REPUBLIC OF KENYA

OAGHE

OFFICE OF THE AUDITOR-GENERAL
Enhancing Accountability

PRI

e 1
THE N ory
TH {IATIONAL ASSEMBLY
REPORI= <+~

DATE: 22 NOV 2823 |

§E - p 2. we i A ~ '
TABLED | Fon

[P s |

S u._‘-or.-.n:_\—-mm.x—-]

P A € L e

o

i

s
4

H

{

i

i
Lo

]
i
A

ON

- GLOBAL FUND TUBERCULOSIS GRANT
CREDIT NO. KEN-T-TNT-2067

FOR THE YEAR ENDED
30 JUNE, 2023

MINISTRY OF HEALTH




Revised Template 30" June 2023

PROJECT NAME: GLOBAL FUND TUBERCULOSIS

IMPLEMENTING ENTITY: MINISTRY OF HEALTH - DIVISION OF NATIONAL
TUBERCULOSIS, LEPROSY AND LUNG HEALTH - PROGRAM

PROJECT GRANT/CREDIT NUMBER: KEN-T-TNT-2067

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED

JUNE 30, 2023

. __________ __ ___ _____ ___ __________________________________________________________ ]

Prepared in accordance with the Cash Basis of Accounting Method under the International Public Sector
Accounting Standards (IPSAS)



(Leave this page blank)



)

Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

Table Contents Page

Acronyms and GIlOSSary Of TEMMIS ........c.iiiiieiieicc et i
Project Information and Overall PErfOrmMaNnCe ...........cooovoiiiieiieee e iii
Statement of Performance against Project's Predetermined Objectives ...........cocoeveeveeveeeeeeren, Xii
Environmental and Sustainability reporting ...........oo.ovioiiiee e Xiv
Statement of Project Management responsibilities ...............c.oooiiiiiieceeeeeeeeeeeeeeeeeeeeeeeeeee e, Xix

Report of the Independent Auditor on Financial Statements for Global Fund Tuberculosis Grant..xxi

Statement of Receipts and Payments for the period ended 30" June 2023, ......ooovovvovooeeeeee 1
Statement of Financial Assets as at 30" June 2023 ..........cooiiiiiiioiieeeeeeeee e 2
Statement of Cashflow for the period ended 30" JUNe 2023 ........c.coooioeoeeeeeeeeeeeeeeeeeeeeeeeee . 3
Statement of Comparison of Budget and Actual amounts for period ended 30" June 2023.............. 4
Significant ACCOUNLING PONCIES ..........c.iviiiiiiiiieieieie e 5
Notes f@the Financlal StatemMERES .. s umsmp e s 12
13U ANNEXES ...ttt ettt ettt eeene 21
ANNUAL REPORT AND FINANCIAL STATEMENTS - DONOR CURRENCY(USD).......cccccvo....... 31



Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

Acronyms and Glossary of Terms

GOK
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MOH
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NHIF
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Comparative FY
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B
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AFR
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Government of Kenya

National Treasury

Ministry of Health

Division of National Tuberculosis Leprosy and Lung Health Program
National Health Insurance Fund

Central Bank of Kenya

World Health Organization

Global Fund to Fight Aids Tuberculosis and Malaria
International Public Sector Accounting Standards
Public Finance Management.

Public Sector Accounting Standards Board
Financial Period preceding the current financial Period.
US Dollars

National Strategic Plan

Corporate Social Responsibility

Tuberculosis

Drug Resistant Tuberculosis

Multi- Drug Resistant Tuberculosis

Drug Susceptibility Testing - Tuberculosis

Human Immunodeficiency Virus

Antiretroviral Therapy

Rifampicin Resistant

Leprosy and Latent Tuberculosis treatment

Active Case Finding

New Finding Model

Annual Financial Report

Income and Expenditure Statement

Progress Update and Disbursement Request
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l Project Information and Overall Performance

2.1

Name and registered office
Name

The project’s official name is Global Fund Tuberculosis.

Objective
The key objective of the project is to ensure provision of quality care and prevention

services for all people in Kenya with TB and lung diseases.

Address

The project headquarters offices is in Nairobi, Nairobi County, Kenya. The address of its
registered office is:

Ministry of Health

P.O. Box 30016 - 00100

Afya house, Cathedral Road,

Nairobi, Kenya.

The address of its registered office is:

Division of National Tuberculosis Leprosy and Lung Health Program (DNTLH-P)
Afya Annex Building, KNH Grounds, Hospital Road

Nairobi, Kenya.

Contacts: The following are the project contacts

P.O.Box: 20781 - 00202

Telephone: (254) 773 977440

E-mail: info@nltp.co.ke

Website: nltp.co.ke
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Project information and overall performance (continued)

2.2 Project Information
Project Start Date: 01-07-2021
Project End Date: 30-06-2024

Project Manager:

Dr. Immaculate Kathure

Project Sponsor:

The Global Fund to Fight Aids Tuberculosis and Malaria
(GFATM)

2.3 Project Overview

Line Ministry/State

Department of the project

Ministry of Health /State department of Public Health and

Professional Standard.

Project number

KEN-T-TNT-2067

Strategic goals of the project

The strategic goals of the project are as follows:
(1) Reduce TB deaths by 90% compared to 2015

(ii) Reduce the TB incidence rate by 80% compared to 2015
y p

Summary of Project
Strategies for achievement of

strategic goals

The project management aims to achieve the goals through the
following means:

(1) Diagnose and treat at least 597,000 people with TB by
2023.

TB Preventive Therapy provided to at least 900,000
people at risk of TB by 2023

(i)

Other important background

information of the project

A lower-middle income country with a population estimated at
47.5 million (2019 Census), Kenya has a devolved governance
system since adoption of a new constitution in 2010 that consists
and 47 County (sub-national)

of National Government

Governments. Under the new dispensation, health is a devolved

v
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function that is shared across the two levels. The responsibility
for health service delivery is assigned to the Counties while
policy, quality assurance, capacity building and management of
national referral hospitals remain the national's government
responsibility.

The TB prevalence survey undertaken in 2016 revealed that the
true burden of TB in Kenya was 426 cases per 100,000
population, higher than previously estimated. According to the
2019 WHO Global TB report, an estimated 150,000 persons fell
ill with TB in 2018, yet only about 95,000 were notified. Kenya
had about 2,300 persons who fell ill from Drug Resistant TB
(DRTB) in 2018 out of whom 465 were laboratory confirmed and
470 started on second line treatment.

Between 2017 and 2018, TB incidence and mortality declined
from 319/100,000 population & 50/100,000 to 292/100,000
population & 38/100,000 population respectively. Of concern
however were the continued declining trends in TB case
notification rates (all forms) and treatment success rates for
RR/MDR-TB and all forms of TB. TB case notification rate (all
forms) in 2019 was 181/100,000 population which was a 10.6%
drop from what was reported in 2018. TB treatment success rate
(all forms) remained stagnant and below the set benchmark of
90% for the past 2 years with 83% of cases reported being
successfully treated. Treatment success rate for RR/DR-TB cases
has been suboptimal with 74.3% of the reported cases being
successfully treated compared to the set benchmark of 77%.
During the 2017-2020 implementation period, there was a
successful expansion of diagnostic capacity including the roll-out
of new technologies (such as GeneXpert), community
involvement, and quality assured medicines which have

contributed to sustained increase of bacteriologically confirmed
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cases, and treatment success rate at over 80%. Despite this, low
awareness of TB, inadequate TB screening in health facilities,
suboptimal TB diagnostic and treatment services coverage,
limited community engagement and low private sector
engagement are some of the reasons for continued missing cases.
This grant builds on lessons learnt of the previous
implementation period to respond to the on-going challenges in
the fight against Tuberculosis in the country.

This Grant is based on and aligned with the National Strategic
Plan (NSP) for Tuberculosis, Leprosy and Lung Diseases
2019-2023, which provides a framework for guiding the strategic
and technical response to the TB epidemic in Kenya that reflects
a patient-centred approach to planning and evidence-based

prioritization of resource allocation.

Areas that the project was

formed to intervene

The project was formed to intervene in the following

problems/gaps:

(1) TB patients (including TB/HIV co-infected patients and
MDR-TB patients)

(i1) Key populations (including prisoners, migrants, people
living in informal settlements and mobile populations)

(iii)  The general population of Kenya

(iv)  Health workers

Project duration

Three Years (1st July 2021 to 30 June 2024)

Vi
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Project Information and Overall Performance (Continued)
2.4 Bankers

The following are the bankers for the project:

(i) Project Account
Account Name: MOH TUBERCULOSIS GRANT
Bank: Co-operative Bank of Kenya
Branch: UpperHill
Bank Address: P.O Box 48231-00100 Nairobi
Account number: 01141163732900

(ii) Special Account
Bank: Stanbic Bank - Nairobi
Account Number: A/C No. 100005345272
Branch: Waiyaki Way — Westland,
City: Nairobi

2.5 Independent Auditor

The project is audited by the Office of The Auditor General

Vil
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2.6

21

Roles and Responsibilities

List the different people who are working on the project. This list would include the project

manager and all the key stakeholders who will be involved with the project. Also, record their role,

their positions, and their contact information.

Dr. Immaculate | Deputy Director of | M. Public Health Head National Tuberculosis
Kathure Medical Services Leprosy and Lung Disease
Program
Perez Auma Deputy Director | Clinical Medicine Global Fund Manager
Clinical Services
Abdullahi Omar | Pharmacist BPharm, MPSK Head Supply Chain and
pharmacovigilance
Aiban Ronoh GF Manager /M&E | M.Sc Biostatistics Global Fund Coordinator/
Officer Head Monitoring and
Evaluation
Henry Wanje Principal Accountant | BCom, CPA(K) Accountant in-charge
Silas Kamuren | Project Finance | B.COM, CPA(K) Project Finance Officer
Officer

Funding summary

The current grant, Global Fund Tuberculosis grant KEN-T-TNT-2067, was singed in June
2021 with implementation commencing from 1 July 2021 to 30 June 2024. The total
approved budget for the grant is USD$ 42,675,832, where US$ 20,513,216 relates to funds
retained at The National Treasury (Principal Recipient), US$ 9,920,389 relates to funds for
the Ministry of Health RSSH (sub recipient) and US$ 12,242,227 relates to funds for
programmatic interventions implemented by the Ministry of Health (Sub-recipient) as
highlighted in the table below.

