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Ol-kalorr Co nstit ue n cy

Notional Govenmrcnt Cottstituencies Developnrcnt Furttl (NGCDF)
Attttuol Report ond Finutciol Statemetils for The Year Ended June 30, 2022

I.Ke1' Constituency Information and Managentent

(a) Bachgrountl informatiorr

The National Governnrerrt Constituencies Developrncnt Fund (NG-CDF) formcrly Constituencies Developrncrtt

Irund (CDF), is established under the NC-CDF Act 2015 as anrerrded in 2016.1'he Act is a successor to the

Coustituencies Development Fund (CDF) Act of 2003 which initiated the Fund and its subsequent

amendments/reviervs of 2007 and 2013. At cabinet levcl, NG-CDF is represented by the Cabinet Secretary fbr

the Trcasury, rvho is rcsponsible forthe generalpolicy and strategic direction of the Fund,

IlIandale

Tlre nrandate of the Fund as derived fronr sec (3) of NG-CDF Act, 20 I 5 is to:

a) Recognize tlre constituency as a platforrn lor identillcation, perlbrmance and irnplerrrentation of national

governmenl tirnctions;

b) Facilitate tlre performance and irnplenrentation of national government functions in all parts of the Republic

pursuant to Article 6(3) of the Constitution;

c) Provide tbr the participation of the people in the dcterrnination and irnplementation of identifled national ';

government development projects at the constituency level pursuant to Article 10(2Xa) of the Constitution;

d) Prornote tlre national values of hurnan dignity, equit1,, social justice. inclusiveness, equality, human rights,

non-discrimination and protection of the margirnlized pursuant to Afiicle l0 (2) (b) of the Constitution;

e) Plovidc for the sustainablc developrnent of all parts of the Republic pursuant to Article l0 (2) (d) of thc

Constitution;

l) Provide a legislative and policy framework pursuant to Article 2l (2) of the Constitution for tlte progressive

realization of the econornic and social rights guaranteed under Article 43 of the Constitution;

g) Provide mechanisms fbr the National Asserrrbly to deliberate on and resttlve issues ol'concem to the people

as provided l'crr under Aftiole 95 (2) of the Constitution;

h) provide for a public finance systcm that promotrs an equitable society arrd in particular expcrrditurc that

prontotes equitable clevelopment of the country by rnaking special provisions for rnarginalized groups and

areas pursuant to Arlicle 201 (b) (iii) of the Constittrtion;

i) Arrthorize w'ithdrawal of rnoncy from the Consolidatcd Fund as provided ' under Afticle 206 (2) (c) of tlre

Constitution;

j) Provide nrechanisms for the National Asserrrbly to facilitate the involvement of the people in the '

identification and irnplementation of projects fbr firnding by the national governtnent at thc constituency

leve[; and

\' :..
liuf '

L.L
)
J

ta

\,,



,l

J

t,

I

Ol-kalou Constituency
Notionnl Government Constituencies Development Furtd (NGCDf)
Annual Reltort and Financial Stotements for The Year Ended June 30,2022

k) Provide for mechanistns for supplernentirrg infrastructure development at the constituency level in matters

falling within the functions of the nal.ional government at that level in accoldance rvith the Constitution

Vision

Equitable Socir:-economic development countrpvide

Mission

T'o provide leadership and policy direction for elfective and efficient ntanagernent o[tfte Funcl

Core Values

l. Patriotism - we uphold the national pride of all Kenyans through our rvork

2. Participation of the people- We involve citizens in rnaking decisions about prograntmes rve fund

3. Timeliness - rve adhere to prompt delivery of service

{. Good governance - we uphold high standards of transparency! accountability. equity, inclusiveness and

integrity in the service of the people

5. Sustainable developntent - we promote development activities that meet the needs of the present without

conrpromising the ability of future generations to meet their orvn needs.

Functions of NG-CDF Committee

The Functiotts of the NG-CDF Conrmittee is as outlined in section ll of The National Governnrenr

Constituencies Development Fund Regulations, 2016.

(b) Key Management

The OLKALOU Constitucncy NCCDIT day-to-day ,nanagement is under the following key organs

i. National Government Constituencies Developrnent Fund Board (NGCDFB)

ii. National Govcrnmcnt Constituency Developrnent l'und Comrnittee (NGCDFC)

lll
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(c) Fitluciary Managcnrent

'l'hekey'managernentpersonnel rvhoheldof'ficedLrringthefinancial yearended3OrhJune202 I andwhohad

direct fi duciary responsibi I iry rvere:

(d) Fiduciary Oversight Arrangements

'l'he Audit and Risk Managenrent Corrrrnittce (ARMC) ol' NCCDF Board provide overall fiduciary

oversight on thc activities of OLKALOU Corrstituerrcy NGCDF. The reporls and reconimendation of

AIi.MC whcn adoptcd by thc NGCDF Boarcl arc lbrwarded to tlre Constituency Conrnrittee for action. Any

rnattcrs that requile policy guidance ale forw'arclecl by thc Board to tlre Cabinct Secrctary and National

Assernbly Se lect Conrrnittcc.

(e) OLKALOU Constituency NGCDF I"Ieaclquarters

P.O. Box 402-20303

Gilgil-Nyalrururu Road

Olkalou, KENYA

(l) OLKALOU Constituency NGCDF Contncts

Te lephcrne : (25 4) 07 2237 7 223
E-nrai I : crlfo I liaL.'ru@ grna i l.conr
F-Website; ng-cdf ol kalou.go.ke

t..l-)

I A.l.E holder Luclovick Ngera Cachara

1 Sub-County Aocountant Jasper Ngai

Chairman NGCDFC Sinron Nduati Kariuki3

4 Member NGCDFC John Kariuki Kirnani
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Ol-kalou Constituency
National Government Constituencies Deve\opment Fund (NGCDE)
Annual Report and Finoncial Statements for The Yeor Ended Jun.e 30,2022

(

(g) OI-I(ALOU Constituency NGCDF Bankers

Equiry Bank 0
Olkalou Branch

P.o Box 402-20303

OLKALOU

(h) Independent Auditors

Auditor General

Office of the Auditor General

Anniversary Towers, University Way

P.O. Box 30084

cPo 00100

Nairobi, Kenya

(i) Principal Legal Adviser

The Attorney General

State Law Office

Harambee Avenue

P.O. Box 40112

City Square 00200

Nairobi, Kenya
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IL NG-CDFC Chairuran's Rcport

SIMON NDUATI KARIUKI

l,Budget perfitrntlncc

The budget performance in202l\2022 has not been satisfactory due to anumer of resons which are

rrrentioned in other paragraphs.However,despite the difficulties experienced throughut the ycar,Olkalou

ngcdf has becn able to cornplete a nurnber of projects,

2,Kev Achievenrcnts

cAward of bursories lo over lwerrl,l' lltousund sludenls,

oCotrslruclion of nnrry cltssrrtom"- in differcnl learning instilutions

t Couslruclion of itrfrostruclure in securily ittslultallons prenrises.

3.Enrcrgins Issues

lVe have observed lhul uun)) corrlroctors fire ttol verJ,keen when doittg governnrenl projecls us they

do in privote inslutions.This lrus been so prevulenl especiulls, durinl the electiott S,eur w,herehJ, lltere

ure oll uttentpte to defeot luitl dot+,tt processes,Al linrc lhis hos led us lo toke olher drslic actions like

cltunging coillracl()rs or stoppittg rt cunslruclion uclit,ily .

4. I trrytlentenlall0n Ch oI lene es

rRising cost of construction ntaterials i''l
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\ .Impact ofthe introduction ofvat on the overall project costs

oRefusal by contractors lo take up projects citing escalated constmction costs,

To remendy these challenges,the only rvny is to revise the BQs and accommondate the inreased

costs to the project proposal figures.

NGCDF COMMITTEE
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Ol-kalou
National t Constituertcies Development Fund (NGCDf)
Attnual d Finonciul Slutements The Year Ended June 30,2022

III.Stitenrent Of Pefforntance Aguinst Prctlctermined Objectives for FY202ll22
Irl

ll
Seclion 8l (P) (0 of the Public Finance Managentent Act,2012 requires that, at the end of each financial ycar,
the Accoundng officer when preparing finartcial statements of each National Government entity in accordance
with the standardp and formats prescribed by the Public Sector Accounting Standards Board includes a

statentenl of the nlritional government entity's pirfbrnrance against predetermined objectives.
i

Tlre key deVclopment objectives of OLKALOU Constituettcy 2021-2022 plan are to:
l.To ensurd there are adequate classrooms,dinning halls in schools and generally irnprove the stnrcture in thc
learning institutions.
2.To ettsure the infrastructure in security installation are increased and rnaintained.

