eo
c
€

G

e
tlo.t4

gi

Ei

o

tu

o-

E

t,

xI
$

a)

I

2
,9

:d

1'

a
7''-
T

L,

7'

-c 1,

e!

EE
.'J C
i, -.
ee

1,

a

3
I

&

5
sal.!

J'

-

s(\t
4

s
3
s

a{x
I

x
Et

?
t

o
a €

€n
I
t
l.l

€
\o
a

FI
t
c,6t
ct

o o

6.l
aa?

F+

o6

F
6l

-t

o

oo

a\ct
€
3F

5\arr
a\
F

6
o€

t
o\
cl
a{

\o+t\€\o
6t
o

g
a5

v)..}q
(t
F
3

(!

\c
\o

A
+ar
Q

8o
I
,j

ao
-E
8v)
(\{

a
!i
5
,..i
t-

=
-
:5

t-a
al

l'-
al

?oo€
s
oll
6
al

\o+F
e\o
N

g
a

tO

cd6
daln

a

\o€

o

a
5g

€

\o
F*\o
ot

a-.1

8
€

F
el

-

vtr-€
t\a

5
)t
5
r-

8
5
e
ot



Nrtioo.l Sccurity Tclecommuoicrtioos Service (NSTS)
Alaurl Rcport eud Finenciel Sttaements
for the Period eodiog 30 June 2014.

19. !{otes to the Finencisl St tcment3

l. Geoeral lnformetion

a

a

a

a

a

a

a

a

a

*
NSTS is established t1 and derives is authoritl and accountabilitl' fttm Executive Order No .l of
2020. The Entitl is sholll- orvned b1-, the Covemment of Ken.ra and is domiciled in Keny-a. The

Service's principal activitf is Telecommunication spectrum licensing and supen'ision.

2. Statement ofCompliance and Basis of Preparatiou

The financial statements have been prepared on a historical cost basis except for the measurement at

re-valued amounts of certain items of propert)', plant and equipment. marketable securities and

financial instrumenls at fair ralue. impaircd assets st their estimated recoverablc smounts and

actuarially determined liabilities at their prcscnl value. The preparation of financial statements in

conformity r.r'ith Intemational Public Sector Accounting Standards (IPSAS) allows the us€ of
estimates and assumFions. It also requires management to exerise judgement in the procers of
applying the NSTS's accounling policies. The areas involving a higher dcgree ofjudgement or

compleritl. or lrhere assumptions and estimates are significant to the financial statements. arr

disclosed in Note 5 ofthese financial statcments.

The financial statements hare bcen prepared and prcsentd in Kenla Shillings. which is the

functional and reporting currencl of NSTS. The financial staremcnts have been prepared in

accordance $ith the PF:U Act. the Companies AcL 3015. the Stare Corporations Act and

lntemational Public Sector Accounring Srandards (tPSAS). The accounting policies adopted have

been consistentlr applied to all the )eas presenred.
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Nrriooal Securit-v Telecommunications Sen'ice (NSTS)
Annurl Report rnd Finenciel Statements
for the Period ending 30 June 202{.

Not6 to the Financial Statement3 (Continued)

_=_3._Adoption of Ien end Ro ised Staodards

i.-__.\'er and omended slandards ond interprutotions in bsue ellective in the ),ear ended 30 tune

2024.
'fhere \ere no nerr and amended standards issued in the financial rear.

)iew and omended standards and intetprelotions in issue but not Set effective in the yeor ended

30 lune 2024

u

IPS,{S 4] Applicable I" Jonuary 2025

The standard sets out the principles for the recognition. measureme'nt, presentation.

and disclosure of leases. The objective is to ensure that less€es and lessors provide

rclerant information in a manner that faithfully reprcsents those transactions. This

information gives a basis for users of financial statements to assess the effect that

leoses hare on the tlnancial position. financial performance and cashfloss of an

' Entitl.

, The neu standard requirc's entities to recognise. measure and present information on

right ofuse assets and lease liabilities.

o

a

IPS \S {-l: \on-

Current Assets

Held for Sale

and

Discerntinued

Operations

Applicable l" January 2025

1 The Standard requires.

Assets that meet the criteria to be classified as held tbr sale to be measured at the

lorr er ol carrl ing amount and t-air r alue less costs to sell and the depreciation oI such

assets ttr cease and:

Assets that meet the criteria to br cl:rssitied as held for sale to be presented separatel)

in the statement of financial position and the results of discontinued operations to be

presented separatell in thc statement of financial pcrformance.

a

IPS.-\S {i- ,4pplicoble I" January 2025

o



l{ational Sccurit} Telecom m unicelions Senice (I{STS)
Annu.l Rcport rnd Fiorocirl Strtements
for the Period ending 30 June 202{.

a

a

a

a

a

a

Pmpenl Plant

and Equipment

tPS..\S.16

lvleasurcment

The standard supersedes IPSAS l7 on Propertl-. Plant and Equipment. IPSAS 45 has

additional guidancei nerv guidance for heriuge assets. infla;truoE e -rfrqa
measurement. Hcritagc assets $ere prer iousll excluded from the scope of IPSA! I 7

in IPSAS -15. heritage asse6 that satisf! the definition of PPE shall be recognised as

assets ifthel mect the criteria in the standard. lPSAS.l5 has an addirional application

guidance for infrastructure assets. implementation guidance and illustratile esamples.

The standard has clarified erisling principles e.g raluation of land orer or under the

infrastructure assers. under- maintenance ofassets and distinguishing significant pans

of infrastructure assets.

Applicable Io Januan. 2025

The objectire of this standard $as to improre measurement rruidance across IPSAS

br:

i. Providing funher detailed guidance on rhe implemerrarion of commonll used

measurement bases and the circumstances under shich thel should be

used.

ii- Clarifr ing transaction costs guidance to enhance consisiencl across IPSAS:

iii. Amending nhere appropriate guidance across IPSAS related to measurement

at recognition. subs€quent measurement and measurement related

disclosures.