The total cumulative funds received for as at 30 June 2023 from Global Fund is KES
992,498,953 (Disbursement 850,060,911 and in-country NFM2 balance 142,438,042), while

the cumulative interest earnings amount to KES 3,711,280 as highlighted in the table below:

Viil
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Project information and overall performance (continued)

2.8

Summary of Overall Project Performance:

i)  Budget performance against actual amounts for current Period and for

cumulative to-date,

The country signed The Global Fund TB Grant (KEN-T-NT-2067) whose implementation
started on 1st July 2021. The Ministry of Health budget for the current financial period
being reported is Kshs. 386,816,099 and the expenditure incurred and reported of Kshs
389,210,716 represents a fund utilization rate of 101%. Cumulative budget to date is Kshs.
997,660,104 and cumulative expenditure of Kshs. 943,052,428, representing a utilization
rate of 95% where as the variance is attributed to delayed procurements and competing
activities during the period.

i) Physical progress based on outputs, outcomes, and impacts since project

commencement,

The project has contributed to the achievements of good results since the start of the
implementation in TB control interventions. In the period under review, signs of recovery
from covid 19 pandemic were noted with treatment coverage improving from 51%
previously to 68%. The country realised an improved achievement of targets on treatment
success rate which is currently at 86% against a target of 90%. Death rate remains high oat
6% among TB patients which is higher among TB and HIV co infected patients (12%). The
main attributable factors are, TB/HIV coinfection, malnutrition among TB patients which
stands at 49%, and COVID-19 that resulted in decline of number of patients seeking health
care service which was compounded further by the health care workers strike during the

financial period.

The Global fund revised the grant rating methods and programmatically the project was
rated C which was a satisfactory performance

iit)  Indicate the absorption rate for each year since the commencement of the project.
For the current grant that started in 1st July 2021, the fund absorption rate for the last year
2021/2022 — was 91% and the current period 101% respectively.

iv)  List the implementation challenges and recommended next steps.

X1
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2.9

Challenges

The project has experienced delay in approval and long procurement processes that
affected the supply chain of TB treatment and diagnostic commodities in the country.
Non-payment of pending bills under The National Treasury Counter Part Finance for
Laboratory and TB medicines has seen suppliers declining to supply commodities to the
country under other financing sources.

Way forward.

The future grants should address the bureaucratic processes of approval while ensuring that
there is effective internal control and oversight measures. Prioritization payment for
pending for health commodities.

Summary of Project Compliance:

The project complied with all applicable laws and regulations, and essential Global Fund

financing agreements/covenants.

Statement of Performance against Project’s Predetermined Objectives

Introduction
Section 81 (2) (f) of the Public Finance Management Act, 2012 requires that, at the end of
each financial year, the Accounting Officer when preparing financial statements of each
National Government entity in accordance with the standards and formats prescribed by the
Public Sector Accounting Standards Board includes a statement of the national government
entity’s performance against predetermined objectives.
The key development objectives of the Global Fund Tuberculosis Grant agreement are to:

a) To sustain gains in the newly devolved health system

b) To intensify efforts to find “missing” cases

c) To reduce TB transmission

d) To prevent active disease and morbidity

e) To enhance the quality of care for chronic lung disease
Progress on attainment of strategic development objectives
For purposes of implementing and cascading the above development objectives to specific
sectors, all the development objectives were made specific, measurable, achievable, realistic
and time-bound (SMART) and converted into development outcomes. Attendant indicators

were identified for reasons of tracking progress and performance measurement.

X1l
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Environmental and Sustainability reporting
The purpose of the Division of National tuberculosis Leprosy and Lung Disease Program is
to ensure provision of quality care and prevention services for all people affected by
Tuberculosis. This is achieved by bringing together stakeholders involved in Tuberculosis
control including development partners, Tuberculosis patients and former patients by
providing a platform for participation in planning and decision making on matters related to
Tuberculosis treatment and prevention in Kenya. The program is mandated to mobilize
resources in order to make sure that tuberculosis diagnosis and treatment are accessible to
the clients at minimum cost to reduce financial hardship to persons and families affected by
the disease. The program also advocates for social support including food security for the
most vulnerable including children. Currently through the support of The Global Fund, Drug
Resistant Tuberculosis patients are provided with monthly stipend of Kshs 6,000, enrolled
on NHIF medical cover for the duration of treatment and are provided with nutrition
supplements for the severer and moderately malnourished.
1. Sustainability strategy and profile
The program developed a national strategic plan (2019-2023) which identifies gaps which
are fully costed as a guide for resource mobilization. The counties adopted it by developing
county TB, Leprosy and lung disease frameworks to enable counties‘and stakeholders
mobilize resources at that level. UHC is a key pillar in achieving accessible quality health
services. The program through, GOK and partners is also investing in health systems to
ensure sustainability. The government continues to avail domestic resources to support TB
commodity procurement including first line medicine and laboratory reagents. However,
most of the program activities are still donor dependant including human resources,
programmatic management of drug resistant TB, Leprosy and Latent Tuberculosis
treatment (LTBI).
2. Environmental performance
Tuberculosis legal environmental assessment: KELIN an arm of legal and human right
wing, carried out Tuberculosis: assessment of the legal environment in Kenya in 2018,
according to the report launched in February 2018. It is appreciated that in the area of TB
prevention and control, legal and policy barriers might not be as obviously problematic to
treatment and care as they are in the area of HIV. However, human rights and law issues

have emerged and should be addressed through country-level reviews of laws and policies.

X1V
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These issues have increasingly presented barriers to access to the best standards of care for
TB patients, especially the marginalized communities. The legal environment assessment
entailed an evaluation of the national legal and policy framework of TB in Kenya. It aimed
at identifying and examining all important legal and human rights issues in TB affecting
people. An environmental legal assessment led to the development of a TB isolation policy
taking into consideration the issues of human rights raised and hence inclusion of human
rights intervention in the National Strategic 2019-2023, for TB, Leprosy and Lung Health.
The other environmental performance includes the funding landscape.

TB Gender environment assessment: TB affects men and women differently,
epidemiologically, biologically and socially. In order to eliminate TB, the TB response
must address the gender-related barriers to accessing TB services and include key and
vulnerable populations. The TB and HIV ender Assessment in Kenya aimed at determining
gender related barriers to accessing TB services and ways of surmounting these. The
assessment was carried out by KELIN and was adopted by National TB program for
implementation.

3. Employee welfare

The program implements the Public Service Commission policies, procedures and
guideline provided. During hiring the program applies the i) Human Resource Policies and
Procedures Manual for the Public Service — May 2016 and ii) Diversity Policy for Public
Service - May 2016 to foster, cultivate and preserve a culture of respect for diversity by
embracing and encouraging an inclusive workforce in terms of age, colour, minority and
marginalized, disability, ethnicity, family or marital status, gender, language, physical and
mental ability, race, religion, socio-economic status, and other characteristics that make its
human resource unique. These guidelines also ensure efficient, effective and purpose
driven management of human resource development in the public service for
socio-economic development. Further, it provides for systematic identification and
mitigation of performance gaps and creation of an environment that promotes Private
Public Partnerships in training and development, innovativeness and creativity in service
delivery. In addition, it provides direction in planning and implementation of capacity
building programmes and mechanisms for performance improvement, while ensuring

continuous and lifelong learning for public servants. The Policy presents a mechanism for

XV
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structured training, competency development and assessment; knowledge and talent
management; entrenchment of Values and Principles of Public Service, human resource
development audit and development of a monitoring, evaluation and reporting framework
for human resource development programmes. DNTLH-P is also implementing the
Occupational safety and health policy guidelines for the health sector In Kenya as
developed by the Ministry of Health.
Market place practices-
a)  Responsible Supply chain and supplier relations-
DNTLD-P is a division within the Ministry of Health, being a government entity, the
program does not undertake any commercial activities. All the staff are duly trained and
guided by the i) Code of Regulation, ii) Bribery Act 47 and framework for the
implementation of values and principles in articles 10 and 232 of the constitution in the
public service. All procurements for supplies, including supplier relation are guided by the
Public Procurement and Disposal Act, 2015.
b)  Responsible ethical practices
Ethical anti- corruption practices
The Ministry of Health State Department of Public Health and Professional Standards is
governed by the Kenyan constitution 2010 and the act governing government bodies.
These Acts, regulations, policies, guidelines and circulars include but is not limited to the
following; 1) Public Finance Management Act 2012, ii) Public Procurement and Asset
Disposal Act 2015, iii) Health Act 2017, iv) Public Health Act v) Fair Administrative
Action Act, 2015, vi) Public Service (Values and Principles) Act, 2015 among others.
Responsible political involvement
The Ministry of Health State Department of Public Health and Professional Standards is a

government body and is required to be impartial and non-bipartisan on matters politics.

¢) Regulatory impact assessment

As per the Kenya Constitution, all citizens have a right to access to affordable healthcare
services. In line with this, the Ministry of Health State Department of Public Health and
Professional Standards through the Division of National Tuberculosis Leprosy and Lung

Health program is mandated to Provide equity of access to cost-effective, quality-assured

XV1
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TB, Leprosy, and Lung health services as close to the family as possible. This is archived

through the following.

a) Providing technical guidance and supervision of Tuberculosis, Leprosy and Lung

Disease to counties

b) Providing Tuberculosis, Leprosy and Lung Disease diagnostic and treatment

services within the healthcare system
¢) Conducting health promotion, disease monitoring and surveillance, evaluation of

control programs, and research.

XVl
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4.