Progrcss on attainment of Strategic dcvelopment objcctivcs

For purposes of implcrnenting and cascading the above clevelopnrent objectives to specific sectors. alI tlre
development objectives rvere made specific, rneasLrrable, achicvablc. rcalistic and tirne-bound (SMAR'I') and
cottverted into developrnentoutcornes. Attendant indicators rvere identified for reasons of tracking progress and
perforttrance lneasurelnent: Below wc provide tlre progress on attaining the stated objectives:

Constituency
Sector

Objective Outconrc Indicator Performance

Educatiorr To have all childrcn
ofschool going age
attcnding school

Increased
cnrolnrent irr

primary schools
and improved
transition to
seconclary schools
and tcrtiary
institutions

ruunrber of
usable
physical
infrastruct
ure build
in primary,
secondary,
and

terliary
institution
S

nurnber of
bursary's
beneficiari
es at all
levels

htFY ?1122
-rve increased
nurnber of
classroonrs,
dorrnitories,
laboratories etc

from ... to.,. in thc
following
schoo ls/institutions
- Bursary
beneficiaries at all
levels rvere as per
the attached
schedules

Securitv 1'o improve sccurity
rvithin the

corrslituency

The constituents
arc able to carry
out their duties
without fear .

The number of
security
installations
constructed

-chiefs offices havc
been constructed in
almost all locatins
and sublocations.

E,nvironrrrent 'l'o take care of the
environment n order
to irnprove health

Healthy pcople
who can
participate irr

During the
financial year,we
constructed toilets

/ ;., ',r.,t'' .,^''tt'

, r.t l'cri
t,
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stardards ofthe
constituents.

development of the
nation.

under environment
in order to take
care of human
rvaste wich would
othenvise be messy
especially in
schools where
there is high
population.

Sports

Emergency To take care of
catastrophic
happenings which
would othenvise stall
some processe$

eg.hinder learning
incase ofa classroom
roof being blown off
by stonn.

Ensures continuity
ofprocesses and
activities

The number of
projects
constructed under
emergency kiny

In the fy under
revierv,we have
constructed a

number of toilets in
schools where they
collapsed .There
rvas also one
instance in Kiganjo
primary school
where three
classroonr roo[s
were blorvn off by
the storm

{

li;ifrr

lrlffil

1X



Ol-kalou uetrcy
Notionol menl Cottstituencies D evel opme ttt F utt d (NG CD F)
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tll
IV.Enlironmenlal and Sustainability Rcl5orting

:'lj
OLKALOU NG:CDF exists to transforu\ lives. This is our purpose; the dliving force behind evcrything rve do.

i

It's rvhat guides us to cleliver our strategy, rvhich is founded on social sector, namely, Education & Training.

Sccurity Sec6r Suppoft, Environment, and Sports. 1'his pillar also makes special provisions for Kenyans with

various disabilities ancl prcviously marginalized cotnntttnities,

l. Sustainability strategy and profile -

To'ensure strstainability of OLKALOU NC CDF, the comrriittee funds the follorving key sectors rvith the
iir

following sustairtablc prioritics.
,l

a. Education and Training: OLKALOU NG-CDF focus on human capital for constituency development

is'entrenched in its strategy to'support needy and briglrt students fi'out each rvard of the corrstittlency.
t."

Tire intention is to ernporver thlc constituents such that irr years to corlle. the beneficiaries at secottdary' 
.

school levels u,ould have transitioned to Tcrliary institutions tvhile those at tertiary level lvould ltave '

transitioned to the job rnarket as employees or ernployers thereby contributing positively to the

econonric groMh of the constituency.'l'his strategy takes care of both rnarginalised groups incltrding

girls and people living with disabilities.

b. Sccurity Sector Support: Among its key pillars; NGCDF has security as a priority arca rvith intention

to provide better workirrg environrnent for tlre securiry providers within the constituency as well a

secgre constituency. The strategy is to have a long-term collaborative working approach that enhances

conrniunity engagement in security activities, This is aimed at elirninating crime and vices in the long

rul by providing a better working environrnent for the larv enforcelnent agencies while collaborating

with comrnunity in trust on lnatters of security.

Environrrrerrt: 'l^he Constituency acknorvledges that all its operation has an impact on environnrctrt.

Cognizant of the Sustainablc development goals, the NC-CDF has allocated part of its budget on

environment conservation through activities such as tree planting, water conservation, sensitizatiott

forunrs for agro-forestry as wdll as best practices to reduce soil erosiott.
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d. Sports: The NC-CDF has taken spoms as a key pillar of cohesion and integration. To sustain this pillar,

the strategy taken is that of developing skills through sports with intcntion of identifying, nurturins

talcrrt and cncouraging physical fitness atnong the constituents.

Toattainthislevel ofsustainability.weacknowlcdgcchallengescurrentlyarisingfromtlrceffectsofCovid- l9
that have adversely aff'ected the sporting activities and thereby lirniting the potcntial beneflts envisaged in using

sports as development strategy rvithirr the constitucncy. On rnacro levels FY 2ll22has been a challcnging ycar

rvith lirnited funding tou'ards these activities rvhich mav hamper the success of priority stratcgics uniiertaken.

2. Environmentalperformance

Durir:gthe financial year'.the cdfc lrad not allocated lunds fbrtree plantinting and fience stuclents wcrc pot

involved.lnstead cdfc constructed three toilets at captain primary.Gichungo secondary and Kahigu

secondary school.

During thc year we constructcd and itnproved security infrastructure in several poilce stationancl security

adrrr in istrativc ofi ces.

Ngcdf'c had not allocated funds for any farming activity aud herrce lvas not involved in advocacy on thrrning.

3. Employce ryelfare

We invest in providing the best working environrnent for our employees, OLKALOU constituency r.ecruitrnent

is guided by Enrployrnent nct, NGCIDF Act ancl othcr regulations as issued from time to timc, In line rvitfi tfic

larv and regulatiotts. the Constituency of1'els equal opportunity to all rvhile adhcring to the one third gendcr rulc

ancl special groups. We also Recognize and appreciatc of our enrployees for e.rernplary perfonnance. The

rervard and sanctions systenl is based on perforrnance appraisal.

Thc constituency prontotcs a healthy' tifestyle ancl provides all employees rvith health insurange cover through a

reliable insurance Scheme. Employees are encouraged and supported to continually buikj on their skills and

knou'ledge. OLKALOU constitucncy invcsts irr capacity building prograrns for employees. 't'hese inclurlc

courses orr technical cotnpetencies relevant to eaclr cntploycc and continuous scnsitizatioll oll cross cutting

issues.

'llre comrnittee has a policy on safety irr compliance with Occupational Safety and Health Act of 2007, (OSHA)

and has ensured the rvork ettvironment is conducive for everybody in tents of movernent and accessibility

u'ithin the office. The Constituency has also put in place disaster rnitigating nleasures including lire

extinguishers and nccessible escape routcs irr case of cmcrgcncl'.

I
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4, Markct place practices-

OLI(ALOU
l:

r,
NCCqF Constitucncy is conrmitted to fair ancl cthical mark'et practises

,

is done through a transparent and competitive bidding process that

ipants, We support local vendors drawn from the constituency lor '
Our etliical rnarket practises ensure the fund get value for money on all

goods and serv s $rocured.

i

Welare also

lbrurns tlrat

d to healthy relations rvith our suppliers rvhich is enhanced through organized sensitization

reiate to the procurement legal franrcrvork and ethical subject matters. We are dedicated to
I

honou ring all contracts and,settling'
I

NGCDF has put in cffo(s to ensure

a) Responsible competition practicc by crrcouraging fair competition and zero tolerance to

corruption

b) Good business practice including cordial Srrpply chain attd supplier relations by honouring

contracts and respecting payment practices,

c) Responsible rnarketingand advertisetrtent

d) Product stewardship by safeguarding consumer rights and interest

5. Cornmunity Engngemcnts-

OLKALOU NGCDF has endeavoured to sustain conrnrunity engagentent through CSR as well as appreciating

our existence through engaging local contractors and suppliers wlren necessary. We have also engaged the

conrrnuuity through sports and cotntnunity projects.