The stendard also introduces a public sectrrr sper;itic measurement bases called thc

current operational r alue.

a

I IPSAS {7.
. Rer enue

Applicoble It lonuo4. 2025

This sundard supersedes IPSAS 9- Rerenue from erchange rransactions. TPSAS ll
Construction contracts and IPSAS fJ Rerenue from non- erchanse transactions. This

standard brings all the ,suidance of accounting tbr rerenue under one standard. The

objectire of the sundard is to establish the principles rhar an entir] shall appll ttr

rcpon uset'ul information to users of financial statements about the nlture. amount.

timing and uncencintr of re\enue and cash tlorr arising from re\enue transactions.

a
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l-rtional Securit-v Telecommuoications Sen'ice (NSTS)
Anaual Repon rnd Finenciel Statemeats
for the Period ending 30 June 2021.

IPSAS 1E.

IPSAS.I9.

Retirement

Benetlt Plans

s

.4pplicable ls January 2026

The objectire ofthe standard is to establish the principles rhar a rransler prol.ider shatt

appll ttr report useful information to users of financial statements aboul the nature.

amount. timing and uncenainty of expenses and cash flow arising lrom transfer

e\p€nse transactions. This is a ne$ standard for public sector entities geared to

provide euidance to entities that provide translers on accounting for such transfers.

Applicable l" tanuary 2026

The objectire is to prescribe the accounting and reporting requirements for the publicl

sector retirement benelit plans r.lhich provide retirement to public sector employ-ees

and other eligible panicipants. The standard sets rhe financial starements that should

be presented b1 a retirement benefir plan.

o

a

a

iii. Earlr adoption o/ standards

l he Entitl did not earll - adopt an!' neu or amended standards in the tinancial l err.

o

o

I

o
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Nrtionrl S€cu ri tv Telecom m un ic.tiors Serrice (NSTS)
Annuel Report and Fioaocirl Statcments
for ahe Pcriod ending 30 June 2021.

.1. Summe4' nf Signifrcant Accourting Policics

r) Rcvenrc recogoition

i) Rcveare from Don-crchrtrgc tnNrction3

Feer. tares snd fine3

NSTS recogn izes revenues from fees. tares and fines uhen the event occurs and the asset recognition

criteria are met. To the estent that there is a related condition attach€d that *ould give rise to a liabilitl'

to repa! the amount. defeFed income is recognized instead of rel'enue. Other non-exchange revenues

arc rccognized uhen it is probable that the future cconomic bencfits or senice potential associated sith

the asset r'till flolr to the Entit-! and thc fair value of the asset can be measured rcliabl_r'.

Trrnsfen from otber govcrnment cntities

Rcvenues from non-exchange transrctions \,\ ith other govemment entities are measured at fair value and

rccognized on obtaining control of the asset (cash. goods. sen ices and property) if the transfer is frce

from conditions and it is probable that the economic benefits or sen'ice porential related to the asset rrill

flou to the NSTS and can be measured reliabl;". To the extert that there is a related condition anached

that rrould give rise to a liabilitl to repa)" the amount. the amount is recorded in the statement of

financial position and realiscd in lhe statement of financial pertbrmance over the useful lit'e ofthe asses

that has been rquired using such funds.

ii) Revcrue from crchange trsnsactions

Rendering of sen ices

NSTS rccognizes rerenue from rendering of senices b1 reference to the stage of completion uhen the

ourcome of the transaction can be estimated reliabll . The stage of completion is measured b1' reference

to labour hours incurred to date as a p€rcentage of total estimated labour hours. \,lhere the contract

outcome emnot be measured reliabll. rerenue is recognized onll to the extent that the e\penses

incumed are tecoverable.

a

o

a

a

o

o

a

o

a

o
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Nrtion.t Sccurig' Telecom mutricrtbos Senice (NSTS)
Annuel Rcpoa and Finrncirl Strtemcnts
for the Pcriod eoditrg 30 Jurc 202{.

Notes to thc Fioaocial Strtements (Continued)

Sunmar_v of Significant Accounting Policies (Continued)

Sale of gmds

Revenue from the sale ofgoods is recognized uhen the significant risks and rerlards of ou'nership have

been transfened to the bu)'er. usualll on delircry of the goods and $ten the amount of revenue can be

measured rcliabl1. and it is probable that the economic benefits or sewice potential associated *ith the

transaction will flor.r' to the NSTS.

lolcrrst iocome

lntcrcsl income is accrued using the effective f ield method. The effcctive yield discounts estimated

futurc cash receipts through rhe expcctcd life ofthe financial assct to that assct's net carr) ing amount.

The method applies this yield to the principal outstanding o determine intercst income each period.

Dlvldends

Diridends or similar distributiors must be recognized *hen the shareholder's or the NSTS's right to

receive pa) mcnts is establishcd.

Reatrl income

Renal income arising from operating leases on inrestment propenies is accounted for on a straightJine

basis o! er the lease terms and included in revenue.

b) Budtet informatioo

\STS budget is prepared on a diffcrent basis to the actual income and expenditure disclosed in the

financial statements. The financial statemens arc prepared on accrual basis using a classification based

on the nature ofexpenses in the staiement of financial pcrformance. uhereas the budget is prcpared on a

cash basis. The amounts in the financial statements $ere recast from the accrual basis to the cash basis

and reclassitied b1 presentation to bc on the sarne basis as the approred budgrt. A comparison ofbudget

and actual amounts. prepared on a comparable basis to the approved budget. is then presented in the

stntement ofcomparison ofbudget and actual smounls.

a
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Nrtionr! Sccuriqv Tclecommuuicrtions Scrvh (NSTS)
Aoaugl Rcporr aad Financhl Strtcmcnts
for the Period eadirg 30 Juoe 202{.