Community Engagements
The role of communities and community-based organizations in TB work is limited and
even if they played a role, it is mainly limited to a few tasks in service delivery. Lessons
learnt from other public health responses, highlight the importance of community
engagement and participation in all aspects of communication, advocacy, planning,
implementation and monitoring of programs. In line with the call for paradigm shift
articulated in the Global Plan for ending TB 2016~ 2020, the Stop TB Partnership, Kenya
started a work stream that focuses on communities and the related issues of rights and
gender. Involvement of former TB patients and those affected has been very visible during
national events like the world TB day planning meetings and implementations which has
been most of time been on voluntary basis. Community health volunteers (CHVs)
continues to provide essential services on contact tracing, tracing those who interrupt
treatment and public health education at the community level particularly during this era of
COVID 19 pandemic. During the Global Fund grant application, the TB champions among
other community-based actors played a key in grant application process. Noted here are the
valuable man hours given by this group of community players. In this regard, the

contribution of this community actors is part of their contribution to the society as part of

CSR.

XViil
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Statement of Project Management responsibilities

The Principal Secretary for the Ministry of Health and the Project Coordinator for Global
Fund Tuberculosis Grant are responsible for the preparation and presentation of the Project’s
financial statements, which give a true and fair view of the state of affairs of the Project for and
as at the end of the financial year ended on June 30, 2023.

This responsibility includes (i) Maintaining adequate financial management arrangement
and ensuring that these continue to be effective throughout the reporting period,
(ii)Maintaining proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the project, (iii)Designing, implementing and maintaining
internal controls relevant to the preparation and fair presentation of the financial statement,
and ensuring that they are free from material misstatements, whether due to error or fraud,(iv)
safeguarding the assets of the project, (v)Selecting and applying appropriate accounting
policies and (v)Making accounting estimates that are reasonable in the circumstances.

The Principal Secretary for the Ministry of Health and the Project Coordinator for Global
Fund Tuberculosis Grant accept responsibility for the Project’s financial statements, which
have been prepared on the Cash Basis Method of Financial Reporting, using appropriate
accounting policies in accordance with International Public Sector Accounting Standards.
The Principal Secretary for the Ministry of Health and the Project Coordinator Global Fund
Tuberculosis Grant are of the opinion that the Project’s financial statements give a true and fair
view of the state of Project’s transactions during the financial year ended June 30, 2023, and of
the Project’s financial position as at that date. The Principal Secretary for Ministry of Health
and the Project Coordinator for Global Fund Tuberculosis Grant further confirm the
completeness of the accounting records maintained for the Project, which have been relied
upon in the preparation of the Project financial statements as well as the adequacy of the
systems of internal financial control.

The Principal Secretary for the Ministry of Health and the Project Coordinator for Global
Fund Tuberculosis Grant confirm that the Project has complied fully with applicable
Government Regulations and the terms of external financing covenants, and that Project funds
received during the financial year under audit were used for the eligible purposes for which
they were intended and were properly accounted for.

Approval of the Project Financial Statements

X1X
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The Project financial statements were approved by the Principal Secretary for the Ministry of
Health and the Project Coordinator for Global Fund Tuberculosis Grant on
b ( q [ 2023 and signed by:

7 r; 2 4 - — - \ [ "

R e AR R ) P | - | SR—
Harry Kimtai, CBS Dr. Immaculate Kathure Henry Wanje
Principal Secretary Project Coordinator Project Accountant

ICPAK Member No: [0 €75
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. REPUBLIC OF KENYA
‘Iephone: +254-(20) 3214000 HEADQUARTERS
E-mail: info@aagkenya.go.ke
Website: www.oagkenya.go.ke

Anniversary Towers
Monrovia Street

OFFICE OF THE AUDITOR-GENERAL P.O. Box 30084-00100

Enhancing Accountability oo Yo

REPORT OF THE AUDITOR-GENERAL ON GLOBAL FUND TUBERCULOSIS GRANT
CREDIT NO. KEN-T-TNT-2067 FOR THE YEAR ENDED 30 JUNE, 2023 — MINISTRY
OF HEALTH

PREAMBLE

| draw your attention to the contents of my report which is in three parts:

A. Report on the Financial Statements that considers whether the financial statements
are fairly presented in accordance with the applicable financial reporting framework,
accounting standards and the relevant laws and regulations that have a direct effect
on the financial statements.

B. Report on Lawfulness and Effectiveness in Use of Public Resources which considers
compliance with applicable laws, regulations, policies, gazette notices, circulars,
guidelines and manuals and whether public resources are applied in a prudent,
efficient, economic, transparent and accountable manner to ensure Government
achieves value for money and that such funds are applied for the intended purpose.

C. Report on Effectiveness of Internal Controls, Risk Management and Governance
which considers how the entity has instituted checks and balances to guide internal
operations. This responds to the effectiveness of the governance structure, the risk
management environment and the internal controls, developed and implemented by
those charged with governance for orderly, efficient and effective operations of the
entity.

An unmodified opinion does not necessarily mean that an entity has complied with all
relevant laws and regulations, and that its internal controls, risk management and
governance systems are properly designed and were working effectively in the financial
year under review.

The three parts of the report are aimed at addressing the statutory roles and
responsibilities of the Auditor-General as provided by Article 229 of the Constitution, the
Public Finance Management Act, 2012 and the Public Audit Act, 2015. The three parts of
the report, when read together constitute the report of the Auditor-General.

REPORT ON THE FINANCIAL STATEMENTS
Opinion

| have audited the accompanying financial statements of Global Fund Tuberculosis Grant
Credit No. KEN-T-TNT-2067 set out on pages 1 to 24, which comprise the statement

Report of the Auditor-General on Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 for the year ended
30 June, 2023 — Ministry of Health



financial assets as at 30 June, 2023 and the statement of receipts and payments,
statement of cash flows and the statement of comparison of budget and actual amounts
for the year then ended, and a summary of significant accounting policies and other
explanatory information in accordance with the provisions of Article 229 of the
Constitution of Kenya and Section 35 of the Public Audit Act, 2015. | have obtained all
the information and explanations which, to the best of my knowledge and belief, were
necessary for the purpose of the audit.

In my opinion, the financial statements present fairly, in all material respects, the financial
position of Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 as at
30 June, 2023, and of its financial performance and its cash flows for the year then ended,
in accordance with International Public Sector Accounting Standards (Cash Basis) and
comply with the Public Finance Management Act, 2012 and Grant Agreements No.
KEN-T-TNT-2067 dated 14 June, 2021 between Global Fund and the Republic of Kenya.

Basis for Opinion

The audit was conducted in accordance with International Standards of Supreme Audit
Institutions (ISSAIs). | am independent of the Global Fund Tuberculosis Grant Credit No.
KEN-T-TNT-2067 Management in accordance with ISSAI 130 on Code of Ethics. | have
fulfilled other ethical responsibilities in accordance with the ISSAI and in accordance with
other ethical requirements applicable to performing audits of financial statements in
Kenya. | believe that the audit evidence | have obtained is sufficient and appropriate to
provide a basis for my Opinion.

Key Audit Matters

Key audit matters are those matters that, in my professional judgement, were of most
significance in the audit of the financial statements of the current year. There were no key
audit matters to report in the year under review.

Other Matter
1. Budgetary Control and Performance

The statement of comparison of budget and actual amounts reflects final receipts budget
of Kshs.386,816,099 and actual on comparable basis of Kshs.301,839,714, resulting to
underfunding of Kshs.84,976,385 or 21% of the budget.

The underfunding may have affected the planned activities of reducing TB deaths by 90%
and reducing TB incidence rate by 80% compared to year 2015.

2. Pending Bills

The financial statements disclose pending accounts payables of Kshs.5,519,439 due to
suppliers of goods and services. Failure to settle bills during the year in which they relate
to distorts the financial statements and adversely affects the budgetary provisions for the
subsequent year.
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REPORT ON LAWFULNESS AND EFFECTIVENESS IN USE OF PUBLIC
RESOURCES

Conclusion

As required by Article 229(6) of the Constitution, based on the audit procedures
performed, except for the matter described in the Basis for Conclusion on Lawfulness and
Effectiveness in the Use of Public Resources section of my report, | confirm that, nothing
else has come to my attention to cause me to believe that public resources have not been
applied lawfully and in an effective way.

Basis for Conclusion
1. Suboptimal Use of GeneXpert Machines and Patient Kits stock outs

Review of records indicated that a total of one hundred and eight six (186) GeneXpert
machines were spread across various health facilities in the Country. However, physical
verification in six (6) counties in the month of September, 2023 revealed inadequate
supply of cartridges which caused the machines to produce 238,187 tests against optimal
capacity of 714,240, resulting to underperformance by 476,053 tests or 67%. In addition,
there was shortage of Community Health Volunteers (CHVs) to perform contact tracing
and minimal referrals which led to inefficient use of GeneXpert machines. Further, there
was shortage of Tuberculosis (TB) patient Kits for all registered patients in the six (6)
counties sampled and patients were forced to share the kits as opposed to each patient
having his or her own Kit.

In the circumstances, the effectiveness in use of GeneXpert machines and controlling
and treating TB could not be confirmed due to patient Kits stock outs.

2. Low Performance Results for Latent Tuberculosis Infection

Note 4 to the financial statements reflects purchase of goods and services of
Kshs.261,282,518. Included in this amount are training payments of Kshs.63,401,530 out
of which Kshs.8.935,000 was incurred to train two hundred and twenty (220) healthcare
workers on Latent Tuberculosis Infection (LTBI). The LTBI policy aims at identifying,
testing, diagnosing and initiating treatment to 900,000 patients with latent TB infection by
the end of 2023. However, as at 30 June, 2023, six (6) months to the set timeline only a
total of 459,794 people or 51.1% were reported to have been initiated on treatment.

In the circumstances, the program may not achieve its target of 900,000 patients by the
end of the year 2023.

3. Lack of Statistics on Health Facility Based Case Finding

Note 4 to the financial statements reflects purchase of goods and services of
Kshs.261,282,518 which includes training payments of Kshs.63,401,530 out of which
Kshs.6,376,720 was incurred to train various staff on health facility-based case finding.
This policy entails finding missing people with Tuberculosis (TB) through screening all
healthcare workers and all patients presenting themselves to a health facility. However,
reports on the number of patients who presented themselves in various health facilities,
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number of trained healthcare workers in each facility and evidence that they were
screened for TB was not provided for audit verification.