Public Participation in Projcct [dcntification and Implementation and Monitoring

The NC-CDFC tleliberatecl on project proposals frorn all the wards in the constituency and considered the most

beneficial to the constituency, considering the national development plans and policies and the constituency

strategic developmcnt plan. 'l'he identified list of priority projccts, both imrnediate and long tenn. was submitted

to the NG CDF Board itt accordance rvith tlre Act

payments promptly
i
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;

Public participation is the process that dircctly engages the concerned stakeholclers in decision-rnaking anct

gives full consideration to public input in making rhat decision.

The NG CDFC during bursary prograrnrne, engaged the cornmunity through the community leaders to identify

the needy students to be awarded with the bursary.

Public Awareness

This includes mechanisms for participation and cooperation rvith local, regional ancl national agencies, ancl fbr

conducting comtnunity-based needs assessments and public awareness campaigns and holding community

meetings.

OLKALOU NG-CDF have continually practiced public participation and public awareness during project

identification and proposal collections in allthe wards in the constituency.
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Ol-kalou Conitituency i

Nalionol Governn ent CottsliluCtrcies Development Fund (NGCDf)

I
I

Artnual Report and Financial Statements for Thc Year Ended June 30,,2022

V.Statcmcnt of Mnnagcnrcnt Respotrsibilitics
,I

ti
Section 8l (l) of the Public Financ{ Management Act,2012 requires that, at the end of each financial year, tlre

accounting officer fpr a National Govemment Entily shall prepare financial statements in respect of that entity,rl
:section 8l (3) fequires the financial statements so preparcd to be in a form that complies with relevarit accounting

I
r\

,stanclards as pri:scrided the Public Sector Accounting Standards Board of Kenya from tirne to time.

l

rThe Accountinq Offi,cer in cha,rge of itre NCCOF-OLKALOU Constituency is responsible for the preparation and

prcsentatiou of tlre crttity's financial itaternents, rvhich give a true and fair view of the state of affairs of the entity
I

for and as at tlie enl of the financial ycar (period) cnded on June 30,2022. This responsibility includes: (i)

maintairring adequate llnarrcial m&nagement arrangements and ensuring that these continue to be effective

throughout the reporting period; (ii) maintaining proper accounting recorcls, which disclose with reasonable

accur&cy at any time the financial position of the entity; (iii) designing, implementing and maintaining intemal

controls relevant to the preparation and fair presentation oltlre financial statelnents, and ensuring that they are free

fiom rnaterial misstatements, whether due to error or tiaud; (iv) saf'eguardirrg the assets of the entity; (v) selecting

and applying appropriate accounting policies; and (vi) rnaking accounting estimates that are reasonable in the

crrcumstances.

The Accounting Officer in charge of the NGCDF'-OLKALOU Constituency accepts responsibility for the entity's

tlnancial statenlents, which have been prepared on the Cash Basis Method of Financial Reporting, using

appropriate accounting policies in accorclance with lnternational Public Sector Accounting Standards (IPSAS). ,,

Tlre Accounting Officer is of the opinion that the conslituenc.r, s financial statements give a true and fair view of

rhe state of entity's transactions durirrg the financial year ended June 30, 2022, and of the entity's financial position

as at that date. The Accounting Officer charge of the NCCDF- OLKALOU Constituency firrther cotrfinns the

completeness of the accounting records maintainecl lbr thc cotrsliluency, which have been rclied upon in the

preparation of the entity's financial statements as well as the adequacy of the systems of intemal finaneial control,

The Accountirrg Officer in charge of the NCCDF OLKALOU Constituency confirms that the conslituencyhas

cornplied fully with applicablc Govcrnnrent Regulatiorrs arrd the tertns df external tinancing covenants (rvhere

applicable), and that the entity's funds received during the year under audit wcre used for the eligible purposes for

rvhich they were intended and werc properly accountcd for. Further the Accounting Officer confirnls that the
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l

constiruency,s financial statemeng have bqen prepared in a fo4g that complies with re levant accounting standards'il
prescribed by the Public sector Accounting standards Board o{Kenya.

Approval of the linancial rtetements
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The NGCDF- OLKALOU ponstituency financial statementp were approved and signed by the Accounting

OfIicer on 2022

Ol-kalou ConstituencY

Karlukl

-NGCDF Committee

ovick Ngera Gachara

Finance Account Manager
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Telephone: +254-(zo) 32140oo
E-mail: inf o@oagkenya.go.ke
Website: www.oagkenya.go.ke

REPUBLIC OF KENYA

OFFICE OF THE AUDITOR.GENERAL

E nhanc ing Ac c ount a bi li ty

HEADqUARTERS
Anniversary Towers

Monrovia Street
P.O. Box 3oo84-ooloo

NAIROBI

REPORT OF THE AUDITOR.GENERAL ON NATIONAL GOVERNMENT
CONSTITUENCIES DEVELOPMENT FUND . OL KALOU CONSTITUENCY TOR TNC
YEAR ENDED 30 JUNE, 2022

PREAMBLE

I draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Reprt on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of lnternal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS

Qualified Opinion

I have audited the accompanying financial statements of National Government
Constituencies Development Fund - Ol Kalou Constituency set out on pages 1 lo 44,
which comprise of the statement of assets and liabilities as at 30 June, 2022, statement
of receipts and payments, statement of cash flows and the summary statement of

Report of the Auditor-General on National Government Constituencies Development Fund - Ol Kalou Constituency
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appropriation for the year then ended, and a summary of significant accounting policies
and other explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. I have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

ln my opinion, except for the effect of the matters described in the Basis for Qualified
Opinion section of my report, the financial statements present fairly, in all material
respects, the financial position of the National Government Constituencies Development
Fund - Ol Kalou Constituency as at 30 June, 2022, and of lts financial performance and
its cash flows for the year then ended, in accordance with lnternational Public Sector
Accounting Standards (Cash Basis) and comply with the National Government
Constituencies Development Fund Act, 2015 and the Public Finance Management
4ct,2012.

Basis for Qualified Opinion

1.0 lnaccuracies in the Financial Statements

a) Double Payment on Emergency Projects

The statement of receipts and payments reflects a totalexpenditure of Kshs.157,030,382
which, as disclosed in Note 7 to the financial statements, includes other grants and
transfers of Kshs.94,990,634. However, examinations of payment vouchers and other
supporting documents revealed double payments on two emergency projects amounting
to Kshs.3,886,000.

ln the circumstances, the accuracy and propriety of expenditure amounting to
Kshs.3,886,000 could not be confirmed.

b) Unsupported Expenditure

lncluded in other grants and transfers of Kshs.94,990,634 is an amount of
Kshs.48,056,000 in respect of bursaries to secondary schools. However, review of
documents provided revealed a transfer of Kshs.6,500,000 to Olkalou NG-CDF Bursary
Committee which was not supported by payment voucher and list of beneficiaries.
Further, Olkalou NG-CDF Bursary Committee Account was not disclosed in the financial
statements.

ln the circumstances, the accuracy and propriety of the expenditure amounting to
Kshs. 6,500,000 could not be confirmed.

2.0 Unsupported Balances

Review of the financial statements revealed that various items with a total balance of
Kshs.206,245,757 were not supported with ledgers, schedules and adjusting journals.
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for theyear ended 30 June, 2022
2



I
ln the circumstances, the accuracy and completeness of the financial statements
balances totalling Kshs.206,245,757 could not be confirmed.

3.0 Variances Between the Comparative Balances and Prior Year Audited
Financial Statements

Comparison between 202012021 audited financial statements and the financial
statements presented for audit revealed variances between the comparatives as shown
below.

Component

Balance as per
Audited

Financia!
Statements for

2020t2021
(Kshs.)

Comparative
Balance as per

202112022
Financial

Statements
(Kshs.)

Variance
(Kshs.)