Notes to tbe Fioencial Stslemetrtr (Cotrtinued)

Summrry of Sigrillcaat Accouotlng Policic (Continued)

Budget informatioo (continued)

In addition to fie Basis differcnce. adjustments to amounts in the financial statemens are also made for

differences in the formats and classification schemes adopted for the presentation of the financial

statemenls and the approl'ed budget- A statement to reconcile the actusl amounts on a comparable basis

included in the statement of comparison of budget and actual amounts and the actuals as per rhe

statement of financial performance has been presentcd under section 3 ofthese financial statements.

c) Tlres

CurrGEt income tar

Cunent income ta\ ass€ts and liabilities for the curent period are measured at the amount cxpectd to
be recot'ercd from or paid to the t&ration authorities- The tax rates and ta\ la$s used to compute the

amount arc thosc that are enactd or substantively cnacted, at the r€porting date in the arca wherc NSTS

ope'rates and generates tarable income. Current income tax relating to items recognized directly in net

assets is recognized in net assets and not in the statement of financial pcrformance- Management

periodicalll evaluales positions taken in the ta\ retums uith respect to situations in rvhich applicable tax

rcgulations arc subject to interpretation and esrablishes pror isions r.lhere appropriate.
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Nationrl Securiry- Telecommunicgtions Sen'icc (NSTS)
Aoouel Reporl end Finrncial Strtements
for the Period ending 30 June 2021.

Notcr to the Fiortrcirl St tcmctrB (Cotrtinued)

Summarl of S[nilicrnt Accouoting Policier (Continued)

Deferred ter

Deferred tax is provided using the liability method on temporan differences benreen the tar bases of
asses and liabilities and their carn ing amounts for financial reponing purposes at ahe repoding date.

Defened tax liabilities arc recognized lor all tarable temporar) differcnces. except in rcspect of tarable

temporar)' differences associated $'ith investments in controlled entities. associates and interess in joint

venlures, *hen the timing of the reversal of the temporary differcnces can be controlled and it is

probable that the temporar) differcnces rrill not reverse in the forcseeable future. Defered t&x assets are

recognized for all deductible tcmporary- differcnces, the carry fonvard of unuscd tar credis and an1.,

unuscd tar losses. Deferrcd t&\ aisets arc recognized to thc extent that it is probable thar uxable profit

r,r'ill be available against \.lhich the deductible temporar) differences, and rhe canl forward of unused

tat crcdits and unused tax losses can be utilized, exc-ept in rcspcct of deductible temporary differcnccs

associated with investments in controlled entiries. associsres and interests in joint ventures. deferred tar

assets are recognized onll to the extent that it is probable that the temporary differcnces *ill reverse in

the foreseeable future and tarable profit sill be available against u'hich the temporaq differcnces can be

utilized. The carr.ving amount of defered ta\ asselr is revie'*ed at each reporting date and rcduced to rhe

extent that it is no longer probable that suflcient nxable profit uill be available to allo* all or pan of

the deferred ter asset to be urilized. Unrecognized defened tar assets are re-assessed at each rcponing

date and arc recognized to the extent that it has become probable that future ta'rable profits r.r'ill allou

the deferred ta\ ass€t to be recovered. Deferred ta\ assets and liabilities are measured at the ta\ rates

that are cxp.ctcd to appll in the lear when the asset is rcalized or th€ liability is scttled, bsscd on ta\

rates (and ta.\ h$s) that hale been enacted or substantirelr enactd at the reponing date. Defened tar

relating to items rccognized outside surplus or deficit is recognized outside surplus or deficit. Deferred

ta\ ircms arc recognized in conelation to the underll ing transaction in net assets. Defered tax assets and

deferred tar liabilities are offset if a legalll' enforceable right exiss to set offcurrcnt ta.\ assets against

curent income tax liabilities and the deferred ta\es relate to the same taxable Enrin'and the same

t&\ation authoritv.
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N.tiorrl Securiq Telccommunicrtions Service (NSTS)
Anouel Rcport end Finrncirl Strtemcots
for thc Period eading 30 Juae 202.1.

Noacs to lhe FineDcirl Ststcmetrts (Cootioued)

Summrr.r of Sigoillcrot Accountlng Policies (Contlnued)

Soles tox

Espenses and assets are recognized net ofthe amount ofsales ta\. except:

i) \[hen the sales tar incurred on a purchase of assets or senices is not recoverable from the

ta\ation authorit). in $'hich case, the sales tar is recognized as part of the cost ofacquisition of

the asset or as pan ofthe expcnse item. as applicable.

ii) \!'hen receivables and palables are stated rvith the amount of sales tax included

The net amount olsales tar rccoverable from. or pa1'able to, the taration authoritl is includcd

as pan of rer'eivables or payables in the stalement of financial position.

d) IDv6tmetrt proparty

lnvestmcrrt properties are measurcd initiall;- at cost, including transaction costs- The carq'ing amount

includcs the rcplacement cost of components ofan esisting investment propcny at the time that cost is

incuned if the recognition criteria are met and excludes the costs of day-to{a1 maintenance of an

investment prop€rt). lnrestment propenl acquired through a non-exchange tr;rns.rction is measured at

is fair value at the date of acquisition. ln!estment propenies arc derecognized either when they have

been disposed of or rvhen the investmen! pmpeny is permanently *ithdraun from use and no future

economic btnefit or senice potential is expected from is disposal. The difference betueen the net

disposal procceds and the carrl ing amount ofthe asset is recognized in the surplus or deficit in the

period of de-recognition. Transfers are made to or from inrestment propenl only uhen there is a change

in usc.
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Nstiooal Secu ri0 Telecom m un icrtbns Scrvice (NSTS)
Aunurl Report end Fitr.nchl Strtements
for the Perlod ending 30 June 2024.

Not6 lo the Finenciel Strtements (Coatioued)
Summerl of Sigoifrrnt Accounling Polichr (Cootinued)

e) Prope4', plrnl .nd equipment

All propenl. plant and equipment are statcd at cost less accumulated depreciation and impairment

losses. Cost includes expenditure that is directll attributable o the acquisirion of the items. lVhen

significant parts of prope'rq. plant and equipment are rcquired to bc replaccd at intenals, NSTS

recognizes such pans as indiridual assets with spccific useful lives and deprcciares them accordingl),.