In the circumstances, it has not been possible to confirm the value for money and the
effectiveness of case finding despite staffs having been trained in these approaches.

4. Failure to Operationalise Use of Insurance Cover for Drug Resistance
Tuberculosis (DRTB) Patients

The annual work plan for financial year 2022/2023 was approved on 18 August, 2022 and
provided for a budget of Kshs.10,675,200. This was to enrol all Drug Resistance
Tuberculosis (DRTB) patients on National Health Insurance Fund (NHIF) for the
eighteen (18) months period they are on treatment. However, no records were provided
to support enrolment of DRTB patients to NHIF. In addition, no explanations were
provided for failure to enrol the patients.

In the circumstances, DRTB patients did not benefit from the approved insurance cover.

The audit was conducted in accordance with ISSAI 4000. The standard requires that |
comply with ethical requirements and plan and perform the audit to obtain assurance
about whether the activities, financial transactions and information reflected in the
financial statements are in compliance, in all material respects, with the authorities that
govern them. | believe that the audit evidence | have obtained is sufficient and appropriate
to provide a basis for my conclusion.

REPORT ON EFFECTIVENESS OF INTERNAL CONTROLS, RISK MANAGEMENT
AND GOVERNANCE

Conclusion

As required by Section 7(1)(a) of the Public Audit Act, 2015, based on the audit
procedures performed, | confirm that, nothing has come to my attention to cause me to
believe that internal controls, risk management and overall governance were not effective.

Basis for Conclusion

The audit was conducted in accordance with ISSAI 2315 and ISSAI 2330. The standard
requires that | plan and perform the audit to obtain assurance about whether effective
processes and systems of internal control, risk management and governance were
operating effectively, in all material respects. | believe that the audit evidence | have
obtained is sufficient and appropriate to provide a basis for my conclusion.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

As required by Global Fund Tuberculosis Grant Credit No. KEN-T-TNT-2067 dated
14 June, 2021 respectively, | report based on my audit, that:

i. | have obtained all the information and explanations which, to the best of my
knowledge and belief, were necessary for the purpose of the audit;
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ii. In my opinion, adequate accounting records have been kept by Project, so far as
appears from the examination of those records; and,

iii. The Project financial statements are in agreement with the accounting records and
returns.

Responsibilities of Management and those Charged with Governance

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with International Public Sector Accounting Standards (Cash
Basis) and for maintaining effective internal control as Management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error and for its assessment of the effectiveness
of internal controls, risk management and overall governance.

In preparing the financial statements, Management is responsible for assessing the
Project’s ability to continue to sustain services, disclosing, as applicable, matters related
to sustainability of services and using the applicable basis of accounting unless
Management is aware of the intention to terminate the Project or to cease operations.

Management is also responsible for the submission of the financial statements to the
Auditor-General in accordance with the provisions of Section 47 of the Public Audit Act,
2018.

In addition to the responsibility for the preparation and presentation of the financial
statements described above, Management is also responsible for ensuring that the
activities, financial transactions and information reflected in the financial statements are
in compliance with the authorities which govern them, and that public resources are
applied in an effective way.

Those charged with governance are responsible for overseeing the Project’s financial
reporting process, reviewing the effectiveness of how Management monitors compliance
with relevant legislative and regulatory requirements, ensuring that effective processes
and systems are in place to address key roles and responsibilities in relation to
governance and risk management, and ensuring the adequacy and effectiveness of the
control environment.

Auditor-General’s Responsibilities for the Audit

The audit objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes my opinion in accordance with the provisions
of Section 48 of the Public Audit Act, 2015 and submit the audit report in compliance with
Article 229(7) of the Constitution. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISSAIs will always detect
a material misstatement and weakness when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.
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In addition to the audit of the financial statements, a compliance audit is planned and
performed to express a conclusion about whether, in all material respects, the activities,
financial transactions and information reflected in the financial statements are in
compliance with the authorities that govern them and that public resources are applied in
an effective way, in accordance with the provisions of Article 229(6) of the Constitution
and submit the audit report in compliance with Article 229(7) of the Constitution.

Further, in planning and performing the audit of the financial statements and audit of
compliance, | consider internal control in order to give an assurance on the effectiveness
of internal controls, risk management and overall governance processes and systems in
accordance with the provisions of Section 7(1)(a) of the Public Audit Act, 2015 and submit
the audit report in compliance with Article 229(7) of the Constitution. My consideration of
the internal control would not necessarily disclose all matters in the internal control that
might be material weaknesses under the ISSAIs. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not
reduce to a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of
performing their assigned functions.

Because of its inherent limitations, internal control may not prevent or detect
misstatements and instances of non-compliance. Also, projections of any evaluation of
effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies and procedures may deteriorate.

As part of an audit conducted in accordance with ISSAls, | exercise professional judgment
and maintain professional skepticism throughout the audit. | also:

. Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks and obtain audit evidence that is sufficient and appropriate to provide a
basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Management.

e Conclude on the appropriateness of the Management’s use of the applicable basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Project’s ability to sustain its services. If | conclude that a material uncertainty
exists, | am required to draw attention in the auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to
modify my opinion. My conclusions are based on the audit evidence obtained up to
the date of my audit report. However, future events or conditions may cause the
Project to cease to sustain its services.
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) Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the financial information and
business activities of the Project to express an opinion on the financial statements.

e  Perform such other procedures as | consider necessary in the circumstances.

| communicate with Management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that are identified during the audit.

| also provide Management with a statement that | have complied with relevant ethical
requirements regarding independence and to communicate with them all relationships
and other matters that may reasonably be thought to bear on my independence and
where applicable, related safeguards.

N

CPA Nancy Ga KBS
AUDITOR-GENERAL

Nairobi

13 October, 2023
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Global Fund Tuberculosis

Annual Report and Financial Statements for the financial year ended June 30, 2023

Statement of Financial Assets as at 30" June 2023

Financial Assets

Cash and Cash equivalents

Bank Balances 6.A 52,921,540 139,957,681
Total Cash and Cash equivalents 52,921,540 139,957,681
Prepaid Fuel 7 258,706 571,126
Total Financial Assets 53,180,246 140,528,807
Represented By

Fund Balance B/fwd. 8 140,528,807 -

Prior Period adjustments 9 - -
Surplus/(Deficit) for the Period (87,348,561) 140,528,807
Net Finaneial Position 53,180,246 140,528,807

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The ﬁnanc1al S

Harry Kimtai, CBS
Principal Secretary

% Dr. Imjgaéﬁlate Kathure
Project Coordinator

’ﬂatements were approved on

26 (9 [ 2023 and

Hen

A

......................

Project Accountant
ICPAK Member Nof0€1<




Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

Statement of Cashflow for the period ended 30 June 2023

Cashflow from operating activities

Receipts

Proceeds from domestic and foreign grants 1 300,014,252 692,484,701
Miscellaneous receipts 2 1,825,462 1,885,818
Total receipts 301,839,714 694,370,519
Payments

Compensation of employees 3 (127,905,757) (140,995,859)
Purchase of goods and services 4 (261,282,518) (411,299,301)
Total Payments (389,188,275) (552,295,160)
Net receipts/(payments) (87,348,561) 142,075,359
Adjustments during the period

Prior period adjustments 9 - -
Decrease/(increase) in accounts receivable 10 312,420 (571,126)
Net cash flow from operating activities (87,036,141) 141,504,233
Cashflow from investing activities

Acquisition of non-financial assets S - (1,546,552)
Net cash flows from investing activities - (1,546,552)
Net increase in cash and cash equivalents (87,036,141) 139,957,681
l()?;’a:il(l)(;md cash equivalent at beginning of the 6 139,957,681 )
Cash and cash equivalent at end of the period 6 52,921,540 139,957,681

The accounting policies and explanatory notes to these financial statements form an integral part
of the financial statements. The entity ﬁnancxal statements were approved on A é !

and 51gned by

Harry Kimtai, CBS
Principal Secretary

.................

r. tmxpaculate Kathure
Prejéct Coordinator

Hﬂnje

2023
sl

...................

Project Accountant _
ICPAK Member No: (U %14




T LA FON _QUBIA )V IDI
jueIuno0ddy 133foa g

aluep
4
\~

/

2

AW

1 /1
oo Y

®esserecccscssssesccsnsnn

10yeuIpaoo)) 3d3foag

dInyjey| gendewmy A

P H
L I I A St PP A

Axe32103g reddura g
SO ‘reymry] Lurey

R R R

SHUISWDE)S [PIOUBUL 953U} 0} 7 XdUUY Ul paure[dxa aIe uwn[od jsey oy} ur S9OUAIYIP douewiiofrad /uonesimn 193pnq Juesryrudis oy |, (20N

19S°8h€°L8 (T95°8p€°L8) = » - 3Ya( 10 snidang

%T01 (9L1°TLED) SLT'88T°68€ 660°918°98¢ 660°918°98¢ siudwiled [ejo],
%101 (61799%°7) 815787 19¢ 660°918°85T 660°918°85T S30IAIDS PUE SPOOT JO aseyOINg
%001 EvTv6 LSLS06°LTT 000°000°8Z1 000000871 sa0k0]dwa 03 uonesuaduioy
sjudwAe g

%8L S8E9L6'Y8 PIL'6E8T0E 660°918°98¢ 660°918°98¢ s1d1309y [ej0
%0 T9¥°ST8°1 T9Y°ST81 $1d19921 SNOSUR[[2ISIIA]
%8L L¥8108°98 TSTY10°00€ 660°918°98¢ 660°918°98¢ SJuei3 UBI210] PUE J1ISAWOP WO} SPadd0I]
s3dradayg

€207 dung ;,0¢ papud poLiad 1oy syunowe [enyay pue 18png jo uostredwo)) yo yuawdye)g

n- 2 I

m- ' " T° "