Communication, Supplies
And Services

134,900 394,900 (260,000)

Domestic Travel
Subsistence

and 0 407,600 (407,600)

Training Expenses 0 620,000 (620,000)
Other
Expenses

Committee 0 908,000 (908,000)

Committee Allowance 0 3,730,000 (3,730,000)

Office and General
Supplies and Services

0 309,565 (309,565)

Other Operating Expenses 0 400,000 (400,000)

PMC Account Balances 22,181,181 6,453,996 15,727,185

ln the circumstances, the accuracy and completeness of the respective financial
statements balances could not be confirmed.

4.0 Project Management Committee Bank Balances

Annex 5 to the financial statements reflects Project Management Committee accounts
balances totalling to Kshs.27,165,700 which is at variance with the total of
Kshs.17,165,700 reflected in the certificates of bank balances resulting to an unexplained
variance of Kshs.10,000,000. Further, the balance has not been returned to the
constituency account in spite many projects being completed and handed over to the user
as per Section 12(8) of the National Government Constituencies Development Fund Act,
2015 which states that all unutilized funds of the Project Management Committee shall
be returned to the constituency account.

ln the circumstances, the accuracy and completeness of the amount of Kshs.27,165,700
could not be confirmed. Management was also in breach of the law.
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5.0 Unsupported Committee Expenses and Allowances

The statement of receipts and payments and as disclosed in Note 5 to the financial
statements reflects Kshs.12,620,635 in respect to use of goods and services out of which
Kshs.8,330,000 is in respect of committee expenses and allowances. However, the
amount was not supported with requisite documents like prior approvals, attendance
registers, imprest surrender vouchers, meeting notices and minutes. Further, delay in
!mprests surrender was noted.

ln the circumstances, the accuracy and propriety of committee expenses totalling
Kshs.8,330,000 could not be confirmed.

The audit was conducted in accordance with lnternational Standards of Supreme Audit
lnstitutions (lSSAls). I am independent of the National Government Constituencies
Development Fund - Ol Kalou Constituency Management in accordance with ISSAI 130
on Code of Ethics. I have fulfilled other ethical responsibilities in accordance with the
ISSAI and in accordance with other ethical requirements applicable to performing audits
of financial statements in Kenya. I believe that the audit evidence I have obtained is
sufficient and appropriate to provide a basis for my qualified opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgment, are of most
significance in the audit of the financial statements. There were no key audit matters to
report in the year under review.

Other Matter

1.0 Budgetary Control and Performance

The summary statement of appropriation reflects total payments budget of
Kshs.219,409,247 against actual payments of Kshs.157,030,382 resulting to an under
absorption of Kshs.62,378,865 or 28o/o, indicating that some activities and budgeted
projects may not have been implemented. Further, included in the budget revenue is
Kshs.45,689,986 in respect to cash at bank, being funds released by the Board but not
spent by the Fund. The statement also reflects funds pending approval of Kshs.166,000
from other receipts. Failure to spend the released funds denied the public equivalent
services.

2.0 Unresolved Prior Year Matters

ln the audit report of the previous year, several issues were raised. However, the
Management has not resolved the issues or given any explanation for failure to adhere
to the provisions of the Public Sector Accounting Standards Board Templates and The
National Treasury Circular. ln addition, the progress on follow up of prior year's auditor's
recommendations is incomplete and does not include the prior year audit issues raised
which remain unresolved.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matters described in the Basis for Conclusion on Lawfulness
and Effectiveness in Use of Public Resources section of my report, I confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied laMully and in an effective way.

Basis for Gonclusion

1. Non-Compliance with Public Sector Accounting Standards Board (PSASB)
Requirements

Examination of the financial statements revealed that the statement of receipts and
payments, statement of assets and liabilities, and the statement of cashflow were not duly
signed by a qualified registered finance officer as the registration membership number
was not indicated.

ln the circumstances, the presentation of the financial statements for the year under
review is not in accordance with the prescribed PSASB format.

2. Project lmplementation Status

Review of the project implementation status report revealed the following anomalies.

Eighty-four (8a) projects and programmes amounting Kshs.137,088,879 were
being undertaken in the year under review. lncluded in these projects were 31
Projects totalling to Kshs.23,850,800 which had not started in spite of budget
approval and allocations;

lncluded in the 84 projects are 6 projects amounting to Kshs.7,540,000 whose
funds were reallocated to other projects/activities without approval;

Seven projects amounting to Kshs.6,960,000 are said to be complete or g5o/o

complete and in use. However their completion status could not be confirmed as
progress reports, completion certificates and hand over reports were not provided
for audit and verification;

The approved projects progress reports and completion certificates for concluded
projects were not provided for audit and

ln the circumstances, the public did not get the value for money on the project expenditure
of Kshs.137,088,879.

Report of the Auditor-General on National Government Constituencies Development Fund - Ol Kalou Constituency
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3. Project lnspection

Audit inspection of five (5) projects with a total of amount Kshs.6,004,000 during the
month of March 2023 revealed the following anomalies.

ln the circumstances, the public did not get the value for money on the project expenditure
of Kshs.6,004,000.

4. Failure to deduct Withholding Tax and Retention Fees

During the year under review, a total of Kshs.60,212,716 was spent on construction and
renovation of buildings in respect to transfer to other government units, security and
emergency projects. However, examination of payment vouchers revealed that
withholding taxes and retention fees were not deducted from contractors with total
contract sum of Kshs.60,212,716.

ln the circumstances, the Management was in breach of the law

5. Un-approved Over Expenditure

5.1 Emergency Projects

The statement of receipts and payments reflects a total expenditure of Kshs.157,030,382
for the year ended 30 June ,2022. However, review of disbursement payment vouchers

Report of the Auditor-General on National Government Constituencies Development Fund - Ol Kqlou Constituency
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No.
Name of
Projects Activity

Amounl
(Kshs.) Observations

1 St Joseph's
Primary School

Renovations of
12 classrooms

1,972,004 Project complete and put into
use. However, no branding and
handing over reports have been
done

2 Passenga
Primary School

Renovations of
I classrooms to
completion

1 ,160,000 Project complete, and put into
use. However, no handed over
reports. ln addition, the floor has
already dilapidated as at the time
of audit inspection

3 Simba Senior
Secondary
School

Construction of
1 classroom to
completion

1,508,000 Project complete but no branding
has been done

4 Githima Primary
School

Completion of
kitchen with
small store

464,000 Project complete but no branding
has been done

5 Kahigu Primary
School

Construction of
a 6-door toilet

900,000 Project complete but no branding
has been done



and minutes of the NG-CDF Committee provided for audit revealed that projects costing
a total of Kshs.20,538,516 were funded as emergency projects for the year under review,
which is over and above the Kshsl 0,970,462 of the approved budget by Kshs.9,568,054,
contrary to Section 8 (1) of the National Government Constituencies Development Fund
Act, 2015 which states that a portion of the fund, equivalent to five per centum shall
remain unallocated and shall be available for emergencies that may occur within the
constituency.

Further, the budget execution by sectors and projects for the year ended 30 June,2022
reflects a final budget balance of Kshs.9,192,207 against actual expenditure of
Kshs.12,620,000 resulting to un-approved over expenditure by Kshs.3,427,793. ln
addition, the budget execution by sectors and projects reported actual balance of
Kshs.12,620,000 was at variance with the committee's minutes balance of
Kshs.20,538,51 6 by Kshs.7,91 8,51 6.

5.2 Bursary & Security Projects-Driving schools

The budget execution by sectors and projects for the year ended 30 June ,2022 reflects
a final budget balance of Kshs.5,000,000 against actual expenditure of Kshs.8,249,400
resulting to un-approved over expenditure by Kshs.3,249,400.

ln the circumstances, Management was in breach of the law

6. Lack of Staff Establishment and Scheme of Service

The statement of receipts and payments reflects an expenditure of Kshs.2,908,606 in
respect of compensation of employees. However, examination of personnel records
disclosed that the Fund does not have an approved scheme of service for its staff to
define job categories by profession, qualifications and experience, career progression
and conditions of progression. ln the absence of the scheme of service, it was not possible
to ascertain how recruitment and promotion of staff is conducted. This was contrary to
Section G.4 of the Public Service Commission HR Policies and Procedures Manual, 2015
which provides, inter alia, that Staff Performance Appraisal System (SPAS) is predicated
upon the principle of work planning, setting of agreed performance targets, feedback and
reporting. lt is linked to other human resource systems and processes including staff
development, career progression, placement, rewards and sanctions.

ln the circumstances, Management was in breach of policies in place.