Like*ise, rvhen a major inspection is performed, its cost is recognized in the carry ing amount of the

plant and equipment as a replaccment if the recognition criteria 8re satisfied. All other repair and

mainlenance co$s are recognized in surplus or deficit as incurred. llterc an asrt is acquircd in a non-

erchange transaction for nil or nominal consideration the asset is initially measured at its fair value.

0 Leares

Finance leases are leases th ransfer substantially all of the risks and bcnefits incidental to o*nership

of the leascd hem to NSTS. Asscts held under a finance leasc are capiulized at ihe commencement of

the lease at the fair value ofthe leascd pmpert)'or, if lower, at the pres€nt value of the future minimum

lease payments. NSTS also recognizes the associated lease liability ar the inception of the lease. The

liabilitl recognized is measurcd as the present value of the future minimum lease payments at initial

recognition. Subsequcnr to initial recognirion, lease pa!'mcrts are apportiond betr,leen finance charges

and reduction ofrhe lease liabiliq so as to achieve a constanr ratc of intercst on the remaining balance of

the liabilitl. Finance charges are recognized as finance costs in surplus or deficit. An asset held under a

finance lease is deprcciated orer the useful life of the asset. Houever. if there is no reasonable cenaint)

that NSTS u.ill obtain ou'nership of the asset b1" the end of the leasc term. dre ass€t is depreciated over

the shorter of the estimated useful life ofthe asset and the lease term. Operating leases are leases that do

not transfer substantialll' all the risks and benefits incidental to ownerchip of the leased item to NSTS.

Operating lease payments are recognized as sn operdting e.rpense in surplus or deficit on a sraight-line

basis over the lease term-

o



Nrtburt Secu ritv Telccom m un icetioos Service (NSTS)
AoDurl R.port.nd Fioenciel St temcnas
for the Period ending 30 Juoe 202i1.

Notes to the Fioeociel Statementc (Continued)

Summery of Sigaificrot Accounting Policies (Continucd)

g) IrtrEgible r3se R

lntangible assels acquired separatell are initialll' recognized at cosL The cost of intangible asses

acquired in a non-exchange transaction is their fair value at the date of the exchange. Follor,r'ing initial

recognition. intangible assets sre carried at cost less any accumulated amortization and accumulated

impairment losses. lntemalll generated intangible assets, excluding capitalized development costs, are

not capitalized and expenditurc is rcflected in surplus or deficit in the period in uhich the expenditurc is

incurred. The useful life olthe intangible asses is asscssd as either finite or indefinite. lntangible asses

*ith an indefinite uscful life are assessed for impairment at cach r€porting date.

h) Reserrcb rod dcvelopnent c6tg

NSTS expenses research costs as incunrd. Development costs on an individual project are recognized as

intangible assas shen NSTS can demonstrate:

i) The technical feasibilitl ofcompleting the asset so that the assct rvill be available lbr use

or sale.

ii) lts intention to complete and its abilitl to usc or scll the assct.

iii) Hor* the asset will generate future economic benefits or serv'ice potential

iv) The ar.ailabilitl ofresources to complete the asset.

t) The abilitl to measure reliably the expendirure during development.

Follosing initial recognition of an assct. the as,set is carried at cost less an1 accumulated amoni2ation

and accumulated impairment losses. Amortization of the asset begins rrhen derelopment is complete.

and the asset is arailable for use. lt is amonized o\er the period of erpected future benefit. During the

pcriod of development- the asset is tested for impairment annualll *ith an1., impairment losses

recognized immediatel; in surplus or deticit.
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Netioosl Sccurity Tchcommuaications Service (NSTS)
Anourl Rcport end Finenciel StrleDetrB
for the Period cndiog 30 June 202{

Notes to tbe Finrncirl Strlemcrts (CootiDued)

Summarl of Sigalficent Acrounling Pollcles (Contlnucd)

i) Financialitrstrulaents

IPSAS 4l addrcsses the classification, measurement and de-recognition of financial assets and financial

liabilities. introduces nerv rulcs for hedge accounting and a new impairment model for financial asses.

.\'57S doe.s not qs,4e aal hedge relationships and therefore the new hedge accounting rules ns.\e no

impact on the entit*'s fimncial statements. A financial instrume is any contracl that givcs rise to a

financial asset of one entity 8nd a financial liabilitl' or equity instrument ol another entity. At initial

recognition, thc entity measurres a financial assct or financial liability 8t its fair value plus or minus. in

the case of a financial assa or financial liabilitl not at fair value through surplus or deficiL transaction

costs that arc dircctly anribuublc to thc acquisition or issue of thc financial asset or financial liability.

r) Financiol errcts

Cbssi ficatim of lio.ocirl res.ts

NSTS classifies its linancial assers as subsequently measured at amonisd eost" fair valuc through na

assetsr equiry or fair value through surplus and deficit on the basis of borh the NSTS's management

model for financial asscts and the contractual cash flo* characterislics ofthc financial asset. A financial

asset is measured at amofiized cost r,lhen the tinancial asset is held within a management model *hose

objective is to hold financial asscrs in order to collect contractual cash flo*s and the contrastual terms of

the financial asset give rise on specified dates to cash flou's that are solel;- payments of principal and

inrerest on the principal outstanding. A financial asset is measured at fair value through net assels/

equirl if it is held *ithin the management model shose objective is achieved b1 both collecting

contractual cash flor*s and selling financial assets and the conlractual tcrms ofthe financial ass€t gire

rise on specified dates ro cash flo*s that are solell palments of principal and interest on the principal

amount out$anding. A financial asset shall be measured at fair value through surplus or deficit unlcss it

is measured ar amonized cost or fair value through net assets/ equitl' unless an entit) has made

irrevocable elcction at initial recognition tbr particular intestments in equiq instrumens.
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Netional Securir-r- Tehcommunhrlions Sen'ice (NSTS)
Annurl Report eod Fiugocial Statemeots
for the Period ending 30 June 202,1.