"AMus UIA19031 3y} 0] PAJTIOU PUE YUBQ A} 0} PANSSI ST UOTONIISUI
JawAed USYM POATIIAI SE PAIIPISUOD ST YSBY) "PIATIIAI ST YSLD UM SIUNOIIE JO SY00q Y} UT paziud0oal st 1onbayoXs] WOy I9Jsuel |
J13nbaydx7] 9y} wo.ay sadysued | (r
"PAATODAI
U93q SBY YSBI PIIR[31 9Y) PUE ‘SINII0 JUIAD Y} UAYM S30INOS SnoLeA 3Y) woyy s1d1ooai [[e sas1ud09a1 JULID) SISO[noIaqn [ pun,f [eqo[o) 3y}
s3dradaua jo uontugoddy  (p
“Bull[IyS BAUSY 1SAIBAU Y} 0} PAIPUNOI AIL SAN[RA
[Te pue 103f01g ay3 Jo Adouarmd Funiodar pue euondOUNy Ay} ST YIIYM “(sys]) sSur[Iys eAUSY ul pajuasaid aIe SJUSWIAL]S [BIOURUL Y,
Aduaaind gunaoday &)
T10T WY
N 29 Jo [§ uonoag £q parmbar se jueln) sisonoraqn I, pun,j [eqon) ay} Ajjua Jurzods1 9y 10§ 216 SJUSWAIL]S [BIOUBULJ 9 [ ‘SPIEPURIS
[PUOISSJOI] PUB [)[BSH d1[qnd JO jusunreda(] 21e1§ 9y} I9pun JuelD) SISO[NOIAQN], Pun,j [8qO[L) Y} I0f oIe SJUSWIIRIS [RIOURUL] Y[
Anud unaoday (q
"pauasaid sporad o) ([ 01 parjdde Ajjueisisuod uaaq aaey paydope sarorjod Jununoose ay |
"dSVSd 2y Aq paquiosaid uoneuasald Jo w0y ay) 0] WIOUOd pue Yim A[dwod sjuswale)s [eroueul]
oy, ‘suonuajer pue sysodap opnpour jeyy sajqeded (q pue seoueape Arefes pue sjsoxdwr apn[our jey) S9[qRAIAI (B ‘10 Fununodoe
s pajuaws[ddns usaq sey 3ununodde Jo sIseq Ysed SIY T "mo[aq ajou Adrjod Fununoooe ay ur 1o 19s pue gSySd oY) Aq paquosaid se
‘ununodde o siseq yses ayy 1opun Juniodal [erouruly SYSJ[ SISLq-Yse) Yim 20UuBpIodde ul paredald Uaaq 9ARY SIUSWLIL]S [RIOUBULJ 9 |
uoneredaad yo siseq pue duendwod jo judwdjels (e
:M0[9q N0 J3S AIe SJUSWIe}S [RIoURUL 953 Jo uoneredaid oy ur pajdope sarorjod Funjunooose redround oy

SINI[0J 3UNUNOIIY JULIYIUSIS

€207 ‘0§ aunyp papua vad rouvuif ayy 10f Sjuswiavis [D12UDULY puv j40day [pnuuy
S1S0IMD42aN T DUN T 1DA0IN



‘pred st uonesuadwos ay) uaym porrad oy ur paziuSooar are saakordws 10§ uonnqLyue) A10INJEIS ‘SEOUBMO][Y ‘SaTBA\ PUE SILIE[ES
s3940dwd 03 uonesuadwo)) (
193[014 3y3 £q 10 pred usaq sey yseo pare[aI A} PUE ‘SINDIO JUIAD oy uaym syuswAed [[e sastudooar Joa(014 Ay,
sjudwiAed yo uoniugodrdy (@
‘Arewiuuns SuIpuny oY) U UMOYS ST 9OUB)SISSE [PUIIIXS UMEIPUN s 300(01q 2y Jo sisATeue uy ‘uona[dwos 0y
anunuod 0} paredronue st 303foxd oy pue Koy A[ydry st wonorysies 3u108U0 119y} 10 PIYSTLS UIQ ALY SUOHIPUOD 319ym Juawdo[aaap
Topun Apuarmd 3o3(o1g oy 103 Surpuny 03 are[al pue JuswITe urpurq e ur payroads se arep Suntodar je syueid pue sueoy ore asaY [,
JDUEJSISSE [BUIIIXI UMEIpU() (1A
‘PaAradar a1om A3y porrad ayy Juunp ydredar e se paziugooar
PUE SISEQq [SBO UO payeal aq [[Im pue e Aewr 100(014 243 199p 1oy10 Aue 10 10a(01g ay3 Aq parmboe sueo| [euIa)xo sapnjour urmorrog
"BUIMOLI0Q WOI) SPII0L (A
"931ApE JuawAed 243 UO PajRdIpUI A1Ep AN[BA AU ST UOHOBSURI) ) JO a1ep 9y, "anjea dyj Jo uoneuruLd)ap uodn pue wal jueid oY)
Jo1draoar uodn paprodar are syuesd yons ‘pury ur UOLBUOP/JURIS JO 95BO U] "AIRId1jauaq 91 4q 10 A1ua Jua1dioar gy Aq paATadal st 291Ape
JuowAed € usyMm PIATIOAI SB PAIDPISUOD ST YSBY) ‘PIATAIAI ST [SED U3YA SJUNOIJE. JO $00Q Y} UT PAZIUF0031 3q [[BYS SUOTILUOP pUR SIURIK)
S)uedsd pue suoneuo(] (a1
'POATS0RI ST [SED POJIdOSSE W) AU} 1B SJUSWD]BLS [RIOUBULJ O} UT PAZIUZ009I dIe 353 |
SHUAUNIOP 1opua) JO A[es pue s1asse Jo [esodsip woly spasooid se yons s3d1a0a1 0 sajejar pue pry-ut-uoneudorddy apnjour asay|
STERERIEL) 1) (m
soured Juawdo[aAap [BIIR[IG PUE [BISIRININII WO SR} pUe STUe:d BTOIY} PIAISOAI SATUOUT ST JDUBISISSE [RUIIXT
UBISISSY [BUIIIXT (n

(panunuod) sapijoJ Sununoddy judyIUSIg

£20C ‘0€ 2unp papua 4vad rouvuif 2yy 10f sjuswaivis p1ouvuL] pun 10day [pnuuy
. i ot T 7=



"PapI0321 10U ST UONNGLNUOD Ay} SIMIYI0 ‘sjunowre ajsoddo pue [enba ur sjuswled
se pue sydreoar se yioq syuswiked pue s1d12921 JO JUSWAIE)S AU} UT AN[BA YONS SAPN[IUT 192(01 ] 9y} ‘paururIalap A[qer[al oq Ued SuonnqrIuod
PUD[-UL IOJ PIAI902I on[eA [BDUBUL} J} 2I9YAY 'SIIIAISS [duuosiad 10 juswdinba ‘saporgaa apnjour AW SUONBUOP 2SAY] "SULIY)
USED 10 ASuow Ul uey) IayJel SIS 10/PUB SPOOT [ENIOE JO ULIOY Y} Ul 19301 ) 0) dpew oIe 1eY) SUOTIBUOP I8 SUONNQLIUOD PUIY-U]

suoneuop punj-uj G

"SJuUaWIale]S [EIOUEBUL) PAJEPI[OSUOD JY) O} INXIUUE UR SB PISO[ISIP SI

ATewwuns STy 1, “UONEPI[Osuod jo sasodnd 10y papraoid Arewruns e pue Anus srgnd yora £q paureIuTewW S1 1331321 19sse paxiy v juowked
® st pue 1d1o0a1 se PopI0JAI ST UONOLSULI) BIUOD B ‘PAYSI[qeISd A[qeI[al 9q UED JOSSE o) JO anJeA IreJ oY) pue UOIBIIPISUOD [BUTWIOU
10 [Iu 107 UOTOBSULI) SFULYIXA-UOU © Ul parinboe st jasse ue a1y A[oanoadsar swan sydiaoar pue sjuswAed se pajean are Swal 3say) JO
[esodstp woiy spasooxd pue uonismboe jo 1500 oy |, “pazifeides jou si swo Judwdmba pue jueld A11adoid Jo uonismboe uo yuswiked oy
§)3sse paxy jo uonisimboy (a

'SJUSWINE]S [BIOURUI PAJEPI[OSUOD 3} 0) JINXIUUE UB SB PISO[ISIP ST 1qap

JO 30038 3y, "opew st juswkedar ayy yorym ur porrad oy ut JuswAed se paziugooar st Suimoiioq Jo Junowre [edrourid jo yuowkedar oy |
(yunowre [edurid) Surmorioq jo yudwieday (a1

1105 pred pue mour Ay yorym ut potrad oy ut Juswked se paziuS0oa1 I 1SIIAUT APN[IUT By S1S0D uimourrog

SUIMO.LIOQ U0 }SAI)U] (m

'S[11q Sutpuad se PIsO[ISIP 3q [[Ys A3y} ‘PAWNSUOI JIE SIIIAIIS/SPO0T d1oym porrad oy

durmp 103 pred jou Jy “10 pred pue pawmsuod are $a91AI3S/SPOOT Ay uaym porrad ayy ur syuswiked se pazIuFooar e SAVIAIIS PUB SPOOD)
SIINAISS pue spoosd Joasy  (

(panunuod) sanijo4 Sununoddy juedyIudiq

£207 ‘0€ aunp papua avad pprouvurf ayy 10f spuawapys p1ouvULy pu 1o0day nuuy
$1S01M242an T DUN T 1DA0IN