7. Irregular Procurement of Fuel, Oil and Lubricants

The statement of receipts and payments reflects an expenditure of Kshs.12,620,635
under use of goods and services which includes an amount of Kshs.950,000 in relation
to fuel oil and lubricants. However, fuel, oil and lubricants were not included in the
procurement plan. Further, detailed order book, work ticket copies and fuel registers were
not maintained. Additionally, the fuel supplier statements showing Local Purchase Order
numbers against which detail orders were drawing fuel were also not provided for audit.

Report of the Auditor-General on National Government Constituencies Development Fund - Ol Kalou Constituency
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ln the circumstance, value for money may not have been realised on the expenditure of
Kshs.950,000 on fuel oil and lubricants.

The audit was conducted in accordance with !SSAI 4000. The standard requires that I

comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. I believe that the audit evidence I have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, except for the matters described in the Basis for Conclusion on
Report on Effectiveness of lnternal Controls, Risk Management and Governance section
of my report I confirm that, nothing else has come to my attention to cause me to believe
that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

1. lneffective lnternal Controls of Cash and Cash Equivalents

Review of cash books and other accounting records revealed the following cash and cash
equivalents internal control and cash management weakness;

i. The Management applies a petty cash imprest system to procure and run its office
operations. However, there was no evidence of approved cash floats being applied
and if there are regular surprise cash counts, Further, the petty cash books and
imprest registers among other records were not provided for audit;

ii. The monthly reconciliations were also not done on a timely basis.

iii. ln some cases, the transaction dates could not be confirmed from the cash book. The
cash book has also no evidence of review by the senior officers hence poor internal
checks;

iv. Description of payment column is also not indicated in some cashbooks;

v. Cheques were written per individual beneficiaries instead of the respective institutions
supported by the beneficiaries' schedule. This resulted to tedious unnecessary work
of raising numerous cheques, distributions and volumes of transactions hence
resources wastage and reconciliation challenges;

vi. No evidence of reconciled reports sent orfonvarded to relevant authorities on a timely
basis as required by the law;

Report of the Auditor-General on National Government Constituencies Development Fund - Ol Kqlou Constituency
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vil There were no cash book ledgers and, in some cases, single entries were made in
the manual cashbooks and also incomplete reversals hence incomplete recording
and;

vlil All cashbooks are manual and are prone to errors, inaccuracies and possible
manipulations of amounts and balances brought fonruards.

In the circumstances, the effectiveness of the internal controls regarding cash and
treasury management could not be confirmed.

2. lnefficient Asset Management

The summary of fixed asset register as disclosed in Annex 4 to the financial statements
reflects fixed assets totalling Kshs.54,247 ,495. However, the [Vanagement did not provide
an updated detailed fixed asset register to support the above balance. ln addition,
included is buildings and structures of Kshs.27,451,403, transport equipment of
Kshs.22,220,521, ICT Equipment, Software and Other ICT assets of Kshs.1,536,030 and
intangible assets Kshs.1,198,000 whose analysis and ownership documents were not
provided. Also excluded from the asset register is a motor vehicle registration number
GKA 646Tof unknown value whose logbook and other ownership documents were also
not provided for audit verification.

Further, the following anomalies and short comings were also noted in regard to fixed
assets management.

i. There was no evidence of assets counts or inventory and verification for year under
review to confirm that all reported assets do exist and were effectively working;

ii. There was no detailed asset register showing key assets information like date of
acquisition, costs, accumulated depreciation, net book values, and no correct assets
location/custodian indicated for the assets bought before the financial year under audit
and therefore it was not possible establish fully depreciated assets, specific bonded
items and how the same will be written off in the books of accounts;

iii. lt was also noted that most of the assets were not tagged and asset movement's
registers not appropriately kept;

iv. Further, the assets were not insured;

v. There was no asset valuation report yet some of the assets were over 8 years old
while others have outlived their economic value and;

vi. There was no evidence of disposal even though several bonded items were kept in
the stores. Such uneconomically viable assets should be disposed of off to save on
storage costs, space and obtain better salvage value before they completely go
obsolete.
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ln the circumstances, the effectiveness of the asset management systems and controls
in place could not be confirmed.

3. Lack of a Risk Management Policy and Disaster Recovery Plan

The audit revealed that the Fund did not have in place an approved Risk Management
Policy and a Disaster Recovery plan. This is contrary to the provisions of Regulation
165(1)(a) and (b) of the Public Finance Management (National Government) Regulations
2015 which states that the accounting officer shall ensure that the national government
entity develops risk management strategies which include fraud prevention mechanism
and a system of risk management and internal controls that builds robust business
operations.

ln the circumstances, the effectiveness of Fund's preparedness against unforeseen
eventualities could not be confirmed.

4. Lack of a Bursary Policy

The statement of receipts and payments and as disclosed in Note 7 to the financial
statements reflects Kshs 94,990,634 in respect of transfers to other government units
which includes amounts of Kshs.48,056,000 and 22,170,000 as bursaries awarded to
beneficiaries in secondary schools and tertiary institutions respectively. However, the
Fund does not have a documented bursary policy guideline, procedures and processes
to ensure efficient and effective management of the bursary fund contrary to CDF Board
circular no. Vol. 11111 dated 13 September,2010. lt is therefore not clear as to the
minimum and maximum amount that can be awarded as bursary to a beneficiary. ln
addition, it was noted that there was no evidence of vetting of the bursary applicants and
it is not clear how the beneficiaries of the bursary were identified.

ln the circumstances, the effectiveness of internal control system used to award bursaries
could not be confirmed.

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standards
require that I plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and overall governance were
operating effectively, in all material respects. I believe that the audit evidence I have
obtained is sufficient and appropriate to provide a basis for my conclusion.

Responsibilities of Management and those Gharged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with lnternational Public Sector Accounting Standards (Accrual
Basis) and for maintaining effective internal controls as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.
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ln preparing the financial statements, Management is responsible for assessing the
Fund's ability to continue to sustain its services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Fund or to cease operations.

Management is also responsible for the submission of the financial statements to
the Auditor-General in accordance with the provisions of Section 47 of the Public Audit
Act,2015.

ln addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Fund's financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General's Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with lSSAls will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

ln addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, I consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
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the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the lSSAls. A material weakness is a condition in

which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with lSSAls, I exercise professional
judgement and maintain professional scepticism throughout the audit. I also:

. ldentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Management.

. Conclude on the appropriateness of the Management's use of the applicable basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's
ability to continue to sustain its services. lf I conclude that a material uncertainty exists,
I am required to draw attention in the auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify my opinion. My
conclusions are based on the audit evidence obtained up to the date of my audit
report. However, future events or conditions may cause the Fund to cease to continue
to sustain its services.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

a

o Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Fund to express an opinion on the financial statements.

Perform such other procedures as I consider necessary in the circumstances.
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I communicate with the Management regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies
in internal control that are identified during the audit.

I also provide Management with a statement that I have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

CPA
AUDITOR.GENERAL

Nairobi

14 June, 2023
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i. 1'tre accounting policies and.explanatory notes to these financial statenlcllts fornl an integral part of the financial

staternenE

Tlre financial statements were apploved orr l0\9\ 2022 and srgned

t. ;
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..,t:,!ltr'ili,
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Funcl Aeount Mannger Natio b-Coun(1'
Accountant
Name:Jaspcr Ngni
ICPAK i\{/I.{O:

n NG:CDF Cotnmittee

Narne:Lutlovicl< Ngern t..

:''
:t

|;,
lrlt.

ii,

r.. ,i

,:1

i(:.

Receipts
166,267,7?4182,088,879ITransfels From NGCDF Board

02 0Proceeds llrom Sale of Assets

I 66,0003 0Other Receipts
166,433,'124I 82.088.879TotalReccipts

2.43 6,0002,908,6064Of Employees
7,977,24612,620.6355s and Serviccsof

81,290,00045,510,5[66Transfbrs To Other Govertrtneltt Ultits
72,334.84 8,7 ,94,990,634Other Grarts and Transfers

3,762,890999,991BAcquisition Of Assets

09 0Other Payments

167,800,984157,030,382
Totnl Payntents

o.367.260)
25,058,497

Surplus(Deficit)

1

Nnmc:Sirrron Nduati
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and Liabilities As At 30il'Ju 2022

ial statetnents were approved onConstituerrT financ

-?'J)t-''
: - ",._./

The

Funcl Account Manager

.)