Noter to tbe fioencisl StstemeoB (Continued)

Summalr of Significsnt AccouDtiog Policies (Contiaued)

Subsequeot meagurement

Based on the business model and the cash flos characteristics, NSTS classifies is financial &ssets into

amonized cost or fair value categories for financial instnrments. Movements in fair value are presenEd

in cither surplus or deficit or rhrough net ass.ty equit) subject to certain criteria being met.

Amortized coct

Financial assels that arc held for collection of contractual cash florvs *'here thosc cash flor,r s represent

solely payments of principal and interest. and that are not designated at fair value through surplus or

deficit. are measured at amonizd cost- A gain or loss on an inslrument that is subsequently measured at

amortized cost and is not pan of a hedging rclationship is rccogniz:d in profit or loss rvhen the assct is

dc-rccognized or impaircd. Intcrcst income from thesc financial asscts is includcd in finance income

using the effective intercst rate method.

Fair vrlue through ort l3set equit)'

Financial assets thar are held for collection of conractual cash flous and for selling the financial asses.

r.r'herc the assets'cash flows represent solel;.' palmens of principal and interest. are measured at fair

value through net nssets equity. fvlovements in rhe carrling arnount are taken through net ass€ts. eicept

for the recognition of impairment gains or losses. interest revenue and tbreign erchange gains and losses

uhich arc recognized in surplus'deficit. Interest income from these financial assets is included in finance

income using the effectile interest rate method.

Trrde rnd othcr recciv.ble3

Trade and other receirables are recognized at fair ralues lq;s allo',lances for an1 uncollectible amounts.

Trade and other receirables are assessed for impairment on a continuing basis. An estimate is made of
doubtful receilables based on a rcvier,l ofall outstanding arnounts at the year end.
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Nationel Securit! Telecommunic.lioos Sen'ice (NSTS)
Annue! Report and Finatrci.l St tements
for the Period eoding 30 June 2024.

Not6 to the Fioercirl Statements (Continued)

Summary of Sigoificant Ac*ounting Policies (Contioued)

Frir vrlue tbrougb surplus or deficit

Financial assets that do not meet the criteria for amonized cost or fair value through net zrss€ts/ equity

are measured a! fair value through surplus or deficit. A business model *here NSTS manages financial

assets r!ith the objective of realizing cash florvs through solely the sale of the assets rould rcsult in a

fair value through surplus or deficit model.

Impeirmenl

NSTS assesses, on a fonvard-looking basis, the expected credit loss ('ECL') associated *'ith is financial

assets carried at srnortized cost and fair value through net assery'equiry. NSTS recognizes a loss

allowance for such losses at each rcporting darc.

b) Fioaocial liebilitics

Clossilicrtioo

NSTS classifies is liabilities as subsequentll measured at amortized cost except for financial liabilities

measured through profit or loss.

j) Inventories

Inventor) is measured aI cost upon initial recognition. To the extent that inventory rvas received through

non-exchange transactions (for no cost or for a nominal cost). the cosl of the inventor; is its fair value at

the date ofacquisition. Coss incurred in bringing each product to is present Iocaion and conditions are

accounted for, as follo*'s:

i) Rarv matcrials: purchase cost using the *eightd average cost method.

ii) Finished goods and *ork in progress: cost of direct materials and labour and a proponion of

manufacturing overheads based on the normal operating capaciB-. but excluding borrowing costs.

After initial recognition, inventor) is measured 8t the lower ofcost and net realizable value. Ho*ever. !o

the extent that a class of inventory is distributed or deploled at no charge or for a nominal charge. that

class of inventory is measured at the lo$er ofcost and current replacement cost. Nel realizable value is

the estimated selling price in the ordinary course of operations, less the estimated coss of complaion

and the estimatcd costs necessarv to make the sale. exchance. or distribution. Inventories are recoenized

o
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Nrtionel Securit-v Telecommuoicetbas Servhe (NSTS)
Annuel Report and Fitratrci.l St.tcmeots
for the Period ending 30 June 2021.

as an espense when deplol'ed for utilization or consumption in the ordinarl course of operations of

NSTS.

Notcr to tbe fiorocisl Statemcnts (Continucd)

Summorl' of Signilicrnt Accouotitrg Policies (Contin ued)

k) Prouirions

Provisions are recognized when NSTS has a prcsent obligation (legal or constructive) as a result of a

past erent, it is pmbable that an outflo$ of resources embod;-ing economic benefis or sen'ice potenlial

will be required to senle the obligation and a reliable eitimate can be madc of the amount of the

obligation. r*trere NSTS expects some or all of a provision to be reimbursed, for cxample, under an

insurance contract. the reimburscment is recognized as a sepaftle anset onl.r uhen the rcimbursement is

virtuall;- cenain. The expense relating to an1' pror ision is presented in the statement of financial

performance net of an.l reimbursement.

l) Social Beneftts

Social benefits are cash transfers pmvided to i) specific individuals and / or households that meet the

eligibiliq" criteria. ii) mhigate the effccs of social risks and iii) Address the need ofsocietl'as a *hole.

\STS recognises a social benefit as an e\pense lor the social benefit scheme at the same time thu it
recognises a liabilitl. The liabilitl for the social bcnefit schcme is measurcd at the best estimate of the

cost (the social benefit palments) that NSTS nill incur in fulfilling the presenr obligations representd

b1 the liabiliq..

m) Cootingent li!biliai€s

NSTS does not recognize a contingent liabilitl but discloses details ofanl contingencies in the nores ro

the financial statemenr. unless the possibilit,v of an outflos of resources embodying cconomic beoefits

or sen'ice potential is remote.

o) ContiDscot &r.scts

NSTS does not rRcognize a contingent asset but discloses details of a possible asset rvhose existence is

contingent on the occulTence or non-occurence of one or more uncenain future erents not wholl)'

sithin the control of NSTS in the notes to the financial statements. Contingent assets are ass€ss€d

continuall! to ensure that de!elopments are appropriatel! retlected in rhe financial statements. If it has

become rirtualll certain that an inflos ol economic benefits or sen ice potential sill arise and the
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Natiooel Securit) Telecomm unicatioos Seruice (NSTS)
Anluel Report lnd Fiaeociel Sletemcats
for tbe Period ending 30 Juae 202.1.

asset's value can be measured rcliabl;-, the asset and the related revenue arc recognized in the financial

statemens of thc pcriod in uhich the change occurs.