13STBI9Q PasIUZ09aI JOU ST Inq 1A Ised woxy sastre jeyy uonedijqo jussaid v (q

10 :A1Ud ) JO [0NUOD Y} UIYIM AT[OUYM 10U SJUSAD IMINJ UTBLISOUN SIOW 10 JUO JO
SUSLIMII0-UOU IO IJUILMNDI0 31} £q ATUO PIULIFUOD 3q [[IM AIUS)SIXA ASOYM PUE SJUIAS I5ed WOIJ SISLIE Jery uonesdrjqo aqissod y (e
‘ST A(Iqer] Juadunuod y
SanIIqelT Judsunuo)) (r
‘SIUSUWRNE}S [EIOUBULY Y} UT PISO[OSIP AIB SA[QBAIIAI SJUN0IIR Iayi() “Ad1jod Sununodoe yses ay) 0}
JUSWDIUBYUS U ST STY ], "SI9P[OY IV 10 isardwr oy £q 10] pajunosoe A[[ny uaym sjuawiled se paziugooar are syuowked 1saxdwr 2y a19yMm
donoe1d JUAWUIIA0F ) JO UONTUSOIII UI ST SIY [ *SS[qRATAII SB Pajeal) st porrad [erouRUL SY) JO PUS AY) JE I0F PIIUNOIIL 10 PIISPUILING
JOU 21oMm [olyM suonmnsut Io/pue s1901j50 d1qnd pasuioyine 03 sadueape pue sysaxdur ‘sjuawajels [eroueurj asay) jo sasodmd y) 10
sadueApy pue sysaaduay (t
‘sysodap 1red pary) Jurpunjar ur asn 10J paoLISaAl
aIe sjunodoe yueq ysodop ur paureurew syunowy uonendns Aq paimbar se asn 10a1p 10y payrwiy st yseo siy] pourad Funiodar
U} I9)Je SYHUOW dA[2M] ISI] JB 10T AJ[IQRI] B J[113S 01 pasn Juraq wOxj PajoLsal/pajiwl] aIe ey} sjunowe sjuasadar (Sed paoLnsay
YSBD U0 UONILISIY (q
‘porrad
[EIOUEUL} 34} JO pUS 3] J& I0J PAJUNOIIE 10 PIISPUSLINS JOU 2I9M YIIYM SUONMINSUL 10/pUE $1901570 d1[qnd pasLioyine 01 sadueApe pue
sysardwr yses wia) 110ys apn[our os[e s)us[eAmnba Yseo pue Yses ‘Sjuauale)s [eroueUry 2say) jo sasodind ayy 10,y ‘pourad [eroueuly 9y Jo
PUS 913 Je $H{UEq [EIDISWIWOD SNOLIBA 1B PUB BAUSY JO Sueq [BNUS)) 3y} 1B P[oY SIUNOWE 3PN[OUT SIOUB[BQ JUNOOR UBE "dON[EA UT sagueyo
JO YSU juBOYIUFISUI 03 309[qns 218 PUB YSED JO SHUNOUTE UMOUY 0} J[QILISAUOD A[IPBaI 1B Jorym ‘SS3[ IO SYIUOW 3a1Y) JO Ajumnjewr [eur3rio
ue s syusunsaAut pnbry A[y8ry pue red uo susodap. uui-oys- ueq e yses pue puey uo yses osuduiod siusreAnba yses pue yse))
syuafearnbs ysed pue yse) (38

(pPanunuod) sanIo4 Sununoddy juedyrudig

£207 ‘0§ aung papua vad rouvuif ayy 10f spudwavis [12UDUL] pu Joday [Pnuuy
0 n- rr




13png (w
"apew a1e syjuawAed ay) yorym ut porrad
oy ur syuawAed pue sydreoar jo Juswale)s 9y ur papnpour are sjuswked yons ‘paynas ATreury are sqiq Surpuad ay) usypy ,doueRq-]JO,
10 wmnpuelowaur, se pap10da1 Aoy ‘porrad Funiodar ayy ur yses jo juewked ayy aajoAur jou op syiq Surpuad sy “spouad jsed ur
10 potrad a1 FuLmp $2IIAISS 10 SPOOT Pajoenuod woyy Jursire porad [BIOUBUT] 3y} JO PUD A} Je sani[iqer] predun jo 1s1sU09 S[[1q Surpua g
s[[lq Surpud (a
'SIND20 3ZuBYD 3y} YoIyM Ul poriad ay) JO SIUSWIL]S
[BIOUBUL] S} Ul PAZIUF0OaI 218 SNUIAAL PIJR[AI oY) PUB JOSSE Y} ‘A[QRI[AI PAINSEAW 3 UED ON[BA S JISSE 3y} pue IsuE [[Im [enuajod
9OIAISS IO S}Jousq SIWOU03 JO MOJUI UB 1By} UIeMdd A[[ENiIA dW03q Sey J1 J] "SJUSWAIE)S [BIOUBULY dy) Ul pajdapjal Aorerrdordde
are syuawdo[aAap Jey) 2Imsud 01 A[[ENUNUOD PISSISSE 2IL $195SB JUITUNUO.) “SIUIUIAIL]S [BIOURULJ 3} O} S3JOU Y} Ul JUD.LL) SISOINOLIQN ]
pun [Pqo19 24 [ JO [0nU0d 3y UIgim AJ[0GMm 10U SIUGAS dIMINY UTBLIOUN JIOW IO SUO JO 3DUILNIIO-UOU 10 IOUSIIMNIIO ) UO JUSFUIUOD
ST 90USIX> ASOYM J35SE [qIssod © JO S[1e1op SISO[ISIP Jnq 1osse JUAFUNUOD © ZIUF0II JOU S0P JUDAL) SISONIAIGN] PUn.J 1pqo1n ay |
§)98SY Juddunuo)) o
"porrad ay ur sanifIqer] JuUaSunRUOd Ay} JO I3S1FI B ST JUSWIIE]S
[PIOUBULY ST} JO 9 XQUUY "3}0Wal ST [euajod 9014188 10 $11J9Uaq J1WOU09d FurApoquua $55Mosal Jo MOo[Ino ue jo Anqiqissod aypy ssapun
SIUSW)EIS [RIOUBUL 9} 0} SAJOU Y} UL SADOUSFUNUOI AUE JO S[IEIDP SASO[OSIP NG AN[IqRI] JUSFUNUOD B 9ZIUF003I 10U SI0p AU oY |
‘sdiysiomre ajeArrd orqng
“dournsul poddns A10jwod Jo s1one7 sauruwepur ‘sadjuerens ‘ssardoid ur uone3NI[ WOl JsLE AeW SANI[IQEI] JUIFUNUOd JO JWOY
"AN[IQRI[aI JUSTILINS YIIM PAINSBIW 3q JOUUED UONESI[QO 3y} JO junowre oy [, (11
(panunuod) sanIjoJ 3unuUNeIY JuLdYIuIg
10 ‘uone3rqo

S 33135 0} parbar oq [[im [enuod IS 10 S)JaUq JTWOU0d FUIKPOQUID SIDINOSII JO MOJINO UE 1B a1qeqod jou sty (1

£207 ‘0€ 2unyp papua avad prouvurf ayj 10f spuawiaivis§ [p1ouvuly pup Jioday nuuy
$1S01M242aN T DUN T 1DA0IN



01

‘JUWIDIS D1OUDULS

S1Y1 01 Xouuv uv Ul papnjoul Uadq ey Maraal opun porred [eroueulj oy 10§ 193pnq o[qeredwos ayy jsurede souruniojad [enioe s 199lo1g
9} JO JUIWISSISSE [9AI]-Y31Y ' "UONEPI[OSUOD uodn pajpuntuI]s e pue SI10JSUL)) AJJUS-I9JUI e PasIuS00al oIe s1ajsuen; asay |, “A[oreredas
w2y} 10J JUNOL pue SIgfsuen} Se spuny pajaBpnq 9A1ea1 Inq SY(JJA 24} 19pun 10] pajadpnq are syoalorg juswdojerac] ay ] -porrad o)
10§ sarpwnisy pajulld 193png AU JO JUSWUIIAOL) Y} UT Pa[Ie}dp se ‘siaurred juswdo[aadp Sunedonred oy £q se [[om se ‘suonemday

(panunuod) sanIog 3ununoddy juedyrudig

Amsear], [euoneN pue me] Aq panmbai se paaoidde sem 123pnq s Josforg oy "STUSWSIE]S [eroueury oy} se porrdd awes ay) 10J pue
(SISeq [ENIDOE UE UO 10} PAUNOIOL 18 Yorym ‘siisodop - s[qeded SJUNOOR pUE SJUN0IIE SOURILA[D PUE 1sa1dwt FUTPULISINO - S[qRAIOAI

s1unoooe 10§ 1dooxa) SISEq UONEBIYISSE[O SIUNOJIR dwes ay) (SISeq Ysed) siseq ununoooe ajqeredwos & uo padojoadp st 193pnq ayJ,

. k £C0C NQM. aunyf papuoa LGNA.NQ.FUQGEQM&\ kQ\.,&:mEN:QM. vouvul,] puv ~LQ~NNM jonuuy

(2 n- rr—



[l

‘S1UW2IDIS [D12UDUL) 252Y1 JO 6 210U U1 pAUdsAId are sjuaunsnlpe porrad roud

asay) Jo s[relap pue suoneue[dxy ‘(s)porrad snoradxd woiy Surste pajou syuauwsn(pe 110 pue SIOLD 0} dje[al sjusunsn(pe porrad 1011
syudunsn(pe porrad aorrg (@

"€20T “0¢ dun( papud

pourad oY) I0J sjusWale)s [eIOURUL Y} uo Joedwr JuBdIUTIS € Yiim pud porrad [eroueurj oY) 01 Juanbasqns SJUSAS OU UIIQ ABY 1Y [
sjuaAd Juanbasqng (b

-uonejuasaid Juswa)e)s [erourulj ur sa3uryd

pa1mbai oY) 01 WIOJUOD 0) PAINFYUOII IO papuale uddq aAey porrad [eroueury snoraaid ay) 10§ samSiy aaneredwod A1eSsa0au SIYA
saangy aaneredwo) (d