30,2022

;l
j

I

!

I

I

;
.i

1,489

ri

ll

I

1,

I

20,631

The accounting policies and explattatory notcs to these financial statctllents form an integral part ofthe financial

staternents,
2A22 and signed byr

,l ,

t\ .! i

National Sub-County
Accountant

Chnir n NG-CDF Committee

I ',
t) l' rrrr ! t' ' 't

' t' I'

i.

Note 2A2t-2022 2020-2021
Kshs I$hs

PINANCTAL ASSETS ' i

Cash and Cash Equivalerits

Bank Balances ( as per th'e cash book) 10A 45,689,986 20,631,489

Cash Balances (cash at hand) 108

Total Cash and Cash Equivalents 45,689,986 20,631,489

l,

Accounts Receivable il

Outstaudi rtg I ntpre.st s
,, 11

TOTAL TINANCIAL ASSETS 45,689,986 20,631,489

FINANCIAI LIABILITIES

Accounts Payable (Deposits)

Reterttion

G

1ZA

1"28

TOTAT FINANCI,AL LTABILMS 45,689,986

NET FINAI.{CLAI ASStrTS

REPRESENTED BY

Fund balanceb/twd 73
20,63 r ,489 20.5',12,201)

Prior year acljrtsttttents 14
1,426.540

Surpl u.s/ Deficit rbr the ar 25,058,497 (1,367,260)

NET FINANCTAL POSMON 45,689,986
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Olkalou Cotrstituency
Nutionol Governmenl Constituencies Developntent Futttl (NGCDf)
Annucl Report utd Financisl Statemutl.e for The l'eor Ended June 30, 2022

IX.Staternent of Crtsh Florvs lbr thc Year Ended 3oth June 2022

,l

Rcccipts From Operating Ac(ivities

r 8?.088,879 166.267,724l"ransl'ers Frorn NGCDF Board

.,' 0 166.000

166,133,121182,088,879

Other Receipts

Total Receipts

Pay,nrents

4 2,908,606 2,43 6.000C-ornpcnsation Ol Enrployces

7,977.2465 12,620,635Use Of Goods and Services

6 45,5 10,51 6 85. I 70.000Transl'ers To Other Covernnrent Units

68,454,8481 9.1,990,634Otlrer Crants and Transf'ers

0 09

156,030,391 164,038,094

Other Payments

Total Payments

25,428,488 2,395,630Total Receipts Lcss T'otal Payments

Adjusted lror

(0)l5 0Decrease/(hrcrease) In Accottnts Receivable

t6 0 0Increase/(Decrease) In Accounts Payable

1,4:6,540t4 0Plior Year Adjustntents

26,058,488 1,426.540Nct Cash Florv front O;rerating Activities

Cashflorv Front lnvestilrg Activities

) 0Plrlcccds Fronr Sals of Assets

(eee,ge l) (3,762.890)

0

IAcquisition Of Assels

59,28025,058,.197Net Cash Florvs fronr Investing Activitics

25,058,497 59,280.10Net lncrease In Caslr And Casli Equivale nt

20,631,489 20,572,249l0(lrsh & Cnsh f,quivalent At Start Of The Ycar

45,689,986 20,631,489l0Caslr & Cash Equivalent At End Of The Year

ir.
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Olkalou Constituency
National Governnunt Cottstituencies Development Fund (NGCDF)
Annual a nd F i nan ci al Sl atcnrc nts The Year Ended June 3 2022
'lhe accoulrting policies and explanatory notes to these financial statcments form an integral part of the financial

staternents.

The Constitue cy firrancial statements were approved on 2022 and signed by:

t1\

Fund Account Manager

Narne:
l\,\

National Sub-County
Accorrntant
Name:Jasper Ngai
ICPAK MAlo:

Chai NG-CDF Comntittee

Narne:Sinrorr Nduati
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Nationo
Annual

I Goveri
o 30,2022

I

i

XI. Signiticalrt Accounting Policies
ri
:1,j

The principle accounting pSlicies adopted in the preparation of,these financial statements are set out below

t. Stateme nt of Cornpiiance antl Basls of Preparation

l
.tr,\l

The tinancial statements have been prepared in accordance with Cash-basis lntemational Public Sectori1
Accounting Stanclarcls (lPShS) as prescribed by the Pubtic Sector Accounting Standards Board (PSASB) and ,r

set iout in the accounting lpolicy note belorv. This cash basi:s of accounting has been supplernented with
iit

accbunting foqi a) receivabies that include imprests and salary advances ancl b) payables that include cleposits
,l

(gratuity and rttentions).

The financiaI gtatemerrts conrply with and confonrr to the form of presentation prescribed by the PSASB. The

accounting policies adopted have bcen consistently applied to all the years presented.

2, Reportlng Entiry

Thc l'inancial statements are for the NCCDF-OLKALOLJ Constituency. The firrancial statements errcontpass the

reporting e ntiry'as specified under section 8l of the PF-M Act 2012

3. Iteporting Currency

The financial statentents are presented in Kenya Shillings (Kshs), rvhich is the functional arrd reporling currency '!

of the Covemmcnt ancl all values are rounded to the ttearest Kenya Shilling,

4, Significnnt Accounting Policies

The accounting policies set out in this section have been consistently applied by the entity for all tlrc years

presentecl. I

a) Recognition of Receipts

The entity recognises all receipts liom the various sources when the event occurs, ancl the related cash has

actually been receivecl by the Entity.

I

I

ri

I

;r
I'

il
ll

*

-l -l . ,/ '-l

,
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Olkalou Constituency
Notional Government Constituencies Development Fund NGCDF)
Annual Report and Ftnancial Statements for The Year Encled June 30,2022

S i gn lJicanl Acco unti ng Pol i cies co nti n u e d

Trpnsfers from the National Government constituency Development Fund (NG-CDF)

lransfers from the NG-CDF to the constitucncy arc recognized when cash is receivecl in tle
Constituency account.

Proceeds from Sale of Assets

Proceeds from disposal of assels are recognized as and when cash is received in the constituency

account.

Other receipts

These include Appropriation-in-Aid and relates to receipts such as proceeds from sale of tcnder

documents, rent receipts, interest earned on bank balances, hire of Plant/Equipment/Facilities,

Unutilized funds fronr PMCs among others.

Unutilized Funds from PMCs.

All unutilized firnds of the Froject Management Coprrnittee (PMC) are rerurnecl to the constituency

account. Unutilized funds from PMCs are recognised as other receipts upon return to the constituency

account.
(

Bxternal Asslstancc

External assistance refers to gratlts and loans receivecl from loca

development paftners. In the year under rcvicw there rvas no external assi

t,
l, multilateral and bilateralrl
stance redeived.ll

b) Recognition of payments

"l'he Entity recognises all payntcnts when thc cverlt occurs and the related cash has actually been paid out

by the entity,

t7
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Conslituencies
Annual rt Findncial Statements The Year Ended lune 30,2022

Sigttilicutt ccounting Pilicies cotrtinued

,i
Confrcnsation of Em ployeesfr
Salalies hnd wages,, allorvanccs, statutory contributiott for enrployees are recognized in the period when

rlr_tt.:
tlre cbmdensation is paid.

i.l
,I

Usc of Gootls and Serviccs

Goods and scrvices are recoguizcd as paynrents in the period rvhcn the goods/services are paid for. Such

'L
expelses, if not paid during thc periocl u'here goods/services are consumed, shall be disclosed as_,-__-e ,-,_ | e 

t

pending bills. ' '' 
;

l

Acquisitiou of Fixld Assets 
,

The payment on acquisition of property plant ancl equipment items is not capitalized. The cost of

acquisition and proceeds from disposal of these items are treated as payments and receipts iterns ;

respectively, Where an asset is acquirecl in a non-exchange transaction for nil or nominal consideratiorl

apd the l'air value of the asset can be rel,iably establishcdl a contra transaction is recorded as receipt ancl

as a payrllent. '

A fixed asset register is maintainecl by each constituency attd a sumtnary provided for purposes of

co1$olidation. This suntrnary is disclosed as an annexure to the fittancial statements.