Noles ao the Finaucisl SlrtemeBts (Continued)

SummaEu of Significant Accouotirg Policics (Contioued)

o) l-ature and pu rposc of resen es

NSTS creates and maintains resen es in terms of specific requirements,

p) Chrngcs ia eeounting policis rod atimrtes

NSTS recognizes the effects of changes in accounting policl retrospcctivell. The effects of changes in

accounting policy are applied prospectilel) if retrospective applicarion is impractical.

q) Employec bcoelils

Retlrtneot bcaclit phns

NSTS does not provides rctirement benefits for its emplolecs and directors. These are provided b1 the

respective national securit) organVagencies to the emplol'ees and directors. Defined contribution plans

are post-emplo)ment benefit plans under shich an Entitl pals fised contributions into a separate Entitl

(a fund) and r*ill hat'e no legal or constructive obligation to pay funher contributions if the fund does

not hold sumcient assets to pay all emplolee benefis relaing to emplolee scn'ice in the current and

prior periods. The contributions to fund obligations for thc palment of rctirement benetirs are charged

against income in the lear in uhich the) become payable. Defined benefit plans are post-€mplo!ment

benetit plans other than defined-contribution plans. The defined benetit t'unds arc acruarially valued tri-

annusll,r on the projected unit credit methdl basir. Deficits identified are rccorcred through lump sum

pa-tments or increased future contriburions on proportional basis to all panicipating emplolers. The

contributions and lump sum pa!'ments reduce the post-employment benefit obligation.

r) Foreigtr currctrq transsctiong

Transactions in foreign currencies are initially accounted tbr at the ruling rate ofexchange on the date of

the transaction. Trade creditors or debtoa denominaled in foreign curenc! are reported at the statement

of financial position reporting date b1 applling the erchange rate on that date. Exchange ditlerences

arising tiorn thc s$tlement of crcditors. or trom thl.- rcporting of crcditors at rates diflerent from rhose at

o
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Nrtiooal Secu rity Tclecom m unications Sen'ic-e (NSTS)
Aanuat Repoa and Finencirl Strtements
for the Period eodiog 30 June 2024.

lhich thel r.rere initialll recorded during the period. are recogn ized as income or exp€nses in the period

in which thel arise.

Notes to the Fiueoci.l Statemetrts (Continued)

Summery of Significaat Accounting Policies (Contioued)

3) Borros'iog costg

Borrou'ing costs are capitalized against qualifling assets as part of propertl. plent and equipment. Such

borros ing coss are capiralized over the period during r,rhich the asset is being acquired or constructed

and bonor* ings have been incurred. Capitalization ccases wfien construction of the asset is completc.

Funher borrouing costs are charged to the statement ofl financial performance.

t) Rehted parties

NSTS rcgards a rclated party as a person or an Entit) *.ith the abiliq to exert control individualll'or
jointll. or to exercise significant influence over NSTS. or vice versa. Members of ke1 managemenr are

rcgardcd as relatcd parries 8nd compnx the directors, the CEO and senior managers.

u) Sen ice concessiotr arrrngements

NSTS analyses all aspects of senice concession arrangements that it enters in determining the

appropriate accounling treaurienl and disclosurc requirements. tn particular. ntrerc a private part;

contributes an asset to the arrangement, NSTS recognizes that asset *hen. and onl,r $hen, il controls or

regulates lhe senices the operator must pro\ ide together uith the asset, to !rhom it must provide them,

and at $hal price. ln the case of assets other than 'shole-of-lil'e' assets. it controls. thnrugh osnership.

beneficial entitlement or othenrise - an1 significant residual interest in the assa at the end of the

arrangement. An\ assets so recognized are measured at their fair lalue. To the extent that an asset ha-s

been recognized. r-STS also recognizes a corresponding liabilirl. adjusted b1 a cash consideration paid

or received.
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Aanuel Rcport end Fiaanciel Strtcments
for thc Period endiug 30 June 202{.

Noler to the Fir!trcirl StrtemenB (Cootinued)

Summary of Signilicant Acrounting Policies (Continued)

r ) Cash ard cash equivaleaB

Cash and cash equivalens comprisc cash on hand and cash at banli. short-term deposits on call and

highll liquid inlctments uirh an original maturity'of three months or less, which are readily convertible

to knorrn arnounts of cash and are subjecr to insignificant risk of changes in value. Bank account

balances include amounts held at the Central Bank of Kenya and at various commercial banks at the end

of the financial year. For the purposes of these financial statemcnts. cash and cash equivalents also

include short term cash imprests and advances to authorised public officers and/or institutions which

\.!erc not surrerrdercd or accounted for at the end ofthe financial vear-

r') Compcretivc fqgures

rihcrc necessarl comparstive figurcs for the prcvious financial lcar have bcen amended or reconfigured

to conform to the required changes in presentation- The onll- amendment made rhat neccssiuted re-

statement of the financial statements for the prcr'ious financial year related to expensing the coss of

refurbishment ofbuilding, *hich had previousll been recognised as an asset.

r) Suboequear evenB

There have been no erents subsequent to the financisl lear end sith a significant impact on the financial

statemenls for the year ended 30 June 2024.
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Nrtloorl Sccuriqv Telecommunicrtbns Senhe (NSTS)
Aoouel Report and Finrocial StrtcmcDas
for the Period etrditrg J0 June 202{.

l{otec to thc Fioatrcisl Strtements (Cootinued)

Summrr.v of Significart Accounting Policies (Cootinucd)

5. Significant Judgmeots snd Sourccs ofEstlmrtion Unccrtrlnt,

The preparation of NSTS's financial shtements in contbrmit) nith IPSAS requires management to

male judgmenls. estimales and assumptions that affect the reported amounls of revenues, expens€s.

assets and liabilities. and the disclosurc of contingent liabilities, at the end of the reporting period.