‘sjuowAed pue s1d1aoar Jo sjuowales Ay} ul

Wom_cmoooh dIe SAIOUALIND UFIAIO] UI PIJRUTWOUIP SAYI[IGRI] PUE SJISSE ATRIQUOUW JO S2)e1 ZUBYIXS pua-poriad e UO1e[SULI) Y} WOIj pue
SuonodBSURI YONs JO JUAWI[)IAS 3Y) WoIj Furynsal sasso| pue sured aueyoxas udraroj Auy SUOTOBSURI} ) JO SIJEP ) e Burreaaid sojer
93ueyoXa 3y} JuIsn ASUILIND [BUOIIOUNJ Y} OJUT PAIIAUO0D are pourad o) Fuump sarouarmd udia10j ur suonoesuel] “(sSuiyg eAuay)

sa1e19d0 103[014 9Y) YOoIym Ul JUSWUOIIAUS dTWOU09? ATewtid ayy Jo AQUALIND [BUOTIOUNY Y} UI PAUTBIUIBW dIe SPI0JaI JUNUNOdoL ay
SIIUAIIYJIP d)kd IZUBYIXY (o

‘syuawAed pue $1d12921 JO JuaWAIe]s AY) Ul Uwnjod sated paryy o1 JuowAed oY) Ul PIsO[ISIp Ik pue

‘syjuawed pue s)d1ooar yseos 2)ny1jsuod jou

op syuswiAed asay ], ‘sjurId pue sueo| jo woj ut sanued paryy 03 £q Jreyaq it uo apew spuswied ore ‘sjuswled pue s1d1e0a1 9y Ul papnjou]

syudwiAed Apred paiyp, (u

(panunuo))) sANI[0J UNUNOIIY JULdIYIugIS

€207 ‘0§ aunp papua vad [p1ouvuif 2yj 10 SJuaIDIS [V1dUDULY PUD 140d2Y [PNUUY
S1S0IN242aN T DUN T 1DAOIN



&l

£S6°861°766

T0L'¥8¥°769

STPI0°00€ = = STPI0°00€ 691°9€H'T [elo],

€S6'86°766

10L'¥8¥°T69

BLIR[RJA] pUB
s1so[na1aqn, spry 131

STYI0°00E | - - ZSTYI000E | 691°9EH'T | ST/Uer/ET SR O

- S10UO(] [eIRIB[BNIA
WO} PIATIIY SJUBID)

:MO[9q 9]qE) AU} UI PI[TLIP SEB SIOUOP WOIJ SJURIZ PIATIIAI 9M ‘€77 dunf (¢ 01 poLiad [Riouruly o) Suung

sjueI) USIRI0, ] PUE JISIWO(] WOL] SPIN0L] T

SJUIUIAIB)S [BIDURBUL] 3Y) 0) SIJON

£207 ‘0§ 2unp papua 1vad [p1ouvutf 2y} 10§ SpUIWIDIS [V12UDULL] pup Ji0day [pnuuy
N/ n; ri



e

919106897 658°S66°0 1 LSL'S06'LTY | - LSL'S06°LTT [elo],
00T°TH0‘p 00t TP6°1 008°660°C ¢ 008°660°T S9WRYOS dduRINSUL Y)[eay [euoreu A1osinduo))
0¥TYTL T 002°62S 0F0°S61°1T 5 070°S6T°T sawayas A11moas [e120s [euoreu Arosindwo)
9LT'SET€9T 6STHTS8El L16°0194T1 , L16°019PC1 soakojdwe Arerodurd) o safem drseq
SYSY SYSYY SYSY Susy Sysy| i

saakojdury 0y uonesuwdadwo) ¢

08TTIL'E T9¥'STST - - T9P'ST8‘T e10],
08T TILE 9P ST8°1 - - 29v°S78°1 ¥2I9UYMIS[2 palyIsse[o 10u 51d19931 1010
SYSYL NI sYsy sysy| SYUSy

$3d1303.1 SNOJUE[AISI]A] T

(panunuo)) syusdwad)e)g [BIIULUL] ) 0} SIJON

€207 ‘0§ aunp papua avad (p1ouvurf ayy 10f spuawiaIvig [p1duPUL] puv 340day [pnuuy

S1S0MIHKYI2an T DN J 1NANIND



618 185°7L9

10E€°66T 11¥

vl

8IS T8T' 197 8IS 78T 197 ejoL,

b ¢ _ C = e wawdinba podsuen
SL6 98tV 08 SL6 el 1l6E - IELTI6E I3IO PUE SI[IIYIA — oocmcou.EwE Sunnoy
v66°8TL9 vLEOST'E 0T9°8LY'E - 079°8LY € syuswiAed Sunerado 1ayi0
000°16€°S 000°16¢°S - = = SIJIAIOS pUE S[eLId)eW paziferoads
8SLTY6LTI 969'¥59°T6 790°88C7°S¢ - 790°88C°S¢ $901A10s pue saifddns Ayjendsoy
EETTIT°60T £09°60LSY1 0£S°10¥°€9 - 0£S 10" €9 sjuswiAed Suturel,
6£T°9Y€C8 066°6LT 9 6¥7°990°9¢ = 6¥7°990°9¢ saiiddns uonewlojur pue ‘FuISiLAAPE ‘FunuLlg
9€9°98C°1 9€9°98T°1 . . - 30URSISqNS pUE [dARI) USI2I0,]
679°€61°67T TrEEs0ell L8TOVI9TT - L8TOVI9II 90URISISqNS pUe [2ABI) JNISAWO(]
0LS €ES’S 18€°€¥9°C 681°068°C - 681°068°C $901A10s pue sai[ddns ‘uonesrunuwwo))
926°00C LY ¥6 0S¥°901 - 0St901 sad1A10s pue sarjddns ‘saninn

SYS SYS3I SYsy SYsy SYS3I

SIDIAIIG pPUE SPOOS) Jo IsBYdINg  ‘p

(panunuo))) spud WA} [EIIURUL] 3} 0) SIJON]

€207 ‘0§ auny papua vad [rouvuif a2y 10f spuauavis [p12uvUL] puv 140day [pnuuy

2 P qc




Sl

ISSOPST | TSSOPST : E : €101
TSSOPS'I TSSOPS°I . - - juswdinbs [e10uad 2p amyIUINg 20130 JO ASEYOINJ
susy SYS3I Sy SYSY SYSY

§)9SsY [enueulf-uoN Jo uonisinboy g

(panunuo))) s)uawIB)S [BIIUBUL] 3Y) 0 SIJON

€207 ‘0§ aunp papua 4vad prouvulf ayy 10f spuawaIvig [p1ouvUl.] puv 340day [pnuuy

§1S01Mo42an 1 pumn .J 1naoin



Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

Notes to the Financial Statements (Continued)

6. Cash And Cash equivalents

Bank accounts (Note 6A) 52,869,140 139,957,681
Total 52,869,140 139,957,681

The Global Fund Tuberculosis grant has One (1) number of project accounts spread within the
project implementation area and Nil number of foreign currency designated accounts managed by
the National Treasury as listed below:

6. A Bank Accounts

Project Bank Accounts

Local Currency Accounts

Co-operative Bank of Kenya [A/c No.

01141163732900] 52,921,480 139,953,028
Others MPESA — KEN-T-TNT -NLTP - [467926] 60 4,653
Total local currency balances 52,921,540 139,957,681
Total bank account balances 52,921,540 139,957,681

16



Global Fund Tuberculosis
Annual Report and Financial Statements Jor the financial year ended June 3 0,2023

Notes to the Financial Statements (Continued)
Special Deposit Accounts

The balances in the Project’s Special Deposit Account(s) as at 30% June 2023 are not included in
the Statement of Financial Assets since they are below the line items and are yet to be drawn into
the Exchequer Account as a voted provision.

Below is the Special Deposit Account (SDA) movement schedule which shows the flow of funds
that were voted in the period. These funds have been reported as loans/grants received in the period
under the Statement of Receipts and Payments.

Special Deposit Accounts Movement Schedule

(i) A/C Name: TB GRANT KEN-T-TNT GA 1548

MAIN [A/c No1000375124]

Opening balance 237637 120,737
Total amount deposited in the account 15,732,239 11,974,242
Total amount withdrawn (as per Statement of Receipts & 5.609 985 11.857 342
Payments) T S S
Closing balance (as per SDA bank account

reconciliation attached) : M 23—7’6—SL

(The Special Deposit Account(s) reconciliation Statement(s) has (have) been attached as Appendix
[V support these closing balance.

7.  Imprests and Advances

Prepayment fuel 258,706 571,126

Total 258,706 571,126

8. Fund Balance Brought Forward

Bank accounts 52,869,140 139,957,681

Outstanding imprests and advances - -

Total 52,869,140 139,957,681
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Global Fund Tuberculosis

- Annual Report and Financial Statements for the financial year ended June 30, 2023

l'Notes to the Financial Statements (Continued)

9.  Prior Period adjustment

Bank account Balances

Imprests and advances

Total

10. Changes in Imprests and Advances

Opening Receivables as at 1% July 2023 571,126 -
Closing account receivables as at 30" June 2023 258,706 571,126
Change in Imprests and advances 312,420 (571,126)
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Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

Other Important Disclosures

1.  Pending Accounts Payable (See Annex 4a)

Supply of goods 14,064,765 - 14,064,765 -

Supply of services 16,902,468 4.445.260 15,828,289 5,519,439 |
Total 30,967,233 4,445,260 29,893,054 5,519,439 |
2. External Assistance |

External assistance received as grants 300,014,252 692,484,701
Total 300,014,252 692,484,701

a). External assistance relating loans and grants

External assistance received as grants 300,014,252 692,484,701 '
Total 300,014,252 692,484,701

b) Undrawn external assistance

FY 2023/24 compensation of 328,382,530 442,137,380
employees and purchase of ‘
goods and services
Total 328,382,530 442,137,380

Undrawn external assistance -
grants

19



Global Fund Tuberculosis
‘ Annual Report and Financial Statements for the financial year ended June 30, 2023

her Important Disclosures (Continued)

¢) Classes of providers of external assistance

Multilateral donors - Health financing 300,014,252 692,484,701

Total 300,014,252 692,484,701

e  Purpose and use of external assistance

Compensation to employees 127,905,757 140,995,859
Use of goods and services 261,282,518 411,299,301
Acquisition of assets - 1,546,552
Total 389,188,275 553,841,711
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Global Fund Tuberculosis
Annual Report and Financial Statements for the financial year ended June 30, 2023

13. Annexes

Annex 1: Prior Period Auditor-General’s Recommendations

FY
2021/2022

Budgetary Control and
Performance

The statement of comparison of
budget and actual amounts
reflects final receipts budget and
actual on comparable basis of
Kshs.775,488,451 and
Kshs.694,370,519 respectively,
resulting to underfunding of
Kshs.81,117,932 or 10% of the
budget. Similarly, the Project
spent an amount of
Kshs.553,841,711 against the
approved expenditure budget of
Kshs.775,488,451 resulting to an
under expenditure of
Kshs.221,646,740 or 29% of the
budget. The underfunding and
underperformance may have
affected negatively the planned
activities of reducing
tuberculosis deaths by 90% and
tuberculosis incidence rate by
80%

It is true that for the Period
ended 30 June 2022 there was
10% underfunding of
Kshs.81,117,932. It is true the
Ministry did not receive the
anticipated funding during the
Period under review, this was
attributed to the Global fund
cash monitoring of financial
absorption of programs to
reduce high cash balance at the
end of the reporting periods.
Thus, resulting in
non-disbursement of Kshs
81,117,933.