5. In-kind contributions

In-kind corrtributions are donations that are nrade to the constituency in the forrn ofactual goods an<J/or services

rather than in money or cash terms. These dorrations rnay include vellicles, equipment or personnel services.

Where the financial value received for in-kincl contributions can be reliabty determined, the constituency

includes such valuc in the statement of receipts and paymcrrts both as receipts and as paynlellts in equal and

opposite amoutlts; othenvise, thc cotttribution is not recorded, l

Olkalou
National

Constituency
Gdveriment Furtd (NGCDT)

,1

.ti,f;

r l' t'"'
/

I

I

\
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Olkalou Constituency
Nutionul Government Cortstituettcies Developnrcnt Furrd (NGCDf)
Attnual Report and Financial Stotements for The Year Ended June 30,2022

Significanl Accourtting Policies continued

6. Cash and Cash Equivalcnts.

Cash and cash equivalents cotnprise caslt ort hand and cash at bank, shorl-terrn deposits on call and highly liquid

investlnents with an original maturitl,of three months or less, which are readily convertible lo knorvn anlounts

ofcash and are subject to insignificant risk ofchanges in value. Bank account balances inclucle amounts helcl at

various conrmercial banks at the end of the lirrancial vear.

7. Accounts Receivable

For the purposes of these flnancial staternents, imprests and advances to authorised public officers ancl/or

institutiorrs rvhich were not surrendered or accounted for at tlie end of the financial year are treated as

receivables. This is in recognitiotr of the govenlnlent practice rvhere the imprest payments are recognizccl ns

paynretlts when fully accounted frrr by the irnprest or AIE holders. This is an enhancement to the cash

accoutrting policy. Other accounts receivables are disclosed in the financial statements.

8. Accounts Pnyable

Fortlte purposes of these financialstatenrorts, Dcposits (gratuity and retentions) held on behalf of third partics

have been recognized on an accrual basis (as accounts payables). This is in recognition of the govemnrent

practice of retaining a portion of contracted services and works pending fulfilrnent of obligations by the

contractor and to hold deposits on behalf of third parties. Cratuity earned on monthly is treld on behalf of the

cntployec and later pdid at the cncl of thc colttract period. This is an enhancement to tlie cash accounting policy

adopted by National Governntent Constituencies Developnrent Fund as prescribed by

including pending bills are disclosed in the financial statements.

PSASB
I

i

Other liabilitics

l9
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Olkalou Constitilgncy
Notiottol Governbrcnt Conslituencles Development Futtd (NGCDF)
Arinuol Reporr dtd Financiul Statements loi Tlte Year Ended June 30, 2022

Sigrtiticant Accounting Policics cortlinued
,l

9. . Pendiug Bills
I

Pending bitts consist of unpaid liabilities at tlre end of the financial year arising fi'onr contracted goods or

services during thc year or in past years. As pencling bills do not involve the paynrent of cash in the repoting

period, they are recorded its 'memorandum' or 'off-balance' items to provide a sense of the overall net cash

positionol'theentity attheendofthefinancial year.Whenthependirrgbillsarefinallyscttled,suchpayments

are included in the Statement of Receipts and Paynents in the year in rvhich the payments are madc.

10. Unutilizcd Fund

Unutilized flunds consist ofbank balances in the constituency account and firnds notyet disbursed by the Board

to the constituency at the end of the financial year. Tlrese balances are available for use in the subsequent
i

financial year tb fuhd projects approved in lhe respective prior financial years consistent with sec 6(2) and sec

7(2) of NCCDF Act,20l5

t l. tsudget

The btrdget is developed on a corrparable accounting basis (cash basis except for imprest which is accounted for

on an accrual basis), the salne accounts classificatiorr basis, and fbr tltc samc pcriod as the financial statenretrts.

'l'lreoriginalbudgetrvasapprovedbyParliarnentonxxJunc20xxforthepcriod I'tJuly202lto30'hJtlne2022as

required by law. Included in the adjustments are Cash book opening balance, AIA generated during the year and

constituency allocations not yet disbursed at the beginning oltlre financial year.

A conrpalison ofthe actual perfonnance against thc comparable budget for the financia[ year uuder review has

been included in the financial staternents.

12, ComparativeFigures

Where nccessary, cornparative figures for the previous financial yenr have been antended or reconfigurcd to

conforrn to the required changes in presentation.

13. Subscqient Events

There have bgen no events subsequent to the financial year end tvith a significant impact on thc financial

statements for the year ended 3Oth June 2022.

I
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Olkalou Constituency
National Government Constituencies Development Fund (NGCDF)
Annuol and Fi nanc io I St at e me nts The Year Ended June 3 2022

SigniJicant Accounting Policies continued

14. Errgrs

Material prior period errors are corrected retrospectively in the first set of financial statements authorized for

issue after their discovery by: i. restating the comparative amounts for prior period(s) presented in which the

error occurred; or ii. If the error occurred before the earliest prior period presented, restating the opening

balances ofassets, liabilities and net,pssets/equity for the earliesl, prior period prcscnted.

During the year, errors that have been corrected are disclosed under note l4 explaining the nature and arnounts

15. Related Party Transactions

The Entity regards a related party as a person or an cntify with the ability to exert control individually or

jointly, or to exercise significant influence over the Entity, or vice versa.

i

lr.
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Olknlou
I

Nutionol Go ent C ue' n c ies Devel op me ttl F u n d (NGC D f)
Annutl hnd ciulStutenrcnls The Yeur Ended June 30, 2022

XIL Notes to :lnc

l. Transfe from

ialstatem'ent,
t

,

Nbcor Board

tl,'
I

ticcDl. Board i ;

12.000.000Ate No. B l4oio'8 '

33,000,000,dte No. Bro526b

34,000,000ArE NO. B 105702 
I

15.000.000nlrr No. Brs4rsr

54405 23,630,879AlrE NO. B

16,000,000ArE NO. e iOSZ rZ

17,000,000AIE NO, 8128674

14,000,000AIE NO. Bl2898s

17,458,000AIE NO. A888535

I r,000,000

10,000,000AIE NO:B096636

3,000,000AIE NO:B104114

6,000,000AIE NO:B124758

8.000,000AIE NO:8132308

67 .867:/21AIE NO:132014

8.500,000AIE NO:126043

r3,000,000AIE NO:l1962l

6.900.000AIII NO: 12801 I

12,000,000AIE NO:128253

9.000,000AIE NO:128977

I i,000,000AIE NO:126269

I 1,000,000

166,267,721182,088,879TOTAL

2, I'roceeds From Sale of Assets

\, -

;
r!
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Olkalou Constituencl,
Notionol Govenntent Constituertcies Development Fund (NGCDf)
Annuol and Financiol Stntements The Vear Endel June 30, 2022

3. Other Receipts

00Reccipts front sale of Buildings

0 0Receipts frorn the Sale of Vehicles and Transport Equipment

0 0l{eccipts fi'orn sale of office and gencral equipment

0Receipts from the Sale Plant Maclrinery and Equiprrrent

0

0

0

00

Others (specify)

Total

ti
,i
il
I

I

t,'
il

0lntcrest Received

0

0

0Rents
r66.00

0
0Receipts frorn sale of tencler doculnents

0 0FIire of plant/cquiprnent/facilities

0 0Llnutilized funds from PMCs

0Other Receipts Not Classificd Elsewhere

r 66,0000

0

0Total

23
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dtkotnu
Norionul

ti,
Constttuencies Developnteil

,$ or The
t Fund (NGCDF)
Year Endetl Juue 30,2022Atinual d Fin cial

Notes To lh

4. Co on Of Emptoyeei

5. Ure Of Goods and Serviccs

,i
I

!

t

1,

li,
I

;li

ir

,l -r.1,,, .,,.'". ';t ,i ". f
I

t,
.l

It'
.l

I

t,i

lr;
ri

I.