Houcrer. uncertaint! about thesc assumptions and estimates could result in outcomgs that requirc a

material adjusrment to the carning amount of the asset or liabilit,v affected in future periods. State all

judgemens. estimates and assumptions made:

EstimrtB rnd rssu mptions.

The kel assumptions conceming the futurc and other kel sources of estimation unce(ainty at the

reporting date, that hare a significant risk of causing a material adjustment to the carD'ing amounls of
asscts and liabilitics rvithin the next financial )ear. are describcd belo*. IIISTS based its assumptions

and estimates on parameters available rvhen the consolidated financial statemenB !,lere prepared.

Houeter. existing circumstances and assumptions about future developments ma! change due to market

changes or circumstances arising belond the control of the Entig. Such changes are reflected in the

assumptions *hen thev occur. IPSAS l.l{0
Useful liver end msidurl vrlue

The uselul lites and residual values of asses are assessed using the follouing indicarors to inform

potcntial future use and value from disposal:

a) Thc condition of the asset based on the assessmenl ofexpens emploled by the Entit!.

b) The nature of the asset. its susceptibilit! and adaptabilitl to changes in technologl and proce;ses.

c) The naturc of the processes in rrhich the asset is rleplo_red.

d) Arailabilitl of funding to replace the asser.

e) Changes in the market in relation to the ass€t

Prwbions

There sere no pror isions raised. Pmrisions are measured at the management's best estimate of the

erpenditure rcquired to settle the obligation st the reponing date and are discounted to present ralue

uhcre the effect is material.
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N&tionsl Securit-r Telecomm unicatioos Service (NSTS)
Annual Repon end Finrncirl Strtements
for rhe Period eadiog 30 June 202{.

]r-otes lo the Finsncial Strtemeots (Continued)

5. Transfcrs fmm Other Governmelt cotitics

b) Transfers from illinirtricq Deprrtmeots .trd Agcncics (MDAs)

7. a. Rendering of Senices (l{ett)

a

Operational Grant
300,l0 r .000 100.000.000

Tolrl
300.101.000 l00,mo.m0

Ministn' of Defense 300.000.000 300.000.0000 0 r 00.000.000

Kenya Shipyard

Limited r0 1.000 0 r01.0000 0

I :oo,ror,oooTotrl 3{n,l0t,m0 r00,m0,000

0 i.i-r8.577.176Frequencl leasing lSafaricom)
Frequencl leasing lAirrel ) 0 1.516.622..176

Annual fees & Liccascs (Held b1.. CAK in KShs) 80.515.r47 62.7s2-t68

Total E05l5.l{7 7,957851,7!0
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Nsllonsl Sccuriry-" Telecommunhrtioos Sen'bc (NSTS)
Annurl Report aod Firsncisl Strtemenls
for the Period endiog 30 June 202{.

:{otes to the Finencial StrtemeoB (Cotrtinued)

b. Renderin3 of Se n'iccs (Grocs)

c Rendering of Sen ices (Commission to CAK)

E. a. Findrce Income (:\-etr)

b. Finrnce locome (Grors)

a

a

a
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o
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a

a

a

Frequencl leasing lSafaricoml 0 3J24.002.176

Frequencl leasing (Airte l) 0 4.785,102.176

Annual fees & Licenses (Held br CAK in KShs ) E0.515.r47 62.752.368

Totrl EOSl5'1.,17 tJ71856.720

Frcquenc;- leasing (Safaricom) 0 175,425,000

Frcquency leasing (Airrel) 0 23E.4t0.000

Annual fecs & Licenses (Held bI CAK in KShs) 0 0

Totel 0 4r3,$5,000

Cash investmcnts and fixed deposits
(USD lnterest) 67. t 0i.990 0

Cash inrestments and fired deposits
( KSHS lnteresr)

7.079.{S:
0

Total 7r,lE3.{12 0

Cash investments and fixed deposits
(USD lnterest)

7E.9{5.E70
0

Cash investments and fi.red deposits
( KSHS lnreresr)

8.328,767
0

Totrl 87271,637 0

l6

a
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a
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Nstional S€curiE Tehcommunicetioos Service (NSTS)
Annual Repori and Finrnci.l Strtements
for the Period ending 30 Juac 202{.

Not6to the Finaacial Strtement3 (Continued)

c. Finence Income (Withholdilg Tar)

9. Usc of Goods end Sen'iclr

a

a

Cash inresunents and fixed deposits
(USD tnteres0

I I .8{ 1.88 r
0

Cash investments and fixed deposits
(KSHS lnterest)

1.249.3 I 5

0
Totrl 13,$[,196 0

r
a

Training Expenses 4,929.523 t4.u2336
Hospitality supplies and services r 8.896.38 r 21.532-572

38.0 r 7Bank charges 209.11l

Utilities. supplies and sen ices 2.629.879 2. t 31.735

Communicalion. supplies and services 250 9.-r50

General o ftice e.xpenses 7, r2l,51t 6.061Ji6
1,044.000Provision for Audit fees 0

Professional serr ices costs ..1,060.000 9.0{E.000

Printing. advertising and information supplies & sen'ices ?{2.370 2t 1.800

Domestic travel and subsistence 3,213,635 2.0.il.542

Foreign travel and subsistence 3,710.7r I 2.2 r2.560

lnsurance cosls r.580.7t6 16l '! l0
Fuel Oil and Lubricants 3.401,977 2.845.631

Softr.rare & Licenrs 2,410,516 2.995.000

Specialized Maerials & Supplies 204.000 718J00

Other Operati ng E.xpenrs 456.6 t9. r 90 7E92n375

Totrl 510,132.753 E57,3159Jq)

a

27



a

Nrtiooel SecuriQ Telecommunicrtioar Sen'ice (NSTS)
Aoourl Report snd Finrociel Stltemcntg
for the Period endirg 30 Juoe 202{.