[t is true that for the Period
ended 30 June 2022 there was
underutilization of budget of
29% of Kshs.221,646,740.
Being the first year of the grant
implementation, the Ministry
of health implemented
programmatic interventions
and archived an absorption rate
of 71% during the financial
year under audit. The variance
of 29% is mainly attributed to
delays in initiation of activities
for the new grant, delays in
disbursement by the Global
Fund and lengthy procurement
process that require a no
objection from the Global
Fund. The Ministry has
developed mitigation measures
to ensure the postponed
activities are accelerated and
incorporated in year two

Resolved
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implementation of the grant.
Despite the underutilization,
the country archived treatment
success rate of 84% as reported.

FY
12021/2022

Unsupported Pending Bills
Annex 3(a) to the financial
statements reflects analysis of
pending bills of Kshs.30,555,233
out of which Kshs.20,839,853
relates to commitments of goods
and services from various
suppliers. However, the amounts
were not supported with invoices,
purchase orders and details on
how the suppliers were engaged.
In the circumstances, the
accuracy and completeness of
pending bills of Kshs.30,555,233
could not be confirmed.

It is true that during FY
2021/2022 there were pending
bills amounting to Kshs.
30,555,233 for goods and
services supplied but not paid.
The Ministry of Health hereby
submits copies of the payment
vouchers and supporting
documents for review by the
Office of the Auditor General
and further clearance of the
audit query.

Resolved

|
FY
12021/2022

Suboptimal Use of GeneXpert
Machines

Records provided for audit
indicated that one hundred and
eighty six (186) GeneXpert
machines were issued across
various health facilities in the
country. However, physical
verification in six (6) counties in
September 2022 revealed
inadequate supply of cartridges
which caused the machines to
produce 238,187 tests against
optimal capacity of 714,240 tests
resulting to underperformance of
476,053 tests (or 67%). In
addition, there was shortage of
Community Health Volunteers
(CHVs) to perform contact
tracing and there were minimal
referrals which led to inefficient
use 0f GeneXpert machines.

In the circumstances, the
effective use of GeneXpert
machines could not be
confirmed.

It is true that, during the FY
2021/2022 there was
inadequate supply of
GeneXpert cartridges that led
to suboptimal use of the
GeneXpert machines in the
country. During this time, there
were challenges of procuring
the GeneXpert cartridges due to
delay signing of SLA that was
signed in August 2022 and lack
of sufficient funding. However,
the Ministry of Health managed
to secure additional resources
to acquire 10 Months of Stock
through the UHC funding.
There has been improved
networking of both patients and
samples to be able to optimize
the use of the platforms.
Equally, the introduction of
active case finding (ACF)
strategies as well as Program
Quality Efficiency (PQE) at
facility level have narrowed the
gap of underutilization. The
average monthly cartridge

Resolved
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consumption ranged from
37,500 to 62,500. Ministry of
Health has just concluded a
diagnostic network
optimization (DNO) involving
the HIV and Cancer programs
with an aim to optimize the
systems and serve the patients
better with reduced turnaround
time (TAT) to initiation to
treatment. The engagement of
CHV is under County
Governments and there has
been minimal resources
allocated towards engaging and
maintaining an adequate pool
of CHVs in the counties.

FY
2021/2022

Unsupported Selection of Drug
Resistance Tuberculosis
(DRTB) Patients

Note 4 to the financial
statements reflects specialized
materials and services of
Kshs.5,391,000 out of which
Kshs.539,000 relates to insurance
cover for seventy-seven (77)
DRTB patients. However, there
are a total of one thousand five
hundred and two (1,502) DRTB
patients in various health
facilities in the country and
Management did not explain and
provide details of the criteria
used to identify and include the
seventy-seven (77) patients in the
National Hospital Insurance
Fund cover. In addition, these
patients did not receive services
for nine (9) months from July,
2021 to March, 2022.

It is true that, during the FY
2021/2022 698 number of
Multi drug resistant
Tuberculosis patients were
diagnosed and enrolled on
second line treatment.
However, the cumulative
number of MDR-TB patients
on active treatment were 1,152.
The audit reported numbers of
1,502 erroneously double
counted 350 patients of
reported between
July-December 2021. During
the year 77 MDR-TB patients
diagnosed and put on treatment
in the month of July/August
2021 were enrolled to the NHIF
cover and monthly premiums
paid for 24months. The
Ministry of Health through the
Division of National Leprosy
Tuberculosis and Lung Health
Program was not able to
continue submitting to NHIF
patient details for enrolment
through the NHIF portal as
NHIF had disabled the
organizations account.

Not

Resolved

31/12/2023
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NHIF similarly, did not
activate the cover for the
paid-up patients during the
period for the patients to access
health services through the
cover.

| The non-payment and lack of

\ access of MDR-TB patients to
‘ the NHIF cover has been
escalated to parliaments health
, committee and the Ministry of
Health is in discussions with
NHIF management on finding
an amicable solution to the
remittance of returns, payment
! and access to services for
MDRTRB patients.

]

: s P ) / - - LT
( 4 : Y - / —"
y S S W WAL

Harry Kimtai, CBS D,j"/.: ﬂﬁiﬁaculate Kathure
Principal Secretary Project Coordinator
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Annex 9: Other Support Documents

1.

l 11.
1i1

. Board of Survey Report

1v.
V.

V.

Signed confirmations from beneficiaries in Transfers to Other Government Entities

Bank Reconciliations statement as at 30™ June 2023

Special Deposit Account(s) reconciliation statement(s)
Trial Balance

Annual Report And Financial Statements - Donor Currency (USD)
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ANNUAL REPORT AND FINANCIAL STATEMENTS - DONOR CURRENCY(USD)

GLOBAL FUND TUBERCULOSIS
GRANT

Implementing Entity:

MINISTRY OF HEALTH — DIVISION OF
NATIONAL TUBERCULOSIS, LEPROSY
AND LUNG HEALTH PROGRAM

DONOR ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE FINANCIAL PERIOD ENDED
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tes to the financial statements

All amounts are in US$

Note 1: Basis of accounting

The Financial Statements are prepared on a cash receipts and disbursements basis. A column on
commitments or outstanding payables has been added as required by the Auditing guidelines.

Note 2: Disbursements/Receipts

Receipts comprises amounts advanced and reimbursed by the Global Fund under the grant agreement during
the period [January 1, 2019 to December 31, 2019] to the Principal Recipient and to third parties. Receipts
from Global Fund were in United States Dollars.

Note 3:
Expenditure represents amounts disbursed and costs incurred denominated in Ficticia Francs (FHF).

Note 4:

Transactions in Ficticia Francs are translated to US dollars at the exchange rate applicable at the time funds
received from Global Fund were converted to local currency. For the purpose of this report, balances
denominated in Ficticia Francs have been translated to US dollars based on the average exchange rate
applied by the Ministry of Health during the period which stood at FHF xx to the US dollar.

Note 5: Receipts from Global Fund

Description Current period US$ Prior period Cumulative US$
Us$

23/01/2023 2,185,662 6,119,386 $8,305,048

Net Interest 14,361 16,779 31,140

2,200,024 6,136,165 8,336,188

Note 6: Human Resources
This represents salaries and other staff related costs for the principal recipients and various SRs.

Description Current period Prior period Cumulative US$
Us$ us$
Salaries and 1,000,296 1,243,391 2,243,687
Allowance
1,000,296 1,243,391 2,243,687
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Note 7: Travel Related Costs

Conference Hire and Air Travel
Daily subsistence allowance
Fuel

Note 8: Cash balances

Bank balance held at Co-operative Bank

Bank balance held at Safaricom PLC (MPESA)
Total Kenya Plc — Fuel prepayment

Reconciling adjustment (to be explained in the note)

Net Grant cash balance

Note 9: Sub-recipient advances

Unliquidated advances (prior year)

Add advances from PR (current year)

Less SR justified advances

Adjust; Exchange Gain/Loss

Page 34

Amount

273,906
1,408,097
27,001
1,709,005

Amount US$

449,125
0.51
2,196

0

451,321

SR 1
1,192,616
2,200,024
3,020,881

79,563

451,321



ote 11: Expenditure reconciliation between IES and PUDR

[Year2 [ Cumulative
| AFR expenses 3,020,881 AFR expenses 7,856,300
Reconciling items Reconciling items
i
T | e e
l_._ st OSSR SRS S, s e o
IES’s expenditures 3,020,881 IES’s expenditures 7,856,300
L ! ======== s|S=======
Note 12: Schedule of fixed assets
Categories Opening Additions (cost) Disposals Closing
balances ! through sale balance (cost)
| (cost) (cost)
Intangible assets - - -
|
Constructions - - - -
Rehabilitation/ Renovation -
I Health Equipment - -
Other non-Health Equipment 13,289.62 - 13,289.62
|
Vehicles/ Motorcycles - - - -
IT Equipment (Hardware) - - - -
I Total 13,289.62 - - 13,289.62
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