.t
I

lii
,);
I t'

2.608,6061 2,436,000NC-CDFC Balic stalf salaiies

0dP,ersonal allorvances paid af part of salary

llouse Alloivancr)

Irnnsport ,{llowAnce

0oll.eave allowancei

300.0001 0

0d

Gratu ity to corltractual ernployees

3,1 I

2.908.6061 2,436,000Total

0 0Comnrinee Expenses

0Utilities, supplies ancl services

394,900386,000

0

Cornmunication, supplies and services

1r0,009 138,9 ilElectrici..w"

r0.000 22,570Water & sewerage charges
407,6000Donrcstic travel and sttbsistence

630,466 0Printing, advertising and inforntation supplies & services

620.0000Training expenses

00Hospitality supplies and senices

908,0002,614,000Other comrnittee expcnses

5,716,000 3,730,000Comrnittee allowance
00Insurance costs

00Specialized materials and services

989,800 309,565Office and general supplies and services

950,0000 850,000Fuel oil & lubricants
400,0008 16,000Other experlses

85,700198,360Routine maintenance - vehicles and other transpofl equiptnent

00Routine nraintenance - other assets

24
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Olkqlou
Deve I opqtent F und (NG I D f)

Year Ended June 2022

\ \

\

I
I

I
x

Burk service commipsi3n and chargei 200,000 I 10,000

Totrl 12.620.635 7,977446

25
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t" l.: 7, Other

uency

truol and Firtuncial
To Thc S t at e nrc nl s (C ont in ue d)

6, Trans To 0ther Governnrent Units

,l

ts and Other transfers

Constitaencies Devetopment Futrd (NGCD\)
Qlkalou

The Year Ended lune 30,2022

nary Schools (See Attached List) 35.240.516 58.640.000
'drinsl'ers'l'o I'ri

tlansfers To Ser ondary Schools (See Anached List) 10.270,000 22.6s0.000

t'ransfers t'p Te tiary Institutions (See Attached List) 0 0

dotal 45,510,516 81,290,000

48.056,000 20,000,000schools attachedsee I( ist;Bursary

22.170.000 r 8,838,368Bursary -tertiary institutions (see attached list)

7.239.8758,249,400Bursary - special scltools (Driving schools)

0 0Mock & CAT (see attached list)

00Social Security programnres (NHIF)

2.082.200 4.200.000Security projects (see anached list)

1.8 r3.034 2.877,51sSports projects (see attached list)

0 2,750,000Environment projects (see attached list)

13.6r 5.000r2,620.000Emergency projects (see attached list)

0 2.8 r4.090Roads and Bridges

94.990.634 72,334,848Total

l
i

i

I

8 uisition Of Assets

l.

l,'i

l,i,

o0Purchase of Buildings

0 3,263,890Constructiort of Bu ildings

00Relurbislrrnent of Buildings

00Purchase of Vehicles and Other Transport nrent

0 0Purchase of Household Funtiture and lnstitutional Equipment

499,000999,991Purcha3c of Office Furniture and Getteral ul

0 0Purchase of ICT Equipment, Softrvare and Other ICT Asscts

00Purchase of Specialized Plant, Equipment and Machinery

I,
.,\

'- ,..r ('tJ

,ij
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Olkalou Constituency
National Governnrcnt Conslituencies Development Fund (NGCDF)
Annual R and Financial Stntements The Yeor Ended June 30,2022

Notes To the Finmcisl Slotentents (Continued)

9. Other Payments

10: Cash Book Bank Balance

I lr Outstanding Inrprests

1

,,1

Acquisition of Land 0 0

Total 999,991 3.762.890

Stratecic plan 0 0

ICT Hub 0 0

0 0

0 010A: Bank Accounts (Cash Book Bnnk Balance)

Eotritv bank-Olkalou 45,689.986 20,63 1,489

Total 45,689.986 20,631,489

l0 B: Cash on Hand
lt 0Location I

0 0Location 2

Location 3 0 0

0 0Other Locatio trs (Sp e c i fy )
0 0

EacltCash Counl Cert

Total I;

0dd/mm/yy 0 0Nunrc of Officer

0 0ddlnm/yy 0Nanrc o.f )fficer
0dd/mm/yy t, UNante of Officer

(., 0dd/nrm/yy 0Nunrc af Olficer

0 0dd/mnVyy 0Name of Officer

2?



0 0dd/m m/yy
I

0l'/ame oJ Olficeri\'t

0t0 07-otal ll;

Olkalou
I

aency
Notiond
Annuol

Const itue n cies Devql op nrcn I F urtd INGCDF)
Finoncial Statements T'he Year Eided June 30,2022

ude if the tist is lorrger thatr I pige.JanIIncl
I !i

i'
ll

il.

I

t,

i
l,

lr

I

I
i

I

l

;

I

I

Notes to tho Statbment Cotttinued

124. Rlten

IProvide appropriate explanatiotts as necessary

l2B, Gratuity

I Provkle short appropriate explartctlions crs necessQ'.y

13. Balances Brought Forward

[Provide short appropriale explanalions tts necessury]
;r

r L. r.)

0 0as )ulJ v
00Retentiori'held Uuring the year (B) I i

0 0c)Retention paid during the Year (

00Closing Retention as at 30ll' Junc D= A+B-C r

0 0Gratuiry as at lsr July (A)
00held during the year (B)Gratu

.,00Gratuiry paid during the Year (C)
i
00Closing Gratuity as at 30rl'June D= A+B-C

20,572,20920,63 1,48 8l

0din hand

20,631 20,572
Iotal

\
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Olkalou Cottslituency
Nut io n a I G ove ntme n t C ottst it u e n ci es Dev e I op nn e n t F u n d (N G C D F)

Annml Report fi,,d l-inancial Stotements for The Year Ended func 30,2022

14. Prior Year Adjustments

** The adjusted balartces ale ilol carried dowtt on tltefuce o-{tlrcfinarrcial stutemen!
(Entilv to provide disclosure on the adjustetl antount.sl I

15. Changes in Accounts Receivable - Outstanding I*lp."rts

16. Changes in Accounts Payable -Deposits nnd Retentions

Bank account Balances 1,426,540 1.426.540
Cash in hartd 0 0 0

Accounts Payables (0) (0) (0)

Receivables 0 0 0

Others (specifu) 0 0 0

Totnl 1,426,540 0.00 1,426,54A

0 0Outstanding Imprest as at I't july (A)

lrnprest issued during the year (B) 0 0

lrnprest surrendered during the Year (C) 0 0

closing accounts in account receivablcs D= A+B-C 0 0

0 0

I

I

,l

rll

il
il

i':

t'l

ir
il
l.
I

I
I

I

t,

I

i
I
I

I

t"

l.
I

ii

i,1
ll
iri
,i

itl
il
,i

l
Ii
il

ii

l

(
li

tl

i

i

,'!
1'

i,

ri

.ll

I

ll,

Deposit and Retentiorls as at 1'r July (A) 0 0

Deposit and Retentions held during the year (B) 0 0

Deposit and Retentions paid during the Year (C) 0 0

closing account payables D= A+B-C 0 0

0 0

4
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11,It;

:l
i'

:l

.l
i.

Notes to the

17.3r Unutilized Fund (See Annex 3)

Cottstituencies Development Fund (NGCDF)
and Financiol Slotements The Year Erided June 30,2022

Sllte nenls (Co nt i n ued)

17. Othsr Imfortant Disclosures

lt
l7.l: Pepding Accounts,Paya\rle (See Anncx l)

17.2r Pending Staff Payables (See Annex 2)

Total

ntJ ilF

. u;il,l: r;'\\'

* t-
':

r (. u.l

0 0Constluctiojr of 6u i Idings

0 0Construction of givil works

Supply of $odsij n 0

Sripply of sLryicds
rl

0 0

0 0
I
I
ITotal

3,098,840 0NCCDFC'Staff

0 0Others (speci.fy)

03,098,840

5,051,9536, I 56,566Cornpensation of employees

434,984 4,542,223Use of goods and services

3 0,45 0.8 84 6,020,000AmounB due to other Covernment entities (see anaclred list)

20,922,652 38,800,661Antounts due to other grants ancl olhcr transfers (see attached list)
1,305.220740,009Acquisition of assets
3,507 ,l7o3,507,770Otlrer payment(CIH)

166,000 166,000
Funds rcnding arrproval

62J78,865 59,393,821Total

$
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a

Olkolou Conslituency
Nationol Governntent Constituencies Development Fund (NGCDF)
Annuol Report ond Finsncial Stotements for The Year Ended June 30,2022

1?.4r PMC account halances (See Annex 5)

PMC account balances (see attached list) 2',7,t65,700 6,453,996

Total 27,165,100 6,453,996

t

4
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