10. Repain end iltgiatenrnce

ll. Borrd Erpenses

12. Deprcciation aod .{mortizrtion Erpeose

Property. plant and equipment 23.9 r 9.514

o

a

a

o

a

a

a

Routine maintenance - vehicles and
other transport equipment 2.966.933l,.lI,{90
Routine maintenance - other assets 3.00.1.27.r 1.70.1.630

Refurbishment of Buildings 1.cr5.488 261 ,591,39,1

Toarl 10,:68,7{6 26r.262,957

Board Allor,ranccs 756.000 0

Board comminecs & conferences 424.000 0

Total 1.tE0,000 0

: Totll depreciatioo and lmonizgtioo 23,9195{J 0

13. Gaia/Loss on foreign erchange traosscaioos

I Loss on foreign exchange transactions I t-l I .21 I .+ I E )

o

0

Gain on foreign exchange transactions 0 7t7.127.3t1

Totsl Gain/Lo*j
a(IflJil.ilE) 7t7.t?73tt ,

a

8

o



o

a

a

a

a

a

O

o

llrtional Securir;- Telecommuuicetionc Sen'icc (NSTS)
Annua! Report ond Fin.ncisl St temcot3
for the Period ending 30 Juoe 2024.

Notca to the Financiol Ststements (Continued)

t{. Taratioo (Withboldiog Trr on ltiote 8;

Tax charged on inrcrest income

i Iocomc lrr crpcnre nattad i! thc Fiorocc lncome
rcportcd in the rt t3mcnl of llortrcial pcrformtnce

15. Remittaocc to the l[rtioa.l TrersurX'

16. Receivablerfrom Non-ErchangeTransrctions

Totrl recciurblcs fmE ooa- archangc arrasectioos

' Atci[g A[rlvd!- Rcccivablcs from ooo-
crctr[84 lrrE'rctioo!

I Less than I ] ear

Bet*eear I -2 vears

Ovcr 3 years

0t3.091. I

2023t2021

t.l].267.5 r 5

t{1.16?.5 t5

'/o of
the

tot l

c/. of thc
totil

1l

61.75t.36E

61,75lJ68

62.?52.i6E I00P,'6

9'o lo
o/o I 62.751,36E o/o

trt021

a Totrl

13,091,196 0

,lrb.i4i."*

Rerninance to National Treasun' 0 5200.000.000

Total 0 5'200.m0,000

Licences. fees and permits t{1,267.5 r 5

r{Jr67.5r5

r 00%

a

a

a

:e



N.lioorl Securi g Telecomm uaicrtionr Service (|{STS)
Anoual Report aod Fiornchl StrtemeBts
for the Period cnding J0 June 2021.

l.-ote3 to the Fineociel Stetemeots (Continued)

17. Crsh rnd Cesb Equivrlents

(b) Detriled Anelyris of the Cesh aod Cesh EquivrleaB

a

a

a

a

a

a

o

o

a

a

a

Kenya Commercial Bank KSH Account 271,063.032 650.817.1 r5

Kenya Commercial Banl USD Accounr 9 t,605,775 13.79i.343

On - Call Deposits t.554,360.000 1.686.2E2.000

NSTS Coop Accounr 596,397 502370

Cash 22,030 0

Total Cash and Cesb Equivaleotr r,917,517231 2J7ldt{,E2E

r) C[rrert Accolrlt
Kcnya Commercial Bank KSH Account t281447619 271.063.032 650.837.115

Ken-ra Commercial Banl USD Accounr 1283147797 I 9 r.605.775 33.793.3r3

Cooperatire bank rr{r7.r737Jr00 
I

596.i97 502-170

Sub'Totel 363J55r0{ 685.rJ2,82r
b) Oo - Cs[ Depcits

Kenra Commencial Banli 1.55.1.360.000 1.686.28?.000

c) Orhers(SpeciS )

Cash at hand 22-0i0 0

Totsl Cash eod Crrh equiraleob lJt76{7J,3{ 237t.{HJ2t

i0

a
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a

Nrtiouel Sccu ritl Telecommun ications Senice (NSTS)
Annuel Report and Finsncial Strtements
for the Period ending 30 Juoe 202{.

Nots to the Financial Ststements (Continucd)

lE (b) ProperQ', Plrnt snd Equipment et Cost

lfthe freehold land. buildings and other assets r.lere srated on the historical cosl basis the amounts uould be as

follo*s:

I Plant And Machinen i 81.712.6E0 10.2 t,1.085 71.498.595

Motor Vehicles. Includin Motorcvcles 4.733.20 t

3.911,809 a
O flice ut t, Fumiture, and Finin 90.753.81.1 79.409.587

Totrl Brr95{{ 159573,192

19. Intrngible Assct3

o

a

20. Trgde gnd Other Prvrbles

a
Prorision for audit fees 1.0Jr.000

I Totel tredc lod otbcr pryrbles l.(x{,(x)o
202J.202{ 7" of the

Totsl
2022-23 o/o of the

TotallAgcing ,nil)"sis: (Trrde and othcr paf..rble!)

a

a

a

676.t715.409.172

1.685,06 r

I t.3.14,227

tE3,{92.736

Al begitrtrlng ofrhe ye.r 0 0

Additions 13.65r.510.000 0

At €nd of the Iear 33,55{5r0.000 0

Under onc l ear t.0+J.000 l00o/o 0 09; a
Totrl 1.0{-t 000 0

21. Capiral Resen'es

At b€Binning of the ! eir 0 0

{dditions 3i.65{.5{0.000 0

At eod of the year 33.65{.5t0.000 0

a

a

a
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o a o a a a a o

Nllionrl Sccurity'l'clccommunicrlions Scnicc (NSfS)
Annurl Rcporl anrl ['inrncirl Slrtomcll13
for lhc pcrkrd ending 30rr June 202,1

Appendir ll: l'rojccls implcmentcrl by NSI'S

NS'l S hud no developnrenl projer:ts irt thc pcriotl undcr rcvicw

Strlus of l!rojccts complclion

ao a o
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